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JointStatementofthe4thASEANFinanceMinisters’and

CentralBankGovernors’Meeting(AFMGM)

1. We,theFinanceMinistersandCentralBankGovernorsofASEAN,conveneda
jointmeetinginSingaporeon6April2018,co-chairedbyMr.HengSweeKeat,
theMinisterforFinanceofSingapore,andMr.RaviMenon,ManagingDirector
oftheMonetaryAuthorityofSingapore.

2. We reaffirm ourcommitmentto the ASEAN Economic Community(AEC)
Blueprint2025,including its strategic objectives offinancialintegration,
financialstability,andfinancialinclusion.WewelcometheSingaporeChair’s
focuson’ResilienceandInnovation’,andinitiativestosustaingrowth,boost
resilience,andfosterinnovation.

SUSTAININGASEAN’SECONOMICGROWTH

3. WeareencouragedbyASEAN’sstrongeconomicgrowthof5.2%in2017.The
growthmomentum isexpectedtobesustainedinto2018,onthebackofbroad-
basedglobaleconomicrecovery,expansioninglobaltrade,sustainedprivate
consumption,and growing infrastructure investment.We remain vigilant
against risks.We reaffirm our commitment to internationaltrade and
investment,whichareimportantenginesofgrowthanddevelopment.

FinancialIntegrationandLiberalisation

4. We welcome the progress in implementing ASEAN’s financialintegration
agenda.WecommendthevariousASEANWorkingCommitteesfortheirefforts
inadvancingthe:

 RoadmapforMonetaryandFinancialIntegrationofASEAN;

 StrategicActionPlan2016-2025forASEANFinancialIntegration;and

 MasterPlanonASEANConnectivity2025.

5. Weareencouragedbytheprogressinfinancialservicesliberalisation.

 ASEANMemberStates(AMS)havemadegoodoffersintheEighthPackage
ofcommitmentsinfinancialservices,andareontracktosigntheEighth
ProtocolundertheASEANFrameworkAgreementofServicesbytheendof
2018.

 AMS are close to concluding a high qualityASEAN Trade in Services
Agreementforfinancialservices,thanksto theeffortsoftheWorking
CommitteeonFinancialServicesLiberalisation.

6. WewelcomeASEAN’sprogressinintegratingitsbanking,insuranceandcapital
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markets.

 Banking.We welcome the progress made underthe ASEAN Banking
IntegrationFramework(ABIF)withthecompletionoftwoABIFnegotiations
to-date,andlookforwardtomoresucharrangementsamongAMS.Wealso
welcometheworkbytheWorkingCommitteeinmonitoringtheprogressof
ABIFandidentifyingareastopromoteregulatorycoherence.

 Insurance.Weareencouragedbythefurtherliberalisationintheinsurance
sectorcurrentlybeing pursued underthe Eighth Package ofFinancial
Services Commitments under the ASEAN Framework Agreement on
Services.Presently,eightAMShavealreadyfullyorsubstantiallyliberalized
thecrossbordersupplyofreinsurance.Wenotethesignificantprogress
madetowardsthefinalisationoftheRoadmapfortheASEAN Insurance
IntegrationFrameworkbytheASEANInsuranceForum.

 CapitalMarkets.We commend the efforts to strengthen enterprise
financing,deepenconnectivityofASEAN’scapitalmarketsandbroaden
financingoptionsbytheASEAN CapitalMarketsForum andtheWorking
CommitteeonCapitalMarketDevelopment.Theseinitiativesinclude:

o Promoting sustainable financing by developing and launching the

ASEANGreenBondStandards;

o PromotingretailaccesstotheASEANbondmarkets;

o Engaging marketparticipantsincluding effortsto strengthen private
marketfinancingandprovidingmoreopportunitiesforpromisingASEAN
enterprisestogrow;

o EnhancingtheASEAN CollectiveInvestmentSchemesframeworkby
allowingabroaderrangeofproductssoastopromotemorecross-
borderofferingsintheregion;

o Facilitating professionalmobility beginning with the cross-border
movement of investment advisers (securities) and publishing of
researchreport;

o ExtendingtheASEAN DebtSecuritiesDisclosureStandardstocover
issuancesofplaindebtsecuritiesunderadebtissuanceprogramme;
and

o Elevating corporate governance standards forASEAN publicly-listed
companies.

 WealsowelcometheinitiativebyMalaysiaandSingaporetoconnecttheir
stockmarketsasasteptowardsintra–ASEANconnectivity.

7. WewillensurethatASEANremainswellconnectedwithkeyregionalpartners.
WenotethegoodprogressmadeinvariousASEAN+1FTAsaswellaswiththe
RegionalComprehensiveEconomicPartnership.

FacilitationofTradeandInvestment
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8. WewelcometheprogressinCustomscooperationandtradefacilitation.Key
advancesinclude:

 theoperationalization1 oftheASEAN SingleWindow witheffectfrom 1
January2018;

 thefurtherharmonisationoftariffnomenclature;and

 thecommencementofthenextphaseoftheASEAN CustomsTransit
System Pilot(East-WestCorridor)in Cambodia,Lao PDR,Myanmar,
ThailandandVietNam.

WenotedthesigningbyallAMSoftheASEANFrameworkAgreementonthe
FacilitationofGoodsinTransitProtocol2(DesignationofFrontierPosts),and
lookforwardtotheratificationofbothProtocol2(DesignationofFrontier
Posts)and Protocol7 (Customs in TransitSystem)to provide the legal
frameworkto implementtheASEAN CustomsTransitSystem to facilitate
regionaltrade.

9. Wehavemadeimportantstridesinco-operationoncross-bordertaxmatters.
Wewelcometheeffortsto:

 complete and improve the network ofAvoidance ofDouble Taxation
Agreements(DTAs)amongAMS;and

 sharebestpracticeson theimplementation ofautomaticexchangeof
financialaccountinformationinaccordancewithinternationalstandards.

Welookforwardtopromotingandimproving:

 bestpractices ofdispute resolution mechanisms to provide formore
efficientsettlementoftaxdisputes;and

 thewithholdingtaxstructureinAMS,followingthestudyonwithholdingtax
practiceswithinASEAN.

10. WerecognisetheongoingworkinadvancingthefreerflowofcapitalinASEAN
basedonreadinessofeachmember,andinestablishingaframeworkof
cooperationtopromotethesettlementofbilateraltradeanddirectinvestment
in localcurrencies.We welcome the LocalCurrency Settlement(LCS)
frameworkbetweenIndonesia,Malaysia,andThailand,whichisanetworkof
bilateralarrangementstopromotetheuseoflocalcurrencyfortradeand
investment,andlookforwardtomoreAMSparticipatingintheframework.We
commend the work of the Working Committee on Capital Account
Liberalisation(CAL)infinalisingtheCALHeatMapandIndividualCALPlans,
whichprovideausefulreferenceofthecurrentaccountpolicieswithinthe
region.

Infrastructure

1 Thegranting ofpreferentialtariffwould bebased on theelectronicASEAN TradeIn Goods
Agreement(e-ATIGA)CertificateofOriginForm D.Theliveoperationwouldonlyinvolvethefiveready
AMS(Indonesia,Malaysia,Singapore,ThailandandVietNam).
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11. Wearecommittedtoacceleratinginfrastructuredevelopmentandfinancingin
ASEANthroughmobilisingprivatecapital.

 We willshowcase ASEAN’s pipeline ofinvestible projects,and raise
investors’understanding ofinfrastructure investmentopportunities in
ASEAN.

 Wewillbuildupourcapabilitiesinprojectpreparationandmanagement
through close co-operation with the Asian DevelopmentBank,Asian
Infrastructure and InvestmentBank,the World Bank Group,and other
dialoguepartners.

 Wewillpromotethewideradoptionofstandardisedcontractualprovisions
thatwillhelpattractinstitutionalinvestorsandothersourcesofprivate
capitalfinancing.

 WewelcometheeffortsoftheASEAN CapitalMarketsForum andthe
Working Committee on Capital Market Development on promoting
infrastructurefinancing,andwelookforwardtotheinitiativesthattheywill
beintroducinginthisarea.

SustainableFinance

12. Wewillstepupeffortstopromotethegrowthofsustainablefinanceinthe
ASEANregion.WewelcomethelaunchoftheASEANGreenBondStandards
andencouragetheissuanceofgreenbondsbasedonthesestandards.

SECURINGFINANCIALSTABILITYANDRESILIENCE

FinancialResilience

13. Wecommittoimplementappropriatemonetary,fiscal,macro-prudentialand
supervisorypoliciestomaintainmacroeconomicandfinancialstability.We
welcomeinthisregardtheMacroeconomicandFinancialRisksMonitoring
ReportdevelopedbytheSeniorLevelCommitteeonFinancialIntegration.

14. We supportthe efforts ofthe ASEAN+3 Macroeconomic Research Office
(AMRO)to build up itssurveillance and operationalcapabilities,including
improvingthequalityofstatistics.AMROplaysacriticalroleinsupportofthe
Chiang MaiInitiative Multilateralisation (CMIM)as an effective regional
financingfacilitytomeetshort-term liquidityneedsintimesofcrisis.

DisasterResilience

15. WerecognisetheimportanceofstrengtheningAMS’resilienceagainstnatural
disasters.Thisisimportantforsustaininggrowthaswellasprotectingour
people’s well-being.We note the ongoing ASEAN DisasterFinancing and
Insurance(ADRFI)initiativestoenhancetheregion’scapacitytoadoptand
implementex-anteandex-postdisasterriskmanagementmeasures.Cambodia,
LaosandMyanmarareworkingtogethertolaunchtheSoutheastAsiaDisaster



FINAL

5

RiskInsuranceFacility(SEADRIF)asadisasterriskmanagementsolutionfor
theregion.

CyberResilience

16. Wewillfacilitatethesharingofinformationoncyberthreatandincidentswithin
ASEAN to enhance ourcybersituation awareness and strengthen cyber
resilienceinourfinancialsectors.

FOSTERINGANINCLUSIVEANDINNOVATIVEASEAN

FinancialInclusion

17. Wewillstepupeffortstopromotefinancialinclusionacrossourpopulationsin
supportofourobjectiveofpeople-centredeconomicgrowth.Wewelcomethe
workoftheWorkingCommitteeonFinancialInclusionintakingawell-rounded
approach towards improving financial inclusion. The ASEAN Financial
Education Portaland FinancialInclusion Knowledge Exchange have been
establishedtofacilitatepeerlearning,particularlyinstrengtheningfinancial
inclusioninfrastructure.ThepublicationoftheGuidanceNotesonNational
FinancialInclusionStrategyforASEANwillhelpacceleratetheleveloffinancial
inclusionthroughsharingofbestpracticesandexperienceswithintheregion.
We look forward to the completion ofthe Guidance Notes on Financial
EducationandConsumerProtection,aswellasonDigitalFinancialServicesfor
ASEAN toshowcaseinnovativefinancialtechnologysolutionsthatpromote
financialinclusion.

FinancialTechnologyandInnovation

18. Werecognisethesignificanceoftechnologyin transforming thefinancial
industry.WeencourageclosercollaborationamongstAMSaswellaswiththe
private sectorto enhance the required capability among members and
subsequentlyfacilitateeffectiveandinnovativefinancialtechnologysolutions
to address the needs ofourcitizens and businesses,tap new growth
opportunities,whileremainingconsistentwiththeobjectiveofmaintaining
financialstability

19. Werecognisethepotentialofsecure,efficient,andinterconnectedpayment
systems to promote ASEAN economic integration.Enhancing payments
connectivitywillenablemorecostefficientandtimelyfundtransfersinsupport
ofcross-bordertradeandinvestments,includingelectroniccommerce,within
ASEANinstages,takingintoconsiderationeachmember’scircumstances.

 WeencouragewholesalepaymentsystemslinkageswithinASEANthrough
theadoptionofinternationalstandards(e.g.,ISO20022),aspromotedby
theWorkingCommitteeonPaymentsandSettlementSystems.

 WewelcomethepilotbySingaporeandThailandtoexplorepossibilitiesof
linking each other’s real-time retailpayment systems,which could
potentiallypavethewayforabroadernetworkofreal-timeretailpayment
system linkagesamongAMS.
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 We encourage furtherwork on remittances,including collection and
comparison ofremittance fees in orderto reduce costs and promote
greatercompetition.

CONCLUSION

CapacityBuildingandImplementation

20. WecommendthecapacitybuildingprogrammesinASEAN.Theseprogrammes
and initiatives,supported by the Working Committees and the Steering
CommitteeonCapacityBuilding,enhancethecapacityofASEANtorespondto
the opportunities and challenges relating to ASEAN financialintegration,
includinginnew areassuchasinfrastructurefinancing,insurance,financial
technologyandcybersecurity.

21. WeunderscoretheimportanceofmeasuringprogressinimplementingtheAEC
2025BlueprintusingtheAEC2025MonitoringandEvaluationFrameworkin
thisregard,includingtheimplementationandregularmonitoringoftheagreed
KeyPerformanceIndicators.
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