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Declaration on Institutionalising
the Resilience of ASEAN and 

Its Communities and Peoples to 
Disasters and Climate Change

Kuala Lumpur, Malaysia, 27 April 2015

WE, the Heads of States/Governments of the 
Association of Southeast Asian Nations (hereinafter 
referred to as “ASEAN”), namely Brunei Darussalam, 
the Kingdom of Cambodia, the Republic of 
Indonesia, the Lao People’s Democratic Republic, 
Malaysia, the Republic of the Union of Myanmar, 
the Republic of the Philippines, the Republic 
of Singapore, the Kingdom of Thailand and the 
Socialist Republic of Viet Nam, on the occasion of 
the 26th ASEAN Summit in Kuala Lumpur, Malaysia, 
on 27 April 2015;

RECALLING the Declaration of ASEAN Concord II 
of 7 October 2003, which seeks to build an ASEAN 
Community comprising of three mutually reinforcing 
and closely interwined pillars, namely political-
security community, economic community, and 
socio-cultural community;

RECALLING FURTHER the provisions of the 
Declaration of ASEAN Concord II which seeks 
to consolidate and enhance the achievements 
of ASEAN as a dynamic, resilient and cohesive 
regional association and, through the ASEAN 
Socio-Cultural Community, to intensify cooperation 
in addressing problems associated with population 
growth, environmental degradation, trans-boundary 
pollution and disaster management in the region to 
enable individual Member States to fully realise 
their development potentials;

REAFFIRMING the spirit of the ASEAN Charter, 
which aims to accelerate the establishment of the 
ASEAN Community by 2015, as agreed in Cebu, 
Philippines, in 2007;

NOTING with satisfaction the accomplishments 
made in implementing the Roadmap for an ASEAN 
Community (2009-2015), which aims to, inter alia, 
build disaster resilient nations and safer communities 
and ensure environmental sustainability;

I. ASEAN SUMMIT DOCUMENTS

CONSCIOUS of the ASEAN Community’s Post-
2015 Vision and its attendant documents that 
further empower peoples and institutions to become 
fully responsive, adaptive and prepared to address 
challenges of natural and human-induced disasters, 
impacts of climate change, and other economic and 
social shocks, to reduce poverty, vulnerabilities, 
and exposure to risks;

EMPHASISING our commitments to the 
implementation of the ASEAN Agreement on 
Disaster Management and Emergency Response, 
ASEAN Climate Change Initiative, ASEAN Action 
Plan on Joint Response to Climate Change, ASEAN 
Declaration on Environmental Sustainability as well 
as agreements, action plans and work programmes 
of relevant ASEAN sectoral bodies;

MINDFUL of our commitments to the implementation 
of the Sendai Framework for Disaster Risk 
Reduction 2015-2030, the outcome of the UN 
Climate Change Conference, which may result in 
a new international climate change treaty by 2015, 
the outcome of United Nations Summit on the 
post-2015 development agenda, notably a set of 
Sustainable Development Goals, and other related 
international instruments that ASEAN Member 
States are parties to, and of our pledge to play an 
active and responsible role on both the regional and 
international stage as we strive to attain the ASEAN 
Community’s Post-2015 Vision and its attendant 
documents and make tomorrow’s world a safer 
place;

RECOGNISING that exposure of ASEAN’s peoples 
and communities to various natural hazards is 
rapidly rising, vulnerability to extreme weather 
events and climate change is spiraling, and this “new 
normal” leads to growing frequency and severity of 
disasters, exacting a tremendous toll on economic, 
social, cultural, physical, and environmental capital 
of countries and communities, which in turn stifles 
our region’s sustainable development including our 
efforts towards poverty eradication;

REALISING the urgent need to enhance 
awareness among Member States and all ASEAN 
sectoral bodies and stakeholders to be able to 
simultaneously address the interlocking issues of 
disaster risk reduction, climate change adaptation 
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and sustainable development and to effectively 
reduce adverse impacts of natural and human-
induced disasters and climate change on key 
development sectors;

EMPHASISING the imperative to promote 
development that is transformative, inclusive, 
adaptive and sustainable, where peoples and 
communities thrive in peace and prosperity as 
envisioned in the ASEAN Community’s Post-2015 
Vision and its attendant documents and to build an 
ASEAN Community that is resilient to disasters and 
climate change, viewing resilience as a unifying but 
multifaceted process and outcome;

DO HEREBY:

1. Commit to forge a more resilient future by 
reducing existing disaster and climaterelated 
risks, preventing the generation of new risks 
and adapting to a changing climate through the 
implementation of economic, social, cultural, 
physical, and environmental measures which 
address exposure and vulnerability, and thus 
strengthen resilience;

2. Underline the importance of producing 
coherence, consistency and alignment across 
the pillars and relevant sectors of ASEAN by 
systematically mainstreaming disaster risk 
management and climate change adaptation 
in relevant sectoral policies, strategies, plans, 
programmes, and projects as well as the need 
for cross-pillar and cross-sectoral collaboration 
on disaster risk management, climate change 
adaptation and sustainable development and 
related cross-cutting concerns;

3. Further institutionalise disaster risk management 
and climate change adaptation at the national 
and local levels by harmonising these with 
existing and new policy and legal frameworks, 
national development strategies and plans, and 
sectoral programmes and projects;

4. Encourage all stakeholders to participate 
in planning and implementation of the 
institutionalisation of disaster risk management 
and climate change adaptation at the local, 
national and regional levels and monitor 
the progress and outcomes in terms of 
reducing disaster risk and adapting to climate 
change through multistakeholder means and 
mechanisms;

5. Accelerate investments in disaster risk 
prevention and reduction and climate change 
adaptation through cohesive and integrated 
structural and non-structural measures to 
enhance economic, social, physical and cultural 
resilience of persons, communities, countries 
and their assets as well as the environment, 
focusing on key development sectors such 
as health, water management, ecosystems 
management, economic planning, agriculture, 
cultural heritage, education, infrastructure and 
construction, transport and telecommunication, 
and risk financing and risk transfer, in both 
public and private sectors and civil society, 
as these integrated interventions are more 
cost-effective than traditional reliance on post-
disaster response and recovery, and thus also 
contribute to the sustainability of development;

6. Address underlying risk drivers and 
compounding factors, such as climate 
change and climate variability, uncontrolled 
urbanisation, ecosystem degradation, weak 
governance, limited risk management capacity 
especially at the local scale, poor management 
of urban and rural development, consequences 
of poverty and inequality, and conflict situations;

7. Foster the understanding of risk in all its 
dimensions of vulnerability, capacity and 
exposure as well as the hazard and climate 
change context to ensure that policies, plans 
and priorities for intervention are based on 
evidence and credible assessment of risk and 
climate change impact scenarios at the local, 
national and regional levels, taking into account 
the range of costs and benefits of effective 
risk management and adaptation for the most 
vulnerable groups;

8. Continue sharing and dissemination of risk and 
climate information to support ongoing and 
future efforts on research and development in 
disaster risk management and climate change 
adaptation and widen the accessibility of users 
and stakeholders to such risk and climate 
information and knowledge to further support 
risk-informed policy development, decision-
making and investment programming in both 
public and private sectors;

9. Strengthen the capacities of national and 
regional institutions to monitor and reduce risk 
as well as enhance their adaptive capacities 
through the promotion of education on climate 
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change and disaster risk management and 
exchange of innovative practices and learning 
experiences, among others;

10. Allocate resources to strengthen disaster 
preparedness for effective response and 
effectively support resilient recovery and 
rehabilitation, whether for extensive, small-
scale and repeated shocks or disturbances or 
intensive, largescale catastrophic disasters, 
harnessing both ex-ante and ex-post financing 
measures, as well as to institutionalise pre-
disaster recovery planning and adaptation 
programming at all scales to bounce forward 
and recover in a timely and efficient manner;

11. Agree to enhance cooperation and collaboration 
among ASEAN Member States to support the 
implementation of this Declaration and develop 
a cross-pillar and cross-sectoral collaborative 
ASEAN work programme for resilience building 
in the context of disaster risk management, 
climate change adaptation and sustainable 
development; and

12. Assign the ASEAN Committee on Disaster 
Management (ACDM) as the focal point for 
cross-sectoral cooperation on resilience 
building at regional level, with the support of 
other relevant sectoral bodies.

ADOPTED in Kuala Lumpur, Malaysia, on the 
Twenty Seventh Day of April in the Year Two 
Thousand and Fifteen.

***

Langkawi on the Global Movement 
Declaration of Moderates

Langkawi, Malaysia, 27 April 2015

WE, the Heads of State/Government of Brunei 
Darussalam, the Kingdom of Cambodia, the 
Republic of Indonesia, the Lao People’s Democratic 
Republic, Malaysia, the Republic of the Union 
of Myanmar, the Republic of the Philippines, the 
Republic of Singapore, the Kingdom of Thailand, 
and the Socialist Republic of Viet Nam, on the 
occasion of the 26th ASEAN Summit in Langkawi, 
Malaysia, on 27 April 2015;

REAFFIRMING our commitment to the aims and 
purposes of ASEAN as set forth in the Bangkok 
Declaration of 8 August 1967 and contributing 
towards peace, progress and prosperity;

REAFFIRMING the purposes and principles of the 
ASEAN Charter;

RECALLING that during the 18th ASEAN Summit 
held in Jakarta, Indonesia, on 8 May 2011, the 
Leaders welcomed the initiative to establish 
the Global Movement of Moderates as one of 
ASEAN’s positive contributions in shaping global 
developments and to global peace and security, 
and subsequently adopted the ASEAN Concept 
Paper on the Global Movement of Moderates at the 
20th ASEAN Summit in Phnom Penh, Cambodia;

NOTING that the Global Movement of Moderates is 
an initiative which promotes a culture of peace and 
complements other initiatives, including the United 
Nations Alliance of Civilisations;

APPRECIATING efforts at the community, national, 
regional and international levels in promoting 
cohesion of the multi-racial, multi-religious and 
multi-cultural ASEAN Community whose diversity is 
a source of strength to promote moderation;

ACKNOWLEDGING that moderation, as a means 
to promote tolerance and mutual understanding, 
includes the importance of engaging in dialogues 
on political, economic and socio-cultural issues;

RECOGNISING that moderation guides action 
which emphasises tolerance, understanding, 
dialogue, mutual respect and inclusiveness and is 
a tool to bridge differences and resolve disputes;

FURTHER RECOGNISING that moderation is an 
all-encompassing approach not only in resolving 
differences and conflicts peacefully but also for 
ensuring sustainable and inclusive development 
and equitable growth as well as promoting social 
harmony and mutual understanding within the 
country and region;

FURTHER ACKNOWLEDGING that a commitment 
to democratic values, good governance, rule of law, 
human rights and fundamental freedoms, equitable 
and inclusive economic growth, tolerance and 
mutual respect, and adherence to social justice are 
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vital to countering terrorism, violent extremism and 
radicalism, which pose a challenge to ASEAN, and 
address their root causes;

RECOGNISING that moderation is a core value in 
the pursuit of long-lasting peace and a tool to diffuse 
tensions, negate radicalism and counter extremism 
in all its forms and manifestations;

MINDFUL that violent extremism should not be 
associated with any culture, civilisation or religion;

EMPHASISING that terrorism, radicalism and 
violent extremism in all its forms and manifestations 
should not be tolerated or condoned;

COMMENDING efforts and initiatives towards the 
sharing of best practices on counterradicalisation 
and tackling the root causes of extremism;

ENCOURAGED that the Global Movement of 
Moderates has received widespread support from 
the international community, academic institutions 
and civil society organisations.

DO HEREBY AGREE TO:

1. Strengthen ASEAN unity and solidarity and 
its central role in maintaining and promoting 
peace, stability and prosperity in the region;

2. Enhance ASEAN’s common agenda for peace 
and prosperity, which promotes political and 
social stability, inclusive political processes, 
sustainable growth which provides opportunities 
for all and upholds dignity, and social justice 
with emphasis on mutual respect, balance and 
moderation;

3. Promote moderation as an ASEAN value that 
promotes peace, security and development;

4. Further promote the approach of moderation 
and uphold the rule of law in the conduct 
of relations among states, including in the 
peaceful resolution of disputes in accordance 
with universally recognised principles of 
international law;

5. Enhance cooperation within various ASEAN-
led mechanisms aiming to drown out the voices 
of extremism;

6. Conduct activities which further promote 
moderation, including but not limited to the 
following:

(i) Organise outreach programmes, interfaith 
and cross-cultural dialogues in various 
formats at the national, regional and 
international levels, including through the 
convening of the Second International 
Conference on the Global Movement of 
Moderates, to be hosted in Kuala Lumpur, 
Malaysia, in 2015, and the Bali Democracy 
Forum in Indonesia;

(ii) Continue to build on initiatives to share 
best practices on counterradicalisation 
and tackle the roots of extremism such 
as the East Asia Summit Symposium 
on Religious Rehabilitation and Social 
Reintegration held in Singapore in April 
2015;

(iii) Encourage more enhanced information-
sharing on best practices on moderation 
among ASEAN Member States, including 
through the ASEAN Secretariat;

(iv) Provide the space, support and 
mechanisms to cultivate emerging 
leadership from various stakeholders, 
including women and youth that can help 
enhance ASEAN innovativeness and 
vitality to effectively address emerging 
global challenges including the rise of 
violent extremism;

(v) Encourage the ASEAN Institute for 
Peace and Reconciliation and the 
ASEAN Foundation to conduct seminars, 
workshops and training programmes in 
collaboration with the Global Movement of 
Moderates Foundation, among others, in 
promoting the voices of moderation;

(vi) Promote education as an effective means 
of instilling respect for life, for diversity 
and the values of moderation, tolerance, 
non-violence and mutual understanding 
towards preventing the spread of violent 
extremism and addressing its root causes;

(vii) Encourage academic discourse and 
exchanges to amplify voices of moderates;

(viii) Collaborate with dialogue partners, 
international organisations and other 
relevant stakeholders to conduct seminars 
and workshops for the sharing of best 
practices and successful case studies of 
engagement and integration policies that 
support the promotion of moderation; and
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(ix) Promote the observance of a Year of 
Moderation at the United Nations to 
underscore the importance of moderation.

ADOPTED in Langkawi, Malaysia, on the Twenty 
Seventh Day of April in the Year Two Thousand and 
Fifteen.

***

Kuala Lumpur Declaration
on a People-Oriented,

People-Centred ASEAN

Kuala Lumpur, Malaysia, 27 April 2015

WE, the Heads of State/Government of Brunei 
Darussalam, Kingdom of Cambodia, the Republic of 
Indonesia, the Lao People’s Democratic Republic, 
Malaysia, the Republic of the Union of Myanmar, 
the Republic of the Philippines, the Republic of 
Singapore, the Kingdom of Thailand, and the 
Socialist Republic of Viet Nam, on the occasion of 
the 26th ASEAN Summit in Kuala Lumpur, Malaysia, 
on 27 April 2015;

UNDERLINING the ASEAN Charter as the basis of 
ASEAN’s core principles and values to which we 
adhere;

REAFFIRMING ASEAN’s establishment as a 
platform for common action to promote regional 
cooperation in Southeast Asia and the need to 
further strengthen the existing bonds of regional 
solidarity and cooperation;

FURTHER REAFFIRMING the Bandar Seri 
Begawan Declaration and Nay Pyi Taw Declaration 
on the ASEAN Community’s Post-2015 Vision 
which reiterate our determination to create a 
people-oriented, people-centred and rules-based 
ASEAN, and the Bali Concord III and its Plan of 
Action (2013-2017), which contribute to efforts 
thereto;

RECOGNISING the United Nations Millennium 
Declaration and the Millennium Development Goals 
as well as the upcoming United Nations Post-2015 
Development Agenda, which place people and the 
planet at the centre of a new era of sustainable 
development;

MINDFUL of the progress achieved within the 
region and the need for managing change and 
transformation effectively at the regional and global 
levels as well as the need to confront challenges 
to promote peace, security and prosperity in 
Southeast Asia.

WE HEREBY AGREE TO:

Continue establishing a people-oriented, people-
centred and rules-based ASEAN Community where 
all people, stakeholders and sectors of society can 
contribute to and enjoy the benefits from a more 
integrated and connected Community encompassing 
enhanced cooperation in the political-security, 
economic and socio-cultural pillars for sustainable, 
equitable and inclusive development.

Political-Security

Continue to promote the principles of democracy, 
rule of law and good governance, social justice, as 
well as to promote and protect human rights and 
respect for fundamental freedoms;

Encourage the ASEAN Inter-Governmental 
Commission on Human Rights and other Sectoral 
Bodies related to human rights to continue to 
have meaningful and constructive engagement 
with relevant stakeholders, including accredited 
civil society organisations, in the promotion and 
protection of human rights and fundamental 
freedoms, in accordance with the ASEAN Human 
Rights Declaration;

Further enhance judicial systems and legal 
infrastructure to maintain a peaceful and 
harmonious environment, as well as engagement 
between legislative and executive branches in 
the process of the establishment of a rules-based 
ASEAN Community;

Continue to preserve Southeast Asia as a peaceful 
and prosperous region, free of conflict, nuclear 
weapons and other weapons of mass destruction;

Further promote and strengthen peace-oriented 
values and reconciliation in ASEAN through 
inclusive engagement with all relevant stakeholders 
as well as enhancing and supporting the work of 
the ASEAN Institute for Peace and Reconciliation 
(AIPR); and Continue strengthening good 
governance and integrity in the public sector in 
ASEAN Member States.
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Economic

Promote an integrated, stable, prosperous 
and highly cohesive regional economy which 
encompasses all sectors of society, as well as 
encourage the participation of women, the elderly 
and youth in building a competitive, innovative and 
dynamic ASEAN;

Promote the development of Small and Medium 
Enterprises as a driving force for the ASEAN 
Economic Community, including providing an 
enabling environment conducive to their business 
activities, access to the formal financial system 
and continue promoting public-private sector 
partnership;

Encourage more engagement and interaction 
between ASEAN and business leaders, including 
Small and Medium Enterprises, support the Initiative 
for ASEAN Integration (IAI) Work Plan II and its 
successor documents to narrow the development 
gaps among ASEAN Member States, as well as 
facilitate movement of business persons, skilled 
labour and talents;

Integrate the elements of health, climate 
change, environment, sustainable utilisation and 
management of natural resources, proactive 
disaster risk reduction and management strategies, 
and harmonious socio-cultural diversity in promoting 
connectivity, higher productivity, sustaining 
economic development and building resilience in 
the region;

Continue capacity building initiatives to enable all 
ASEAN economies to fully participate in the on-
going integration efforts;

Realise the vision of a competitive, inclusive, 
resilient and sustainable food, agriculture and 
forestry sector integrated with the global economy, 
based on a single-market and production base 
contributing to food and nutritional security and 
prosperity in the ASEAN Community; and Raise 
awareness, promote and develop social business 
in empowering communities to generate revenue 
and social returns to improve the well-being and 
livelihood of our people.

Socio-Cultural

Strengthen efforts to build a people-oriented, 
people-centred and socially responsible socio-

cultural community with a view to achieving enduring 
solidarity and unity among the ASEAN peoples by 
instilling a shared appreciation of cultural diversity 
as well as promoting the well-being and welfare of 
the peoples;

Promote and protect the rights of women, children, 
youth and elderly persons as well as those of 
migrant workers, indigenous peoples, persons 
with disabilities, ethnic minority groups, people in 
vulnerable situations and marginalised groups, and 
promote their interests and welfare in ASEAN’s 
future agenda including through the ASEAN 
Community’s Post-2015 Vision and its attendant 
documents;

Alleviate poverty and narrow the development gap 
by increasing access to basic needs and work 
towards achieving adequate standards of living 
in line with our global commitment on poverty 
eradication;

Ensure our people’s access to clean water, clean 
air, basic healthcare and other social services so 
that they may lead healthy and productive lives and 
thereby contribute to the ASEAN Community;

Enhance people-to-people contacts and awareness 
of ASEAN identity among young people by 
increasing youth interaction and exchanges within 
ASEAN;

Promote sustainable cities in ASEAN with emphasis 
on robust economic activities, a safe and healthy 
living environment and eco-friendly and sustainable 
urban infrastructure;

Promote regional resilience by addressing socio-
cultural and socio-economic issues that may result 
from climate change and other environmental 
impacts, including transboundary environmental 
pollution, as contained in the ASEAN Charter and 
the ASEAN Socio-Cultural Community Blueprint, 
through the full and effective implementation of 
related ASEAN agreements;

Promote enhanced cooperation on disaster 
management and emergency response to 
strengthen disaster resilience at all levels and 
reduce vulnerabilities of affected populations;

Ensure ASEAN’s rich biological diversity is 
conserved and sustainably managed toward 
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enhancing social, economic and environmental 
well-being;

Enhance cooperation in education by encouraging 
regional student exchanges, academic mobility and 
higher quality of education; and
Enhance cooperation among ASEAN Member 
States to create a high performing, dynamic and 
people-oriented, people-centred civil service 
to support a prosperous and resilient ASEAN 
Community.

External Cooperation

Enhance ASEAN cooperation with its dialogue 
partners and relevant external parties within 
the framework of ASEAN-led mechanisms in all 
three pillars of the ASEAN Community that would 
complement regional efforts to strengthen a people-
oriented, people-centred and rules-based ASEAN.

WE are committed to the above aspirations, which 
shall serve as guiding principles in promoting a 
people-oriented, people-centred, and rules-based 
ASEAN.

ADOPTED in Kuala Lumpur, Malaysia, on the 
Twenty Seventh Day of April in the Year Two 
Thousand and Fifteen.

***

Chairman’s Statement of  the 26th 
ASEAN Summit 

Our People, Our Community, Our Vision

Kuala Lumpur and Langkawi, Malaysia, 
27 April 2015

1. We, the Heads of State/Government of ASEAN 
Member States, gathered in Kuala Lumpur 
and Langkawi, Malaysia for the 26th ASEAN 
Summit on 26-27 April 2015, had productive 
discussions under the theme ‘Our People, 
Our Community, Our Vision’ which reflects the 
overarching spirit of Malaysia’s Chairmanship, 
namely to create a truly people-oriented, 
people-centred ASEAN comprising all areas 
of political and security cooperation, economic 
growth and socio-cultural development.

2. We expressed deep and heartfelt condolences 
to the Government and people of Singapore 
on the demise of former Prime Minister Lee 
Kuan Yew, a true Statesman who had made 
significant contributions to his country, to 
ASEAN and to regional community-building.

3. We fully supported the eight priorities for 
ASEAN outlined by Malaysia during her 
Chairmanship in 2015, namely to formally 
establish the ASEAN Community; to develop 
the ASEAN Community’s post-2015 vision; 
to steer ASEAN closer to its peoples; to 
strengthen the development of SMEs in 
the region; to expand intra-ASEAN trade 
and investments; to strengthen ASEAN’s 
institutions; to promote regional peace and 
security through moderation; and to enhance 
ASEAN’s role as a global player.

4. We adopted the following documents as 
outcomes of the Summit:

- Kuala Lumpur Declaration on a People-
Oriented, People-Centred ASEAN;

- Langkawi Declaration on the Global 
Movement of Moderates;

- Declaration on Institutionalising 
the Resilience of ASEAN and it’s 
Communities and Peoples to Disasters 
and Climate Change.

ASEAN COMMUNITY BUILDING

5. We are pleased with the positive progress 
made since 2009 in implementing the Roadmap 
for an ASEAN Community comprising the 
ASEAN Political Security Community (APSC), 
ASEAN Economic Community (AEC) and the 
ASEAN Socio-Cultural Community (ASCC) 
Blueprints, the Initiative for ASEAN Integration 
(IAI) Strategic Framework and IAI Work 
Plan II (2009-2015) as well as the Master 
Plan on ASEAN Connectivity, which have all 
contributed towards establishing an ASEAN 
Community by the end of 2015.

6. We agreed to further intensify our work 
to realise an ASEAN Community that is 
politically cohesive, economically integrated 
and socially responsible in order to take 
advantage of current and future opportunities, 
and effectively respond to regional and 
international challenges.
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7. We expressed satisfaction at the 
implementation of the provisions of the 
ASEAN Charter in providing the legal status 
and institutional framework for ASEAN since 
its adoption in 2007. We urged ASEAN 
Member States to ratify all outstanding legal 
instruments under the ASEAN Charter in a 
timely manner.

8. We continued to encourage the ASEAN 
Coordinating Council (ACC) and the ASEAN 
Community Councils, with the support of the 
relevant Senior Officials and the Committee of 
Permanent Representatives to ASEAN (CPR) 
to implement the recommendations of the 
High Level Task Force on Strengthening the 
ASEAN Secretariat and Reviewing the ASEAN 
Organs within the stipulated timeframes.

9. We are pleased to welcome the progress made 
thus far in developing the ASEAN Community’s 
Vision and the attendant documents for the 
three community pillars for the period of 2016-
2025. We looked forward to the submission of 
the documents by the ASEAN Coordinating 
Council (ACC) at the 27th ASEAN Summit.

ASEAN POLITICAL-SECURITY COMMUNITY

10. We reaffirmed the Treaty of Amity and Co-
operation in Southeast Asia (TAC) as the 
key code of conduct governing inter-State 
relations in the region and a foundation for the 
maintenance of regional peace and stability. 
We agreed to deliberate on requests made by 
countries to accede to the TAC, in accordance 
with its revised guidelines for accession.

11. We reiterated our commitment to implementing 
the Treaty on the Southeast Asia Nuclear 
Weapon-Free Zone (SEANWFZ Treaty) and 
its Plan of Action and called on the Nuclear 
Weapon States to consider signing the 
Protocol to the SEANFWZ Treaty to further 
promote Southeast Asia as a region free of 
nuclear weapons and all other weapons of 
mass destruction.

ASEAN Inter-Parliamentary Assembly

12. We welcomed the significant contribution 
by AIPA to the ASEAN Community-building 
process and appreciated the interface with 
Representatives of AIPA. We are convinced 

that AIPA Representatives are significant 
intermediaries in the realisation of a “People-
Centred ASEAN” as it is well placed to 
reach out directly to the people of ASEAN 
and promote the importance of an ASEAN 
Community and its benefits. We looked 
forward to the convening of the 36th AIPA on 
6-12 September 2015 in Kuala Lumpur.

Global Movement of Moderates

13. We welcomed the adoption of the 2015 
Langkawi Declaration on the Global Movement 
of Moderates, which comprehensively 
outlines the philosophy of moderation, which 
is an established ASEAN value, in all its 
dimensions. We recognised that moderation 
is an all-encompassing approach not only in 
resolving differences and conflicts peacefully 
but also for ensuring sustainable and inclusive 
development and equitable growth as well 
as promoting social harmony and mutual 
understanding within countries and regions.

ASEAN Defence Ministers’ Meeting (ADMM)

14. We recognised the important role of the ASEAN 
Defence Ministers towards the realisation of 
the ASEAN Political-Security Community and 
welcomed the commitment of the 9th ASEAN 
Defence Ministers’ Meeting (ADMM) which 
met in Langkawi, Malaysia, on 16 March 2015 
in addressing common security challenges 
and its pledge to respond collectively to the 
threat of extremist organisation in the region.

15. We further noted the proposals made at the 
9th ADMM to improve the region’s response 
to non-traditional security challenges on 
the basis of flexible, voluntary and non-
binding participation by ASEAN member 
states, including the adoption of the Concept 
Paper on ASEAN Militaries Ready Group 
on Humanitarian Assistance and Disaster 
Relief (HADR) and the Concept Paper on the 
Establishment of an ASEAN Centre of Military 
Medicine (ACMM).

Response to the Rise of Radicalisation and 
Violent Extremism

16. We welcomed the convening of the East  
Asia Summit Symposium on Religious 
Rehabilitation and Social Reintegration, 
held in Singapore on 16-17 April 2015 and 
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looked forward to the convening of the 
Special ASEAN Ministerial Meeting on the 
Rise of Radicalisation and Violent Extremism 
(SAMMRRVE) in Kuala Lumpur, Malaysia as 
contributing to addressing the growing threat 
of radicalisation and violent extremism, and 
the real and present danger it poses to the 
ASEAN region.

Establishment of the ASEAN Ministerial Meeting 
on Drug Matters

17. We welcomed the decision of the ASEAN 
Ministers responsible for drug matters to 
institutionalise the ASEAN Ministerial Meeting 
on Drug Matters which will provide political 
impetus to ASEAN cooperation on drug 
matters and strategic guidance to the Senior 
Officials on Drug Matters on a Drug-Free 
ASEAN.

ASEAN Inter-Governmental Commission on 
Human Rights

18. We commended the work of AICHR in the 
promotion and protection of all human rights 
and fundamental freedoms of the peoples of 
ASEAN. We acknowledged on-going efforts 
by AICHR to streamline its programmes and 
activities throughout 2015. We looked forward 
to the finalisation of AICHR’s second Five-
Year Work Plan 2016-2020, to be adopted 
at the forthcoming ASEAN Foreign Ministers’ 
Meeting in Kuala Lumpur, Malaysia in August 
2015.

ASEAN Regional Forum Disaster Relief 
Exercises

19. We looked forward to the convening of the 
ARF Disaster Relief Exercises (ARF DiREx), 
to be held in Kedah and Perlis, Malaysia on 
24-28 May 2015 which will contribute towards 
strengthening civilian-military coordination and 
support the effective implementation of the 
ASEAN Agreement on Disaster Management 
and Emergency Response (AADMER) at the 
strategic and operational levels through a 
Table Top Exercise (TTX) and at the tactical 
level through the Field Training Exercise 
(FTX).

ASEAN ECONOMIC COMMUNITY

20. We were satisfied that the ASEAN economy 
grew by 4.4 per cent in 2014 amid challenges 
in the global economy. Domestic demand 
in our economies has remained resilient, 
supported mainly by private consumption. 
There were robust inflows of investments to 
the region, which in 2014 stood at USD136.2 
billion, reflecting a 15.7 per cent year-on-
year growth. ASEAN’s total trade was stable 
in 2014, amounting to USD2.53 trillion, a 
marginal increase of 0.8 per cent from the 
previous year.

21. The ASEAN economic growth is projected to 
improve in 2015 to 4.9 per cent, well above 
the latest global growth projections of 3.5 
per cent. Investment is expected to further 
increase, as the ASEAN region remains an 
attractive investment destination with the 
establishment of the AEC and with continued 
focus on infrastructure development to 
improve connectivity.

22. We noted the continuing progress made in 
the implementation of the AEC Blueprint, 
and welcomed the full implementation to 
date of 458 measures of the AEC Scorecard 
targeted for ASEAN-wide implementation 
over the period 2008-2015. We commended 
the ASEAN Economic Ministers’ (AEM) 
identification of pending prioritised key 
deliverables with the highest trade impact and 
that can be implemented within the year. In the 
context of the fully implemented measures to 
date and the high-priority measures identified 
by the AEM for implementation within 2015, we 
noted that the current rate of implementation 
of the AEC Scorecard stands at 90.5 per cent 
out of 506 measures.

23. We are generally satisfied with the progress 
in the implementation of the AEC measures, 
which through the adoption of the frameworks 
of rules and various liberalisation and 
facilitation measures, is sending a strong 
signal that the region is moving forward as 
an economic community by 1 January 2016. 
Since the adoption of the AEC Blueprint in 
2007, the implementation of AEC measures 
have delivered many benefits to ASEAN 
businesses and consumers, from significant 
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tariff liberalisation, efforts to improve trade 
facilitation measures through self-certification, 
harmonisation of technical regulations 
and standards, simplification of customs 
procedures, and the Mutual Recognition 
Arrangements on the movement of skilled 
professionals in the region. In fostering a 
business-enabling environment, ASEAN has 
also put in place legal structures on competition, 
consumer protection and intellectual property.

24. We welcomed the further elimination of tariffs by 
Cambodia, Lao PDR, Myanmar and Viet Nam 
on 1 January 2015. We welcomed progress in 
this area, with the elimination of duties on the 
remaining 7 per cent tariff lines by 2018, which 
will further contribute to the development of a 
more integrated regional market.

25. We further welcomed efforts taken towards 
developing a comprehensive action plan 
on trade facilitation and endorsed the 
reactivation of the ASEAN Trade Facilitation 
Joint Consultative Committee (ATF-JCC), 
comprising the public and private sectors, 
with the latter’s inclusion to promote a more 
proactive role in identifying specific issues as 
well as facilitate in ways to reduce or eliminate 
non-tariff barriers in the region.

26. We also welcomed the decision to improve 
on the ASEAN Consultation to Resolve Trade 
and Investment Issues (ACT), an internet-
based mechanism intended as a network of 
government focal points between ASEAN 
Member States to address operational 
issues encountered in the implementation of 
economic agreements, and which will be re-
launched by year’s end.

27. We were encouraged by the signing of the 
Protocol on the Legal Framework to Implement 
the ASEAN Single Window (PLF-ASW), which 
would expedite the implementation of the ASW 
measures. We encouraged all Member States 
to participate in the implementation of ASW in 
December 2015. We were pleased with the 
entry into force of the ASEAN Agreement on 
Customs in November 2014, and welcomed 
the completion of the signing of Protocol 7 
on Customs under the ASEAN Framework 
Agreement on the Facilitation of Goods in 
Transit (AFAFGIT). These developments 

would support the free flow of goods across 
the region and enhance intra-ASEAN trade.

28. We noted with satisfaction that despite the 
challenges faced by Member States, good 
progress has been made in the liberalisation 
of services under the ASEAN Framework 
Agreement on Services (AFAS). We looked 
forward to the completion of the final AFAS 
package by end of 2015, as this would lead 
to substantial integration of the services 
sector, and to sustain and attract foreign direct 
investments into the region.

29. We welcomed the commencement of 
negotiations on the Ninth Package of 
Commitments on Air Transport Services under 
AFAS, which would further liberalise the air 
transport ancillary services in ASEAN and 
looked forward to its timely conclusion by end 
of 2015.

30. Investment regimes in ASEAN Member 
States continue to be enhanced through 
improvements and removal of restrictions 
under the ASEAN Comprehensive Investment 
Agreement (ACIA), as well as through 
various other initiatives such as the on-going 
Investment Policy Reviews of several AMS 
conducted by the OECD. We looked forward 
to its full implementation in order to increase 
intra-ASEAN investments and to enhance 
ASEAN’s competitiveness in attracting 
investments into the region.

ASEAN Finance Ministers Meeting

31. We welcomed the convening of the First Joint 
Meeting of the ASEAN Finance Ministers 
and Central Bank Governors, held in Kuala 
Lumpur, Malaysia on 21 March 2015. We 
further welcomed the commitment to develop 
an implementation plan for a post-2015 ASEAN 
financial integration under the Roadmap for 
Monetary and Financial Integration of ASEAN 
(RIA-fin).

32. We are pleased that the Protocol to 
Implement the Sixth Package of Financial 
Services Liberalisation under the ASEAN 
Framework Agreement on Services has been 
signed by all ASEAN Finance Ministers. The 
Protocol contains the enabling provision for 
the implementation of the ASEAN Banking 
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Integration Framework (ABIF) towards 
achieving greater financial and economic 
integration.

33. We noted the good progress made in the 
area of capital market integration through a 
number of initiatives such as the adoption of 
the Principles for Product Transparency and 
Disclosure on Cross-Border Trade Settlement.

Entrepreneurship

34. Recognising the contribution of Small and 
Medium Enterprises (SMEs) to the economic 
growth of the region, we looked forward to the 
announcement of the ASEAN Strategic Action 
Plan for SME Development (2016-2025), which 
will focus on access to finance, technology, 
enhancing management and marketing 
capability. Access to market information and 
strengthening microenterprises are important 
in enhancing SMEs’ competitiveness and 
resilience.

35. We recognised the economic contribution of 
young entrepreneurs in the region and the need 
to establish a platform to foster networking 
and share best practices amongst them. In 
this regard, we commended Malaysia’s efforts 
in organising the 1ASEAN Entrepreneurship 
Gathering, which was a prelude to the 
1ASEAN Entrepreneurship Summit (1AES) 
to be held at the sidelines of the 27th ASEAN 
Summit and Related Summits, to be held in 
Kuala Lumpur, Malaysia in November 2015, 
aimed at facilitating people-to-people linkages 
and promoting economic development and 
growth within ASEAN.

36. We further welcomed the establishment 
of national chapters of the ASEAN Young 
Entrepreneurs Association (YEA), designed 
to promote the inclusion of youth in 
entrepreneurial activities in the region. We 
looked forward to the establishment of similar 
networks involving women entrepreneurs.

Tourism

37. We welcomed the launching of GOASEAN, 
an ASEAN-focused travel channel to promote 
ASEAN as a single tourism destination as 
well as to promote intra-ASEAN travel and 
appreciation of ASEAN culture and heritage.

Regional Growth Areas

38. We reiterated the importance of sub-regional 
growth areas, such as the Indonesia-
Malaysia-Thailand Growth Triangle (IMT-
GT), the Brunei Darussalam-Indonesia-
Malaysia-Philippines East ASEAN Growth 
Area (BIMP-EAGA), the Greater Mekong 
Sub-Region Economic Co-operation (GMS), 
the Ayeyawady-Chao Phraya-Mekong 
Economic Co-operation Strategy (ACMES), 
and the Cambodia-Lao PDR-Viet Nam (CLV) 
Development Triangle, the Cambodia-Lao 
PDR-Myanmar-Viet Nam (CLMV) cooperation, 
and other Mekong-subregional cooperation 
mechanisms, as important building blocks 
of the ASEAN Community 2015, and are 
committed to further strengthening strategic 
and institutional linkages as well as mobilising 
resources to improve coordination and bridge 
the development gap among these areas.

ASEAN SOCIO-CULTURAL COMMUNITY

39. We were pleased to adopt the Kuala Lumpur 
Declaration on a People-Oriented, People-
Centred ASEAN, through which we outlined 
our desire to make ASEAN an even more 
effective vehicle in the realisation of our 
peoples’ aspirations for good governance, 
transparency, higher standards of living, 
sustainable development focusing on climate 
change and ‘the environment, the further 
empowerment of women as well as greater 
opportunities for all in ASEAN in a post-2015 
era.

40. We took note of the views and proposals made 
by ASEAN Civil Society Representatives 
and also of the convening of the ASEAN 
Civil Society Conference/ASEAN Peoples’ 
Forum and commended their contribution 
to the ASEAN Community-building process. 
We encouraged their continued constructive 
engagement in the process towards achieving 
a people-oriented, people-centred ASEAN 
Community.

41. We welcomed the ASEAN Leaders’ Interface 
with Youth Representatives and took note 
of their desire for a peaceful and stable, 
economically resilient, socially and culturally 
responsible ASEAN Community. In a region 
where youth constitute 65 per cent of the 
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population, ASEAN’s development strategy 
must include both men and women, and by 
extension its youth, if it is to succeed. We 
urged our youth to embrace innovation, critical 
thinking and problem solving skills in order to 
succeed in a rapidly changing world.

42. We welcomed the convening of the Forum 
for Spouses of ASEAN Heads of State/
Government, held on 27 April 2015 in 
conjunction with the 26th ASEAN Summit. 
The Forum “Empowerment through Social 
Business” focused on increasing awareness 
on social business and its development in the 
alleviation of poverty. We urge the ASEAN 
Ministerial Meeting on Social Welfare and 
Development (AMMSWD) and the ASEAN 
Economic Ministers Meeting (AEM) to 
consider the recommendations of the Forum 
and further develop the concept of social 
business in achieving a caring and sharing 
society within ASEAN.

43. We reaffirmed our commitment to enhance 
cooperation to address the needs and 
interests as well as provide equal access to 
opportunities and raise the quality of life and 
standard of living for women, children, the 
elderly and persons with disabilities. We noted 
with satisfaction the successful convening of 
the Regional Conference on Social Impact 
of Climate Change on Women and Children 
in Cambodia on 25-26 March 2015 as part 
of the ASEAN Committee on Women (ACW) 
Work Plan (2011-2015), and took note of the 
ASEAN Regional Workshop on Gender Issues 
in Climate Change and Its Adaptation, to be 
organised in Malaysia in June 2015.

44. We expressed our commitment to promote a 
healthy, active and productive environment 
for elderly persons in the ASEAN region, so 
that the elderly may continue to play a vital 
role in their families and in society. To this 
end, we welcomed on-going efforts to finalise 
the Kuala Lumpur Declaration on Ageing: 
Empowering Older Persons in ASEAN at the 
11th SOMSWD, to be held in Malaysia in 2015.

45. We are resolved to move ASEAN forward, 
equipped with a higher level of knowledge 
and skills, to be inculcated through capacity 
building and knowledge management. ASEAN 

institutions of higher education should further 
enhance their role in developing graduates with 
the necessary attributes and competencies, 
able to contribute to the development and 
well-being of the ASEAN Community in the 
post-2015 era.

46. We recognise the contribution of migrant 
workers to both the society and economy 
of ASEAN and reiterated the importance of 
creating a secure and prosperous ASEAN 
Community. We stressed the need to improve 
the quality of life of the people of ASEAN 
and to safeguard their human rights and 
fundamental freedoms including the rights 
of migrant workers. We tasked the ASEAN 
Labour Ministers to continue working on the 
finalization of an ASEAN Instrument on the 
Protection and Promotion of the Rights of 
Migrant Workers.

47. We underlined the importance of enhancing 
cooperation in disaster management and 
emergency response to be better prepared 
to deal with natural disasters in our region. 
We welcomed the ASEAN Declaration on 
Institutionalising the Resilience of ASEAN 
and Its Communities and People to Disasters 
and Climate Change, which underscores the 
importance of building an ASEAN Community 
that is resilient to disaster and climate 
change, viewing resilience as a unifying, 
multi-faceted process and outcome. We were 
encouraged by the efforts made by relevant 
ASEAN bodies through the ASEAN Joint 
Task Force on Humanitarian Assistance and 
Disaster Relief (HADR) to improve synergies 
between the different platforms involved in the 
management of HADR to provide for more 
efficient outcomes and avoid duplication of 
work.

48. We noted that transboundary haze pollution 
remained a concern in the region. With the 
ASEAN Agreement on Transboundary Haze 
Pollution (AATHP) now having been ratified by 
all parties, we look forward to greater regional 
cooperation towards resolving the issue in a 
concerted manner. We noted the initiatives 
by the Sub-Regional Ministerial Steering 
Committee on Transboundary Haze Pollution 
(MSC) countries to take the necessary actions 
in order to operationalise the ASEAN Sub-
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Regional Haze Monitoring System (HMS). In 
the meantime, we encouraged MSC countries 
to share information on a Government-to-
Government basis on hotspot areas that 
cause transboundary haze.

49. We noted with great concern that climate 
change is already having significant impact 
in the region, causing severe social and 
economic disruptions and damage throughout 
the region. We affirmed our commitment 
to address climate change at the national, 
regional and global levels. We called for 
a comprehensive 2015 agreement, based 
on science and the principles of equity, and 
common but differentiated responsibilities 
and respective capabilities, as well as the 
promotion of sustainable development for all 
in line with the UN Post-2015 Development 
Agenda.

INITIATIVE FOR ASEAN INTEGRATION

50. We recognised that regional integration and 
narrowing the development gap are priorities 
in the ASEAN community-building process 
and in this regard welcomed the drawing up 
of the IAI Work Plan III (2016-2020) and a 
post-2015 IAI Agenda. We welcomed closer 
collaboration between ASEAN and Mekong 
sub-regional cooperation arrangement to 
further strengthen IAI cooperation towards 
achieving equitable economic development 
in the region. In this aspect, we encouraged 
AMS to participate in Phase II of the technical 
assistance from the World Bank, which would 
focus on the assessment at the national level 
of development gaps within and between AMS 
that could be further narrowed. Noting that IAI 
is cross-cutting in nature, we also called for 
closer collaboration among the various ASEAN 
sectoral bodies in ensuring full participation 
and realisation of regional commitments and 
initiatives.

ASEAN CONNECTIVITY

51. We welcomed the progress made in the 
implementation of the Master Plan on 
ASEAN Connectivity (MPAC) in promoting 
economic growth, narrowing development 
gaps and contributing to ASEAN integration 
and community-building. We stressed 
the importance of addressing the various 

challenges in implementing MPAC initiatives, 
such as resource mobilisation as well as 
coordinating MPAC initiatives which are multi-
sectoral in nature.

52. We emphasised the importance 
of ICT connectivity and tasked the 
Telecommunications and Information 
Technology (IT) Ministers to undertake 
initiatives to improve intra-ASEAN networks 
and security measures, while establishing 
platforms to deliver and distribute e-services 
and ASEAN-based content to our communities 
in order to ultimately drive e-entrepreneurship 
and innovation and encourage ASEAN citizens 
to participate in the Digital Economy, leading 
towards unlocking the digital potential in 
ASEAN, creating ASEAN Smart Communities 
and a safer ASEAN cyberspace.

53. We welcomed the on-going efforts by the 
ASEAN Connectivity Coordinating Committee 
(ACCC) to formulate a post-2015 Connectivity 
agenda, which should be bold, visionary and 
contain concrete and feasible measures which 
will contribute to a better-connected ASEAN 
region.

ASEAN EXTERNAL RELATIONS

54. We expressed satisfaction with the 
development of ASEAN’s relations with its 
external partners and look forward to further 
cooperation for the mutual benefit of ASEAN 
and its partners. We also expressed our 
appreciation for their continued support for 
ASEAN’s Community-building efforts and for 
initiatives which contribute to the peace and 
stability of the region.

55. We reiterated ASEAN’s central role in 
shaping the evolving regional architecture 
and reaffirmed our commitment to further 
enhance and strengthen our partnerships 
through various ASEAN-led mechanisms, 
including the ASEAN Plus One and Plus 
Three Mechanisms, the East Asia Summit and 
the ASEAN Regional Forum.

56. We looked forward to the conclusion of the 
Upgrading of the ASEAN-China Free Trade 
Agreement (ACFTA) and the signing of the 
Protocol to incorporate the Trade in Services 
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and Investment Chapters under the ASEAN 
Japan Comprehensive Economic Partnership 
(AJCEP) Agreement. We also noted the good 
progress of the ASEAN-Hong Kong Free 
Trade Agreement (AHKFTA) negotiations.

Timor-Leste

57. We welcomed the progress made by the 
ASEAN Coordinating Council Working 
Group (ACCWG) in deliberating the ASEAN 
Membership Application by Timor-Leste and 
exploring the ASEAN activities that Timor-
Leste could participate in. We are committed to 
provide assistance for Timor-Leste’s capacity 
building process and looked forward to the 
outcome of the three independent studies 
on ASEAN Membership Application by Timor 
Leste and its implications on the APSC, AEC 
and ASCC building process, as mandated to 
the ACCWG Sub-Working Group.

Strengthening of the East Asia Summit

58. We acknowledged the need to continue 
efforts to create robust mechanisms to 
address issues related to deepening regional 
integration and maintaining peace, stability 
and prosperity in the region. We recognised 
that these mechanisms must aim at 
promoting strategic trust through dialogue and 
transparent behaviour as well as adherence 
to rules and norms commonly agreed to. We 
further acknowledged the need to promote 
effectiveness, synergies and minimise 
duplication in ASEAN-led mechanisms. In 
this regard, we called for the strengthening of 
existing mechanisms, including the East Asia 
Summit.

REGIONAL AND INTERNATIONAL ISSUES

South China Sea

59. We share the serious concerns expressed by 
some Leaders on the land reclamation being 
undertaken in the South China Sea, which 
has eroded trust and confidence and may 
undermine peace, security and stability in the 
South China Sea.

60. In this regard, we instructed our Foreign 
Ministers to urgently address this matter 
constructively including under the various 
ASEAN frameworks such as ASEAN-China 

relations, as well as the principle of peaceful 
co-existence.

61. We reaffirmed the importance of maintaining 
peace, stability, security and freedom of 
navigation in and over-flight over the South 
China Sea. We emphasised the need for 
all parties to ensure the full and effective 
implementation of the Declaration on the 
Conduct of Parties in the South China Sea 
in its entirety: to build, maintain and enhance 
mutual trust and confidence; exercising self-
restraint in the conduct of activities; to not to 
resort to threat or use of force; and for the 
parties concerned to resolve their differences 
and disputes through peaceful means, in 
accordance with international law including 
the 1982 United Nations Convention on the 
Law of the Sea.

62. While noting the progress made in the 
consultations on the Code of Conduct in 
the South China Sea (COC), we urged that 
consultations be intensified, to ensure the 
expeditious establishment of an effective COC.

Middle East

63. We reiterated ASEAN’s support for the 
legitimate right of the Palestinian people for 
an independent state of Palestine and a two-
state solution where Palestine and Israel live 
side-by-side in peace. We expressed concern 
at the seeming renunciation of the two-State 
solution as well as the expression of concern at 
Arab Israelis exercising their right of universal 
suffrage during the recent elections in Israel 
and called upon Israel and Palestine to 
constructively engage in peace negotiations. 
We reiterated our call for all parties to make 
every effort to remove obstacles related 
thereto, in particular the construction of 
illegal settlements in the occupied Palestinian 
Territories, in order to reach a final status 
agreement.

64. We expressed concern at the deteriorating 
situation in Yemen, resulting in deaths, 
destruction and large scale displacement of 
people, compelling us to evacuate hundreds 
of ASEAN Nationals from the country. We 
expressed support for the United Nations 
Security Council Resolution 2216 on the 
Situation in the Middle East (Yemen) and 
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called on all parties to exercise restraint, 
resolve their differences through peaceful 
dialogue and return to the country’s roadmap 
for an inclusive democratic transition. We 
urged all parties to facilitate the delivery 
of humanitarian assistance as well as the 
protection and evacuation of civilians.

International Economic Slowdown

65. We acknowledged the importance of deeper, 
faster and better integration to mitigate the 
effects of uncertainties in the global economy, 
through ASEAN becoming more competitive, 
promote further FDI inflows and ultimately 
benefit our peoples. We acknowledged that 
falling oil prices could affect export earnings 
and government revenue for net oil-exporting 
economies in ASEAN and the risk posed by 
currency volatility, including possible capital 
flow reversals.

66. We acknowledged the continued resilience 
of ASEAN economies amidst the challenges 
in the global economy. We note that, 
notwithstanding net oil exporting economies, 
the declining oil prices have an overall positive 
impact on the region’s economic growth. 
We are however mindful of external factors 
that could adversely impact our economies. 
We are confident the continued adoption 
of appropriate policy mix, the realisation of 
AEC and together with the continued focus 
on infrastructure development to improve 
connectivity will help sustain economic 
growth, maintain regional financial stability 
and enhance ASEAN’s competitiveness.

Regional Comprehensive Economic Partnership

67. We welcomed the progress made in 
negotiations for the Regional Comprehensive 
Economic Partnership (RCEP) and urged 
all parties to intensify efforts with the aim of 
concluding negotiations by end-2015. Given 
RCEP’s potential to further integrate ASEAN 
into the global economy and uphold ASEAN 
centrality, we tasked our Economic Ministers 
to identify approaches which are pragmatic, 
credible, and acceptable to all parties, taking 
into consideration the different levels of 
development among ASEAN Member States, 
plus additional flexibility for the least developed 
ASEAN Member States.

G20

68. We expressed appreciation to Turkey for 
inviting ASEAN participation at the G20 
Summit in Antalya, Turkey in November 2015 
as well as related G20 meetings throughout 
the year. ASEAN’s continued participation in 
the G20 is an acknowledgement of its role 
as a constructive and successful regional 
organisation. We will continue to provide 
constructive input and highlight ASEAN’s 
views and perspectives concerning the 
international financial infrastructure.

UNSC

69. We welcomed Malaysia’s non-permanent 
membership on the United Nations Security 
Council for the term 2015-2016 and expressed 
support for ASEAN’s future candidatures to 
the United Nations Security Council. This is 
in line with our shared vision for ASEAN to 
coordinate action on various global issues 
of common interest and concern, leading to 
ASEAN becoming a global player.

***

Regional Framework and Action 
Plan to Implement the ASEAN 
Declaration on Strengthening 

Social Protection

Vision : Uplift the quality of life of ASEAN peoples 
by 2025.

Goal : Enhance the well-being, welfare, and 
livelihood of the peoples throughout their 
life cycle.

Objectives :

a) Reduce poverty, inequalities, vulnerability, and 
other risks.

b) Enhance capacity of the poor and vulnerable 
groups.

c) Achieve inclusion and enhance equitable 
access of the poor, at risk, and vulnerable 
groups including but not limited to persons 
with disabilities, older people, youth, women, 
children, undernourished, victims of disasters, 
migrant workers, to opportunities and social 
protection.
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d) Move towards the equitable and sustainable 
development of the target groups.

Principles1 :

Strive to adhere to the following principles that 
are applied in accordance with the domestic laws 
and policies of respective ASEAN Member States, 
nationally-defined social protection and its national 
priorities, and adapted to the different contexts of 
ASEAN Member States:

1. Everyone, especially those who are poor, at 
risk, persons with disabilities, older people, 
out-of-school youth, children, migrant workers, 
and other vulnerable groups, is entitled to have 
equitable access to social protection that is 
a basic human right and on a rights-based/
needs-based, life-cycle approach and covering 
essential services as needed;

2. Extending coverage, availability, quality, 
equitability and sustainability of social protection 
should be gradually promoted to ensure optimal 
benefits to the beneficiaries;

3. Social protection covers, but is not limited to, 
social welfare and development, social safety-
nets, social insurance, social assistance, social 
services, in ASEAN Member States;

4. Implementation of social protection should be 
based on respect for fundamental freedoms, 
promotion and protection of human rights, 
promotion of social justice, social solidarity, 
non-discrimination, accessibility, reasonable 
accommodation, gender equality, social 
inclusiveness, coherence, and accountability;

5. Implementation of social protection towards 
progressive realisation in ASEAN Member 
States is the main responsibility of the respective 
governments based on national legislations, 
policies, programmes, strategies, standards 
and guidelines;

6. Social protection is a cross-cutting issue, hence 
its implementation requires coordinated and 
holistic approaches with the involvement of 
governments, private sectors, development 
partners, civil society, service providers, and 
other stakeholders, where appropriate;

7. Family unit and the community are an important 
element in supporting and delivering social 
protection services and therefore should be 
strengthened and preserved;

8. Inclusive and participatory approach should 
be ensured in the planning, programming and 
budgeting, implementation, monitoring and 
evaluation processes of social protection at all 
levels in the region to realise the strengthening 
of institutional capacity, transparency and 
responsiveness to the needs of those 
concerned;

9. Social protection is an investment in people that 
should be supported by adequate resources 
in order to empower them to meet their basic 
needs;

10. Social protection shall be adaptive to the 
different risks such as lifestyle and individual 
risks, social risks, and emerging risks and 
vulnerabilities faced by the region such as, but 
not limited to, changes in the economy and 
labour markets and impacts of climate change, 
disasters and economic crises.

Definition of social protection:

Interventions that consist of policies and programmes 
designed to reduce poverty, inequalities, and 
vulnerability by assisting the poor, at risk, vulnerable 
groups such as but not limited to persons with 
disabilities, older people, youth, women, children, 
undernourished, victims of disasters, migrant 
workers, and as well as families and communities 
to enhance their capacities to better manage risks 
and enhance equal access to essential services 
and opportunities on a rights based/needs based 
approach. Definitions of migrant workers and 
applicability of social protection schemes shall be in 
accordance to the prevailing national laws, policies 
and regulations of ASEAN Member States.

1	 These	 principles	 are	 cited	 from	 the	 ASEAN	 Declaration	 on	 Strengthening	
Social	Protection	adopted	by	the	Leaders	at	the	23rd	ASEAN	Summit	in	2013.
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UPLIFT THE QUALITY OF LIFE OF ASEAN PEOPLES 

ENHANCE THE WELL BEING, WELFARE, &
LIVELIHOOD OF THE PEOPLES

 

REDUCE POVERTY, INEQUALITIES, VULNERABILITY,
OTHER RISKS, AND ENHANCE CAPACITY

OF THE POOR AND VULNERABLE GROUPS

 

 

LIFE CYCLE AND  

INDIVIDUAL RISKS 

SOCIAL RISKS 

ACHIEVE INCLUSION AND ENHANCE EQUITABLE ACCSESS OF THE POOR,
AT RISK, AND VULNERABLE GROUPS INCLUDING BUT NOT LIMITED TO

PWDs, OLDER PEOPLE, WOMEN, YOUTH, CHILDREN, UNDERNOURISED,
VICTIMS OF DISASTERS, MIGRANT WORKERS, AND TO OPPORTUNITIES

AND SOCIAL PROTECTION

 

 

ENVIRONTMENT AND IMPACTS OF 

DISASTER RISKS AND CLIMATE CHANGE 

ECONOMIC RISKS 
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ASSISTANCE 

SOCIAL INSURANCE LABOUR MARKET INTERVENTIONS  

AND HUMAN RESOURCES DEVELOPMENT 

SOCIAL SAFETY NETS 

TARGETTED SECTORS / AREAS UNIVERSAL COVERAGE 
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KEY STRATEGIES 
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RESPONSES 

OBJECTIVES 

COMMUNICATIONS AND 

COORDINATION 

M&E SYSTEM  

(including benchmarking)  
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Regional Framework of Social Protection
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ART

KEY RESULT
AREAS AND
STRATEGIC

ACTIONS

MAIN
STRATEGY

ASEAN 
SECTORAL 

BODY

POTENTIAL 
PARTNER

CROSS 
PILLAR 

(Y/N)

COOR-
DINATING

MECHANISM

RESOURCES
 NEEDED

INDICATORS 
OF

SUCCESS

POLICY AND PROGRAM DEVELOPMENT
11 Support national policies, strategies and mechanisms to strengthen the implementation of social protection 

programme, as well as effective targeting systems to ensure social protection services would go to those most
in need
a) Support national 

policies, strategies 
and mechanisms
•	 Multi-agency	

integration 
to implement 
social 
protection

•	 Support	and	
link database 
among   
ASEAN 
Member	
States for 
equal standard 
on social 
protection 
such as social 
security

Capacity	
building

SOMSWD
SLOM
ACW
ACWC
ACDM
SOMHD
SOMRDPE
SOM-AMAF
Develop-
ment 
Planning	
Agencies

UN Agencies
Dialogue	
Partners
Workers’	
organisations
Employers’	
organisations
World	Bank
ADB

Y Intersectoral 
consultation 
through
SOCCOM
SOCA

Expertise

Technical 
assistance

Financial	
assistance

Number of 
interagency	
partnership/s 
to implement 
social 
protection 
programmes

•	 Social	safety	
net in time of 
crisis/disaster

Capacity	
building

SOMSWD
ACDM
SOM-AMAF
SLOM
SOMHD

UN Agencies
Dialogue	
Partners
Workers’	
organisations
Employers’	
organisations
World	Bank
ADB

Y Intersectoral 
consultation

Expertise

Technical 
assistance

Financial	
assistance

Established 
social	safety	
net for 
disaster/
crisis period 
(planned or 
on-going)

•	 Support	efforts	
to	review	
and enhance 
policies,	where	
necessary,	
on social 
insurance, 
social	welfare/
assistance, 
social	safety	
net and 
labour market 
intervention	
for	vulnerable	
groups 
including but 
not limited to 
persons	with	
disabilities, 
older people, 
victims	of	
disaster and 
informal 
workers	
especially	
women	
including those 
in	MSMEs,	
small farmers 
and fisher folks

Capacity	
building

SOMSWD
SLOM
SOMRDPE
SOM-AMAF
SOMHD

UN Agencies
Help	Age	
International

Y Intersectoral 
consultation

Expertise

Technical 
assistance

Financial	
assistance

Enhanced/
amended/
expanded 
policies 
on social 
insurance, 
social	welfare/
assistance, 
social	safety	
net and 
labour market 
interventions
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ART

KEY RESULT
AREAS AND
STRATEGIC

ACTIONS

MAIN
STRATEGY

ASEAN 
SECTORAL 

BODY

POTENTIAL 
PARTNER

CROSS 
PILLAR 

(Y/N)

COOR-
DINATING

MECHANISM

RESOURCES
 NEEDED

INDICATORS 
OF

SUCCESS

•	 Review	national	
Early-Childhood	
Care and 
Development	
(ECCD)	
policies, 
strategies, and 
programmes 
that focus on 
children	of	pre-
primary	school	
age in ASEAN 
Member	states

Capacity	
building

SOMSWD
SOMHD
SOM-ED
ACWC

UNICEF Y Intersectoral 
consultation

Expertise

Technical 
assistance

Financial	
assistance

Documen-
tation report

•	 Explore	the	
development	
of specific 
programmes 
that	will	
link social 
protection	with	
labour market 
inclusion i.e. 
vocational	
training for 
the	vulnerable	
groups 
including 
occupational-
based 
rehabilitation 
of persons 
with	disabilities	
and skills 
development	
of older 
persons, job 
creation	with	
the	provision	
of loans or 
incentives,	
credits and 
public	work	
programmes, 
and internships/
apprenticeships 
for	youth	and	
poor	women

Capacity	
building

SLOM
SOMSWD
SOM-ED
ACWC

UN Agencies
Workers’	
organisations
Employers’	
organisations

Y Intersectoral 
consultation

Expertise

Technical 
assistance

Financial	
assistance

Number of 
Programmes	
linking social 
protection	with	
labour market 
inclusion 
implemented

•	 Promote	
capacity	
building for the 
stakeholders on 
issues related 
to the extension 
of social
protection at 
regional	levels;

Capacity	
building

SOMSWD
SLOM

UN Agencies
Workers’	
organisations 
Employers’	
organisations
Help	Age	
International

Y Intersectoral 
consultation

Expertise

Technical 
assistance

Financial	
assistance

Number of 
Capacity	
building 
activities	
conducted

•	 Encourage	
regular 
consultations 
and dialogue 
with	social	
partners	(civil	
societies, 
workers	and	
employers	
group, all 
stakeholders)

Capacity	
building

SOMSWD
SLOM

UN Agencies
Workers’	
organisations
Employers’	
organisations
CSOs

Y Intersectoral 
consultation

Expertise

Technical 
assistance

Financial	
assistance

Number of 
consultations 
and dialogue 
with	social	
partners 
conducted



ASEAN DOCUMENtS SEriES 2015

22

Art

KEY rESULt
ArEAS AND
StrAtEGiC

ACtiONS

MAiN
StrAtEGY

ASEAN 
SECtOrAL 

BODY

POtENtiAL 
PArtNEr

CrOSS 
PiLLAr 

(Y/N)

COOr-
DiNAtiNG

MECHANiSM

rESOUrCES
 NEEDED

iNDiCAtOrS 
OF

SUCCESS

•	 Conduct	a	
comparative	
studies	on	
welfare	laws	
and	Social	
welfare	systems	
in	ASEAN

Capacity	
building

SOMSWD
SLOM

UN	Agencies
Workers’	
organisations
Employers’	
organisations
World	Bank
ADB

Y Intersectoral	
consultation

Expertise

Technical	
assistance

Financial	
assistance

Number	of	
available/
published	
case	study/
research

b)	 Support	effective	
targeting	systems

Capacity	
building

SOMRDPE
Develop-
ment	
Planning	
Agency

UN	Agencies
Workers’	
organisations
Employers’	
organisations
World	Bank
ADB
Help	Age	
International

Y Intersectoral	
consultation

Expertise

Technical	
assistance

Financial	
assistance

12 Advocate strategies that promote coverage, availability, comprehensiveness, quality, equality, affordability and 
sustainability of various SP services including:
a)	 Social	insurance	

for	informal	
workers:	Where	
appropriate	
and	allowing	for	
domestic	policy	
consideration,	
provide	for	a	
mechanism	so	
as	to	institute	
government	
subsidies/loans	
as	an	incentive	for	
informal	workers	
including	but	not	
limited	to	self-
employed,	micro	
entrepreneurs,	
small	farmers,	
and	fisher	folks	
to	contribute	to	
the	voluntary	
social	insurance	
system;	or	explore	
the	possibility	of	
having	a	voluntary	
social	insurance	
system	if	none	was	
created

Communi-
cation	and	
coordination

SLOM
SOMRDPE
SOM-AMAF

UN	Agencies
ADB

Y Intersectoral	
consultation

Expertise

Technical	
assistance

Financial	
assistance

Institutional-
ized
government	
subsidy

b)	 Social	assistance	
programmes	for	
persons	with	
disabilities,	elderly,	
children	and	
other	vulnerable	
groups	to	be	able	
to	access	social	
services

Communi-
cation	and	
coordination

SOMSWD
ACWC

UN	Agencies
Help	Age	
International

Y Intersectoral	
consultation

Expertise

Technical	
assistance

Financial	
assistance

Number	
of	social	
assistance	
programmes	
implemented/
enhanced/
developed

Number	of	
vulnerable	
groups/
beneficiaries	
provided	
with	social	
assistance	
programmes
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c) Explore measures 
to promote 
greater access to 
social protection 
programmes and 
services

Communi-
cation and 
coordination

SOMSWD
SLOM
ACW
ACWC
ACDM
SOMHD
SOMRDPE
SOM-AMAF
Develop-
ment 
Planning	
Agencies

UN Agencies
Dialogue	
Partners

Y Intersectoral 
consultation

Expertise

Technical 
assistance

Financial	
assistance

Number of 
GO-NGO	
providing	
social 
assistance

Number of 
vulnerable	
groups/
beneficiaries	
provided	
with	social	
assistance 
programmes

Number of 
Policies	in	
providing	
greater 
access	to	SP	
programmes/ 
services	
enacted

Number 
of social 
marketing 
strategies 
initiated to 
popularize	SP	
programmes 
and	services

d)	 Where	appropriate,	
encourage the 
participation 
of	workers’	
organizations 
and	employers’	
organizations, and 
explore possible 
partnership	with	
the	civil	society	to	
raise	awareness	
of and better 
reach the informal 
workers

Communi-
cation and 
coordination

SLOM
SOM-AMAF

UN Agencies
Workers’	
organisations
Employers’	
organisations
Civil	society	
organisations

Y Intersectoral 
consultation

Expertise

Technical 
assistance

Financial	
assistance

Number of 
workers	and	
employers’	
organization 
participate in 
awareness	
raising

Number 
of forged 
partnerships 
with	the	CSOs

16 Strengthen the capacity of government officials, communities, service providers, and other stakeholders for better 
responsiveness, coordination and effectiveness of social protection and delivery services at regional, national and 
local levels
a)	 Advocacy	on	social	

protection
•	 Foster	deeper	

understanding 
of the common 
framework	
on social 
protection that 
facilitates the 
establishment 
and/or 
strengthening of 
national social 
protection 
frameworks/	
platforms/ 
mechanisms

Capacity	
building

SOMSWD ACDM
ACW
ACWC	
SLOM
SOM-AMAF
SOMHD
SOMRDPE
Develop-
ment 
Planning	
Agencies

Y
(with	
AEC,
APSC)

SOCA
SOCCOM

Expertise

Technical 
assistance

Financial	
assistance

Adoption of 
the social 
protection 
framework	
and action 
plan	by	the	
ASEAN 
Leaders
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•	 Raise	
awareness	
of the target 
beneficiaries 
on social 
protection 
measures and 
its	accessibility

b) Integrate gender 
perspectives	
incommunication 
and	capacity	
building	activities	
at the regional 
level

Capacity	
building

SOMSWD
ACW
ACWC

UN Agencies Y
(with	
AEC,
APSC)

SOCA
AMMSWD

Expertise

Technical 
assistance

Financial	
assistance

Presence/
use of gender 
main-
streaming 
tools in social 
protection 
capacity
building

c)	 Study	the	
portability	of	
social insurance 
for documented 
migrant	workers	
and their immigrant 
families, 
specifically	the	
feasibility	of	its	
transferability	
across ASEAN 
Member	States

Capacity	
building

SLOM
SOMSWD
SOMHD

UN agencies
Workers’	
Organisa-
tions
Employers’	
Organisa-
tions

Y
(with	
AEC,
APSC)

SOCA Expertise

Technical 
assistance

Financial	
assistance

Presence	of	
the	study	and	
recommen-
dations to 
include areas 
of	portability

d)	 Recommend	
minimum 
standards and 
training needs 
for certain 
professions, 
e.g. medical 
professionals, 
nurses, social 
workers,	etc.

Capacity	
building

SLOM
SOMSWD
SOMHD

UN Agencies Y SOCA Research

Expertise
and
technical 
assistance

Tools of 
analysis

Agreed 
minimum 
standard

17 Collectively accelerate the progress towards Universal Health Coverage (UHC) in all ASEAN Member States by 
strengthening capacity to assess and manage health systems to support UHC through sharing of experiences, 
information and experts
Enhance	the	National	Policy/Legislation	for	Universal	Health	Coverage	in	ASEAN	Member	States:
a)	 Advocacy

•	 Compilation	
and Sharing 
information of 
UHC	in	AMS,	
which	could	
include baseline 
study

Capacity	
building
Capacity	
building

SOMHD	
through the 
ASEAN	Plus	
Three	UHC	
Network
SLOM
SOMSWD

UN Agencies
World	Bank
Asian 
Development	
Bank

Y
(with	
AEC
APSC)

SOC-COM
SOCA
ASEAN	Plus	
3	UHC
Professional	
associations

Financial	
resources

Technical
assistance

Gather
relevant	data

Resource	
persons e.g. 
technical
assistance 
from	CAP	
UHC

Media
participation

Agreed 
country-based	
minimum 
standards of 
parameter 
to measure 
Universal	
Health	
Coverage	
(UHC)	for	
relevant	levels	
of the health 
system

Legislation/
policy	that	
includes	UHC

•	 Stakeholder	
assessment:	
Map	and	
link ASEAN 
Platform/Bodies	
working	for	the	
UHC	and	Social	
Protection



ASEAN SUMMIT DOCUMENTS

25

ART

KEY RESULT
AREAS AND
STRATEGIC

ACTIONS

MAIN
STRATEGY

ASEAN 
SECTORAL 

BODY

POTENTIAL 
PARTNER

CROSS 
PILLAR 

(Y/N)

COOR-
DINATING

MECHANISM

RESOURCES
 NEEDED

INDICATORS 
OF

SUCCESS

CAPACITY BUILDING
16 Strengthen the capacity of government officials, communities, service providers, and other stakeholders for better 

responsiveness, coordination and effectiveness of social protection and delivery services at regional, national and 
local levels
a)	 Build	capacity	

and	capability	of	
service	providers

Capacity	
Building

SOMSWD

SOMHD	
through the 
ASEAN 
Plus	Three	
Network

Other
sectoral 
bodies

UN agencies
World	Bank
Asian 
Development	
Bank	
Help	Age	
International

Y
(with	
AEC,
APSC)

SOCA
SOC-COM

ASEAN	Plus	
Three	UHC	
Network

Professional	
associations/
private	sector

Expertise 
and human 
resources

Technical 
assistance

Financial	
assistance

Presence	
of baseline 
information

Common 
standards 
of	service	
providers

b)	 Facilitate	learning	
from	each	other’s	
experiences and 
best practices

c)	 Ensure	availability	
of technical 
assistance and 
expertise that 
strongly	consider	
and	are	sensitive	
to the needs of 
vulnerable	groups

d) Strengthen 
coordination and 
enlist the support 
of United Nation 
Agencies, regional 
and	inter-regional	
cooperation 
mechanisms 
to	improve	the	
capacity	of	
government	
agencies and other 
stakeholders on 
social protection 
throughout 
technical 
assistance 
programs,	capacity	
building and 
pilot projects 
in accordance 
with	the	level	of	
development	and	
interests of the 
member states

MONITORING & EVALUATION
13 Promote results-based and evidence-based national assessments and benchmarking of social protection delivery 

services in ASEAN Member States that would contribute to the progressive implementation, effective monitoring 
and evaluation, as well as optimum impact of social protection;

14 Explore and develop assessment tools and regional statistical indicators where appropriate to measure the impact 
of social protection to the holistic development of vulnerable groups for future planning towards available accurate 
baseline data collection;
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a) Explore the 
development	of	
regional baseline 
information and 
assessment of 
social protection 
policies, 
programmes and 
strategies	in	AMS	
(disaggregated 
based on sectors, 
target groups, 
age, and sex) 
where	appropriate,	
and	allowing	for	
domestic	policy	
considerations

Monitoring	
and 
evaluation
Capacity	
building

SOMSWD	
(lead	body)
SLOM
ACW
ACWC
ACDM
SOMHD
SOMRDPE
SOM-AMAF
Develop-
ment 
Planning	
Agencies
ACSS

UN Agencies
World	Bank
ADB
Help	Age	
International
INGOs
Workers’	
organisations 
Employers’	
organisations
Academia

Y SOMSWD	
as the 
coordinating 
body

Inputs from 
relevant	
national and 
regional 
surveys	and	
studies

Baseline	
report 
on social 
protection

b) Explore compiling 
relevant	global	and	
national indicators 
on social protection 
to facilitate the 
development	of	
ASEAN statistical 
indicators on 
social protection 
where	appropriate,	
and	allowing	for	
domestic	policy	
considerations

Monitoring	
and 
evaluation
Capacity	
building

SOMSWD	
(lead	body)
SLOM
ACW
ACDM
SOMHD
SOMRDPE
SOM-AMAF
Develop-
ment 
Planning	
Agencies
ACSS

UN Agencies
World	Bank
ADB
INGOs
Workers’	
organisations 
Employers’	
organisations
Academia

Y SOMSWD	or	
SOCA as the 
coordinating 
body

Adopted global 
indicators of 
SDGs

Compilation of 
indicators

c) Explore the 
development	of	
ASEAN statistical 
indicators on social 
protection in line 
with	the	MDG	
indicators and 
regularly	update	
the database 
where	appropriate,	
and	allowing	for	
domestic	policy	
considerations

Monitoring	
and 
evaluation
Capacity	
building

SOMSWD	
(lead	body)
SLOM
ACW
ACDM
SOMHD
SOMRDPE
SOM-AMAF
Develop-
ment 
Planning	
Agencies
ACSS

UN Agencies
World	Bank
ADB
INGOs
Workers’	
organisations 
Employers’	
organisations
Academia

Y SOMSWD	
(data 
generation 
from sectoral 
bodies)

ASEAN 
Dialogue	
Partners’	
support

Adopted 
ASEAN 
statistical 
indicators

Established 
ASEAN 
database 
of social 
protection

INSTITUTIONALIZATION AND SUSTAINABILITY
15 Allocate adequate financial resources for social protection in line with national targets and subject to the capacity of 

each Government
a) Share good 

practices and 
strategies among 
AMS	to	advocate	
for	improving	
national	financial	
resources for 
social protection

Resource	
mobilisation

Capacity	
building

SOMSWD Finance	
ministries

Development	
Planning	
Agency

Help	Age	
International

Y

AEC

SOMSWD Advocacy	
tools

Inclusion of 
budgetary	
items for 
social 
protection in 
the national 
budget plans 
of	relevant	
agenciesb) Include in the 

benchmarking (Art. 
13	above)	data	on	
the percentage and 
size	of	government	
budgets for 
social protection 
(disaggregated 
based on 
programme)
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List of ASEAN Sectoral Bodies:

•		SOMSWD	 :	 ASEAN	Senior	Officials	Meeting	on	Social	Welfare	and	Development
•		SLOM	 :	 ASEAN	Senior	Labour	Officials	Meeting
•		SOMRDPE	 :	 ASEAN	Senior	Officials	Meeting	on	Rural	Development	and	Poverty	Eradication
•		SOMHD	 :	 ASEAN	Senior	Officials	Meeting	on	Health	and	Development
•		ACW	 :	 ASEAN	Committee	on	Women
•		ACDM	 :	 ASEAN	Committee	on	Disaster	Management
•		SOM-AMAF	 :	 Senior	Officials	Meeting	of	the	ASEAN	Ministers	on	Agriculture	and	Forestry	(SOM-AMAF)
•		ACSS	 :	 ASEAN	Community	Statistical	System	Committee
•		ACWC	 :	 ASEAN	Commission	on	the	Promotion	and	Protection	of	the	Rights	of	Women	and	Children
•		SOM-ED	 :	 ASEAN	Senior	Officials	Meeting	on	Education
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16 Strengthen the capacity of government officials, communities, service providers, and other stakeholders for better 
responsiveness, coordination and effectiveness of social protection and delivery services at regional, national and 
local levels;
a)	 Promote	the	active	

participation of 
other	relevant	
sectors

Communi-
cation and 
coordination

SOMSWD All	relevant	
sectoral 
bodies

Y

AEC
APSC

SOCA
SOCCOM

Financial	
resource

Agreement/
contribution 
on areas of 
collaboration 
subject to 
capacity	of	the	
sectors
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Joint Statement of the 11th

Brunei Darussalam-Indonesia-
Malaysia-Phillipines East

ASEAN Growth Area Summit

Langkawi, Kedah, Malaysia,
28 April 2015

1. We, the Leaders of Brunei Darussalam, 
Indonesia, Malaysia and the Philippines 
gathered in Langkawi, Kedah, Malaysia on 28 
April 2015 for the 11th BIMP-EAGA Summit. 
We reaffirm BIMP-EAGA’s importance as 
a building block towards the realisation of 
ASEAN Community 2015 and reiterate our 
commitment to further promote equitable, 
inclusive and sustainable growth and 
development in the sub-region.

2. We are pleased with the steady progress 
under the four strategic pillars in the BIMP-
EAGA Implementation Blueprint (IB) 2012-
2016. We also noted the satisfactory economic 
performance of BIMP-EAGA over the last 
five years since 2009. The value of trade 
has increased by more than 70% to USD166 
billion in 2013. Total investment almost tripled 
to USD14.8 billion in the same period. While 
we recognise there are still challenges that 
need to be addressed to achieve our targets, 
we are encouraged by the collective resolve of 
our relevant agencies to address cross-cutting 
issues. This reflects a more cohesive and 
multi-sectoral response to emerging issues 
and challenges.

3. We are satisfied with the implementation 
of the Priority Infrastructure Projects (PIPs) 
consisting of the improvement of roads and 
expansion of sea ports and airports. These 
projects underpin the sustained development 
of land, maritime and air connectivity, 
particularly within BIMP-EAGA’s economic 
corridors. We commend our Ministers and 
Senior Officials for initiating the identification 
of second generation PIPs, thus ensuring the 
advancement of BIMP-EAGA’s connectivity 
agenda beyond 2016.

4. We acknowledge the efforts to sustain 
transport facilitation initiatives in BIMP-EAGA. 

We welcome the conduct of the joint ASEAN, 
BIMP-EAGA and IMT-GT Land Transport 
Facilitation Consultation Meeting held on 24 
April 2015 in Surabaya, Indonesia, as this 
supports synergistic and better coordination 
with the Master Plan on ASEAN Connectivity. 
We urge our Ministers and Senior Officials to 
explore the conduct of similar joint consultations 
in the other areas of cooperation.

5. We acknowledge the outcome of the Borneo-
Mindanao Power Interconnection Study. We 
welcome the conduct of the pre-feasibility 
study of the Priority BIMP-EAGA Enclave 
Power Connections and Interconnections that 
will further identify viable, secure and reliable 
energy supply and power interconnection in 
the sub-region.

6. We welcome the publication of the BIMP-
EAGA Statistical Leaflet on Trade, Investment 
and Tourism which is important to assess 
our progress and enable us to chart our 
future direction. We call on our Ministers and 
our respective National Statistics Offices to 
continue supporting the development of a 
BIMP-EAGA database that will provide useful 
information to stakeholders and development 
partners.

7. We note the success of the 2nd BIMP-EAGA 
and IMT-GT Trade Fair and Business Leaders’ 
Conference on 23-26 October 2014 in Davao 
City, Philippines. We are pleased to note 
that majority of the participants were from 
the Micro, Small and Medium Enterprises 
(MSMEs) which generated over USD200 
million business deals. We urge greater 
engagement with MSMEs be pursued. We 
welcome Indonesia’s hosting of the 3rd BIMP-
EAGA and IMT-GT Trade Fair and Conference 
in October 2016 in Makassar, South Sulawesi.

8. We reaffirm the importance of the agriculture 
and fisheries sectors in narrowing the 
development gaps in the sub-region. We 
encourage agriculture and fisheries agencies 
to further institute programmes and projects 
to improve sub-regional value chains, and 
encourage trade on the basis of mutual 
benefits and interests in line with the BIMP-
EAGA Food Basket Strategy.
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9. We note that foreign tourist arrivals since 2009 
have grown by almost 60% to 5.1 million in 
2013. We recognise the need for sustainable 
intra-EAGA air services that is crucial to the 
further development of the tourism industry. 
We continue to encourage the transport 
and tourism sectors to strengthen their 
collaboration and collective resolve to address 
the issues.

10. We reaffirm our determination to mitigate 
the adverse impacts of climate change in 
the BIMP-EAGA sub-region. We express 
our full support for the development and 
implementation of a capacity building program 
for local governments and communities on 
climate change mitigation and adaptation of 
best practices.

11. We welcome the formalisation of Socio-
Cultural and Education as an additional 
strategic pillar of the BIMP-EAGA cooperation. 
This new pillar will contribute in realising a 
sub-region that is people-centred and socially 
responsible. We look forward to more multi-
sectoral and multi-stakeholder programmes 
that promote educational, social, sports 
and cultural exchanges within the member 
countries that also involve students and the 
youth.

12. We welcome the initiative to commence the 
preparation of a post-2016 agenda focused 
on further strengthening integration in the 
sub-region and accelerating further the 
implementation of priority projects under the 
strategic pillars of connectivity, food basket, 
tourism, environment, and socio-cultural and 
education with stronger engagement from all 
stakeholders.

13. We welcome the initiative to strengthen 
collaboration among the media officials in 
BIMP-EAGA. We encourage the media to 
regularly disseminate developments on 
the BIMP-EAGA cooperation initiatives 
as well as generate views and opinions 
of the stakeholders including from local 
governments, local communities and industry 
and business leaders.

14. We encourage the private sector under the 
leadership of the BIMP-EAGA Business 

Council (BEBC) to continue to be supportive 
of BIMP-EAGA initiatives and to be proactive 
in attracting private sector individuals, groups 
and industry associations to enhance their 
investment in the sub-region. On this note, we 
commend the private sector for the progress 
in the implementation of the BIMP-EAGA 
Submarine Terrestrial Cable project that can 
enhance the development of e-Commerce 
within the sub-region.

15. We look forward to the finalisation of the 
institutional arrangements of the establishment 
of the BIMP-EAGA Facilitation Centre and to 
the signing of the agreement at the BIMP-
EAGA Ministerial Meeting this year.

16. We thank our Regional Development Advisor, 
the Asian Development Bank (ADB), for 
its continued support to the IB 2012-2016 
by developing infrastructure projects and 
providing technical assistance in energy, 
transport, economic corridors, climate change, 
database development and capacity building. 
We urge ADB to continue its support in the 
delivery of projects.

17. We encourage stronger collaboration among 
the sub-regional groupings as well as with 
ASEAN sectoral bodies in creating greater 
synergy and convergence in our areas of 
cooperation. We strongly urge the ASEAN 
Secretariat to assist in mobilising knowledge, 
technical and financial resources for BIMP-
EAGA’s priority projects from its dialogue 
partners.

18. We value our cooperation with the People’s 
Republic of China and look forward to 
similar collaboration with other prospective 
development partners.

19. We express our gratitude to the Government 
of Malaysia for the warm hospitality and the 
excellent meeting arrangements.

***
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Joint Statement of the 9th

Indonesia-Malaysia-Thailand 
Growth Triangle Summit

(9th IMT-GT Summit)

Langkawi, Kedah, Malaysia,
28 April 2015

1. We, the leaders of the Republic of Indonesia, 
Malaysia, and the Kingdom of Thailand, 
meet today in Langkawi, Kedah, Malaysia on 
the occasion of the 9th Indonesia-Malaysia-
Thailand Growth-Triangle (IMT-GT) Summit 
to review progress made towards regional 
cooperation and integration in IMT-GT. We 
recognise the challenges posed by a rapidly 
transforming world in the coming decade, and 
the need to strengthen our concerted effort in 
moving IMT-GT forward.

2. We note with satisfaction the progress 
achieved in the Implementation Blueprint 
2012-2016, but also recognise that more 
efforts are needed to further promote inclusive 
growth and narrow development gaps in IMT-
GT. We encourage our Ministers, in close 
collaboration with the local governments and 
the private sector, to adopt stronger measures 
to ensure the accelerated implementation 
and timely delivery of priority projects within 
the remaining term of the Implementation 
Blueprint.

3. In our efforts to promote sustainable economic 
development, we also recognise that we must 
be mindful of the adverse environmental 
impacts caused by burgeoning economic 
activities. We applaud the initiative of the Chief 
Ministers and Governors Forum (CMGF) on 
the Green Cities Action Plan (GCAP) currently 
being implemented in Melaka and Songkhla, 
and soon to be implemented in Medan 
and Batam. We emphasise the need for 
continued individual and collective actions to 
mitigate environmental impacts, including the 
increasing risks posed by climate change. We 
call on our Ministers to scale up successful 
GCAP models, and work towards developing 
a sustainable urban development framework 
for IMT-GT cities. The implementation of the 
action plans under this subregional framework 

could open new investment opportunities, with 
green, liveable IMT-GT cities providing strong 
sources of growth in the subregion.

4. We confirm our shared determination to 
develop special border economic zones 
(SBEZ) in IMT-GT. In this regard, we 
commend Ministers for the completion of the 
SBEZ scoping study at the Malaysia-Thailand 
border, and note with appreciation that suitable 
location(s) for piloting this important initiative 
are being finalised. We urge our Ministers 
to expedite a comprehensive study on the 
identified priority areas in SBEZ to promote 
private sector investments, cross-border trade 
and transport facilitation.

5. We recognise the importance of connectivity 
in the economic integration of IMT-GT. To 
promote the cross-border movement of freight 
and passengers in all modes of transport, we 
task our Ministers with adopting measures 
to promote subregional transport facilitation, 
taking into consideration relevant national 
rules and regulations. Efforts should be 
undertaken to support the implementation 
of ASEAN transport agreements within IMT-
GT. We welcome the completion of the study 
on Belawan-Penang-Trang Roll on/Roll off 
(RoRo) services, and call on our Ministers 
to provide the necessary policy measures to 
enhance the commercial viability of maritime 
connectivity. We also welcome the preparatory 
works to introduce a RoRo ferry service for the 
Dumai-Melaka route, and look forward to its 
launching.

6. We acknowledge the need to accelerate 
cooperation in trade and investment to enable 
business enterprises to take full advantage of 
the opportunities arising from ASEAN economic 
integration. We note the ongoing initiative to 
simplify customs, immigration and quarantine 
rules, regulations and procedures, and urge 
our Ministers to enhance collaboration with 
the private sector in this area. We support the 
establishment of a statistics database in IMT-
GT to more effectively monitor the progress of 
subregional integration and development. 

7. We reiterate the important role of agriculture 
in the social and economic development 
of IMT-GT, and reaffirm our commitment to 
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strengthen cooperation in the sector. We urge 
our Ministers, in consultation with the private 
sector and local governments, to identify a 
wider range of commodities that could benefit 
from technological development, as well as 
knowledge sharing and exchanges. We also 
urge the Ministers to initiate measures to further 
ease and promote trade in agriculture. We note 
the proposal of the Joint Business Council 
to establish an IMT-GT Rubber Corridor. 
We task the Centre for IMT-GT Subregional 
Cooperation (CIMT) with conducting a study 
on rubber value chain linkages with Sumatra 
under the rubber corridor approach.

8. We recognise the importance of provincial 
and state governments in promoting inclusive 
growth, and in ensuring that the local people 
and communities directly benefit from IMT-
GT cooperation. We therefore encourage 
the CMGF to play a more active role in the 
formulation and implementation of IMT-GT 
projects. We also urge the CMGF to more 
actively engage the business community 
through the IMT-GT Joint Business Council 
in the project formulation process, and in 
addressing impediments to doing business 
in the subregion. We welcome Thailand’s 
initiative to establish its own CMGF Secretariat 
hosted by the Prince of Songkla University.

9. With the 2015 ASEAN Economic Community 
(AEC) ushering in a new economic landscape, 
we recognise the need to review IMT-
GT strategic directions. For the IMT-GT 
cooperation programme to remain relevant, 
future strategies and actions should focus 
on promoting the competitiveness of the 
subregion, while responding more effectively 
to the aspirations of IMT-GT stakeholders. We 
task the CIMT with more extensively engaging 
local governments and business communities 
in the identification of future strategic directions 
and projects.

10. We are pleased to note the continued 
institutional and organizational strengthening 
of the CIMT. We remain confident that CIMT 
will effectively and efficiently fulfil its mandate 
as the central secretariat and key facilitator 
and coordinator of IMT-GT cooperation 
programmes and projects.

11. We appreciate the important role of the 
Asian Development Bank (ADB) as our key 
development advisor and strategic partner, 
and its continued commitment to assist in 
the growth and prosperity of the IMT-GT. We 
welcome the signing of the Memorandum of 
Understanding between CIMT and ADB in 
Banda Aceh, Indonesia on 14 September 
2014 which provides a solid platform for 
enhancing the strategic partnership between 
ADB and IMT-GT. We urge ADB to continue 
its technical assistance to IMT-GT in the areas 
of corridor development, trade and transport 
facilitation, and capacity building, as well as 
in strengthening operational and institutional 
linkages with ASEAN.

12. We reaffirm IMT-GT’s important role in 
translating the broad goals of ASEAN 
economic integration and community-building 
into specific projects that directly address 
the development needs of the subregion. 
In this context, we commend the successful 
convening of the joint ASEAN, BIMP-EAGA 
and IMT-GT Land Transport Facilitation 
Consultation Meeting held in Surabaya, 
Indonesia on 24 April 2015, organized by 
ADB and the ASEAN Secretariat. We urge our 
Ministers to explore similar joint consultations 
in other areas of cooperation to ensure that 
IMT-GT remains a strategic building block 
towards the ASEAN Community. We strongly 
urge the ASEAN Secretariat to collaborate 
with CIMT to assist in mobilising knowledge, 
technical and financial resources for IMT-GT’s 
priority projects from its dialogue partners.

13. We express our gratitude to the Government 
of Malaysia for the excellent arrangements 
for the 9th IMT-GT Summit and the warm 
hospitality that has been extended, and to the 
Government of Indonesia as the chair of this 
Summit.

***



ASEAN DOCUMENTS SERIES 2015

32

Putrajaya Joint Declaration on 
ASEAN Post-2015 Priorities 
Towards an ASEAN Citizen-

Centric Civil Service

Cyberjaya, Malaysia,
17 November 2015

WE, the Heads of Civil Service of Member States 
of the Association of Southeast Asian Nations 
(hereinafter reffered to as “ASEAN”) on the occasion 
of the ASEAN Heads of Civil Service Retreat in 
Cyberjaya, Malaysia, on 17 November 2015;

RECALLING the Bandar Seri Begawan Declaration 
on the ASEAN  Community Post-2015 Vision, 
adopted at the 23rd ASEAN Summit on 9-10 October 
2013, on the importance of realising a politically 
cohesive, economically integrated, socially 
responsible, people-oriented, people-centred and 
rules-based ASEAN as central elements of ASEAN 
Post-2015 Vision of the ASEAN Community;

FURTHER RECALLING the Nay Phi Taw 
Declaration adopted at the 25th ASEAN Summit 
on 12 November 2014 which describe the central 
elements of the ASEAN Community Post-2015 
Vision including the promotion of adherence 
to shared values and norms including good 
governance and anti-corruption;

RECALLING the decision in the ASEAN Heads of 
Civil Service Meeting of the 17th ASEAN Conference 
on Civil Service Matters (ACCSM) held in Yangon, 
Myanmar, on 26 September 2014 to heighten 
cooperation on civil service matters and good 
governance to support the ASEAN Community;

RECALLING the Kuala Lumpur Declaration on A 
People-Oriented, People-Centred ASEAN adopted 
at the 26th ASEAN Summit on 27-28 April 2015 which 
describes a high performing and dynamic civil service 
to support the establishment of a people-oriented, 
people-centred and rules-based ASEAN Community 
where all people, stakeholders and sector of society 
can contribute to and enjoy the benefits from a more 
integrated and connected Community;

RECOGNISING the need for civil service reform 
and greater engagement of the peoples to meet 
their needs and expectations; and

ACKNOWLEDGING the importance of good 
governance in promoting sustainable development 
in ASEAN;

hereby agree to endeavour:

(i) to continue strengthening good governance, 
integrity and cooperation in the civil 
service through regular engagements and 
consultations for the mutual benefit of ASEAN 
Member States;

(ii) to promote effective cooperation and mutual 
assistance in civil service capacity building 
that narrows the development gap among 
ASEAN Member States;

(iii) to foster technical cooperation in the field of 
civiol service among ASEAN Member States 
particularly in the areas of capacity building, 
service delivery, and public sector reform;

(iv) to continue to make Good Regulatory 
Practices (GRP) a priority in the delivery of 
public policies across ASEAN by having rules 
that are coherent and covergent across the 
economic community, and strengthening 
evidence-based decision making, stakeholder 
engagement and coordination inside of 
government in order to achieve greater 
connectivity, better public service delivery, 
inclusiveness and sustainable growth;

(v) to promote the well-being and livelihood of 
the peoples of ASEAN through the highest 
standards of professionalism, efficiency, 
effectiveness, participatory approach, 
responsiveness, transparancy and 
accountability in the civil service;

(vi) to build and strengthen networking and 
partnerships within and among ASEAN 
Member States as well as with Dialogue 
Partners, UN Agencies, civil society, 
private sector, development partners and 
other stakeholders in supporting effective 
implementation of the commitments reflected 
in this Declaration; and

(vii) to task the ACCSM, with the support of 
the ASEAN Secretariat to implement this 
Declaration through the ACCSM Work Plan 
2016-2020, as well as to monitor and report its 
progress on a regular basis.

We are committed to the above aspirations which 
should serve as the guiding principles for the 
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ACCSM in promoting a people-oriented and people-
centred ASEAN that support the central elements 
contained in the ASEAN Vision 2025.

SIGNED in Cyberjaya, Malaysia, on this 
Seventeenth Day of November in the Year Two 
Thousand and Fifteen, in a single original copy, in 
the English language. 

For Brunei Darussalam:
H.E. YAHYA IDRIS
Permanent Secretary
Prime Minister’s Office

For Kingdom of Cambodia:
H.E. PECH BUNTHIN
Minister of Civil Service / Chairman of Public
Administrative Reform Committee

For Republic of Indonesia:
H.E. BIMA HARIA WIBISANA
Head of National Civil Service Agency

For the Lao People’s Democratic Republic:
H.E. KHAMMOUNE VIPHONGXAY
Vice Minister of Home Affairs

For Malaysia:
H.E. TAN SRI DR ALI HAMSA
Chief Secretary to the Government of Malaysia

For the Republic of the Union Myanmar:
H.E. U KYAW THU
Chairman of the Union Civil Service Board

For the Republic of the Philippines:
H.E. ALICIA dela ROSA-BALA
Chairperson of the Civil Service Commission

For the Republic of Singapore:
H.E. YONG YING-I
Permanent Secretary (Public Service Division)
Prime Minister’s Office

For the Kingdom of Thailand:
H.E. VISOOT PRASITSIRIWONGSE
Secretary General
The Office of the Civil Service Commission

For the Socialist Republic of Viet Nam:
H.E. TRAN THI HA
Vice Minister of Home Affairs

***

Chairman’s Statement of the 27th 
ASEAN Summit

Our People, Our Community, Our Vision

Kuala Lumpur, Malaysia,
21 November 2015

1. We, the Heads of State/Government of ASEAN 
Member States, gathered for the 27th ASEAN 
Summit, held under Malaysia’s Chairmanship 
of ASEAN with the theme “Our People, Our 
Community, Our Vision”, in Kuala Lumpur, 
Malaysia on 21 November 2015.

2. We had productive and extensive deliberations 
reflective of the spirit of Malaysia’s 
Chairmanship, namely to create a truly people-
oriented, people-centred ASEAN Community 
comprising all areas of political and security 
cooperation, economic growth and socio-
cultural development.

3. We welcomed the progress of community 
building driven by the eight priorities for ASEAN 
outlined by Malaysia during her Chairmanship 
in 2015, namely to formally establish the 
ASEAN Community; to develop the ASEAN 
Community’s post-2015 vision; to steer 
ASEAN closer to its peoples; to strengthen 
the development of small and medium-
sized enterprises (SMEs) in the region; to 
expand intra-ASEAN trade and investments; 
to strengthen ASEAN’s institutions; to 
promote regional peace and security through 
moderation; and to enhance ASEAN’s role as 
a global player.

4. We signed/adopted the following documents as 
the outcomes of the Summit:

• 2015 Kuala Lumpur Declaration on the 
Establishment of the ASEAN Community

• Kuala Lumpur Declaration on ASEAN 
2025: Forging Ahead Together

• ASEAN Convention Against Trafficking in 
Persons, Especially Women and Children

• Kuala Lumpur Declaration on Ageing: 
Empowering Older Persons in ASEAN

• ASEAN Joint Statement on Climate 
Change 2015
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• Regional Framework and Action Plan to 
Implement the ASEAN Declaration on 
Strengthening Social Protection

• Kuala Lumpur Declaration on Higher 
Education

• Regional Plan of Actions on Elimination of 
Violence Against Women

• Regional Plan of Actions on Elimination of 
Violence Against Children

• Declaration on ASEAN Post-2015 
Environmental Sustainability and Climate 
Change Agenda.

ESTABLISHMENT OF THE ASEAN COMMUNITY

5. We welcomed the formal establishment of the 
ASEAN Community 2015 on 31 December 
2015 comprising the ASEAN Political-Security 
Community (APSC), the ASEAN Economic 
Community (AEC) and the ASEAN Socio-
Cultural Community (ASCC), which is a 
culmination of a five-decade long effort of 
community building since the signing of the 
Bangkok Declaration in 1967.

6. Following the commitment made by ASEAN 
Leaders on the establishment of the ASEAN 
Community in the Cha-am Hua Hin Declaration 
on the Roadmap for the ASEAN Community 
(2009-2015), we were pleased with the 
successful implementation of the Roadmap for 
an ASEAN Community 2009-2015 comprising 
the ASEAN Political-Security Community, 
the ASEAN Economic Community, and the 
ASEAN Socio-Cultural Community Blueprints, 
as well as the Initiative for ASEAN Integration 
(IAI) Strategic Framework and IAI Work Plan II 
(2009-2015) and the Master Plan on ASEAN 
Connectivity. These documents have guided 
our efforts to realise the establishment of the 
ASEAN Community 2015.

7. Recognising that ASEAN Community building 
is an on-going process, we agreed to further 
consolidate ASEAN as a politically cohesive, 
economically integrated and socially 
responsible Community for the wellbeing 
of our peoples. We reiterated our resolve 
and commitment to promote our peoples’ 
participation in the community building 
process so that they can benefit fully from 
ASEAN integration.

8 We reaffirmed our commitment and adherence 
to the ASEAN Charter, which confers legal 
personality on ASEAN and provides the 
institutional framework for ASEAN to function 
as a rules-based regional organisation to 
advance ASEAN’s goal of lasting peace, 
security and stability, sustained economic 
growth and shared prosperity and social 
progress. We urged ASEAN Member States to 
ratify all outstanding legal instruments under 
the ASEAN Charter in a timely manner. We also 
reaffirmed our commitment to promote rule of 
law, good governance and anticorruption, as 
part of a rules-based Community.

9. Recognising the need for greater efficiency in 
the coordination of ASEAN organs, inter alia, 
to address cross-cutting issues and for more 
effective implementation of ASEAN projects 
and activities, we underscored the importance 
of strengthening the ASEAN Secretariat, 
ASEAN Organs and Bodies and tasked 
the ASEAN Coordinating Council (ACC) to 
continue implementing the recommendations 
made by the High Level Task Force on 
Strengthening the ASEAN Secretariat and 
Reviewing the ASEAN Organs within the 
stipulated timeframes.

ASEAN 2025: FORGING AHEAD TOGETHER

10. We were pleased to adopt ASEAN 2025: 
Forging Ahead Together, comprising the Kuala 
Lumpur Declaration on ASEAN 2025: Forging 
Ahead Together, ASEAN Community Vision 
2025, the ASEAN Political-Security Blueprint 
Community 2025, the ASEAN Economic 
Community Blueprint 2025 and the ASEAN 
Socio-Cultural Community Blueprint 2025. 
We also looked forward to the adoption of the 
IAI Work Plan III and the ASEAN Connectivity 
2025 in 2016, which will be an integral part of 
the ASEAN 2025: Forging Ahead Together. 
In this context, we commended the work 
of the High Level Task Force on ASEAN 
Community’s Post-2015 Vision.

11. We were gratified that ASEAN 2025: Forging 
Ahead Together charts a forward looking 
course for ASEAN in the coming decade 
building upon and deepening the integration 
process to bring about a truly rules-based, 
peopleoriented and people-centred ASEAN 
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Community. We pledged to realise the ASEAN 
Community Vision 2025 through the full 
implementation of the three Blueprints.

12. We were committed to elevate our political-
security cooperation to realise a rules-based, 
inclusive and resilient community in which 
our peoples enjoy human rights, fundamental 
freedoms and social justice, embrace the 
values of tolerance and moderation and 
uphold ASEAN fundamental principles, shared 
values and norms as well as live in a safe and 
secure environment with enhanced capacity 
to respond comprehensively and effectively 
to existing and emerging challenges. This will 
serve us well as we progress in a dynamic 
region where ASEAN enhances its unity and 
centrality in the evolving regional architecture 
and plays a constructive role globally.

13. We were committed to intensify our economic 
cooperation to create a deeply integrated and 
highly cohesive regional economy as well 
as a competitive, innovative and dynamic 
community that sustains high economic growth 
and robust productivity while enhancing 
connectivity and sectoral cooperation. We 
were determined to achieve a more resilient 
and inclusive community that engenders 
equitable development and inclusive growth 
as well as a global ASEAN that fosters a more 
systematic and coherent approach in our 
external economic relations.

14. We were committed to enhance our socio-
cultural cooperation to realise a community 
that engages and benefits the peoples of 
ASEAN and is inclusive, sustainable, resilient 
and dynamic in which our peoples participate 
in ASEAN processes, enjoy higher quality of 
life and equitable access to opportunities, live 
in a sustainable environment, with enhanced 
capacity to adapt and respond to threats and 
challenges, as well as innovate and proactively 
contribute to the global community.

15. In realising the ASEAN Community Vision 2025, 
we underlined the urgency to strengthen ASEAN 
institutional capacity and increase ASEAN 
institutional presence at the national, regional 
and international levels. We tasked all ASEAN 
Organs and ASEAN Sectoral Bodies to implement 
ASEAN 2025: Forging Ahead Together.

ASEAN POLITICAL-SECURITY COMMUNITY

16. We noted with satisfaction the achievement 
in implementing the ASEAN Political-Security 
Community (APSC) Blueprint (2009-2015), 
which has deepened and expanded political 
and security cooperation as well as paved 
the way for the establishment of the ASEAN 
Community by end of this year.

17. We reaffirmed the Treaty of Amity and Co-
operation in Southeast Asia (TAC) as the 
key code of conduct governing inter-state 
relations in the region and a foundation for the 
maintenance of regional peace and stability. 
We resolved to further promote the purpose 
and principles contained in the TAC and 
agreed to further deliberate on the applications 
for accession to the TAC in accordance with its 
revised guidelines.

18. We reiterated our commitment to preserve the 
Southeast Asian region as a Nuclear Weapon-
Free Zone and free of all other weapons of 
mass destruction as enshrined in the Treaty 
on the Southeast Asia Nuclear Weapon-Free 
Zone (SEANWFZ Treaty) and the ASEAN 
Charter. We agreed to intensify ongoing 
efforts of the state parties to the SEANWFZ 
Treaty and the Nuclear Weapon States to 
resolve all outstanding issues, in accordance 
with the objectives and principles of the 
SEANWFZ Treaty pertaining to the signing 
and ratifying of the Protocol to that Treaty at 
the earliest to support its full and effective 
implementation including through the Plan 
of Action to Strengthen the Implementation 
of the SEANWFZ Treaty 2013-2017. We 
welcomed the adoption of the 70th United 
Nations General Assembly (UNGA) resolution 
on the SEANWFZ Treaty. We also welcomed 
the designation of ASEAN Network of Nuclear 
Regulatory Agencies (ASEANTOM) as an 
ASEAN Sectoral Body under the APSC Pillar 
in Annex 1 of the ASEAN Charter.

ASEAN in the Evolving Regional Architecture

19. In light of the changing regional strategic 
landscape, we reiterated our commitment to 
maintain and enhance ASEAN Centrality in 
the evolving regional architecture and in our 
engagement with external parties as stated 
in the “Maintaining and Enhancing ASEAN 
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Centrality: Revised Work Plan” adopted by our 
Foreign Ministers in New York in September 
2015. We highlighted the need to further 
develop a rules-based regional architecture, 
by promoting the purposes and principles 
enshrined in the ASEAN Charter, as well as in 
other instruments and declarations, such as the 
Treaty of Amity and Cooperation in Southeast 
Asia (TAC), the Treaty on the Southeast Asia 
Nuclear Weapon Free Zone (SEANWFZ), the 
Declaration on the Conduct of Parties in the 
South China Sea (DOC), and the Declaration 
of the East Asia Summit on the Principles 
for Mutually Beneficial Relations (EAS Bali 
Principles), in order to preserve and enhance 
peace, stability, security and prosperity in the 
region and beyond.

Global Movement of Moderates

20. We reaffirmed the importance of moderation 
as an established ASEAN value which 
emphasises tolerance, mutual understanding, 
dialogue, respect for diversity and 
inclusiveness towards achieving peace, 
security and harmony in the region, in line 
with the Langkawi Declaration on the Global 
Movement of Moderates adopted at the 26th 
ASEAN Summit, held in Kuala Lumpur and 
Langkawi, Malaysia on 27 April 2015. We 
were also encouraged by activities initiated by 
relevant stakeholders and civil society actors 
including the Global Movements of Moderates 
Foundation (GMMF) in moving forward the 
philosophy of moderation in ASEAN as an all-
encompassing approach not only in resolving 
differences and conflicts peacefully but 
also for ensuring sustainable and inclusive 
development and equitable growth as well 
as promoting social harmony and mutual 
understanding amongst countries and regions.

ASEAN Intergovernmental Commission on 
Human Rights (AICHR)

21. We noted with satisfaction the 
successful implementation of the ASEAN 
Intergovernmental Commission on Human 
Rights (AICHR) Five-year Work Plan 2010-
2015 to support the full implementation 
of the ASEAN Human Rights Declaration 
(AHRD) and the Phnom Penh Statement on 
the Adoption of the AHRD. We commended 
the on-going efforts by AICHR to promote 

awareness of the AHRD and the role of AICHR 
as the overarching human rights institution in 
ASEAN for the promotion and protection of 
human rights and fundamental freedoms of the 
people in the region. Recognising the cross-
cutting nature of human rights, we called on 
AICHR to effectively implement its new Five-
year Work Plan (2016-2020) including through 
close collaboration with other ASEAN Sectoral 
Bodies and stakeholders, as provided for in 
the Terms of Reference of AICHR in order to 
mainstream human rights principles in the 3 
pillars of ASEAN.

ASEAN Inter-Parliamentary Assembly (AIPA)

22. We appreciated the contribution by ASEAN 
Inter-Parliamentary Assembly (AIPA) to the 
ASEAN community-building process and 
welcomed the outcome of the 36th AIPA from 
6-12 September 2015 in Kuala Lumpur. We 
recognised the important role of AIPA to reach 
out to their respective constituencies with 
the view to enhance the awareness on the 
significance of the establishment of ASEAN 
Community and the benefits of integration. We 
also encouraged further contribution of AIPA to 
promoting a rules-based ASEAN Community.

ASEAN Defence Ministers’ Meeting (ADMM)

23. We recognised the significant role of the 
ASEAN Defence Ministers in the realisation 
of the ASEAN Political-Security Community. 
We commended the progress of defence 
cooperation among ASEAN Member States 
as well as with external partners through the 
ADMM-Plus’ six Experts’ Working Groups 
(EWGs) covering humanitarian assistance 
and disaster relief, counter-terrorism, maritime 
security, military medicine, humanitarian 
mine action, and peacekeeping operations. 
We looked forward to maintaining the strong 
commitment for practical cooperation through 
the four field training exercises that would be 
conducted in 2016. We noted the establishment 
of the ASEAN Centre of Military Medicine 
(ACMM). We welcomed the outcomes of the 
ADMM Retreat and the Third ADMM Plus held 
in Kuala Lumpur, Malaysia from 2-5 November 
2015 during which the Defence Ministers had 
fruitful discussions and proposed new proposals 
to better enable the ADMM and ADMM-Plus to 
deal with complex security challenges.
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ASEAN Ministerial Meeting on Transnational 
Crime (AMMTC)

24. We reaffirmed our commitment to combating 
transnational crimes and noted the outcomes 
of the 10th ASEAN Ministerial Meeting on 
Transnational Crime (10th AMMTC) held in 
Kuala Lumpur, Malaysia on 28 September - 
1 October 2015. We welcomed the decision 
to convene the AMMTC annually, beginning 
2017 and the inclusion of illicit trafficking of 
wildlife and timber and people smuggling 
as the new areas of cooperation under the 
purview of AMMTC.

25. In addressing the growing threat of 
radicalisation and violent extremism to the 
ASEAN region, we noted the outcomes 
of the Special ASEAN Ministerial Meeting 
on the Rise of Radicalisation and Violent 
Extremism held in Kuala Lumpur, Malaysia 
on 2 October 2015. We reiterated the need to 
strengthen cooperation to mitigate the spread 
of radicalisation and extremism in a holistic 
manner.

26. We signed the ASEAN Convention Against 
Trafficking in Persons, Especially Women 
and Children (ACTIP) in combating trafficking 
in persons in the region. We also looked 
forward to the implementation of the ASEAN 
Plan of Action Against Trafficking in Persons, 
Especially Women and Children (APA) in a 
holistic manner and the deepening of cross-
sectoral cooperation in addressing trafficking 
in persons.

27. Recognising the urgency of addressing 
the increasing challenges posed by the 
irregular movement of persons in Southeast 
Asia, we underscored the outcomes of the 
Emergency ASEAN Ministerial Meeting on 
Transnational Crime (AMMTC) Concerning 
Irregular Movement of Persons in Southeast 
Asia held in Kuala Lumpur on 2 July 2015 and 
the Special Meeting on Irregular Migration in 
the Indian Ocean held in Bangkok on 29 May 
2015 to address this issue. We looked forward 
to the convening of the 2nd Special Meeting 
on Irregular Migration in the Indian Ocean in 
Bangkok on 3 December 2015. We noted the 
adoption of the Kuala Lumpur Declaration on 
Irregular Movement of Persons in Southeast 

Asia at the 10th AMMTC. We further encouraged 
the AMMTC to expedite the adoption of the 
Terms of Reference of the trust fund to support 
the humanitarian and relief efforts to deal with 
challenges resulting from irregular movement 
of persons in the region.

28. As deeper regional integration and enhanced 
connectivity can be misused to promote illegal 
cross-border activities, we agreed to enhance 
cooperation on border management including 
through strengthening information sharing and 
intelligence exchange in order to safeguard 
our region from transnational crimes and 
cross-border challenges.

ASEAN Ministerial Meeting on Drug Matters 
(AMMD)

29. Recognising the threat of drugs to the 
ASEAN region, we welcomed the outcomes 
of the 4th ASEAN Ministerial Meeting on Drug 
Matters (AMMD) held in Langkawi, Malaysia 
on 28-29 October 2015, which adopted an 
ASEAN Position Statement reiterating our 
commitment to a zero tolerance approach 
to realise the regional vision of a Drug Free 
ASEAN. We agreed to the adoption of a 
comprehensive and balanced approach in 
addressing the drug problem involving both 
demand and supply reduction measures 
as well as strengthening the areas of 
enforcement, preventive education, treatment 
and rehabilitation, research and alternative 
development. The Position Statement also 
reaffirms the sovereign right and responsibility 
of each country to decide on the best 
approach to address its drug problem, taking 
into consideration the contexts and norms of 
its society. We agreed to the delivery of an 
ASEAN Statement at the 59th session of the 
Commission on Narcotic Drugs in March 2016 
and at the United Nations General Assembly 
Special Session on the World Drug Problem in 
April 2016. We also look forward to Singapore 
hosting the 5th AMMD in 2016. We also 
welcomed the establishment of the ASEAN 
Narcotics Coordination Cooperation Centre 
(ASEANNARCO) in Bangkok to strengthen 
ASEAN cooperation, especially on information 
sharing and intelligence exchange among 
drug control and law enforcement agencies in 
the region.
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ASEAN Law Ministers Meeting (ALAWMM)

30. We noted the progress made by the ASEAN 
Law Ministers Meeting (ALAWMM) in 
developing and establishing programmes 
for mutual support and assistance among 
ASEAN Member States in the development 
of strategies for strengthening the rule of law, 
judicial systems and legal infrastructure. In 
this regard, we welcomed the outcomes of 
the 9th ALAWMM held in Bali, Indonesia on 22 
October 2015 which, among others, reiterated 
ASEAN Member States commitment to work 
towards elevating the Mutual Legal Assistance 
Treaty (MLAT) into an ASEAN instrument and 
noted with satisfaction that ASEAN Member 
States shall endeavour to make extradition 
mechanisms available between them, taking 
into consideration the principles set out in 
the Model ASEAN Extradition Treaty where 
appropriate, the possibility for a legally binding 
ASEAN Extradition Treaty.

ASEAN Institute for Peace and Reconciliation 
(AIPR)

31. We emphasised the importance of promoting 
conflict resolution and conflict management 
to enhance peace, security and stability in the 
region. We noted the progress in the work of the 
ASEAN Institute for Peace and Reconciliation 
(AIPR) and encouraged its Governing Council 
and Advisory Board to fully operationalise 
the Institute. We noted the convening of 
AIPR Workshop on Women’s Participation in 
Peace Processes and Conflict Resolution in 
Cebu City, Philippines on 18 and 19 March 
2015 and looked forward to the convening of 
AIPR Workshop on the Plight of Women and 
Children in Conflict Situation in Taygaytay, 
Philippines from 7-9 December 2015.

ASEAN Regional Mine Action Centre (ARMAC)

32. We noted the successful outcomes of 
the Second Regional Seminar on the 
Establishment of ARMAC: Collaboration 
towards Operationalization, on 14-15 August 
2015 in Siem Reap, Cambodia. We took note of 
the completion of the nomination by all ASEAN 
Member States of their representatives to the 
Steering Committee of the ASEAN Regional 
Mine Action Centre (ARMAC).

ASEAN Maritime Forum (AMF)

33. We welcomed cooperation and constructive 
dialogues and consultations on maritime issues 
of common interest and concern including on 
maritime security, marine environment and 
conservation, search and rescue, maritime 
connectivity, maritime surveillance, port 
security, illegal, unregulated and unreported 
(IUU) fishing, and sustainable management of 
maritime resources. We noted the outcomes of 
the 6th ASEAN Maritime Forum (AMF) and the 
4th Expanded ASEAN Maritime Forum (EAMF) 
in Manado, Indonesia on 9 and 10 September 
2015.

ASEAN ECONOMIC COMMUNITY

34. The economic performance of ASEAN remains 
relatively stable despite the volatile global 
economic environment such as, the impact of 
the drop in global oil prices, the depreciation of 
regional currencies against the US dollar and 
the slowing growth in China. We expressed 
our confidence that the forecasted real GDP 
growth rate of 4.4 per cent will be realised this 
year. With the anticipated improvements in the 
global economic environment the region’s GDP 
is projected to grow by 4.9 per cent in 2016.

35. Despite the challenging economic 
environment, we remain firmly committed 
to further our regional integration efforts. 
The continued broadening and deepening 
of economic integration will be critical for 
ASEAN to attract the much needed foreign 
direct investments (FDI) as well as private 
investment to fund infrastructure development 
in the region.

36. We were pleased with the achievements 
of the regional economic integration efforts 
as demonstrated by the near completion 
of implementation of the AEC Blueprint 
2015, and were also pleased to formally 
announce the establishment of the AEC. 
We also note that outstanding measures will 
be implemented as a priority under the AEC 
post-2015 agenda for completion in 2016. In 
this context, we welcomed the launch of the 
ASEAN Integration Report 2015 and AEC 
2015: Progress and Key Achievements, which 
provides a comprehensive analysis of the 
progress and impact of the implementation 
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of the AEC Blueprint and a reader-friendly 
reference on the AEC, respectively.

37. The establishment of the AEC has contributed 
significantly to the reduction in poverty rate, 
improvements in the overall well-being of the 
peoples of ASEAN, narrowing of development 
gap, strengthened economic development 
and the expansion of extra and intra ASEAN 
trade and investment. ASEAN’s global trade 
reached a new record level of US$2.53 trillion 
in 2014 as compared with US$1.61 trillion in 
2007. FDI inflows into the region have been 
steadily growing over the years to reach 
US$136.2 billion in 2014.

38. We were pleased to note that intra-ASEAN 
trade and investments are gaining strong 
growth momentum. Intra-ASEAN trade 
reached US$608.3 billion in 2014 or 24.1 per 
cent of the total trade of the region, making 
ASEAN the region’s largest market by partner. 
At US$24.4 billion, intra-ASEAN investment 
accounted for 17.9 per cent of the total FDI 
inflows to the region, the second largest by 
source. We expect that ASEAN’s trade and 
investment in 2015 will maintain its momentum 
as in the past years. The combined GDP of the 
region reached US$2.57 trillion in 2014, and 
average GDP per capita US$4,135, a near 
doubling of the 2007 figures.

39. We reaffirmed our strong commitment to 
continue the process of deepening economic 
integration over the next 10 years under the 
ASEAN Economic Community Blueprint 2025. 
This is an ambitious successor document 
outlining the strategic measures that will be 
implemented by the region over the next 10 
years to achieve an AEC in 2025 with the 
following main characteristics: (i) A Highly 
Integrated and Cohesive Economy; (ii) A 
Competitive, Innovative, and Dynamic ASEAN; 
(iii) Enhanced Connectivity and Sectoral 
Cooperation; (iv) A Resilient, Inclusive, People-
Oriented, and People-Centred ASEAN; and 
(v) A Global ASEAN.

40. We welcomed the adoption and launch of 
the ASEAN Strategic Action Plan for SME 
Development 2016-2025 (SAP SMED 2025). 
The SAP SMED 2025 will focus on promoting 
productivity, technology and innovation, 

increasing access to finance, enhancing 
market access and internationalisation, 
enhancing policy and regulatory environment 
as well as promoting entrepreneurship and 
human capital development. The Plan aims 
to strengthen microenterprises by enhancing 
their competitiveness and resilience. Effective 
implementation of the SAP SMED 2025 
will require the support of Micro, Small and 
Medium Enterprises (MSMEs) in the region. 
Collectively MSMEs can advance ASEAN 
integration and benefit from regional supply 
chain integration under ASEAN’s free trade 
agreements.

41. We also reaffirmed our commitment to 
strategically adopt and implement innovation 
to drive growth and development in the 
region. ASEAN’s efforts in creating an 
innovative, competitive, vibrant, sustainable 
and economically integrated region will be 
supported by the ASEAN Plan of Action 
on Science Technology and Innovation 
(APASTI 2016-2025). Given the critical role 
of technology adaptation and diffusion and 
innovation in ASEAN’s productivity growth and 
long-term competitiveness, we acknowledged 
the need for a concerted effort to improve 
innovation and technological capabilities.

42. We also welcomed the completion of 
various other AEC-related sectoral plans 
to operationalise the strategic measures 
envisioned in the AEC Blueprint 2025, and 
looked forward to the completion of the 
remaining AEC-related post-2015 sectoral 
plans.

43. We agreed that ASEAN will continue to accord 
high priority to trade facilitation initiatives, 
especially on the efforts towards developing a 
comprehensive action plan on trade facilitation 
through the ASEAN Trade Facilitation Joint 
Consultative Committee (ATF-JCC). The 
ATF-JCC will comprise the public and private 
sector, with the latter’s inclusion to promote 
a more proactive role in identifying specific 
issues as well as to facilitate ways to reduce 
or eliminate non-tariff barriers in the region. In 
this context, we also welcomed the ratification 
of the World Trade Organization (WTO) Trade 
Facilitation Agreement by Lao PDR, Malaysia, 
Singapore and Thailand.
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44. We also welcomed other on-going efforts in 
enhancing trade facilitation through various 
initiatives, which include the ASEAN Self-
Certification Scheme to enable certified economic 
operators to self-certify the origin of the goods 
for preferential tariff concession under ASEAN 
Trade in Goods Agreement, the establishment 
of ASEAN Trade Repository System, and the 
establishment of the ASEAN Single Window. 
These initiatives encapsulated ASEAN’s 
efforts in enhancing transparency and access 
to information on the regulatory environment 
of each ASEAN Member States, and greatly 
facilitate doing business in the region.

45. We welcomed the establishment of the ASEAN 
Solutions for Investments, Services and Trade 
(ASSIST), which is a consultative, internet-
based facility and a non-binding mechanism 
for an expedited and effective resolution 
of operational problems encountered by 
businesses and enterprises operating in 
the region or related to the implementation 
of ASEAN economic agreements. This will 
provide a much needed avenue for the 
private sector to raise their concerns on 
doing business in the region through a more 
systematic, timely and cost-effective manner.

46. Noting the need to continuously enhance 
the competitiveness of the region and to 
minimise barriers to trade, ASEAN remains 
firmly committed to the removal of non-tariff 
barriers. In this context, we welcomed the 
on-going efforts by the ASEAN Consultative 
Committee on Standards and Quality to 
accelerate the harmonisation of standards 
and technical requirements mutual recognition 
arrangements and harmonisation of regulatory 
regimes to facilitate greater free flow of goods 
in the region.

47. We recognised that the services sector 
contributes substantially to both output and 
employment in ASEAN economies, and that 
the services sector is expected to provide 
the growth momentum to the region. The 
liberalisation of the services sector remains a 
priority. We welcomed the progress made in 
the finalization of the Protocol to implement 
the 10th ASEAN Framework Agreement on 
Services (AFAS) Package, which incorporates 
the timeline and staging plan for 2015-2017.

48. We also acknowledged the completion of eight 
(8) Mutual Recognition Arrangements (MRAs) 
for Engineering Services, Nursing Services, 
Architectural Services, Accounting Services, 
Dental Practitioners, Medical Practitioners, 
Surveying and Tourism Professionals, which 
contributed to facilitating free flow of services 
through temporary movement of professionals 
and skilled workers. Recognising that MRAs 
are essential in the growth of services sector, 
we also looked forward to the creation of new 
MRAs or mutual recognition of qualifications 
for professionals and skilled workers, where 
applicable, to further enhance ongoing 
mechanisms, in the context of temporary 
movement of workers, toward achieving the 
ultimate goal of services sector liberalisation.

49. We welcomed the completion of the revision 
of the reservations lists of Brunei Darussalam, 
Indonesia, Lao PDR, and Myanmar under 
the ASEAN Comprehensive Investment 
Agreement, which contributes towards further 
improvements in their respective investment 
regimes. We also welcomed the ongoing efforts 
by ASEAN Member States to further improve 
their investment regimes through economic 
reforms and other investment facilitation 
measures. In this context, we welcomed the 
launch of the ASEAN Investment Report 2015.

50. We noted that 8 ASEAN Member States 
have enacted competition laws in line with 
the objective of fostering a culture of fair 
competition, institutions and laws. We were 
pleased with this progress and the ASEAN 
activities to strengthen the legal environment 
for competition and core competencies in 
enforcement. We welcomed the ASEAN 
Competition Plan 2016-2025 towards more 
effective competition regimes, a more 
competition-aware region and greater regional 
cooperation and harmonisation.

51. We recognised that the ASEAN Intellectual 
Property Rights Action Plan 2011-2015 is 
a key component designed to transform 
ASEAN into an innovative and competitive 
region through the use of intellectual property 
and noted the good progress made in its 
implementation. We were pleased with the 
adoption of the successor ASEAN Intellectual 
Property Rights Action Plan 2016-2025, which 
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promotes modern business models and 
practices that enable provision of efficient and 
effective “world class” services and enhanced 
regional mechanisms to support the IP eco-
systems as well as IP asset creation and 
commercialisation.

52. We recognised consumer protection as an 
integral part of a modern, efficient, effective 
and fair market place, and noted that 9 ASEAN 
Member States have put in place consumer 
protection laws. Moving forward, we were 
pleased to note that the Strategic ASEAN 
Action Plan for Consumer Protection 2016-
2025 will further allow ASEAN to work towards 
a common consumer protection framework, 
promote confidence among ASEAN citizens 
in the AEC, integrate consumer concerns 
into other ASEAN policies and maximise 
the benefits of the AEC for consumers and 
businesses.

53. We noted the progress of the ASEAN 
Pathfinder Project, which aims to address 
the challenges faced by businesses through 
facilitated direct engagement between 
companies and governments. This project 
will enable ASEAN companies to not only 
expand into each other’s market but also allow 
companies to form strategic alliances and joint 
ventures. This could be the start of a series of 
Pathfinder clinics.

54. We recognised the need to establish a 
platform to foster networking and share best 
practices amongst young entrepreneurs in 
the region to promote youth’s participation 
in entrepreneurial activities. We welcomed 
the establishment of the ASEAN Young 
Entrepreneurs Network (AYEN) which is 
designed to promote the inclusion of youth 
in the AEC through the ASEAN Business 
Advisory Council’s flagship programmes.

ASEAN Business Advisory Council

55. We welcomed the enhanced role of the 
ASEAN-Business Advisory Council (ASEAN-
BAC) in the regional integration efforts, 
including engaging and promoting the AEC 
to various stakeholders in the region and 
engaging with foreign business councils to 
promote the AEC. We welcomed the valuable 

contribution and inputs provided to further 
deepen economic integration under the AEC 
Blueprint 2025. We congratulated the Council 
for successfully hosting the 2015 ASEAN 
Business and Investment Summit and the 
ASEAN Business Awards, which will spur 
domestic companies, especially MSMEs 
to be more innovative and competitive. We 
expressed hope that the Council will continue 
to assume a more proactive role in working 
closely with the governments in the region to 
enhance ASEAN’s economic competitiveness.

External Economic Relations

56. We welcomed the progress made in 
advancing our ASEAN Plus One Free Trade 
Agreements (FTAs), including the signing 
of the Third Protocol to Amend the ASEAN-
Korea Trade in Goods Agreement and the 
implementation of the First Protocol to Amend 
the Agreement Establishing the ASEAN-
Australia-New Zealand FTA. We noted the 
substantial progress made in the negotiations 
of the Regional Comprehensive Economic 
Partnership (RCEP) Agreement. We 
commended the RCEP Economic Ministers for 
their timely guidance through two ministerial 
level Meetings held in Kuala Lumpur in July 
and August 2015 to finalise the modalities for 
the core areas of negotiations covering trade 
in goods, trade in services and investment. 
Following this breakthrough, substantive 
negotiations in the core areas, as well as 
text-based negotiations, have intensified. We 
tasked our Ministers and negotiators to further 
intensify their efforts and we looked forward to 
the early conclusion of the RCEP negotiations.

ASEAN Global Leaders Dialogue

57. We noted that the vast majority of the 
infrastructure investments in the region 
have been led by governments with limited 
involvement of institutional investors. We 
acknowledged that the projected infrastructure 
needs of the region cannot be solely funded 
by governments and other alternatives ways 
have to be explored. In this context, we were 
pleased with the dialogue with global investors 
aimed at garnering private investors to fund 
ASEAN infrastructure development projects.
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ASEAN Finance Ministers Meeting (AFMM)

58. We welcomed the first joint meeting of the 
ASEAN Finance Ministers and Central Bank 
Governors (AFMGM) held in March 2015, and 
endorsed its establishment as a permanent 
mechanism to further enhance cooperation on 
regional macroeconomic policy and financial 
integration, where appropriate. We were 
pleased to note the AFMGM’s significant 
progress in achieving the goals of the AEC in 
2015, including the conclusion of the ASEAN 
Banking Integration Framework (ABIF) and 
operationalisation of the ASEAN Framework 
for Crossborder Offerings of Collective 
Investment Schemes (CIS). We welcomed 
the AFMGM’s continued commitment to 
developing plans for post-2015 ASEAN 
financial integration, particularly on the further 
liberalisation of the insurance sector and the 
development of a five-year Action Plan to 
enhance regional capital market connectivity. 
We also welcomed the AFMGM’s decision to 
include financial inclusion as a policy priority in 
ASEAN finance cooperation.

ASEAN Ministers Meeting on Agriculture and 
Forestry (AMAF)

59. We noted with satisfaction the achievements 
made in ASEAN cooperation in food, 
agriculture and forestry, particularly the 
adoption of a number of ASEAN standards, 
guidelines and good practices by the ASEAN 
Ministers on Agriculture and Forestry (AMAF) 
to ensure safe and good quality agriculture 
produce and to facilitate ASEAN trade of 
these produce. We welcomed the adoption 
of the Strategic Plan for ASEAN Cooperation 
in Food, Agriculture and Forestry 2016-2025, 
with the vision to realise “competitive, inclusive, 
resilient and sustainable food, agriculture, 
and forestry (FAF) sectors integrated with the 
global economy, based on a single market 
and production base contributing to food and 
nutrition security, and prosperity in the ASEAN 
Community”. We also welcomed the Statement 
of the ASEAN Ministers on Agriculture and 
Forestry on Food Security and Nutrition which 
sets out the key strategies for action at both 
the national and regional levels to effectively 
address the present and emerging threats to 
food security and to meet adequate nutrition 
for all populations in ASEAN.

ASEAN Ministers on Energy Meeting (AMEM)

60. We were pleased with the adoption of the first 
phase of the ASEAN Plan of Action for Energy 
Cooperation (APAEC 2016-2025) covering 
the period of 2016-2020, which shall be the 
blueprint for enhancing ASEAN energy security 
cooperation and for moving towards greater 
regional connectivity and integration. We 
recognised that the new APAEC builds on the 
achievements of past APAECs by sharpening 
and deepening cooperation on seven strategic 
areas, namely (i) the ASEAN Power Grid by 
initiating multilateral electricity trade in at least 
one ASEAN sub-region; (ii) the Trans-ASEAN 
Gas Pipeline by enhancing connectivity via 
pipelines and regasification terminals; (iii) 
coal and clean coal technologies; (iv) energy 
efficiency and conservation by reducing 
energy intensity in ASEAN; (v) renewable 
energy by increasing its share in the ASEAN 
energy mix; (vi) regional policy and planning; 
and (vii) civilian nuclear energy by building 
capabilities on nuclear energy and safety. We 
noted the draft Operationalisation Manual for 
the ASEAN Petroleum Security Agreement 
(APSA)-Coordinated Emergency Response 
Measures (CERM) to address emergencies 
or possible disruptions in oil and gas supplies 
in the region, expected to be completed prior 
to the Special Senior Officials’ Meeting on 
Energy (SOME) in January 2016.

ASEAN Ministerial Meeting on Minerals (AMMin)

61. We welcomed the adoption of the ASEAN 
Minerals Cooperation Action Plan (AMCAP)-
III (2016-2025), Phase 1 (2016-2020) 
which will further enhance ASEAN mineral 
sector dynamism with revitalised strategies 
towards boosting trade and investment in 
minerals, promoting environmentally and 
socially sustainable mineral development, 
strengthening institutional and human 
capabilities in the ASEAN Minerals Sector 
and maintaining an efficient and up-to-date 
ASEAN Minerals Database. We also noted 
the adoption of the Rules and Procedures 
for the ASEAN Minerals Trust Fund (AMTF) 
to support the implementation of the ASEAN 
mineral cooperation programme.
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ASEAN Transport Ministers Meeting (ATM)

62. We were pleased with the signing of the 
Protocol to Implement the Ninth Package 
of Commitments on Air Transport Services 
under the ASEAN Framework Agreement on 
Services and the endorsement of the ASEAN 
Transport Strategic Plan 2016-2025 and the 
ASEAN Regional Road Safety Strategy. The 
ASEAN Transport Strategic Plan serves as 
a guiding regional policy document towards 
greater connectivity, efficiency, integration, 
safety and sustainability of ASEAN transport. 
We welcomed the entry into force of Protocol 2 
of the ASEAN-China Air Transport Agreement 
on the Fifth Freedom Traffic Rights on 8 
September 2015, which will further liberalise 
the air services regime between ASEAN and 
China. We looked forward to the ratification 
of the ASEAN open skies agreements by the 
remaining ASEAN Member States by 2015 in 
support of the AEC, and to deepening aviation 
cooperation with ASEAN Dialogue Partners.

ASEAN Telecommunications & Information 
Technology Ministers Meeting (TELMIN)

63. We were pleased with the successful 
completion of the ASEAN ICT Masterplan 
2015 and its contribution to the creation of 
an empowering and transformational ICT for 
an inclusive, vibrant and integrated ASEAN. 
We looked forward to the adoption of the new 
ASEAN ICT Masterplan 2020 by the end of the 
year which will guide ASEAN ICT cooperation 
from 2016-2020 towards a digitallyenabled 
economy, which is innovative, transformative 
and secure; and to enable a sustainable, 
inclusive and integrated ASEAN Community. 
Regional Growth Area.

64. We noted the increased cooperation 
between ASEAN and the various subregional 
cooperation mechanisms at the secretariat 
level in the effort to align subregional initiatives 
with regional commitments. Recognising 
the important role that sub-regional growth 
areas play in realising the ASEAN Community 
and narrowing of development gap, we 
looked forward to a strategic approach in the 
strengthening of institutional linkages and 
improved coordination in the new Initiative for 
ASEAN Integration (IAI) Work Plan.

ASEAN SOCIO-CULTURAL COMMUNITY

65. We acknowledged the report of the ASEAN 
Socio-Cultural Community (ASCC) Council 
to the 27th ASEAN Summit and noted the 
successful implementation of the ASCC 
Blueprint (2009-2015) which aimed to 
enhance the wellbeing, livelihood and welfare 
of the peoples in the Southeast Asia region.

66. We welcomed the convening of the 14th 
ASEAN Socio-Cultural Community Council 
(14th ASCC Council), which was held on 7 
October 2015 in Kuala Lumpur, Malaysia and 
noted with appreciation the adoption of the 
ASEAN Socio-Cultural Community Blueprint 
2025. We strongly believed that the elements 
and strategic measures contained in the new 
ASCC Blueprint would pave way for a better 
living environment for the peoples of ASEAN.

ASEAN Peoples’ Award

67. We acknowledged the achievements of the 10 
National Recipients for the ASEAN Peoples’ 
Award who have made excellent and inspiring 
contributions within the broader context of 
ASEAN’s community building effort, including, 
among others, in the areas of political, 
social and cultural development, economic 
integration, women and children, youth and 
livelihood, education, volunteerism, community 
development and empowerment of peoples.

ASEAN Ministers Meeting on Rural Development 
and Poverty Eradication (AMMRDPE)

68. We reiterated our commitment towards 
community empowerment for sustainable 
livelihood of the peoples of ASEAN. We noted 
with satisfaction the successful implementation 
of the ASEAN Framework Action Plan on 
Rural Development and Poverty Eradication 
(2011-2015), which has guided the efforts by 
ASEAN Member States to support sustainable 
development of rural areas and contributed 
to the eradication of rural poverty and food 
insecurity in the ASEAN region. We were 
pleased with the outcome of the 9th ASEAN 
Ministers Meeting on Rural Development 
and Poverty Eradication that was held in 
Vientiane, Lao PDR from 13-17 October 2015 
and encouraged the ASEAN Member States 
to focus attention on the rural poor in terms 
of enhancing productivity and raising incomes, 
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providing social services and social protection, 
improving access to and quality of important 
rural infrastructure, providing incentives and 
expanding remunerative employment for 
farmers and fisher folks. We also noted with 
appreciation the adoption in principle of the 
ASEAN Framework Action Plan on Rural 
Development and Poverty Eradication (2016-
2020).

69. We noted the Report of the ASEAN Regional 
Assessment on the Millennium Development 
Goals (MDG) Achievement and Post-2015 
Development Priorities which highlights the 
progress across ASEAN Member States 
and targets in achieving the MDGs, and key 
challenges and opportunities to be seized in 
sustaining development in the region in post-
2015 era.

ASEAN Ministerial Meeting on the Environment 
(AMME)

70. We underlined the importance of effective 
cooperation on the environment and climate 
change at the national, regional and global 
levels. We noted with satisfaction the 
outcome of the 13th ASEAN Ministers Meeting 
on Environment that was held in Ha Noi, 
Vietnam from 26-30 October 2015. We also 
adopted the Declaration on ASEAN Post-2015 
Environmental Sustainability and Climate 
Change Agenda that reiterates ASEAN’s 
commitment to addressing existing and 
emerging environment and climate change 
challenges.

71. We adopted the ASEAN Joint Statement 
on Climate Change and looked forward to 
a successful outcome of the 21st session of 
the Conference of the Parties to the United 
Nations Framework Convention on Climate 
Change (UNFCCC) in Paris in December 
2015 reflecting the principle of common but 
differentiated responsibilities and respective 
capabilities, in light of different national 
circumstances and in support of sustainable 
development.

72. We discussed the recent haze affecting several 
ASEAN Member States. We reiterated our 
commitment to the objectives and principles 
of the ASEAN Agreement on Transboundary 

Haze Pollution (AATHP). We noted the 
outcome of the 11th Meeting of the Conference 
of the Parties to the AATHP on 29 October 
2015 in Hanoi, Vietnam. We agreed to share 
information, subject to respective national laws 
and policies, and in accordance with AATHP. 
We looked forward to the early establishment 
of and operationalisation of the ASEAN 
Coordinating Centre for Transboundary Haze 
Pollution Control in Indonesia. We also noted 
the initiatives by the Sub-regional Ministerial 
Steering Committee on Transboundary Haze 
Pollution (MSC) countries and encouraged 
them to take the necessary actions in order to 
operationalise the ASEAN Sub-regional Haze 
Monitoring System.

ASEAN Ministerial Meeting on Social Welfare 
and Development (AMMSWD)

73. We adopted the Kuala Lumpur Declaration 
on Ageing: Empowering Older Persons in 
ASEAN, which underscored our commitment 
to promote a healthy, active and productive 
environment for older persons in the 
ASEAN region. We noted with satisfaction 
the successful implementation of the 
Strategic Framework on Social Welfare and 
Development 2011-15 and finalisation of the 
Strategic Framework 2016-2020.

74. We also adopted three regional frameworks 
to materialise the leaders’ commitment: 
the Regional Framework and Action Plan 
to Implement the 2013 ASEAN Declaration 
on Strengthening Social Protection, which 
envisioned the uplifting of the quality of life of 
ASEAN peoples by 2025, the Regional Plan 
of Action on Elimination of Violence against 
Women and the Regional Plan of Action on 
Elimination of Violence against Children, 
which are to implement the 2013 Declaration 
on the Elimination of Violence against Women 
and Violence against Children in ASEAN.

75. We tasked the Ministers to work towards 
the strengthening of social protection and 
enhancing cooperation to address the needs 
and interests as well as provide equal access 
to opportunities and raise the quality of life and 
standard of living for women, children, older 
persons and persons with disabilities in the 
ASEAN Community.
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ASEAN Commission on the Promotion and 
Protection of the Rights of Women and Children 
(ACWC)

76. We adopted the Regional Plan of Action 
on Elimination of Violence against Women 
(RPA-EVAW) and the Regional Plan of Action 
on Elimination of Violence against Children 
(RPA-EVAC) that reflect the zero tolerance 
of ASEAN on all forms of violence against 
women and children. We tasked the ACWC 
and other relevant ASEAN Bodies across the 
three pillars to take actions to prevent and 
eliminate all forms of violence against women 
and children in their respective sectors. We 
noted the annual public campaign on anti-
violence against women and girls by the 
ACWC to commemorate the International Day 
for the Elimination of Violence against Women 
on 25 November.

ASEAN Conference on Civil Service Matters 
(ACCSM)

77. Noting the importance of good governance 
in promoting sustainable development, 
we recognised the need for civil service 
reform and greater engagement with the 
peoples of ASEAN, we were pleased that 
the Putrajaya Joint Declaration on ASEAN 
Post-2015 Priorities - Towards an ASEAN 
Citizen-Centric Civil Service was signed 
during the inaugural ASEAN Heads of Civil 
Service Retreat on 17 November 2015. The 
Putrajaya Joint Declaration demonstrated 
the mission of the Civil Service of ASEAN 
Member States towards a citizen-centric civil 
service to support the ASEAN Community 
beyond 2015. We applauded the ACCSM 
for the completion of the ACCSM Work Plan 
2008-2015 and ACCSM+3 Work Plan 2012-
2015, and updating the themes of the six 
ASEAN Resource Centres (ARCs) to ensure 
responsiveness to the capacity building needs 
of ASEAN Member States.

78. We were also pleased to note that in 
conjunction with the Retreat, two (2) other 
events were also held concurrently, namely the 
ASEAN Civil Service Innovation Conference 
(ACSIC) on 18 and 19 November 2015 and 
the first ASEAN Civil Service Games (ACS-
Games) from 16-19 November 2015. These 
events were successful in forging closer 

ties and bonding among the Civil Service of 
ASEAN Member States, through sports and 
the sharing of best practices and innovations.

ASEAN Ministerial Meeting on Women (AMMW)

79. We were pleased with the outcome of the 
2nd ASEAN Ministerial Meeting on Women 
(AMMW) that was held in Manila, the 
Philippines on 23 October 2015 and reaffirmed 
our commitment to take concrete steps in 
addressing gender inequalities in the political-
security, economic and socio-cultural spheres 
by mainstreaming gender perspective. We 
noted the successful implementation of the 
ASEAN Committee on Women (ACW) Work 
Plan for 2011-2015 and adoption by AMMW 
of the ACW Work Plan for 2016-2020 to 
guide future efforts in sustaining the gains 
and overcoming the persistent and emerging 
challenges in promoting gender equality and 
the empowerment of all women.

80. We noted with appreciation the convening 
of the Forum on Voices of ASEAN Women: 
Exploring Business Opportunity for Rural 
Women for the Spouses of Heads of States/
Government during the 27th ASEAN Summit 
to promote economic empowerment of rural 
women as the driving force of the Small and 
Medium Enterprises in ASEAN region. We 
encouraged the ASEAN Ministers Meeting on 
Rural Development and Poverty Eradication 
and the ASEAN Economic Ministers to 
consider the recommendations submitted 
by the Forum to further promote economic 
empowerment of rural women in the region.

81. We also noted with appreciation the 
convening of the ASEAN Conference on 
Women In Politics: Promoting Representation 
Through Connectivity and Innovation held 
in Kuala Lumpur on 17 October 2015. We 
acknowledged the need to build a political 
network for ASEAN women who are involved 
in politics as well as the need for greater 
participation of women in decision making 
positions and in the electoral processes, 
through connectivity and innovation.

ASEAN Ministerial Meeting on Youth (AMMY)

82. We recognised the important role of youth 
in the realisation of a prosperous ASEAN 
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Community and were pleased with the 
outcome of the 9th ASEAN Ministerial Meeting 
on Youth (AMMY) that was held in Siem Reap, 
Cambodia on 4 June 2015. We encouraged 
AMMY to ensure that the youth sector will 
contribute to the ASEAN Community beyond 
2015 and undertake continued assessment 
on the outcome and effectiveness of youth-
related initiatives through, among others, 
the establishment of the ASEAN Youth 
Development Index (AYDI).

83. We commended Malaysia’s efforts to promote 
meaningful youth involvement towards ASEAN 
Community building through the successful 
convening of the ASEAN Young Leaders 
Summit that was held in Kuala Lumpur, 
Malaysia from 18-20 November 2015 which 
has provided a platform for young leaders from 
ASEAN as well as ASEAN Dialogue Partner 
countries to meet and discuss pertinent 
issues, whilst advocating solutions in the true 
spirit of an ASEAN regional community.

ASEAN Ministerial Meeting on Disaster 
Management (AMMDM)

84. We reaffirmed our commitment to build on the 
collective strength of ASEAN Member States 
to effectively and efficiently reduce disaster 
risks and respond to disaster, while promoting 
disaster resilience among all stakeholders. We 
reiterated support towards the enhancement 
of the role of the ASEAN Coordinating Centre 
for Humanitarian Assistance on disaster 
management (AHA Centre) in coordinating 
and complementing the work of ASEAN 
Member States in disaster management. We 
commended the work of the ASEAN Joint 
Task Force on Humanitarian Assistance 
and Disaster Relief (HADR) to develop 
coherence in terms of planning and capacity 
building among the relevant ASEAN Bodies. 
We encouraged efforts towards Disaster 
Risk Reduction (DRR) through sustainable 
development and climate change adaptation. 
We welcomed the institutionalisation of the 
annual convening of the ASEAN Ministerial 
Meeting on Disaster Management (AMMDM) 
and looked forward to further discussions 
on building ASEAN’s capacity to effectively 
respond to regional disasters at the 3rd 
AMMDM and Related Meetings which will be 

held in Phnom Penh, Cambodia from 14-18 
December 2015.

ASEAN Ministers Responsible for Information 
(AMRI)

85. We agreed that the strengthening of media 
cooperation and responsible use of social 
media will contribute towards the greater 
promotion of ASEAN awareness, increased 
understanding of the benefits of ASEAN’s 
integration as well as solidarity among the 
peoples of ASEAN. We encouraged ASEAN 
Ministers Responsible for Information (AMRI) 
to further strengthen cooperation in the field 
of information and media by leveraging on all 
forms of media.

ASEAN Ministers Responsible for Culture and 
Arts (AMCA)

86. We recognised that the rich cultural diversity 
in ASEAN is an important enabler towards 
building a people-centred ASEAN Community. 
We tasked the ASEAN Ministers Responsible 
for Culture and Arts (AMCA) to further 
strengthen culture and arts cooperation with 
the view to further promote ASEAN identity. 
We welcomed the establishment of the ASEAN 
Cultural Centre in Bangkok, which is the first 
ASEAN Cultural Centre in Southeast Asia, in 
line with one of the strategic objectives of the 
ASEAN Socio-Cultural Community Blueprint 
(2009-2015) to promote the conservation and 
preservation of ASEAN cultural heritage to 
ensure its continuity to enhance awareness 
and understanding of the peoples of ASEAN.

ASEAN Health Ministers Meeting (AHMM)

87. We reiterated our resolve to realise 
the vision of a “A Healthy, Caring, and 
Sustainable ASEAN Community” and noted 
the achievements in the implementation of 
the ASEAN Strategic Framework on Health 
Development 2010-2015. We noted the 
importance of strengthening primary health 
care in order to achieve universal health 
coverage in the ASEAN Member States and 
expressed support towards the attainment of 
the goals within the ASEAN Post-2015 Health 
Development Agenda. We reaffirmed our 
commitment to strengthening cooperation on 
regional pandemic preparedness and building 
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resilient health systems in response to all 
hazards and emerging threats to health.

88. We recognised the establishment of the 
ASEAN Risk Assessment Centre for Food 
Safety (ARAC) in Malaysia as an important 
landmark in the application of an integrated 
risk assessment mechanism to provide 
independent scientific input by pooling and 
utilizing scientific expertise across ASEAN 
in developing evidencebased common food 
safety measures in ASEAN. This would 
contribute towards safe and quality food in the 
ASEAN Community as well as in facilitating 
food trade within ASEAN.

ASEAN Labour Ministers Meeting (ALMM)

89. We underscored the importance of competitive 
and productive labour force for the fulfilment of 
economic and social objectives of ASEAN. We 
lauded the achievement in implementing the 
ASEAN Labour Ministers’ Work Programme 
2010-2015 and the finalisation of the ALM’ 
Work Programme 2016-2020. We encouraged 
the promotion of labour-related corporate 
social responsibility (CSR) initiatives in the 
region. We stressed the need to improve the 
decent work condition through the promotion 
of, among others, labour inspection and 
occupational safety and health, promote 
employment and skills development, and 
ensure quality migration management in 
the region. We supported the efforts by the 
ASEAN Labour Ministers to continue working 
on the finalisation of the ASEAN instrument on 
the protection and promotion of the rights of 
migrant workers.

ASEAN Education Ministers Meeting (ASED)

90. We adopted the ASEAN Declaration on Higher 
Education, which acknowledges the critical 
importance of higher education as one of the 
catalysts in accelerating ASEAN force for the 
socio-economic fulfilment. We expressed our 
commitment to the aspirations and guiding 
principles in promoting a peopleoriented and 
people-centred ASEAN through cooperation 
in higher education.

91. We noted with satisfaction the successful 
implementation of the ASEAN 5-Year Work 
Plan on Education (2011-2015) that has 

strengthened collaborative efforts among 
ASEAN Member States. We tasked ASEAN 
Education Ministers to further enhance 
cooperation with the view to implementing the 
next ASEAN 5-Year Work Plan on Education 
(2016-2020) as the basis reference to 
strengthen, deepen, and widen educational 
cooperation with ASEAN Dialogue Partners 
and other regional platforms for education. We 
were pleased with efforts made to strengthen 
the ASEAN University Network (AUN) through 
the revision of the AUN Charter in conjunction 
with the 20th anniversary of AUN.

ASEAN Ministerial Meeting on Sports (AMMS)

92. We noted the progress made under the 
ASEAN cooperation in sports in fostering 
social inclusion of ASEAN citizens and mutual 
understanding among them. We further 
encouraged the AMMS to have greater 
interaction and dialogue with other ASEAN 
Sectoral bodies, regional and international, 
educational organisations, Dialogue Partners, 
and other parties with interest in sports to 
ensure synergy, minimise any overlapping 
areas of cooperation, and maximise efficiency 
in the allocation of resources.

ASEAN Ministerial Meeting on Science and 
Technology (AMMST)

93. We welcomed the adoption of the ASEAN 
Plan of Action on Science, Technology 
and Innovation (APASTI) 2016-2025. 
We recognised the urgency in applying 
science-based innovation towards achieving 
sustainable economic growth and in 
addressing difficult challenges such as food 
and energy security, clean environment, 
sustaining a disaster resilient and more 
inclusive ASEAN. In this regard, we expressed 
our strong commitment to support science, 
technology and innovation to meet these 
ends. In this connection, specific plans and 
programmes, in particular in enhancing talent 
mobility and fostering entrepreneurship for 
our young generation, should be implemented 
not only to meet the goals of APASTI but also 
to contribute significantly to achieving the 
ASEAN Community Vision 2025.
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INITIATIVE FOR ASEAN INTEGRATION

94. We underscored the importance of the Initiative 
for ASEAN Integration (IAI) in narrowing the 
development gap and towards achieving 
equitable economic development in the 
region. We welcomed efforts to expedite the 
implementation of the IAI Work Plan II for the 
remaining period and noted efforts to draw up 
an IAI Work Plan III (2016-2025). We looked 
forward to the development of a post-2015 
IAI Agenda which would outline a strategic 
framework for moving ASEAN integration 
forward for the next 10 years.

95. Noting that the IAI is cross-cutting in nature, 
we encouraged the various ASEAN Sectoral 
bodies to fully participate in the realisation 
of regional commitments and initiatives. 
We welcomed closer collaboration between 
ASEAN, and sub-regional cooperation 
frameworks including Greater Mekong sub-
regional cooperation as well as the support 
by ASEAN’s Dialogue Partners and external 
partners in the implementation of ASEAN 
regional initiatives.

ASEAN CONNECTIVITY

96. To ensure a competitive and resilient ASEAN 
Community, we underscored the importance 
of strengthening connectivity among ASEAN 
Member States. The Master Plan on ASEAN 
Connectivity (MPAC) plays a key role in 
achieving the seamless movement of people, 
goods and services, bringing the peoples of 
ASEAN closer together in line with ASEAN’s 
aspiration of creating a people-oriented, 
people-centred ASEAN. Mindful that ASEAN 
Connectivity initiatives are cross-cutting in 
nature, we underlined the importance of closer 
collaboration and strengthened coordination in 
ensuring effective and timely implementation 
of MPAC initiatives.

97. We welcomed the convening of the 6th ASEAN 
Connectivity Symposium in Kuala Lumpur, 
Malaysia on 16 October 2015 with the theme 
The Connectivity Agenda for an Integrated 
ASEAN Community, which provided a platform 
for discussions and exchange of views in 
identifying the best framework in preparing a 
post-2015 ASEAN Connectivity Agenda. We 
acknowledged on-going efforts in formulating 

a post-2015 Agenda for ASEAN Connectivity 
and looked forward to its adoption in 2016 and 
subsequent implementation.

ASEAN Foundation

98. We noted that the ASEAN Foundation in 2015 
worked with strategic partners to develop 
programmes that build the sense of an ASEAN 
identity. The programmes are the ASEAN 
Foundation’s Model ASEAN Meeting, the 
ASEAN Puppetry Exchange (APEX), and 
the Reporting ASEAN: 2015 and Beyond, 
that involve different stakeholders - students, 
artists and journalists to help ASEAN people 
recognise and understand ASEAN through its 
cultures, stories, languages with the intention 
of encouraging collaboration and sharing. This 
was in line with Malaysia’s Chairmanship theme 
of Our People, Our Community, Our Vision.

ASEAN EXTERNAL RELATIONS

99. We noted with great satisfaction the progress 
of ASEAN’s relations with Dialogue Partners 
thus far, with the adoption of new Plans of 
Action and implementation in strengthening 
cooperation and enhancing understanding 
between both sides.

100. We welcomed the elevation of our partnerships 
with New Zealand and the United States to the 
strategic level. We hoped to see our Strategic 
Partners contribute significantly to realising the 
ASEAN Community Vision 2025, reinforcing 
the ASEAN-centred regional architecture and 
supporting enhanced regional connectivity, for 
the peace and prosperity of the region.

101. We welcomed the decision of the 48th ASEAN 
Foreign Ministers Meeting (48th AMM) held on 
4 August 2015 in Kuala Lumpur, Malaysia to 
confer Norway the Sectoral Dialogue Partner 
status. We expressed confidence that this will 
pave the way for closer cooperation between 
ASEAN and Norway in the years to come.

102. We looked forward to the completion of the three 
independent studies on ASEAN Membership 
Application by Timor-Leste and its implications 
on the APSC, AEC and ASCC community 
building. We reiterated our commitment to 
provide assistance for Timor-Leste’s capacity 
building process, including through their 
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participation in ASEAN activities, subject to the 
elements agreed by the ASEAN Coordinating 
Council Working Group (ACCWG) on Timor-
Leste’s ASEAN Membership Application.

103. We recognised the external parties’ growing 
interests to establish a formal partnership 
with ASEAN. Therefore, we resolved to 
consider such requests in accordance with the 
Guidelines for ASEAN’s External Relations, 
including on the basis of mutual interest and 
benefit to support ASEAN Community building 
and taking into account the importance of a 
holistic perspective based on geostrategic 
considerations.

104. We reiterated ASEAN’s central role in shaping 
the evolving regional architecture and 
reaffirmed our commitment to further enhance 
and strengthen our partnerships through 
various ASEAN-led mechanisms, including the 
ASEAN Plus One and Plus Three Mechanisms, 
the East Asia Summit, the ASEAN Regional 
Forum, EAMF and the ADMM Plus.

REGIONAL AND INTERNATIONAL ISSUES

Terrorism and Extremism

105. We expressed sadness and extended our 
condolences and sympathies to the families of 
the victims of the senseless terrorist attacks in 
Paris recently and in other parts of the world. 
We believed that every single act of terror is 
an act of cowardice and should be strongly 
condemned. These acts of terror served as a 
stark reminder on the need for us to remain 
vigilant and resolute in our fight against 
terrorism. We therefore agreed to coordinate 
more closely in stamping out terrorism and 
violent extremism.

South China Sea

106. We reaffirmed the importance of maintaining 
peace, stability, security and upholding 
freedom of navigation in and over-flight over 
the South China Sea.

107. We shared the concerns expressed by 
some Leaders on the increased presence of 
military assets and the possibility of further 
militarisation of outposts in the South China 
Sea. We urged all parties to ensure the 
maintenance of peace, security and stability.

108. We urged all parties to maintain and enhance 
mutual trust and confidence, to exercise self-
restraint in the conduct of activities, to avoid 
actions that would escalate tension, and to not 
resort to threat or use of force.

109. We underscored the commitment of all parties 
to ensure the full and effective implementation 
of the Declaration on the Conduct of Parties 
in the South China Sea (DOC) in its entirety. 
We urged that consultations be intensified to 
ensure the expeditious establishment of an 
effective Code of Conduct in the South China 
Sea (COC).

110. We emphasised the importance for the 
states concerned to resolve their differences 
and disputes through peaceful means, in 
accordance with international law including 
1982 United Nations Convention on the Law 
of the Sea. Middle East.

111. We expressed grave concern over the violence 
that is spreading rapidly across the entire West 
Bank due to the on-going clashes between 
Palestinians and Israeli security forces. We 
urged both sides to demonstrate restraint 
and take urgent action to stop any further 
escalation. We stressed that reconciliation 
and tolerance is the way forward to ensure 
a sustainable peace dialogue to resolve the 
Israeli-Palestinian conflict. We reiterated 
ASEAN’s support for the legitimate right of 
the Palestinian people for an independent and 
viable state of Palestine, based on a two-state 
solution where Palestine and Israel live side-
by-side in peace.

112. We reaffirmed that there is no alternative to 
a negotiated two state solution. The regional 
context, including the ongoing radicalization 
and spread of terrorism, makes it even more 
urgent to end the conflict. The viability of the 
two state solution is constantly being eroded by 
new facts on the ground. We urged both parties 
to demonstrate their stated commitment to the 
two-state solution through concrete actions. 
We believed that compliance with international 
humanitarian law and international human 
rights law by states and non-state actors, 
including accountability, is a cornerstone for 
peace and security in the region.
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70th Anniversary of the United Nations

113. In commemorating the seventieth anniversary 
of the United Nations, we were encouraged 
by the achievements of the UN over the 
past seven decades and reaffirmed our 
commitment to work with other UN member 
states in realizing the aspirations contained 
in the Charter of the United Nations. We 
welcomed the adoption of the Sustainable 
Development Goals (SGSs) as a new, 
universal set of goals, targets, and indicators, 
which we would like to achieve by 2030. 
We underlined the complementarity of the 
United Nations 2030 Agenda for Sustainable 
Development with ASEAN community building 
efforts to uplift the standards of living of our 
people. In this connection, we reaffirmed 
our commitment to strengthen the existing, 
multifaceted partnership between ASEAN and 
the UN for the benefits of the ASEAN people. 
We expressed our commitment to contribute 
positively to the work of the United Nations 
through ASEAN candidatures and welcomed 
the ASEAN Ministerial Statement on the 
Occasion of the 70th Anniversary of the United 
Nations of 29 September 2015.

***

Kuala Lumpur Declaration on 
Ageing: Empowering Older 

Persons in ASEAN

Kuala Lumpur, Malaysia,
21 November 2015

WE, the Heads of State/Government of the Member 
States of the Association of Southeast Asian 
Nations (ASEAN), namely Brunei Darussalam, the 
Kingdom of Cambodia, the Republic of Indonesia, 
the Lao People’s Democratic Republic, Malaysia, 
the Republic of the Union of Myanmar, the Republic 
of the Philippines, the Republic of Singapore, the 
Kingdom of Thailand and the Socialist Republic 
of Viet Nam, on the occasion of the 27th ASEAN 
Summit in Malaysia;

REAFFIRMING our commitment to build an ASEAN 
Community that engages and benefits the people, 
and is inclusive, sustainable, resilient and dynamic;

GUIDED BY the ASEAN Charter which sets out 
the purposes of ASEAN in particular to enhance 
the well-being and livelihood of the peoples of 
ASEAN by providing them with equitable access 
to opportunities for human development, social 
welfare and justice;

MINDFUL that the ASEAN population for those 
aged 60 years and over is projected to increase 
from 59.5 million in 2015 to 127 million in 2035, 
which will present immense opportunities and 
challenges resulting in profound implications in our 
society;

RECALLING the two World Assemblies on Ageing 
in 1982 and 2002, World Health Assemblies 58.16 
on Strengthening Active and Healthy Ageing 
(2005), as well as the regional meetings reaffirming 
the adoption of the Vienna International Plan of 
Action on Ageing (1982), the UN Principles for 
Older Persons (1991), the Macao Plan of Action on 
Ageing for Asia and the Pacific (1999), the Madrid 
International Plan of Action on Ageing (2002), the 
Shanghai Regional Implementation Strategy on 
Ageing (2002); ILO Discrimination (Employment 
and Occupation) Convention 1958 (No.111); and 
Termination of Employment Recommendation, 
1982 (No.166);

RECALLING FURTHER the collective commitments 
of ASEAN in, among others, the Bali Declaration 
on ASEAN Community in A Global Community of 
Nations (Bali Concord III, 2011); Brunei Darussalam 
Declaration on Strengthening Family Institution: 
Caring for the Elderly (2010); Bali Declaration on 
the Enhancement of the Role and Participation of 
the Persons with Disabilities in ASEAN Community 
(2011); the ASEAN Human Rights Declaration 
(2012); Proclamation of the ASEAN Decade of 
Persons with Disabilities 2011-2020: Towards 
Inclusive Society (2011); Joint Declaration and 
ASEAN Roadmap on the Attainment of the 
Millennium Development Goals in ASEAN (2009); 
ASEAN Declaration on Strengthening Social 
Protection (2013); as well as the work programmes 
of relevant ASEAN sectoral bodies;

ACKNOWLEDGING the commitments of 
individual ASEAN Member States to the Universal 
Declaration of Human Rights, Convention on the 
Elimination of All Forms of Discrimination Against 
Women (CEDAW), Convention on the Rights of 
Persons with Disabilities (CRPD), and other related 
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international instruments that ASEAN Member 
States are parties to;

RECOGNIZING that an increase in the proportion 
of older population will require adaptation of health 
care and social support systems to meet this 
emerging challenge;

COGNISANT that the promotion of healthy, active 
and productive ageing in an enabling and supportive 
environment is key to the well-being of older persons 
as valuable members of the family, community and 
society with roles and responsibilities towards the 
self, others and the nations;

WE DO HEREBY DECLARE TO:

FOSTER the following concrete actions towards 
the empowerment of older persons subject to each 
ASEAN Member States national laws, policies, and 
programmes:

1. Promote a shared responsibility approach in 
preparation for healthy, active and productive 
ageing by supporting families, care givers/
care workers and strengthening communities in 
delivering care for older persons;

2. Promote intergenerational solidarity towards a 
society for all ages by raising public awareness 
on the rights, issues and challenges of old age 
and ageing;

3. Promote rights-based/needs-based and life-
cycle approach and eliminate all forms of 
maltreatment on the basis of old age and gender 
through equitable access of older persons to 
public services, income generation, health care 
services, and essential information, as well 
as preventive measures, legal protection, and 
effective support system;

4 Mainstream population ageing issues into 
public policies and national development plans, 
and programmes, which may include flexible 
retirement age and employment policies;

5. Promote the development of human capital and 
expertise in gerontology, geriatrics and other 
related professional and para-professional 
manpower including care workers to meet the 
current and future demands for health and 
social services for older persons;

6. Promote the development of reliable information, 
evidence-based and gender-disaggregated 
data on ageing, including improved capacity to 
bridge the gaps in policy, research and practice;

7. Strengthen the capacity of government 
agencies, corporate bodies, civil society 
organizations, including voluntary welfare 
organisations, communities, and relevant 
stakeholders, for better coordination and 
effectiveness in the delivery of quality services 
for older persons at local, national and regional 
levels;

8. Encourage the development of older people’s 
associations or other forms of networking 
including elderly clubs and volunteers 
networks in each ASEAN Member States by 
strengthening their capacity, and providing 
them with multi-sectoral platforms of dialogue 
with the government on ageing issues;

9. Promote age-friendly communities/cities in 
the region through sustainable and accessible 
infrastructure;

10. Build and strengthen the networking and 
partnerships within and among ASEAN Member 
States as well as with Dialogue Partners and 
Development Partners including UN Agencies, 
civil society organisations, private sector, 
and relevant stakeholders in supporting and 
providing adequate resources and effective 
implementation of the commitments reflected in 
this Declaration.

ASSIGN the ASEAN Ministerial Meeting on Social 
Welfare and Development (AMMSWD), with the 
support of Senior Officials Meeting on Social Welfare 
and Development (SOMSWD) to coordinate and 
collaborate with relevant sectors for inter-sectoral 
cooperation on the empowerment of older persons 
and to develop a regional action plan on ageing to 
implement this Declaration.

ADOPTED in Kuala Lumpur, Malaysia, this Twenty 
First Day of November in the Year Two Thousand 
and Fifteen, in a single original copy, in the English 
Language.

***
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Declaration on ASEAN Post-2015 
Environmental Sustainability and 

Climate Change Agenda

Kuala Lumpur, Malaysia,
21 November 2015

WE, the Heads of State/Government of Brunei 
Darussalam, the Kingdom of Cambodia, the 
Republic of Indonesia, the Lao People’s Democratic 
Republic, Malaysia, the Union of Myanmar, 
the Republic of the Philippines, the Republic 
of Singapore, the Kingdom of Thailand and the 
Socialist Republic of Viet Nam, Member States of the 
Association of Southeast Asian Nations (ASEAN), 
on the occasion of the 27th ASEAN Summit in Kuala 
Lumpur, Malaysia, on 21 November 2015;

WELCOMING the successful convening of the 13th 
ASEAN Ministerial Meeting on Environment (AMME) 
held in Ha Noi, Vietnam on 28 October 2015; the 
ASEAN Environment Year (AEY) 2015 celebration 
with the theme “Empowering the Youth for a Green 
ASEAN Community” and the 2nd ASEAN Eco-schools 
Award Presentation Ceremony on 29-30 July 2015 in 
Nay Pyi Taw, Myanmar; and presentation ceremony 
of the 3rd ASEAN Environmentally Sustainable Cities 
(ESC) Award and 2nd Certificates of Recognition for 
Clean Air, Clean Water and Clean Land at the 15th 
Informal ASEAN Ministerial Meeting on Environment 
(IAMME) on 30 October 2014 in Vientiane, Lao PDR;

TAKING cognizance of the growing need to address 
global and transboundary environmental concerns 
and ASEAN’s obligations to its people in ensuring 
environmental sustainability for our region and to 
achieve sustainable development;

AFFIRMING our commitment to strengthen 
international cooperation to move the sustainable 
development agenda forward through the 
achievement of the internationally agreed 
development goals, including the Post-2015 
development agenda and the Sustainable 
Development Goals (SDG); also affirming a 
commitment to support global efforts to address 
climate change at the UNFCCC and biodiversity 
conservation at the CBD, in particular to achieve 
the strategic Plan for Biodiversity 2011-2020 and 
the Aichi Biodiversity Targets;

RECALLING our commitment made in the Kuala 
Lumpur Declaration on a People-Oriented, People-
Centred ASEAN (2015); the Declaration on 
Institutionalising the Resilience of ASEAN and its 
Communities and Peoples to Disasters and Climate 
Change (2015); the Nay Pyi Taw Declaration on 
Realisation of the ASEAN Community by 2015 
(2014); the Bandar Seri Begawan Declaration on 
the ASEAN Community’s Post-2015 Vision (2013); 
the Phnom Penh Agenda for ASEAN Community 
Building (2012); the Bali Declaration on an ASEAN 
Community in a Global Community of Nations 
(Bali Concord III) (2011); the ASEAN Declaration 
on Environmental Sustainability (2007); and the 
ASEAN Declaration on Heritage Parks (2003);

FURTHER RECALLING the regional commitments 
demonstrated in the Joint Communiqué of the 48th 
ASEAN Foreign Ministers Meeting (2015); the 
Bangkok Resolution on ASEAN Environmental 
Cooperation (2012); the Singapore Resolution on 
Environmental Sustainability and Climate Change 
(2009); the Cebu Resolution on Sustainable 
Development (2006); and the Yangon Resolution 
on Sustainable Development (2003);

WELCOMING FURTHER the ASEAN Joint 
Statement on Climate Change to the 21st Session 
of the COP to the UNFCCC (2015);

NOTING improving environmental quality, and 
the adverse impact of climate change on socio-
economic development, health and the environment 
in our region;

NOTING ALSO that, rapid economic development, 
while contributing to sustainable development and 
poverty eradication in the region, poses challenges 
in dealing with unsustainable consumption and 
production patterns, regional food and energy 
security concerns; and that growing urbanization 
increases the need for sustainable environmental 
management;

RECOGNIZING the need to take an integrated and 
holistic framework for strategic decision-making in 
the face of global change to effectively address the 
challenges of environmental issues in this region 
including global warming, transboundary pollution, 
limited safe water supply, biodiversity loss, 
chemicals and waste, and coastal environmental 
degradation;
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EMPHASIZING the importance of concerted efforts 
to strengthen regional and international cooperation 
on the adaptation to and mitigation of climate 
change, the stemming of the loss of biodiversity, the 
management and control of water-related disasters 
as well as the enhancement of environmental 
education and public awareness on these issues;

ACKNOWLEDGING the significance of ASEAN’s 
role in addressing environmental sustainability 
challenges such as climate change, biodiversity 
conservation, water resources management, 
sustainable cities, chemical safety, and 
transboundary pollution;

WELCOMING the omnibus decision adopted by the 
ASEAN Member States to the ASEAN Agreement 
on Transboundary Haze Pollution (AATHP) and 
the Alert Levels, Trigger Points and Actions on 
Fire Suppression to complement and enhance 
the existing Standard Operating Procedure for 
Monitoring, Assessment and Joint Emergency 
Response under the ASEAN Agreement on 
Transboundary Haze Pollution; and recognizing the 
need for further concrete measures in this regard;

WELCOMING ALSO the initiatives by the Sub-
Regional Ministerial Steering Committee on 
Transboundary Haze Pollution (MSC) for countries 
to take the necessary actions in order to solve the 
transboundary haze pollution issues in a concerted 
manner through the operationalization of the 
ASEAN Sub-Regional Haze Monitoring System 
(HMS). We encourage MSC countries to share 
information on a Government-to-Government basis 
on hotspot areas that cause transboundary haze.

COMMENDING the successful conclusion of the 
ASEAN Project on Rehabilitation and Sustainable 
Use of Peatland Forests in South East Asia 
(2009-2014) and the Sustainable Management of 
Peatland Forests in Southeast Asia Project (2010-
2015) which contributed to the implementation of 
ASEAN Peatland Management Strategy; and the 
endorsement of successor ASEAN Programme on 
Sustainable Management of Peatland Ecosystems 
(2014-2020) at the 9th Meeting of the Conference 
of the Parties to the ASEAN Agreement on 
Transboundary Haze Pollution in 2013;

REAFFIRMING the importance of the ASEAN State 
of Environment Report and process as a framework 
to promote environmental sustainability and to 

support decision-making for the relevant sectoral 
bodies, Governments and other stakeholders and, 
in that regard, lauding efforts to prepare the Fourth 
ASEAN State of Environment Report (2009) and 
welcoming the participation of the United Nations 
Environment Programme and other development 
partners in that process,

EXPRESSING appreciation for the efforts and 
support of ASEAN Member States and all partners 
to promote environmental management for 
sustainable development in ASEAN;

EMPHASIZING the important role that the ASEAN 
Member States can play in carrying out collective 
action to address these challenges for mutual 
benefit and the common good.

DO HEREBY DECLARE OUR COMMITMENT TO:

1. Implement decisions by the ASEAN Summit 
and the ASEAN Ministerial Meeting on 
Environment to ensure the coherence, 
transparency, continuity and effectiveness 
of the representation of ASEAN Member 
States where a common position exists, in 
the negotiations under the United Nations 
Framework Convention on Climate Change 
UNFCCC, Convention on Biological Diversity, 
and the chemicals-related international 
conventions such as the Basel Convention, 
the Rotterdam Convention, the Stockholm 
Convention, and the Minamata Convention 
on Mercury, subject to where applicable that 
have been ratified by Parties, as well as an 
internationally agreed-upon system such as the 
Globally Harmonized System of Classification 
and Labeling of Chemicals (GHS) thereto;

2. Continue our efforts to establish a balance 
among economic growth, social development 
and environmental sustainability as well as 
to strengthen ASEAN’s commitments for the 
realization of the Post 2015 Development 
Agenda and the attainment of the Sustainable 
Development Goals (SDGs);

3. Continue to implement the action lines on 
environmental sustainability in the ASEAN 
Socio-Cultural Community Blueprint in an 
effective and timely manner towards a clean and 
green ASEAN Community, while streamlining 
our efforts to ensure the achievement of the 
ASEAN Community Post-2015 Vision and 
ASCC Blueprint goals, key results areas, and 
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corresponding strategic measures through the 
adoption and implementation of sub-sectoral 
action plans;

4. Accelerate the development and implementation 
of the ASEAN Programme on Sustainable 
Management of Peatland Ecosystems (2014-
2020) to eliminate transboundary haze pollution 
in the ASEAN region by further intensifying 
regional and international cooperation on 
preventing land and forest fires and reducing 
the impact of transboundary air pollution 
through joint efforts in continuously monitoring 
weather and ground conditions, implementing 
preventive activities including those under the 
ASEAN Agreement on Transboundary Haze 
Pollution (AATHP), and promoting efforts 
among ASEAN Member States to ensure that 
companies adopt zero burning techniques in 
land clearing;

5. Agree to explore means of further enhanceing 
regional cooperation efforts for delivering 
demonstrable improvements in achieving a 
vision of haze-free ASEAN by 2020 through 
development of an ASEAN Haze-Free Roadmap 
which is a clear and time-bound roadmap for a 
haze-free environment as called for under the 
ASEAN Agreement on Transboundary Haze 
Pollution and the establishment of the ASEAN 
Coordinating Centre for Transboundary Haze 
Pollution Control;

6. Encourage ASEAN Member States to address 
climate change through the implementation of 
mitigation and adaptation measures in line with 
their respective country policies and priority as 
well as expertise, technical ,technology and 
financial support; and to strengthen regional 
cooperation efforts in this regard, including 
through the implementation of the ASEAN Action 
Plan on Joint Response to Climate Change;

7. Encourage innovative financing options 
to promote investment in research and 
development of climate-friendly technologies 
for deployment in the ASEAN countries, in line 
with their respective national priorities; and 
mainstreaming of sustainable development at 
all levels and integrate sustainable consumption 
and production (SCP) patterns into our national 
policies which is fundamental in addressing all 
aspects of environmental sustainability;

8. Intensify efforts to effectively implement the 
Strategic Plan for Biodiversity 2011-2020 and 
the Aichi Biodiversity Targets; and to increase the 
efficiency and effectiveness of support from the 
Global Environment Facility and other possible 
sources of funding for the implementation of 
National Biodiversity Strategy and Action Plans 
(NBSAPs);

9. Take steps forward to complete the ratification 
of the Establishment Agreement of the ASEAN 
Centre for Biodiversity and contribute to the 
ASEAN Biodiversity Fund;

10. Promote programmes on protected areas in the 
ASEAN region and ASEAN Heritage Parks as 
exemplary networks for effective protected area 
management;

11. Strengthen cooperation on sustainable forest 
and peatland ecosystem management in 
ASEAN to reduce deforestation and land 
degradation;

12. Achieve, by 2020, the environmentally sound 
management of chemicals and all wastes 
throughout their life cycle, in accordance 
with agreed international frameworks and 
agreements, and significantly reduce their 
release to air, water and soil in order to minimize 
their adverse impacts on human health and the 
environment in the ASEAN region;

13. Promote sustainable water resources 
management through Integrated Water 
Resources Management (IWRM), Integrated 
River Basin Management (IRBM) and 
transboundary water cooperation initiatives 
within ASEAN by enhancing efforts to 
implement the new ASEAN Strategic Plan of 
Action on Water Resources Management to be 
developed in line with the ASEAN Community 
Post-2015 Vision;

14. Carry out individual and collective actions, in 
a broad range of sectors, to address water-
related disasters in the Southeast Asia region 
by strengthening cooperation among ASEAN 
Member States and our partners in the 
prevention of flood and drought and the relief 
and rehabilitation of its impacts, including 
through the ASEAN Agreement on Disaster 
Management and Emergency Response 
(AADMER);
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15. Enhance coordination and collaboration 
among ASEAN Member States and partner 
organizations to provide continuous support for 
creating opportunities to share and exchange 
information and knowledge on sustainable 
urban issues to further establish and scaling 
up environmentally sustainable cities (ESC)in 
ASEAN region; and to promote environmentally 
sustainable practices through presentation of 
the ASEAN Environmentally Sustainable Cities 
(ESC) Awards and Certificates of Recognition;

16. Improve capacity to promote conservation and 
sustainable management and utilization of 
marine and coastal ecosystems;

17. Incorporate environmental education (EE) and 
education for sustainable development (ESD) 
in the curricula, materials and resources; and 
the promotion of public awareness on the 
importance of sustainable development and 
environmentally sustainable practices;

18. Strengthen implementation of the ASEAN 
Environmental Education Action Plan (AEEAP) 
2014-2018 to enhance public awareness on 
environmental management for sustainable 
development and accelerate the development 
and advancement of environmental education 
as a key integrating component for achieving 
sustainable development in the region;

19. Mobilize financial support and cooperating to 
build capacity for ASEAN Member States in 
achieving environmentally sustainability and 
climate resilience; and to develop a sustainable 
plan to streamline funding and maximize 
contributions towards effectively addressing the 
environment and climate change issues at both 
national and regional levels;

20. Encourage the exchange of scientific and 
technical expertise in partnership with regional 
and global experts, and enhance cooperation 
towards joint research and development of 
appropriate measures to minimize the impact 
of environmental degradation and climate 
change; and pool our experiences, expertise 
and technology in areas such as urban planning 
including green cities, climate change and water-
related disaster resilience, water resources 
management, biodiversity conservation, 
chemicals and waste management, and 
transboundary pollution control;

21. Continue to work closely with Dialogue 
Partners, within the frameworks of ASEAN Plus 
One, ASEAN Plus Three and East Asia Summit 
including through the mechanisms of ASEAN 
Plus Three Environment Ministers’ Meeting 
and EAS Environment Ministers’ Meeting to 
address both existing and emerging global 
environmental issues;

22. Support the Initiative for ASEAN Integration 
(IAI) and sub-regional cooperation such as 
the Greater Mekong Sub-region Economic 
Cooperation (GMS), the Indonesia-Malaysia-
Thailand Growth Triangle (IMT-GT), the 
Ayeyawady-Chao Phraya-Mekong Economic 
Cooperation Strategy (ACMECES), the Brunei 
Darussalam-Indonesia-Malaysia-Philippines 
East ASEAN Growth Area (BIMP-EAGA) and 
the Heart of Borneo Initiatives (HOB) between 
Brunei Darussalam, Malaysia and Indonesia, 
which are relevant to natural resources and 
environmental aspects, without prejudice to any 
ongoing territorial claims.

DONE in Kuala Lumpur, Malaysia, this Twenty First 
Day of November in the year Two Thousand and 
Fifteen.

***

Kuala Lumpur Declaration on 
Higher Education

Kuala Lumpur, Malaysia,
21 November 2015

WE, the Heads of States or Governments 
representing ASEAN, consisting of Brunei 
Darussalam, the Kingdom of Cambodia, the 
Republic of Indonesia, the Lao People’s Democratic 
Republic, Malaysia, the Republic of the Union 
of Myanmar, the Republic of the Philippines, the 
Republic of Singapore, the Kingdom of Thailand, 
and the Socialist Republic of Viet Nam, on the 
occasion of the 27th ASEAN Summit 2015 in Kuala 
Lumpur:

REAFFIRMING the Cha-Am Hua Hin Declaration 
on Strengthening Cooperation on Education to 
Achieve an ASEAN Caring and Sharing Community, 
adopted at Cha-Am Hua Hin, Thailand on 24th 
October 2009;
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ACKNOWLEDGING the principles adopted at the 
Declaration of ASEAN Concord II (Bali Concord II) 
in Bali, Indonesia on 7th October 2003 to establish 
the ASEAN Community by 2020;

RECALLING the four priority areas and 20 specific 
programmes for implementation under the ASEAN 
Five Year Work Plan on Education 2011-2015;

RECALLING the Bandar Seri Begawan Declaration 
on Youth Entrepreneurship and Employment, 
adopted at Bandar Seri Begawan, Brunei 
Darussalam on 22nd May 2013;

RECALLING the Nay Pyi Taw Declaration on the 
ASEAN Community’s Post-2015 Vision;

RECALLING the Eight Key Elements on Education 
Adopted at the 8th ASEAN Education Ministers 
Meeting (ASED) in Lao PDR, September 2014;

WELCOMING the progress made in implementing 
the Roadmap for the ASEAN Community (2009-
2015) as well as other measures and commitment 
set out in various ASEAN declarations and plans of 
action;

COMMENDING the on-going efforts in developing 
the ASEAN 5-Year Work Plan on Education 2016-
2020;

STRESSING the importance of cooperation among 
ASEAN Member States towards formation of the 
ASEAN Community that is politically cohesive, 
economically integrated and socially responsible; 
and

MINDFUL of the changes in societies, challenges 
in building shared peace, security and prosperity 
across communities in Southeast Asia, and the 
need for transformation at regional and global 
levels,

hereby agree to:

i. acknowledge higher education as one of the 
catalysts in accelerating ASEAN’s economic, 
political and sociocultural development agenda;

ii. uphold quality in the provision of higher 
education across all member states;

iii. enhance academic contribution of ASEAN higher 
education within the global academic community;

iv. embrace diversity and solidarity of the ASEAN 
Community through enhanced intra-ASEAN 
mobility of students and scholars;

v. contribute to the promotion of peace, prosperity, 
resilience, and vibrancy of ASEAN through 
synergised collaboration between the academia, 
industry, government and community;

vi. foster sustainable local community development 
through participation of youth, professionals 
and volunteers in entrepreneurial endeavours;

vii. build an innovation-driven ASEAN Community 
with critical thinking capability and skill through 
capacity building offered by higher education 
institutions within ASEAN, such as opportunities 
for lifelong learning, technical and vocational 
education and training (TVET), online and 
blended learning, postgraduate education, 
transnational education and other flexible 
learning options;

viii. contribute to sustainable development through 
academic programmes, research, community 
development and stakeholder engagement;

ix. increase visibility of ASEAN globally through 
increased thought leadership in various 
disciplines of higher education at regional and 
international levels;

WE are committed on the above aspirations and 
this document serves as the guiding principles in 
promoting a people-oriented and people-centred 
ASEAN together with the elements contained in the 
integral ASEAN Community’s Post-2015 document.

WE task the ASEAN Ministerial Meeting on 
Education (ASED) to implement this Declaration, 
guided by the Framework for Implementation of 
ASEAN Declaration on Higher Education, and 
report to us regularly through the ASEAN Socio-
Cultural Community Council on the progress of the 
implementation.

ADOPTED in Kuala Lumpur, Malaysia on the 
Twenty First Day of November in the Year Two 
Thousand and Fifteen.

***
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ASEAN Convention Against 
Trafficking in Persons, Especially 

Women and Children (ACTIP)

Kuala Lumpur, Malaysia,
21 November 2015

Member States of the Association of Southeast 
Asian Nations (hereinafter referred to as “ASEAN”)- 
Brunei Darussalam, the Kingdom of Cambodia, the 
Republic of Indonesia, the Lao People’s Democratic 
Republic, Malaysia, the Republic of the Union 
of Myanmar, the Republic of the Philippines, the 
Republic of Singapore, the Kingdom of Thailand, 
and the Socialist Republic of Viet Nam, hereinafter 
referred to individually as “the Party” and collectively 
as “the Parties”.

RECOGNISING that trafficking in persons 
constitutes a violation of human rights and an 
offence to the dignity of human beings;

RECALLING the purpose and principles of the 
Charter of the United Nations, the Universal 
Declaration on Human Rights, the Charter of the 
Association of Southeast Asian Nations (“ASEAN 
Charter”), the ASEAN Human Rights Declaration, the 
United Nations Convention against Transnational 
Organized Crime, and where applicable, the 
Protocol to Prevent, Suppress and Punish 
Trafficking in Persons, Especially Women and 
Children, and other international agreements and 
resolutions of the United Nations on the eradication 
of trafficking in persons, in the promotion and 
protection of human rights, fundamental freedoms, 
fair treatment, rule of law and due process;

REAFFIRMING our commitment to the ASEAN 
Charter with a view to responding effectively, in 
accordance with the principle of comprehensive 
security, to all forms of transnational crimes and 
transboundary challenges;

REAFFIRMING also our commitment to the ASEAN 
Declaration Against Trafficking in Persons Particularly 
Women and Children adopted in 2004; the Criminal 
Justice Responses to Trafficking in Persons: Ending 
Impunity for Traffickers and Securing Justice for 
Victims in 2007 (“ASEAN Practitioner Guidelines”); 
the ASEAN Leaders’ Joint Statement in Enhancing 
Cooperation against Trafficking in Persons in South 

East Asia in 2011; and ASEAN’s efforts in promoting 
human rights, including the ASEAN Human Rights 
Declaration adopted in 2012;

REAFFIRMING further our commitment to a stronger 
and more effective regional and international 
cooperation against trafficking in persons where the 
offence is transnational in nature, including but not 
limited to crimes committed by organised criminal 
groups;

RECOGNISING that cooperation is imperative 
to the successful investigation, prosecution and 
elimination of safe havens for the perpetrators and 
accomplices of trafficking in persons and for the 
effective protection of, and assistance to, victims of 
trafficking;

RECOGNISING that trafficking in persons is caused 
by a combination of factors, including government 
corruption, poverty, economic instability, inefficient 
legal systems, organised crimes, and the demand 
that fosters all forms of exploitation of persons, 
especially women and children, that leads to 
trafficking, which must be effectively addressed;

REALISING that all ASEAN Member States, 
regardless of whether they are countries of origin, 
transit or destination, have a shared responsibility 
and a common goal to prevent trafficking in persons, 
prosecute and punish offenders of trafficking 
in persons and to protect and assist victims of 
trafficking in persons;

TAKING INTO consideration the proximity and 
connecting borders of ASEAN Member States and 
in the spirit of regionalism;

REALISING the need to establish a regional 
instrument that deals especially with trafficking in 
persons as a legal framework for regional action 
in preventing and combating trafficking in persons, 
including the protection of, and assistance to, 
victims of trafficking in persons;

RECOGNISING the importance of having in place 
a regional instrument against trafficking in persons 
that is legally binding and that would assist ASEAN 
Member States, as countries of origin, transit or 
destination, to deal with their diverse national 
challenges, priorities and strategies in the fight 
against trafficking in persons.
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Have agreed as follows:

Chapter I
General Provisions

Article 1
Objectives

1. The objectives of this regional legal instrument 
are to effectively:

a. Prevent and combat trafficking in 
persons, especially against women and 
children, and to ensure just and effective 
punishment of traffickers;

b. Protect and assist victims of trafficking in 
persons, with full respect for their human 
rights; and

c. Promote cooperation among the Parties in 
order to meet these objectives.

2. The Parties agree that the measures set forth in 
this Convention must be construed and applied 
in a manner that is consistent with internationally 
and regionally recognised principle of non-
discrimination, especially to those persons on 
the ground that they are victims of trafficking in 
persons.

Article 2
Use of Terms

For the purposes of this Convention:

a. “Trafficking in persons” shall mean the 
recruitment, transportation, transfer, harbouring 
or receipt of persons, by means of the threat 
or use of force or other forms of coercion, of 
abduction, of fraud, of deception, of the abuse 
of power or of a position of vulnerability or of 
the giving or receiving of payments or benefits 
to achieve the consent of a person having 
control over another person, for the purpose 
of exploitation. Exploitation shall include, at a 
minimum, the exploitation of the prostitution 
of others or other forms of sexual exploitation, 
forced labour or services, slavery or practices 
similar to slavery, servitude or the removal of 
organs;

b. The consent of a victim of trafficking in 
persons to the intended exploitation set forth in 
Paragraph (a) of this Article shall be irrelevant 

where any of the means set forth in Paragraph 
(a) have been used;

c. The recruitment, transportation, transfer, 
harbouring or receipt of a child for the purpose 
of exploitation shall be considered “trafficking in 
persons” even if this does not involve any of the 
means set forth in Paragraph (a) of this Article;

d. “Child” shall mean any person under eighteen 
(18) years of age;

e. “Victim” shall mean any natural person who is 
subject to an act of trafficking in persons as 
defined in this Convention;

f. “Organised criminal group” shall mean a 
structured group of three or more persons 
existing for a period of time and acting in concert 
with the aim of committing one or more serious 
crimes or offences established in accordance 
with this Convention, in order to obtain, directly 
or indirectly, a financial or other material benefit;

g. “Serious crime”, as stated in Paragraph (f) of 
this Article, shall mean conduct constituting an 
offence punishable by a maximum deprivation 
of liberty of at least four years or a more serious 
penalty;

h. “Transnational Crime” shall mean an offence 
that is transnational in nature. An offence is 
transnational in nature if:

(i)  It is committed in more than one State;

(ii) It is committed in one State but a substantial 
part of its preparation, planning, direction 
or control takes place in another State;

(iii) It is committed in one State but involves an 
organised criminal group that engages in 
criminal activities in more than one State; 
or

(iv) It is committed in one State but has 
substantial effects in another State.

I. “Public official” shall mean:

(i) Any person holding a legislative, executive, 
administrative or judicial office of a Party, 
whether appointed or elected, whether 
permanent or temporary, whether paid 
or unpaid, irrespective of that person’s 
seniority;
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(ii) Any other person who performs a public 
function, including for a public agency 
or public enterprise, or provides a public 
service, as defined in the domestic laws 
of the Party and as applied in the pertinent 
area of law of that Party;

(iii) Any other person defined as a “public 
official” in the domestic laws of that Party.

j. “Property” shall mean assets of every kind, 
whether corporeal or incorporeal, movable or 
immovable, tangible or intangible, and legal 
documents or instruments evidencing title to, or 
interest in, such assets;

k. “Proceeds of crime” shall mean any property 
derived from or obtained, directly or indirectly, 
through the commission of an offence;

I. “Freezing” or “seizure” shall mean temporarily 
prohibiting the transfer, conversion, disposition 
or movement of property or temporarily 
assuming custody or control of property on the 
basis of an order issued by a court or other 
competent authority;

m. “Confiscation”, which includes forfeiture 
where applicable, shall mean the permanent 
deprivation of property by order of a court or 
other competent authority;

n. “Predicate offence” shall mean any offence as a 
result of which proceeds have been generated 
that may become the subject of an offence as 
defined in Article 7 of this Convention.

Article 3
Scope of Application

This Convention shall apply to the prevention, 
investigation and prosecution of the offences 
established in accordance with Article 5 of this 
Convention, where the offences are transnational 
in nature, including those committed by organised 
criminal groups, as well as to the protection of and 
assistance to victims of trafficking in persons.

Article 4
Protection of Sovereignty

1. The Parties shall carry out their obligations 
under this Convention in a manner consistent 

with the principles of sovereign equality and 
territorial integrity of States and that of non-
intervention in the domestic affairs of other 
States.

2. Nothing in this Convention entitles a Party to 
undertake in the territory of another Party the 
exercise of jurisdiction and performance of 
functions that are reserved exclusively for the 
authorities of that other Party by its domestic laws.

Chapter II
Criminalisation

Article 5
Criminalisation of Trafficking in Persons

1. Each Party shall adopt such legislative and other 
measures as may be necessary to establish 
as criminal offences the conduct set forth in 
Article 2 of this Convention, when committed 
intentionally.

2. Each Party shall also adopt such legislative 
and other measures as may be necessary to 
establish as criminal offences:

a. Subject to the basic concepts of its legal 
systems, attempting to commit an offence 
established in accordance with Paragraph 
1 of this Article;

b. Participating as an accomplice in an 
offence established in accordance with 
Paragraph 1 of this Article;

c. Organising or directing other persons 
to commit an offence established in 
accordance with Paragraph 1 of this 
Article.

3. Each Party shall adopt such legislative or 
other measures as may be appropriate so 
that offenders are liable to higher penalties 
than usual if any of the following aggravating 
circumstances are present:

a. Where the offence involves serious injury 
or death of the victim or another person, 
including death as a result of suicide;

b. Where the offence involves a victim who is 
particularly vulnerable such as a child or a 
person who is unable to fully take care of 
or protect himself or herself because of a 
physical or mental disability or condition;
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c. Where the offence exposed the victim to 
a life threatening illness, including HIV/
AIDS;

d. Where the offence involves more than one 
victim;

e. Where the crime was committed as part of 
the activity of an organised criminal group;

f. Where the offender has been previously 
convicted for the same or similar offences;

g. Where the offence was committed by a 
public official in the performance of his or 
her public duties.

Article 6
Criminalisation of Participation in

an Organised Criminal Group

1. Each Party shall, in relation to offences covered 
by this Convention as provided in Article 3, 
adopt such legislative and other measures 
as may be necessary to establish as criminal 
offences, when trafficking in persons is 
committed intentionally:

a. Either or both of the following as criminal 
offences distinct from those involving 
the attempt or completion of the criminal 
activity:

(i) Agreeing with one or more other 
persons to commit a serious crime 
for a purpose relating directly or 
indirectly to the obtaining of a 
financial or other material benefit 
and, where required by domestic law, 
involving an act undertaken by one of 
the participants in furtherance of the 
agreement or involving an organised 
criminal group;

(ii) Conduct by a person who, with 
knowledge of either the aim and 
general criminal activity of an 
organised criminal group or its 
intention to commit the crimes in 
question, takes an active part in:

(a) Criminal activities of the 
organised criminal group;

(b) Other activities of the organised 
criminal group in the knowledge 
that his or her participation will 

contribute to the achievement 
of the above-described criminal 
aim;

b. Organising, directing, aiding, abetting, 
facilitating or counselling the commission 
of serious crime involving an organised 
criminal group.

2. The knowledge, intent, aim, purpose or 
agreement referred to in Paragraph 1 of this 
Article may be inferred from objective factual 
circumstances.

Article 7
Criminalisation of the Laundering of

Proceeds of Crime

Each Party shall, in relation to offences covered 
by this Convention as provided in Article 3, adopt, 
in accordance with fundamental principles of its 
domestic law, such legislative and other measures 
as may be necessary to establish as criminal 
offences, when committed intentionally:

a. (i) The conversion or transfer of property, 
knowing that such property is the proceeds 
of crime, for the purpose of concealing or 
disguising the illicit origin of the property 
or of helping any person who is involved 
in the commission of the predicate offence 
to evade the legal consequences of his or 
her action;

 (ii) The concealment or disguise of the true 
nature, source, location, disposition, 
movement or ownership of or rights with 
respect to property, knowing that such 
property is the proceeds of crime;

b. Subject to the basic concepts of its legal 
system:

 (iii) The acquisition, possession or use of 
property, knowing, at the time of receipt, 
that such property is the proceeds of 
crime;

 (iv) Participation in, association with or 
conspiracy to commit, attempts to commit 
and aiding, abetting, facilitating and 
counselling the commission of any of the 
offences established in accordance with 
this Article.
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Article 8
Criminalisation of Corruption

1. Each Party shall, in relation to offences covered 
by this Convention as provided in Article 3, 
adopt such legislative and other measures 
as may be necessary to establish as criminal 
offences, when committed intentionally:

a. The promise, offering or giving to a public 
official, directly or indirectly, of an undue 
advantage, for the official himself or 
herself or another person or entity, in order 
that the official act or refrain from acting in 
the exercise of his or her official duties;

b. The solicitation or acceptance by a public 
official, directly or indirectly, of an undue 
advantage, for the official himself or 
herself or another person or entity, in order 
that the official act or refrain from acting in 
the exercise of his or her official duties.

2. Each Party shall also consider establishing as 
criminal offences other forms of corruption.

3. Each Party shall also adopt such measures 
as may be necessary to establish as a criminal 
offence participation as an accomplice in an 
offence established in accordance with this Article.

Article 9
Criminalisation of Obstruction of Justice

Each Party shall, in relation to offences covered 
by this Convention as provided in Article 3, adopt 
such legislative and other measures as may be 
necessary to establish as criminal offences, when 
committed intentionally:

a. The use of physical force, threats or intimidation 
or the promise, offering or giving of an undue 
advantage to induce false testimony or to 
interfere in the giving of testimony or the 
production of evidence in a proceeding in 
relation to the commission of offences covered 
by this Convention;

b. The use of physical force, threats or intimidation 
to interfere with the exercise of official duties by 
a justice or law enforcement official in relation 
to the commission of offences covered by this 
Convention. Nothing in this Paragraph shall. 
Prejudice the right of Parties to have legislation 
that protects other categories of public officials.

Article 10
Jurisdiction

1. Each Party shall adopt such measures as may 
be necessary to establish its jurisdiction over 
the offences established in accordance with 
Article 5, Article 6, Article 7, Article 8, and Article 
9 of this Convention when:

a. The offence is committed in the territory of 
that Party; or

b. The offence is committed on board a 
vessel that is flying the flag of that Party or 
an aircraft that is registered under the laws 
of that Party at the time that the offence is 
committed.

2. Subject to Article 4 of this Convention, a Party 
may also establish its jurisdiction over any such 
offence when:

a. The offence is committed against a 
national of that Party;

b. The offence is committed by a national of 
that Party or a stateless person who has 
his or her habitual residence in its territory; 
or

c. The offence is:

(v) One of those established in 
accordance with Article 6, Paragraph 
1, of this Convention and is committed 
outside its territory with a view to the 
commission of a serious crime within 
its territory;

(i) One of those established in 
accordance with Article 7, Paragraph 
(b) (ii), of this Convention and is 
committed outside its territory with a 
view to the commission of an offence 
established in accordance with Article 
7, Paragraph (a) (i) or (ii) or (b) (i), of 
this Convention within its territory.

3. For the purposes of Article 19 of this Convention, 
each Party shall adopt such measures as may 
be necessary to establish its jurisdiction over 
the offences covered by this Convention when 
the alleged offender is present in its territory 
and it does not extradite such person solely on 
the ground that he or she is one of its nationals.
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4. Each Party may also adopt such measures as 
may be necessary to establish its jurisdiction 
over the offences covered by this Convention 
when the alleged offender is present in its 
territory and it does not extradite him or her.

5. If a Party exercising its jurisdiction under 
Paragraph 1 or 2 of this Article has been notified, 
or has otherwise learned, that one or more 
other Parties are conducting an investigation, 
prosecution or judicial proceeding in respect of 
the same conduct, the competent authorities of 
those Parties shall, as appropriate, consult one 
another with a view to coordinating their actions.

6. Without prejudice to norms of general 
international law, this Convention does not 
exclude the exercise of any criminal jurisdiction 
established by a Party in accordance with its 
domestic laws.

Chapter III
Prevention

Article 11
Prevention of Trafficking in Persons

1. The Parties shall establish comprehensive 
policies, programmes and other measures:

a. To prevent and combat trafficking in 
persons; and

b. To protect victims of trafficking in persons, 
especially women and children, from 
revictimisation.

2. The Parties shall endeavour to undertake 
measures such as research, information 
and mass media campaigns and social and 
economic initiatives to prevent and combat 
trafficking in persons.

3. Policies, programmes and other measures 
established in accordance with this Article shall, 
as appropriate, include cooperation with non-
governmental organisations, other relevant 
organisations and other elements of civil 
society.

4. The Parties shall take or strengthen measures, 
including through bilateral or multilateral 
cooperation, to alleviate the factors that 
make persons, especially women and 

children, vulnerable to trafficking, such as 
poverty, underdevelopment and lack of equal 
opportunity.

5. The Parties shall adopt or strengthen legislative 
or other measures, such as educational, social 
or cultural measures, including through bilateral 
and multilateral cooperation, to discourage the 
demand that fosters all forms of exploitation of 
persons, especially women and children, that 
leads to trafficking.

Article 12
Areas of Cooperation

The areas of cooperation under this Convention 
on prevention of trafficking in persons may, in 
conformity with the domestic laws of the respective 
Parties, include appropriate measures, among 
others:

a. To discourage the demand that fosters all forms 
of exploitation of persons, especially women 
and children, that leads to trafficking;

b. To take or strengthen measures where 
appropriate, such as through bilateral, 
multilateral or regional cooperation to prevent 
and combat trafficking in persons, so as 
to alleviate the factors that make persons, 
especially women and children, vulnerable to 
trafficking, such as poverty, underdevelopment 
and lack of education and equal opportunity;

c. To strengthen policies and programmes to 
prevent trafficking in persons through research, 
information, awareness-raising and education 
campaigns, social and economic initiatives and 
training programmes, in particular for persons 
vulnerable to trafficking;

d. To further strengthen regional cooperation in 
the investigation and prosecution of trafficking 
in persons cases;

e. To enable free movement of people to take 
place legally, and to ensure that immigration 
requirements are adhered to, by disseminating 
accurate information on the requirements and 
conditions enabling the legal entry into, exit 
from, and stay in their respective territories;

f. To exchange and share information on 
measures to reduce children’s vulnerability to 
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trafficking in persons, so that they can grow up 
and live in a safe environment;

g. To promote capacity-building, including 
technical cooperation, and the holding of 
coordination meetings;

h. To ensure that any person who perpetrates or 
supports trafficking in persons is brought to 
justice.

Article 13
Cross-border Cooperation, Control and

Validity of Documents

1. The Parties shall endeavour to undertake cross-
border cooperation, in order to prevent and 
detect trafficking in persons, as appropriate, 
among border control agencies by, inter alia:

a. Establishing and maintaining direct 
channels of communication;

b. Enhancing intelligence exchange and 
sharing of information including through 
establishing, developing or utilising 
appropriate databases.

2. The Parties shall prevent the movement of 
traffickers and victims of trafficking in persons 
by effective border control and controls on 
the issuance of identity papers and travel 
documents, and through effective measures to 
prevent counterfeiting, forgery or fraudulent use 
of identity papers and travel documents.

Chapter IV
Protection

Article 14
Protection of Victims of Trafficking in Persons

1. Each Party shall establish national guidelines 
or procedures for the proper identification of 
victims of trafficking in persons, and where 
appropriate, may collaborate with relevant non-
governmental victim assistance organisations.

2. In a case where the trafficking takes place in 
more than. one country, each Party shall respect 
and recognise the identification of victims of 
trafficking in person made by the competent 
authorities of the receiving Party.

3. Unless the victim otherwise informs, such 
identification shall be notified to the sending 
Party without unreasonable delay by the 
receiving Party.

4. Each Party shall consider adopting legislative 
or other appropriate measures that permit 
victims of trafficking in persons to remain 
in its territory, temporarily or permanently, 
in appropriate cases. Each Party shall give 
appropriate consideration to humanitarian and 
compassionate factors to this end.

5. Each Party shall endeavour to provide for 
the physical safety of victims of trafficking in 
persons while they are within its territory.

6. In appropriate cases and to the extent possible 
under its domestic laws, each Party shall protect 
the privacy and identity of victims of trafficking 
in persons, including, inter alia, by making 
legal proceedings relating to such trafficking 
confidential.

7. Each Party shall, subject to its domestic laws, 
rules, regulations and policies, and in appropriate 
cases, consider not holding victims of trafficking 
in persons criminally or administratively liable, 
for unlawful acts committed by them, if such 
acts are directly related to the acts of trafficking.

8. Each Party shall not unreasonably hold persons 
who have been identified by its competent 
authorities as victims of trafficking in persons in 
detention or in prison, prior to, during, or after 
civil, criminal, or administrative proceedings for 
trafficking in persons.

9. Each Party shall communicate to identified 
victims of trafficking in persons within a 
reasonable period, information on the nature 
of protection, assistance and support to which 
they are entitled to under domestic laws, and 
under this Convention.

10. Each Party shall, where applicable, provide care 
and support to victims of trafficking in persons, 
including in appropriate cases, in cooperation 
with relevant non-governmental organisations, 
other organisations, and other elements of civil 
society, in the following:

a. Appropriate housing;
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b. Counselling and information, in particular 
as regards their legal rights, in a language 
that the victims of trafficking in persons 
can understand;

c. Medical, psychological and material 
assistance; and

d. Employment, educational and training 
opportunities.

11. Each Party shall make its best effort to assist 
in the reintegration of victims of trafficking in 
persons into the society of the sending Party.

12. Each Party shall, take into account, in applying 
the provisions of this Article, the age, gender 
and special needs of victims of trafficking in 
persons, in particular the special needs of 
children.

13. Each Party shall ensure that its domestic legal 
system contains measures that offer victims of 
trafficking in persons the possibility of obtaining 
compensation for damage suffered.

14. Each Party shall make provisions for 
appropriate funds to be allocated, including 
where applicable, establishing national trust 
funds, for the care and support of victims of 
trafficking in persons.

Article 15
Repatriation and Return of Victims

1. The Party of which a victim of trafficking in 
persons is a national or in which the person had 
the right of permanent residence at the time 
of entry into the territory of the receiving Party 
shall facilitate and accept, with due regard for 
the safety of that person, the return of that 
person without undue or unreasonable delay.

2. When a Party returns a victim in accordance 
with Paragraph 1 of this Article, such return shall 
be with due regard for the safety of that person 
and for the status of any legal proceedings 
related to the fact that the person is a victim of 
trafficking in persons.

3. In accordance with Paragraphs 1 and 2 of 
this Article, at the request of a receiving Party, 
a requested Party shall, without undue or 
unreasonable delay, verify whether a person is 

its national or permanent resident, whichever is 
applicable, at the time of entry into the territory 
of the receiving Party.

4. In order to facilitate the return of a victim of 
trafficking in persons who is without proper 
documentation, the Party of which that person 
is a national or in which he or she had the right 
of permanent residence at the time of entry into 
the territory of the receiving Party shall agree to 
issue, at the request of the receiving Party, such 
travel documents or other authorisation as may 
be necessary to enable the person to travel to 
and re-enter its territory.

5. Each Party shall adopt such legislative or other 
measures as may be necessary to establish 
repatriation programmes where appropriate, 
and if necessary, involving relevant national or 
international institutions and nongovernmental 
organisations.

6. This Article shall be without prejudice to any 
rights afforded to victims of trafficking in persons 
by any domestic laws of the receiving Party.

7. This Article shall be without prejudice to 
the provisions of any applicable bilateral 
or multilateral agreement or immigration 
arrangements that provide for more favourable 
rights and privileges to victims of trafficking in 
persons.

Chapter V
Law Enforcement

Article 16
Law Enforcement and Prosecution

1. Each Party shall adopt such measures as may be 
necessary to ensure that competent authorities 
dealing with trafficking in persons cases are 
equipped with appropriate skills or knowledge in 
the fight against trafficking in persons and the 
protection of victims of trafficking in persons, 
and where appropriate, designate specialised 
units or authorities for this purpose.

2. Each Party shall take effective and active 
steps to detect, deter and punish corruption, 
money laundering, participation in an organised 
criminal group and obstruction of justice that 
contributes to trafficking in persons.
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3. Each Party shall ensure that its legal system is 
efficient to deal with trafficking in persons cases.

4. Each Party shall adopt such measures as 
may be necessary to ensure coordination of 
the policies and actions of its government’s 
departments and other public agencies against 
trafficking in persons, and where appropriate, 
set up coordinating bodies to combat organised 
crimes such as trafficking in persons, corruption, 
money laundering and obstruction of justice.

5. Each Party shall, consistent with the domestic 
laws of the sending and the receiving Parties, 
through informal cooperation or mutual legal 
assistance where appropriate, encourage the 
victims of trafficking in persons to voluntarily 
enter and stay temporarily in the territory of 
the receiving Party for purposes of testifying 
or otherwise cooperating in the prosecution of 
their traffickers, with due regard for the safety 
of the victims of trafficking in persons.

6. Each Party shall provide or strengthen 
training programmes for relevant officials in 
the prevention of and fight against trafficking 
in persons, with focus on methods used 
in preventing trafficking, investigating and 
prosecuting the traffickers, and protecting the 
rights of the victims, including protecting the 
victims and their families from the traffickers, 
and the privacy of the victims.

7. Each Party shall take all necessary steps to 
preserve the integrity of the criminal justice 
process including through protecting victims and 
witnesses from intimidation and harassment, 
where necessary, and punishing perpetrators 
of such acts, in appropriate cases.

8. Each Party shall, where appropriate, establish 
under its domestic laws a long statute of limitations 
period in which to commence proceedings for 
any offence covered by this Convention and a 
longer period where the alleged offender has 
evaded the administration of justice.

9. Nothing contained in this Convention shall affect 
the principle that the description of the offences 
established in accordance with this Convention 
and of the applicable legal defences or other 
legal principles controlling the lawfulness of 
conduct is reserved to the domestic laws of a 

Party and that such offences shall be prosecuted 
and punished in accordance with that law.

Article 17
Confiscation and Seizure

1. Each Party shall adopt, to the greatest extent 
possible within its domestic legal system, such 
measures as may be necessary to enable 
confiscation of:

a. Proceeds of crime derived from offences 
covered by this Convention or property the 
value of which corresponds to that of such 
proceeds;

b. Property, equipment or other 
instrumentalities used in or destined for use 
in offences covered by this Convention.

2. Each Party shall adopt such measures as 
may be necessary to enable the identification, 
tracing, freezing or seizure of any item referred 
to in Paragraph 1 of this Article for the purpose 
of eventual confiscation.

3. If proceeds of crime have been transformed or 
converted, in part or in full, into other property, 
such property shall be liable to the measures 
referred to in this Article instead of the proceeds.

4. If proceeds of crime have been intermingled 
with property acquired from legitimate sources, 
such property shall, without prejudice to any 
powers relating to freezing or seizure, be liable 
to confiscation up to the assessed value of the 
intermingled proceeds.

5. Income or other benefits derived from proceeds of 
crime, from property into which proceeds of crime 
have been transformed or converted or from 
property with which proceeds of crime have been 
intermingled shall also be liable to the measures 
referred to in this Article, in the same manner and 
to the same extent as proceeds of crime.

6. For the purposes of this Article and Article 21 of 
this Convention, each Party shall empower its 
courts or other competent authorities to order 
that bank, financial or commercial records be 
made available or be seized. Each Party shall 
not decline to act under the provisions of this 
Paragraph on the ground of bank secrecy.
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7. Each Party may consider the possibility of 
requiring that an offender demonstrate the 
lawful origin of alleged proceeds of crime or 
other property liable to confiscation, to the 
extent that such a requirement is consistent 
with the principles of its domestic laws and with 
the nature of the judicial and other proceedings.

8. The provisions of this Article shall not be 
construed to prejudice the rights of bona fide 
third parties.

9. Nothing contained in this Article shall affect 
the principle that the measures to which it 
refers shall be defined and implemented in 
accordance with and subject to the provisions 
of the domestic laws of a Party.

Chapter VI
International Cooperation

Article 18
Mutual Legal Assistance in Criminal Matters

1. In order to combat offences of trafficking in 
persons which are transnational in nature, 
the Parties shall, subject to their respective 
domestic laws, afford one another the widest 
measure of mutual legal assistance in criminal 
investigations or criminal proceedings in relation 
to such offences established in accordance with 
Article 5 of this Convention.

2. The Parties shall carry out their obligations 
under Paragraph 1 of this Article in accordance 
with the Treaty on Mutual Legal Assistance in 
Criminal Matters.

Article 19
Extradition

1. Each of the offences established in accordance 
with Article 5 of this Convention shall be deemed 
to be included as an extraditable offence in any 
extradition treaty existing between Parties. The 
Parties undertake to include such offences as 
extraditable offences in every extradition treaty 
to be concluded between them.

2. If a Party that makes extradition conditional 
on the existence of a treaty receives a request 
for extradition from another Party with which 
it has no extradition treaty, it may consider 

this Convention the legal basis for extradition 
in respect of any offence established in 
accordance with Article 5 of this Convention.

3. Subject to the provisions of its domestic laws 
and its extradition treaties, the requested Party 
may, upon being satisfied that the circumstances 
so warrant and are’ urgent and at the request 
of the requesting Party, take a person whose 
extradition is sought and who is present in its 
territory into custody or take other appropriate 
measures to ensure his or her presence at 
extradition proceedings.

4. A Party in whose territory an alleged offender 
is found, if it does not extradite such person in 
respect of an offence established in accordance 
with Article 5 of this Convention applies solely 
on the ground that he or she is one of its 
nationals, shall, at the request of the Party 
seeking extradition, be obliged to submit the 
case without undue delay to its competent 
authorities for the purpose of prosecution. 
Those authorities shall take their decision and 
conduct their proceedings in the same manner 
as in the case of any other offence of a grave 
nature under the domestic law of that Party. 
The Parties concerned shall cooperate with 
each other, in particular on procedural and 
evidentiary aspects, to ensure the efficiency of 
such prosecution.

5. For the purpose of this Article, each Party shall 
designate a central authority to be notified to 
the depositary of this Convention.

Article 20
Law Enforcement Cooperation

1. The Parties shall cooperate closely with 
one another, consistent with their respective 
domestic legal and administrative systems, to 
enhance the effectiveness of law enforcement 
action to combat the offences covered by this 
Convention. Each Party shall, in particular, 
adopt effective measures:

a. To enhance and, where necessary, 
to establish as well as utilise existing 
channels of communication between 
their competent authorities, agencies and 
services in order to facilitate the secure and 
rapid exchange of information concerning 
all aspects of the offences covered by 
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this Convention, including, if the Parties 
concerned deem it appropriate, links with 
other criminal activities;

b. To cooperate with other Parties in 
conducting inquiries with respect to 
offences covered by this Convention 
concerning:

(i) The identity, whereabouts and 
activities of persons suspected of 
involvement in such offences or the 
location of other persons concerned;

(ii) The movement of proceeds of 
crime or property derived from the 
commission of such offences;

(iii) The movement of property, equipment 
or other instrumentalities used or 
intended for use in the commission 
of such offences;

c.  To provide, when appropriate, necessary 
items or quantities of substances for 
analytical or investigative purposes;

d. To facilitate effective coordination 
between their competent authorities, 
agencies and services and to promote the 
exchange of personnel and other experts, 
including, subject to bilateral agreements 
or arrangements between the Parties 
concerned, the posting of liaison officers;

e. To exchange information with other 
Parties on specific means and methods 
used by traffickers, including, where 
applicable, routes and conveyances and 
the use of false identities, altered or false 
documents or other means of concealing 
their activities;

f. To exchange information and coordinate 
administrative and other measures taken 
as appropriate for the purpose of early 
identification of the offences covered by 
this Convention.

2. With a view to giving effect to this Convention, 
the Parties shall consider entering into bilateral 
or multilateral agreements or arrangements 
on direct cooperation between their law 
enforcement agencies and, where such 
agreements or arrangements already exist, 
amending them. In the absence of such 
agreements or arrangements between the 
Parties concerned, the Parties may consider 

this Convention as the basis for mutual law 
enforcement cooperation in respect of the 
offences covered by this Convention. Whenever 
appropriate, the Parties shall make full use 
of agreements or arrangements, including 
international or regional organisations, to 
enhance the cooperation between their law 
enforcement agencies.

3. The Parties shall endeavour to cooperate 
within their means to respond to trafficking in 
persons and other offences covered by this 
Convention committed through the use of 
modern technology.

Article 21
International Cooperation for Purposes of 

Confiscation

1. A Party that has received a request from another 
Party having jurisdiction over an offence 
covered by this Convention for confiscation 
of proceeds of crime, property, equipment or 
other instrumentalities referred to in Article 17, 
Paragraph 1 of this Convention situated in its 
territory shall, to the greatest extent possible 
within its domestic legal system:

a. Submit the request to its competent 
authorities for the purpose of obtaining an 
order of confiscation and, if such an order 
is granted, give effect to it; or

b. Submit to its competent authorities, with 
a view to giving effect to it to the extent 
requested, an order of confiscation issued 
by a court in the territory of the requesting 
Party in accordance with Article 17, 
Paragraph 1 of this Convention insofar as 
it relates to proceeds of crime, property, 
equipment or other instrumentalities 
referred to in Article 17, Paragraph 1, 
situated in the territory of the requested 
Party.

2. Following a request made by another Party 
having jurisdiction over an offence covered 
by this Convention, the requested Party shall 
take measures to identify, trace and freeze or 
seize proceeds of crime, property, equipment 
or other instrumentalities referred to in Article 
17, Paragraph 1 of this Convention for the 
purpose of eventual confiscation to be ordered 
either by the requesting Party or, pursuant to a 
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request under Paragraph 1 of this Article, by the 
requested Party.

3. The provistons of Article 18 of this Convention 
are applicable, mutatis mutandis, to this Article. 
In addition to the information specified in Article 
18, requests made pursuant to this Article shall 
contain:

a. In the case of a request pertaining to 
Paragraph 1 (a) of this Article, a description 
of the property to be confiscated and a 
statement of the facts relied upon by the 
requesting Party sufficient to enable the 
requested Party to seek the order under 
its domestic laws;

b. In the case of a request pertaining to 
Paragraph 1 (b) of this Article, a legally 
admissible copy of an order of confiscation 
upon which the request is based issued by 
the requesting Party, a statement of the 
facts and information as to the extent to 
which execution of the order is requested;

c. In the case of a request pertaining to 
Paragraph 2 of this Article, a statement of 
the facts relied upon by the requesting Party 
and a description of the actions requested.

4. The decisions or actions provided for in 
Paragraphs 1 and 2 of this Article shall be taken 
by the requested Party in accordance with and 
subject to the provisions of its domestic laws and 
its procedural rules, any bilateral or multilateral 
treaty, agreement or arrangement to which 
it is bound in relation to the requesting Party, 
and the Treaty on Mutual Legal Assistance in 
Criminal Matters.

5. If a Party elects to make the taking of the 
measures referred to in Paragraphs 1 and 2 
of this Article conditional on the existence of 
a relevant treaty, that Party shall consider this 
Convention the necessary and sufficient treaty 
basis.

6. The provisions of this Article shall not be 
construed to prejudice the rights of bona fide 
third parties.

7. The Parties shall consider concluding 
bilateral or multilateral treaties, agreements or 
arrangements to enhance the effectiveness of 

international cooperation undertaken pursuant 
to this Article.

Article 22
Disposal of Confiscated Proceeds of Crime

or Property

1. Proceeds of crime or property confiscated 
by a Party pursuant to Article 17 or Article 
21, Paragraph 1 of this Convention shall be 
disposed of by that Party in accordance with its 
domestic laws and administrative procedures.

2. When acting on the request made by another 
Party in accordance with Article 21 of this 
Convention, Parties shall, to the extent 
permitted by domestic laws and if so requested, 
give priority consideration to returning the 
confiscated proceeds of crime or property 
to the requesting Party so that it can give 
compensation and assistance to the victims of 
trafficking in persons or return such proceeds of 
crime or property to their legitimate owners.

3. When acting on the request made by another 
Party in accordance with Article 17 and Article 
21 of this Convention, a Party may give special 
consideration to concluding agreements or 
arrangements on sharing with other Parties, 
on a regular or case-by-case basis, such 
proceeds of crime or property, or funds derived 
from the sale of such proceeds of crime or 
property, in accordance with its domestic laws 
or administrative procedures.

Chapter VII
Final Provisions

Article 23
Establishment of Coordinating Structures

Each Party shall consider establishing coordinating 
structures in the fight against trafficking in persons, 
including enhancing cooperation under all areas of 
this Convention.

Article 24
Monitoring, Reviewing and Reporting

1. The ASEAN Senior Officials Meeting on 
Transnational Crime (SOMTC) shall be 
responsible for promoting, monitoring, reviewing 
and reporting periodically to the ASEAN 
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Ministerial Meeting on Transnational Crime 
(AMMTC) on the effective implementation of 
this Convention.

2. The ASEAN Secretariat shall provide the 
support for supervising and coordinating the 
implementation of this Convention and assist 
the SOMTC in all matters relating thereto.

Article 25
Confidentiality of Documents, Records and 

Information

1. Each Party shall preserve the confidentiality 
and secrecy of documents, records and other 
information received from any other Party, 
including the source thereof.

2. No document, record or other information 
obtained pursuant to this Convention shall be 
disclosed to or shared with any other Party, 
State or person except with the prior written 
consent of the Party which provided such 
document, record or information.

Article 26
Relationship with Other International 

Instruments

This Convention shall not derogate from obligations 
subsisting between the Parties pursuant to other 
international agreements nor, where the Parties 
agree, shall it prevent the Parties from providing 
assistance to each other pursuant to other 
international agreements or the provisions of their 
respective domestic laws.

Article 27
Settlement of Disputes

Any difference or dispute between the Parties 
arising from the interpretation or application of 
the provisions of this Convention shall be settled 
amicably through consultation and negotiation 
between the Parties through diplomatic channels 
or any other peaceful means for the settlement of 
disputes as agreed upon between the Parties.

Article 28
Ratification, Approval and Depositary

1. This Convention shall be subject to ratification 
or approval in accordance with the internal 
procedures of the Parties.

2. The instruments of ratification or approval shall 
be deposited with the Secretary-General of 
ASEAN who shall promptly inform the other 
Parties of such deposit.

Article 29
Entry into Force and Amendment

a. This Convention shall enter into force on the 
thirtieth (30th) day following the date of the 
deposit of the sixth (6th) instrument of ratification 
or approval with the Secretary-General of 
ASEAN in respect of those Parties that have 
submitted their instruments of ratification or 
approval.

b. For any Party ratifying or approving this 
Convention after the deposit of the sixth (6th) 
instrument of ratification or approval, but before 
the day the Convention enters into force, the 
Convention shall also apply to that Party on the 
date the Convention enters into force. In respect 
of a Party ratifying or approving this Convention 
subsequent to its entry into force pursuant to 
Paragraph 1, it shall enter into force for that 
Party on the date its instrument of ratification or 
approval is deposited.

c. This Convention may be modified or amended 
at any time by mutual written consent of the 
Parties. Such modification or amendment 
shall enter into force on such date as shall be 
mutually agreed upon by Parties and shall form 
part of this Convention.

d. Any modification or amendment shall not 
affect the rights and obligations of the Parties 
arising from or based on the provisions of this 
Convention before the entry into force of such 
modification or amendment.

Article 30
Withdrawal

1. Any Party may withdraw from this Convention 
at any time after the date of the entry into force 
of this Convention for that Party.

2. The withdrawal shall be notified by an instrument 
of withdrawal to the Secretary-General of ASEAN.

3. The withdrawal shall take effect one hundred 
and eighty (180) days after the receipt of the 
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instrument of withdrawal by the Secretary-
General of ASEAN.

4. The Secretary-General of ASEAN shall promptly 
notify all the other Parties of any withdrawal.

Article 31
Registration

This Convention shall be registered by the 
SecretaryGeneral of ASEAN to the United Nations 
Secretariat pursuant to Article 102 of the Charter of 
the United Nations.

DONE at Kuala Lumpur, Malaysia, this Twenty-
First Day of November in the Year Two Thousand 
and Fifteen, in a single original copy in the English 
language.

For Brunei Darussalam:
HAJI HASSANAL BOLKIAH
Sultan of Brunei Darussalam

For the Kingdom of Cambodia:
SAMDECH AKKA MOHA SENA PADEI TECHO 
HUN SEN
Prime Minister

For the Republic of Indonesia:
JOKO WIDODO
President

For the Lao People’s Democratic Republic:
THONGSING THAM MAVONG
Prime Minister

For Malaysia:
DATO’ SRI MOHD NAJIB TUN ABDUL RAZAK
Prime Minister

For the Republic of the Union of Myanmar:
THEIN SEIN
President

For the Republic of the Philippines:
BENIGNO S. AQUINO III
President

For the Republic of Singapore:
LEE HSIEN LOONG
Prime Minister

For the Kingdom of Thailand:
GENERAL PRAYUT CHAN-O-CHA (RET.)
Prime Minister

For the Socialist Republic of Viet Nam:
NGUYEN TAN DUNG
Prime Minister

***

2015 Kuala Lumpur Declaration 
on the Establishment of the 

ASEAN Community

Kuala Lumpur, Malaysia,
22 November 2015

WE, the Heads of State/Government of the Member 
States of the Association of Southeast Asian 
Nations (hereinafter referred to as ASEAN), namely 
Brunei Darussalam, the Kingdom of Cambodia, 
the Republic of Indonesia, the Lao People’s 
Democratic Republic, Malaysia, the Republic of the 
Union of Myanmar, the Republic of the Philippines, 
the Republic of Singapore, the Kingdom of 
Thailand and the Socialist Republic of Viet Nam, 
on the occasion of the 27th ASEAN Summit in Kuala 
Lumpur, Malaysia;

RECALLING the spirit in which the ASEAN Founding 
Fathers gathered in Bangkok in 1967 and signed the 
ASEAN Declaration to create an organisation that 
would help bring about a Southeast Asian region 
of peace, freedom and prosperity for our peoples;

REAFFIRMING our commitment to the ASEAN 
Vision 2020 (Kuala Lumpur, 1997), the Declaration 
of ASEAN Concord II (Bali, 2003), the Cebu 
Declaration on the Acceleration of the Establishment 
of an ASEAN Community by 2015 (Cebu, 2007), 
the Cha-am Hua Hin Declaration on the Roadmap 
for an ASEAN Community (2009-2015) (Cha-am, 
2009), the Bali Declaration on ASEAN Community 
in a Global Community of Nations (Bali, 2011), 
the Phnom Penh Agenda for ASEAN Community 
Building (Phnom Penh, 2012) and the Nay Pyi 
Taw Declaration on Realisation of the ASEAN 
Community by 2015 (Nay Pyi Taw, 2014);
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REAFFIRMING FURTHER our commitment to 
the ASEAN Charter, which reflects our desire and 
collective will to live in a region of lasting peace, 
security and stability, sustained economic growth, 
shared prosperity and social progress;

ACKNOWLEDGING the significance of the Treaty 
of Amity and Cooperation in Southeast Asia and 
other key ASEAN instruments in maintaining a 
peaceful and stable region, which contributes to 
ASEAN Community building;

RECOGNISING the efforts and significant 
achievements in the implementation of the Roadmap 
for an ASEAN Community (2009-2015) comprising 
the ASEAN Political-Security Community, the 
ASEAN Economic Community and the ASEAN 
Socio-Cultural Community Blueprints, as well as 
the Initiative for ASEAN Integration (IAI) Work Plan 
and the Master Plan on ASEAN Connectivity;

CONFIDENT that the realisation of the ASEAN 
Community has set a milestone in the integration 
process and will ensure lasting peace, security 
and resilience in an outward-looking region, with 
economies that are vibrant, competitive and highly 
integrated and an inclusive community that is 
embedded with a strong sense of togetherness and 
common identity;

UNDERLINING our aspiration towards establishing 
a truly rules-based, people-oriented, people-
centred ASEAN Community where our peoples 
continue to participate in and benefit fully from 
the on-going process of ASEAN integration and 
community building; and

PLEDGING our continued commitment to the on-
going process of ASEAN community building, 
including an ASEAN Community’s post-2015 
vision, guided by the purposes and principles of the 
ASEAN Charter;

DO HEREBY:

DECLARE the formal establishment of the ASEAN 
Community on 31 December 2015.

DONE at Kuala Lumpur, Malaysia this Twenty 
Second Day of November in the Year Two Thousand 
and Fifteen, in a single original copy, in the English 
language.

For Brunei Darussalam:
HAJI HASSANAL BOLKIAH
Sultan of Brunei Darussalam

For the Kingdom of Cambodia:
SAMDECH AKKA MOHA SENA PADEI TECHO 
HUN SEN
Prime Minister

For the Republic of Indonesia:
JOKO WIDODO
President

For the Lao People’s Democratic Republic:
THONGSING THAM MAVONG
Prime Minister

For Malaysia:
DATO’ SRI MOHD NAJIB TUN ABDUL RAZAK
Prime Minister

For the Republic of the Union of Myanmar:
THEIN SEIN
President

For the Republic of the Philippines:
BENIGNO S. AQUINO III
President

For the Republic of Singapore:
LEE HSIEN LOONG
Prime Minister

For the Kingdom of Thailand:
GENERAL PRAYUT CHAN-O-CHA (RET.)
Prime Minister

For the Socialist Republic of Viet Nam:
NGUYEN TAN DUNG
Prime Minister

***
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Kuala Lumpur Declaration on 
ASEAN 2025: Forging Ahead 

Together

Kuala Lumpur, Malaysia,
22 November 2015

WE, the Heads of State/Government of the Member 
States of the Association of Southeast Asian 
Nations (hereinafter referred to as ASEAN), namely, 
Brunei Darussalam, the Kingdom of Cambodia, the 
Republic of Indonesia, the Lao People’s Democratic 
Republic, Malaysia, the Republic of the Union 
of Myanmar, the Republic of the Philippines, the 
Republic of Singapore, the Kingdom of Thailand and 
the Socialist Republic of Viet Nam, on the occasion 
of the 27th ASEAN Summit in Kuala Lumpur;

RECALLING the spirit in which the ASEAN 
Founding Fathers gathered in Bangkok in 1967 to 
create an organisation that would help bring about 
a Southeast Asian region of peace, freedom and 
prosperity for our peoples;

REAFFIRMING our commitment to the purposes 
and principles enshrined in the ASEAN Declaration 
(Bangkok, 1967), the Zone of Peace, Freedom and 
Neutrality Declaration (Kuala Lumpur, 1971), the 
Treaty of Amity and Cooperation in Southeast Asia 
(Bali, 1976), the Declaration of ASEAN Concord 
(Bali, 1976), the Treaty on the Southeast Asia 
Nuclear Weapon-Free Zone (Bangkok, 1995), the 
ASEAN Vision 2020 (Kuala Lumpur, 1997), the 
Declaration of ASEAN Concord II (Bali, 2003) and 
the Bali Declaration on ASEAN Community in a 
Global Community of Nations (Bali, 2011);

REAFFIRMING FURTHER the purposes and 
principles enshrined in the ASEAN Charter that 
reflect our desire and collective will to live in a region 
of lasting peace, security and stability, sustained 
economic growth, shared prosperity and social 
progress, as well as promote ASEAN interests, 
ideals and aspirations;

RECOGNISING that the rapidly changing 
geostrategic landscape continues to present both 
opportunities and challenges which require ASEAN 
to respond proactively, in order to remain relevant 
as well as to maintain ASEAN centrality and role 
as the primary driving force in the evolving regional 
architecture;

COGNISANT of our commitment made under the 
Bandar Seri Begawan Declaration on the ASEAN 
Community’s Post-2015 Vision in 2013 and the Nay 
Pyi Taw Declaration on the ASEAN Community’s 
Post-2015 Vision in 2014 that sets out the future 
direction for a politically cohesive, economically 
integrated, socially responsible and a truly rules-
based, people-oriented, people-centred ASEAN;

EMPHASISING the importance of implementing 
the Report and Recommendations of the High 
Level Task Force on Strengthening the ASEAN 
Secretariat and Reviewing the ASEAN Organs that 
was endorsed at the 25th ASEAN Summit in Nay 
Pyi Taw;

RECOGNISING the benefits realised from the 
implementation of the Roadmap for an ASEAN 
Community (2009-2015) comprising the ASEAN 
Political-Security Community, the ASEAN Economic 
Community and the ASEAN Socia-Cultural 
Community Blueprints, as well as the Initiative 
for ASEAN Integration (IAI) Work Plan II and the 
Master Plan on ASEAN Connectivity;

WELCOMING the formal establishment of the 
ASEAN Community 2015 comprising the ASEAN 
Political-Security Community, the ASEAN Economic 
Community and the ASEAN Socio-Cultural 
Community; and

COMMENDING the work of the High Level Task 
Force on the ASEAN Community’s Post-2015 
Vision, as well as the work of the High Level Task 
Force on ASEAN Political-Security Community, 
the High Level Task Force on ASEAN Economic 
Integration and the High Level Task Force on 
ASEAN SocioCultural Community, supported by 
the ASEAN Secretariat, on the three Community 
Blueprints;

DO HEREBY:

1. ADOPT the ASEAN Community Vision 2025, the 
ASEAN Political-Security Community Blueprint 
2025, the ASEAN Economic Community 
Blueprint 2025 and the ASEAN Socio-Cultural 
Community Blueprint 2025;

2. AGREE that this Declaration as well as the 
ASEAN Community Vision 2025, the ASEAN 
Political-Security Community Blueprint 2025, 
the ASEAN Economic Community Blueprint 
2025 and the ASEAN Socio-Cultural Community 
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Blueprint 2025, as annexed, shall constitute the 
ASEAN 2025: Forging Ahead Together;

3. DECIDE that the ASEAN 2025: Forging Ahead 
Together succeeds the Roadmap for an ASEAN 
Community (2009-2015);

4. FURTHER DECIDE that the IAI Work Plan 
III and the ASEAN Connectivity 2025 to be 
adopted in 2016 shall be an integral part of the 
ASEAN 2025: Forging Ahead Together;

5. RESOLVE that ASEAN Member States as well 
as ASEAN Organs and Bodies shall implement 
the ASEAN 2025: Forging Ahead Together, in 
a timely and effective manner, in accordance 
with the purposes and principles of the ASEAN 
Charter;

6. TASK the ASEAN Ministers, the Secretary-
General of ASEAN as well as other ASEAN 
Organs and Bodies to mobilise resources from 
ASEAN Member States and external sources 
to implement the ASEAN 2025: Forging Ahead 
Together; and

7. DIRECT the Secretary-General of ASEAN 
to monitor and report the progress of 
implementation of the ASEAN 2025: Forging 
Ahead Together to the ASEAN Summit annually, 
through the ASEAN Coordinating Council and 
respective ASEAN Community Councils.

DONE at Kuala Lumpur, Malaysia this Twenty 
Second Day of November in the Year Two Thousand 
and Fifteen, in a single original copy, in the English 
Language.

For Brunei Darussalam:
HAJI HASSANAL BOLKIAH
Sultan of Brunei Darussalam

For the Kingdom of Cambodia:
SAMDECH AKKA MOHA SENA PADEI TECHO 
HUN SEN
Prime Minister

For the Republic of Indonesia:
JOKO WIDODO
President

For the Lao People’s Democratic Republic:
THONGSING THAM MAVONG
Prime Minister

For Malaysia:
DATO’ SRI MOHD NAJIB TUN ABDUL RAZAK
Prime Minister

For the Republic of the Union of Myanmar:
THEIN SEIN
President

For the Republic of the Philippines:
BENIGNO S. AQUINO III
President

For the Republic of Singapore:
LEE HSIEN LOONG
Prime Minister

For the Kingdom of Thailand:
GENERAL PRAYUT CHAN-O-CHA (RET.)
Prime Minister

For the Socialist Republic of Viet Nam:
NGUYEN TAN DUNG
Prime Minister

***

ASEAN Joint Statement on 
Climate Change to the 21st 

Session of the Conference of 
the Parties to the United Nations 

Framework Convention on 
Climate Change (COP-21)

Kuala Lumpur, Malaysia,
21 November 2015

WE, the Heads of State/Government of Brunei 
Darussalam, the Kingdom of Cambodia, the 
Republic of Indonesia, the Lao People’s Democratic 
Republic, Malaysia, the Republic of the Union 
of Myanmar, the Republic of the Philippines, the 
Republic of Singapore, the Kingdom of Thailand 
and the Socialist Republic of Viet Nam, Member 
States of ASEAN, on the occasion of the 27th 

ASEAN Summit;

RECALLING our commitments made in the Nay 
Pyi Taw Declaration on Realisation of the ASEAN 
Community by 2015 (2014); the ASEAN Leaders’ 
Joint Statement on Climate Change to the 20th 
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Session of the Conference of the Parties (COP) 
to the United Nations Framework Convention on 
Climate Change (UNFCCC) and the 10th Session 
of the COP serving as the Meeting of Parties to 
the Kyoto Protocol (2014); the ASEAN Leaders’ 
Statement on Climate Change to the 17th Session 
of the Conference of the Parties (COP) to the 
United Nations Framework Convention on Climate 
Change (UNFCCC) and the 7th Session of the COP 
serving as the Meeting of Parties to the Kyoto 
Protocol (2011); the ASEAN Leaders’ Statement 
on Joint Response to Climate Change (2010); the 
ASEAN Joint Statement on Climate Change to the 
15th Session of the COP to the UNFCCC and the 
5th Session of the COP serving as the Meeting of 
Parties to the Kyoto Protocol (2009); the ASEAN 
Declaration on the 13th session of COP to the 
UNFCCC and the 3rd session of the CMP to the 
Kyoto Protocol (2007); and the ASEAN Declaration 
on Environmental Sustainability (2007);

GRAVELY CONCERNED that climate change has 
already caused major loss and damage throughout 
the ASEAN region, disproportionately affecting 
developing countries, in particular the least 
developed countries, and impacting agriculture, 
energy supply, livelihoods; water availability, land 
use and biodiversity;

REAFFIRMING our commitment to the UNFCCC, 
and its principles and provisions, as the primary 
international collaboration instrument to address 
climate change in a manner consistent with broader 
sustainable development goals to the achievement 
of food security and poverty alleviation throughout 
the ASEAN region;

FURTHER REAFFIRMING the principle of common 
but differentiated responsibilities a`nd its centrality 
in the 2015 agreement as decided at the 20th 
Conference of the Parties to the UNFCCC in Lima, 
Peru in December 2014;

URGENTLY HIGHLIGHTING the need to further 
scale up adaptation and mitigation efforts given the 
findings of the Intergovernmental Panel on Climate 
Change’s (IPCC’s) Fifth Assessment Report (AR5);

RECOGNISING the importance for enhanced pre-
2020 ambition which will provide a strong basis for 
post-2020 cooperation, especially to avoid higher 
costs and risks associated with adaptation and 
mitigation in the long run;

NOTING the current efforts in capitalizing the Green 
Climate Fund (GCF) to mobilize the long-term 
financing commitments from developed countries to 
support developing countries and least developed 
countries in pursuing ambitious mitigation and 
adaptation efforts;

EMPHASIZING the reality that technology transfer, 
capacity building and financial assistance are vital 
to supporting developing countries including least 
developed countries in implementing Nationally 
Appropriate Mitigation Actions (NAMAs), National 
Adaptation Plan of Actions (NAPAs) or National 
Adaptation Plans (NAPs), as well as Intended 
Nationally Determined Contributions (INDCs) 
effectively and efficiently in the long run;

RECOGNISING the important role that sustainable 
management of forest throughout ASEAN will play 
in reducing forest degradation and deforestation, 
and the enhancement of sink capacity, thereby 
mitigating global climate change, minimizing 
the risks of extreme weather events and other 
climate-driven disasters, and providing sustainable 
economic livelihood opportunities;

ACKNOWLEDGING the role of regional fora 
including ASEAN, in collaborating with other 
countries to address the local, regional and global 
challenges of climate change;

HIGHLIGHTING the important role of international 
capacity building cooperation in enhancing 
implementation of Article 6 of the Convention;

EXPRESSING support for the negotiations and the 
adoption of a universal agreement on climate change 
under the UNFCCC in 2015 with ambitious goals, 
targets and commitments for developed countries.

DO HEREBY:

1. Look forward to positive outcomes from the 
intensive negotiations under the Durban 
Platform for Enhanced Action toward increasing 
the level of implementation of existing 
mitigation and financial commitments under the 
Convention during the pre-2020 period;

2. Encourage each Party that has not yet 
communicated an INDC to do so expeditiously 
in support of a successful COP-21;

3. Agree to explore means of further enhancing 
sustainable development efforts throughout 
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the ASEAN region during the pre-2020 period, 
recognising that such efforts can be the fastest 
and most efficient way of closing the “ambition 
gap”;

4. Urge Parties to adopt a COP decision on Pre-
2020 ambition that effectively and adequately 
enhances ambition on adaptation, mitigation, 
finance, technology development and transfer, 
capacity building and transparency of actions 
and support during the pre-2020 period; in 
particular through the ratification of the Doha 
Amendment to the Kyoto Protocol in the second 
commitment period by all Parties, and the 
outcome of the Bali Action Plan;

5. Call upon all Parties to the UNFCCC, including 
ASEAN Member States, to continue working 
effectively and in good faith toward adopting 
a new comprehensive and balanced legally 
binding agreement under the Convention at 
the 21st Conference of the Parties in Paris in 
December;

6. Urge all Parties to the UNFCCC to recognise 
the extreme vulnerability of ASEAN Member 
States to climate change, and therefore reflect 
the importance of strengthening adaptation 
and climate resilience capacity in the 2015 
agreement;

7. Request support for developing countries and 
least developed countries to pursue sustainable 
development opportunities that can enable 
new mitigation and adaptation efforts to be 
included in their INDCs, noting that mitigation 
and adaptation efforts can have strong 
transboundary co-benefits which contribute, 
inter alia, to food, water and energy security;

8. Encourage Parties to the UNFCCC to develop 
adaptation strategies that are consistent with, 
and address the threats identified in, the IPCC 
AR5 Working Group II report on Vulnerability 
and Adaptation, including, in particular groups 
with greater exposure and vulnerability that are 
disproportionately impacted by climate change;

9. Urge developed countries to enhance the 
provision of the means of implementation in 
terms of capacity building, technical assistance, 
technology development and transfer, and 
financing, during the post-2020 time frame, 
to enable developing countries and least 
developed countries to implement ambitious 
mitigation and adaptation actions as part of 
their INDCs;

10. Urge developed countries to provide assistance 
to ASEAN Member States to enhance protection 
and sustainable use of biodiversity and 
systematic rehabilitation of forest ecosystems 
including mangrove and peatland forest, in 
recognition of their critically important roles 
in mitigation and adaptation, particularly their 
provision of ecosystem services, including 
disaster risk reduction;

11. Urge developed countries to further accelerate 
their contributions to the GCF, and to set out 
a clear roadmap for developed countries to 
provide a minimum of USD 100 billion per year 
by 2020 as well as on substantially scaling up 
financial support after 2020, with additional 
and predictable financial support to developing 
countries. Financial support should be primarily 
from public sources. Private sector finance 
could supplement financing from the public 
sector;

12. Agree that finalisation and operationalisation 
of the Loss and Damage Mechanism with the 
support of developed countries is an urgent 
priority for the ASEAN region, notably the 
application of insurance oriented financial 
mechanisms, such as crop insurance; and

13. Call on the relevant bodies in the GCF to 
expedite the finalization of the adaptation and 
mitigation windows of the fund, in particular with 
regard to the financing of REDD+ through the 
GCF.

ADOPTED in Kuala Lumpur, Malaysia, this Twenty 
First Day of November in the Year Two Thousand 
and Fifteen.

***

Joint Statement on the RCEP 
Negotiations

Kuala Lumpur, Malaysia,
22 November 2015

1. We, the Heads of State/Government of 
the Regional Comprehensive Economic 
Partnership (RCEP) Participating Countries 
(Member States of ASEAN, Australia, China, 
India, Japan, Korea and New Zealand) reviewed 
the progress of negotiations for the RCEP.
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2. We recall our Joint Declaration on the Launch 
of Negotiations for the RCEP and the Guiding 
Principles and Objectives for Negotiating the 
RCEP, which lay the foundation for and the 
spirit in the conduct of the RCEP negotiations 
since its commencement in May 2013.

3. We welcome the substantial progress made to 
date. Following the breakthroughs achieved by 
our Ministers, substantive negotiations on trade 
in goods, trade in services and investment have 
intensified. Text-based negotiations have also 
intensified.

4. With half of the world’s population and almost 
30 per cent of the world’s output and trade, 
the RCEP offers immense potential to improve 
the standard of living for billions of people. We 
resolve to ensure that the RCEP delivers on its 
potential to serve as a growth driver and a key 
pathway for broader economic integration in the 
region.

5. We instruct our Ministers and negotiators to 
further intensify their efforts and we look forward 
to the conclusion of the RCEP negotiations 
in 2016, contributing significantly to regional 
and global economic integration, providing 
for equitable economic development, and 
strengthening economic cooperation.

***

For links:

ASEAN 2025: Forging Ahead Together

Regional Plan of Action on Elimination of Violence 
against Women (EVAW)

Regional Plan of Action on Elimination of Violence 
against Children (EVAC)

ASEAN Food Safety Policy

ASEAN Regional Assessment on the MDG 
Achievements and Post-2015 Development 
Priorities

Projected Gender Impact of the ASEAN Economic 
Community

ASEAN Integration Report 2015

ASEAN Investment Report 2015

ASEAN Strategic Action Plan for SME Development 
2016-2025
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ASEAN Political-Security 
Community
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ASEAN Foreign Ministers 
Meeting (AMM)

ASEAN Foreign Ministers’ 
Statement on the Violence and 

Brutality Committed by Extremist 
Organisations in Iraq and Syria

Kota Kinabalu, Malaysia,
28 January 2015

We, the Ministers of Foreign Affairs of ASEAN, in 
Kota Kinabalu, Malaysia on 28 January 2015 and 
recalling our Statement issued on 26 September 
2014, condemn and deplore the violence and 
brutality committed by extremist organisations and 
radical groups in Iraq and Syria, whose impact 
increasingly poses a threat to all regions of the 
world.

We denounce all unlawful acts of destruction, 
violence and terror in all its forms and manifestations, 
including the apparent barbaric murder of a 
Japanese hostage and continued detainment of 
another; underline the need to bring all perpetrators 
of the reprehensible acts to justice; and call for the 
release of all hostages. We express support for and 
solidarity with the Government and people of Japan 
and commend her commitment to counter terrorism 
and violent extremism wherever they occur.

We hereby renew our commitment to the full 
implementation of the ASEAN Convention on 
Counter Terrorism, the ASEAN Comprehensive Plan 
of Action on Counter Terrorism, and the relevant 
provisions of international law and the UN Charter. 
We will work with the international community in its 
fight against terrorism, extremism and radicalism 
and to address its root causes, including through the 
promotion of the Global Movement of Moderates.

***

II. ASEAN POLITICAL-SECURITY COMMUNITY

Condolence Message from the 
ASEAN Foreign Ministers on the 

Earthquake that Struck Nepal, 
India and Bangladesh

Kuala Lumpur, Malaysia,
26 April 2015

We, the Foreign Ministers of the Association of 
the Southeast Asian Nation (ASEAN) are deeply 
shocked and saddened by the 7.8 magnitude 
earthquake that struck Nepal as well as its 
surrounding neighbours, India and Bangladesh, on 
25th April 2015. 

We wish to convey our deepest condolences to 
the Governments and peoples of Nepal, India and 
Bangladesh, as well as to the families affected by 
the earthquake. We are saddened by the loss of 
lives and damages to properties and infrastructures 
as well as historical heritage sites in the capital of 
Kathmandu and its surrounding areas.

The ASEAN Foreign Ministers express our solidarity 
at this trying time and we stand ready to extend our 
assistance and join international efforts in assisting 
the Governments and the peoples of Nepal, India 
and Bangladesh.

***

Joint Communique of the 48th 
ASEAN Foreign Ministers 

Meeting

Kuala Lumpur, Malaysia, 4 August 2015

1. We, the Foreign Ministers of the Association 
of Southeast Asian Nations (ASEAN), met 
on 4 August 2015 at the 48th ASEAN Foreign 
Ministers Meeting (48th AMM) in Kuala Lumpur. 
His Excellency Dato’ Sri Anifah Aman, Minister 
of Foreign Affairs of Malaysia chaired the 
meeting.
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2. We had a productive deliberation under the 
theme “Our People, Our Community, Our 
Vision”, to create an ASEAN Community 
which is truly people-oriented, people-centred 
comprising all areas of cooperation. We 
also had fruitful discussions on regional and 
international issues as well as our ongoing 
efforts to maintain peace, stability and 
prosperity in the region.

ASEAN COMMUNITY BUILDING

3. We welcomed the successful convening of the 
26th ASEAN Summit held in Kuala Lumpur and 
Langkawi on 27 April 2015 and the outcome 
documents. We will continue to work to realise 
our Leaders’ aspiration to create an ASEAN 
Community as envisaged in the Cha-Am 
Hua Hin Declaration on a Roadmap for an 
ASEAN Community (2009-2015), the Bandar 
Seri Begawan Declaration and the Nay Pyi 
Taw Declaration on the ASEAN Community’s 
Post-2015 Vision, and the Kuala Lumpur 
Declaration on a People-Oriented, People-
Centred ASEAN.

4. We reaffirmed that the ASEAN Community 
should be built on the established foundation 
of the ASEAN Charter, the Treaty of Amity 
and Co-operation in Southeast Asia (TAC) 
and the Bali Concord III and its Plan of Action 
(2013-2017). We recognised the importance 
of moderation and tolerance in ASEAN 
Community building and remain committed to 
implementing the Langkawi Declaration on the 
Global Movement of Moderates 2015.

5. We are confident that the action lines under 
the Roadmap for an ASEAN Community 2009-
2015, the Master Plan on ASEAN Connectivity, 
and the Initiative for ASEAN Integration (IAI) 
Strategic Framework and its Work Plan II 
(2009-2015) will be completed with significant 
achievements across all three pillars. We 
took note of the gaps in the implementation 
of the current Roadmap (2009-2015) and 
are committed to addressing them under the 
ASEAN Community’s Post-2015 Vision and its 
Attendant Documents as well as the Initiative 
for ASEAN Integration (IAI) Work Plan III and 
post-2015 Connectivity Agenda.

6. We are encouraged by the progress of the 
implementation of the recommendations of 
the High Level Task Force on Strengthening 
the ASEAN Secretariat and Reviewing the 
ASEAN Organs to strengthen the capacity 
of and coordination among ASEAN organs, 
including improving the work processes in 
the ASEAN Secretariat, and the coordination 
across and within the three community pillars 
in order to accelerate ASEAN Community 
building and integration efforts.

7. We are pleased with the progress achieved 
by the High Level Task Force on the 
ASEAN Community’s Post-2015 Vision, 
and looked forward to the submission of 
the ASEAN Community’s Post-2015 Vision 
and its Attendant Documents to the ASEAN 
Coordinating Council, for subsequent adoption 
by ASEAN Leaders at the 27th ASEAN Summit 
in Kuala Lumpur.

8. We are determined to strengthen ASEAN’s 
centrality and all ASEAN-led mechanisms to 
ensure that the evolving regional architecture 
would be beneficial to ASEAN and to better 
meet the challenges and dynamics of global 
development.

9. We continue to deepen cooperation with 
Dialogue Partners, engage other external 
parties for mutually beneficial relations, and 
play a responsible and constructive role 
globally based on ASEAN common platform 
on international issues.

ASEAN POLITICAL SECURITY COMMUNITY

Implementation of the APSC Blueprint

10. We welcomed the progress in the 
implementation of the APSC Blueprint, which 
has brought APSC cooperation to a higher 
plane, contributing to peace and stability in the 
region. In line with the commitment to launch 
the ASEAN Community by end of this year, we 
encouraged expediting implementation of the 
remaining action lines in the Blueprint.

Treaty of Amity and Cooperation in Southeast 
Asia

11. We reaffirmed the Treaty of Amity and 
Cooperation in Southeast Asia (TAC) as the 
key code of conduct governing inter-State 
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relations in the region and a foundation for the 
maintenance of regional peace and stability.

12. We recognised that the growing interest 
of other non-ASEAN Member States to 
accede to the TAC reflects a positive signal 
of their commitment to the purpose and 
principles contained in the TAC, to strengthen 
cooperation with ASEAN and contribute to 
peace and security in the region. We agreed 
to consider new applications in accordance 
with the Revised Guidelines for Accession to 
the TAC.

Southeast Asia Nuclear Weapon-Free Zone 
Treaty

13. We underscored the importance of preserving 
the Southeast Asian region as a Nuclear 
Weapon-Free Zone and free of all other 
weapons of mass destruction as enshrined 
in the Treaty on the Southeast Asia Nuclear 
Weapon-Free Zone (SEANWFZ) and the 
ASEAN Charter.

14. In this regard, we underscored the importance 
of the full and effective implementation of the 
SEANWFZ Treaty, including through the Plan 
of Action to Strengthen the Implementation 
of the SEANWFZ Treaty (2013-2017). We 
tasked the Senior Officials to intensify the 
ongoing efforts of the State Parties to the 
SEANWFZ Treaty and the Nuclear Weapon 
States to resolve all outstanding issues in 
accordance with the objectives and principles 
of the SEANWFZ Treaty pertaining to the 
signing and ratifying of the Protocol to that 
Treaty. Bearing in mind the related decisions 
of the SEANWFZ Commission in 2011 for all 
Nuclear Weapon States to sign the Protocol 
together, we noted Indonesia’s Concept Paper 
concerning China’s readiness to be the first 
among Nuclear Weapon States to sign and 
ratify the Protocol to the SEANWFZ Treaty 
without reservations.

15. We encouraged the full support of the UN 
Member States, particularly the NWS for 
the ASEAN-sponsored United Nations 
General Assembly (UNGA) Resolution on 
the SEANWFZ Treaty in the upcoming 70th 
Session of the UNGA. We also looked forward 
to the submission and eventual adoption by 

consensus of the 70th UNGA draft resolution 
on the SEANWFZ Treaty.

16. We looked forward to the convening of the 
next meeting of the ASEANTOM on 20 August 
2015 in Malaysia, following the decision of the 
25th ASEAN Summit in Nay Pyi Taw, which 
welcomed the outcome of the 2nd Meeting of 
the ASEAN Network of Regulatory Bodies on 
Atomic Energy (ASEANTOM) held in Chiang 
Mai, Thailand, from 25 to 27 August 2014 and 
its decision on the ASEANTOM as an ASEAN 
body under the APSC Pillar in the Annex 1 of 
the ASEAN Charter.

Cooperation between ASEAN and the 
International Atomic Energy Agency

17. We recognised the central role of the 
International Atomic Energy Agency (IAEA) in 
nuclear non-proliferation and the promotion of 
peaceful uses of nuclear energy and agreed 
to explore ways to formalise relations between 
ASEAN and the IAEA.

ASEAN Intergovernmental Commission on 
Human Rights (AICHR)

18. We continued to reaffirm the role of the 
ASEAN Intergovernmental Commission on 
Human Rights (AICHR) as the overarching 
human rights institution in ASEAN for the 
promotion and protection of human rights 
and fundamental freedoms of the peoples 
in the region. We welcomed the progress of 
the work of the AICHR in the promotion and 
protection of human rights, and encouraged 
AICHR to engage more in current human 
rights challenges in the region, in accordance 
with the principles of the ASEAN Charter, the 
ASEAN Human Rights Declaration (AHRD) 
and the Phnom Penh Statement on the 
Adoption of the AHRD, as well as the Terms of 
Reference (TOR) of the AICHR.

19. We appreciated the Government of Indonesia 
for organising a dialogue with the AICHR 
to share information on the promotion and 
protection of human rights in the country as well 
as the Government of Thailand for organising 
a dialogue with AICHR to share information 
on thematic issues of human rights. The 
dialogues were useful in supporting AICHR in 
conducting its work. We noted that AICHR and 
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an ASEAN Member States, Indonesia, might 
consider having such a dialogue in the future.

20. We took note of the AICHR’s Annual Report 
that reflects the progress of the work of 
the AICHR for the past one year as well 
as since its establishment in 2009. We 
noted the observations, challenges and 
recommendations that the AICHR has 
outlined in its Annual Report and encouraged 
the AICHR to continue its work done thus far. 
We further welcomed the AICHR’s submission 
on the Assessment and Recommendations on 
the Review of the TOR and took note of the 
assessment and recommendations provided 
therein.

21. Entering its second term, we commended the 
AICHR’s efforts in finalising its Five-year Work 
Plan (2016-2020) which is the continuation 
of the AICHR Work Plan (2010-2015). We 
welcomed the Philippines’ offer to host the 
Special Meeting of the AICHR from 16-17 
September 2015 in order to facilitate AICHR 
smooth transition into its new Work Plan. The 
new Work Plan will endeavor to build upon 
AICHR’s achievements towards the promotion 
and protection of human rights in the region. 
In this regard, we approved the AICHR’s Five-
year Work Plan (2016-2020), the indicative 
budget for the cycle of five years, the Priority 
Programmes and Activities and indicative 
budget for 2016.

22. Noting the achievement made by AICHR 
in advancing its human rights promotion 
function, we encouraged AICHR, together with 
the ASEAN Secretariat, to integrate a more 
programme-based approach to its planning 
of activities and implementation. We also 
encouraged AICHR to acquire a long-term 
perspective to planning and implementation 
which will help it realise its human right 
protection mandate alongside its promotion 
mandate, as provided for in its TOR.

23. We are encouraged with the progress made 
by the AICHR in strengthening its cooperation 
with other ASEAN Sectoral Bodies and 
stakeholders on promotion and protection of 
human rights. We acknowledged that human 
rights is a cross-cutting issue and in this regard 
we noted progress of AICHR’s efforts in working 

towards proper alignment with other sectoral 
bodies. We further noted with satisfaction the 
various initiatives being undertaken by AICHR 
to promote awareness of human rights in 2015, 
such as the AICHR Human Rights Training 
the Trainers Programme for Journalists in 
Thailand and the upcoming AICHR Youth 
Debates on Human Rights in Singapore, the 
Regional Workshop on the Role of Youth in 
Malaysia, the first ever AICHR Symposium 
on the Judiciary, also in Malaysia, the AICHR 
Workshop on the Implementation of Human 
Rights Obligations relating to the Environment 
and Climate Change to be held in Myanmar, 
and AICHR Workshop on the Development of 
ASEAN Legal Instruments on Human Rights 
in the Philippines.

Promotion of Moderation

24. We welcomed the adoption of the Langkawi 
Declaration on the Global Movement of 
Moderates by the Leaders at the 26th 
ASEAN Summit on 27 April 2015, which 
comprehensively outlines moderation and 
tolerance, which is an established value, 
in all its dimensions. We recognised that 
moderation is an all-encompassing approach 
not only in resolving differences and conflicts 
peacefully but also for ensuring sustainable 
and inclusive development and equitable 
growth as well promoting social harmony and 
mutual understanding within countries and 
regions.

ASEAN Security Outlook

25. We emphasised the importance of the 
ASEAN Security Outlook (ASO) to promote 
transparency in security-related policies and 
complement ASEAN’s confidence building 
efforts in the region. In this regard, we looked 
forward to its next publication.

ASEAN Institute for Peace and Reconciliation

26. We are encouraged by the progress of 
work of the ASEAN Institute for Peace and 
Reconciliation (AIPR) and appreciated the 
efforts undertaken by its Governing Council 
and Advisory Board to fully operationalise 
the Institute. We welcomed the convening 
of the AIPR Workshop on Strengthening 
Women’s Participation in Peace Processes 
held in Cebu, the Philippines on 17-18 March 
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2015 in promoting and enhancing women’s 
participation in peace processes worldwide.

27. We also encouraged AIPR, in accordance with its 
TOR, to enhance its capacities, including through 
activities related to peace and reconciliation 
with relevant stakeholders, such as think tanks, 
CSOs, and ASEAN external parties.

ASEAN Regional Mine Action Centre

28. We noted with satisfaction the positive 
progress towards the operationalisation of 
the ASEAN Regional Mine Action Centre 
(ARMAC) which serves as a regional centre 
of excellence in addressing the humanitarian 
aspects of the explosive remnants of war 
(ERW) for interested ASEAN Member States.

29. We encouraged the nomination of 
representatives to the ARMAC Steering 
Committee by all ASEAN Member States so 
that the inaugural meeting of the ARMAC 
Steering Committee could be convened as 
soon as possible.

30. We looked forward to the convening of 
the Second Regional Seminar on the 
Establishment of an ASEAN Regional Mine 
Action Centre (ARMAC): Collaboration 
towards Operationalisation to be held in Siem 
Reap, on 14-15 August 2015.

Maritime Cooperation

31. We recognised that maritime security includes 
both traditional and non-traditional security 
threats. We underscored the importance 
of strengthening regional cooperation and 
promoting mutual trust and understanding in 
maritime security and maritime safety to ensure 
peace, stability, safety of sea lanes, freedom 
of navigation and unimpeded commerce as 
well as humanitarian assistance and disaster 
relief through, inter alia, capacity building, 
exchanging of experiences and sharing of 
best practices by utilising existing ASEAN-led 
frameworks, where appropriate, including the 
ASEAN Ministerial Meeting on Transnational 
Crime (AMMTC), ASEAN Regional Forum 
(ARF), ASEAN Defence Ministers’ Meeting-
Plus (ADMM-Plus) and the ASEAN Maritime 
Forum (AMF)/Expanded ASEAN Maritime 
Forum (EAMF).

32. We welcomed the work to enhance maritime 
cooperation in, among others, maritime 
surveillance, port security, illegal, unregulated 
and unreported (IUU) fishing, and sustainable 
management of maritime resources, through, 
inter alia, information sharing, capacity 
building and sharing of experiences and best 
practices.

33. We noted the proposal at the 5th ASEAN 
Maritime Forum for the establishment of the 
ASEAN Coast Guard Forum (ACGF). In this 
regard, we looked forward to the Experts’ 
Group Meeting on the ACGF on 19-20 August 
2015, in Manila, the Philippines, to discuss 
the possible establishment of the ASEAN 
Coast Guard Forum (ACGF) and its Terms of 
Reference.

34. We took note of the successful outcomes of 
the 5th AMF and 3rd EAMF held in Viet Nam 
in August 2014 and looked forward to the 
convening of 6th AMF and 4th EAMF in Manado, 
Indonesia in September 2015.

Non-Traditional Security Issues

35. We reaffirmed our commitment in addressing 
non-traditional security issues, particularly 
in combating transnational crimes and other 
trans-boundary challenges. In this regard, we 
looked forward to the convening and outcome 
of the 10th ASEAN Ministerial Meeting on 
Transnational Crime (AMMTC) to be held in 
Kuala Lumpur, Malaysia on 29 September - 1 
October 2015. We also looked forward to the 
convening of the Special Ministerial Meeting 
on the Rise of Radicalisation and Violent 
Extremism in Kuala Lumpur, Malaysia on 2 
October 2015 as part of ASEAN’s efforts in 
addressing the growing threat of radicalisation 
and violent extremism to the ASEAN region.

36. We believe that the issue of irregular 
movement of persons, including its connection 
with people smuggling and trafficking in 
persons in our region requires the parties 
concerned to identify and address the root 
causes and other contributory factors, whether 
at origin, during transit or destination as well 
as the involvement of relevant stakeholders 
based on the principle of international burden 
sharing and shared responsibility as well as a 
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balanced approach between law enforcement 
and humanitarian response to tackle the 
challenges. In this regard, we welcomed 
the outcomes of the Emergency ASEAN 
Ministerial Meeting on Transnational Crime 
(EAMMTC) Concerning Irregular Movement 
of Persons in the Southeast Asia Region on 
2 July 2015 in Kuala Lumpur and the Special 
Meeting on Irregular Migration in the Indian 
Ocean held in Bangkok on 29 May 2015 to 
address this issue.

37. We also welcomed the outcome of the 
EAMMTC, among others, that supported the 
establishment of a trust fund to be administered 
by the ASEAN Secretariat for voluntary 
contributions from ASEAN Member States 
and members of the international community 
to support the humanitarian and relief efforts 
to deal with the irregular movement of persons 
in Southeast Asia; the consideration to include 
people smuggling under the purview of SOMTC 
and AMMTC; and the recommendation for 
the ASEAN Leaders to task relevant ASEAN 
bodies to explore the possibility in setting up a 
task force to respond to crisis and emergency 
situations arising from irregular movement of 
persons in Southeast Asia. We noted the offer 
by the Philippines to provide support towards 
the skills training of persons affected by the 
irregular movement.

38. Recognising the threat of drugs to the 
region, we looked forward to the convening 
of the ASEAN Ministerial Meeting on Drug 
Matters to be held on 27-29 October 2015 in 
Langkawi, Malaysia. We also welcomed the 
institutionalisation of the ASEAN Ministerial 
Meeting on Drug Matters which will provide 
political impetus to ASEAN cooperation on 
drug matters and strategic guidance to the 
ASEAN Senior Officials Meeting on Drug 
Matters (ASOD). In this regard, we reiterated 
our commitment to double our efforts in 
achieving a drug free ASEAN, to address the 
drug problem in a comprehensive and holistic 
manner involving both demand and supply 
reduction measures, in line with ASEAN 
Leaders Declaration on Drug Free ASEAN 
2015, which was adopted at the 20th ASEAN 
Summit in 2012, in Phnom Penh, Cambodia.

39. Recognising the need to strengthen ASEAN 
legal integration in addressing and combating 
transnational crimes, we encouraged the 
ASEAN Law Ministers to work towards elevating 
the Treaty on Mutual Legal Assistance in 
Criminal Matters 2004 to an ASEAN treaty and 
continue their work to enhance cooperation on 
the issue of extradition.

40. Recalling the ASEAN Leaders’ Joint Statement 
in Enhancing Cooperation against Trafficking 
in Persons in Southeast Asia adopted at the 
18th ASEAN Summit held on 8 May 2011 in 
Jakarta, Indonesia, we looked forward to 
the endorsement of the ASEAN Convention 
Against Trafficking in Persons, especially 
Women and Children (ACTIP) and the ASEAN 
Plan of Action Against Trafficking in Persons, 
especially Women and Children (APA) by 
the 10th AMMTC in September 2015 and its 
subsequent adoption by the ASEAN Leaders 
at the 27th ASEAN Summit in November 2015.

Defence and Security Cooperation

41. We commended the progress of defence 
cooperation among ASEAN Member States 
and between ASEAN and its external partners 
through the important mechanisms of the 
ASEAN Defence Ministers’ Meeting (ADMM), 
the ADMM Plus and the ASEAN Regional 
Forum (ARF). We noted the positive outcomes 
of the 9th ADMM held on 17 March 2015 in 
Langkawi, Malaysia and its role in promoting 
regional peace and security through dialogue 
and cooperation in defence and security 
matters. In this regard, we welcomed the 
adoption of the concept papers on ASEAN 
Militaries Ready Group on Humanitarian 
Assistance and Disaster Relief (HADR) and 
on the Establishment of the ASEAN Centre 
of Military Medicine (ACMM), as well as, the 
Guidelines to Respond to the Request for 
Informal Engagements or Meetings by the 
ADMM-Plus Countries.

42. We also welcomed the endorsement by the 9th 
ADMM of the Standard Operating Procedure 
(SOP) for the Utilisation of Military Assets for 
Humanitarian Assistance and Disaster Relief 
(HADR) under the framework of the ASEAN 
Agreement on Disaster Management and 
Emergency Response (AADMER) as the 
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ASEAN defence and militaries’ contribution to 
the existing ASEAN SOP for Regional Standby 
Arrangements and Coordination of Joint 
Disaster Relief and Emergency Response 
Operations (SASOP).

43. We noted with appreciation the achievements 
of the ADMM-Plus process in forging practical 
defence and military cooperation among 
ASEAN and the eight Plus Countries, in 
particular, through the six ADMM-Plus Experts’ 
Working Group. We looked forward to the 
convening of the 3rd ADMM-Plus in November 
2015 in Malaysia.

ASEAN ECONOMIC COMMUNITY

44. We are encouraged by the favourable 
regional economic outlook for 2015. Whilst 
the projected outlook for ASEAN growth rate 
is expected to accelerate to 4.9 per cent this 
year from 4.6 per cent in 2014, some downside 
risks remain relevant to the growth prospect 
in the region. The continued moderation in 
China would have an impact on the ASEAN’s 
forecast growth rate, given ASEAN’s strong 
economic linkages to China. The region is 
also faced with financial challenges as the 
persistent strengthening of the U.S dollar 
against domestic currencies, as well as 
the ongoing Greece debt crisis, which may 
cause volatility in the global financial markets. 
Going forward, the realisation of the ASEAN 
Economic Community (AEC) coupled with 
continued adoption of appropriate policy mix 
and the continued focus on productivity growth 
and infrastructure development to improve 
connectivity, will help sustain economic 
growth, maintain regional financial stability 
and enhance ASEAN’s competitiveness.

Implementation of the ASEAN Economic 
Community Blueprint

45. We welcomed the commitment by ASEAN 
Member States to complete the implementation 
of the fourth and final phase at the ASEAN 
Economic Community Blueprint by the end of 
2015 and noted that 458 measures targeted 
for ASEAN-wide implementation have been 
implemented from 2008 to end-March 2015.

46. We are encouraged by the progress towards 
the elimination of tariffs which now stands 

at 95.99 per cent across all ten (10) ASEAN 
Member States. There has also been progress 
on trade facilitation with the reactivation of the 
ASEAN Trade Facilitation Joint Consultative 
Committee and the revamping of the ASEAN 
Trade Consultation to Solve Trade and 
Investment Issues (ACT). Further progress 
has been made in the development of 
National Trade Repositories (NTRs) which is 
a precursor to the ASEAN Trade Repository 
(ATR), targeted to be operationalised this 
year.

47. We are pleased with the ongoing progress 
in the implementation of both the 1st and 2nd 
Self-Certification Pilot Projects of the Rules 
of Origin that will allow certified exporters to 
self-declare goods of ASEAN origin and gain 
preferential access into ASEAN markets. We 
encouraged the convergence and possible 
reconciliation of the two pilot projects towards 
achieving ASEAN-wide Self Certification.

48. Recognising the importance of accelerating 
Customs integration, we noted the completion 
of the ratification process of the new ASEAN 
Agreement on Customs which effectively 
operationalise the Customs Chapter of the 
ASEAN Trade in Goods Agreement (ATIGA), 
and welcomed the endorsement of the new 
Strategic Plan of Customs Development 
(SPCDs) for 2016-2020.

49. We took note that the Terms of Reference 
(TOR) for the “full-fledged” ASEAN Single 
Window (ASW) Pilot Project Component 2 
have been endorsed, and its implementation is 
expected to commence in 2015. The Protocol 
on the Legal Framework to implement the 
ASW (PLF), which will govern the legal 
aspects of the eventual implementation of the 
ASW across Member States, has almost been 
finalised.

Transport

50. We welcomed the progress towards promoting 
the harmonisation of shipping-related 
regulations and policies within the region and 
endorsed the implementation Framework of 
the ASEAN Single Shipping Market (ASSM), 
which will provide strategic guidance to 
coordinate policy and harmonise rules and 
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regulations to further liberalise shipping 
services in the region.

51. We noted with pleasure the good progress 
made on the development of the ASEAN 
Single Aviation Market in support of the ASEAN 
Economic Community and looked forward 
to both the full ratification of the ASEAN Air 
Services Agreements and the conclusion 
of the Ninth Package of Commitments on 
Air Transport Services under the ASEAN 
Framework Agreement on Services by 2015. 
In particular, we welcomed the completion of 
several key regional initiatives such as the 
Capacity Building Framework on Air Traffic 
Management and the ASEAN Regional 
Contingency Plan, and the development 
of initiatives, such as the ASEAN Aviation 
Regulatory Monitoring Systems; ASEAN 
Foreign Operator Safety Assessment; 
and Mutual Recognition Arrangement on 
Certificates, Approvals and Licences of Civil 
Aviation.

52. We welcomed the significant progress towards 
the finalisation of the ASEAN Framework 
Agreement on Cross-Border Transport of 
Passengers by Road Vehicles (ASEAN CBTP) 
and looked forward for the Agreement to be 
signed at the 21st ASEAN Transport Ministers 
Meeting in November 2015.

Minerals

53. We welcomed the development of the ASEAN 
Minerals Cooperation Action Plan (AMCAP) 
2016-2025 and recognised the ongoing effort 
in four strategic areas, namely in facilitating 
and enhancing trade and investment in 
minerals; promoting environmentally and 
socially sustainable mineral development; 
strengthening institutional and human 
capacities in the ASEAN minerals sector; and 
maintaining an efficient and up-to-date ASEAN 
minerals database.

Energy

54. We are encouraged that energy cooperation 
is on track to meet most of the key targets 
set out in the ASEAN Plan of Action on 
Energy Cooperation (APAEC) 2010-2015. We 
welcomed the steady progress in the ASEAN 
Power Grid (APG) and the Trans-ASEAN 

Gas Pipeline (TAGP) physical interconnection 
projects with the completion of APG’s 7th 
power interconnection (i.e. the Sarawak-West 
Kalimantan power interconnection project 
in June 2015) and TAGP’s 13th pipeline 
interconnection (i.e. Block B17 in Malaysia-
Thailand Joint Development Area to Kerteh, 
Terengganu in April 2015).

Information and Communication Technology

55. We noted the progress on the final review of 
the implementation of ASEAN ICT Masterplan 
2015 (AIM2015) and are pleased to note that 
the Masterplan’s action points are on-track 
for completion in 2015. The report thus far 
showed that 86 per cent of the initiatives have 
been completed, while the remaining 14 per 
cent are expected to be completed before 
December 2015. The outcome of the AIM2015 
Final Report would be taken into account in 
the development of the next ASEAN ICT 
Masterplan for 2016-2020. We further noted 
that an ASEAN Framework on ICT Skill 
Upgrading is currently being formulated to 
serve as a voluntary guide for organisations 
in ASEAN Member States to develop their 
respective ICT work force. Additionally, we 
are encouraged by the efforts of the ASEAN 
Telecommunication Regulators Council 
(ATRC) which, inter alia, published a report on 
Transparency of Broadband Internet Access 
Speeds in ASEAN. This report provided 
ASEAN Member States with information 
and recommendations to further promote 
transparency in broadband; hence enabling 
greater consumer awareness and protection.

Finance

56. We are committed to implementing appropriate 
monetary and fiscal policies aimed at 
sustaining economic growth and maintain 
financial stability as outlined during the 1st 

ASEAN Finance Ministers and Central Bank 
Governors Meeting in Kuala Lumpur in March 
2015.

57. We noted the progress on the Protocol to 
implement the 6th Package of Commitments 
on Financial Services under AFAS for the 
implementation of the ASEAN Banking 
Integration Framework.
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58. We took note of the progress of ASEAN 
Regulators working towards liberalising and 
integrating the insurance sector commencing 
with the Marine, Aviation and Goods 
International Transit (MAT) insurance as 
non-sensitive sub-sector and look forward to 
the expected commencement in 2015 of the 
initial project on Disaster Risk Financing and 
Insurance (DRFI).

Food Agriculture and Forestry

59. We appreciated the preparation of the Vision 
and Strategic Plan for ASEAN Cooperation 
in Food, Agriculture and Forestry 2016-
2025 and recognised its ongoing efforts in 
covering seven priority areas of cooperation, 
namely: (i) enhancing quantity and quality 
of production with sustainable, ‘green’ 
technologies, resource management systems 
and minimise pre and post-harvest losses 
and waste; (ii) enhancing trade facilitation 
and economic integration; (iii) ensuring food 
security, food safety, better nutrition and 
equitable distribution; (iv) increasing resilience 
to climate change, natural disasters and other 
shocks; (v) assisting resource constrained 
small producers and SMEs to improve 
productivity, technology and product quality 
to meet global market standards and increase 
competitiveness in line with the ASEAN 
Policy Blueprint on SME Development; (vi) 
strengthening ASEAN joint approaches on 
international and regional issues affecting the 
Food, Agriculture and Forestry sector and (vii) 
promoting sustainable forest management.

60. We noted that a study on Mutual Recognition 
Models for the ASEAN Agricultural Best 
Practices would be carried out to identify an 
efficient mechanism for regional accreditation 
and certification of good agricultural practices.

Tourism

61. We appreciated the growth of the tourism 
industry with more than 105 million 
international tourists visiting ASEAN Member 
States in 2014, posting a growth of 2.7 per 
cent compared to 2013. We are pleased 
to note that an agreement to establish a 
Regional Secretariat for the Implementation 
of the MRA on Tourism Professionals was 

finalised in January 2015, and is being signed 
ad-referendum by ASEAN Member States.

62. We further noted that the Regional Secretariat 
would support the implementation of the 
ASEAN Tourism Professional Registration 
System to enhance ASEAN’s competitiveness 
as a single tourist destination. We welcomed 
the adoption to enhance tourism standards 
and certification process for green hotels, 
homestay, spa services, public toilets, clean 
tourist city and community-based tourism 
standards.

Small and Medium Enterprises

63. We are encouraged by the progress in 
promoting SMEs under the current ASEAN 
Strategic Action Plan for SME Development 
(2010-2015).

64. We welcomed the plans initiated by ASEAN 
SME Agencies Working Group to complete 
several flagship deliverables in 2015 which are 
the establishment of the ASEAN SME Service 
Center Web Portal, the launch of ASEAN SME 
Online Academy, the holding of the ASEAN 
SME Showcase and Conference in May 2015 
and other conferences and business events 
to promote SME opportunities including the 
coming ASEAN Youth Creative Industry Fair.

65. We noted the formulation of the ASEAN 
Strategic Action Plan for SME Development 
(2016-2025) with the vision of ‘Globally 
Competitive and Innovative SMEs’. We 
encouraged the inclusion of micro enterprises 
in the promotion of SMEs to widen the coverage 
of ASEAN sectoral and developmental efforts 
into the larger group comprising micro, small, 
and medium enterprises (MSMEs).

Statistical Cooperation

66. We noted the progress made by the ASEAN 
Community Statistical System (ACSS) in 
harmonising statistical domains relevant to 
integration monitoring; the enhancement 
of the dissemination system including the 
development of a consolidated ASEAN 
statistical database; and the use of info-
graphics in statistical communication and 
advocacy. These efforts contributed towards 
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delivering relevant, timely and comparable 
ASEAN statistics to support ongoing efforts 
for enhanced integration monitoring and 
evidence-based policy making.

INITIATIVE FOR ASEAN INTEGRATION

67. Recognising the importance of narrowing 
the development gaps (NDGs) as one of 
the priorities in the ASEAN community 
building process, we called for efforts to be 
intensified to implement the remaining action 
lines of the Initiative for ASEAN Integration 
(IAI) Work Plan II (2009-2015). We looked 
forward to developing a successor document 
which would align IAI activities with ASEAN’s 
integration efforts through equitable and 
inclusive development. Noting that IAI is 
cross-cutting in nature, we called upon ASEAN 
sectoral bodies to ensure full participation of 
all ASEAN Member States in realising regional 
commitments as well as closer cooperation 
between ASEAN and the Mekong sub-regional 
arrangements in achieving IAI’s goals. We 
also welcomed the continuous assistance 
rendered by our Dialogue Partners and other 
external parties in supporting our regional 
integration efforts.

ASEAN SOCIO-CULTURAL COMMUNITY

Social Welfare and Development

68. We continued to support the establishment of 
an ASEAN Community that is people-oriented, 
people-centred and socially responsible with 
a view to achieving enduring solidarity and 
unity among the nations and peoples of 
ASEAN by forging a common identity and 
building a caring and sharing society which 
is inclusive and harmonious, and where the 
well-being, livelihood, healthy lifestyle, access 
to healthcare and welfare of the peoples 
are enhanced. We are pleased with the 
progress in the development of the Regional 
Framework and Action Plan to Implement 
the ASEAN Declaration on Strengthening 
Social Protection, Regional Plan of Action 
on Elimination of Violence Against Women 
and Regional Plan of Action on Elimination 
of Violence Against Children. We are also 
encouraged by the development of the draft 
Putrajaya Joint Declaration on ASEAN Post-
2015 Priorities towards an ASEAN Citizen-
Centric Civil Service and the draft Kuala 

Lumpur Declaration on Ageing: Empowering 
Older Persons in ASEAN.

Migrant Workers

69. Recognising the contribution of migrant workers 
to both society and economy of ASEAN, we 
reiterated the importance of safeguarding 
the human rights and fundamental freedoms 
of individuals, including the protection and 
promotion of the rights of migrant workers, in 
accordance with national laws, regulations, 
and policies. We also noted the progress 
made so far by the ASEAN Committee on the 
implementation of the ASEAN Declaration on 
the Protection and Promotion of the Rights 
of Migrant Workers (ACMW) in drafting the 
ASEAN instrument on the protection and 
promotion of migrant workers’ rights. In this 
regard, we urged ASEAN Committee on the 
Implementation of the ASEAN Declaration on 
the Protection and Promotion of the Rights of 
Migrant Workers (ACMW) to take necessary 
actions to facilitate the timely conclusion of 
such an instrument to ensure the rights of the 
migrant workers are well protected within the 
region. We noted Indonesia’s proposal for a 
statement on the protection and promotion of 
the rights of migrant workers.

Climate Change and Environment

70. We noted with great concern that climate 
change is already having significant impact 
in the region, posing challenges to our 
environment, causing severe social and 
economic disruption and damage throughout 
the region. We supported the timely finalisation 
of an ASEAN Joint Statement on Climate 
Change to be adopted at the 27th ASEAN 
Summit in November 2015 and encouraged 
ASEAN Member States to highlight ASEAN’s 
joint efforts, concerns and response to climate 
change, and where appropriate, ASEAN 
position at the 21st Conference of Parties to 
the UN Framework Convention on Climate 
Change (COP21 UNFCCC).

71. We recognised the urgency in promoting 
environmental sustainability in Southeast 
Asia by ensuring a stable climate, preventing 
land degradation, promoting water resources 
management, including integrated river 
basin management and ensuring sustainable 
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management of natural resources, restoring 
watershed forests, conserving coastal and 
marine environment, including terrestrial 
and marine biodiversity. In this context, we 
welcomed Viet Nam’s efforts in organising 
the 13th ASEAN Ministerial Meeting on the 
Environment (AMME) and related Meetings to 
be held on 26-31 October 2015 in Ha Noi, and 
expected positive outcomes of the Meetings, 
including the adoption of the ASEAN Joint 
Statement and Action Plan to Protect 
Threatened Species from Extinction.

72. We also recognised that education 
and capacity building for sustainable 
development is essential in ensuring effective 
implementation of the ASEAN Action Plan 
on Joint Response to Climate Change for 
environmental sustainability in the region.

73. We highlighted the 10th anniversary of the 
establishment of the ASEAN Centre for 
Biodiversity (ACB) and emphasised the 
important role of the ACB as a regional centre 
of excellence dedicated to the promotion 
of regional collaboration on biodiversity 
conservation. We encouraged the ratification 
of the Agreement on the Establishment of the 
ASEAN Centre of Biodiversity by all ASEAN 
Member States.

74. We noted that transboundary haze pollution 
remained a concern in the region, as also 
noted by the ASEAN Leaders at the 26th 
ASEAN Summit. We commit to greater 
regional cooperation to address this concern, 
including through the ASEAN Agreement on 
Transboundary Haze Pollution (AATHP) and 
the ASEAN Sub-Regional Haze Monitoring 
System (HMS). We hoped with the ratification 
of the AATHP by all ASEAN Member States, 
it would be timely for us to work closely and 
effectively in fulfilling our roles and obligations 
to the Agreement. We should increase our 
efforts in mitigating and preventing the annual 
occurrence of transboundary haze in this region. 
We looked forward to the establishment and 
operationalisation of the ASEAN Coordinating 
Centre for Transboundary Haze Pollution 
Control under the AATHP. We acknowledged 
that the ASEAN Sub-regional Haze Monitoring 
System (HMS) is a useful tool to assist in 
monitoring and internal enforcement actions 

against irresponsible parties contributing to 
fires. We urged the Sub-Regional Ministerial 
Steering Committee (MSC) on Transboundary 
Haze Pollution countries to take the necessary 
actions to operationalise the HMS as soon as 
possible.

Youth

75. We recognised that over sixty percent of the 
ASEAN population today comprises those 
under 35 years old, and they are the driving 
force in shaping ASEAN’s future direction.

76. We noted the outcome of the Ninth ASEAN 
Ministerial Meeting on Youth in Siem Reap, 
Cambodia, 4 June 2015 which reiterated the 
importance of youth development in the region 
towards the ASEAN Community building 
through among others the establishment of 
ASEAN Youth Development Index (AYDI).

77. We welcomed Malaysia’s effort in organising 
the ASEAN Young Leaders Summit from 
18-20 November 2015 in Kuala Lumpur in 
conjunction with the 27th ASEAN Summit to 
promote meaningful youth involvement in 
building an ASEAN Community, the outcomes 
of which would be reported to ASEAN.

Disaster Management and Emergency Response

78. We underscored the importance of enhanced 
cooperation to prevent and reduce disaster 
risk as well as to enhance community 
resilience. We reiterated our commitment to 
strengthen the ASEAN Disaster Management 
and Emergency Response mechanism to 
better respond to disaster and to substantially 
reduce loss of life and damage to economic, 
social, physical and environmental assets of 
ASEAN Member States caused by natural 
and human-induced disasters. We also 
encouraged cooperation with other ASEAN-
led mechanisms, as well as with relevant 
regional and international agencies to 
promote effective Humanitarian Assistance 
and Disaster Relief (HADR).

79. We welcomed the Joint Statement of ASEAN 
for the 3rd UN World Conference on Disaster 
Risk Reduction on 14-18 March 2015, Sendai, 
Japan, and the Declaration on Institutionalising 
the Resilience of ASEAN and its Communities 
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and People to Disaster and Climate Change 
adopted at the 26th ASEAN Summit in Kuala 
Lumpur. In this regard, we looked forward to 
the convening of the 27th ASEAN Committee 
on Disaster Management Meeting and the 
3rd ASEAN Ministerial Meeting on Disaster 
Management, to be held on 14-18 December 
2015 in Siem Reap, Cambodia.

80. Towards enhancing the region’s preparedness 
and resilience in facing disasters, we welcomed 
the successful convening of the ARF Disaster 
Relief Exercises (ARF DiREx) in Kedah and 
Perlis on 24-28 May 2015, co-chaired by 
Malaysia and China. The ARF DiREx tested 
the civil-military coordination efforts, created 
synergy, and synchronised efforts towards 
supporting the effective implementation of the 
ASEAN Agreement on Disaster Management 
and Emergency Response (AADMER) as the 
common platform for disaster management in 
the region.

81. We also welcomed and expressed support 
to the ongoing efforts to draft the ASEAN 
Declaration on One ASEAN, One Response: 
ASEAN Responding to Disasters as One 
in the Region and Outside the Region. We 
underscored the importance of ASEAN 
centrality in the AADMER and that the draft 
Declaration would strengthen the response 
of ASEAN in disaster management. In this 
regard, we affirmed AHA Centre’s key role 
as ASEAN’s coordinating body for disaster 
management in the region, that will, where 
appropriate, work in partnership with other 
relevant regional and international agencies 
and centres, to strengthen HADR efforts and 
effectively implement the work programme 
under AADMER.

ASEAN CONNECTIVITY

82. We are encouraged by the progress in 
implementing the Master Plan on ASEAN 
Connectivity (MPAC), which contributes to 
ASEAN integration and Community-building. 
We acknowledged that a better-connected 
ASEAN is imperative in promoting economic 
growth, narrowing the development gap and 
promoting greater people-to-people contacts, 
realising the Millennium Development Goals, 
and implementing the Post-2015 Development 
Agenda. In this regard, we welcomed 

contributions by our Dialogue Partners and 
External Parties and their initiatives such as 
Asian Infrastructure Investment Bank (AIIB) 
and Partnership for Quality Infrastructure which 
support the implementation of the MPAC. We 
also welcomed continuous efforts to strengthen 
public private partnership (PPP) in ASEAN 
through a pipeline of potential ASEAN PPP 
projects, such as the Economic Research 
Institute for ASEAN and East Asia’s (ERIA) 
ASEAN PPP Guideline and a database on risk 
mitigation instruments.

83. We encouraged ongoing efforts by the 
ASEAN Connectivity Coordinating Committee 
(ACCC) to formulate a post-2015 Agenda on 
Connectivity which would be bold, visionary 
and contain practical and implementable 
measures contributing to a well-integrated 
ASEAN region. We looked forward to the 
convening of the 6th ASEAN Connectivity 
Symposium with the theme “The Connectivity 
Agenda for an Integrated ASEAN Community” 
which will be held in Penang, Malaysia on 15-
16 October 2015.

EXTERNAL RELATIONS

84. We reaffirmed our commitment to continue 
enhancing ASEAN’s relations with Dialogue 
Partners and external parties for mutual 
benefit. We emphasised the importance of 
ASEAN Centrality in the evolving regional 
architecture, and agreed to continue to work 
closely with all our partners in the various 
ASEAN-led mechanisms, including the 
ASEAN Plus One, ASEAN Plus Three, ARF, 
ADMM-Plus, and EAS, in promoting peace, 
stability, security and prosperity in the region. 
We acknowledged the increased interest from 
external parties in engaging ASEAN, which 
should be governed by the Guidelines for 
ASEAN’s External Relations, and based on the 
principles of equality and parity of treatment 
for all ASEAN Member States. We recognised 
the importance of strengthening ASEAN’s 
effectiveness in managing its external 
relations, including through the streamlining 
of ASEAN meetings and exploring other 
appropriate modalities.

85. We expressed our satisfaction with the 
progress made in our relations with Dialogue 
Partners, and stressed the significance of 
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further promoting dialogue and enhancing 
existing cooperation. We noted the important 
developments in ASEAN’s external relations 
and expressed our appreciation to our 
Dialogue Partners for their commitment to 
strengthen relations with ASEAN and their 
continued support and assistance for ASEAN 
community building efforts over the past year.

86. With the ASEAN Community in the horizon, we 
underscored the importance of cooperation 
with Dialogue Partners in ASEAN’s post-2015 
priority areas, namely, ASEAN Community 
building, connectivity, narrowing development 
gaps, disaster management and maritime 
security and safety, as laid out in the Bandar 
Seri Begawan Declaration on the ASEAN 
Community’s Post-2015 Vision and the Nay 
Pyi Taw Declaration of Realisation of the 
ASEAN Community in 2015. We looked 
forward to the adoption of the Plans of Action 
between ASEAN - Canada, ASEAN - India and 
ASEAN - Republic of Korea (ROK). We noted 
the progress of negotiations on the successor 
documents of the Plans of Action with China, 
New Zealand, Russia and the US.

ASEAN-Australia

87. We agreed that the elevation of ASEAN-
Australia Dialogue Relations from a 
Comprehensive Partnership to a Strategic 
Partnership during the ASEAN-Australia 
Commemorative Summit to celebrate the 40th 
Anniversary of ASEAN-Australia Dialogue 
Relations on 12 November 2014 in Nay Pyi 
Taw will contribute to more enhanced and 
focused ASEAN-Australia political-security, 
economic and socio-cultural cooperation for 
mutual benefit which will promote regional 
peace, stability, prosperity and appreciated 
Australia’s contribution to this.

88. We noted the benefits of deeper regional 
economic integration and appreciated 
Australia’s support for the realisation of the 
ASEAN Community 2015 and the ASEAN 
Community Post-2015 Vision.

89. We noted with satisfaction progress in the 
implementation of the Plan of Action to 
Implement the ASEAN-Australia Strategic 
Partnership 2015-2019. We welcomed 
the extension of the ASEAN-Australia 

Development Cooperation Program Phase II 
(AADCP II) with additional funding for 2015-
2019.

90. We acknowledged Australia’s consistent 
support for the implementation of the ASEAN 
Agreement on Disaster Management 
and Emergency Relief (AADMER) and 
collaboration with the ASEAN Coordinating 
Centre for Humanitarian Assistance on Disaster 
Management (AHA Centre) to strengthen 
cooperation in disaster management.

91. We supported the strengthening of people-
to-people connectivity between ASEAN 
and Australia, including the New Colombo 
Plan and the various Australian scholarship 
programmes.

ASEAN-Canada

92. We welcomed progress in the implementation 
of the Plan of Action to implement the 
Joint Declaration on ASEAN-Canada 
Partnership (2011-2015) and looked forward 
to the adoption of the new Plan of Action to 
Implement the Joint Declaration on ASEAN-
Canada Enhanced Partnership (2016-2020) 
at the PMC+1 with Canada, which reflects the 
goals and priorities of both sides in the next 
five years.

93. We are committed to working with Canada on 
concrete activities to address regional security 
challenges, including international terrorism 
and violent extremism, as well as agricultural 
development, technology and innovation, 
small and medium enterprises (SMEs) 
development, connectivity, climate change and 
disaster management, pandemic disease and 
the promotion and protection of human rights, 
including the rights of women and children. 
We looked forward to the endorsement of 
the new Work Plan to implement the ASEAN-
Canada Joint Declaration on Trade and 
Investment for 2016-2020 at the 4th AEM-
Canada Consultations.

94.  We emphasised the need to enhance ASEAN-
Canada connectivity, specifically through 
forging an Air Services Agreement, with a view 
to increase tourism flow between both sides 
and promoting people-to-people exchanges.
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95. We welcomed Canada’s commitment 
to appoint the first dedicated Canadian 
Ambassador to ASEAN, as well as the 
establishment of the Canadian Mission to 
ASEAN in Jakarta to further enhance the 
engagement and cooperation of ASEAN-
Canada Dialogue Relations. We believed that 
this will lead to more substantive cooperation 
between both sides.

ASEAN-China

96. We noted with satisfaction the commitment 
of ASEAN and China to further strengthening 
the strategic partnership and welcomed the 
progress of activities undertaken by both sides 
to enhance cooperation in a wide range of 
political-security, trade, investment, and socio-
cultural areas to promote peace and stability, 
prosperity and mutual understanding in the 
region. We welcomed the commemoration of 
the 25th Anniversary of ASEAN-China Dialogue 
Relations in the year 2016.

97. We appreciated China’s commitment 
and constructive initiatives in support of 
ASEAN Connectivity goals, through diverse 
cooperation programmes, including enhancing 
practical cooperation and intensifying people-
to-people contacts. We also noted China’s 
One Belt One Road initiative that includes the 
21st Century Maritime Silk Road project, which 
aims at creating greater regional prosperity.

98. We noted with satisfaction the progress 
made in the implementation of the ASEAN-
China Air Transport Agreement and looked 
forward to continued engagement between 
ASEAN and China on aviation cooperation. 
We also noted the Joint Ministerial Statement 
of the 13th ASEAN-China Transport Ministers 
Meeting that looked forward to enhancing 
cooperation between ASEAN and China 
including eventually putting in place a liberal 
and substantial air services framework in 
support of the upgrading of the ASEAN-China 
Free Trade Agreement.

99. We also expressed a common desire to 
expedite the negotiation on upgrading the 
ASEAN-China Free Trade Area with an aim to 
achieve our target of USD 1 trillion on trade by 
2020.

100. We noted with satisfaction the progress in 
the implementation of the 2011-2015 Plan 
of Action to implement the Joint Declaration 
on the ASEAN-China Strategic Partnership 
for Peace and Prosperity. We noted the 
progress made in the negotiation of the Plan 
of Action (2016-2020) and looked forward to 
its endorsement by the Foreign Ministers and 
adoption by the Leaders at the 18th ASEAN-
China Summit in Kuala Lumpur in November 
2015.

ASEAN-EU

101. We noted with satisfaction the progress of the 
implementation of the Bandar Seri Begawan 
Plan of Action to Strengthen the ASEAN-
EU Enhanced Partnership (2013-2017) that 
serves as a catalyst which contributes to further 
strengthening the ASEAN-EU Partnership as 
well as the fruitful outcomes of the Informal 
ASEAN-EU Leaders’ Meeting held in Milan in 
2014 for the first time since 2007, the meeting 
between H.E. Herman Van Rompuy, former 
President of the European Council and the 
Committee of Permanent Representatives to 
ASEAN (CPR) in November 2014, and the 
23rd ASEAN-EU SOM in July 2015 in Brussels. 
We also welcomed the EU’s continuous 
support for the ASEAN regional integration 
and Community building process, including 
enhancing ASEAN Connectivity.

102. We noted with satisfaction the progress 
achieved in ASEAN-EU Relations and the 
shared willingness to work towards a Strategic 
Partnership. We welcomed the interest of 
the EU in furthering engagement through all 
ASEAN-led processes.

103. We noted with appreciation the EU’s 
commitments and efforts to further strengthen 
the ASEAN-EU Partnership and its continued 
support for the ASEAN regional integration 
and Community building process. In this 
regard, we encouraged the EU to increase 
engagement with and support ASEAN sub-
regional cooperative mechanisms and 
initiatives, including sharing experience 
regarding sustainable water management 
between countries in Danube and Mekong 
regions.
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104. We noted the convening of the 4th ASEAN 
Plus European Union Senior Officials Meeting 
on Transnational Crime (SOMTC+EU) 
Consultation on 11 June 2015 in Siem 
Reap, Cambodia. Both sides reaffirmed 
the commitments to intensify ASEAN-EU 
cooperation in the fight against terrorism and 
transnational organised crime.

105. We noted with satisfaction the progress made 
at the 2nd ASEAN-EU Aviation Working Group 
Meeting in Yangon in May 2015 and the large 
degree of compatibility between the principles 
and objectives of the aviation policies of ASEAN 
and the EU. We looked forward to a mandate 
from the EU for the European Commission to 
start negotiations with ASEAN on an ASEAN-
EU Comprehensive Air Transport Agreement 
to strengthen air connectivity in support of 
tourism, trade and investment flows.

106. We looked forward to the 4th ASEAN-EU 
Business Summit that will be held on 23 
August 2015 in Kuala Lumpur which is 
aimed at further strengthening and building 
opportunities for ASEAN and EU’s business 
communities especially after the launching of 
the ASEAN Community 2015.

107. We noted the success of the 2nd ASEAN-EU 
High Level Dialogue on Maritime Security co-
hosted by Malaysia and the EU, and welcomed 
the Philippines’ offer to co-host the 3rd ASEAN-
EU High Level Dialogue on Maritime Security 
in 2017.

108. We welcomed EU’s commitment to appoint 
the first dedicated EU Ambassador to ASEAN, 
as well as the establishment of the EU Mission 
to ASEAN in Jakarta.

ASEAN-India

109. We noted with satisfaction the progress of 
the implementation of the ASEAN-India Plan 
of Action to implement the ASEAN-India 
Partnership for Peace, Progress and Shared 
Prosperity (2010-2015). We looked forward to 
the adoption of the Plan of Action to Implement 
the ASEAN-India Partnership for Peace, 
Progress and Shared Prosperity (2016-2020) 
at the ASEAN PMC+1 Session with India to 
further enhance the ASEAN-India cooperation 
in the identified areas of mutual interests.

110. We appreciated the efforts made by India 
in deepening ASEAN-India cooperation 
and strengthening coordination through the 
appointment of its first dedicated Ambassador 
of India to ASEAN and the establishment of 
the Mission of India to ASEAN in Jakarta in 
April 2015.

111. We looked forward to the signing of 
Memorandum of Understanding on the 
Establishment of the ASEAN-India Centre. 
We believed the ASEAN-India Centre 
would serve as a good platform to promote 
cooperation in various areas and contribute 
to strengthening ASEAN-India Dialogue 
Relations. Therefore, we looked forward to 
the early operationalisation of the Centre. We 
looked forward towards the establishment 
of the ASEAN-India Trade and Investment 
Centre (AITIC) as a platform for ASEAN and 
India to strengthen the cooperation in trade 
and investment.

112. We looked forward to the convening of the 1st 
Meeting of the ASEAN-India Working Group on 
Regional Air Services Arrangements and the 
expeditious conclusion of an ASEAN-India Air 
Transport Agreement, which will enhance air 
connectivity between and beyond both sides 
to strengthen trade, investment, business and 
tourism flows.

113. We acknowledged India’s commitment in 
sharing knowledge and experiences on 
information and technology, particularly in 
light of the establishment of Information and 
Technology Centres in CLMV countries. We 
encouraged India to gradually establish other 
Information and Technology Centres in all 
ASEAN Member States.

ASEAN-Japan

114. We noted with satisfaction the progress made 
in ASEAN-Japan relations in the past year, 
We looked forward to further strengthening 
the partnership across all areas through 
the effective implementation of the Vision 
Statement on ASEAN-Japan Friendship and 
Cooperation: Shared Vision, Shared Identity, 
Shared Future and its Implementation Plan.
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115. We value Japan’s support for ASEAN 
Community building efforts, especially 
through its contribution to the implementation 
of the Master Plan on ASEAN Connectivity, 
narrowing the development gap in ASEAN 
and enhancing ASEAN’s capacity in disaster 
management, as well as its contributions 
through the Japan-ASEAN Integration Fund 
(JAIF).

116. We noted with satisfaction the progress made 
at the 2nd Meeting of the ASEAN-Japan Working 
Group on Regional Air Services Arrangement 
in Tagaytay, the Philippines in April 2015. 
We looked forward to the early conclusion 
of a more liberal and mutually beneficial 
ASEAN-Japan Air Services Agreement based 
on the principle of meaningful exchange of 
traffic rights over and above what has been 
exchanged bilaterally between Japan and 
each ASEAN Member States, to increase 
market access substantially.

117. We welcomed the adoption of The New Tokyo 
Strategy 2015 for Mekong-Japan Cooperation 
and Japan’s efforts in narrowing development 
gap and promoting peace, prosperity in the 
Mekong region. We also welcome Japan’s 
initiatives to promote cultural and art 
cooperation with ASEAN, especially people-
to-people exchanges.

118. We acknowledged Japan’s ongoing support for 
the implementation of the ASEAN Agreement 
on Disaster Management and Emergency 
Relief (AADMER) and collaboration with the 
ASEAN Coordinating Centre for Humanitarian 
Assistance on Disaster Management (AHA 
Centre) to strengthen the cooperation in 
disaster management.

ASEAN-Republic of Korea

119. We noted with satisfaction the progress in 
ASEAN-Republic of Korea (ROK) relations 
following the momentum set by the ASEAN-
ROK Commemorative Summit, on the 
occasion of the 25th Anniversary of ASEAN-
ROK Dialogue Relations in December 2014. 
We are committed to implementing the 
decisions of the Leaders to further strengthen 
the partnership across the areas of political-
security, economic and socio-cultural 
cooperation.

120. We noted with satisfaction the progress of 
implementation of the 2011-2015 Plan of 
Action to implement the Joint Declaration on 
the ASEAN-ROK Strategic Partnership for 
Peace and Prosperity (2010-2015). We looked 
forward to the adoption of the Plan of Action for 
the next five years (2016-2020) at the ASEAN 
PMC+1 with ROK on 5 August 2015.

121. We noted the adoption of the Terms of 
Reference of the ASEAN-ROK Cooperation 
Fund (AKCF) by the ASEAN-ROK Joint 
Cooperation Committee which will enhance 
cooperative activities between ASEAN and 
the ROK in a more impactful and sustainable 
manner. We welcomed the ROK’s commitment 
to support ASEAN Community building, 
especially in narrowing development gap and 
enhancing development cooperation through 
the ASEAN-ROK Cooperation Fund.

122. We welcomed the convening of the 2nd Meeting 
of the ASEAN-ROK Working Group on 
Regional Air Services Arrangements to be held 
later in 2015/2016 to discuss the conclusion 
of an ASEAN-ROK Air Services Agreement. 
We reiterated the heightened expectations of 
the ASEAN Transport Ministers for the early 
conclusion of a more liberal and mutually 
beneficial air services agreement with the 
ROK to strengthen air connectivity in support 
of tourism, trade and investment flows.

123. We looked forward to the establishment 
of an ASEAN Culture House in Busan, as 
announced by the ROK last year, as well as 
to the observance of the ASEAN-ROK Cultural 
Exchange Year in 2017.

124. We took note the convening of the 19th ASEAN-
ROK Dialogue on 28-29 May 2015 in Bali, 
Indonesia, which both sides agreed to further 
enhance the engagement and cooperation. 
We also supported the continued discussion 
on security related matters in a dedicated 
agenda within the framework of the ASEAN-
ROK Dialogue.

125. We welcomed the progress of the ASEAN-
ROK Business Council established during the 
ASEAN-ROK Commemorative Summit in 2014. 
We agreed to promote the development of 
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Small and Medium Enterprises (SMEs) by fully 
utilising the ASEAN-ROK Business Council.

126. We are pleased with the ASEAN-Korea 
Centre’s contribution in promoting ASEAN-
ROK relations, particularly in trade and 
investment, culture and tourism, as well as 
people-to-people contacts.

ASEAN-New Zealand

127. We noted with satisfaction the progress 
of implementation of the Plan of Action to 
Implement the Joint Declaration for ASEAN-
New Zealand Comprehensive Partnership 
(2010-2015) and the progress made in the 
negotiation of the new Plan of Action. We 
looked forward to adopting the Plan of Action 
(2016-2020) by the Commemorative Summit 
in Kuala Lumpur in November 2015.

128. We noted with appreciation the commemorative 
activities undertaken by New Zealand and 
ASEAN in conjunction with the convening 
of the Commemorative Summit to celebrate 
the 40th Anniversary of ASEAN-New Zealand 
Dialogue Relations. We looked forward to the 
adoption of the Joint Statement by the Leaders 
to chart the direction for a more substantive 
cooperation in the future.

129. We reaffirmed our commitment to enhance 
dialogue relations and recommended to elevate 
the ASEAN-New Zealand Comprehensive 
Partnership to Strategic Partnership. We 
looked forward to working closely with New 
Zealand to deepen our two-way cooperation 
and expand existing programmes, including 
the Flagship Initiatives to support the ASEAN 
Community Post-2015 Vision.

130. We welcomed the establishment of the New 
Zealand Mission to ASEAN in Jakarta as 
well as the appointment of a dedicated New 
Zealand Ambassador to ASEAN as an effort 
to further enhance the cooperation and in 
deepening the political, economic and socio-
cultural relationship between ASEAN-New 
Zealand.

ASEAN-Russia

131. We welcomed the proposal to convene the 
ASEAN-Russia Commemorative Summit in 

2016 in Russia, to mark the 20th Anniversary 
of the ASEAN-Russia Dialogue Relations. 
We agreed that the successful convening of 
the ASEAN-Russia Commemorative Summit 
would enhance the substantive cooperation 
between ASEAN and Russia in the years 
to come. We also welcomed the proposal 
to organise activities throughout 2016 to 
commemorate the 20th Anniversary of the 
ASEAN-Russia Dialogue Relations.

132. Recognising the significance of the ASEAN-
Russia Dialogue Relations, we agreed to 
establish the ASEAN-Russia Eminent Persons 
Group (AREPG), which would look into ways 
of broadening and deepening of the ASEAN-
Russia cooperation. We also looked forward 
to the adoption of the terms of reference of 
the AREPG and the nomination of candidates 
from both ASEAN and Russia to the Eminent 
Persons Group.

133. We also noted the progress of the implementation 
of the Comprehensive Programme of Action 
(CPA) to Promote Cooperation between 
ASEAN and the Russian Federation (2005-
2015) and took note of the progress made in 
the negotiation of the Successor Document 
to the CPA (2005-2015). We look forward to 
adopting the Successor Document by the 
Commemorative Summit in 2016.

ASEAN-United States of America

134. We noted with satisfaction the progress 
of implementation of the Plan of Action to 
Implement the Joint Declaration for ASEAN-
US Enhanced Partnership (2011-2015) and 
the progress made in the negotiation of 
the new Plan of Action. We look forward to 
adopting the Plan of Action (2016-2020) in 
time for the 27th ASEAN Summit and related 
Summits in Kuala Lumpur in November 2015.

135. We acknowledged the US’ continued 
support for the ASEAN Community building 
efforts through various development 
cooperation programmes, including the 
ASEAN Connectivity through Trade and 
Investment project (ACTI) and the ASEAN-US 
Partnership for Good Governance, Equitable 
and Sustainable Development and Security 
(ASEAN-US PROGRESS).
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136. We appreciated the US’ continued support for 
ASEAN integration and ASEAN community 
building, especially in enhancing cooperation 
and capacity building to address regional 
security challenges, including maritime 
security, cyber security, climate change and 
disaster management, and transnational 
crime including international terrorism, 
trafficking in person, wildlife trafficking, as 
well as collaboration to support ASEAN in 
enhancing its economic competitiveness 
through development, education and training, 
women empowerment, entrepreneurship 
and Small and Medium Enterprises (SMEs) 
and youth. We welcomed the US’ initiative 
to enhance aviation relations with ASEAN 
and looked forward to the development of an 
ASEAN-US Aviation Cooperation Framework 
covering comprehensive economic and 
technical components.

137. We reaffirmed our commitment to enhance 
dialogue relations and to elevate the ASEAN-
US dialogue partnership to a strategic level in 
recognition of the role of the US in the region 
and the partnership’s importance in sustaining 
Southeast Asia’s rapid economic growth and 
maintaining peace and stability.

ASEAN Plus Three Cooperation

138. We reaffirmed our commitment to further 
strengthen ASEAN Plus Three cooperation 
framework to promote peace, security and 
prosperity in East Asia noting that this will 
contribute to the realisation of the ASEAN 
Community by the end of 2015 and deepen 
regional integration thereafter.

139. We acknowledged good progress made 
in the implementation of the ASEAN Plus 
Three Cooperation Work Plan (2013-2017) 
especially in the areas of finance, tourism and 
health cooperation.

140. We noted the ongoing work to follow-up on 
the recommendations of the East Asia Vision 
Group (EAVG) II and looked forward to the 
final report on the assessment and action 
plans for the selected recommendations to be 
submitted to the ASEAN Plus Three Summit in 
November this year.

141. We welcomed the convening of ASEAN Plus 
Three-related meetings this year and looked 
forward to their positive outcomes.

East Asia Summit

142. We recognised the important contribution 
of the East Asia Summit to the maintenance 
and promotion of peace, security, stability 
and prosperity in the region. In this regard, 
we reaffirmed our commitment to further 
strengthen the EAS as a Leaders-led forum 
for dialogue and cooperation on broad 
strategic, political, security and economic 
issues of common interest and concern with 
ASEAN playing a central role and driving 
force based on the principles, objectives and 
modalities of the EAS as reflected in the 2005 
Kuala Lumpur Declaration on the East Asia 
Summit, the 2010 Ha Noi Declaration on the 
Commemoration of the 5th Anniversary of the 
East Asia Summit, and the 2011 Declaration 
of the East Asia Summit on the Principles for 
Mutually Beneficial Relations (Bali Principles).

143. Noting that 2015 marks the 10th Anniversary 
of the establishment of the East Asia Summit, 
we had an extensive discussion on its work 
processes and areas of cooperation with the 
aim of strengthening and consolidating the 
EAS based on the objectives, principles and 
modalities established by ASEAN, which is an 
important manifestation of ASEAN’s Centrality 
in the evolving regional architecture. We 
encouraged greater engagement between 
the Committee of Permanent Representatives 
to ASEAN (CPR) and the EAS Missions in 
Jakarta.

144. We underscored the importance of maritime 
cooperation in order to effectively manage 
maritime-related issues in the region, including 
maritime security, maritime connectivity, 
freedom of navigation, search and rescue, 
marine environmental protection, fisheries, 
energy and food security. We welcomed 
Indonesia’s proposal to deliberate on a 
standalone EAS Statement on Enhancing 
Regional Maritime Cooperation in the Asia-
Pacific for consideration by the EAS Leaders 
at the 10th EAS in November 2015 in Malaysia.



ASEAN POLITICAL-SECURITY COMMUNITY

97

Applications for Formal Partnership with 
ASEAN

145. We are pleased to note the growing interest of 
external parties in pursuing formal partnerships 
with ASEAN. We agreed to consider the new 
and official applications in accordance with the 
guidelines for ASEAN’s external relations and 
undertake the necessary ASEAN processes. 
In this regard, we reviewed and agreed to 
Norway’s application and granted it Sectoral 
Dialogue Partner status.

ASEAN Regional Forum

146. We reaffirmed the importance of the ARF as 
the primary forum for cooperation in political 
and security issues of common interest and 
concern in the Asia-Pacific region through 
dialogue and consultations. We reiterated 
the need to ensure that the ARF process 
continues to be relevant in light of the ongoing 
discussion on regional architecture, with 
ASEAN at its core. We underlined the need to 
make this forum more efficient and effective in 
providing meaningful contribution to address 
the increasingly complex regional non-
traditional security challenges among others 
through increased synergy between the ARF 
and various ASEAN-led mechanisms. We 
welcomed the continued support of all ARF 
participating countries to ensure successful 
implementation of the Hanoi Plan of Action to 
Implement the ARF Vision Statement, as well 
as all other current work plans under the main 
priority areas to support ARF’s confidence 
building efforts. We agreed to advance the ARF 
process towards the Preventive Diplomacy 
phase in parallel with the strengthening of 
confidence building measures through the 
implementation of concrete and practical 
activities, in line with the ARF Work Plan on 
Preventive Diplomacy.

147. We looked forward to the adoption of the 
draft ARF Work Plans on Counter Terrorism 
and Transnational Crime, Maritime Security, 
Disaster Relief, and Security of and in the 
use of communications and technologies. 
We also looked forward to deepening the 
synergy and effective coordination within 
and among the ARF and other ASEAN-led 
mechanisms including the ADMM Plus to 
successfully implement the activities contains 

in the respective documents. We noted the 
convening of the 8th ARF Intersessional 
Meeting on Maritime Security in the Philippines 
in 2016.

REGIONAL SECURITY ARCHITECTURE

148. We reiterated the importance of preserving 
ASEAN Centrality in the evolving regional 
architecture. In this context, we welcomed 
the convening of the 4th EAS Workshop and 
Dialogue on Regional Security Architecture 
in the Asia-Pacific Region which was held in 
Phnom Penh, Cambodia on 20-21 July 2015 
as a follow-up to the three Workshops held in 
Brunei Darussalam, Russia and Indonesia. We 
looked forward to the continued deliberation 
on a common vision for regional security 
architecture in the Asia-Pacific that is ASEAN-
led and ensures ASEAN Centrality based 
on ASEAN principles, norms, values and 
interests. To this end, we requested Indonesia 
to consolidate the various initiatives by 
China, India, Russia and Indonesia for further 
consideration, taking into account Cambodia’s 
discussion paper, by the EAS SOM.

TIMOR-LESTE’S OFFICIAL APPLICATION FOR 
ASEAN MEMBERSHIP

149. We were encouraged by the progress by the 
ASEAN Coordinating Council Working Group 
(ACCWG) in the consideration of all relevant 
aspects related to the application by Timor-
Leste, as well as its possible implications on 
ASEAN, and agreed to explore the possibility 
of Timor-Leste’s participation in ASEAN 
activities within the context of its need for 
capacity building.

REGIONAL AND INTERNATIONAL ISSUES

South China Sea

150. We discussed extensively the matters relating 
to the South China Sea and remained 
seriously concerned over recent and ongoing 
developments in the area. We took note of 
the serious concerns expressed by some 
Ministers on the land reclamations in the 
South China Sea, which have eroded trust 
and confidence, increased tensions and may 
undermine peace, security and stability in the 
South China Sea.
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151. We reaffirmed the importance of maintaining 
peace, security, stability, and freedom of 
navigation in and over-flight above the South 
China Sea. We emphasised the need for 
all parties to ensure the full and effective 
implementation of the Declaration on the 
Conduct of Parties in the South China Sea 
(DOC) in its entirety: to build, maintain and 
enhance mutual trust and confidence; to 
exercise self-restraint in the conduct of 
activities that would complicate or escalate 
disputes; to not to resort to threat or use of 
force; and for the parties concerned to resolve 
their differences and disputes through peaceful 
means, in accordance with universally 
recognised principles of international law, 
including the 1982 United Nations Convention 
on the Law of the Sea.

152. We looked forward to the effective 
implementation of the agreed Early Harvest 
Measures to enhance mutual trust and 
confidence as well as to build a conducive 
environment for the maintenance of peace, 
security and stability in the region. We tasked 
our Senior Officials to continue working on this 
matter, and to further explore other initiatives, 
in pursuit of these objectives.

153. While noting the progress made in the 
consultations on the Code of Conduct in the 
South China Sea (COC), we reiterated the 
importance of expeditious establishment of an 
effective COC. To this end, we welcomed the 
recent outcome of the 9th ASEAN-China SOM 
on the Implementation of the DOC whereby 
they agreed to proceed to the next stage of 
consultations and negotiate the framework, 
structure, elements as well as to address 
crucial, difficult and complicated issues 
relating to the proposed COC. We, therefore, 
tasked our Senior Officials to follow up and 
work closely with China on this matter.

154. Pursuant to the full and effective 
implementation of the DOC in its entirety, 
and while the work towards the expeditious 
establishment of the COC are undertaken, we 
agreed that preventive measures should be 
undertaken to address developments in the 
South China Sea, with the objective, among 
others, to enhance trust and confidence 
amongst parties.

155. We took note of Indonesia’s proposal to 
establish a hotline of communications at the 
high level in the government between ASEAN 
and China to address emergency situations on 
the ground that need immediate intervention, 
which aim to immediately reduce tensions on 
the ground.

156. We discussed extensively the matters related 
to the progress of the COC. The Philippines 
briefed the Meeting on further developments 
including matters particularly relating to the 
1982 United Nations Convention on the Law 
of the Sea (UNCLOS).

Situation in the Middle East

157. We reiterated ASEAN’s support for the 
legitimate right of the Palestinian people 
for an independent state of Palestine and 
a two-State solution where Palestine and 
Israel live side-by-side in peace. We called 
upon Israel and Palestine to constructively 
engage in peace negotiations. We reiterated 
our call for all parties to make every effort to 
remove obstacles related thereto, in particular 
the construction of illegal settlements in the 
Occupied Palestinian Territories, in order to 
reach a final status agreement.

Countering extremism and radicalisation

158. We continued to condemn and deplore the 
violence and brutality committed by extremist 
organisations and radical groups in Iraq and 
Syria, whose impact increasingly poses a 
threat to all regions of the world. In this regard, 
we denounced all unlawful acts of destruction, 
violence and terror in all its forms and 
manifestations and reiterated our commitment 
of combating terrorism, including our support 
for UNSC Resolutions 2170 (2014), and 
2178 (2014) which called on the international 
community to suppress the flow of foreign 
terrorist fighters.

159. We also reaffirmed our commitment to the full 
implementation of the ASEAN Convention on 
Counter Terrorism, the ASEAN Comprehensive 
Plan of Action on Counter Terrorism, and the 
relevant provisions of international law and the 
UN Charter. We will work with the international 
community in its fight against terrorism, 
extremism and radicalism and to address its 
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root causes, including through the promotion 
of the Global Movement of Moderates.

160. We called for the promotion of religious 
tolerance and mutual understanding as well as 
fostering of interfaith dialogue so that adherents 
of various faiths can build harmonious and 
mutually beneficial cooperative relationships 
to address the negative repercussion directed 
towards moderates as a result of violent 
extremism.

Developments on the Korean Peninsula

161. We expressed concern over recent 
developments in the Korean Peninsula 
including the recent ballistic missile launches 
and underlined the importance of maintaining 
peace, stability and security in the region. We 
highlighted the importance of trust-building 
activities on the Peninsula and we encouraged 
the Democratic People’s Republic of Korea 
to fully comply with all relevant United 
Nations Security Council Resolutions and 
commitments under the 19 September 2005 
Joint Statement of the Six-Party Talks. We 
called for the creation of necessary conditions 
for the early resumption of Six-Party Talks 
and the continuous inter-Korean dialogue, 
which would pave the way for the complete 
and verifiable de-nuclearisation of the Korean 
Peninsula in a peaceful manner and Korean 
reunification.

Iran Nuclear Issue

162. We welcomed the efforts by the parties 
concerned in reaching a comprehensive 
nuclear agreement between the Islamic 
Republic of Iran and E3/EU+3 (China, France, 
Germany, the Russian Federation, the United 
Kingdom and the United States and the High 
Representative of the European Union for 
Foreign Affairs and Security Policy) on 14 July 
2015 and the UN Resolution 2231 endorsing 
the Joint Comprehensive Plan of Action 
(JCPOA) regarding Iran’s nuclear programme 
on 20 July 2015. In this regard, we called for full 
compliance of the agreement and resolution 
in order to contribute to peace, security and 
stability in the region and the world as whole.

The US-Cuba Relations

163. We welcomed the normalisation of the 
diplomatic relations between the US and Cuba 
and the re-opening of diplomatic missions in 
their respective countries on 20 July 2015. 
We believe that this positive move would 
be mutually beneficial to the people of both 
countries as well as contribute to peace, 
security and stability and enhance cooperation 
in the region. We called for the timely lifting 
of all sanctions and embargoes imposed on 
Cuba.

Group of Twenty (G20)

164. We welcomed the continuous engagement 
between G20 and ASEAN through the 
participation of the ASEAN Chair in the G20 
processes including the G20 Leaders’ Summit. 
We were pleased that this engagement 
provides us with the opportunity to work with 
the G20 in addressing pertinent global and 
regional issues. In this regard, we looked 
forward to the G20 Leaders’ Summit hosted 
by Turkey in Antalya in November 2015.

49th ASEAN FOREIGN MINISTERS MEETING

165.  We looked forward to the convening of the 
49th ASEAN Foreign Ministers Meeting, Post 
Ministerial Conference, 17th ASEAN Plus 
Three Foreign Ministers Meeting, 6th East 
Asia Summit Foreign Ministers Meeting and 
23rd ASEAN Regional Forum to be held in Lao 
PDR in 2016.

***

ASEAN Ministerial Statement on 
the Bombing at Ratchaprasong 

Intersection

Bangkok, Thailand, 25 August 2015

The ASEAN Member States extend their deepest 
sympathies and condolences to the Government 
and people of the Kingdom of Thailand and to the 
families of the victims of the bombing incident at 
the Ratchaprasong Intersection in Bangkok on the 
evening of 17 August, which resulted in the loss of 
lives and injuries.
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ASEAN strongly condemns the bombing as it had 
in the past condemned terrorism in all its forms 
and manifestations, regardless of their motivation, 
wherever, whenever and by whomsoever it is 
committed.

ASEAN renews its commitment to work with the 
international community to further intensify its 
cooperation to combat all forms of terrorism.

ASEAN expresses solidarity with the Government 
and people of the Kingdom of Thailand and supports 
the efforts to bring the perpetrators of this heinous 
act to justice.

***

Joint Press Release of the 
ASEAN Foreign Ministers’ 

Meeting with the United Nations 
Secretary-General and the 

President of the 70th Session of 
the UN General Assembly

New York, US, 29 September 2015

ASEAN and the United Nations today reaffirmed 
their partnership to work towards the realization of 
the ASEAN Community and the 2030 Agenda for 
Sustainable Development.

This commitment was made at the ASEAN-UN 
Ministerial Meeting held at the UN Headquarters 
in New York, United States of America. Chaired 
by H.E. Dato’ Sri Anifah Aman, Minister of Foreign 
Affairs, Malaysia, the Meeting was attended by 
the United Nations Secretary-General, H.E. Mr. 
Ban Ki-moon, the President of the 70th Session 
of the United Nations General Assembly, H.E. Mr. 
Mogens Lykketoft, and other Foreign Ministers of 
ASEAN. Also in attendance were the Secretary-
General of ASEAN, H.E. Mr. Le Luong Minh, and 
senior officials of the UN System.

Noting that 2015 marks the 70th anniversary of the 
United Nations and a milestone in the establishment 
of an ASEAN Community, the Meeting welcomed 
the formal adoption of the Sustainable Development 
Goals at the Summit on 25-27 September. The two 
Organisations also looked forward to the Climate 

Change Summit in Paris in December. ASEAN 
welcomed various reviews by the UN in peace and 
security, including by the High-Level Independent 
Panel on Peace Operations, and the UN looked 
forward to the presentation of the ASEAN 
Community’s Post-2015 Vision in the near future.

The Meeting welcomed the progress in the 
cooperation within the framework of the Joint 
Declaration on Comprehensive Partnership 
between ASEAN and the UN and also endorsed the 
recommendations of the ASEAN-UN Preparatory 
Senior Officials’ Meeting held on 26 September 2015 
as reflected in the 2013-2015 Joint Report submitted 
by the Secretariats of ASEAN and the UN.

Both sides agreed to redouble efforts to enhance 
the efficiency of ASEAN-UN cooperation through a 
more coordinated approach, strategic and long-term 
planning, and stable funding sources. They agreed 
to strengthen concrete cooperation in each pillar 
of the ASEAN-UN Comprehensive Partnership, 
including Secretariat-to-Secretariat collaboration. 
They also agreed to work on a five-year plan of 
action to implement the Joint Declaration in the 
post-2015 period, to be finalised in the first quarter 
of 2016.

The Meeting further recognised the importance 
of considering the implementation of the ASEAN 
Community’s Post-2015 Vision alongside the 
realisation of the 2030 Agenda for Sustainable 
Development to complement one another, 
particularly in reducing poverty and hunger, tackling 
inequalities and promoting women empowerment, 
fostering sustainable economic growth and 
equitable social development, protecting the 
environment, ensuring peoples’ access to clean 
water and clean air, minimizing adverse impact of 
climate change and building effective institutions 
to achieve sustainable and inclusive development 
as well as in enhancing the collaboration between 
the UN and its specialised agencies with various 
ASEAN’s mechanisms and institutions.

The United Nations reaffirmed its continued 
support to ASEAN’s post-2015 community building 
and ASEAN’s centrality in the evolving regional 
architectures. The Meeting also exchanged views 
on regional and international issues of common 
interest and concerns, such as peacekeeping 
and conflict prevention, combatting international 
terrorism and preventing violent extremism, 



ASEAN POLITICAL-SECURITY COMMUNITY

101

addressing transnational crime including drug 
trafficking and trafficking in persons, the irregular 
movement of persons, disaster risk reduction, 
response and recovery, food and energy security, 
global health issues, and inclusive and sustainable 
development. The Meeting also affirmed the 
importance of peaceful settlement of disputes, 
including in the South China Sea, through dialogue 
and in conformity with international law.

The Meeting looked forward to the upcoming 
Seventh ASEAN-United Nations Summit in 
November 2015 in Kuala Lumpur, Malaysia, where 
the Leaders will formally review the Comprehensive 
Partnership and chart its future course towards the 
common goals of peace, security, and sustainable 
development.

The Meeting welcomed ASEAN’s continuing efforts 
to engage with the UN and, in this connection, 
noted that candidatures from ASEAN have been 
submitted to the UN bodies, reflecting ASEAN’s 
continuing interest to contribute positively to the 
work of these bodies and to multilateralism in 
general.

***

ASEAN Ministerial Statement on 
the Multiple Attacks 

Paris, France, 17 November 2015

ASEAN Member States strongly condemn the 
multiple barbarous attacks in Paris on 13 November 
2015, which resulted in the loss of more than a 
hundred innocent lives and injuries.

ASEAN extends its deepest sympathies and 
condolences to the Government of France and to 
the families of the victims of the attacks.

ASEAN expresses its solidarity with the Government 
of France in bringing the perpetrators of these 
heinous acts to justice. At the same time, ASEAN 
stands united with the Government of France and 
remains resolute in its continued fight against 
terrorism in all its forms and manifestations.

*** 

ASEAN Defence Ministers 
Meeting (ADMM)

Joint Declaration of the ASEAN 
Defence Ministers on Maintaining 

Regional Security and Stability 
for and by the People

Langkawi, Malaysia, 16 March 2015

WE, the Defence Ministers of the Kingdom of 
Cambodia, the Republic of Indonesia, the Lao 
People’s Democratic Republic, Malaysia, the 
Republic of the Union of Myanmar, the Republic 
of the Philippines, the Republic of Singapore, the 
Kingdom of Thailand, and the Socialist Republic of 
Viet Nam, and the Minister of Energy at the Prime 
Minister ‘s Office of Brunei Darussalam, gathered 
here in Langkawi, Malaysia on 16 March 2015 
for the Ninth ASEAN Defence Ministers’ Meeting 
(hereinafter referred to as “ADMM”);

RECALLING the Cha-am Hua Hin Declaration 
on the Roadmap for the ASEAN Community 
(2009-2015) adopted at the 14th ASEAN Summit 
on 1 March 2009 in Thailand that reaffirms the 
commitment to establish an ASEAN Community 
comprising the three pillars of political-security 
community, economic community and socio-cultural 
community;

COGNISANT of the importance to strengthen 
and sustain ASEAN integration and community 
building towards the creation of a people-centred 
and people-oriented ASEAN, and the further need 
to develop ASEAN Community’s Post-2015 Vision, 
including the ADMM and ADMM-Plus’ inputs to chart 
ASEAN ‘s ongoing efforts for regional integration;

RECALLING the Bali Declaration on ASEAN 
Community in a Global Community of Nations (Bali 
Concord III) on 17 November 2011, which calls for 
a strengthened ASEAN Community with the ASEAN 
Charter as the foundation, while upholding the 
fundamental principles, values and norms of ASEAN;

RECALLING the establishment of the ADMM in 
Kuala Lumpur, Malaysia in May 2006 as a significant 
milestone for the evolut ion of ASEAN security 
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and defence cooperation in contributing towards 
building the ASEAN Political-Security Community;

REAFFIRMING the commitment of the ADMM 
to enhance defence cooperation among ASEAN 
Member States and with the Plus countries to 
contribute towards the realisation of an ASEAN 
Community, including the ASEAN Political-Security 
Community by 2015;

COMMENDING the substantial achievements 
of the ADMMPlus process in forg ing practical 
cooperation, through the six ADMM-Plus Experts’ 
Working Groups (EWGs) on Humanitarian 
Assistance and Disaster Relief (HADR), Maritime 
Security, Military Medicine, Counter-Terrorism, 
Peacekeeping Operations and Humanitarian Mine 
Action;

REAFFIRMING ASEAN Member States’ 
commitment to fully and effectively implement the 
Declaration on the Conduct of Parties in the South 
China Sea (DOC), ASEAN’s Six-Point Princip les on 
the South China Sea, and the Joint Statement of the 
15th ASEAN-China Summit on the 10th Anniversary 
of the DOC, and ready for expeditiously working 
towards an early conclusion of the Code of Conduct 
in the South China Sea (COC);

NOTING with satisfaction the significant progress 
and results that have been made in the area of 
defence and security cooperation since the ADMM 
and ADMM-Plus were established in 2006 and 
2010, respectively;

ADHERING to the principle of ASEAN central ity, 
where ASEAN is the driving force in the ADMM-
Plus to deal with security issues and non-traditional 
threats;

EXPRESSING satisfaction with the positive results 
of the 9th ADMM, which was held in Langkawi, 
Malaysia on 16 March 2015 under the theme 
“ASEAN: Maintaining Regional Security and 
Stability for and by the People” in keeping with the 
goals of a people-centred, people-oriented ASEAN 
and ASEAN togetherness;

RECOGNISING AND COMMENDING the 
outcomes of the 12th ASEAN Chiefs of Defence 
Forces’ Informal Meeting (ACDFIM) which was held 
in Kuala Lumpur, Malaysia on 10 February 2015, 
including the discussion and proposal to forma lise 

ACDFIM and to enhan ce practical cooperation of 
ASEAN militaries;

ACKNOWLEDGING the significant role as played 
by the militaries in HADR and the opportunity for a 
more coordinated and effective deployment;

OBSERVING the various mechanisms in place that 
tackle similar security issues and acknowledging 
the limited financial and human resources available;

AGREEING to the hosting of the Second ASEAN 
Defence Interaction Programme (ADIP) by Malaysia 
which aims at networking and strengthening 
cooperation among the young officers in the military 
and defence establishments;

NOTING the hosting of the ASEAN Defence Industry 
Collaboration (ADIC) Networking Programme in 
March 2015 by Malaysia which aims to promote 
collective industrial collaboration and reduce 
defence imports by ASEAN;

COMMENDING the progress and achievements of 
the Establishment of Logistics Support Framework 
which provides an ideal opportunity for ASEAN 
Member States to share ideas among disaster 
management practitioners;

COMPLIMENTING the progress of cooperation 
under the ASEAN Defence Establishments and 
CSOs Cooperation on Non-Traditional Security 
issues;

COMMENDING the progress of cooperation 
under the ASEAN Peacekeeping Centres Network 
(APCN) and its potential for closer and constructive 
cooperation;

COMMENDING the efforts and progress in 
Establishing a Direct Communications Link in 
the ADMM Process for secure and effective 
communication;

NOTING the development of the Standard 
Operating Procedures (SOP) for the Utilisation of 
Military Assets for HADR Under the Framework of 
the ASEAN Agreement on Disaster Management 
and Emergency Response (AADMER) at ACDFIM, 
and its relevance as input for Chapter VI of the 
Standard Operating Procedure for Regional 
Standby Arrangements and Coordination of 
Joint Disaster Relief and Emergency Response 
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Operation (SASOP) for a faster and more 
coordinated facilitation of provision of assets in 
HADR operations;

ACKNOWLEDGING the role of Track II defence 
diplomacy as played by the Network of ASEAN 
Defence and Security Institution (NADI) in providing 
relevant inputs and recommendations in addressing 
emerging defence and security challenges;

NOTING with serious concern the rise of violence 
and brutality committed by the self-declared Islamic 
State and other terrorist/extremists organisations 
and radical groups in Iraq and Syria, and 
condemning all terrorist acts of destruction and 
violence as carried out by these and othe r terro rist/
extremist organisations and radical groups, whose 
impacts increasingly poses a threat to all regions of 
the world;

ACKNOWLEDGING the ASEAN Member States’ 
support in the search and rescue operation of the 
Indonesian and Malaysian-affiliated Air Asia flight 
QZ 8501, and expressing deepest condolences 
and sympathies towards the families of the victims;

DO HEREBY DECLARE TO:

1. Contribute towards the developmen t of the 
ASEAN Community’s Post-2015 Vision and the 
attendant documents to promote the role of the 
ADMM and the ADMM-Plus in consolidating the 
ASEAN Community and maintaining regional 
peace and stability;

2. Affirm, with regard to military missions on 
nontraditional security issues such as HADR, 
that actions shall be in accordance with 
ASEAN’s principles of respect for sovereignty 
and territorial integrity of assisted states, and 
that participation of ASEAN Member States 
shall be on the basis of flexible, voluntary and 
non-binding nature;

3. Adopt the Guidelines to Respond to the Request 
for Informal Engagements or Meetings by the 
ADMM-Plus Countries, which will serve as a 
further guidance for ASEAN Member States in 
engaging with Plus Countries;

4. Adopt the Concept Paper on ASEAN Militaries 
Ready Group on HADR that serves as a 
complementary document in support of 
AADMER, and as a conceptual guidance 
and umbrella document for subsequent 

implementing instruments to provide for a more 
coordinated and concerted quick deployment 
of the militaries in facilitating disaster relief, 
and task the ASEAN Defence Senior Officials’ 
Meeting (ADSOM) to work out the operational 
details and modalities for its implementation;

5. Adopt the concept paper on the establishment 
of the ASEAN Center of Military Medicine 
(ACMM), which establishes practical, effective, 
and sustainable cooperation among military 
medical services of member states, and task 
ADSOM to work out the operational details and 
modalities for its implementation;

6. Endorse the SOP for the Utilisation of Military 
Assets for HADR and subsequently transmit 
to the ASEAN Committee on Disaster 
Management (ACDM) as a constructive input 
for Chapter VI of SASOP in providing for a more 
systematic utilisation of militaries’  capacities in 
joint disaster relief operations;

7. Adhere to the principles of the United Nations 
Charter and urge the no first use of force in dealing 
with disputes as a measure to prevent conflicts in 
the region and to promote security and stability;

8. Continue enhancing practical cooperation in 
countering non-traditional and transnational 
security concerns and developing coordinating 
mechanisms for military participation as outlined 
by the ADMM Three-Year Work Programme 
2014 to 2016;

9. Endeavour towards streamlining and improving 
work processes of different security platforms 
for more economical and efficient outcomes;

10. Strengthen the constructive ties between 
ASEAN Member States and between ASEAN 
Member States and the Plus countries to 
contribute to regional peace and security;

11. Support and enhance the activities of practical 
cooperation among the ASEAN Member States 
under the ADMM initiatives;

12. Deepen practical cooperation through the six 
ADMMPlus EWGs to strengthen the region’s 
capacity and effectiveness in addressing common 
security challenges at a pace comfortable to all 
while maintaining ASEAN centrality;

13. Underscore the importance of freedom of 
navigation in, and over-flight above, the South 
China Sea as provided for by universally 
recognised principles of international law, 
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including the 1982 United Nations Convention 
on the Law of the Sea (UNCLOS);

14. Undertake practical measures such as protocol 
of interaction and direct communication channels 
to reduce vulnerability to miscalculations and 
to avoid misunderstanding and undesirable 
incidents at sea;

15. Cooperate in accordance with both domestic 
and international law, including the ASEAN 
Convention on Counter-Terrorism, to counter 
the imminent threat of terrorist/extremist 
organisations and radical groups through 
information sharing, increasing surveillance 
and promoting awareness among the public 
about the threat of radicalism;

16. Welcome the Lao People’s Democratic 
Republic’s Chairmanship of ASEAN and its 
hosting of the 10th ADMM in 2016.

DONE at Langkawi, Malaysia, this Sixteenth Day of 
March in the Year Two Thousand and Fifteen, in a 
single original copy in the English Language.

For Brunei Darussalam:
PEHIN DATU SINGAMANTERI COLONEL (RTD) 
DATO SERI SETIA (DR) HAJI MOHAMMAD 
YASMIN HAJI UMAR
Minister of Energy at the Prime Minister’s Office

For the Kingdom of Cambodia:
GENERAL TEA BANH
Deputy Prime Minister and Minister of National 
Defense

For the Republic of Indonesia:
GENERAL (Ret.) RYAMIZARD RYACUDU
Minister of Defence

For the Lao People’s Democratic Republic:
LIEUTENANT GENERAL SENGNOUANE 
SAYALAT
Minister of National Defense

For Malaysia:
DATO’ SERI HISHAMMUDDIN TUN HUSSEIN
Minister of Defence

For the Republic of the Union of Myanmar:
LIEUTENANT GENERAL WAI LWIN
Union Minister for Defence

For the Republic of the Philippines:
VOLTAIRE T. GAZMIN
Secretary of National Defense

For the Republic of Singapore:
DR. NG ENG HEN
Minister for Defence

For the Kingdom of Thailand:
GENERAL PRAWIT WONGSUWON
Deputy Prime Minister and Minister of Defence

For the Socialist Republic of Viet Nam:
GENERAL PHUNG QUANG THANH
Minister of National Defence

***

ASEAN Law Ministers Meeting 
(ALAWMM)

Joint Communique of the 9th 
ASEAN Law Ministers Meeting 

(ALAWMM)

Bali, Indonesia, 22 October 2015

1. The Ninth ASEAN Law Ministers Meeting 
(ALAWMM) was held on 22 October 2015 in 
Bali, Indonesia.

2. The Ministers expressed appreciation to H.E. 
Jusuf Kalla, Vice President of the Republic 
of Indonesia for officiating the Meeting and 
delivering his Opening Remarks. In his 
remarks, H.E. Jusuf Kalla highlighted the 
even greater role ALAWMM has to support 
the attainment of economic prosperity in the 
region of ASEAN. He went on to say that 
this depends not only on strong economic-
related legal frameworks, but also greatly 
depends on criminal justice legal framework. 
He also recognised that rule of law is the key 
factor to progress the endeavor of ASEAN in 
accelerating ASEAN integration and attaining 
its goals. He noted that ALAWMM’s tasks 
in promoting progressive development of 
international law within ASEAN region but 
it has never been an easy task. Therefore, 
he encouraged the Ministers to take the 
appropriate course of action for ALAWMM 
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to work closely with other sectoral bodies of 
ASEAN, and also take a proactive step to 
engage in cooperation with other regional and 
international organisations in order to provide 
a robust legal and institutional framework for 
sustainable economic growth.

3. The Meeting was chaired by H.E. Yasonna 
H. Laoly, Minister of Law and Human Rights, 
Republic of Indonesia and attended by H.E. 
Datin Seri Paduka Hayati Salleh, Attorney 
General of Brunei Darussalam, H.E. Ngor 
Sovann, Minister Attached to the Prime 
Minister, Secretary of State, Ministry of Justice, 
Kingdom of Cambodia, H.E. Ket Kiettisak, 
Vice-Minister of Justice, Lao People’s 
Democratic Republic, H.E. Hajah Nancy 
binti Shukri, Minister in the Prime Minister’s 
Department of Malaysia, H.E. Tun Tun Oo, 
Deputy Attorney-General, the Republic of the 
Union of Myanmar, H.E. Francisco F. Baraan 
III, Undersecretary, Department of Justice, 
Philippines, H.E. Tan Siong Thye, SC, Deputy 
Attorney-General, Republic of Singapore, H.E. 
Gen. Paiboon Koomchaya, Minister of Justice, 
Kingdom of Thailand, H.E. Nguyen Khanh 
Ngoc, Vice-Minister of Justice of the Socialist 
Republic of Viet Nam, and H.E. AKP Mochtan, 
Deputy Secretary-General of ASEAN.

4. The Ministers reviewed the progress of the 
implementation of cooperation programmes 
and activities under the purview of the ASEAN 
Law Ministers Meeting (ALAWMM) since 
their last meeting on 4-5 November 2011 in 
Cambodia. They took note of updates on 
the implementation of various initiatives of 
ALAWMM such as ASEAN Government Law 
Directory, ASEAN Legal Information Authority 
(ALIA), ASEAN Government Legal Officers’ 
Programmes (AGLOP) and Exchange of 
Study Visits.

5. The Ministers were encouraged by 
achievements in the area of combating 
transnational crimes, in particular the 
ratification by all ASEAN Member States of the 
Treaty on Mutual Legal Assistance in Criminal 
Matters Among Like-minded ASEAN Member 
Countries (MLAT) and also the ASEAN 
Convention Against Trafficking in Persons 
which will soon be signed by the ASEAN 
Leaders. The Ministers noted the progress of 

work by the ASLOM Working Groups on the 
Model ASEAN Extradition Treaty; Examining 
Modalities for Harmonisation of ASEAN Trade 
Laws; and Strengthening Judicial Assistance 
in Civil and Commercial Matters among 
ASEAN Member States.

6. The Ministers noted the preliminary work 
of ASLOM in relation to Maritime Security 
and Conservation of the Coastal and Marine 
Environment, and the positive exchange 
of views on the Liberalisation of Legal 
Professions in ASEAN Member States.

7. The Ministers reiterated their commitment 
to work towards elevating the MLAT into an 
ASEAN instrument while taking note of the 
consensus that has been reached by the 5th 
Meeting of Attorneys-General/Ministers of 
Justice/Ministers of Law of the parties to the 
MLAT.

8. The Ministers acknowledged the work of 
the Working Group on the Model ASEAN 
Extradition Treaty and urged the Working 
Group to expedite their deliberation and 
finalise the text of the Model ASEAN 
Extradition Treaty at their next meeting that 
will be hosted by Singapore. The Ministers 
noted with satisfaction that ASEAN Member 
States shall endeavour to make extradition 
mechanisms available between them, taking 
into consideration the principles set out in 
the Model ASEAN Extradition Treaty where 
appropriate, and the possibility for a legally 
binding ASEAN Extradition Treaty.

9. The Ministers encouraged ASEAN Member 
States to consider the possibility of acceding 
to the Hague Convention on Abolishing the 
Requirement of Legalisation for Foreign Public 
Documents.

10. The Ministers noted new ALAWMM’s initiatives 
and proposals that are being implemented 
and/or developed can significantly contribute 
to the ongoing efforts to strengthen legal and 
institutional framework of ASEAN and its 
Member States, aiming to transform ASEAN 
into a more rules-based community. They 
were pleased to note that through an initiative 
of ALAWMM, the judiciaries in ASEAN 
Member States have also gathered among 
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themselves in the Court Excellence and 
Judicial Cooperation Forums to share best 
practices and exchange views of common 
concern and interest in anticipation of the 
ASEAN Community 2015 and beyond.

11. The Ministers took note with keen interest of 
developments in ASEAN, in particular in the area 
of law and legal developments and cooperation. 
They were pleased with ASEAN’s success in 
the implementation of integration agenda and 
realisation of the ASEAN Community comprising 
ASEAN Political-Security Community (APSC), 
ASEAN Economic Community (AEC), and 
ASEAN Socio-Cultural Community (ASCC) by 
the end of 2015.

12. The Ministers noted the progress on the 
development of ASEAN agenda beyond 2015, 
and expressed their readiness to support the 
decisions and visions of ASEAN Leaders as 
set out in the proposed ASEAN Community 
Vision 2025. To this end, the Ministers pledged 
their commitment to contribute more to the 
ASEAN Community in the area of law and 
legal matters.

13. The Ministers reviewed the work of ASLOMM 
and endorsed the reports of the 15th ASLOM 
held on 4-5 December 2013 in Vientiane, 
Lao PDR and the 16th ASLOM held on 19-20 
October 2015 in Bali, Indonesia.

14. The Ministers thanked Malaysia for offering to 
host the 17th ASLOM in 2017 and Lao PDR for 
offering to host the 18th ASLOM and the 10th 
ALAWMM in 2018.

***

ASEAN Ministerial Meeting on 
Transnational Crime (AMMTC)

Chairman’s Statement of the 
Emergency ASEAN Ministerial 

Meeting on Transnational 
Crime (EAMMTC) Concerning 

Irregular Movement of Persons in 
Southeast Asia

Kuala Lumpur, Malaysia, 2 July 2015

1. ASEAN Ministers overseeing the 
responsibilities of combating transnational 
crime and Representatives from Brunei 
Darussalam, Kingdom of Cambodia, the 
Republic of  Indonesia, the Lao People’s 
Democratic Republic, Malaysia, the Republic 
of the Union of  Myanmar, the Republic of 
the Philippines, the Republic of Singapore, 
the Kingdom of  Thailand, and the Socialist 
Republic of Viet Nam met in Kuala Lumpur 
on 2 July 2015 for  the  convening  of  the  
Emergency ASEAN Ministerial  Meeting  on  
Transnational  Crime  (EAMMTC) concerning 
Irregular Movement of Persons in Southeast 
Asia. The Meeting  was also attended by the 
Secretary-General of ASEAN and Brunei 
Darussalam as the  current  Chairman  of  
the  Directors-General  of  Immigration  
Departments  and Heads of  Consular Affairs 
Divisions of the Ministries of Foreign Affairs 
(DGICM). 

 
2. The Meeting was presided by Hon. Dato’ 

Seri Dr. Ahmad Zahid Bin Hamidi,  Minister  
of Home  Affairs, Malaysia.  The  purpose  
of  the Meeting was  to  provide  a  platform  
for ASEAN Member  States  to  discuss  the  
issue  of  irregular movement  of  persons  and  
its  connection  with  the  crime  of  trafficking  
in  persons  and  people  smuggling. The 
Meeting’s objective was to find a feasible 
regional solution for ASEAN  Member States 
to collectively deal with this issue. 

 
3. The Meeting discussed on three (3) main 

issues mainly (i) the Scenario on the  Irregular 
Movement of Persons in Southeast Asia (by 
land and sea); (ii) the Connection  between  
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Irregular  Movement  of  Persons  with  Human  
Trafficking  and  People  Smuggling; and (iii) 
Plan of Action/Way Forward to resolve these 
issues. 

4. The Meeting noted the presentations from 
representatives of the United Nations  High 
Commissioner for Refugees (UNHCR), the 
United Nations Office on Drugs and Crime 
(UNODC)  and  the  International  Organization  
for  Migration  (IOM) on  their  overviews  
concerning  the  recent  trends  on  irregular  
movement  of  persons  in  the Southeast Asia 
and connection between irregular migration 
and the crime of trafficking in persons and 
people smuggling.  

5.  The Meeting further noted the presentation 
from the representative of the U.S. State 
Department on the Government of U.S. 
readiness to cooperate with ASEAN on 
capacity building, enhancement of law 
enforcement cooperation and to provide expert 
advisory services on irregular migration.

 
6. The Meeting have resolved to: 

(i) Task SOMTC to consider including people 
smuggling as one of the transnational 
crimes under the purview of SOMTC and 
AMMTC and to work in tandem with the 
DGICM on this issue. 

 Look  forward  to  the  current  discussion  
in  the DGICM  on  irregular movement  
of  persons  including  the  possibility  
of  establishing  a Special Task Force or 
Heads of Specialist Unit on this issue; 

(ii) Strengthen  law  enforcement  efforts  to  
combating  trafficking  in persons and 
people smuggling as well as other forms 
of transnational crime at the national and 
regional level, among others, through the 
sharing  of  information  and  intelligence  
sharing  and,  where appropriate, the 
establishment of a special investigative 
taskforce;  

(iii) Utilise the Treaty on Mutual Legal 
Assistance in Criminal Matters to ensure 
that ASEAN Member States are well-
equipped to prosecute perpetrators of the 
heinous crimes of trafficking in persons 
and people smuggling,  and  bringing  

such  perpetrators  to  justice  through  
due process; 

(iv) Conduct analysis and studies on the 
irregular movement of persons in the 
Southeast Asia and its connection 
with trafficking in persons and people 
smuggling as well as other forms of 
transnational crime with a view to assist 
ASEAN Member States in their efforts to 
address the long-term impact of this issue;

(v) Develop and implement together 
with relevant ASEAN  sectoral bodies 
comprehensive regional communication 
campaigns to send a strong message 
to the community to prevent irregular 
migration that is closely linked to trafficking 
in persons and people smuggling;

(vi) Strengthen cooperation with ASEAN 
Dialogue Partners and related International 
Organisations in combating trafficking  in 
persons and people  smuggling, including 
through law  enforcement cooperation, 
sharing of information and  expertise, 
exchange of intelligence and capacity 
building;

(vii) Support the establishment of a trust 
fund to be administered by the ASEAN 
Secretariat for voluntary contributions 
from ASEAN Member States and 
members of the international community 
to support the humanitarian and relief 
efforts  involved in dealing with challenges 
resulting from irregular movement of 
persons in Southeast Asia;

(viii) Recommend the ASEAN Leaders to task 
relevant ASEAN bodies to explore the 
possibility of setting up a Task Force to 
respond to crisis and emergency situation 
arising from irregular movement of 
persons in Southeast Asia; and

(ix) Look forward to the early adoption of the 
ASEAN Convention against Trafficking 
in Persons especially Women and 
Children (ACTIP) and the ASEAN Plan 
of Action against Trafficking in Persons 
especially Women and Children (APA) 
at the 10th ASEAN Ministerial Meeting 
on Transnational Crime (AMMTC) in 
September 2015 in Kuala Lumpur, 
Malaysia. 
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7. The Meeting appreciated the initiative of 
the Governments of  Indonesia, Malaysia 
and Thailand to convene, and particularly 
the Government of Malaysia for hosting the 
Emergency  ASEAN Ministerial Meeting on 
Transnational Crime (EAMMTC) concerning 
Irregular Movement of Persons in Southeast 
Asia. 

***
Joint Statement of the 10th 
ASEAN Ministerial Meeting

on Transnational Crime
(10th AMMTC)

Kuala Lumpur, Malaysia,
29 September 2015

1. We, the ASEAN Ministers from Brunei 
Darussalam, the Kingdom of Cambodia, 
the Republic of Indonesia, the Lao People’s 
Democratic Republic, Malaysia, the Republic 
of the Union of Myanmar, the Republic of 
the Philippines, the Republic of Singapore, 
the Kingdom of Thailand and the Socialist 
Republic of Viet Nam, responsible for 
overseeing the prevention and combating of 
transnational crime in our respective states, 
gathered here in Kuala Lumpur, Malaysia, 
on 29 September 2015 for the Tenth ASEAN 
Ministerial Meeting on Transnational Crime 
(hereinafter referred to as the AMMTC) to 
consolidate and further strengthen regional 
cooperation in combating transnational 
crime. The Meeting was preceded by a 
Preparatory ASEAN Senior Officials Meeting 
on Transnational Crime (SOMTC) for the 10th 
AMMTC on 28 September 2015. The 10th 
AMMTC was chaired by Hon. Dato’ Seri’ Dr. 
Ahmad Zahid Hamidi, Deputy Prime Minister 
and Minister of Home Affairs, Malaysia.

2. We took note of the outcomes of the 15th 
SOMTC and Its Related Meetings, the 36th 
ASEAN Senior Officials on Drug Matters 
(ASOD) and the 19th Directors-General of 
Immigration Departments and Heads of 
Consular Affairs Divisions of Ministries of 
Foreign Affairs Meeting (DGICM).

3. We took note of the outcomes of the 3rd 
ASEAN Ministerial Meeting on Drug Matters 
on 3rd December 2014, Jakarta, Indonesia 
and welcomed the institutionalisation of the 
ASEAN Ministerial Meeting on Drug Matters 
and the convening of the 4th Meeting in 
Langkawi, Malaysia from 27-29 October 2015.

4. We also took note of the report of the 35th 
ASEANAPOL (ASEANAPOL-XXXV) in 
Jakarta, Indonesia from 3-7 August 2015.

5. We exchanged views during the Retreat and 
agreed upon the following:

i. Convene the AMMTC annually beginning 
2017;

ii. Consider holding consultations with 
other Dialogue Partners in order to 
enhance regional cooperation to combat 
transnational crime;

iii. Noted the progress on the development 
of the Terms of Reference (TOR) of 
theTrust Fund to Support Emergency 
Humanitarian and Relief Efforts for 
the Victims of the Irregular Movement 
of Persons and tasked the SOMTC to 
finalise the document;

iv. Enhance coordination with the ASEAN 
Ministerial Meeting on Drug Matters on 
addressing the challenges posed by drug 
trafficking and its linkages with other 
aspects of transnational crime;

v. Endorse illicit trafficking of wildlife and 
timber and people smuggling as new 
areas under our purview; and

vi. Welcomed Malaysia’s offer to convene a 
conference to discuss the scope of non-
traditional maritime security issues/crime.

6. We endorsed the ASEAN Convention Against 
Trafficking in Persons, Especially Women 
and Children (ACTIP) and the ASEAN Plan 
of Action Against Trafficking in Persons, 
Especially Women and Children (APA).

7. We adopted and signed the Kuala Lumpur 
Declaration in Combating Transnational 
Crime.
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8. We also adopted the Kuala Lumpur 
Declaration on Irregular Movement of Persons 
in Southeast Asia.

9. We welcomed the convening of the 11th 
AMMTC in Myanmar in 2017.

10. We expressed our sincere gratitude and 
appreciation to the Government and people of 
the Malaysia for their generous hospitality and 
excellent arrangements made for this Meeting.

***

Kuala Lumpur Declaration on 
Irregular Movement of Persons in 

Southeast Asia

Kuala Lumpur, Malaysia,
29 September 2015

WE, the ASEAN Ministers from Brunei Darussalam, 
the Kingdom of Cambodia, the Republic of Indonesia, 
the Lao People’s Democratic Republic, Malaysia, 
the Republic of the Union of Myanmar, the Republic 
of the Philippines, the Republic of Singapore, the 
Kingdom of Thailand and the Socialist Republic 
of Viet Nam, responsible for overseeing the 
prevention and combating of transnational crimes 
in our respective states, gathered here in Kuala 
Lumpur, Malaysia on 29 September 2015 for the 
Tenth ASEAN Ministerial Meeting on Transnational 
Crime (hereinafter referred to as the AMMTC);

RECALLING the outcomes of the Emergency 
ASEAN Ministerial Meeting on Transnational Crime 
(EAMMTC) Concerning the Irregular Movement 
of Persons in the Southeast Asia Region, held in 
Kuala Lumpur, Malaysia, on 2 July 2015;

NOTING the outcomes of the Special Meeting on 
Irregular Migration in the Indian Ocean held on 
29 May 2015 in Bangkok to discuss the irregular 
movement of persons among the countries involved;

CONCERNED over the recent increase in the 
irregular movement of persons in the Southeast 
Asia region and its serious impact on the national 
security of the affected countries namely Malaysia, 
Myanmar, Thailand and Indonesia;

RECOGNISING irregular movement of persons as 
a global phenomenon which requires concerted 
effort to address in accordance with the principle 
of international burden sharing and shared 
responsibility;

ACKNOWLEDGING the commitment and the 
need for ASEAN Member States to work together 
to address the irregular movement of persons 
irrespective of whether they are the countries of 
origin, transit or destination;

RECOGNISING the urgency of the current situation 
which requires immediate regional responses;

VIEWING the increasing challenges posed by 
the irregular movement of persons in this region, 
particularly the close connection between trafficking 
in persons and smuggling of migrants;

STRONGLY CONDEMNING trafficking in persons 
and smuggling of migrants while expressing the 
collective determination of the ASEAN Member 
States to combat both crimes;

ACKNOWLEDGING that in addition to trafficking 
in persons and smuggling of migrants, the irregular 
movement of persons could also contribute to the 
commission of other forms of transnational crime;

RECOGNISING the need for coordinated 
responses amongst the ASEAN Member States 
in addressing the issues of trafficking in persons, 
smuggling of migrants and related transnational 
crime, including enhanced regional cooperation on 
border management;

FURTHER RECOGNISING the need to expedite 
the adoption of the ASEAN Convention against 
Trafficking in Persons especially Women and 
Children (ACTIP) and the ASEAN Plan of Action 
against Trafficking in Persons especially Women 
and Children (APA);

AFFIRMING the commitment to cooperate and 
coordinate more closely with the Meeting of 
the ASEAN Directors-General of Immigration 
Departments and Heads of Consular Affairs 
Divisions of the Ministries of Foreign Affairs 
(DGICM) on the issue of smuggling of migrants;
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8. Endorse the establishment of a trust fund to 
be administered by the ASEAN Secretariat for 
voluntary contributions from ASEAN Member 
States and members of the international 
community to support the humanitarian and 
relief efforts involved in dealing with challenges 
resulting from the irregular movement of 
persons in Southeast Asia;

9. Recommend to the ASEAN Leaders to task 
relevant ASEAN bodies to explore the possibility 
of setting up a Task Force to respond to crisis 
and emergency situation arising from irregular 
movement of persons in Southeast Asia; and

10. Look forward to the early ratification of the 
ASEAN Convention Against Trafficking in 
Persons, Especially Women and Children 
(ACTIP) and the effective implementation of 
the ASEAN Plan of Action Against Trafficking 
in Persons, Especially Women and Children 
(APA).

ADOPTED in Kuala Lumpur, Malaysia, on this 
Twenty-Ninth Day of September in the Year Two 
Thousand and Fifteen.

***

ASEAN Plan of Action Against 
Trafficking in Persons, Especially 

Women and Children (APA)

Kuala Lumpur, Malaysia,
30 September 2015

In line with the relevant ASEAN instruments and 
Roadmap for an ASEAN Community relating to 
trafficking in persons, there is a need to have strong 
international cooperation and a comprehensive 
regional approach to prevent, suppress, and punish 
trafficking in persons, especially women and children, 
in all forms of sexual, labour, and organ trafficking. 
This ASEAN Plan of Action, which complements 
the ASEAN Convention Against Trafficking in 
Persons, Especially Women and Children (ACTIP), 
aims to provide specific action plans within ASEAN 
Member States’ domestic laws and policies, as well 
as relevant international obligations, to effectively 
address regional challenges common to all ASEAN 
Member States in the identified major concerns, 
to wit: (1) Prevention of trafficking in persons; (2) 

WELCOMING the offer by ASEAN Dialogue 
Partners on aspects of assistance in capacity 
building, and enhancement of law enforcement 
cooperation, including expert-level advisory 
services; and

DO HEREBY AGREE TO:

1. Include people smuggling as one of the 
transnational crimes under the purview of 
SOMTC and AMMTC and to work in tandem 
with the DGICM on this issue;

2. Look forward to the discussions in the DGICM 
on irregular movement of persons including the 
possibility of establishing a Special Task Force 
or Heads of Specialist Unit on this issue;

3. Strengthen law enforcement efforts in combating 
trafficking in persons and people smuggling 
as well as other forms of transnational crime 
at the national and regional level, among 
others, through the sharing of information 
and intelligence and, where appropriate, 
the establishment of a special investigative 
taskforce;

4. Utilise the Treaty on Mutual Legal Assistance 
in Criminal Matters to ensure that ASEAN 
Member States are well-equipped to prosecute 
perpetrators of the heinous crimes of trafficking 
in persons and people smuggling, and bringing 
such perpetrators to justice through due 
process;

5. Conduct analysis and studies on the irregular 
movement of persons in Southeast Asia and 
its connection with trafficking in persons and 
people smuggling as well as other forms of 
transnational crime with a view to assist ASEAN 
Member States in their efforts to address the 
long-term impact of this issue;

6. Develop and implement, together with relevant 
ASEAN sectoral bodies, comprehensive 
regional communication campaigns to send a 
strong message to the community to prevent 
irregular migration that is closely linked to 
trafficking in persons and people smuggling;

7. Strengthen cooperation with ASEAN Dialogue 
Partners and related International Organisations 
in combating trafficking in persons and people 
smuggling, including through law enforcement 
cooperation, sharing of information and 
expertise, exchange of intelligence and capacity 
building;
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Protection of victims; (3) Law enforcement and 
prosecution of crimes of trafficking in persons; and 
(4) Regional and International cooperation and 
coordination.

In undertaking this ASEAN Plan of Action, ASEAN 
Member States are mindful of the equal rights and 
inherent human dignity of women, and men, as well 
as the rights of children, as reflected in the following 
international and regional instruments, among 
others:

1. Charter of the Association of Southeast Asian 
Nations (“ASEAN Charter”);

2. United Nations Convention against 
Transnational Organized Crime and the Protocol 
to Prevent, Suppress and Punish Trafficking in 
Persons, Especially Women and Children;

3. Convention on the Rights of the Child;

4. Convention on the Elimination of All Forms of 
Discrimination Against Women;

5. United Nations Global Plan of Action to Combat 
Trafficking in Persons;

6. ASEAN Human Rights Declaration;

7. ASEAN Declaration Against Trafficking in 
Persons Particularly Women and Children 
adopted in 2004;

8. Criminal Justice Responses to Trafficking in 
Persons: Ending Impunity for Traffickers and 
Securing Justice for Victims in 2007 (“ASEAN 
Practitioner Guidelines”);

9. ASEAN Leaders’ Joint Statement in Enhancing 
Cooperation against Trafficking in Persons in 
Southeast Asia in 2011; and

10. ASEAN Plan of Action to Combat Transnational 
Crime.

II. Challenges

Based on the United Nations Convention Against 
Transnational Organized Crime and the Protocol 
to Prevent, Suppress and Punish Trafficking in 
Persons, Especially Women and Children, there are 
generally three (3) types of trafficking in persons. 
These are sexual exploitation, labour exploitation 
and organ trafficking. In some ASEAN Member 
States, not all of these three types of trafficking 
are criminalised, while in some, no specific laws on 
trafficking in persons have been adopted.

While some ASEAN Member States are considered 
countries of destination, others are considered 
countries of origin and transit. Depending on whether 
they are origin, transit or destination countries, the 
challenges, national priorities, and strategies of 
ASEAN Member States are different. Nonetheless, 
they share a common interest and commitment in 
preventing and combatting trafficking in persons.

Common challenges among the ASEAN Member 
States include:

1. Alleviating the factors that make persons, 
especially women and children vulnerable to 
trafficking in persons, such as organised crime, 
government corruption, poverty, different levels 
of social economic development, economic 
instability, inefficient law enforcement and 
legal systems, and discouraging the demand 
that fosters all forms of exploitation of persons 
especially women and children that leads to 
trafficking;

2. Having appropriate legislation to effectively 
combat trafficking in persons;

3. The need to enhance capabilities of frontline 
officers for early detection and prevention 
of movements of victims of trafficking from 
countries of origin, through transit countries, to 
countries of destination;

4. The proper identification of victims and provision 
of suitable protection to them;

5. The need to improve investigation and 
prosecution of traffickers, especially relating to 
complex trafficking in persons cases;

6. The need to enhance direct communication and 
coordination between and among competent 
authorities of ASEAN Member States; and

7. The lack of effective regional legal and other 
mechanisms to further international cooperation 
in combatting trafficking in persons.

III. Objective

The ASEAN Member States seek to effectively 
address these challenges so as to progressively 
prevent, suppress and punish all forms of trafficking 
in persons including the protection and assistance to 
victims of trafficking in the region and work towards 
an enhanced comprehensive and coordinated 
regional approach to achieve this objective.
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IV. Action Plans

We, Member States of the ASEAN resolve to 
translate our political will into concrete actions by 
adopting a Plan of Action to:

1. Strengthen the rule of law and border control 
among ASEAN Member States;

2. Intensify efforts to prosecute trafficking in 
persons cases; and

3. Strengthen regional cooperation based on 
shared responsibilities to effectively address 
demand and supply that fosters all forms of 
trafficking in persons, especially women and 
children, that leads to trafficking.

A. Prevention of Trafficking in Persons

a. Increase awareness campaigns to educate all 
levels of society on trafficking in persons and 
its linkage to violation of human rights, targeting 
those most at risk with effective involvement 
of mass media, relevant non-governmental 
organisations, private sectors, and community 
leaders;

b. Continue capacity building of law enforcement, 
immigration, education, social welfare, labour 
and other relevant officials in the prevention of 
trafficking in persons, taking into account the 
need to respect human rights, child and gender-
sensitive issues, and encourage cooperation, 
where appropriate, with civil society, non-
governmental organisations and other relevant 
organisations;

c. Put in place effective mechanisms and ensure 
their proper implementation to effectively 
prevent the movement of traffickers and victims 
of trafficking in persons through appropriate 
border control systems, issuance of identity 
papers and travel documents, and through 
measures that prevent counterfeiting, forgery 
or fraudulent use of identity papers and travel 
documents;

d. Enhance cross-border cooperation and sharing 
of intelligence and exchange of information to 
disrupt the operations of traffickers;

e. Adopt and implement appropriate labour laws 
or other mechanisms that promote and protect 

the interests and rights of workers to reduce 
their risk of being trafficked;

f. Adopt and ensure implementation of national 
action plans, where applicable, to identify 
and prioritise key policies and programmes 
aimed at preventing trafficking in persons, and 
strengthen the implementation and coordination 
and monitoring mechanisms of such plans;

g. Conduct or support research studies on 
relevant topics to be used by ASEAN Member 
States in combatting trafficking in persons and 
collect suitable data to enable analysis and 
better understanding of the nature and extent 
of trafficking in persons both nationally and 
regionally;

h. Develop national data collection systems in 
relation to trafficking in persons and methods 
of exchange of such data between and 
among ASEAN Member States with a view to 
developing a regional database for trafficking in 
persons;

i. Utilise existing regional guidelines as well as 
develop or strengthen national guidelines for the 
identification of victims of trafficking in persons, 
including applying appropriate and non-
discriminatory measures that help to identify 
victims of trafficking in persons among groups 
who are more susceptible to trafficking. The 
early detection of possible cases of trafficking 
in persons will allow swift responses to deter 
and prevent trafficking in persons and minimise 
the exploitation of victims;

j. Increase and support prevention efforts in 
each ASEAN Member States by focusing on 
discouraging both the demand and supply that 
fosters the exploitation of persons, especially 
women and children that leads to trafficking;

k. In the case of cross-border trafficking, to 
explore how the country of origin can implement 
intensive preventive measures in cooperation 
with the receiving country who can provide 
useful information gathered from the victim of 
trafficking; and

l. Strengthen prevention measures to discourage 
demand that fosters all forms of exploitation of 
persons, especially women and children, that 
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leads to trafficking, including to protect victims 
of trafficking in persons, especially women and 
children, from revictimisation.

B. Protection of Victims

a. Reaffirm that the promotion and protection of 
human rights for all victims of trafficking and 
effective measures to respond to trafficking 
in persons are complementary and mutually 
reinforcing;

b. In line with Article 14, Paragraph 10 of the 
ACTIP, continue development of appropriate 
care, protection and support for victims of 
trafficking in persons;

c. Provide specialised services to identified 
victims of trafficking in persons, consistent 
with the ACTIP and other relevant international 
instruments, including access to health 
services, such as for the purpose of prevention, 
treatment, care and support services for 
HIV and AIDS and other bloodborne and 
communicable diseases for those victims of 
trafficking in persons that have been sexually 
exploited, taking into account the fact that 
trafficking in persons for the purposes of sexual 
exploitation has serious, immediate and long-
term implications for health, including sexual 
and reproductive health;

d. Subject to domestic laws, rules, regulations and 
policies, and in appropriate cases, consider 
not holding victims of trafficking in persons 
criminally or administratively liable, for unlawful 
acts committed by them, if such acts are directly 
related to the acts of trafficking in persons;

e. Ensure that there are avenues for victims 
of trafficking in persons, with particular 
attention to child victims, to be provided 
with protection, assistance and services for 
the physical, psychological, social recovery 
and rehabilitation in cooperation with non-
governmental organisations and other relevant 
organisations and sectors of civil society, 
where appropriate, such as the establishment 
of a network of service providers to provide 
for medical care, counselling, education and 
training opportunities, legal aid and translation 
services;

f. Develop and utilise an appropriate procedure 
for the rescue, protection, recovery, repatriation, 
and reintegration of the victim into his or her 
family and community, in accordance with 
domestic laws, with particular attention to child 
victims;

g. Ensure that domestic legal or administrative 
systems include measures to provide 
information to victims of trafficking in persons, 
in a language they understand, regarding 
their legal rights and the relevant court and 
administrative proceedings and facilitate 
their access to assistance in order to enable 
their views and concerns to be presented 
and considered at appropriate stages of such 
proceedings against offenders in a manner 
not prejudicial to the rights of the defence, 
consistent with the ACTIP;

h. Recognise the important role of civil society 
organisations in each ASEAN Member States 
in providing assistance and empowerment to 
victims of trafficking in persons, helping them 
to seek redress and facilitating the care of and 
provision of appropriate services to victims, 
including close cooperation and coordination 
with law enforcement officials.

C. Law Enforcement and Prosecution of Crimes 
of Trafficking in Persons

a. Establish trafficking in persons as a criminal 
offence, consistent with Article 5 of the ACTIP;

b. Develop pro-active investigation methods and 
where appropriate, to conduct surveillance and 
other pro-active measures to gather evidence 
to establish a case to prosecute trafficking in 
persons cases even without the testimony of 
victims;

c. Enhance efforts to investigate alleged cases of 
trafficking in persons, strengthen the means to 
combat trafficking, prosecute the perpetrators, 
including through more systematic use of 
freezing assets for the purpose of eventual 
confiscation in accordance with the provisions of 
Article 17 of the ACTIP, and ensure that penalties 
are proportionate to the gravity of the crime;
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d. Designate specialised prosecutors and 
establish prosecutorial specialised units that 
will handle trafficking in persons cases, where 
applicable;

e. Prosecute crimes of trafficking in persons 
that encompass all forms of exploitation and 
enact, enforce and strengthen legislation that 
criminalises all forms of trafficking in persons, 
especially women and children;

f. Combat and prosecute organised criminal 
groups engaged in trafficking in persons, in 
accordance with domestic laws;

g. Investigate, prosecute and punish corrupt public 
officials who engage in or facilitate trafficking 
in persons and promote a zero-tolerance 
policy against those corrupt officials consistent 
with the United Nations Convention against 
Corruption and the United Nations Convention 
against Transnational Organised Crime;

h. Continue the development of suitable and 
effective protection mechanism for witnesses of 
trafficking in persons, where appropriate;

i. Ensure the liability of all categories of 
perpetrators of trafficking in persons, including 
the liability of legal persons and entities as 
appropriate, in line with the ACTIP;

j. Waive, to the extent possible under domestic 
laws, immigration fees to facilitate the entry 
and stay of the victim of trafficking in persons 
temporarily in the territory of an ASEAN Member 
States for purposes of testifying or otherwise 
cooperating in the prosecution of traffickers;

k. Intensify capacity building, where appropriate, 
of law enforcers, prosecutors, judges, 
immigration officers, foreign service officers, 
labour inspectors, social welfare officers and 
other relevant personnel involved in combatting 
trafficking in persons;

l. Strengthen the information-sharing, 
investigation and prosecution processes for 
cases of trafficking in persons, including the 
setting up of specialised enforcement teams, 
encouraging joint enforcement between 
domestic agencies and fast-tracking the 
investigation and prosecution of serious or 

aggravated cases, especially at the regional 
level.

D. Regional and International Cooperation and 
Coordination

a. Strengthen the Heads of Specialist Units (HSU) 
mechanism within ASEAN;

b. Utilise existing international mechanisms, 
including INTERPOL tools and resources such 
as INTERPOL database;

c. Strengthen the coordination and cooperation 
among ASEAN Member States in combatting 
crimes that might be connected with trafficking 
in persons, including money laundering, 
corruption, smuggling of migrants and all forms 
of organised crime;

d. Strengthen the operational cooperation between 
ASEAN Member States, in accordance with 
their domestic laws and bilateral or multilateral 
agreements, joint investigation teams to be put 
together by the concerned ASEAN Member 
States, where appropriate;

e. Strengthen capacity building activities for 
the purposes of improving the preparation 
and receiving of requests relating to mutual 
legal assistance, extradition and cross-border 
law enforcement cooperation to prevent and 
combat trafficking in persons;

f. Render to one another the widest possible 
measure of mutual legal assistance in criminal 
matters to prosecute and punish crimes of 
trafficking in persons in accordance with the 
Treaty on Mutual Legal Assistance in Criminal 
Matters and bilateral undertakings;

g. Utilise international cooperation, including 
through mutual legal assistance in accordance 
with the provisions of the Treaty on Mutual Legal 
Assistance in Criminal Matters, and consistent 
with domestic laws and regulations of each 
ASEAN Member States, to ensure the effective 
investigation, prosecution and confiscation of 
assets relating to trafficking in persons;

h. Strengthen and enhance collaboration and 
coordination among the ASEAN platforms 
dedicated to facilitating cooperation among 
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ASEAN Member States in combating trafficking 
in persons, including the Senior Officials Meeting 
on Transnational Crime (SOMTC) Working 
Group on Trafficking in Persons and the HSU 
Meeting, taking into account the relevant work 
undertaken by other ASEAN Sectoral Bodies;

i. Promote mutually beneficial collaboration with 
ASEAN Dialogue Partners and other relevant 
international, regional and sub-regional 
organisations to combat trafficking in persons, 
including through the provision of technical and 
sustainable funding assistance by Dialogue 
Partners and relevant organisations aimed 
at strengthening the collective and individual 
capacities of ASEAN Member States in 
combatting all forms of trafficking in persons;

j. Enhance cooperation with relevant United 
Nations agencies and other international 
organisations on trafficking in persons to 
strengthen the region’s capacity to effectively 
combat trafficking in persons and provide 
assistance to victims of trafficking in persons;

k. Improve capacity building as a very important 
component in combatting trafficking in persons 
and encourage and enhance coordination and 
coherence within ASEAN;

1. Identify focal points to facilitate 
communication, data sharing and 
exchange of information on trafficking 
in persons to strengthen prevention and 
protection policies and programmes 
among ASEAN Member States;

2. Promote cooperation and coordination 
among governmental institutions, civil 
society organisations, private sector, 
media, and all relevant stakeholders, to 
strengthen prevention and protection 
policies and programmes.

l. Enhance and continue the development of 
regional guidelines, in light of national and 
bilateral guidelines, to combat trafficking 
in persons by strengthening coordination 
partnership, and international cooperation and 
implement effectively the relevant existing 
guidelines.

V. Implementation Mechanism

1. Endeavour to incorporate the relevant 
programmes and activities of this Plan of Action 
into the respective ASEAN Members States’ 
national plans of action against trafficking in 
persons to ensure its success.

2. The SOMTC, supported by the SOMTC 
Working Group on Trafficking in Persons, will 
oversee the implementation of the ASEAN Plan 
of Action.

***

Kuala Lumpur Declaration in 
Combating Transnational Crime

Kuala Lumpur, Malaysia,
30 September 2015

WE, the ASEAN Ministers from Brunei Darussalam, 
the Kingdom of Cambodia, the Republic of Indonesia, 
the Lao People’s Democratic Republic, Malaysia, 
the Republic of the Union of Myanmar, the Republic 
of the Philippines, the Republic of Singapore, the 
Kingdom of Thailand and the Socialist Republic 
of Viet Nam, responsible for overseeing the 
prevention and combating of transnational crimes 
in our respective states, gathered here in Kuala 
Lumpur, Malaysia, on 30 September 2015 for the 
Tenth ASEAN Ministerial Meeting on Transnational 
Crime (hereinafter referred to as the AMMTC);

REAFFIRM our commitment to the aims and 
purposes of ASEAN as set forth in the Bangkok 
Declaration of 8 August 1967;

BEARING IN MIND the purpose and the specific 
objectives of the 1997 ASEAN Declaration on 
Transnational Crime and the 1999 ASEAN Plan of 
Action to Combat Transnational Crime;

EMPHASISE the purposes and principles of the 
ASEAN Charter, which reflect the desire and 
collective will of our people to live in a region 
of lasting peace, security and stability, enjoying 
sustained economic growth, shared prosperity and 
social progress;
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SATISFIED WITH the implementation of the 
relevant provisions in the ASEAN Political-Security 
Community (APSC) Blueprint 2015, that stipulates 
our commitment to strengthen cooperation 
in addressing non-traditional security issues, 
particularly in combating transnational crimes and 
other transboundary challenges;

ACKNOWLEDGE that all ASEAN Member States 
have ratified the United Nations Convention against 
Transnational Organized Crime (UNTOC) and the 
ASEAN Convention on Counter Terrorism (ACCT);

NOTE the good progress made in the implementation 
of the provisions of these Conventions;

REAFFIRM also our commitment to the Treaty on 
Mutual Legal Assistance in Criminal Matters (MLAT);

ACKNOWLEDGE the emergence of new forms of 
transnational crimes including those closely linked 
to the issue of irregular movement of persons;

RECOGNISE the continued need to be vigilant and 
address effectively and in a timely manner, existing 
and emerging transnational and trans-boundary 
challenges and threats that have the potential 
to undermine the stability and well-being of each 
Member States and the peoples of our region; and

REITERATE our commitment to combat the areas of 
transnational crimes under the purview of AMMTC 
and the Senior Officials Meeting on Transnational 
Crime (SOMTC), namely terrorism; illicit drug 
trafficking; trafficking in persons; arms smuggling; 
sea piracy; money laundering; international 
economic crime; and cybercrime;

DO HEREBY DECLARE TO:

1. Reaffirm the commitment of Member States 
to continue to cooperate closely in efforts to 
prevent and combat transnational crimes;

2. Convene the AMMTC on an annual basis for 
regular consultations due to the rapid progress 
and evolution of transnational crime issues, 
including the emergence of new forms of 
transnational crimes;

3. Convene emergency ministerial sessions, 
if necessary, to respond immediately and 
effectively to imminent challenges and threats 
of transnational crimes;

4. Endorse illicit trafficking of wildlife and timber 
and people smuggling as new areas of 
transnational crimes under the purview of the 
AMMTC;

5. Support the work towards the elevation of the 
MLAT to an ASEAN Treaty;

6. Support the work of the ASEAN Law Ministers’ 
Meeting (ALAWMM) to enhance cooperation on 
the issue of extradition;

7. Promote enhanced cooperation with ASEAN 
Dialogue Partners and external parties;

8. Preserve the central role of ASEAN and the 
region’s interests in appropriate regional 
frameworks and mechanisms, including those 
with ASEAN’s external parties, established to 
prevent, address and combat transnational 
crimes;

9. Expand the scope of responsibility where 
necessary to effectively address new methods 
and forms of transnational crimes;

10. Continue to effectively implement the ACCT, 
the ASEAN Comprehensive Plan of Action 
on CounterTerrorism (ACPoA on CT) and the 
SOMTC Work Programme to Implement the 
ASEAN Plan of Action to Combat Transnational 
Crime;

11. Encourage ratification of existing international 
legal instruments designed to serve as legal 
frameworks in combating transnational crimes;

12. Consider the formulation of regional legal 
instruments and harmonisation of relevant 
national policies, laws and regulations among 
ASEAN Member States to further strengthen 
regional efforts to combat transnational crimes;

13. Endorse the ASEAN Convention Against 
Trafficking in Persons, Especially Women 
and Children (ACTIP) and encourage its early 
ratification and its effective implementation, and 
also endorse the ASEAN Plan of Action Against 
Trafficking in Persons, Especially Women and 
Children (APA);

14. Initiate the formulation of a new ASEAN Plan of 
Action to Combat Transnational Crime;

15. Encourage the effective implementation of the 
relevant provisions on combating transnational 
crimes identified in the post-2015 APSC 
Blueprint;
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16. Strengthen the capacity of the criminal justice 
system, including judges, prosecutors and 
law enforcement officials, through cooperation 
within ASEAN and with relevant regional and 
international organisations;

17. Enhance cooperation and coordination among 
ASEAN law enforcement operational as well 
as intelligence units responsible for tackling 
transnational crimes;

18. Streamline and improve work processes 
including coordination with other ASEAN bodies 
under the APSC pillar, namely the ASEAN 
Foreign Ministers’ Meeting; ASEAN Ministerial 
Meeting on Drug Matters; ASEAN Law 
Ministers Meeting; ASEAN Intergovernmental 
Commission on Human Rights; as well as with 
ASEAN-led mechanisms such as the ASEAN 
Plus Three, East Asia Summit, ASEAN Defence 
Ministers’ Meeting-Plus and the ASEAN 
Regional Forum; and other ASEAN sectoral 
bodies to ensure effective implementation of 
decisions;

19. Strengthen cross-sectoral coordination and 
improve information sharing with relevant 
ASEAN sectoral bodies under the ASEAN 
Economic Community and the ASEAN Socio-
Cultural Community pillars on issues pertaining 
to combating transnational crimes including 
through, inter alia, enhancing cooperation on 
border management information sharing, and 
intelligence exchange; and

20. Collaborate and implement effective information 
exchange with all relevant stakeholders, 
including the private sector, media and civil 
society in combating transnational crimes.

DONE at Kuala Lumpur, Malaysia, this Thirtieth 
Day of September in the Year Two Thousand and 
Fifteen, in a single original copy in the English 
Language.

For Brunei Darussalam:
PEHIN DATO (DR) MOHAMMAD YASMIN UMAR
MInister of Energy at the Prime Minister’s Office

For the Kingdom of Cambodia:
POLICE GENERAL MR EM SAM AN
Secretary of State of the Ministry of Interior

For the Republic of Indonesia:
POLICE GENERAL BADRODIN HAITI
Chief of the Indonesian National Police

For the Lao People’s Democratic Republic:
BRIGADIER GENERAL SOMKEO SYLAVONG
Minister of Public Security

For Malaysia:
DATO’ SERI DR AHMAD ZAHID HAMIDI
Deputy Prime Minister and Minister of Home 
Affairs

For the Republic of the Union Myanmar:
BRIGADIER GENERAL KYAW KYAW TUN
Deputy Minister of Home Affairs

For the Republic of the Philippines:
PETER IRVING CORVERA
Undersecretary of the Department of the Interior
and Local Government

For the Republic of Sinagpore:
MASAGOS ZULKIFLI BIN MASAGOS MOHAMAD
Second Minister for Home Affairs and Foreign 
Affairs

For the Kingdom of Thailand:
SUTEE MARKBOON
Deputy Minister of Interior

For the Socialist Republic of Viet Nam:
PROF DR GENERAL TRAN DAI QUANG
Minister of Public Security

***

Chairman’s Statement of the 
Special ASEAN Ministerial 

Meeting on the Rise of 
Radicalisation and Violent 
Extremism (SAMMRRVE) 

Kuala Lumpur, Malaysia,
2 October 2015

1. ASEAN Ministers overseeing the 
responsibilities of combating transnational 
crime and Representatives from Brunei 
Darussalam, Kingdom of Cambodia, the 
Republic of Indonesia, the Lao People’s 
Democratic Republic, Malaysia, the Republic 
of the Union of Myanmar, the Republic of 
the Philippines, the Republic of Singapore, 
the Kingdom of Thailand, and the Socialist 
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Republic of Viet Nam met in Kuala Lumpur 
on 2 October 2015 for the convening of the 
Special ASEAN Ministerial Meeting on the 
Rise of Radicalisation and Violent Extremism 
(SAMMRRVE). The Meeting was also 
attended by the Deputy-Secretary General of 
ASEAN.

2. The Meeting was presided over by the Hon. 
Dato’ Seri Dr. Ahmad Zahid Hamidi, Deputy 
Prime Minister and Minister of Home Affairs, 
Malaysia. The purpose of the Meeting was 
to provide a platform for ASEAN Member 
States to exchange experiences, views and 
ideas on the best practices in handling the 
issues of radicalisation and violent extremism, 
particularly in Southeast Asia. The holding 
of this meeting  is consonant with the United 
Nations Security Council Resolution (UNSCR) 
2178 adopted on 24 September 2014 which 
requires all United Nations Member States to 
take concrete steps to  address the threats 
posed by  Foreign Terrorist Fighters (FTFs) 
by building community resilience in countering 
violent extremism to prevent terrorism.

3. The Meeting deliberated on three (3) main 
issues, namely, (i) the Challenges in Dealing 
with Radicalisation and Violent Extremism; (ii) 
Rehabilitation/Reintegration; and (iii) Regional 
Cooperation to Counter Radicalisation and 
Violent Extremism.

4. The Meeting noted the challenges and the 
concrete measures taken by the respective 
ASEAN Member States in dealing with the 
aspects of radicalisation and violent extremism 
encompassing promulgation of new laws, 
rehabilitation and reintegration programmes 
and activities to engage as well as to create 
awareness among civil society, the private 
sector and Non-Governmental Organisations 
(NGOs). 

5. The Meeting further noted the presentations 
by the representatives from ASEAN Member 
States on their experiences, methods 
and approaches to the rehabilitation and 
reintegration into society of radicalised or 
extremist individuals. 

6. The Meeting has resolved to: 

 Call upon ASEAN Member States to speak 
up against and reject extremism and 
support moderation in line with the Langkawi 
Declaration on the Global Movement of 
the Moderates adopted on 27 April 2015. 
The Langkawi Declaration aims to promote 
moderation and tolerance as core values 
for the region and its peoples to ensure 
that it would continue to be a peaceful and 
prosperous region.

Counter radicalisation and violent extremism in all 
forms and manifestations that lead to terrorism, 
including preventing radicalisation, financing, 
recruitment and mobilisation of individuals into 
terrorist groups. 

Place strong emphasis on the aspect of 
deradicalisation in rehabilitation and reintegration 
programs as part of comprehensive measures 
in countering terrorism, besides applying force or 
punitive measures, so as to ensure that radicalised 
or extremist individuals are ready to reintegrate into 
society as well as to prevent ‘relapse’ or their return 
to militant/terrorist activities;

Conduct analyses and studies on the factors, 
including root causes, that create a conducive 
environment for the spread of radicalisation and 
violent extremism in Southeast Asia with a view to 
assisting ASEAN Member States by providing them 
with a better understanding to effectively address 
both issues that could lead to terrorism; 

Develop programmes to counter violent extremism 
that build trust and strengthen cooperation between 
communities vulnerable to radicalisation and the 
Police. These initiatives might focus on community-
police relations such as through community policing. 
Additionally, ASEAN Member States should also 
develop more community-based approaches to 
countering radicalisation and violent extremism; 

Develop and implement, together with relevant 
ASEAN sectoral bodies, comprehensive 
regional communication campaigns to counter 
terrorist narratives through all information and 
communication technologies aimed at denying 
radicals and extremist proponents the means and 
opportunities to pursue extremist/terrorist activities 
and promote their misconstrued ideologies; 
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Strengthen cooperation with ASEAN Dialogue 
Partners, and related International Organisations 
through exchange of experiences, views and ideas 
including best practices in handling the issues of 
radicalisation and violent extremism. 

The Meeting appreciated the initiative of the 
Government of Malaysia in convening the 
Special ASEAN Ministerial Meeting on the 
Rise of Radicalisation and Violent Extremism 
(SAMMRRVE).

***

ASEAN Ministerial Meeting on 
Drug Matters (AMMD)

Chairman’s Statement of the 4th 
ASEAN Ministerial Meeting on 

Drug Matters (AMMD)

Langkawi, Kuala Lumpur,
29 October 2015

1. The Fourth ASEAN Ministerial Meeting on 
Drug Matters (4th AMMD) was held on 29 
October 2015 in Langkawi, Malaysia. The 
Honourable Dato’ Seri Dr. Ahmad Zahid 
Hamidi, Deputy Prime Minister and Minister 
of Home Affairs, Malaysia officiated and 
chaired the 4th AMMD. The Meeting was 
attended by ASEAN Ministers responsible for 
drug matters, the Deputy Secretary-General 
for ASEAN Political-Security Community 
Department, Heads of Anti-drugs Agencies 
and their respective delegations.

2. The Ministers recognised the achievements 
and progress made in the fight against drugs, 
through the first three AMMDs. The Ministers 
commended the ASEAN Senior Officials 
Meeting on Drug Matters (ASOD) and its 
five working groups for their efforts towards 
achieving the common regional aspiration of a 
Drug-Free ASEAN.

3. The Ministers also welcomed the 
institutionalisation of AMMD at the 26th 
ASEAN Summit on 27 April 2015. The 
institutionalisation of AMMD will ensure high-
level political commitment to the fight against 

drugs and provide strategic guidance to the 
work of ASOD.

4. The Ministers expressed grave concern 
about the escalating threat of the production, 
trafficking and abuse of illicit drugs in the 
region. The Ministers therefore re-affirmed 
their strong commitment and readiness to 
enhance regional cooperation and to continue 
their relentless work in mitigating the scourge 
of illicit drugs.

5. The Ministers appreciated the work 
of the UNODC Regional Survey titled 
Drug Free ASEAN 2015: Evaluation and 
Recommendations Post-2015 and took note 
the recommendations outlined to be used as 
an ASEAN internal reference document to 
develop the Post-2015 ASOD Work Plan.

6. The Ministers agreed to pursue the aspiration 
of a Drug-Free ASEAN and endorsed ASOD’s 
proposal to establish a post-2015 Work Plan on 
Combating Illicit Drug Production, Trafficking 
and Use. ASOD will adopt a balanced 
approach, involving both demand and supply 
reduction measures, and strengthen the 
areas of enforcement, preventive education, 
treatment and rehabilitation, research and 
alternative development. The Ministers 
welcomed Indonesia’s proposal to host a 
workshop to develop the Post-2015 ASOD 
Work Plan.

7. Notwithstanding the progressive developments 
achieved at the national and regional level, 
the Ministers shared their concerns about the 
following:

a. Increased opiate drug production in the 
Golden Crescent;

b. Threat of Amphetamine-Type Stimulants 
and diversion of precursors that continue 
to flow into this region;

c. Increased threat of synthetic drugs, 
particularly New Psychoactive 
Substances, and the challenges posed to 
law enforcement.

8. The Ministers noted the following measures 
that have been made to address these 
concerns by:
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a. Eliminating illegal crop cultivation, 
engaging communities whose livelihoods 
depend significantly on such cultivation, 
and providing sustainable alternatives to 
these communities;

b. Improving prevention efforts and access 
to treatment and rehabilitation of drug 
users, and ensuring that they receive 
appropriate standards of care for their 
reintegration into society;

c. Tackling the illicit precursor trafficking and 
international drug syndicates, high value 
targets and profits of drug crime through 
robust, targeted actions by enforcement 
agencies;

d. Increasing collaborative efforts among 
ASEAN Member States and its Dialogue 
Partners; and

e. Promoting awareness of the danger of 
illicit drugs through preventive anti-drug 
education campaigns and adopting the 
green-and-white ribbon as the region’s 
symbol of our commitment to a Drug-Free 
ASEAN.

9. The Ministers recognised the importance of 
continuous education campaigns, especially 
for youth and high risk groups, as these groups 
are vulnerable to drug abuse. Hence, effective 
education campaigns are necessary to raise 
awareness of these vulnerable groups on the 
danger of drug abuse.

10. The Ministers commended the efforts made 
by the ASEAN Airport Interdiction Task 
Force (AAITF) and the ASEAN-Narcotics 
Coordination Centre (ASEAN-NARCO) to 
strengthen cooperation among members. 
These efforts have contributed to the 
aspiration of a Drug-Free ASEAN. These 
efforts are important as they prevent our 
regional trade routes from being exploited for 
illicit purposes, as the region moves towards 
closer integration. Hence, the Ministers also 
look forward to the expansion of operational 
cooperation in seaport and border interdiction 
to tackle drug syndicates and activities. The 
Ministers welcomed the hosting of the ASEAN 
Seaport Interdiction Task Force (ASITF) in 
Indonesia in 2016.

11. The Ministers called on all Member States to 
continue their efforts to improve treatment and 
rehabilitation programmes, with consideration 
for scientific and evidence-based practices. 
The involvement of families, communities 
and NGOs in such programmes is highly 
recommended.

12. The Ministers agreed and endorsed the 
ASEAN Position, appended at the Annex of 
this Chairman’s Statement, to be reflected in a 
Statement to be delivered at the 59th Session 
of the Commission on Narcotic Drugs (CND) in 
March 2016, and the United Nations General 
Assembly Special Session (UNGASS) on the 
World Drug Problem in April 2016. This ASEAN 
Statement will reaffirm ASEAN’s commitment 
to a zero-tolerance approach in realising its 
aspiration for a Drug-Free ASEAN, and to the 
three international drug control conventions, 
which should continue to serve as the basis 
for the world drug policy.

13. The Ministers requested the 27th ASEAN 
Summit in November 2015 to endorse 
the proposal for ASEAN to submit a Joint 
Statement at the 59th Session of the CND in 
March 2016 and the UNGASS 2016.

14. The Ministers welcomed the offer by Singapore 
to host the 5th AMMD in 2016.

15. The Meeting was held in the traditional spirit 
of ASEAN solidarity and cordiality, in keeping 
with ASEAN’s journey towards a region of 
“One Vision, One Identity, One Community”.

***

ASEAN Position Statement

Langkawi, Kuala Lumpur,
29 October 2015

1. The following position statement represents a 
united ASEAN approach, which was endorsed 
and adopted by the Ministers at the 4th ASEAN 
Ministerial Meeting on Drug Matters (4th AMMD) 
held in Langkawi, Malaysia on 29 October 
2015. We also recommend that the key points 
of this position statement be incorporated 
into the Chairman’s Statement at the AMMD, 
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and form the basis of an ASEAN statement 
to be delivered at the UN General Assembly 
Special Session (UNGASS) on the World Drug 
Problem, to be held at the UN Headquarters 
from 19 to 21 April 2016. We also propose that 
these key points be included in each ASEAN 
Member State’s individual country statement at 
UNGASS:

a. Zero-tolerance Approach against Drugs. 
ASEAN embraces a zero-tolerance 
approach against drugs. Zero-tolerance 
means that we strongly commit to 
suppress and eliminate the scourge of 
drugs and condemn its abuse in our 
society. Failure to deal with the drug 
problem undermines society, and presents 
a threat to national security and the rule 
of law, socio-economic development and 
the sustainable livelihood of citizens. 
Drug abuse affects not just the abuser but 
also his family and the community. While 
some drug-related support services may 
be implemented, ASEAN is committed to 
a zero-tolerance approach to realise its 
regional vision of a Drug-Free ASEAN, so 
as to provide our people and communities 
with a society free from drug abuse and its 
illeffects.

b. Comprehensive and balanced approach 
towards drugs: ASEAN’s approach to the 
drug problem has been to address it in 
a comprehensive, balanced and holistic 
manner, involving both demand and supply 
reduction measures. Upstream preventive 
measures, as well as downstream 
enforcement and intervention measures, 
are necessary to address the drug 
problem. The successful rehabilitation and 
reintegration of drug addicts into society 
are just as important as taking a tough 
stance against drug traffickers and those 
who wish to profit off drug addicts.

c. Support the centrality of the international 
drug control conventions and stand firm 
against drugs, including being resolute 
against calls to legalise controlled 
drugs: ASEAN is of the view that the 
existing three international drug control 
conventions1, as well as other relevant 

international instruments, should continue 
to serve as a basis for the world drug 
policy, and continue to remain relevant 
in meeting the challenges of drug 
control in the 21st century. ASEAN has 
observed drug policy reforms recently 
undertaken by some countries which 
seek to decriminalise the consumption of 
controlled drugs or even to legalise the 
consumption of controlled drugs. While we 
respect that these countries have taken 
the approaches of decriminalisation and 
legalisation domestically given their own 
circumstances, these approaches should 
not be imposed on other countries.

d. Sovereign right of each country: Each 
country has the sovereign right and 
responsibility to decide on the best 
approach to address the drug problem 
in their country, taking into account the 
historical, political, economic, social and 
cultural contexts and norms of its society. 
The transnational challenges posed by the 
world drug problem should be addressed 
with full respect for the sovereignty and 
territorial integrity of States, and the 
principle of nonintervention in the internal 
affairs of States. Every Government 
and its citizens should be free to decide 
for themselves on the most appropriate 
approach to tackle its own drug problem. 
There is no one-size-fits-all approach 
towards addressing the drug issue, as 
each country has its own unique set of 
challenges.

e. Ready to work closely with other regions: 
Despite the progress achieved by 
ASEAN Member States at the national 
and regional level since the target of a 
“Drug Free ASEAN 2015” was set at the 
ASEAN Ministerial Meeting in Bangkok 
in July 2000, the United Nations Office 
on Drugs and Crime (UNODC) 2014 
research findings on South-East Asia still 
showed an alarming drug situation. In this 
regard, ASEAN expresses grave concerns 
about the escalating threat of production, 
trafficking and abuse of illicit drugs in 
and throughout South-East Asia. ASEAN 
therefore re-affirms its commitment to take 
collaborative and cooperative operational 
measures with other regions to a higher 

1	 The	three	main	international	drug	conventions	are:	the	Single	Convention	on	
Narcotic	Drugs	of	1961	as	amended	by	the	1972	Protocol,	the	Convention	on	
Psychotropic	Substances	of	1971	and	the	United	Nations	Convention	against	
Illicit	Traffic	in	Narcotic	Drugs	and	Psychotropic	Substances	of	1988.
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level, as part of a global collaborative 
effort to address and mitigate the scourge 
of illicit drugs.

f. Supporting the role of the Commission on 
Narcotic Drugs (CND): ASEAN remains 
firm in supporting the role of the CND as 
the principal policymaking organ of the 
United Nations on matters of international 
drug control and as the governing body of 
the UNODC’s drug programme.

2. Apart from the above key points, the 36th ASOD 
proposes that the Chairman’s Statement at the 4th 
AMMD include the following recommendations:

a. ASEAN Member States are encouraged 
to be represented at the highest-level for 
UNGASS 2016;

b. ASEAN Member States to deliver a joint 
ASEAN Statement at UNGASS in April 
2016 and the 59th Session of the CND in 
March 2016, in addition to each Member 
State’s individual country statement; and

c. That the 4th AMMD seeks the support 
and endorsement of the ASEAN Leaders 
at their November 2015 Summit for the 
position statement and recommendations 
above.

***

ASEAN Regional Forum (ARF)

Chairman’s Statement of the 22nd 
ASEAN Regional Forum

Kuala Lumpur, Malaysia, 6 August 2015

1. The Twenty-Second Meeting of the ASEAN 
Regional Forum (ARF) was held in Kuala 
Lumpur, Malaysia on 6 August 2015. The 
Meeting was chaired by the Honourable Dato’ 
Sri Anifah Hj. Aman, Minister of Foreign Affairs 
of Malaysia.

2. The Meeting was attended by the Foreign 
Ministers and Representatives of all ARF 
participants. The Secretary-General of ASEAN 
was also in attendance. The list of delegates 
appears as ANNEX 1.

Overview of the ARF Process

3. The Ministers reaffirmed the importance of the 
ARF as the primary forum to foster constructive 
dialogue and consultation on political and 
security issues of common interests and 
concerns in the Asia-Pacific region.

4. The Ministers also acknowledged the vital role 
of the ARF in the evolving regional security 
architecture. In this regard, the Ministers 
emphasised the importance of ensuring that 
the ARF process, with ASEAN at its core, 
continues to be relevant in light of the on-
going discussion on regional architecture.

5. The Ministers underlined the need to make the 
ARF more efficient and effective in providing 
a meaningful contribution to address the 
increasingly complex regional traditional and 
non-traditional security challenges. Towards 
this end, the Ministers underscored the need 
to ensure comprehensive implementation of 
the Hanoi Plan of Action to Implement the ARF 
Vision Statement, as well as all other current 
work plans under the respective priority areas 
to support the ARF’s confidence building 
efforts.

6. The Ministers recognised that the ARF has 
made significant progress in the evolution of 
the ARF’s three-stage process from Stage 1: 
promotion of Confidence Building Measures to 
Stage 2: development of Preventive Diplomacy 
and in time, Stage 3: Conflict Resolution. 
In particular, the Ministers welcomed the 
advancement of the ARF process towards 
the phase of Preventive Diplomacy in parallel 
with the strengthening of confidence building 
measures.

7. The Ministers reiterated their commitment to 
implement the Preventive Diplomacy Work 
Plan and undertake activities consistent 
with the ARF Concept and Principles of 
Preventive Diplomacy. The Ministers noted 
with satisfaction the growing number of 
initiatives aimed at building regional preventive 
diplomacy capacities with the view to creating a 
pool of experts that appreciate the uniqueness 
of this region. The Ministers recognised the 
diversity of the Asia-Pacific countries and their 
different security concerns. In this regard, the 
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Ministers emphasised that all ARF participants 
should work together to explore ways to 
implement preventive diplomacy that would 
contribute towards the maintenance of peace 
and security of the region consistent with the 
ARF Work Plan of Preventive Diplomacy as 
adopted by the Ministers.

Highlights of Discussions on Regional and 
International Issues

8. The Ministers noted the outcome of the 26th 
ASEAN Summit convened in Kuala Lumpur 
and Langkawi on 26 and 27 April 2015. The 
Summit with the theme “Our People, Our 
Community, Our Vision” had highlighted the 
significant progress in the implementation 
of the Roadmap for an ASEAN Community 
2009-2015 as well as in developing the 
ASEAN Community’s Post-2015 Vision 
and its Attendant Documents for 2016-
2025. The Ministers also noted the ASEAN 
Leaders’ adoption of three documents 
namely: the Kuala Lumpur Declaration on a 
People-Oriented, People-Centred ASEAN; 
the Langkawi Declaration on the Global 
Movement of Moderates; and the Declaration 
on Institutionalising the Resilience of ASEAN 
and its Communities and Peoples to Disasters 
and Climate Change.

9. The Ministers reaffirmed the importance 
of the Treaty of Amity and Cooperation in 
the Southeast Asia (TAC) as a key code of 
conduct governing interstate relations and 
recognised its significance as a foundation 
for the promotion of peace and stability in 
the region. The Ministers underscored the 
importance of a regional security architecture 
that is comprehensive, open, inclusive, 
transparent and sustainable as well as 
creates opportunities for mutually beneficial 
cooperation.

10. The Ministers recognised the significance 
of the year 2015, which marks the 70th 
anniversary of the end of the World War II 
and the establishment of the United Nations 
(UN). The Ministers stressed the importance 
of maintaining international peace and 
security with the UN as its core, abiding by 
the purposes and principles of the UN Charter 
as well as universally recognised norms and 
principles of international law.

11. The Ministers reiterated the importance of 
strengthening the international cooperative 
efforts in nuclear non-proliferation, nuclear 
disarmament and peaceful use of nuclear 
energy. In this regard, the Ministers of the 
State Parties to the NPT regretted that 
consensus was not achieved on a final 
document at the 2015 Treaty on the Non-
Proliferation of Nuclear Weapons (NPT) 
Review Conference. The Ministers of the 
State Parties to the NPT reaffirmed their 
commitment to the NPT and the importance 
of a regional dialogue in the implementation 
of the commitments and undertakings from 
the past Review Conferences. The Ministers 
recognised that transparency and confidence-
building measures (TCBMs) and progress 
on global nuclear disarmament and non-
proliferation can play a role in improving 
the security environment of the Asia-
Pacific region. The Ministers reaffirmed the 
importance of preserving the Southeast Asia 
region as a Nuclear Weapon-Free Zone and 
free of all other weapons of mass destruction 
as enshrined in the ASEAN Charter and 
the Southeast Asian Nuclear-Weapon-Free 
Zone (SEANWFZ) Treaty or Bangkok Treaty. 
The Ministers expressed support for the 
implementation of the Treaty as an effective 
instrument in promoting and strengthening 
nuclear non-proliferation, called upon all 
members of the international community 
to respect and safeguard the purpose and 
objectives of the SEANWFZ and noted the on-
going efforts of States Parties and the Nuclear 
Weapon States to resolve outstanding issues, 
pertaining to the signing and ratification of the 
Protocol to that Treaty.

12. The Ministers reaffirmed the importance of 
maintaining peace, security and stability, 
respect for international law, unimpeded 
lawful commerce, freedom of navigation and 
over-flight, including in the South China Sea. 
The Meeting discussed matters relating to the 
South China Sea and took note of the serious 
concerns expressed by some Ministers over 
the recent and on-going developments in the 
area, including land reclamation which have 
resulted in the erosion of trust and confidence 
amongst parties, and may undermine peace, 
security and stability in the South China Sea. 
The Ministers called on all parties to exercise 
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self-restraint in the conduct of activities, and 
avoid actions that would complicate or escalate 
tension. The Meeting stressed the importance 
of resolving disputes through peaceful means, 
in accordance with international law including 
1982 United Nations Convention on the Law of 
the Sea. The Ministers noted the commitment 
of ASEAN Member States and China to ensure 
the full and effective implementation of the 
Declaration on the Conduct of Parties in the 
South China (DOC) in its entirety. The Meeting 
welcomed the recent agreement between 
ASEAN Member States and China to proceed 
to the next stage of consultations towards the 
establishment of the Code of Conduct in the 
South China Sea (COC) and looked forward 
to the expeditious establishment of the COC.

13. The Ministers underlined the importance of 
peace, security and stability in the Korean 
Peninsula and emphasised the need to 
manage the dispute peacefully. The Ministers 
reiterated calls to de-escalate tension and 
refrain from taking any counterproductive 
moves. Most Ministers called on the DPRK to 
comply fully with its obligations to all relevant 
UNSC Resolutions. They further emphasised 
on the need for parties to fulfil commitments 
under the 2005 Joint Statement of the Six-
Party Talks. The Ministers encouraged all 
efforts to have constructive engagement, 
including under the ambit of ARF, towards the 
resumption of the Six-Party Talks that would 
pave the way for the denuclearisation of the 
Korean Peninsula in a peaceful manner. The 
Ministers also supported the reunification 
of the two Koreas including through the 
continuation of the inter-Korean talks and 
cooperation and reiterated the importance of 
addressing humanitarian concerns.

14. The Ministers condemned the violent and 
barbaric acts of the self-proclaimed Islamic 
State of Iraq and Syria (ISIS) and called for 
concerted efforts to counter this threat. The 
Ministers reiterated their strong support 
and commitment to implementing UNSC 
Resolutions 2170, 2178 and 2199 and recalled 
the issuance of the ASEAN Foreign Ministers’ 
Statement on the Violence and Brutality 
Committed by Extremist Organisations in Iraq 
and Syria on 28 January 2015. Efforts must 
be increased to counter violent extremism 

by collaborating closely with stakeholders 
and strengthening intelligence and security 
cooperation. The Ministers fully supported 
the Langkawi Declaration on the Global 
Movement of Moderates, adopted at the 26th 
ASEAN Summit on 27 April 2015.

15. The Ministers supported efforts to address the 
humanitarian crisis caused by the irregular 
movement of people in South, Southeast 
Asia and the Mediterranean. The Ministers 
commended the on-going work of the Bali 
Process on People Smuggling, Trafficking in 
Persons and Related Transnational Crime. 
The Ministers expressed appreciation for 
the trilateral meeting held in Kuala Lumpur, 
Malaysia on 20 May 2015 between Indonesia, 
Thailand and Malaysia and the Special 
Meeting on Irregular Migration in the Indian 
Ocean on 29 May 2015 in Bangkok, Thailand 
which discussed the plight of the irregular 
migrants in the Indian Ocean and developed 
recommendations for cooperation to save 
the lives of migrants, address root causes, 
and develop responses to address irregular 
maritime migration. In this regard, the 
Ministers underlined the importance of on-
going dialogues to address the complex and 
multi-dimensional issues related to irregular 
migration. The Ministers also welcomed 
the outcomes of the Emergency ASEAN 
Ministerial Meeting on Transnational Crime 
(EAMMTC) held in Putrajaya, Malaysia on 
2 July 2015 concerning Irregular Movement 
of Persons in Southeast Asia and further 
supported the establishment of a voluntary 
trust fund to support the humanitarian and 
relief efforts involved in dealing with challenges 
resulting from irregular movement of persons 
in Southeast Asia.

16. The Ministers welcomed the historic agreement 
reached in Vienna on 14 July 2015 on a Joint 
Comprehensive Plan of Action (JCPOA) 
between the E3/EU+3 (China, France, 
Germany, the Russian Federation, the United 
Kingdom and the United States, with the High 
Representative of the European Union for 
Foreign Affairs and Security Policy) and the 
Islamic Republic of Iran which would ensure 
that Iran’s nuclear program is exclusively 
peaceful. The JCPOA signifies a shift in how 
diplomatic efforts can bring an end to a 13-
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year old stand off on Iran’s nuclear program. 
The Ministers urged all parties to fulfil their 
respective obligations and implement the 
agreement in good faith and expeditiously. 
The Ministers called on the international 
community to support the implementation 
of this Joint Comprehensive Plan of Action 
which can positively contribute to regional and 
international peace and security.

17. The Ministers emphasised the need for the 
international community to continue the 
support and assistance to the Government 
of Afghanistan. The Ministers expressed 
support for the peace and reconciliation 
efforts undertaken and led by the Government 
of Afghanistan. The Ministers highlighted the 
importance of continued humanitarian and 
development assistance as the government 
continues to implement its reform programme.

18. The Ministers reiterated calls for a 
comprehensive, just and sustainable solution 
towards peace in the Middle East. The 
Ministers also stressed the urgent need for all 
parties to work towards a resumption of the 
direct negotiations between the parties and to 
pursue a two-state solution with a Palestinian 
state and Israel living side-by-side in peace and 
security with their neighbours. The Ministers 
urged for the early resumption of negotiations 
on the Middle East Peace Process.

19. The Ministers expressed their concern over the 
continuing situation in Ukraine. The Meeting 
called on all sides to fully implement the 
Minsk agreements including the Package of 
Measures for their implementation signed on 
12 February 2015 in Minsk and reiterated that 
resolution of the situation in eastern regions 
of Ukraine can only be achieved through 
a peaceful settlement to the current crisis. 
The Ministers emphasised that adherence 
to the United Nations Charter, including the 
obligation to respect the sovereignty and 
territorial integrity of states, is of paramount 
importance in maintaining international peace 
and security.

20.  The Ministers welcomed the reestablishment of 
diplomatic relations between the United States 
and Cuba and the re-opening of diplomatic 
missions in their respective countries on 20 

July 2015. The Ministers believed that this 
positive move would be mutually beneficial 
to the peoples of both countries as well as 
contribute to peace, security, and stability and 
enhance cooperation in the region.

21. The Ministers reiterated the support to the 
government of Iraq in its efforts to achieve 
national reconciliation and underscored the 
key role of the reconciliation process for the 
achievement of a lasting peace, security and 
stability in the Republic of Iraq. The Ministers 
expressed their deep concern on the on-going 
violence and the deteriorating humanitarian 
situation in Syria. The Ministers supported 
the efforts aimed at promoting a political and 
diplomatic settlement of the crisis in Syria on 
the basis of the Geneva Final Communiqué of 
the 30 June 2012.

Review of Activities of the Current Inter-
Sessional Year (2014-2015)

22. The Ministers noted with satisfaction the 
contribution of the ARF as an effective 
multilateral platform to foster constructive 
dialogue and consultation on political and 
security issues of common interests and 
concerns in the Asia-Pacific region through 
the implementation of ARF Track 1 activities 
for the inter-sessional year of 2014/2015. The 
Ministers commended the work of the ARF 
Senior Officials’ Meeting (ARF SOM) held 
in Kuching, Sarawak on 10 June 2015 and 
the Meetings of ARF Inter-sessional Support 
Group on Confidence Building Measures and 
Preventive Diplomacy (ARF ISG on CBMs 
and PD) co-chaired by Malaysia and Japan 
that were held in Melaka, Malaysia on 2-3 
December 2014 and in Tokyo, Japan on 8 May 
2015. The Ministers noted the reports and 
endorsed the recommendations made in the 
reports which appear as ANNEX 2, ANNEX 3 
and ANNEX 4.

23. The Ministers welcomed the contributions 
made by the defence officials and emphasised 
the importance of defence and security 
cooperation in the ARF process. The Ministers 
appreciated the increased engagement 
among the defence officials in streamlining 
and improving the synergies between ARF 
and other regional mechanisms such as the 
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ASEAN Defence Minister’s Meeting (ADMM) 
and the ADMM-Plus. The Ministers expressed 
continued support to defence officials’ role in 
the ARF process through the ARF Defence 
Officials’ Dialogue (DOD), ARF Security Policy 
Conference (ASPC) and the ARF Heads of 
Defence Universities/Colleges/Institutions 
Meeting (HDUCIM). In this regard, the 
Ministers noted the reports of the recent ARF 
DOD, the 12th ASPC and the 18th HDUCIM, 
which appear as ANNEX 5, ANNEX 6 and 
ANNEX 7.

24. In line with the Nay Pyi Taw Declaration on 
Strengthening the ASEAN Secretariat and 
Reviewing the ASEAN Organs and with the 
view to streamline the work of the ARF, the 
Ministers decided to conduct a trial run of 
convening one ARF ISG on CBMs and PD 
in the inter-sessional year 2015/2016 and for 
the frequency of the ARF DOD to be reduced 
from three (3) to two (2) beginning from the 
intersessional year 2015/2016 to further 
strengthen the ARF process.

25. The Ministers welcomed the results of the:

• 14th ARF ISM on Disaster Relief (ISM on 
DR), co-chaired by Myanmar, China and 
Japan, in Tokyo, Japan on 12 and 13 
February 2015;

• 9th ARF Experts and Eminent Persons 
Meeting (EEPs), co-chaired by Singapore 
and the European Union, in Helsinki, 
Finland from 11-13 March 2015.

• 13th ARF ISM on Counter-Terrorism and 
Transnational Crime (ISM on CTTC), 
co-chaired by Thailand and China, in 
Nanning, China on 14 and 15 May 2015;

• 7th ARF ISM on Maritime Security (ISM 
on MS), co-chaired by The Philippines, 
Japan and the United States, in Honolulu, 
Hawaii from 30 March - 2 April 2015; and

• 7th ARF ISM on Non-Proliferation and 
Disarmament (ISM on NPD), cochaired 
by Malaysia, Canada, New Zealand, in 
Kuala Lumpur, Malaysia on 15 and 16 
June 2015.

 The reports of these meetings appear as 
ANNEX 8, ANNEX 9, ANNEX 10, ANNEX 11, 
and ANNEX 12.

26. The Ministers welcomed the conduct of the ARF 
Disaster Relief Exercises 2015 (ARF DiREx 
2015), co-chaired by China and Malaysia, held 
in Kedah and Perlis, Malaysia from 24-28 May 
2015. The ARF DiREx contributed towards 
strengthening civilian-military coordination and 
supported the effective implementation of the 
ASEAN Agreement on Disaster Management 
and Emergency Response (AADMER) at the 
strategic level through a Table Top Exercise 
(TTX) and at the tactical and operational level 
through the Field Training Exercise (FTX). 
The Ministers noted that the exercises had 
highlighted the critical role to be played by the 
ASEAN Coordinating Centre for Humanitarian 
Assistance on Disaster Management (AHA 
Centre) as the operational arm of AADMER 
in coordinating ASEAN’s collective response. 
The Co-Chairs’ Summary Report appears as 
ANNEX 13.

27. The Ministers also noted with satisfaction, the 
following ARF Track 1 Activities which were 
successfully conducted in the inter-sessional 
year 2014-2015 and encouraged officials 
to implement appropriate outcomes and 
recommendations:

• ARF Workshop on Bio-Preparedness 
and Disaster Response, cochaired by 
The Philippines and the United States, 
in Manila, The Philippines, from 26-28 
August 2014;

• Initial Planning Conference (IPC) of the 
ARF DiREx 2015, co-chaired by Malaysia 
and China in Kedah, Malaysia from 9-11 
September 2014;

• 18th ARF Heads of Defence Universities/
Colleges/Institutions Meeting, co-chaired 
by Myanmar and Republic of Korea, in 
Seoul, Republic of Korea from 22-25 
September 2014;

• ARF Preventive Diplomacy and 
Mediation Training Event and Regional 
Lessons Learned Workshop, co-chaired 
by Brunei Darussalam and European 
Union, in Bandar Seri Begawan, Brunei 
Darussalam from 7-10 October 2014;

• ARF Training Course on Preventive 
Diplomacy, co-chaired by Thailand, 
China, New Zealand and the United 
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States, in Beijing and Nanjing, China from 
13-19 October 2014;

• 2nd ARF Workshop on Space Security, 
co-chaired by Indonesia, Japan and the 
United States, in Tokyo, Japan on 9 and 
10 October 2014;

• ARF Workshop on Earthquake Relief 
and Emergency Response, cochaired 
by Malaysia and China, in Beijing and 
Kunming, China from 23-27 November 
2014;

• ARF Seminar on Sea Lines of 
Communications (SLOCs) Security, 
cochaired by Indonesia and China, in 
Beijing, China from 7-9 December 2014;

• Final Planning Conference (FPC) of the 
ARF DiREx 2015, co-chaired by Malaysia 
and China, in Kedah, Malaysia from 3-5 
February 2015;

• ARF Workshop on Enhancing Regional 
Cooperation to Address Challenges 
Posed by Illicit Drugs, co-chaired by 
Thailand and New Zealand, in Bangkok, 
Thailand on 11 and 12 February 2015;

• ARF Workshop on Precursor Chemicals 
and Synthetic Drugs, cochaired by 
Thailand and Canada, in Bangkok, 
Thailand on 12 and 13 February 2015;

• ARF Seminar on Counter-Piracy and 
Armed Robbery in Asia, cochaired by 
Malaysia and Japan, in Tokyo, Japan on 
3 and 4 March 2015;

• ARF Workshop on Security, Stability and 
International Migration in the ASEAN 
Region, co-chaired by Myanmar and the 
United States, in Nay Pyi Taw, Myanmar 
on 10 and 11 May 2015;

• ARF Workshop on Counter Radicalisation, 
co-chaired by Malaysia and Japan in 
Kuala Lumpur, Malaysia on 25 and 26 
March 2015;

• ARF Workshop on Combating Wildlife 
Trafficking in Asia, co-chaired by Malaysia 
and the United States, in Sabah, Malaysia, 
from 30 March and 1 April 2015;

• ARF Workshop on Multi-Year Strategic 
Exercise Planning, co-chaired by 
Malaysia, Australia and the United States, 

in Kuala Lumpur, Malaysia on 9 and 10 
April 2015;

• ARF Track 1.5 Symposium on Preventive 
Diplomacy, co-chaired by Thailand, 
New Zealand and the United States, in 
Bangkok, Thailand on 1 and 2 July 2015; 
and

• ARF Workshop on Cyber Security 
Capacity Building, co-chaired by Malaysia 
and China, in Beijing, China from 28-30 
July 2015.

Programme of Work for the next Inter-Sessional 
Year (2015-2016)

28. The Ministers reaffirmed the commitment to 
continue strengthening efforts for confidence 
building measures while at the same time 
continue to promote preventive diplomacy. 
The Ministers underlined the importance of 
exploring preventive diplomacy suited to the 
region based on agreed ARF PD principles as 
enshrined in the ARF Concept and Principles 
of Preventive Diplomacy adopted in 2001.

29. The Ministers welcomed Lao PDR and India as 
the next Co-Chairs of the ARF ISG on CBMs 
and PD and ARF DOD in the Inter-Sessional 
year 2015/2016.

30. The Ministers reaffirmed the importance of the 
ARF Experts and Eminent Persons (EEPs) to 
further advance the ARF process through their 
recommendations and feedback. In this regard, 
the Ministers noted the recommendations 
made by the ARF EEPs at their 9th Meeting in 
Helsinki, Finland on 11-13 March 2015. The 
Ministers welcomed Singapore and Australia 
as the Co-Chairs of the 10th ARF EEPs Meeting 
for the inter-sessional year 2015/2016.

31. The Ministers reiterated the importance of 
continuing to promote Confidence-Building 
Measures while progressing in implementing 
Preventive Diplomacy including through 
Preventive Diplomacy training and were 
pleased with the range of initiatives proposed 
in support of the work of the ARF. The Ministers 
welcomed the progress of discussion on the 
possible scope of implementation of preventive 
diplomacy in the region, which has been well 
elaborated in the recent years.
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32.	 The	Ministers	reaffirmed	that	all	proposed	ARF	
activities	should	first	be	discussed	at	the	ISG/
ISM	level	and	endorsed	at	the	ARF	SOM	before	
they	are	brought	 for	 the	consideration	of	 the	
ARF	Ministers.	The	Ministers	encouraged	the	
respective	Co-Chairs	 of	 activities	 to	manage	
the	schedule	of	their	respective	activities	with	
the	 view	 to	 convene	 them	 prior	 to	 the	ARF	
SOM.	 In	 this	 regard,	 the	Ministers	 approved	
the	 List	 of	 Track	 1	 Activities	 for	 the	 Inter-
Sessional	Year	2015/2016	which	appears	as	
ANNEX 14.

33.	 The	Ministers	agreed	to	adopt:

•	 ARF	 Statement	 on	 Strengthening	
Cooperation	 on	 Marine	 Environmental	
Protection	and	Conservation;

•	 ARF	Work	Plan	on	Security	of	and	in	the	
Use	of	 Information	and	Communications	
Technologies	(ICTs);

•	 ARF	Work	Plan	on	Disaster	Relief	2015-
2017;

•	 ARF	 Work	 Plan	 on	 Maritime	 Security	
2015-2017;	and

•	 ARF	Work	Plan	on	Counter-Terrorism	and	
Transnational	Crime	2015-	2017.

Future Direction of the ArF Process

34.	 The	Ministers	welcomed	Lao	PDR	as	the	next	
Chair	 of	 the	 23rd	 ARF,	 beginning	 1	 January	
2016.

35.	 The	Ministers	reiterated	the	importance	of	the	
Hanoi	 Plan	 of	Action	 to	 Implement	 the	ARF	
Vision	Statement	as	the	guiding	document	for	
the	ARF	process	to	move	forward	towards	an	
‘action-oriented’	forum,	at	a	pace	comfortable	
to	 ARF	 participants.	 In	 this	 regard,	 they	
commended	 the	 ARF	 Unit	 of	 the	 ASEAN	
Secretariat	for	its	effort	in	preparing	the	Matrix	
of	 the	 Status	 of	 the	 Implementation	 of	 the	
POA.	 The	 Ministers	 encouraged	 stronger	
commitment	 of	 the	 ARF	 participants	 to	
implement	action	lines	of	the	POA.	The	Matrix	
appears	ANNEX 15.

36.	 Recognising	the	importance	of	intensifying	ties	
between	Track	1	and	Track	2	to	strengthen	the	
work	of	the	ARF,	the	Ministers	reaffirmed	the	
need	 to	 strengthen	 partnership	 with	 Track	 2	

organisations.	 The	 Ministers	 welcomed	 the	
active	role	played	by	the	Council	for	Security	
Cooperation	 in	 the	 Asia	 Pacific	 (CSCAP),	
which	 had	 made	 valuable	 contributions	 to	
the	ARF	 process	 among	 others	 through	 the	
publication	 of	 CSCAP	 Security	 Outlook	 and	
various	 memoranda	 for	 the	 consideration	 of	
Track	1	officials.

37.	 The	 Ministers	 encouraged	 the	 involvement	
of	ARF	EEPs	as	well	 as	Track	2	Officials	 at	
the	 relevant	 ARF	 Meetings/Activities.	 The	
Ministers	 also	 encouraged	 the	 convening	 of	
Track	1.5	initiatives,	which	could	serve	as	an	
exploratory	 approach	 in	 discussing	 complex	
political	and	security	 issues	 in	support	of	 the	
role	 of	 the	ARF	 as	 the	 primary	 platform	 for	
dialogue	and	consultation.

38.	 The	Ministers	expressed	their	appreciation	to	
the	active	role	of	the	ARF	EEPs	in	supporting	
the	progress	of	the	ARF	in	particular	to	serve	
as	resource	persons	to	the	ARF	on	issues	of	
relevance	 to	 their	 expertise.	 In	 this	 regard,	
the	Ministers	tasked	the	officials	to	deliberate	
on	 the	 recommendations	 submitted	 by	 the	
ARF	 EEPs	 with	 the	 view	 to	 turn	 them	 into	
concrete	 initiatives	 for	 consideration	 in	 the	
next	intersessional	year.

39.	 The	 Ministers	 commended	 the	 work	 of	
the	 ARF	 Unit	 of	 the	 ASEAN	 Secretariat	 in	
supporting	 the	 22nd	 ARF	 Chair,	 Co-Chairs	
of	 ISMs	 and	 other	 ARF-endorsed	 activities.	
Taking	 into	 account	 the	 increasing	 activities	
under	the	ARF	ambit,	the	Ministers	reiterated	
their	 support	 for	 strengthening	 the	ARF	Unit	
with	necessary	 resources	and	manpower,	as	
part	of	 the	on-going	efforts	 to	strengthen	 the	
ASEAN	Secretariat	itself.

40.	 The	 Ministers	 expressed	 their	 commitment	
to	 support	 ARF	 initiatives	 and	 at	 the	 same	
time	 recognised	 the	 need	 to	 encourage	
complementarity	between	the	work	of	ARF	with	
other	 ASEAN-led	 mechanisms	 such	 as	 the	
ADMM-Plus,	 the	ASEAN	Ministerial	 Meeting	
on	 Transnational	 Crime	 (AMMTC)	 and	 the	
East	Asia	Summit	(EAS).	The	Ministers	tasked	
the	 officials	 to	 deliberate	 on	 practical	 steps	
to	ensure	better	coordination	and	synergy	of	
efforts	 among	 the	 various	 mechanisms	 with	
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the view to enhancing complementarity of 
initiatives, avoid straining of resources and 
unnecessary duplication of efforts.

41. The Ministers welcomed the publication of 
ARF Annual Security Outlook (ARF ASO) 
2015 and shared the view that it is an 
essential instrument for the promotion of 
confidence building and mutual understanding 
through greater transparency among the ARF 
participants.

***
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ASEAN Economic Ministers 
Meeting (AEM)

Joint Media Statement of the 
21st ASEAN Economic Minister’s 

Retreat

Kota Bharu, Malaysia,
28 February-1 March 2015

1. The ASEAN Economic Ministers (AEM) 
expressed confidence that the region’s 
economies will maintain their momentum 
in 2015 despite the global economic and 
geopolitical challenges. They emphasised 
that the deepening economic integration in 
the region would serve as a buffer in helping 
ASEAN progress and prosper.

2. They made these remarks at the 21st ASEAN 
Economic Ministers’ Retreat held on 28 
February to 1 March 2015 in Kota Bharu, 
Malaysia. The Retreat was chaired by Dato’ 
Sri Mustapa Mohamed, Malaysia’s Minister of 
International Trade and Industry. Malaysia is 
the Chair of ASEAN for 2015.

Economic Outlook for ASEAN

3. “We expect ASEAN’s economic performance 
to improve in 2015 to 5.1%, above the 3.5% 
global growth projection. We based this on 
the stronger demand in advanced economies, 
energised by the robust US recovery and several 
policy stimulus measures in the Eurozone and 
Japan. Also, the region’s domestic demand 
could get a further boost from falling oil prices 
with higher purchasing power for consumers, 
lower input costs for producers and greater 
fiscal space,” the Ministers said.

4. They cautioned, however, that falling oil prices 
could affect export earnings and government 
revenue for net oil-exporting economies in 
ASEAN. The Ministers also highlighted the 
concern posed by currency volatility, including 
possible capital flow reversals.

III. ASEAN ECONOMIC COMMUNITY

5. “This is where the implementation of ASEAN’s 
regional economic integration can help Member 
States overcome the challenges posed by global 
economic volatility. In 2013, intra-ASEAN trade 
amounted to USD 608.6 billion, accounting for 
24.2% of total trade of the region, compared 
with USD 458.1 billion in 2008 when the ASEAN 
Economic Community (AEC) Blueprint was 
first implemented. Similarly, total foreign direct 
investment (FDI) inflows to ASEAN amounted 
to USD 122.4 billion in 2013, representing the 
highest FDI flows into a region, globally. Intra-
regional FDI accounted for a significant share 
of 17.4% of total FDI flows into the region in 
2013,” the Ministers further elaborated.

Establishing the ASEAN Economic Community

6. The Ministers welcomed the steady progress 
made in implementing the AEC Blueprint, 
in particular the key measures prioritised by 
Member States. “Benefits are already flowing 
to ASEAN businesses and consumers, from 
significant tariff liberalisation, progress in trade 
facilitation measures such as self-certification, 
simplification of customs procedures, and 
the Mutual Recognition Arrangements on 
the movement of skilled professionals in the 
region. ASEAN has also put in place legal 
structures on competition, consumer protection 
and intellectual property, contributing to an 
improved environment for business”.

7. “The formal establishment of the AEC by end-
2015 marks a major milestone in ASEAN’s 
effort to fulfil the goal of an integrated 
region, encapsulated under the rubric of One 
Vision, One Identity, One Community. The 
implementation of the AEC measures does 
not mean that ASEAN will become a single 
economic entity by 1 January 2016, rather it 
sends a strong signal that positive measures 
have been put in place towards a more 
liberalised and integrated economic region,” 
the Ministers added.

8. The Ministers highlighted that the focus for 
this year would be on further simplification 
of Customs procedures, harmonisation of 
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standards, further liberalisation of services, 
enhanced trade facilitation, and conclusion 
of the services and investments portion of 
the ASEAN-Japan Comprehensive Economic 
Partnership. The Ministers also discussed 
the progress in developing the SME Strategic 
Action Plan, with a specific focus on micro 
and small enterprises, and the promotion of 
globally accepted regulatory practices.

Pushing Ahead with Regional Trade Talks

9. The Ministers noted that seven rounds 
of negotiations have been completed 
since the commencement of the Regional 
Comprehensive Economic Partnership 
(RCEP) talks in 2013. When concluded, RCEP 
will link together the economies of ASEAN, 
Australia, China, India, Japan, Korea and New 
Zealand. The envisioned grouping will account 
for half the world’s population and almost 30% 
of the global economy.

10. Among the outstanding issues yet to be 
finalised are those on trade in goods, trade 
in services and investment. The Ministers 
urged all Parties to work out solutions that are 
pragmatic, credible, and acceptable to all, as 
well as consistent with the Guiding Principles 
and Objectives of Negotiating the RCEP. 
Noting the complexities of this significant 
undertaking, the Ministers reiterated the 
commitment to aim to complete negotiations 
by end-2015.

The Decade Ahead

11. The Ministers also discussed the progress in 
developing a comprehensive vision for AEC 
beyond 2015. They noted that the AEC will 
require further enhancements to meet the 
demands and challenges over the next ten 
years. “This is particularly relevant given the 
dynamic global environment we are in. ASEAN 
will need to constantly innovate and strengthen 
itself to ensure that the region continues to be 
globally competitive,” the Ministers elaborated. 
In this regard, the Ministers are committed to 
implementing the Nay Pyi Taw Declaration 
on ASEAN Community’s Post-2015 Vision 
adopted by Leaders at the 25th ASEAN Summit 
in November 2014. The Declaration endorsed 
the deepening of ASEAN integration, promotion 
of sustained and equitable economic growth, 

and promotion of ASEAN as a rules-based 
community among the key elements of this 
Vision.

12. The Ministers welcomed the strong 
contribution of the private sector and other 
stakeholders to the work of the AEC. They 
reaffirmed the value of regular stakeholder 
consultations and directed officials to 
review the recommendations of the ASEAN 
Business Advisory Council and other private 
sector organisations, with a view to further 
fostering and facilitating trade and investment 
opportunities in the region and beyond.

LIST OF MINISTERS

The Hon. Pehin Dato Lim Jock Seng, Second 
Minister, Ministry of Foreign Affairs and Trade, 
Brunei Darussalam; H.E. Sun Chanthol, Senior 
Minister and Minister of Commerce, Cambodia; 
H.E. Rachmat Gobel, Minister of Trade, Indonesia;  
H.E. Mrs. Khemmani Pholsena, Minister of Industry 
and Commerce, Lao PDR; H.E. Dato’ Sri Mustapa 
Mohamed, Minister of International Trade and 
Industry, Malaysia; H.E. Dr. Kan Zaw, Union Minister 
for National Planning and Economic Development, 
Myanmar; H.E. Gregory L. Domingo, Secretary of 
Trade and Industry, the Philippines; H.E. Lim Hng 
Kiang, Minister for Trade and Industry, Singapore;  
H.E. Mrs. Apiradi Tantraporn, Deputy Minister of 
Commerce, Thailand; H.E. Dr. Vu Huy Hoang, 
Minister of Industry and Trade, Viet Nam; and H.E. 
Lim Hong Hin, Deputy Secretary-General of ASEAN 
for the ASEAN Economic Community.

***

Joint Statement of the 5th

ASEAN-Japan Heads of 
Intellectual Property Offices 

Meeting

Nara, Japan, 25 May 2015

Cooperation on Industrial Property Right for 
Sustainable Economic Development in ASEAN 
and Japan

1. The Intellectual Property Offices of the 
Member States of the Association of Southeast 
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Asian Nations (ASEAN), namely Brunei 
Darussalam, the Kingdom of Cambodia, 
the Republic of Indonesia, the Lao People’s 
Democratic Republic, Malaysia, the Republic 
of the Union of Myanmar, the Republic of 
the Philippines, the Republic of Singapore, 
the Kingdom of Thailand and the Socialist 
Republic of Viet Nam, and the Japan Patent 
Office (JPO) (hereinafter collectively referred 
to as the “Partners”) held the Fifth Heads of 
Intellectual Property Offices (IPOs) Meeting 
on 25 May 2015 in Nara, Japan.

2. The Partners reaffirmed the importance of 
further strengthening cooperation on industrial 
property rights among them for their mutual 
prosperity and development, based on the 
strong relationships between ASEAN and 
Japan over the years.

3. The Partners recognized the importance 
of industrial property system in facilitating 
trade and investment, taking into account 
the different levels of economic development 
and capacity and differences in national 
legal systems; and fostering innovation and 
technology transfer to achieve sustainable 
economic development in ASEAN and Japan.

4. The Partners emphasized that deepening 
cooperation among them contributes to 
the achievement of the ASEAN Economic 
Community (AEC) by transforming ASEAN 
into an innovative and competitive region 
through the use of IP for their nationals and 
ensuring that the region remains an active 
player in the international IP community.

5. To this end, the Partners affirmed the ASEAN 
IPOs – JPO IPR Action Plan 2015-2016 and 
the further deepening of their cooperation 
beyond 2016.

6. The Partners reaffirmed that the Sixth Heads 
of IPOs Meeting would be held on the occasion 
of the 50th Meeting of the ASEAN Working 
Group on Intellectual Property Cooperation, 
which is scheduled in July 2016.

***

Joint Media Statement of the 
47th  ASEAN Economic Ministers’ 

(AEM) Meeting

Kuala Lumpur, Malaysia,
22 August 2015

1. The 47th Meeting of the ASEAN Economic 
Ministers (AEM) was held on 22 August 2015 
in Kuala Lumpur, Malaysia. It was chaired by 
HE Dato’ Sri Mustapa Mohamed, Minister of 
International Trade and Industry, Malaysia. 
The 47th AEM was preceded by a preparatory 
meeting of the Senior Economic Officials. 
The AEM also held joint meetings with the 
29th ASEAN Free Trade Area (AFTA) Council 
and the 18th ASEAN Investment Area (AIA) 
Council.

2. The Ministers exchanged views on the recent 
global developments and the impact on 
the region. They highlighted that ASEAN’s 
economy has remained relatively resilient 
in the midst of global uncertainties, foreign 
exchange volatilities and the subdued post-
global financial crisis recovery and the need to 
remain vigilant. The Ministers underscored the 
significance of the year 2015 as a key milestone 
in ASEAN’s community building process. 
Noting the challenges faced collectively by 
the region as well as by individual ASEAN 
Member States, the Ministers expressed 
ASEAN’s continued resolve to establish the 
ASEAN Economic Community (AEC) at the 
end of this year and its commitment towards 
deeper integration under the AEC post-2015 
agenda.

Economic Performance

3. In reviewing ASEAN’s economic performance, 
the Ministers were encouraged to note that 
ASEAN’s integration efforts have contributed 
to stronger confidence in the region, and 
consequently to its economic performance 
since the adoption of the ASEAN Economic 
Community (AEC) Blueprint in 2007. The 
Ministers also highlighted that the region’s 
collective GDP passed the US$2.57 trillion 
mark in 2014, with a near doubling of average 
per capita GDP between 2007 and 2014 to 
reach US$4,130 in 2014.
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4. The Ministers further welcomed the strong 
growth in ASEAN’s exports, which rose by more 
than 50 per cent since 2007 to US$1.3 trillion 
in 2014. Ministers noted the evolving profile of 
ASEAN’s external trade partners, with China 
emerging as the top destination for ASEAN 
exports since 2011, standing at US$150.4 
billion or 11.6 per cent of total exports. This was 
closely followed by EU-28 at 10.2 per cent, the 
United States at 9.5 per cent, and Japan at 
9.3 per cent. Intra-ASEAN exports remained 
resilient at 25.5 per cent of ASEAN’s total 
exports, which put ASEAN collectively on the 
top of other individual trading partners. Intra-
regional trade continued to support ASEAN 
Member States strong outward orientation in 
trade as well as the development of regional 
production networks.

5. The Ministers were also upbeat over the 
robust foreign direct investment (FDI) inflows 
in 2014, which outperformed other regions of 
the world. Preliminary ASEAN statistics put 
total FDI inflows to the region in 2014 as the 
highest to date at US$136.2 billion, amounting 
to 160 per cent of the pre-crisis level inflows 
in 2007 when the AEC Blueprint was first 
adopted. The European Union (EU-28) 
remained the top source of FDI to the region, 
accounting for 21.5 per cent of the total FDI 
to the region. Japan was the second largest, 
at 9.8 per cent, followed by the United States 
at 9.6 per cent and China at 6.5 per cent. 
Intra-ASEAN FDI also continued to grow and 
accounted for an increasing share of total FDI 
inflows to the region, reaching 17.9 per cent or 
US$24.4 billion in 2014 as compared to only 
11.3 per cent in 2007. This strong growth of 
intra-ASEAN investment reflects the positive 
impact of ASEAN economic integration on 
stimulating investment within the region.

6. Not with standing ASEAN’s relatively robust 
economic performance, the Ministers 
acknowledged that the region is not immune 
from external dynamics and shocks, from 
lower growth environment in the developed 
countries to heightened volatilities in the 
global financial and exchange markets. The 
Ministers re-affirmed ASEAN’s commitment 
to continue the integration process and build 
on the region’s collective strengths and 
potentials towards a high-growth, sustainable 

and resilient economic community. Moving 
forward, the Ministers were encouraged by 
the latest forecast that global growth in 2015 
will remain solid at 3.3 per cent and strengthen 
to 3.8 per cent in 2016. ASEAN’s own growth 
prospects are thus expected to be positively 
impacted, growing by 4.6 per cent in 2015 
and 5.1 per cent in 2016. Nevertheless, export 
growth in the region is expected to remain 
modest in 2015, reflecting softer growth 
prospects of ASEAN’s major trading partners 
as well as further consolidation of world trade 
growth.

Implementation of the ASEAN Economic 
Community (AEC) Blueprint

7. The Ministers welcomed continued progress in 
the implementation of the AEC Blueprint. The 
Ministers noted that 91.5 per cent or 463 out 
of the 506 prioritised AEC Blueprint measures 
have been implemented.

8. The Ministers called for maximum effort to be 
exerted to expedite the implementation of the 
pending measures, particularly the remaining 
high priority measures. The Ministers observed 
that there may be challenges in completing 
some of the key measures in the AEC 
scorecard within the year. Notwithstanding 
that, efforts shall be continued towards their 
full implementation under the post-2015 
agenda by the end of 2016.

9. Underscoring the imperative of stakeholder 
awareness and understanding of the AEC 
to realise its benefits and potentials, the 
Ministers also tasked senior officials to step 
up communications efforts in the run-up to the 
launch of the AEC 2015. Towards this end, 
the Ministers welcomed the preparation of 
the AEC Scorecard Report, which is aimed at 
providing the general public with the progress 
and achievements of the implementation 
of the AEC Blueprint, as well as the ASEAN 
Integration Report 2015, a comprehensive 
technical report on the progress and impact 
of the AEC, both of which are planned for 
launching at the margin of the 27th ASEAN 
Summit.
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Trade in Goods

10. The Ministers expressed ASEAN’s continued 
commitment towards efforts to enhance trade 
facilitation. This is done through various 
initiatives including Self-Certification, ASEAN 
Trade Repository, ASEAN Solutions for 
Investments, Services and Trade (ASSIST), 
ASEAN Single Window, Standards and 
Conformance.

Self-Certification

11. In order to ensure that the benefits of a 
liberalised tariff regime continue to bring 
gains to the business sector, especially the 
SMEs, the Ministers welcomed the progress 
in operationalising the Self-Certification Pilot 
Projects. The key elements of the ASEAN-
wide Self-Certification are being developed 
and will be fully implemented in 2016 to allow 
businesses to save costs and time when 
operating in the region.

ASEAN Trade Repository

12. The Ministers were pleased to note 
the significant progress made on the 
establishment of the ASEAN Trade 
Repository (ATR) which will be launched by 
the ASEAN Summit in November 2015. The 
ATR will serve as an interface to link ASEAN 
Member States’ National Trade Repositories 
(NTRs), providing a one-stop online 
database containing all ASEAN trade-related 
information, thus significantly enhancing and 
improving information access to the private 
sector including the micro, small and medium 
entreprises (MSMEs).

ASEAN Trade Facilitation Joint Consultative 
Committee

13. The Ministers continued to emphasise the 
importance of ASEAN’s initiatives to address 
the non-tariff measures. To this end, they 
welcomed the reactivation of the ASEAN Trade 
Facilitation Joint Consultative Committee 
(ATF-JCC) comprising both the public and 
private sectors. The inclusion of private 
sector members will ensure that the voice of 
business community is heard and taken into 
consideration in resolving their concerns.

ASEAN Solutions for Investments, Services and 
Trade

14. The Ministers also supported the initiative to 
revitalise the consultation mechanism through 
the establishment of ASEAN Solutions for 
Investments, Services and Trade (ASSIST). 
ASSIST is designed to be an internet-based 
and business-friendly facility for receiving, 
processing and responding to complaints 
submitted by ASEAN enterprises.

ASEAN Single Window

15. While welcoming the commencement of the 
implementation of the full-fledged ASEAN 
Single Window (ASW) Pilot Project Component 
2, the Ministers stressed the importance of 
timely completion of the full-fledged pilot 
testing of the ASW and the evaluation of the 
ASW Pilot Project by 2015.

ASEAN Customs Transit System

16. Further measures have also been taken to 
facilitate movement of goods. These include 
the finalisation of Protocol 2 (Designation 
of Frontier Posts) of ASEAN Framework 
Agreement on Facilitation of Goods in Transit 
(AFAFGIT) and the signing of Protocol 7 
(Customs Transit System) of AFAFGIT. 
The Ministers stressed that the ratification 
processes for these two Protocols be expedited 
to pave the way for the implementation of the 
ASEAN Customs Transit System Pilot Project 
by 2016.

Standards and Conformance

17. In facilitating greater trade among ASEAN 
Member States, ASEAN remains committed 
to the reduction of technical barriers to trade 
to enhance market integration and facilitation, 
for a conducive business environment. 
The Ministers welcomed progress in 
the harmonisation of standards, mutual 
recognition arrangements and regulatory 
coherence, in particular the signing of 
the ASEAN Medical Device Directive in 
November 2014, complementing the ASEAN 
Harmonised Cosmetics Regulatory Scheme 
and the ASEAN Harmonised Electrical and 
Electronics Equipment Regulatory Regime.
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18. The Ministers welcomed the development 
of the ASEAN Guidelines on Harmonisation 
of Standards, the ASEAN Guidelines for 
the Development of Mutual Recognition 
Arrangements (MRA), the ASEAN Policy 
Guidelines on Conformity Assessment, the 
ASEAN Common Food Control Requirements 
and common procedures on legal metrology 
verifications that have been put in place to 
provide common approaches for ASEAN 
Member States in these areas.

19. In line with the integration of priority sectors, 
the Ministers noted the progress on the 
harmonisation of technical requirements on 
automotive, medical devices, cosmetics, 
electrical and electronics, pharmaceuticals, 
and prepared foodstuff, traditional medicines 
and health supplements, which have been 
developed by the sectors concerned as 
common requirements among the ASEAN 
Member States.

Investment

20. With ASEAN continuing to be the preferred 
investment destination given the growth of its 
markets and conducive policies, the Ministers 
re-affirmed their commitment to continue 
building ASEAN as a single investment 
destination. They welcomed the progress of the 
implementation of the ASEAN Comprehensive 
Investment Agreement (ACIA), which serves 
as ASEAN’s main economic instrument 
in realising the free flow of investment. 
In particular, the Ministers endorsed the 
recommendations of the senior officials on 
the built-in-agenda of the ACIA, which would 
further enhance the implementation and 
effectiveness of the Agreement. The Ministers 
tasked the officials to prepare the necessary 
legal instruments to put into effect the required 
amendments to the ACIA.

21. The Ministers welcomed the completion of the 
endorsement of the revised ACIA reservation 
lists of Brunei Darussalam, Indonesia, Lao 
PDR and Myanmar, which will pave the 
way towards further improvement of their 
investment regimes. These revised reservation 
lists will enter into force upon completion of 
the ratification process by all ASEAN Member 
States for the Protocol to Amend ACIA, which 
was signed in 2014.

22. The Ministers commended the continued efforts 
of ASEAN Member States to further improve 
their respective investment regimes through 
economic reform and the various facilitation 
initiatives, including the on-going projects 
on investment promotion and facilitation. 
The continuing involvement of the ASEAN 
Member States in Investment Policy Review 
conducted by the Organisation for Economic 
Cooperation and Development (OECD) 
also signified the commitment of ASEAN to 
transparency in its investment regimes as well 
as to its efforts to further facilitate investment 
into the region. The Ministers noted that the 
ASEAN Investment Report 2014-2015, to be 
published in collaboration with UNCTAD, will 
be launched during the ASEAN Business 
Investment Summit in November 2015.

Trade in Services

23. The Ministers looked forward to the completion 
of the signing of the Protocol to implement 
the Ninth Package of Specific Commitments 
under the ASEAN Framework Agreement on 
Services (AFAS). This paves the way towards 
completion of the Tenth AFAS Package to 
contribute towards the realisation of the free 
flow of services under the ASEAN Economic 
Community 2015.

ASEAN Qualifications Reference Framework 
(AQRF)

24. The Ministers welcomed the endorsement 
of the ASEAN Qualification Reference 
Framework (AQRF) by the ASEAN Education 
Ministers, the ASEAN Labour Ministers, 
and the ASEAN Economic Ministers. They 
recognised that this marked another step 
forward towards the AEC goal of free flow of 
skilled labour. The Ministers looked forward to 
the process of finalising the implementation 
document by the Task Force on AQRF.

Intellectual Property (IP)

25. The Ministers recognised the recent progress 
towards reducing the turnaround time for 
trademark processes. They took note of 
the adoption of the Common Guidelines on 
Substantive Examination and the finalisation 
of the ASEAN List of Goods and Services. 
The Ministers were pleased with the launch 
of the ASEAN TMview, ASEAN TMclass, the 
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ASEAN Designview databases which are on-
line search tools that will contribute towards 
improving the quality of the services provided in 
the area of trademarks and industrial designs. 
The Ministers welcomed the accession of 
Cambodia to the Madrid Protocol for the 
International Registration of Trademarks, 
becoming the fourth ASEAN Member States 
to do so after Philippines, Singapore and Viet 
Nam.

26. The Ministers also welcomed the recent 
launch of the electronic platform for the 
ASEAN Patent Examination Cooperation 
(ASPEC) programme. The e-ASPEC platform 
allows electronic submissions of patent 
applications under the ASPEC programme 
which is a regional work sharing initiative that 
provides for expedited processing of patent 
applications within ASEAN.

27. The Ministers further welcomed the 
development of the ASEAN IPR Strategic 
Action Plan 2016-2025 (AIPSAP). It includes 
action lines that support a strengthened and 
business-friendly IP environment and regional 
platforms which promotes enhanced alignment 
of IP laws, processes and procedures to reflect 
an integrated ASEAN.

Competition Policy

28. The Ministers re-affirmed the commitment to 
build a competitive ASEAN. In this regard, 
they were pleased with the recent enactment 
of comprehensive competition laws in Brunei 
Darussalam and the Philippines, bringing 
the total to eight ASEAN Member States with 
competition laws and thus exceeding the 
target of seven ASEAN Member States with 
such laws.

29. The Ministers appreciated the continuing 
efforts to build capacity of ASEAN Member 
States in competition law enforcement and 
competition advocacy. They welcomed 
the inputs of experts and officials into the 
development of the ASEAN Competition 
Action Plan (ACAP) 2025 during the 5th 
ASEAN Competition Conference on 4-5 June 
2015 in Ho Chi Minh City, Viet Nam. They were 
pleased to note the completion of ACAP 2025 
in July 2025 with its five strategic goals that 
are supportive of the overarching vision of a 

competitive, innovative, and dynamic ASEAN 
with an effective and progressive competition 
policy.

Consumer Protection

30. In furtherance of a people-oriented ASEAN, 
the Ministers were pleased to note that 
consumer protection laws are now available 
in nine ASEAN Member States. They 
welcomed efforts to ensure consumer 
advocacy continues to be a priority. Towards 
this end they noted the development of public 
awareness models for consumer protection 
aimed at supporting the establishment of 
a systematic approach towards enhancing 
consumer protection awareness. In addition, 
they commended the completion of twenty 
policy digests in August 2015, of which the first 
12 have been published as a compendium 
entitled ‘Consumer Protection Digests and 
Case Studies: A Policy Guide (Volume I)’.

31. They welcomed the partnership with UNCTAD 
and the ASEAN-Australia Development 
Cooperation Programme II (AADCP II) 
to design, develop and deliver training 
programmes/modules in six core areas 
covering Phone and Internet Services, and 
E-commerce; Product Safety and Labelling; 
Environment; Consumer Credit; Healthcare 
Services; and Professional Services to further 
enhance the capacity of officials to promote 
consumer protection.

Small and Medium Enterprises

32. SMEs remained one of the key stakeholders 
in ASEAN integration. In supporting SMEs’ 
role in ASEAN integration, the Ministers 
recognised the continuing efforts to improve 
SMEs access to information, markets, finance 
and human capital development.

33. In enhancing SMEs access to information, 
the Ministers welcomed the development 
of the ASEAN SME Service Web Portal, the 
launch of the Directory of Outstanding ASEAN 
SMEs 2015, and the recent publication of the 
three information packs on ASEAN integration 
in the areas of tariffs, rules of origin and 
customs procedures. The Ministers were 
pleased with efforts to promote SME access 
to markets through the provision of dedicated 
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training to SMEs on supply chain integration 
in the areas of textiles, footwear, electronics, 
automotive and healthcare. They welcomed 
the development of the “ASEAN Benchmark 
for SME Credit Rating Methodology” which 
is aimed at the reduction in asymmetric 
information between SMEs and the bank 
lenders as well as the grant competition for the 
conduct of policy studies on key aspects of the 
SME access to finance and financial literacy.

34. The Ministers commended the completion 
of the ASEAN Strategic Action Plan for SME 
Development (SAP SMED) 2016-2025. They 
welcomed the addition of initiatives on micro-
enterprises under the SAP SMED given 
the micro-enterprises’ strong presence in 
ASEAN’s economies. They further welcomed 
the SAP SMED’s the vision of having globally 
competitive and innovative SMEs in ASEAN 
by 2025.

Initiative for ASEAN Integration

35. The Ministers re-affirmed commitment to the 
implementation of the Initiative for ASEAN 
Integration (IAI) framework and the narrowing 
of the development gap. They noted the 
CLMV Action Plan 2015 comprising activities 
on economic and trade as well as human 
resource development, including added 
support and technical assistance for RCEP 
negotiations.

ASEAN Community Statistical System (ACSS)

36. The Ministers welcomed the progress made 
by the ACSS Committee in advancing several 
initiatives on institutional strengthening under 
the ACSS Strategic Plan (SP) 2011-2015, 
including the revision of the ASEAN Framework 
of Cooperation in Statistics, formulation of 
the successor ACSS SP, implementation of 
the ACSS Code of Practice Self-Assessment 
Measures on Institutional Environment and 
the ACSS Communication Strategy to engage 
users on ASEAN regional data requirements. 
These mechanisms will contribute to 
addressing the challenges, issues, new 
priorities and commitments from the ASEAN 
Community Vision 2025, ASEAN Framework 
for Equitable Economic Development, and 
implementation of the Master Plan on ASEAN 
Connectivity as well as ASEAN Roadmap for 

the Attainment of the Millennium Development 
Goals. The Ministers expressed appreciation 
to the ASEAN Community Statistical System 
for its continuing efforts in enhancing the 
statistical capacity of the Member States 
and ASEAN Secretariat in order to provide 
relevant, timely and comparable statistics 
in support of an evidence based policy and 
decision making in the ASEAN.

Public-Private Sector Engagement

37. The Ministers recognised the importance 
of engagement with the private sector in 
the building of the ASEAN Community. 
The Ministers welcomed the intensified 
consultations with the ASEAN Business 
Advisory Council (ASEAN-BAC) and the 
business dialogue format adopted in their 
consultations with dialogue partners. They 
appreciated ASEAN-BAC’s continuing efforts 
in coordinating with the business councils to 
identify issues and concerns.

38. The Ministers also recognised the dedicated 
consultations between the ASEAN working 
groups and ASEAN-Business Advisory Council 
(ASEAN-BAC) as well as the other business 
councils. These included the ASEAN-BAC 
consultations with the ASEAN SME Advisory 
Board in May 2015 which provided inputs into 
the work of the SME Working Group and the 
SAPSMED 2016-2025. They welcomed the 
efforts of ASEAN-BAC to also input into the 
ASEAN Economic Community Blueprint 2025 
ASEAN during its workshop on the Private 
Sector in the Post-2015 Economic Vision of 
ASEAN on 11 June 2015, Penang, Malaysia.

39. The Ministers took note of the concerns of the 
business community and commit to stronger 
information sharing and consultations with the 
business sector to advance ASEAN integration 
efforts. Towards this end, the Ministers 
welcomed the holding of the ASEAN Business 
and Investment Summit 2015 to showcase 
private sector’s efforts to promote ASEAN as a 
single investment destination and to promote 
the benefits of ASEAN integration to business.

External Economic Relations

40. The Ministers reaffirmed the importance of 
building an open ASEAN that is integrated 
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into the global economy. They welcomed 
the signing and entry into force of ASEAN- 
India Trade in Services and Investment 
Agreements as well as on-going work to 
enhance existing FTAs with dialogue partners. 
These include: the upgrading of the ASEAN-
China FTA Agreement; finalisation of the 
Third Protocol to Amend the ASEAN-Korea 
Trade in Goods Agreement; the modality for 
further liberalisation of products under the 
ASEAN-Korea FTA; arrangements for the 
implementation of the Protocol to Amend the 
Agreement establishing the AANZFTA; and the 
adoption of the scope of the review of ASEAN-
India Trade in Goods Agreement. The Ministers 
welcomed the continuing close cooperation 
with dialogue partners through the adoption 
of new trade and investment cooperation 
work programmes. They also welcomed the 
support and assistance of dialogue partners in 
ASEAN’s internal integration programmes.

41. The Ministers welcomed the progress made 
in the RCEP negotiations to date, and 
commended the efforts made by all RCEP 
Participating Countries (RPCs) in moving 
towards market access negotiations. The 
Ministers noted progress in the drafting of 
texts on the agreed elements under all areas 
of negotiation, and urged RPCs to keep the 
momentum in advancing the negotiations.

AEC Vision 2025

42. The Ministers expressed appreciation to the 
work of the High Level Task Force on ASEAN 
Economic Integration (HLTF-EI) and endorsed 
in principle the AEC Blueprint 2025, which is a 
document that charts the agenda for ASEAN 
economic integration from 2016 to 2025. 
The AEC Blueprint 2025 will be launched 
together with the 2025 Blueprints of the other 
two ASEAN Communities at the 27th ASEAN 
Summit in November. Collectively, these 
Blueprints will set the path for the ASEAN 
Community for the coming decade.

43. Under AEC 2015, ASEAN has made good 
progress in putting in place key frameworks 
and other fundamentals that are imperative 
for the effective functioning of the economic 
community. AEC 2025 will follow through on 
these achievements and early gains, while 
taking into consideration the evolving global 

context and other mega-trends. By 2025, the 
AEC is envisioned to be highly integrated and 
cohesive; competitive, innovative and dynamic; 
with enhanced economic connectivity as well 
as integration and cooperation across sectors; 
while fostering a more resilient, inclusive, and 
people-oriented, people-centred community 
that is integrated into the global economy.

Technical Assistance and Capacity-Building

44. ASEAN’s integration efforts have been strongly 
supported through technical assistance and 
capacity building rendered by dialogue and 
development partners. This cooperation 
covers key projects under the trade in 
goods, services and investment, competition, 
consumer protection, SMEs, statistics, 
agriculture and the initiative for ASEAN 
integration. Ministers expressed appreciation 
to the assistance provided under the AADCP II, 
the ASEAN Regional Integration Support from 
the EU (EU-ARISE), the EU-ASEAN Capacity 
Building Programme for Monitoring Integration 
Progress and Statistics (EU-ASEAN 
COMPASS), the US ASEAN Connectivity 
through Trade and Investment (ACTI), the 
German Federal Ministry for Economic 
Cooperation and Development (BMZ) projects 
as implemented by the Deutsche Gesellschaft 
für Internationale Zusammenarbeit (GIZ) and 
the support provided by the Asia Development 
Bank, the World Bank, International Monetary 
Fund (IMF) and Research Institute for ASEAN 
and East Asia (ERIA).

LIST OF MINISTERS

The Hon. Pehin Dato Lim Jock Seng, Second 
Minister of Foreign Affairs and Trade, Brunei 
Darussalam; H.E. Pan Sorasak, Secretary of State, 
Ministry of Commerce, Cambodia (representing 
H.E. Sun Chantol, Senior Minister and Minister of 
Commerce, Cambodia); H.E. Ms. Nguon Sokha, 
Secretary of State, Ministry of Economy and 
Finance, Cambodia; Dr. Sar Senera, Director, 
Council for the Development of Cambodia 
(representing H.E. Sok Chenda Sophea, Minister 
for the Council for the Development of Cambodia); 
H.E. Thomas Trikasih Lembong, Minister of Trade, 
Indonesia; Mr. M.M. Azhar Lubis, Deputy Chairman 
of Indonesia Investment Coordinating Board 
(representing H.E. Franky Sibarani, Chairman 
of Indonesia Investment Coordinating Board);
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H.E. Mrs. Khemmani Pholsena, Minister of Industry 
and Commerce, Lao PDR; H.E. Dato’ Sri Mustapa 
Mohamed, Minister of International Trade and 
Industry, Malaysia; H.E. Dr. Kan Zaw, Union Minister 
for National Planning and Economic Development, 
Myanmar; H.E. Gregory L. Domingo, Secretary of 
Trade and Industry, the Philippines; H.E. Lim Hng 
Kiang, Minister for Trade and Industry, Singapore; 
Mr. Thawatchai Sophastienphong, Director-
General of the Department of Trade Negotiations, 
Ministry of Commerce, Thailand (representing H.E. 
Gen. Chatchai Sarikulya, Minister of Commerce, 
Thailand); Mr. Chokedee Kaewsang, Deputy 
Secretary General of the Board of Investment, 
Thailand (representing H.E. M.R. Pridiyathorn 
Devakula, Deputy Prime Minister, Thailand); H.E. 
Nguyen Cam Tu, Deputy Minister of Industry 
and Trade, Viet Nam; and H.E. Le Luong Minh, 
Secretary-General of ASEAN.

***

Joint Media Statement of the 
3rd Regional Comprehensive 

Economic Partnership (RCEP) 
Ministerial Meeeting

Kuala Lumpur, Malaysia,
24 August 2015

1. The Economic Ministers from the 16 RCEP 
Participating Countries attended the 3rd RCEP 
Ministerial Meeting held on 24 August 2015 in 
Kuala Lumpur, Malaysia. The Ministers were 
encouraged by the progress made after nine 
rounds of negotiations since the launch in 
November 2012. In particular, Ministers noted 
that some breakthroughs have been made to 
settle some key issues.

2. The Ministers noted that the economic 
performance of RCEP Participating Countries 
stayed strong amidst slow growth in the global 
economy. RCEP economies’ combined output 
stood at US$ 22.7 trillion in 2014, which 
accounts for about 29.3 per cent of world 
output. Trade and investment flows in RCEP 
economies also remained strong. In 2014, 
total trade of RCEP economies amounted to 
US$ 10.8 trillion (28.4 per cent of global trade), 
while total FDI inflows to RCEP economies 

reached US$ 366.3 billion (29.8 per cent of 
global FDI inflows). Ministers believed that 
with almost half of the world’s population, 
the RCEP region offers immense potential to 
grow through better market access, deeper 
economic integration, shared opportunities 
and improved standard of living for billions of 
people of this region.

3. In view that significant breakthroughs have 
been achieved at this Ministerial Meeting, the 
Ministers were encouraged that substantive 
market access negotiations are to commence 
soon and that work on draft texts of various 
chapters has accelerated. To meet the vision 
of achieving a modern, comprehensive, high-
quality and mutually beneficial economic 
partnership agreement, the Ministers were of 
the view that further work is required for the 
RCEP Trade Negotiating Committee to come 
up with a well-crafted, balanced agreement 
which takes into account individual and diverse 
circumstances of the RCEP Participating 
Countries ranging from amongst the most 
developed to least developed countries in the 
region.

4. The Ministers tasked the RCEP Trade 
Negotiating Committee to intensify its work on 
tackling the remaining issues and its work in 
developing the draft texts of the agreed areas 
of the RCEP agreement in the lead up to the 
10th Meeting of the RCEP Trade Negotiating 
Committee scheduled for 12-16 October 2015 
in Busan, Korea. The Ministers emphasised 
that the RCEP Trade Negotiating Committee 
should expedite the negotiations with a view 
to substantially concluding the negotiations by 
the end of 2015 with the remaining technical 
issues to be resolved as soon as possible in 
2016.

LIST OF MINISTERS

The Hon. Andrew Robb AO MP, Minister for Trade 
and Investment, Australia; The Hon. Pehin Dato 
Lim Jock Seng, Second Minister of Foreign Affairs 
and Trade, Brunei Darussalam; H.E. Pan Sorasak, 
Secretary of State, Ministry of Commerce, Cambodia 
[representing H. E. Sun Chanthol, Senior Minister 
and Minister of Commerce, Cambodia]; H.E. Gao 
Hucheng, Minister of Commerce, People’s Republic 
of China; H.E. Ms. Nirmala Sitharaman, Minister of 
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State for Commerce and Industry (Independent 
Charge), India; Mrs. Sondang Anggraini, Adviser 
to the Minister on Trade (representing H.E. 
Thomas Trikasih Lembong, Minister of Trade, 
Indonesia); H.E. Daishiro Yamagiwa, State Minister 
for Economy, Trade and Industry of Japan; H.E. 
Yoon Sang-Jick, Minister of Trade, Industry and 
Energy, Republic of Korea; H.E. Mrs. Khemmani 
Pholsena, Minister of Industry and Commerce, Lao 
PDR; H.E. Dato’ Sri Mustapa Mohamed, Minister 
of International Trade and Industry, Malaysia; H.E. 
Dr. Kan Zaw, Union Minister of National Planning 
and Economic Development, Myanmar; The Hon. 
Timothy Groser, Minister of Trade, New Zealand; 
H.E. Gregory L. Domingo, Secretary of Trade and 
Industry, Republic of the Philippines; H.E. Lim Hng 
Kiang, Minister of Trade and Industry, Singapore; 
Mr. Thawatchai Sophastienphong, Director-General 
of the Department of Trade Negotiations, Ministry 
of Commerce (representing H.E. Gen. Chatchai 
Sarikulya, Minister of Commerce, Thailand); H.E. 
Nguyen Cam Tu, Deputy Minister of Industry 
and Trade, Viet Nam; and H.E. Le Luong Minh, 
Secretary-General of ASEAN.

***

Joint Media Statement
of the 7th  CLMV Economic 

Ministers’ Meeting

Kuala Lumpur, Malaysia,
24 August 2015

1. The Seventh Cambodia-Lao PDR-Myanmar-
Viet Nam (CLMV) Economic Ministers’ 
Meeting (EMM) was held on 25 August 2015 
in Kuala Lumpur, Malaysia. The Meeting was 
chaired by H.E. Mr. Pan Sorasak, Secretary of 
State for Commerce, Cambodia.

2. The Ministers noted the robust growth of 
combined CLMV’s total merchandise trade, 
which in 2014 grew by 14.0% compared with 
2013 and constituted approximately 14.1% of 
ASEAN’s total trade, compared with 12.4% 
in 2013. In the same period, foreign direct 
investment into the four countries totalled 
US$12.8 billion, which constituted 9.4% of 
total inward direct investment to ASEAN.

3. The Ministers noted that the implementation of 
the CLMV Action Plan 2015 is on track, where 
almost half of the activities including trade 
fairs in Lao PDR, Myanmar and Viet Nam as 
well as CLMV attachment programme at the 
ASEAN Secretariat have been implemented, 
while other activities are at various stages of 
implementation. The Ministers also noted the 
achievement of the CLMV Action Plan 2014 
where 14 activities were completed. These 
activities included trade fairs in Cambodia, 
Myanmar and Viet Nam, seminars related 
to cross-border trafficking of goods and 
the Regional Comprehensive Economic 
Partnership (RCEP) negotiations, capacity 
building projects on cattle breeding as well as 
market access for fish and fishery products, 
and Viet Nam’s scholarship programme for 
Cambodia, Lao PDR and Myanmar. Most of 
these activities were funded and implemented 
by the CLMV countries themselves.

4. The Ministers acknowledged the significant 
economic progress which their countries have 
achieved since the launch of the ASEAN 
Economic Community (AEC) Blueprint in 
October 2003. With the AEC’s establishment 
due at the end of this year, the Ministers 
were pleased with the achievement of 
CLMV countries in implementing the AEC 
commitments. Using a focused base of 506 
AEC Scorecard measures, which includes 
fully implemented measures since 2008 and 
high-priority measures identified by the 21st 
ASEAN Economic Ministers Retreat, CLMV’s 
performance is currently at par with most 
ASEAN-6 countries. As of the end of July 
2015, the rate of implementation of the CLMV 
countries is between 93.1% and 94.5%, 
while the overall implementation rate by all 
ten ASEAN Member States stood at 91.5%. 
The Ministers emphasized the importance 
of effective implementation of the AEC 
commitments that aim to facilitate trade and 
investment as well as bring about positive 
impact to the socio-economic welfare of the 
ASEAN community.

5. The Ministers endorsed the CLMV Action Plan 
2016 which includes ten priority activities, 
which are related to economics-trade, human 
resource development and coordination 
mechanism. The Ministers tasked the senior 
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economic officials to review the scope and 
objectives of future CLMV Action Plans, 
taking into consideration the aspirations of 
the ASEAN Community Vision 2025 and its 
attendant documents, which will be adopted 
by the Leaders at the 27th ASEAN Summit in 
November 2015.

6. The Ministers expressed their appreciation to 
the ASEAN-6, Dialogue Partners and external 
parties for the support in the development 
of CLMV countries, in particular the 
implementation of CLMV Action Plan 2015. 
The Ministers looked forward to the continued 
cooperation in achieving the objectives of 
regional economic integration and narrowing 
of the development gap.

LIST OF MINISTERS

H.E. Mr. Pan Sorasak, Secretary of State for 
Commerce (representing H.E. Mr. Sun Chanthol, 
Senior Minister and Minister of Commerce, 
Cambodia); H.E. Mrs. Khemmani Pholsena, 
Minister of Industry and Commerce, Lao PDR; H.E. 
Dr. Kan Zaw, Union Minister for National Planning 
and Economic Development, Myanmar; H.E. 
Mr. Nguyen Cam Tu, Deputy Minister of Industry 
and Trade, Viet Nam; and H.E. Le Luong Minh, 
Secretary-General of ASEAN.

***

Joint Media Statement of the 
5th Session of the ASEAN 

Community Statistical System 
(ACSS) Committee

Cyberjaya, Malaysia,
3-5 November 2015

The 5th Session of the ACSS Committee, hosted by 
Department of Statistics Malaysia (DOS Malaysia), 
was held on 3-5 November 2015. Datuk Dr. Abdul 
Rahman Hasan, Chief Statistician of DOS Malaysia 
chaired the meeting with Dr. Samaychanh Boupha 
of Lao Statistics Bureau as the co-chair.

Introduction

1. We, the Heads of the National Statistical 
Office (NSO) of the ASEAN Member States 
(AMS) gather today in Cyberjaya, Malaysia to 
reaffirm our mission to produce relevant, timely 
and comparable statistics towards the vision 
of a responsive ACSS providing high quality 
statistics in support of the establishment of the 
ASEAN Community.

2. We support enhancing statistical capacity of 
the AMS and ASEAN Secretariat to better 
meet the challenges of a more diverse and 
more detailed aggregated data requirements 
as ASEAN integration deepens and as the 
effective monitoring of regional integration 
remains paramount.

Institutional Strengthening, Enhancement of 
ACSS and its Sustainability

3. We welcome with appreciation the 
acknowledgement of the ACSS Committee’s 
inclusion as a sectoral body in the ASEAN 
Charter, as adopted by the Committee of 
Permanent Representatives to ASEAN in 
September 2015. We will continue to uphold 
our role in the ACSS in support of informed 
and evidence-based decision and policy 
making in ASEAN.

4. We note with satisfaction the efforts of the NSOs 
in establishing and adopting frameworks and 
institutional mechanisms to further strengthen 
and enhance the ACSS, including the review 
and amendment of statistics law in some of 
the AMS and the development and alignment 
of the National Strategy for the Development 
of Statistics in support of the initiatives in the 
ACSS Strategic Plan 2016-2025.

5. We welcome the efforts to implement the 
ACSS Code of Practice (CoP) on Institutional 
Environment, Statistical Process and 
Statistical Output as important means of 
ensuring trust, accountability and highest 
professional standards in the development, 
production, dissemination and communication 
of ASEAN statistics. We are encouraged by 
the pilot self-assessment exercise on the 
Institutional Environment dimension of the 
ACSS CoP undertaken by all the NSOs. We 
look forward to the self-assessment of the 
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Statistical Process and Statistical Output 
dimensions of the ACSS CoP, and reaffirm our 
commitment to adhere to the UN Fundamental 
Principles of Official Statistics as upheld by 
the key principles of the ACSS CoP.

6. We are pleased to endorse the ACSS Strategic 
Plan 2016-2025 in supporting the call by the 
Committee of the Whole that all the ASEAN 
Economic Community sectoral bodies extend 
their strategic plans to 2025. The 10-year 
ACSS Strategic Plan 2016-2025 builds on the 
key strategic goals and initiatives of the 5-year 
ACSS Strategic Plan 2016-2020 adopted at 
the 4th Session of the ACSS Committee in 
October 2014. In addition, the ACSS Strategic 
Plan 2016-2025 recognises the need for 
a review of the Broad Framework for the 
Sustainable Development of ASEAN Statistics 
to include new data requirements identified 
by the ASEAN Community, the need for the 
provision of more detailed aggregated data 
in support of regional policy making, as well 
as the importance of international statistical 
developments in the areas of the sustainable 
development goals (SDG), open data, big 
data, and the use of geospatial data. We take 
note of the urgency for the countries to provide 
comments on the initial list of SDG indicators.

Improvement of the Response to Greater 
ASEAN Data Needs

7. We are mindful of the growing demand and 
emerging data needs in the ASEAN as well 
as in the global community. We fully support 
the importance of statistical information in 
monitoring and assessing the impact of the 
initiatives drawn in the ASEAN Community 
Blueprints. We encourage support to the 
endeavours of the UN Statistical Commission, 
as the highest body in the international 
statistical system, on the broader measures 
of progress, including the framework for 
post-2015 development agenda and other 
emerging issues. Towards this end, the 
Committee appeals for strong cooperation 
and coordination within the National Statistical 
System (NSS) in the implementation of ASEAN 
Statistical Indicators (ASI) Consolidated 
Template. The ASI Consolidated Template 
is updated regularly to effectively respond to 
current and emerging data needs arising from 

the ASEAN Community Post-2015 Vision, 
Master Plan on ASEAN Connectivity, the 
ASEAN Framework Agreement on Equitable 
Economic Development and post-2015 
development agenda on SDG.

8. We appreciate that an efficient and 
responsive ACSS requires communication 
and consultation between data users and 
producers at the national and regional levels 
to determine statistical priorities of the ASEAN 
Community Blueprints.

Enhancement of Dissemination, Communication, 
Visibility, and Use of ASEAN Statistics

9. In our efforts to promote the visibility and expand 
the use of ASEAN statistics, we are pleased to 
endorse the ACSS Communication Strategy. We 
acknowledge the leadership of BPS-Statistics 
Indonesia in the development of the Strategy as 
we constantly highlight the need for collective 
action to gain better support and investment to 
further statistical development. We appreciate 
the determination of the ACSS to enhance the 
communication of ASEAN statistics through the 
use of data messaging and data visualisation 
tools, such as infographics; and the appropriate 
issuance of press releases at the national and 
regional levels.

10. We note the progress in the development of 
Glossary of Terms for Laymen to be published 
at the ASEAN stats webpage. We expect that 
the Glossary will promote greater appreciation, 
understanding and use of ASEAN statistics 
among our major regional stakeholders and 
the data users in general.

11. We recognise the importance of 
communicating the outcomes of the ACSS 
Committee Meetings and the need to develop 
further the implementation plan.

Catching Up and Narrowing Development Gap

12. We are grateful to the EU-COMPASS Project 
in strengthening the statistical system of AMS 
particularly Cambodia, Lao PDR, Myanmar and 
Viet Nam (CLMV) in the areas of International 
Merchandise Trade Statistics, Statistics of 
International Trade in Services (SITS) and 
Foreign Direct Investment Statistics (FDIS). 
We also appreciate the support provided by 
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EU-COMPASS to CLMV under the access 
to higher education in Statistics programme, 
in collaboration with the Philippine Statistics 
Authority (PSA).

13. We take note of the efforts of the AMS in 
furthering the ASEAN-Help-ASEAN initiative 
in capacity building activities for CLMV. In 
particular, we express our gratitude to DOS 
Malaysia, Bank Indonesia, and Bank of 
Thailand for providing resource persons in 
the FDIS and SITS workshops this year; and 
BPS-Statistics Indonesia and PSA for the first 
peer review of the NSS exercise conducted at 
the National Institute of Statistics Cambodia 
this year under PARIS 21. We also appreciate 
BPS-Statistics Indonesia, DOS Malaysia, 
PSA, Singapore DOS, NSO Thailand and 
General Statistics Office of Viet Nam for their 
assistance in providing training on infographics 
to Cambodia, Lao PDR and Myanmar this 
year. We encourage stronger collaboration 
between the sub-regional groups in forming 
a pool of regional experts in specific areas of 
statistical priority. We appreciate the ASEAN 
Secretariat’s assistance in facilitating and 
mobilising knowledge, technical, and financial 
resources for the CLMV from development 
partners.

14. We value our cooperation with other 
international organisations namely the 
Deutsche Gesellschaft fur Internationale 
Zusammenrabeit (GIZ), ASEAN Australia 
Development Program (AADCP) Phase II, 
ASEAN Australia New Zealand Free Trade 
Area (AANZFTA) Economic Cooperation 
Work Programme, United Nations Economic 
and Social Commission for Asia and the 
Pacific (UNESCAP), International Labour 
Organisation (ILO), United Nations Population 
Fund (UNFPA), International Monetary Fund 
(IMF), Eurostat and other development 
partners in our pursuit of quality and timely 
ASEAN statistical products and services. 
The Meeting calls for development partners 
to continue their technical assistance for 
narrowing development gaps in statistical 
fields especially in the CLMV.

Hosting of the Meeting

15. We sincerely thank the Government of 
Malaysia, through the DOS Malaysia, for 
its strong support to the enhancement of 
ACSS and its warm hospitality and excellent 
arrangements during this 3-day event.

16. We look forward to the 6th Session of the ACSS 
Committee, to be chaired and hosted by Lao 
Statistics Bureau in Vientiane, Lao PDR in 
November 2016.

ASEAN Community Statistical System (ACSS) 
Committee

1. Brunei Darussalam: Mr. Hj. Abd Amin Bin Hj. 
Hashim;

2. Kingdom of Cambodia: Mrs. Hang Lina;
3. Republic of Indonesia: Dr. Suryamin;
4. Lao People’s Democratic Republic: 
 Dr. Samaychanh Boupha;
5. Malaysia: Datuk Dr. Abdul Rahman Hasan;
6. The Republic of the Union of Myanmar: Dr. Wah 

Wah Maung;
7. Republic of the Philippines: Mr. Candido Jove 

Astrologo, Jr;
8. Republic of Singapore: Mr. Tang Hsiu Chin;
9. Kingdom of Thailand: Ms. Nuannapa Thanasak;
10. The Socialist Republic of Viet Nam: Mr. Pham 

Quang Vinh; and
11. ASEAN Secretariat: Dr. Ahmad Zafarullah.

***

The Protocol to Implement the 
Ninth Package of Commitments 
under the ASEAN Framework 

Agreement on Service

Makati City, the Philippines,
27 November 2015

The Governments of Brunei Darussalam, the 
Kingdom of Cambodia, the Republic of Indonesia, 
Lao People’s Democratic Republic, Malaysia, the 
Republic of the Union of Myanmar, the Republic 
of the Philippines, the Republic of Singapore, the 
Kingdom of Thailand and the Socialist Republic 
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of Viet Nam, Member States of the Association of 
Southeast Asian Nations (ASEAN) (hereinafter 
collectively referred to as “Member States “ or 
singularly as “Member State “);

NOTING the ASEAN Framework Agreement 
on Services signed on 15 December 1995 in 
Bangkok, Thailand (hereinafter referred to as 
“AFAS”), which seeks to enhance cooperation in 
services amongst Member States, to eliminate 
substantially all restrictions to trade in services 
amongst Member States and to liberalise trade 
in services by expanding the depth and scope of 
Iiberalisation beyond those undertaken by Member 
States under the General Agreement on Trade in 
Services (hereinafter referred to as “GATS”) of the 
World Trade Organisation (hereinafter referred to 
as “WTO”);

HAVING carried out six rounds of negotiations and 
concluded eight packages of schedules of specific 
commitments embodied in the Protocol to Implement 
the Initial Package of Commitments under the 
ASEAN Framework Agreement on Services signed 
on 15 December 1997 in Kuala Lumpur, Malaysia; 
the Protocol to Implement the Second Package 
of Commitments under the ASEAN Framework 
Agreement on Services signed on 16 December 
1998 in Ha Noi, Viet Nam; the Protocol to Implement 
the Third Package of Commitments under the 
ASEAN Framework Agreement on Services signed 
on 31 December 2001; the Protocol to Implement 
the Fourth Package of Commitments under the 
ASEAN Framework Agreement on Services signed 
on 3 September 2004 in Jakarta, Indonesia; 
the Protocol to Implement the Fifth Package of 
Commitments under the ASEAN Framework 
Agreement on Services signed on 8 December 2006 
in Cebu, the Philippines; the Protocol to Implement 
the Sixth Package of Commitments under the 
ASEAN Framework Agreement on Services signed 
on 19 November 2007 in Singapore; the Protocol to 
Implement the Seventh Package of Commitments 
under the ASEAN Framework Agreement on 
Services signed on 26 February 2009 in Cha-
am, Thailand; and the Protocol to Implement the 
Eighth Package of Commitments under the ASEAN 
Framework Agreement on Services signed on 28 
October 2010 in Ha Noi, Viet Nam;

NOTING the ASEAN Framework Agreement 
for the Integration of Priority Sectors together 
with the Roadmaps for the Integration of Priority 

Sectors signed by the ASEAN Leaders on 29 
November 2004 in Vientiane, Lao PDR, the ASEAN 
Framework (Amendment) Agreement for the 
Integration of Priority Sectors signed by the ASEAN 
Economic Ministers on 8 December 2006 in Cebu, 
the Philippines, and the 2007 Protocol to Amend 
Article 3 of the ASEAN Framework (Amendment) 
Agreement for the Integration of Priority Sectors 
signed by the ASEAN Economic Ministers on 24 
August 2007 in Makati City, the Philippines, which 
include four services sectors, namely, Air Travel, 
Healthcare, e-ASEAN (telecommunications and IT 
services) Tourism, and logistics services, provide 
measures to deepen and broaden internal economic 
integration and linkages, with the participation of 
the private sector, to realise an ASEAN Economic 
Community;

MINDFUL of the targets and timelines of the 
ASEAN Economic Community Blueprint adopted 
at the 13th ASEAN Summit held on 21 November 
2007 in Singapore that, amongst others, provided 
for the liberalisation of trade in services through 
consecutive rounds of liberalisation ending in 2015;

DESIRING to implement the Ninth Package of 
Commitments (hereinafter referred to as “Ninth 
Package”) by the timelines specified;

HAVE AGREED AS FOLLOWS:

1. The Annexes to this Protocol shall consist of 
the consolidated schedules of each Member 
State’s Schedules of Specific Commitments, 
Schedules of Horizontal Commitments, and 
the Lists of Most-Favoured Nation Exemptions, 
which shall form an integral part of this Protocol.

2. Subject to each Member State’s Schedules of 
Specific Commitments and the Lists of Most-
Favoured Nation Exemptions, Member States 
shall accord preferential treatment to one 
another on a Most-Favoured-Nation basis.

3. This Protocol and its Annexes shall form 
an integral part of the ASEAN Framework 
Agreement on Services.

4. This Protocol and the commitments set out 
in its Annexes shall enter into force one 
hundred and eighty (180) days after the date 
of signature. Member States undertake to 
complete their internal procedures for the entry 
into force of this Protocol and its Annexes. Each 
Member State shall, upon the completion of its 



ASEAN DOCUMENTS SERIES 2015

148

internal procedures for the entry into force of 
this Protocol, notify the ASEAN Secretar iat in 
writing. Where a Member State is unable to 
notify the completion of its internal procedures 
within one hundred and eighty (180) days of the 
date of signature, the rights and obligations of 
that Member State under this Protocol and its 
Annexes shall commence on the date on which 
the Member States notifies the completion of its 
internal procedures.

5. For a Member State that is unable to submit its 
full commitments under the Ninth Package by 
the time of signing of this Protocol:

(a) commitments that are submitted thereafter 
but before the entry into force of this 
Protocol and its Annexes, shall also enter 
into force one hundred and eighty (180) 
days after the date of signature of this 
Protocol; and

(b) commitments that are submitted after the 
entry into force of this Protocol and its 
Annexes shall enter into force upon their 
submission.

6. Pursuant to paragraph 5, a Member States 
that is unable to submit its full commitments 
under the Ninth Package by the time of the 
signing of this Protocol, shall notify the ASEAN 
Secretariat in writing of the commitments it 
subsequently submits towards the fulfilment of 
its full commitments under the Ninth Package. 
Such submissions shall form an integral part 
of the Member State’s Schedules of Specific 
Commitments under this Protocol and its 
Annexes.

7. This Protocol shall be deposited with the 
Secretary-General of ASEAN who shall 
promptly furnish a certified copy thereof to 
each Member State. The Secretary-General of 
ASEAN shall also promptly furnish notifications 
made pursuant to paragraphs 4 and 5 to each 
Member States.

IN WITNESS WHEREOF, the undersigned, 
being duly authorised thereto by their respective 
Governments, have signed the Protocol to 
Implement the Ninth Package of Commitments 
under the ASEAN Framework Agreement on 
Services.

DONE at Makati City, the Philippines, this 27th Day 
of November the Year Two Thousand and Fifteen, 
in a single original copy in the English language.

For Brunei Darussalam:
LIM JOCK SENG
Second Minister of Foreign Affairs and Trade

For the Kingdom of Cambodia:
SUN CHANTHOL
Senior Minister and Minister of Commerce

For the Republic of Indonesia:
MUHAMMAD LUTFI
Minister of Trade

For the Lao People’s Democratic Republic:
KHEMMANI PHOLSENA
Minister of Industry and Commerce

For Malaysia:
MUSTAPA MOHAMED
Minister of International Trade and Industry

For the Republic of the Union of Myanmar:
KAN ZAW
Union Minister for National Planning and Economic 
Development

For the Republic of the Philippines:
GREGORY L. DOMINGO
Secretary of Trade and Industry

For the Republic of Singapore:
LIM HNG KIANG
Minister of Trade and Industry

For the Kingdom of Thailand:
CHUTIMA BUNYAPRAPHASARA
Permanent Secretary
Acting for the Minister of Commerce

For the Socialist Republic of Viet Nam:
VU HUY HOANG
Minister of Industry and Trade

***
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ASEAN Finance Ministers 
Meeting (AFMM)

Protocol to Implement the Sixth 
Package of Commitment on 
Financial Services under the 

ASEAN Framework Agreement
on Services 

Kuala Lumpur, Malaysia, 20 March 2015 

The Governments of Brunei Darussalam, the 
Kingdom of Cambodia, the Republic of Indonesia, 
the Lao People’s Democratic Republic, Malaysia, 
the Republic of the Union of Myanmar, the Republic 
of the Philippines, the Republic of Singapore, the 
Kingdom of Thailand, and the Socialist Republic 
of Viet Nam, Member States of the Association of 
Southeast Asian Nations (ASEAN) (hereinafter 
collectively referred to as “Member States” or 
singularly as “Member State”);

NOTING the ASEAN Framework Agreement on 
Services (AFAS) signed on 15 December 1995 
in Bangkok, Thailand, which seeks to enhance 
cooperation in services amongst Member States, 
substantially eliminate restrictions to trade in 
services amongst Member States and liberalise 
trade in services by expanding the depth and 
scope of liberalisation beyond those undertaken 
by Member States under the General Agreement 
on Trade in Services (hereinafter referred to 
as “GATS”) of the World Trade Organization 
(hereinafter referred to as “WTO”);

PURSUANT to the Protocol to Amend the AFAS 
signed on 2 September 2003 in Phnom Penh, 
Cambodia, which incorporates a new Article IV bis 
into the AFAS that aims to expedite the liberalisation 
of trade in services within ASEAN;

RECALLING the decision of the Leaders to 
establish the ASEAN Community including the 
ASEAN Economic Community (AEC) made in the 
Declaration of ASEAN Concord II adopted on 7 
October 2003 in Bali, Indonesia;

NOTING, the Declaration on the AEC Blueprint 
signed in Singapore on 20 November 2007, 
which aims to transform ASEAN into a single 

market and production base, a highly competitive 
economic region, a region of equitable economic 
development and a region fully integrated into the 
global economy;

MINDFUL of the core elements to establish 
an ASEAN single market and production base 
including the element of free flow of services where 
there will be substantially no restriction to ASEAN 
services suppliers; and the targets and timelines of 
the AEC Blueprint;

RECALLING the Fifteenth ASEAN Finance 
Ministers’ Meeting that called on Member States to 
enter into the sixth round of negotiations on financial 
services beginning in 2011 and ending in 2013;

HAVING carried out and completed the negotiations 
on financial services pursuant to Article IV of the 
AFAS and finalised the package of commitments 
under the sixth round of negotiations on financial 
services;

ACKNOWLEDGING the ASEAN Banking 
Integration Framework (ABIF) conducted by 
ASEAN Central Bank Governors’ process.

HAVE AGREED AS FOLLOWS:

1. Member States who are WTO Members shall 
continue to extend their specific commitments 
under the GATS to other Member States who 
are non-WTO Members.

2. This Protocol and its Annexes shall form an 
integral part of the AFAS.

3. The Annexes to this Protocol shall consist of 
each Member State’s Consolidated Schedule 
of Specific Commitments on Financial Services 
which comprises the Member States’ horizontal 
and sector specific commitments and the Lists 
of Most-Favoured-Nation (MFN) Exemptions.

4. Subject to each Member State’s Consolidated 
Schedule of Specific Commitments on Financial 
Services and List of MFN Exemptions, Member 
States shall accord preferential treatment to 
one another on a MFN basis.

5. For the purpose of deepening regional banking 
integration, in accordance with Article IV bis 
of the AFAS and guided by the principles and 
governance of ABIF as approved by the ASEAN 
Central Bank Governors Meeting (ACGM), 
two or more Member States may conduct 
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negotiations and agree to liberalise their banking 
sectors. Not with standing Article X of the AFAS 
that sets a minimum three-year requirement 
for modification or withdrawal of Schedules 
of Specific Commitments, each participating 
Member States may conclude negotiations at 
any time and shall inscribe its commitments in 
banking sectors in its respective Consolidated 
Schedule of Specific Commitments on 
Financial Services as referred to in paragraph 
3. Any extension of preferential treatment in the 
banking sector to the remaining Member States 
on an MFN basis shall be voluntary on the part 
of the participating Member States.

6. This Protocol and the commitments set out in 
the Annexes shall enter into force ninety (90) 
days after the date of its signing. Subsequent 
commitments made in accordance with 
paragraph 5 shall enter into force ninety (90) days 
after the date such commitments are notified in 
writing to the ASEAN Finance Ministers’ Meeting.

7. Member States undertake to complete their 
internal procedures of ratification or acceptance 
for the entry into force of this Protocol and the 
commitments set out in the Annexes.

8. Each Member States shall, upon the 
completion of its internal procedures of 
ratification or acceptance of this Protocol and 
the commitments set out in the Annexes, notify 
the ASEAN Secretariat in writing.

9. (1) Where a Member States is unable to 
complete its internal procedures for the 
entry into force of this Protocol within ninety 
(90) days from the date of its signing, the 
rights and obligations of that Member State 
under this Protocol shall commence on 
the first day following the date on which 
notification was made under paragraph 8.

 (2) Where a Participating Member States is 
unable to complete its internal procedures 
within ninety (90) days after the date upon 
which subsequent commitments made by 
participating Member States in accordance 
with paragraph 5 are notified to the ASEAN 
Finance Ministers’ Meeting, the rights and 
obligations of that Participating Member 
States shall commence on the first day 
following the date on which notification was 
made under paragraph 8.

10. This Protocol and the commitments set out in the 
Annexes shall be deposited with the Secretary-
General of ASEAN who shall promptly furnish a 
certified copy thereof to each Member States. 
The Secretary-General of ASEAN shall also 
promptly furnish notifications of ratification or 
acceptance made pursuant to paragraph 8 to 
each Member States.

IN WITNESS WHEREOF, the undersigned, 
being duly authorized thereto by their respective 
Governments, have signed the Protocol to 
Implement the Sixth Package of Commitments on 
Financial Services under the AFAS.

DONE at Kuala Lumpur, Malaysia, this 20th Day of 
March in the Year, Two Thousand and Fifteen, in a 
single original copy in the English language.

For the Government of Brunei Darussalam:
PEHIN DATO ABD RAHMAN IBRAHIM
Minister of Finance II at the Prime Minister’s Office

For the Government of the Kingdom of Cambodia:
AUN PORNMONIROTH
Minister of Economy and Finance

For the Government of the Republic of Indonesia:
BAMBANG PERMADI SOEMANTRI 
BRODJONEGORO
Minister of Finance

For the Government of the Lao People’s 
Democratic Republic:
THIPPHAKONE CHANTHAVONGSA
Vice - Minister of Finance

For the Government of Malaysia:
DATO’ SERI AHMAD HUSNI MOHAMAD 
HANADZLAH
Minister of Finance II

For the Government of the Republic of the Union 
of Myanmar:
U WIN SHEIN
Union Minister, Minister of Finance

For the Government of the Republic of the 
Philippines:
CESAR V. PURISIMA
Secretary of Finance
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For the Government of the Republic of Singapore:
THARMAN SHANMUGARATNAM
Deputy Prime Minister and Minister of Finance

For the Government of the Kingdom of Thailand:
SOMMAI PHASEE
Minister of Finance

For the Government of the Socialist Republic of 
Viet Nam:
DINH TIEN DUNG
Minister of Finance

***

Joint Statement of the
1st ASEAN Finance Ministers’
and Central Bank Governors’ 

Meeting (AFMGM)

Kuala Lumpur, Malaysia, 21 March 2015 

Introduction

1. We, the ASEAN Finance Ministers and Central 
Bank Governors, convened the joint Meeting 
of the ASEAN Finance Ministers and Central 
Bank Governors under the co-chairmanship 
of H.E. Dato’ Seri Ahmad Husni Mohamad 
Hanadzlah, Finance Minister II of Malaysia, 
H.E. Tan Sri Dr. Zeti Akhtar Aziz, Governor of 
Bank Negara Malaysia.

2. We, the ASEAN Finance Ministers, Central 
Bank Governors together with the ASEAN 
Deputy Secretary-General, expressed our 
gratitude to the Honourable Datuk Seri Najib 
Tun Razak, Prime Minister of Malaysia, for 
meeting us at Perdana Putra, Putrajaya.

3. We maintain our commitment to strengthen 
economic growth and promote financial 
stability in the ASEAN region, amid 
uncertainties in the external environment. We 
exchanged views with the Asian Development 
Bank (ADB), the World Bank, the International 
Monetary Fund (IMF) and the ASEAN+3 
Macroeconomic Research Office (AMRO) on 
the economic outlook, risks, opportunities and 
policy challenges facing our region, in an effort 
to foster sustainable and inclusive growth.

4. We remain committed to achieving the goals 
of the ASEAN Economic Community (AEC) 
in 2015. We supported the activities under 
the Roadmap for Monetary and Financial 
Integration of ASEAN. In particular, we 
affirmed our commitment to develop plans for 
post 2015 ASEAN financial integration that will 
be built upon our agreed broad framework. 
The Working Committees will further develop 
implementation plans accordingly by the end 
of this year.

Regional Economic Update and Policy 
Challenges

5. We noted that the ASEAN economy grew by 4.4 
per cent in 2014, amid challenges in the global 
economy. Domestic demand in our economies 
has remained resilient, supported mainly by 
private consumption. Investment is expected 
to increase significantly, as the ASEAN 
region continues to focus on infrastructure 
development to improve connectivity. We are 
mindful that external factors remain challenging 
and could adversely impact our economies. 
Despite the relatively stable financial sector 
among economies in the region, we note that 
the high household leverage in some ASEAN 
economies may pose some vulnerability.

6. We are committed to implementing appropriate 
monetary and fiscal policies, complemented 
by macroprudential policies, when warranted, 
that will sustain economic growth and 
maintain financial stability. We agreed that 
our macroeconomic policies should continue 
to address country-specific issues, while 
remaining vigilant of possible spillover effects 
across the region. We remain steadfast in 
further strengthening domestic demand, 
continuing structural reforms, and enhancing 
private sector investment. We also agreed 
to intensify our cooperation and integration 
initiatives to fortify ASEAN’s resilience against 
changing market conditions and possible 
external shocks.

Roadmap for Monetary and Financial Integration 
of ASEAN (RIA-Fin)

7. We were pleased to note that the efforts to 
integrate the financial sector in ASEAN have 
made significant progress. We encouraged 
the Working Committees under the Roadmap 
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for Monetary and Financial Integration 
of ASEAN to intensify ongoing efforts as 
financial integration plays an important role in 
supporting regional economic integration.

8. The meeting was updated on the 
implementation of the ASEAN Financial 
Integration Framework (AFIF). We welcomed 
the conclusion of the ASEAN Banking 
Integration Framework (ABIF) which was 
endorsed by the ASEAN Central Bank 
Governors in December 2014.

9. The ABIF represents a critical milestone for 
ASEAN towards achieving greater financial and 
economic integration. The immediate objective 
of ABIF is to achieve a more integrated banking 
market, spearheaded by Qualified ASEAN 
Banks (QABs) that now have the potential 
for a meaningful presence across ASEAN 
countries. The ABIF accords priority to the 
outcome of promoting financial development 
and higher regional economic growth, and 
is anchored in principles that emphasise 
inclusiveness, transparency and reciprocity. 
With the finalisation of the Framework by 
all ASEAN central bank governors, any two 
ASEAN countries may enter into reciprocal 
bilateral agreements to provide QABs with 
greater market access, and operational 
flexibilities consistent with those of domestic 
banks in the respective host countries. The 
implementation of the Framework will be 
accompanied by the strengthening of home-
host regulatory and supervisory cooperation 
arrangements to support the effective 
surveillance and supervision of QABs. As 
ASEAN moves closer to the realisation of 
the ASEAN Economic Community, ABIF will 
strengthen the other initiatives under the 
ASEAN Financial Integration Framework to 
provide an important enabling mechanism for 
ASEAN countries to accelerate the pace of 
regional financial integration, increase cross 
border trade and investment flows and thus 
harness the growth potential of the region.

10. We took note of the continuous efforts by 
the Working Committee on Payment and 
Settlement System (WC-PSS) to foster an 
integrated, safe and efficient payment systems 
in the region. We also acknowledged the 
importance of capacity building in achieving 

financial sector integration in the ASEAN 
region. We are pleased with the work of the 
ASEAN Central Banks through the Steering 
Committee on Capacity Building (SCCB) to 
support the capacity building initiatives in the 
region.

11. We welcomed the achievements of ASEAN 
Financial Integration as summarized in the 
document developed by the SLC in Annex I. 
The document highlights the achievements 
and benefits of ASEAN financial integration 
to-date in the areas of financial services 
and capital account liberalisation, payment 
and settlement systems, and capital market 
development, complemented by capacity-
building initiatives.

Capital Market Development

12. We welcomed the work of the Working 
Committee on Capital Market Development 
(WC-CMD) in deepening and strengthening 
bond markets in the ASEAN region, particularly 
towards enhancing the capacity and building 
critical capital market infrastructures, with the 
aim of achieving cross-border collaboration 
among various capital markets in ASEAN. We 
were pleased that the ASEAN bond market 
scorecard has continued to be a powerful tool 
in monitoring the work progress and providing 
a basis for the other related initiatives.

13. We commend the progress of work of the 
ASEAN Capital Markets Forum (ACMF) 
in deepening the regional capital market 
integration through significant initiatives such 
as the ASEAN Disclosure Standards for 
equity and plain debt securities, the Expedited 
Review Framework for Secondary Listings, the 
ASEAN Trading Link, the 4th ASEAN Corporate 
Governance Scorecard, and the recently 
entered into Memorandum of Understanding 
(MoU) to establish a Streamlined Review 
Framework for the ASEAN Common 
Prospectus. These initiatives are significant 
milestones in meeting the objectives to promote 
freer flow of capital and greater connectivity 
of ASEAN capital markets and enhance the 
accessibility of ASEAN investments. We 
particularly welcomed the operationalization 
of the ASEAN Framework for Cross-border 
Offerings of Collective Investment Scheme 
(CIS) last August, which would enable cross-
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border offerings of CIS products across 
the signatory countries. We are pleased to 
note that there has been significant industry 
response with five (5) approvals already 
granted under the Framework. We take 
note of the ACMF’s ASEAN Capital Market 
Development Programme, aimed at extending 
mutual assistance to all markets within the 
region. This programme facilitates inclusive 
regional market development towards 
achieving ASEAN capital market integration. 
We welcomed the ACMF’s proposal to develop 
a five year Action Plan from 2016-2020 which 
will focus on ensuring seamless access to 
capital as well as investment opportunities 
within connected regional capital markets.

14. We acknowledged the progress of work of 
the ASEAN Capital Market Infrastructure 
(ACMI), especially on the establishment of the 
ACMI Task Force under the ACMF to further 
expedite the implementation of the ACMI 
Blueprint. We further tasked the ACMF, WC-
CMD, WC-PSS and Working Committee on 
Capital Account Liberalization (WC-CAL) to 
continue to cooperate in the area of clearing, 
settlement and depository linkages among 
the ASEAN capital markets in support of 
the ASEAN Trading Link to further enhance 
connectivity among ASEAN capital markets.

Financial Services Liberalisation

15. We are pleased that the Protocol to Implement 
the Sixth Package of Financial Services 
Liberalisation under the ASEAN Framework 
Agreement on Services (AFAS) has been 
signed by all ASEAN Finance Ministers. The 
Sixth Protocol contains the enabling provision 
for the implementation of the ABIF. We are 
pleased that the negotiations for the seventh 
round have commenced and we look forward 
to the signing of the Protocol to Implement the 
Seventh Package next year.

16. We welcomed the deliberation on further 
liberalisation of the insurance sector with the 
aim to position ASEAN insurance institutions 
and intermediaries to perform a more 
meaningful role in supporting trade, investment 
and economic integration in line with the AEC. 
We encouraged the Working Committee on 
Financial Services Liberalisation (WC-FSL) 
to continue working with the other relevant 

sectoral bodies to ensure prudent liberalisation 
of the financial services sectors in ASEAN.

17. We commended the WC-FSL on the progress 
of negotiations to review the financial 
services obligations under AFAS in the form 
of a chapter in the ASEAN Trade in Services 
Agreement (ATISA). We also welcome WC-
FSL’s active participation in ASEAN’s free 
trade agreements with dialogue partners.

Capital Account Liberalisation

18. We recognised the work of the WC-CAL to 
achieve freer capital movements across the 
region, which is essential in increasing greater 
investment, trade and business activities in the 
region, and in further integrating our markets 
with the global economies. We are pleased that 
the WC-CAL has completed the assessment 
and identification of the rules for liberalization 
in capital flows under current account, foreign 
direct investment and portfolio investment, 
and that ASEAN Members States (AMS) 
have regularly updated their individual capital 
account liberalization heat maps to assess the 
developments in the capital account regime in 
the region. We commended the WC-CAL on 
its efforts to further refine the CAL milestones 
blueprints and Heat Map methodology going 
forward.

19. We commended the monitoring of the capital 
account liberalisation efforts through an agreed 
monitoring tool for the implementation of the 
individual milestones blueprints for capital 
account liberalisation. We also supported the 
regular conduct of policy dialogue process on 
safeguard mechanisms for capital account 
liberalisation to ensure that the liberalization 
efforts are conducted with strong consideration 
of each Member’s ability and readiness 
while safeguarding macroeconomic and 
financial stability. As a support to the capital 
account liberalization process, we agreed that 
capacity building efforts should be contiuously 
implemented and intensified.

Strengthening ASEAN Finance Cooperation 
and Economic Integration Enhancing Regional 
Surveillance

20. We welcomed the work of the ASEAN 
Integration Monitoring Office (AIMO) in 
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ensuring that the measures under the AEC 
Blueprint are implemented accordingly, with 
the development of surveillance reports, 
monitoring tools, and capacity building 
programs. We agreed to enhance the capacity 
and resources of AIMO, and encourage 
Member States and external partners to 
continue to support AIMO in implementing its 
work and fulfilling its mandate.

21. We acknowledged AMRO’s parallel but 
important role in assessing the macroeconomic 
and financial developments in the region. We 
noted the progress of elevating the status of 
the AMRO into an international organization 
following the signing of the AMRO Agreement 
on 10 October 2014. In this regard, we pledged 
to work with our Plus Three partners to support 
AMRO and to ensure macroeconomic and 
financial stability in the region.

Infrastructure Financing

22.  We are pleased with the developments of 
the ASEAN Infrastructure Fund (AIF), whose 
total fund has now reached USD485.3 million. 
We welcomed Myanmar as a full-fledged 
member of the AIF since December last year. 
We recognised that the AIF is a very crucial 
component of ASEAN’s efforts to strengthen 
regional physical connectivity, and narrow the 
infrastructure development gap in the region. 
We were pleased that the AIF had supported 
several infrastructure projects last year 
such as the power transmission and water 
sanitation projects in Indonesia, and power 
interconnection project in Vietnam.

23. We supported AIF’s efforts to reduce costs of 
borrowing through improved technical analysis 
and policy formulation, and more effective 
administration support. We encouraged AIF to 
continue the close cooperation with the ADB in 
expanding project financing in the region.

Cooperation on Customs Matters

24. We agreed to the Protocol on the Legal 
Framework to Implement the ASEAN Single 
Window (PLF-ASW), which would expedite 
the implementation of ASW measures in 
further facilitating trade in goods within the 
ASEAN region.

25. We are pleased with the entry into force of the 
ASEAN Agreement on Customs in November 
last year. We also welcomed the completion 
of the signing of Protocol 7 on Customs under 
the ASEAN Framework Agreement on the 
Facilitation of Goods in Transit (AFAFGIT). 
These developments would support the free 
flow of goods across the ASEAN region.

ASEAN Cooperation on Taxation

26. We acknowledged the progress of work of the 
ASEAN Forum on Taxation (AFT), particularly 
in the continuous efforts to complete a network 
of bilateral tax agreements, to improve 
exchange of information for tax purposes, 
and to enhance Members’ cooperation on 
capacity-building on taxation matters. We also 
welcomed AFT’s plan to further discuss other 
areas under taxation, including the feasibility 
study of the Global Taxpayer Identification 
Number (TIN) scoping proposal, Base Erosion 
and Profit Shifting (BEPS) issues, and to 
explore possible ways on tax harmonization.

ASEAN Cooperation in Insurance

27. We acknowledged the progress achieved under 
ASEAN cooperation in insurance, particularly 
in the development of insurance regulatory and 
supervisory frameworks through observance 
of the core principles of the International 
Association of Insurance Supervisors 
(IAIS) and updates by Member States on 
developments in their domestic insurance 
markets. We recognised that capacity building 
and research are continuously being discussed 
by the ASEAN Insurance Regulators’ Meeting 
(AIRM), and encouraged that these activities 
be further intensified.

28. We are pleased that activities and initiatives 
to improve insurance penetration in the 
region have been strengthened by developing 
regulatory frameworks to promote insurance 
products, and promoting consumer education 
to increase awareness. We also welcomed 
the on-going cooperation and dialogue that 
the AIRM has had with the WC-FSL to further 
develop and integrate the ASEAN insurance 
sector.

29. We recognised the progress made in the 
area of ASEAN Disaster Risk Financing and 
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Insurance (DRFI) to enable policies and 
institutional environments for risk financing 
and insurance in Member States as well as to 
promote multilateral cooperation towards the 
adoption of regional agreement on DRFI. We 
are pleased that the Japan-ASEAN Integration 
Fund (JAIF) had agreed to provide support for 
the first phase of this initiative.

Financial Inclusion

30. We thanked Myanmar for hosting the ASEAN 
Conference on Financial Inclusion last year, 
which resulted in the Yangon Outcomes. 
In accordance with the spirit of the Yangon 
Outcomes, we agreed to establish a working 
committee to deliberate and coordinate efforts 
to enhance financial inclusion in ASEAN. In 
view of the importance of financial inclusion in 
accelerating financial integration and inclusive 
growth, we unanimously agreed that financial 
inclusion should be a policy priority for ASEAN.

Young Entrepreneurs’ Summit

31. We participated in the 1ASEAN 
Entrepreneurship Gathering aimed at 
facilitating people-to-people connection 
and promote economic development and 
growth in ASEAN. This event was a prelude 
to Malaysia’s effort to organise the 1ASEAN 
Entrepreneurship Summit (1AES) on the 
sidelines of the ASEAN Leaders’ Summit 
in November 2015. We understand that the 
1AES will involve young entrepreneurs, angel 
investors, policy makers, venture capitalists, 
startup companies, public sector, and private 
entities as well as NGOs across the ASEAN 
region. We believe that 1AES can encourage 
entrepreneurial culture and nurture startup 
entrepreneurs and nascent companies among 
ASEAN youth. We also noted the 1AES will 
provide a platform for interaction among 
entrepreneurs in ASEAN and facilitates 
networking and fosters collaboration within 
ASEAN and further enhance the AEC. We 
look forward to a successful 1AES.

Engaging and Building a Stronger ASEAN

32. We acknowledged the Philippines’ hosting of 
the 10th ASEAN Finance Ministers’ Investor 
Seminar (AFMIS) on 20 May 2014 with a 
theme of “One ASEAN: Sustaining the Growth 
Momentum,” which aimed to promote ASEAN 

as an attractive investment destination. We 
agreed that the AFMIS is an important platform 
to intensify effective policy cooperation and 
coordination in ASEAN.

Acknowledgement

33. We thanked Malaysia for hosting the 1st 
AFMGM this year and welcome Lao PDR as 
Chair and Host in 2016.

***

ASEAN Ministers Meeting on 
Agriculture and Forestry (AMAF)

Joint Press Statement
of the 37th Meeting of the

ASEAN Ministers on Agriculture 
and Forestry (37th AMAF)

Makati City, Philippines,
10 September 2015

1. We, the ASEAN Ministers of Agriculture and 
Forestry (AMAF), held our 37th Meeting on 10 
September 2015 in Makati City, the Philippines, 
under the Chairmanship of H.E. Mr. Proceso 
J. Alcala, Secretary of the Department of 
Agriculture of the Philippines.

Moving Towards 2015 and Beyond

2. We were encouraged that ASEAN cooperation 
in food, agriculture and forestry significantly 
contributed to the successful realisation of 
the ASEAN Community 2015,with 90.9% of 
the measures related to food, agriculture and 
forestry under the Roadmap for an ASEAN 
Community 2015 have been implemented 
as of today. We are confident that the 
implementation of the remaining measures 
will be completed by December 2015.

3. Building upon the achievement of the ASEAN 
Community, we endorsed the Vision and 
Strategic Plan for ASEAN Cooperation in 
Food, Agriculture and Forestry 2016-2025 to 
chart out directions for ASEAN cooperation in 
these areas in supporting the realization of the 
ASEAN Community Vision 2025. Under this 
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Strategic Plan, we envisioned “A competitive, 
inclusive, resilient and sustainable Food, 
Agriculture, and Forestry (FAF) sectors 
integrated with the global economy, based 
on a single market and production base 
contributing to food and nutrition security, and 
prosperity in the ASEAN Community”. This 
vision will be realised with comprehensive 
action programmes under seven (7) strategic 
thrusts, namely:

i. Enhance quantity and quality of production 
with sustainable, ‘green’ technologies, 
resource management systems, and 
minimise pre- and post-harvest losses 
and waste;

ii. Enhance trade facilitation, economic 
integration and market access; 

iii. Ensure food security, food safety, better 
nutrition and equitable distribution;

iv. Increase resilience to climate change, 
natural disasters and other shocks;

v. Assist resource constrained small 
producers and SMEs to improve 
productivity, technology and product 
quality, to meet global market standards 
and increase competitiveness;

vi. Strengthen ASEAN joint approaches on 
international and regional issues affecting 
the FAF sector;

vii. Promote sustainable forest management.

 We envisioned that the implementation of 
action programmes under seven Strategic 
Thrusts will also contribute to the environmental 
stability. 

4. We tasked our Senior Officials (SOM-AMAF) 
and the subsidiary bodies under AMAF 
to work out the concrete plans of actions 
and measures to implement this Strategic 
Plan. In this regard, we appreciated the 
contribution and support extended to ASEAN 
by various Dialogue/Development Partners 
and International Organisations, including the 
Food and Agriculture Organisation (FAO), the 
German Government through GIZ, the Swiss 
Government through the Swiss Development 
Cooperation (SDC) and the European Union 
through the ASEAN Regional Integration 

Support from the EU (ARISE) Programme, in 
the development of this Strategic Plan.  

5. We noted the on-going process of streamlining 
the existing organizational structure and 
mechanism under AMAF to support the 
next stage of ASEAN’s integration efforts 
beyond 2015, with the objective to enhance 
the efficiency and effectiveness of the 
implementation and realization of Vision 
and Strategic Plan of Food, Agriculture 
and Forestry 2016-2025. We tasked SOM-
AMAF to complete the process and present 
the proposed streamlined structure and 
mechanism at the next AMAF meeting for our 
consideration and endorsement.

Food Security Arrangements

6. We reiterated our commitment to ensure 
sufficient supply of safe and nutritious food 
for the region through the implementation of 
the ASEAN Integrated Food Security (AIFS) 
Framework and Strategic Plan of Action on 
ASEAN Food Security (SPA-FS) 2015-2020. 
We further acknowledged that ensuring supply 
of sufficient, affordable, safe and nutritious 
food that meets the dietary requirements of the 
increasing population of the ASEAN continues 
to be a major future challenge for the region. 
In this regard, we issued the Statement of the 
ASEAN Ministers on Agriculture and Forestry 
on Food Security and Nutrition, which sets 
out the key strategies for action at both the 
national and regional levels to effectively 
address the present and emerging threats to 
food security and to meet adequate nutrition 
for all populations in ASEAN.

7. We encouraged closed collaboration 
and partnership with dialogue partners, 
development partners and international 
organisations to foster coordination and 
implementation of activities under the AIFS 
Framework and SPA-FS 2015-2020 to 
address emerging threats of food security and 
promote a common and unified position to 
ensure sustainable food security and nutrition 
in the region.

Cooperation on Sectoral and Priority Issues

8. We commended our officials for further 
achievements made in the harmonisation 
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of standards and development of ASEAN 
guidelines to ensure safe and good quality 
agriculture produce and to facilitate ASEAN 
trade of these produce. In this regard, we 
endorsed the following documents: (i) Intra-
ASEAN Phytosanitary Guidelines for the 
importation of durian fruit and coffee bean for 
consumption; (ii) ASEAN Maximum Residue 
Limits (MRLs) for 5 pesticides, i.e. carbosulfan 
in eggplants, carbofuran in eggplant, fipronil 
in basil leaves, buprofezin in basil leaves, and 
buprofezin in stinking; (iii) ASEAN standards 
for dragon fruit, green mustard, spinach, water 
convolvulus, Chinese cabbage and fresh 
shiitake mushroom; (iv) Agreement on the 
Establishment of the ASEAN Coordination 
Centre for Animal Health and Zoonosis 
(ACCAHZ); (v) Certificate of Approval of 
the Veterinary Biologics Assay Division 
(VBAD), Pakchong, Thailand; (vi) Standard 
Operating Procedure (SOP) for Responsible 
Movement of Live Aquatic Animal in ASEAN; 
and (vii) Template on the Arrangement of the 
Equivalence of Fishery Products Inspection 
and Certification Systems; (viii) ASEAN 
Guidelines for Preventing the Entry of Fish 
and Fishery Products from IUU Fishing 
Activities into the Supply Chain; (ix) ASEAN 
Regional Guidelines for Promoting Climate 
Smart Agriculture Practices; (x) ASEAN Code 
of Practice for the Prevention and Reduction 
of the Ochratoxin A (OTA) Contamination in 
Cocoa Beans. We supported the promotion 
of organic agriculture in the region and 
agreed that the activities under the Strategic 
Plan of Action on Organic Agriculture should 
continue to be implemented under the existing 
mechanisms or working group.

9. We were pleased that various activities had 
been implemented to enhance capacity building 
and strengthening of agricultural cooperatives 
through sharing of knowledge, exchange 
visits, development of marketing chain 
system, development of business networks 
through strategic alliances projects, as well as 
through training and extension activities, such 
as the Training of Trainers on Meat and Dairy 
Products held on 14-26 September 2014 in 
the Small Ruminant Centre, the Philippines; 
the Seminar on Developing Young Farmers 
Entrepreneurs towards Commercializing the 
Agricultural Sector held on 24-28 November 

201, in Kajang, Malaysia; and the Exchange 
Visit of Officials, Trainers and Farmers on 
Food Safety and Farm Accreditation to be held 
on 19-24 October 2015 to share information 
and experiences on food safety and farm 
accreditation in agriculture production.

10. We acknowledged the significant progress 
made in the forestry sector, particularly in (i) 
Promoting Sustainable Forest Management 
(SFM), (ii) International Forest Policy Process, 
(iii) Timber Certification Initiative, (iv) Forest 
Law Enforcement and Governance, (v) Herbal 
and Medicinal as well as forest products 
development 9, (vi) Wildlife enforcement 
sand CITES Cooperation, (vii) Forest and 
Climate Change, (viii) Social Forestry, and (ix) 
Capacity Building Activities. 

11. We welcomed the conduct of the Study on 
Mutual Recognition Models for the ASEAN 
Agricultural Best Practices under the ASEAN-
Australia Development Cooperation Program 
Phase II to analyse the best options for 
the implementation of accreditation and 
certification mechanisms of the endorsed 
ASEAN standards and agricultural best 
practices, namely: ASEAN Good Agricultural 
Practices (ASEAN GAP), ASEAN Good 
Aquaculture Practices (ASEAN GAqP), 
ASEAN Good Animal Husbandry Practice 
(ASEAN GAHP), and ASEAN Standard on 
Organic Agriculture (ASOA). We encouraged 
closed collaboration with ASEAN Dialogue 
Partners for implementation of these ASEAN 
standards and best practices in the region.

12. We recognised that following the conclusion 
of the US-MARKET project in June 2015, 
Indonesia will serve as an interim secretariat 
for the ASEAN Public Private Taskforce on 
Sustainable Fisheries and Aquaculture to 
continue the work of the taskforce through 
public private partnership among AMS.

13. We noted various activities related to Sanitary 
and Phytosanitary (SPS) carried out by the 
existing ASEAN mechanisms under AMAF, 
AEM, and ASEAN-DP FTAs. The activities 
are intended to ensure ASEAN agriculture 
products and commodities are safe and of 
high quality for consumption, which are key 
conditions towards ensuring success in both 
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domestic and international trade, as well as to 
ensure consumer health.

14. We continued our support to promote 
competitiveness and to upgrade the quality 
and safety of ASEAN agricultural and forestry 
products through the implementation of 
Memorandum of Understanding on ASEAN 
Cooperation and Joint Approaches in 
Agriculture and Forest Products Promotion 
Scheme (2015-2019).

Moving Together with Partners towards 2015

15. We expressed appreciation to various 
Dialogue Partners and International 
Organisations for their valuable assistance 
and support extended for ASEAN cooperation 
on food, agriculture and forestry, particularly 
Australia, China, the European Commission, 
Germany, India, Japan, the Republic of 
Korea, the United States of America, the 
Asian Development Bank (ADB), the Food 
and Agriculture Organisation (FAO) of the 
United Nations, and the Standards and Trade 
Development Facility (STDF).

16. We were pleased with the progress made in 
the World Economic Forum (WEF) – Grow 
Asia Partnerships to enable sustainable and 
inclusive agricultural development in ASEAN 
countries through the implementation of 
annual plan 2015-2016, and requested WEF 
to collaborate with relevant working groups 
under AMAF for implementation. 

17. We acknowledged the existing collaboration 
between individual ASEAN Member States 
and IFAD to support strengthening their 
integration of agri-food systems at the regional 
level, promoting co-investment and payments 
for environmental services and welcomed the 
collaboration with IFAD at the regional level, 
especially in supporting the implementation 
of AIFS Framework and SPA-FS 2016-2020. 
In this connection, we noted with appreciation 
EU’s support to ASEAN Cooperation in Food, 
Agriculture and Forestry.

18. We also welcomed collaboration with OECD 
on the development of regional integrated 
policies to support policy development in 
enhancing food security, food safety and trade 

of agricultural and forest products between 
ASEAN and OECD countries.

The 38thAMAF Meeting 

19. We agreed to convene the 38th ASEAN 
Ministers on Agriculture and Forestry Meeting 
in Singapore in 2016.

20. We expressed our sincere appreciation and 
gratitude to the Government and People of the 
Republic of the Philippines for hosting the 37th 
AMAF Meeting and for their warm hospitality 
and excellent arrangements made for the 
Meeting.

***

Statement of ASEAN Ministers on 
Agriculture and Forestry on Food 

Security and Nutrition

1. While ASEAN Member States have achieved 
significant economic growth and poverty 
reduction, the countries continue to face 
challenges of rapid population growth, 
urbanisation and industrialisation, increased 
number of obesity and overweight and 
widening disparities between the rich and the 
poor and also among the countries in different 
economic status. Nearly 65 million people in 
ASEAN countries are still undernourished 
with high stunting rate of children under age 
of five in some countries. Many countries also 
suffer significant micronutrient deficiencies. 
The region also faces many present and 
emerging threats to food security, arising 
from environmental and climate-related 
changes, declining natural resource base 
such as arable lands and water, degradation 
of ecosystems, frequent occurrence of trans-
boundary animal diseases and plant pests, 
food safety problems, high and volatile food 
prices, long-term pressures on food production 
due to conversion of agricultural lands into 
other purposes and migration of labour from 
rural areas as well as the negative impacts of 
globalisation. 

2. In 2014, the 36th Meeting of ASEAN Ministers 
on Agriculture and Forestry endorsed the 
revised ASEAN Integrated Food Security 
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(AIFS) Framework and Strategic Plan of 
Action-Food Security (SPA-FS) 2015-2020, 
which incorporates a new component on 
nutrition, to enable ASEAN to address 
new developments and challenges in the 
realisation of the common goal for sustainable 
food security and nutrition. At the 24th ASEAN 
Summit, the ASEAN Leaders reaffirmed to 
promote a common and unified position to 
ensure sustainable food security and nutrition 
in ASEAN. 

3. In order to overcome the challenges and ensure 
sustainable supply of sufficient, affordable, 
safe and nutritious foods that meet the dietary 
requirements of increasing populations, the 
ASEAN Ministers on Agriculture and Forestry 
identified the common position and commit to 
implement the following key strategies: 

a) Incorporate nutrition objectives, 
components, measurable indicators into 
the design of food and agricultural, trade, 
food security policies and programmes; 

b) Build institutional capacity through 
incorporating nutrition in food and 
nutrition data collection, management and 
communication and systematic training; 

c) Promote agro-biodiversity for improved 
nutrition and climate change adaptation, 
including support the conservation of, 
access to, and fair and equitable sharing 
of the benefits arising from the use of 
genetic resources that can diversify 
available nutritious foods for consumption 
and also to adapt to changing climate; 

d) Improve policy coherence supportive 
to nutrition with special focus on market 
expansion and improvement of market 
access for vulnerable groups through 
food price policies, trade policies, and 
agricultural land conversion;

e) Implement food security and nutrition 
awareness and education for farmers, 
traders and food and agriculture policy-
makers, programme planners, including 
integrating nutrition education in 
agriculture extension services; 

f) Improve storage, preservation, transport 
and distribution technologies and 

infrastructure to reduce food insecurity, 
food nutrient loss and waste; 

g) Establish risk management system 
and tools to identify social safety nets, 
especially during crises, build adequate 
emergency food reserves and relief 
systems as a buffer to natural and man-
made disasters as well as mitigate effects 
of high food prices and price volatility; and 

h) Undertake research on innovative 
agricultural technologies focusing on 
improved production and productivity of 
non-cereals (pulses, fruits, vegetables, 
and animal-source foods), reduction of 
post-harvest losses and food wastage 
along the entire value chain. 

4. It is important that regional as well as global 
cooperation and partnerships be further 
strengthened in the implementation of the 
identified key strategies. In ASEAN, regional 
cooperation must strive to reduce excessive 
price volatility, ensure adequate emergency 
food and reserves and provide timely and 
accurate market information and trade 
liberalisation, through the following strategies: 

a) Strengthening and promoting betterinter-
sectoral collaboration and coordination 
mechanisms between ASEAN Sectoral 
Bodies related to agriculture, health, rural 
development, education environment, 
economic, labour, energy, social welfare 
and others; and 

b) Forming multi-stakeholder partnerships 
for achieving food security and nutrition, 
particularly through engaging civil 
society and farmer organisationsin policy 
dialogues, promoting the role of the private 
sector in the production of nutritionally 
enhanced foods and in generating 
resources or investments in agriculture, 
engaging training and research institutions 
in support of research, and human and 
institutional capacity-building.

***
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ASEAN Ministers on Energy 
Meeting (AMEM) 

Joint Ministerial Statement
of the 33rd ASEAN Ministers

on Energy Meeting
(33rd AMEM) – Powering ASEAN 
towards a Greener Community

Kuala Lumpur, Malaysia,
7 October 2015

1. The 33rd ASEAN Ministers on Energy Meeting 
(AMEM) was held on 7 October 2015 in Kuala 
Lumpur, Malaysia. H.E. Datuk Seri Panglima 
Dr. Maximus Johnity Ongkili, Minister of Energy, 
Green Technology and Water of Malaysia, 
chaired the Meeting and H.E. U Zay Yar Aung, 
Union Minister for Energy of Myanmar, was 
the Vice Chair. The 12th ASEAN+3 Ministers 
on Energy Meeting (AMEM+3) and the 9th 
East Asia Summit Energy Ministers Meeting 
(EAS EMM) were also held back-to-back with 
the 33rd AMEM.

Opening Ceremony

2. H.E. Datuk Seri Panglima Dr. Maximus 
Johnity Ongkili, Minister of Energy, Green 
Technology and Water of Malaysia officiated 
the 33rd AMEM. In his Opening Remarks, the 
Minister underscored the theme for this year’s 
meeting where ASEAN Member States will 
intensify collaboration with its partners to work 
towards achieving greater energy security 
and enhancing ASEAN connectivity. The 
Minister also highlighted the challenges faced 
in ensuring energy sustainability in the face of 
rising energy demand against the backdrop 
of declining oil prices and amidst volatile 
geopolitical situation in the Middle East. To 
respond to these challenges, the Minister 
called for greater support and cooperation 
from Governments, industries, companies and 
individuals in order to achieve a sustained and 
cost-efficient energy supply without depriving 
future generations.

Achievements in ASEAN Energy Cooperation

3. The Ministers commended the remarkable 
achievements made in the implementation of 
ASEAN Plan of Action for Energy Cooperation 
(APAEC) 2010-2015. This is the third cycle 
of ASEAN energy cooperation action plans 
which will support the ASEAN Economic 
Community Blueprint 2015. The Ministers 
welcomed the completion of the Full Term 
Report of APAEC 2010-2015, which shows 
that ASEAN has achieved 90% of the targets 
and activities under the seven programme 
areas of the APAEC 2010-2015. In particular, 
ASEAN Member States have exceeded the 
aspirational targets of 8% reduction in energy 
intensity and 15% share of renewable energy 
in installed power generation capacity.

Powering ASEAN towards a Greener Community

4. The Ministers welcomed the achievements 
made by the Heads of ASEAN Power Utilities/
Authorities (HAPUA) in the implementation 
of the ASEAN Power Grid (APG), including 
the successful operationalisation of the 
high priority Sarawak–West Kalimantan 
interconnection. The Ministers also noted 
the efforts to study the constraints of cross 
border power trade and investments with 
the completion of two studies on (i) taxation 
of cross border power transactions and (ii) 
models, including guidelines, for public-private 
partnership (PPP) in exploring potential 
financing modalities for APG projects. The 
Ministers took note of efforts to build capacity 
in individual ASEAN Member States with the 
launch of a handbook on best practices in 
asset management as well as the completion 
of various ASEAN reference books on carbon 
emissions reduction, geothermal development, 
and power plant efficiency improvement.

5. Recognising that interconnectivity and 
power trade beyond neighbouring borders 
can contribute towards energy security, the 
Ministers reiterated their support for the Lao 
PDR-Thailand-Malaysia-Singapore Power 
Integration Project (LTMS-PIP) as a pathfinder 
to complement existing efforts towards 
realising the ASEAN Power Grid and the 
ASEAN Economic Community. The Ministers 
commended the efforts of the LTMS Working 
Group (LTMS-WG) and LTMS Technical 
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Taskforce (LTMS TTF) in examining the 
feasibility of cross border power trade of up 
to 100MW from Lao PDR to Singapore using 
existing interconnections. They noted the 11 
official meetings thus far and the plans to 
continue cooperation in assessing the technical 
viability of using existing interconnections; 
exchanging information on existing and 
planned electricity generation sources and 
electricity demand within each respective 
country; identifying the legal and regulatory 
issues that need to be addressed; and 
exploring possible commercial arrangements 
for cross border power trade amongst the 
parties. The Ministers looked forward to the 
possible signing of a LTMS Memorandum of 
Understanding on Power Integration when the 
parties are ready.

6. On activities related to gas infrastructure 
development under the ASEAN Council on 
Petroleum (ASCOPE), the Ministers welcomed 
the efforts to complement the physical pipeline 
connections under the Trans-ASEAN Gas 
Pipeline (TAGP) with the virtual pipelines 
of LNG storage and regasification facilities. 
The Ministers noted the progress in the 
development of regional gas infrastructure, 
such as (i) the new B17 Joint Development 
Area gas pipeline to Kerteh, Malaysia, which 
upon commissioning would bring the TAGP 
total pipeline from 3,270 to 3,673 km; (ii) the 
development of four LNG terminals in the 
Philippines, the first of which is expected 
for completion by 2016; (iii) the ongoing 
development of Singapore’s LNG infrastructure 
and additional regasification facilities bringing 
the facility’s throughput capacity to 11 million 
tons per annum (MTPA) by 2017; and (iv) the 
capacity expansion of the Map Ta Phut LNG 
Terminal in Thailand to 10 MTPA by 2017.

7. To address emergencies or possible 
disruptions in oil and gas supplies in the 
region, the Ministers noted the draft ASEAN 
Petroleum Security Agreement (APSA) 
Manual and Localisation Guideline as a basis 
for continued work to operationalise the APSA. 
The Ministers urged that actions be taken to 
conclude the Manual and Guideline before the 
Special SOME in January 2016.

8. The Ministers were also pleased with 
the completion of ASCOPE initiatives to 
address operational concerns through (i) 
the development of health, safety, security 
and environment management system 
guidelines for ASEAN and (ii) a guidebook for 
decommissioning oil and gas facilities. The 
Ministers also noted ASCOPE initiatives to 
improve the commercial environment for oil 
and gas through the development of (i) a study 
on ASCOPE unitisation framework involving 
resource extraction across national boundaries 
and (ii) a model for LNG destination flexibility 
contracts for ASEAN buyers which can provide 
greater level of flexibility in destination and 
associated contract costs.

9. The Ministers welcomed the activities of the 
ASEAN Forum on Coal (AFOC) in moving into 
a new phase of ASEAN-Japan cooperation 
in coal, focusing on Clean Coal Technology 
(CCT)’s potential to contribute towards a 
sustainable electricity supply in ASEAN. The 
activities will include (i) an advisory on issues 
related to coal value chains, with focus on coal 
power; (ii) a study on barriers and issues to 
be addressed to enhance and promote coal 
power development with CCT; (iii) information 
exchange on coal and coal power; and (iv) an 
advisory to improve the social perception of 
coal. The Ministers commended the ongoing 
efforts to share knowledge and experience 
within ASEAN Member States in implementing 
CCTs, to study carbon capture storage/
utilisation (CCS/U), and to share information 
on coal development in ASEAN.

10. In the area of energy efficiency and 
conservation (EE&C), the Ministers hailed the 
progress made in the implementation of the 
ASEAN Standards Harmonisation Initiative 
for Energy Efficiency (ASEAN-SHINE), 
including the progress made in developing 
a regional roadmap for minimum energy 
performance standards in air conditioners, 
and mutual recognition agreements for energy 
performance testing. The Ministers also 
acknowledged the implementation of ASEAN-
Japan Energy Efficiency Partnership Program 
(AJEEP) and ASEAN-Japan Pilot Project on 
Energy Efficiency Market Transformation with 
Information Provision Scheme (AJ-EMTIPS) 
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which support the development of energy 
efficiency in ASEAN.

11. The Ministers also noted the progress on the 
cooperative effort to compile ASEAN Energy 
Intensity Data as well as the initiative to compile 
data and information on EE&C policies, 
regulatory frameworks, policy instruments, 
targets, programmes and action plans through 
ACE. The Ministers welcomed initiatives from 
Dialogue Partners/International Organisations, 
including (i) the regional harmonisation of 
efficient lighting standards in ASEAN by the 
UN Environment Programme; (ii) the second 
Energy Efficient Buildings Workshop in 
Singapore on 28-29 September 2015, under the 
auspices of ASEAN-US energy cooperation; 
(iii) the energy efficiency and climate change 
mitigation in the land transport sector; and (iv) 
ASEAN-German energy programme which 
was supported by GIZ.

12. On activities relating to renewable energy, the 
Ministers welcomed the initiative under the 
Renewable Energy Sub-sector Network (RE-
SSN) to further explore the potential of ocean 
renewable energy in the ASEAN region and 
to initiate a detailed work plan or roadmap to 
move ocean renewable energy forward. The 
Ministers similarly noted the study on the 
development and harmonisation of standards 
and codes for solar PV in ASEAN which will 
help develop the region’s PV technology 
market and strengthen consumer protection.

13. The Ministers welcomed the completion of the 
study on climate change impacts on hydro 
power production in ASEAN, which produced 
a framework and screening tool to help 
identify climate change vulnerabilities and 
potential adaptation measures. The Ministers 
noted that this was subsequently tested in two 
hydropower plants in the Philippines and Viet 
Nam. The Ministers encouraged other ASEAN 
Member States to also conduct similar testing 
on other hydropower infrastructure, to help 
strengthen the climate and disaster resilience 
of energy infrastructure in the region.

14. The Ministers commended the ASEAN 
Regional Energy Policy and Planning Sub-
sector Network (REPP-SSN)’s efforts along 
with all the subsector networks and specialised 

energy bodies towards the completion of 
APAEC 2010-2015. In addition, the Ministers 
noted the adoption of the ASEAN-US Work Plan 
2016-2020 and the continued good progress 
in the ASEAN-IEA energy cooperation. The 
Ministers welcomed the enhancement of 
collaboration with international organisations, 
in particular the International Renewable 
Energy Agency (IRENA) and the International 
Atomic Energy Agency (IAEA).

15. The Ministers welcomed the key findings of 
the 4th ASEAN Energy Outlook (AEO4) which 
showed that (i) ASEAN’s energy intensity 
would improve over the period 2013-2035 as 
its energy requirement is expected increase 
by only 2.7 times while the GDP grows by 
3.7 times, and (ii) coal is expected to take 
over from oil as the major energy source in 
ASEAN by 2025. In this regard, the Ministers 
emphasised the need for the implementation 
of cleaner coal technologies while continuing 
to tap the potential of renewable energy and 
enhancing energy efficiency.

16. The Ministers noted the continuing efforts to 
facilitate information sharing and capacity 
building for ASEAN Member States considering 
civilian nuclear energy for power generation 
as an option to meet their energy needs. The 
Ministers welcomed the discussions on nuclear 
energy cooperation with China, Canada, the 
United States, ROSATOM and the Economic 
Research Institute for ASEAN and East Asia 
(ERIA) under the Nuclear Energy Cooperation 
Sub-Sector Network (NEC-SSN) to support 
the development of future nuclear cooperation 
activities. The Ministers welcomed the interest 
from the International Atomic Energy Agency 
(IAEA) to work with the ASEAN Senior 
Officials Meeting for Energy (SOME) and 
looked forward to establishing collaboration in 
the areas of nuclear safety.

17. The Ministers also welcomed the efforts of 
the ASEAN Energy Regulators’ Network 
(AERN) to provide strategic support to the 
implementation of the action plans of the APG 
and TAGP projects, including the proposal 
to establish working groups to support 
the work of HAPUA on (i) technical and 
regulatory harmonisation and (ii) legal and 
commercialisation. The Ministers welcomed 
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AERN’s future plans to focus on capacity 
building activities to enhance the efficiency 
and effectiveness of energy regulation and to 
strengthen the network among the regulators. 
The Ministers agreed that AERN members will 
work and coordinate closely with the APGCC 
of HAPUA and ASCOPE on such capacity 
building.

18. The Ministers were pleased with the ongoing 
enhancement of ACE, citing the organisation’s 
important role in helping coordinate and 
implement ASEAN energy cooperation. The 
Ministers noted that ACE’s transformation 
would focus on the implementation of its 
Business Plan 2015-2017, which introduces 
among others a new organisational structure, 
strategy and programmes, external funding, 
and newly revised internal rules and 
procedures.

Strategising the ASEAN Plan of Action for 
Energy Cooperation Post 2015

19. The Ministers reaffirmed that energy 
connectivity and market integration play 
crucial roles in the realisation of the ASEAN 
Community Vision 2025, which calls for a 
well-connected, integrated, competitive and 
resilient ASEAN. The Ministers agreed that 
the new ASEAN Plan of Action for Energy 
Cooperation (APAEC 2016-2025), with 
the strategic theme of “Enhancing energy 
connectivity and market integration in ASEAN 
to achieve energy security, accessibility, 
affordability and sustainability for all”, will be 
the blueprint for ASEAN energy cooperation 
and integration for the next 10 years and will 
be implemented in two phases.

20. The Ministers applauded the good work of the 
APAEC Drafting Committee and adopted the 
first phase of APAEC 2016-2025 covering the 
period of 2016-2020 with short to medium-
term measures to enhance energy security 
cooperation and move towards greater 
connectivity and integration. The APAEC 
2016-2025 Phase I builds on the achievements 
of past APAECs and sharpens cooperation 
in seven strategic areas, namely in (i) the 
ASEAN Power Grid by initiating multilateral 
electricity trade in at least one sub-region in 
ASEAN; (ii) the Trans-ASEAN Gas Pipeline 

by enhancing connectivity within ASEAN for 
energy security and accessibility via pipelines 
and regasification terminals; (iii) coal and 
clean coal technologies by enhancing the 
image of coal in ASEAN; (iv) energy efficiency 
and conservation by reducing energy intensity 
in ASEAN; (v) renewable energy by increasing 
its share in the ASEAN energy mix; (vi) regional 
policy and planning by greater profiling of the 
ASEAN energy sector internationally; and (vii) 
civilian nuclear energy by building capabilities 
on nuclear energy.

21. The Ministers emphasised the intention 
to advance clean energy development in 
ASEAN, including renewable energy, energy 
efficiency and clean technology applications. 
The Ministers encouraged the Sub-Sector 
Networks and the Special Energy Bodies 
to continue advancing the uptake of clean 
energy technologies in the region and to 
strengthen cooperation with dialogue partners 
and international organisations to achieve 
robust technology transfer in these areas. 
The Ministers called for a determined pursuit 
of the integration of energy infrastructure and 
markets so that the benefits of sharing the 
region’s indigenous resources, expert human 
and technical resources, and the resiliency of 
shared energy systems may be fully realised.

Propagating Best Practices in the Region 
through Energy Awards

22. The Ministers congratulated the 55 awardees 
of the annual ASEAN Energy Awards 
recognised in five categories for best practices 
in (i) energy efficient building; (ii) energy 
management for building and industries; (iii) 
green building; (iv) renewable energy project; 
and (v) excellence in energy management by 
individual.

23. The Ministers also congratulated 18 awardees 
of the biennial ASEAN Coal Awards for best 
practices in six categories of (i) surface coal 
mining; (ii) clean coal use and technology 
in power generation; (iii) clean coal use and 
technology in industry; (iv) coal distribution; (v) 
corporate social responsibility; and (vi) special 
submission for innovative application and use 
of coal.
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24. The Ministers commended the Sub-Sector 
Networks (RE-SSN, EE&C-SSN, AFOC) 
and ACE for this year’s successful ASEAN 
Energy Awards 2015. The Awards help to 
engage the private sector in the promotion 
and development of renewable energies, 
energy efficiency and conservation, as 
well as encourage the uptake of clean coal 
technologies and responsible coal resource 
development in the region.

34th AMEM

25. The Ministers expressed their sincere 
appreciation to the Government and 
people of Malaysia for the warm hospitality 
accorded to the delegations and the excellent 
arrangements made for the 33rd AMEM and 
associated meetings.

26. The Ministers agreed to convene the 34th 
AMEM in the third week of September 2016 in 
Myanmar.

ASEAN MINISTERS FOR ENERGY

Hon. Pehin Dato (Dr.) Mohammad Yasmin Umar, 
Minister of Energy at the Prime Minister’s Office of 
Brunei Darussalam; H.E. Dr. Ith Praing, Secretary 
of State of the Ministry of Mines and Energy of 
Cambodia; Mr. Jarman, Ir., MSc., Director General 
of Electricity of the Ministry of Energy and Mineral 
Resources, representing H.E. Mr. Sudirman Said, 
Minister of Energy and Mineral Resources of 
Indonesia; Hon. Dr. Khammany Inthirath, Minister 
of Energy and Mines of Lao PDR; H.E. Datuk Seri 
Panglima Dr. Maximus Johnity Ongkili, Minister of 
Energy, Green Technology and Water of Malaysia; 
H.E. U Zay Yar Aung, Union Minister for Energy of 
Myanmar; H.E. Mdm. Zenaida Y. Monsada, Officer-
in-Charge, Department of Energy of the Philippines; 
H.E. Mr. S. Iswaran, Minister for Trade and Industry 
(Industry) of Singapore; H.E. General Anantaporn 
Kanjanarat, Minister of Energy of Thailand; H.E. 
Mr. Hoang Quoc Vuong, Deputy Minister of Industry 
and Trade of the Socialist Republic of Viet Nam; and 
H.E. Mr. Lim Hong Hin, Deputy Secretary General 
of ASEAN for ASEAN Economic Community.

***

ASEAN Ministerial Meeting on 
Minerals (AMMin)

Joint Press Statement of the 5th 
ASEAN Ministerial Meeting on 

Minerals (5th AMMin)

Vientiane, Lao PDR, 10 September 2015

1. The Fifth ASEAN Ministerial Meeting on 
Minerals (AMMin) was held on 10 September 
2015 in Vientiane, Lao PDR.  H.E. Dr. 
Khammany Inthirath, Minister of Energy and 
Mines of Lao PDR, chaired the Meeting, 
and Dr. Ye Myint Swe, Director General of 
Department of Geological Survey and Mineral 
Exploration of Myanmar, on behalf of H.E. Dr. 
Myint Aung, Minister of Mines of Myanmar, 
was the Vice Chair.

Opening Ceremony

2. H.E. Somsavat Lengsavad, the Deputy Prime 
Minister of Lao PDR officiated the 5th AMMin 
and associated meetings. In his Opening 
Remarks, H.E. Lengsavad commended the 
ASEAN Senior Officials on Minerals for the 
remarkable achievements, particularly in 
the implementation of the ASEAN Minerals 
Cooperation Action Plan (AMCAP)-II (2011-
2015). He stated that ASEAN cooperation 
in minerals has played significant role as 
one of the main engines in driving economic 
growth and social progress in ASEAN that 
has contributed greatly to the improvement of 
livelihood, narrowing development gap within 
and between ASEAN Member States. 

3. He also acknowledged the significant support 
of the ASEAN cooperation in minerals 
to the ASEAN community building post-
2015 and encouraged ASEAN Member 
States to undertake concerted efforts to: 
(i) further enhance Mineral cooperation 
through the implementation of the ASEAN 
Mineral Cooperation Action Plan III Phase 1 
(2016-2020), once adopted, by prioritising 
cooperative activities contained in this Action 
Plan and ensuring financial resources for the 
implementation; (ii) strengthen the minerals 
development through exchange of knowledge, 
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expertise, technical and technology transfer in 
minerals development in an environmentally 
friendly manner, promoting the application of 
green energy, technology and green mining 
development within ASEAN aiming at ensuring 
the use of natural resources sustainability; 
and (iii) enhance cooperation in capacity 
building for mineral officials and skilled labour 
development within ASEAN. 

ASEAN Minerals Cooperation towards 
Responsible and Sustainable Mining 
Development 

4. The Ministers recognised the enduringly 
strong growth prospects of mining, minerals 
and metals to support socio-economic 
development in the post-2015 integration of the 
ASEAN Economic Community. The Ministers 
were of the view that mining shall be an integral 
part of ASEAN community development for 
future decades, bringing about direct and 
indirect benefits to local, national and regional 
economies. With this in mind, the Ministers 
encouraged all ASEAN Member States to 
implement sustainable mining practices at 
every stage of mineral development focusing 
on long-life operations, including earnest 
consideration of environmental impacts of 
mining to people, biodiversity, forests and 
water. In this regard, the Ministers looked 
forward to the implementation of the first 
ASEAN Mineral Awards by 2017 which will 
support the promotion of environmentally and 
socially sustainable ASEAN mineral sector.

Progress of Implementation of the ASEAN 
Minerals Cooperation Action Plan 2011-2015

5. The Ministers commended the work of the 
ASEAN Senior Officials on Minerals (ASOMM) 
and its Working Groups in the implementation 
of the ASEAN Minerals Cooperation Action Plan 
(AMCAP)-II (2011-2015). The Ministers were 
pleased to note that four years of implementing 
the AMCAP-II yielded more than 50 projects/
activities and about 10 more measures 
expected for completion by end 2015. 

6. The Ministers noted that the major cooperative 
programmes/activities undertaken so far 
to implement AMCAP-II, among others: (i) 
launch of the ASEAN Minerals Database and 
Information System (AMDIS) to provide the 

public and business community with greater 
access to information on mineral resources, 
research and development in minerals, 
capacity building, regulation, as well as 
profiles of mineral companies in the region; 
(ii) capacity building activities under the 
cooperation framework of ASOMM+3 through 
series of training courses on geological 
mapping, ASEAN mining environment 
and ecological recovery and management 
capability, minerals database development, 
and sustainable development of mineral 
resources; (iii) capacity building activities and 
events carried out by ASEAN Member States  
such as on policy mechanisms for mineral 
mining licensing in ASEAN, mining business 
and investment opportunities of rare earth 
minerals, geological survey and resource 
mapping; (iv) research and studies undertaken 
by ASEAN Member States such as the 
Research on Low Grade Bauxite Processing 
and Study on Sustainability Assessment Tools 
for Mining and Minerals Production; and (v) 
establishment of the ASEAN Mining Wiki as 
an information sharing mechanism on social 
frameworks, environmental standards and 
legislation within ASEAN Member States.

Strategising the ASEAN Minerals Cooperation 
Post 2015

7. To align with the ASEAN Post-2015 Vision, 
the Ministers adopted the ASEAN Minerals 
Cooperation Action Plan (AMCAP)-III (2016-
2025) Phase 1 (2016-2020). AMCAP-III Phase 
1 aims to further enhance ASEAN mineral 
sector dynamism with revitalised strategies 
and new initiatives towards boosting trade 
and investment, closer cooperation, and 
strengthening capacity in sustainable mineral 
development for a more prosperous and 
integrated ASEAN. The latest action plan 
advances three existing strategic areas, 
namely on: (i) facilitating and enhancing trade 
and investment in minerals; (ii) promoting 
environmentally and socially sustainable 
minerals development; (iii) strengthening 
institutional and human capacities in the 
ASEAN minerals sector; and adopts a new 
strategic area, namely on: (iv) maintaining 
an efficient and up-to-date ASEAN minerals 
database, including the information 
infrastructure to support a more integrated 
ASEAN minerals sector. 
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8. To support the implementation of the ASEAN 
mineral cooperation programmes, projects 
and activities, the Ministers endorsed the 
Rules and Procedures of the ASEAN Minerals 
Trust Fund (AMTF) to cover sector enhancing 
policy studies, research/feasibility studies, 
strategic plans, and capacity building initiatives 
such as training programmes, workshops and 
seminars. 

9. The Ministers agreed to foster cooperation 
with ASEAN Dialogue Partners, including 
China, Japan and Republic of Korea – under 
the ASOMM+3 framework, and relevant 
international organisation such as with the 
Coordinating Committee for Geoscience 
Programmes in East and Southeast Asia 
(CCOP), in the promotion of scientific and 
technological research and development 
in mineral resources development and 
geosciences as well as cooperative 
programmes on technology transfer. 

10. The Ministers further agreed that cooperation 
in ASEAN mineral sector shall continue to 
intensify private sector participation and public-
private sector collaboration in ASEAN mineral 
cooperation programmes and activities. The 
Ministers agreed to enhance closer interaction 
and cooperation with the ASEAN Federation 
of Mining Associations (AFMA) comprising the 
national mining chambers/associations in the 
respective ASEAN Member States.

Next AMMin

11. The Ministers expressed their sincere 
appreciation to the Government and 
People of Lao PDR for the warm hospitality 
accorded to the delegations and the excellent 
arrangements made for the 5th AMMin and 
Associated Meetings. 

12. The Ministers agreed to convene the 6th 
AMMin in 2017 in Myanmar.

***

ASEAN Minerals Cooperation 
Action Plan 2016-2025

(AMCAP-III)

“Create a vibrant and competitive ASEAN mineral 
sector for the well-being of the ASEAN people 
through enhancing trade and investment and 
strengthening cooperation and capacity for 
sustainable mineral development in the region”

I. INTRODUCTION

1. ASEAN is a region rich in mineral resources 
with vast potentialities for new discoveries. It 
will gradually emerge to be one of the main 
growth drivers in Asia’s economy. The total 
value of mineral trade in ASEAN has increased 
by more than three-fold in the past decade, 
increasing from about USD14 billion in the 
year 2004 to USD44 billion in 20131. This has 
resulted in socio-economic and infrastructure 
development to many parts of the region.

2. Today, ASEAN, with more than 600 million 
consumers, has a large industry base that can 
offer vast opportunities in intra-investment and 
trade in the region’s rich mineral resources. 
This can inevitably lead towards a more 
integrated ASEAN Economic Community 
(AEC) 2025 as aspired in the Nay Pyi Taw 
Declaration on the ASEAN Community’s Post 
2015 Vision.

3. Total intra- and extra-ASEAN trade in 
major minerals produced in the region in 
2012, namely gold, copper, nickel, tin, iron, 
bauxite, zinc, coal, and gemstones, was 
about USD53.5 billion with exports value of 
USD28.6 billion (1.2% of total ASEAN GDP) 
and imports value of USD24.8 billion (1.1% 
of total ASEAN GDP). In 2013, total ASEAN 
trade increased to USD57 billion, though 
exports value decreased to USD26.4 billion 
and imports value increased to USD30.6 
billion. During those periods, export value 
of ASEAN Member States (AMS) for the 
specified major minerals was dominated 
by Indonesia (USD10.9 billion in 2012 and 
USD12.1 billion in 2013), followed by Thailand 
(USD9.3 billion in 2012 and USD5.3 billion in 
2013) and Singapore (USD3.6 billion in 2012 

1 Source:	ASEAN	Secretariat,	based	on	submission	from	ASEAN	Member	States.
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and USD3.1 billion in 2013). For import value, 
Thailand was the major importing country, 
accounted for USD12.2 billion in 2012 and 
USD16.4 billion in 2013, followed by Malaysia 
(USD5.2 billion in 2012 and USD6.9 billion in 
2013) and Singapore (USD4.4 billion in 2012 
and USD4.3 billion in 2013)2.

4. Mining, minerals and metals are important to 
the socio-economic development of the ASEAN 
region towards AEC integration. To enhance 
sustainable mineral development, all AMS 
need to consider the environmental impacts 
of mining to people, biodiversity, forests and 
water. AMS have to ensure that all mining 
activities in the ASEAN region are conducted 
sustainably, both during and after mining. 
Sustainable practices should be undertaken at 
every stage of mineral development focusing 
on social and environmental well-being. 
Mining shall be an integral part of ASEAN 
community development for future decades, 
bringing about direct and indirect benefits to 
local, national and regional economies.

5. In AMCAP-III, AMS shall continue to enhance 
capacity building to strengthen knowledge 
of stakeholders including industry players 
to provide a sound basis for efficient and 
sustainable mineral development. Emphasis 
shall be given to exploration, extraction, 
processing, and rehabilitation techniques. 
Other areas for capacity building shall include 
policy formulation, institutional and regulatory 
framework on mining to ensure proper 
environmental management, monitoring 
and enforcement. This can be done through 
close cooperation and collaboration with the 
academic fraternity. Thus, all institutions of 
higher learning in AMS will be encouraged to 
share knowledge in mineral development by 
leveraging on smart partnership and shared 
expertise. The centrepiece of ASEAN capacity 
building in mineral development will depend 
on closer public-private-academia partnership 
and cooperation within the framework of 
sustainable development.

6. The mineral sector has a crucial role to play in 
supporting ASEAN to achieve AEC’s goal by 
2025. It supports ASEAN’s economic activity 

through the provision of primary raw materials 
necessary for society and industry needs. 
It would be impossible for infrastructure, 
construction and manufacturing industries to 
operate in an economy without an adequate 
and constant supply of minerals. Hence, 
economic integration among AMS is vital to 
meet continued market expansion within the 
ASEAN as well as to provide for external 
demand. Such economic integration in ASEAN 
requires addressing policy issues such as 
tariff reduction and removal of investment 
and non-tariff barriers. Economic integration 
also means AMS connectivity through 
infrastructure, energy, communications and 
transportation development. Construction of 
the ASEAN Power Grid, the Trans-ASEAN 
Gas Pipeline, the ASEAN Highway Network, 
the Singapore-Kunming Rail Link and regional 
telecommunications networks will continue to 
generate demand for minerals.

7. The AMS should also be committed in 
providing investors with a competitive and 
conducive environment for intra-ASEAN 
investment. This is in line with the ASEAN 
Comprehensive Investment Agreement 
(ACIA), signed in 2009 and came into effect 
on 29 March 2012, which aims at enhancing 
the attractiveness of the ASEAN region as 
a single investment destination. The ACIA, 
which also covers mining, is expected to result 
in a more conducive business environment, 
attracting investors to do business in the 
region while providing greater confidence 
among current investors to continue and 
expand their investments, and thus increasing 
intra-ASEAN investment.

8. Private sector inputs and partnerships in 
developing the ASEAN mineral sector are 
essential not only in designing regional 
strategies and initiatives, but also in identifying 
the common issues in realising regional 
integration. To achieve measureable success 
in sustainable mineral development, an 
effective public-private sector partnership 
should be enhanced. In this regard, fostering 
closer public-private sector engagement 
will also help towards the successful 
implementation of the various programmes, 
projects and activities under AMCAP-III.

1 Source:	ASEAN	Secretariat,	based	on	submission	from	ASEAN	Member	States. 2 Ibid
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9. The benefits of having a more inclusive 
mineral cooperation with various ASEAN 
Dialogue Partners cannot be over emphasised 
especially in the exchange of knowledge and 
best practices in the promotion of scientific 
and technological research in minerals, 
geosciences and geological mapping, as well 
as other aspects of mineral development. 
Towards this end, the various cooperation 
programmes, projects and activities under 
AMCAP 2011-2015 (AMCAP-II) that are 
on-going will be continued and further 
strengthened in AMCAP-III.

II. THE ASEAN MINERALS COOPERATION 
ACTION PLAN, 2016-2025 (AMCAP-III)

10. This is the third implementation plan for 
minerals since its inception in 2005, namely: 
AMCAP-I (2005-2010); and AMCAP-II (2011-
2015), which serves as a blueprint for ASEAN 
minerals cooperation to further enhance 
ASEAN mineral sector dynamism.

11. The AMCAP-III was adopted by the 15th 
ASEAN Senior Officials Meeting on Minerals 
(15th ASOMM) and endorsed by the 5th ASEAN 
Ministerial Meeting on Minerals (5th AMMin) 
held on 8-10 September 2015 in Vientiane, 
Lao PDR.

12. To align with the ASEAN Post-2015 Vision, 
implementation of the AMCAP-III is divided 
into two phases i.e. Phase 1 (2016-2020) and 
Phase 2 (2021-2025).

A. Vision

13. The AMCAP-III vision is to “Create a vibrant 
and competitive ASEAN mineral sector 
for the well-being of the ASEAN people 
through enhancing trade and investment 
and strengthening cooperation and capacity 
for sustainable mineral development in the 
region”.

B. Objective

14. The objective of the AMCAP-III is to further 
enhance ASEAN mineral sector dynamism 
with revitalised strategies and new initiatives 
towards boosting trade and investment, closer 
cooperation and strengthening capacity in 
sustainable mineral development for a more 
prosperous and integrated ASEAN.

15. Building from the previous AMCAPs, the 
AMCAP-III will continue to underscore the 
important supporting role of the minerals 
sector in the AEC in stimulating and enhancing 
business and trade integration in the AMS. 
Within the context of renewed thrust under 
the AEC, AMS will strive, among others, to 
implement strategic policies, measures and 
initiatives to further enhance mineral trade and 
investment, to attract a robust private sector 
participation and investment in the exploration 
and development of mineral resources, and 
to promote environmentally and socially 
sustainable mining practices.

C. Policy Agenda and Areas of Cooperation

16. The 5th AMMin held on 10 September 2015 
in Vientiane, Lao PDR, noted the Nay Pyi 
Taw Declaration on the ASEAN Community’s 
Post 2015 Vision issued at the 25th ASEAN 
Summit on 12 November 2014 in Nay Pyi Taw, 
Myanmar, to promote an ASEAN Economic 
Community for 2016-2025 (AEC 2025). This 
includes an integrated and highly cohesive 
economy, competitive, innovative and 
dynamic ASEAN, resilient, people-centred 
ASEAN, enhanced sectoral integration and 
cooperation, and a global ASEAN. The 
Declaration aims, amongst others, to:

(a) Create a deeply integrated and highly 
cohesive ASEAN economy that would 
support sustained high economic growth 
and resilience even in the face of global 
economic shocks and volatilities;

(b) Incorporate a sustainable growth agenda 
that promotes the use of green technology 
and green energy;

(c) Engender more equitable and 
inclusive growth in ASEAN to narrow 
the development gaps, with poverty 
significantly reduced if not eliminated, 
sustained high growth rate of per capita 
income of the low and lower middle 
income within the AMS, and a rising 
middle class;

(d) Promote the principles of good 
governance, transparency and 
responsive regulations and regulatory 
regimes through active engagement with 
the private sector, community-based 
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organisations and other stakeholders of 
ASEAN;

(e) Foster robust productivity growth 
through innovation and technology 
development, which entails human 
resource development and intensified 
regional research and development 
with commercial application to increase 
ASEAN’s competitive edge to move up the 
global value chain into higher technology-
intensive manufacturing industries and 
knowledge intensive market services; 
and

(f) Promote wider Asian connectivity through 
ASEAN and sub-regional cooperation 
and projects to achieve greater 
infrastructure connectivity supported by 
strong institutional and people-to-people 
connectivity and movement of skilled 
people and talents.

17. Cooperation in ASEAN minerals sector 
shall continue to involve partnership in 
policy development and in programme 
implementation in the following areas:              

(a) Information exchange and development 
of the ASEAN Mineral Database;

(b) Promotion and facilitation of intra- and 
extra-ASEAN trade and investment;

(c) Promotion of environmentally and 
socially responsible mineral resources 
management and development;

(d) Intensifying private sector participation 
and public-private sector collaboration in 
ASEAN mineral cooperation programmes 
and activities;

(e) Fostering cooperation with ASEAN 
Dialogue Partners and relevant 
international and regional organisations 
in the promotion of scientific and 
technological research and development 
in mineral resources development and 
geosciences, as well as cooperative 
programmes on technology transfer;

(f) Coordination and harmonisation of 
development policies and programmes 
on mineral resources;

(g) Exchange of technical information, 
experience and good mining practices; 
and

(h) Strengthening cooperation and joint 
approaches in addressing international 
and regional issues and concerns of 
common interest.

D. Review of AMCAP-II

18. The AMCAP-II aimed to boost the dynamism 
of the ASEAN minerals sector with initiatives 
that could enhance trade and investment, 
intensify cooperation and increase capacity 
for sustainable mineral development and 
prosperity of the ASEAN region.

19. After 4 years of implementation of the 
AMCAP-II, the following measures have been 
successfully undertaken:

• Under Strategy 1, Facilitating and 
Enhancing Trade and Investment in 
Minerals, 12 measures have been 
completed, 2 are on-going and 1 measure 
has been deferred.

• Under Strategy 2, Promoting 
Environmentally and Socially Sustainable 
Mineral Development, 8 measures have 
been completed, 4 are on-going and 5 
measures have been deferred.

• Under Strategy 3, Strengthening 
Institutional and Human Capacities in 
the ASEAN Minerals Sector, 8 measures 
have been completed, 3 are on-going and 
5 measures have been deferred.

• Under ASOMM+3, 25 projects have been 
successfully carried out and 4 projects 
are on-going.

20. The notable achievements include, among 
others:

• Launching of the ASEAN Minerals 
Database and Information System 
(AMDIS) which provides public and 
business community with greater 
access to information on minerals 
concerning mineral resources, research 
and development in minerals, capacity 
building, regulation, as well as minerals 
company profile;
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• Implementation of capacity building 
activities under the framework of 
ASOMM+3 through a series of training 
courses on Geological Mapping Capacity 
Building for AMS, Training Course on 
ASEAN Mine Environment and Ecological 
Recovery and Management Capability, 
with technical assistance from China; and 
a series of trainings/workshops on ASEAN 
Minerals Resources Database, Training 
Courses on Sustainable Development of 
Mineral Resources with technical support 
from Japan;

• Implementation of capacity building 
activities and events carried out by AMS 
such as Seminar on Policy Mechanism 
for Mineral Mining License in ASEAN; 
Seminar on Mining Business and 
Investment Opportunities of the Rare 
Earth Minerals; Training Programme on 
Geological Survey and Resource Mapping; 
Workshop on Mine Rehabilitation and 
Sustainable Development; Workshop on 
Tin and Industrial Minerals Processing 
– which were organised by Indonesia; 
Singapore Iron Ore Week and Asian 
Mineral Congress – which were organised 
by Singapore; and First International 
Conference on Geology and Mineral 
Resources of ASEAN (GeoASEAN 1) and 
Symposium on Developing GeoParks 
within East and Southeast Asia Region: 
Opportunities and Challenges – which 
were organised by Viet Nam;

• Completion of researches and studies 
undertaken by AMS such as Research 
of Low Grade Bauxite Processing by 
Indonesia; Study on Sustainability 
Assessment Tools for Mining and Minerals 
Production by Thailand; and

• Establishment of ASEAN Mining Wiki 
by Thailand as an information sharing 
mechanisms on the social frameworks, 
environmental standards and legislations 
among AMS.

• Establishment of the ASEAN Minerals 
Trust Fund to support the implementation 
of ASEAN mineral cooperation 
programmes, projects and activities.

21. To meet the satisfactory implementation of the 
strategic plans and targets of the AMCAP-III 
requires mobilisation of adequate financial 
resources and technical assistance. These 
aspects have been among the main challenges 
experienced in the implementation of the two 
previous AMCAPs.

22. In time availability of the ASEAN Minerals 
Trust Fund in the beginning of 2017 to support 
the projects and activities of ASOMM would, 
therefore, be beneficial to the implementation 
of the AMCAP-III. At the same time, enhancing 
cooperation with Dialogue Partners and 
International Organisation offer good 
prospects to meet the AMCAP’s target.

E. Implementation Arrangements

23. The ASOMM shall have the overall 
responsibility in the supervision, coordination 
and implementation of the AMCAP-III, with the 
following specific responsibilities:

a. Undertake all necessary actions for its 
implementation, including determining 
priorities, carrying out periodic reviews, 
and the approval of the necessary 
cooperation programmes, projects and 
activities;

b. Serve as the principal coordinating 
body to address all issues relating to its 
implementation;

c. Identify financial support and assistance, 
as well as relevant technologies from 
within and outside ASEAN, to include 
but not limited to the private sector, the 
ASEAN Dialogue Partners, and relevant 
regional and international organisations 
and educational institutions; and

d. Report on the implementation progress to 
the AMMin.

24. The ASEAN minerals working groups, 
namely: Working Group on Trade and 
Investment in Minerals (WGTIM), Working 
Group on Sustainable Minerals Development 
(WGSMD), Working Group on Capacity 
Building in Minerals (WGCBM), and Working 
Group on Minerals Information and Database 
(WGMID) shall continue to serve as the 
ASOMM’s implementing arms in the respective 
programme areas.
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25. The ASEAN Mineral Trust Fund shall be 
utilised to provide funding support to the 
implementation of AMCAP-III projects and 
activities, as duly approved by ASOMM. 
The AMS shall collectively determine the 
implementation priorities, work programmes, 
projects and activities under the AMCAP-III 
for consideration and approval by ASOMM. 
Technical and financial assistance from 
ASEAN Dialogue Partners, ASEAN private 
sector, international and regional organisations 
and other related institutions are welcome to 
ensure the successful implementation of the 
AMCAP-III.

26. The ASEAN Secretariat shall assist ASOMM 
and its Working Groups in carrying out the 
above responsibilities, including technical 
support and assistance in the facilitation, 
coordination and review of the programmes, 
projects and activities as well as leverage 
for funding supports. The ASEAN Secretariat 
shall prepare regular implementation progress 
reports for submission to ASOMM and its 
Working Groups.

27. Mid-Term Review (MTR) mechanism will 
be pursued to monitor the progress in the 
implementation of AMCAP-III as well as 
identify areas that may potentially require 
intervention to ensure their timely completion 
by 2025. The MTR for AMCAP-III Phase 1 will 
be undertaken in 2018 and Phase 2 in 2023.

III. AMCAP-III PHASE 1 (2016-2020)

STRATEGIC AREAS, PROGRAMMES AND 
ACTION LINES

28. The AMCAP-III Phase 1 consists of 4 Strategic 
Areas, namely:

(i) Facilitating and Enhancing Trade and 
Investment in Minerals;

(ii) Promoting Environmentally and Socially 
Sustainable Mineral Development;

(iii) Strengthening Institutional and Human 
Capacities in the ASEAN Minerals Sector; 
and

(iv) Maintaining An Efficient and Up-To-Date 
ASEAN Minerals Database, including 
its infrastructure towards achieving AEC 
integration in the minerals sector.

29. The 4 Strategic Areas mentioned above 
covers 15 Programmes and 46 Action Lines, 
as follows:

Strategy 1: Facilitating and Enhancing 
Trade and Investment in 
Minerals

Programme and Actions Lines:

TI1 - Creating trade opportunities and 
addressing impediments:

(i) Enhance information sharing mechanism 
with the view to provide more 
comprehensive and updated mineral 
information and data of AMS.

(ii) Compile information, statistics and 
publication on mineral exploration, 
development and consumption as well as 
value-added activities, including mineral 
laws and regulations.

(iii) Collect and collate existing regulations 
and incentives towards making them 
readily available to stakeholders.

(iv) Enhance the role of one-stop mineral trade 
and investment promotion/ facilitation 
centre in each AMS.

TI2 - Promote intra- and extra-ASEAN 
investment in the minerals sector:

(i) Organise conferences, seminars, forums, 
and visit programmes.

(ii) Sharing of information on increasing 
added value in minerals and precious 
stones.

(iii) Regular review of trade and investment in 
minerals amongst AMS.

(iv) Formulate and implement programmes 
on promotion of intra- and extra-ASEAN 
investment in the minerals sector.

TI3 - Facilitate smart partnership in trade and 
investment:

(i) Hold regular public-private sector forums 
on mineral cooperation in ASEAN.

(ii) Promote and facilitate business matching 
or joint venture cooperation between 
ASEAN private sector companies.
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(iii) Enhance engagement with ASEAN 
dialogue partners to include advanced 
mining countries.

(iv) Regular consultative engagements 
between private sectors of ASEAN and 
dialogue partners.

Strategy 2: Promoting Environmentally 
and Socially Sustainable 
Mineral Development

Programmes and Actions Lines:

ES1 - Incentives for environmentally and 
socially sustainable mineral development:

(i) Share information through mineral 
information database on existing incentives 
and laws/regulations pertaining to 
sustainable mineral resource development.

(ii) Facilitate regular dialogues and forums to 
enhance investment and cooperation in 
sustainable mineral development.

(iii) Recognise best practices in sustainable 
mineral development in the form of 
biennial awards presented in conjunction 
with AMMin.

ES2 - Enhance sustainable mineral 
development initiatives:

(i) Maintain and update information sharing 
on the social frameworks, environmental 
standards and legislations.

(ii) Implement the sustainability assessment 
framework and guidelines.

(iii) Continue to conduct training to strengthen 
capacities of national authorities to ensure 
safe, responsible and sustainable mineral 
development.

ES3 - Exchange of knowledge and best 
practices:

(i) Identify and document indigenous 
knowledge and best practices in 
environmental protection and rational 
utilisation of mineral resources.

(ii) Continue programmes on exchange 
of knowledge on responsible mineral 
development practices.

(iii) Continue R&D efforts to enhance value-
add of minerals.

ES4 - Rehabilitation of abandoned and closed 
mines/sites:

(i) Identify, document and disseminate 
rehabilitation strategies and measures 
for abandoned and closed mines/sites for 
inclusion in ASEAN Mineral Database.

(ii) Conduct training towards building human 
and technical capacities in rehabilitation 
measures for abandoned mines/sites.

ES5 - Engagement and cooperation with 
ASEAN Dialogue Partners:

(i) Conduct regular dialogues for greater 
interaction and exchange of knowledge 
on sustainable mineral development, 
green mining and new technologies.

(ii) Conduct forums, seminars, meetings 
and visits of experts in research and 
development on sustainable mineral 
development.

(iii) Strengthen and encourage greater 
cooperation within ASEAN and the 
Dialogue Partners for mutual capacity 
building.

(iv) Enhance cooperative programmes 
with Dialogue Partners in transfer of 
technology.

(v) Sharing of information/exchange of 
experience on geo-park and geo-heritage.

ES6 - Communication, education and public 
awareness:

(i) Exchange information on communication 
campaigns for public awareness 
on environment, health and socio-
economic benefits of mineral resources 
development.

(ii) Develop public relations materials on the 
benefits of sustainable mineral resources 
development.

Strategy 3: Strengthening Institutional 
and Human Capacities in the 
ASEAN Minerals Sector

Programmes and Actions Lines:

IH1 - Develop regional training programmes:
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(i) Organise training programmes based on 
the outcomes of the Analysis of Training 
Needs for ASEAN Mineral Administrations/
Agencies such as trainings for mine 
managers, mine designers/engineers, 
project coordinators (exploration and 
inspection), etc.

IH2 - Enhance institutional, human and 
technological capacities for research, 
innovation and technology transfer in minerals 
and geosciences:

(ii) Training on geological surveys and mineral 
exploration and economic geology.

(iii) Exchange of geological and resource 
information between AMS through 
regional conferences, forums and 
workshops.

(iv) Training course on analysis of mineral 
and geological samples.

(v) Attachment training within AMS.

(vi) Short term training courses on specialised 
areas, especially environmental 
management, minerals processing, 
rehabilitation, and mineral economics.

IH3 - Promote R&D cooperation in minerals 
and geosciences as well as technology 
transfer programmes with ASEAN Dialogue 
Partners and other international agencies:

(i) Facilitate implementation of cooperative 
studies and technology transfer.

IH4 - Develop and adopt efficient technologies 
to ensure sustainable mineral resource 
development through:

(i) Intensify R&D on green technology 
in exploration, mining, processing of 
minerals and mine rehabilitation.

(ii) Share and exchange of information and 
experience on latest green technology and 
practices through regional conferences, 
forums, seminars or workshops.

(iii) Capacity building on geophysics 
technology in mineral exploration both off-
shore and on-shore.

Strategy 4: Maintaining an Efficient 
and Up-To-Date ASEAN 
Minerals Database, Including 
Its Infrastructure Towards 
Achieving AEC Integration in 
the Minerals Sector

Programmes and Actions Lines:

MD1 - Providing appropriate hard and soft 
infrastructural support

(i) Ensure efficient operation of the ASEAN 
Mineral Database Information System 
(AMDIS).

(ii) Provide support in managing and 
improving the mineral database contents.

MD2 - Sharing of mineral related information

(i) Enhance commitment among AMS to 
provide and update the AMDIS on a 
regular and timely basis.

(ii) Organise training courses, workshops 
and exchange of experts in mineral 
database information system.

(iii) Continue and strengthen the AMDIS, 
including its infrastructure pertaining 
to information on trade, investment, 
environment, laws and regulations, 
capacity building, etc.

(iv) Promote usage of the AMDIS by the public, 
relevant stakeholders and investors.

30. The Expected Outputs of each Action Line are 
described in the Implementation Details of the 
annexed hereto.

IV.  AMCAP-III PHASE 2 (2021-2025)

31. Building upon the progress of implementation 
of key programmes and actions lines of the 
AMCAP-III Phase 1, the 15th ASOMM held 
on 8 September 2015 in Vientiane, Lao PDR 
agreed to develop the Phase 2 of AMCAP-
III, i.e. for 2021-2025 period, based on the 
following timelines:

• Start discussion on the draft: 3rd Quarter 
of 2018

• Initial Draft: 1st Quarter of 2019

• Final Draft: ASOMM 2019

• Adoption/endorsement: AMMin 2019
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32. The 15th ASOMM endorsed the appointment 
of Malaysia as the Lead Country for this 
undertaking.

***

ASEAN Ministerial Meeting 
on Science and Technology 

(AMMST) 

Chairman’s Statement
of the 16th ASEAN Ministerial 

Meeting, on Science and 
Technology (AMMST-16)

Vientiane, Lao PDR, 6 November 2015 

1. The 16th ASEAN Ministerial Meeting on 
Science and Technology (AMMST-16) was 
held on 6 November 2015 in Vientiane, Lao 
PDR. The Meeting was chaired by H.E. Prof. 
Dr. Boviengkham VONGDARA, Minister 
of Science and Technology, Lao PDR and 
attended by Science and Technology Ministers 
and Senior Officials from Brunei Darussalam, 
Cambodia, Indonesia, Malaysia, Myanmar, 
Philippines, Singapore, Thailand and Viet 
Nam. The Deputy Secretary General of 
ASEAN and his staff were also in attendance.

2. Six (6) Meetings were convened prior to the 
16th ASEAN Ministerial Meeting on Science 
and Technology. These Meetings are (i) The 
48th Meeting of the Sub-Committee on S&T 
Infrastructure and Resource Development 
(SCIRD-48), 2 November 2015; (ii) the 27th 
Meeting of the Advisory Body on the ASEAN 
Plan of Action on Science and Technology 
(ABAPAST-27), 3 November 2015; (iii) the 26th 
Meeting of the Advisory Body of the ASEAN 
Science Fund (ABASF-26), 3 November 2015; 
(iv) the 70th Meeting of ASEAN Committee 
on Science and Technology (COST-70), 
4 November 2015; (v) the 6th ASEAN-EU 
Dialogue on Science and Technology, 5 
November 2015; and (vi) The 5th ASEAN-US 
Consultation on Science and Technology, 5 
November 2015.

ASEAN Plan of Action on Science, Technology 
and Innovation (APASTI) 2016-2025

3. The Ministers adopted the ASEAN Plan of 
Action on Science, Technology and Innovation 
(APASTI) for the period 2016-2025. The 
Ministers highlighted the necessity and 
urgency for COST activities and programmes 
to be visible enough to get the attention 
and appreciation of the ASEAN Leaders. 
The Ministers further encouraged COST to 
implement activities and programmes under 
the APASTI that are supportive of both social 
and economic developments and consistent 
with the goals of the Post-2015 ASEAN 
Community.

4. The Ministers supported the recommendations 
of the APASTI in restructuring the COST 
through the merger of the Advisory Body 
of ASEAN Plan of Action on Science and 
Technology (ABAPAST) and the Advisory 
Body on ASEAN Science Fund (ABASF) to 
form the Board of Advisers to COST (BAC). 
The Ministers tasked the ASEAN Secretariat 
to formulate the Terms of Reference (TOR) of 
the BAC and ensure the BAC shall be a more 
dynamic and proactive body, and ensure the 
engagement of ASEAN private sectors.

5. The Ministers agreed that APASTI should be 
accompanied by an implementation plan that 
will include the priorities, targets/deliverables, 
specific actions, timelines, and indicators, 
to be derived from the work plans of COST 
subsidiary bodies.

6. The Ministers welcomed the setting up of 
an ASEAN Talent Mobility (ATM) Platform 
that would facilitate mobility of scientists 
and researchers in ASEAN and with partner 
countries. The Ministers tasked the BAC to 
develop mechanism on how to operationalise 
the ATM platform. The Ministers reaffirmed 
the importance to include specific actions and 
programmes such as S&T competency and 
skill framework for industry as part of talent 
mobility. The Ministers highlighted that the 
fostering of entrepreneurship for our young 
generation must be implemented not only to 
meet the goals of APASTI but also to achieve 
the post-2015 ASEAN vision.



ASEAN ECONOMIC COMMUNITY

175

7. The Ministers noted that the discussion on 
the proposed establishment of ASEAN-ROK 
innovation Centre (ARIC) is currently ongoing. 
The Ministers also noted that the establishment 
of ARIC shall be a virtual network based.

ASEAN Science, Technology and Innovation 
Fund (ASTIF)

8. The Ministers noted that all ASEAN Member 
States have completed their contribution of 
USD 1 million to the fund.

9. The Ministers noted that the BAC shall make 
appropriate recommendations on the suitable 
financial instrument for ASTIF that can 
generate higher income with manageable risk. 
Meanwhile, the sum of USD 1 million shall 
be made available to support activities and 
programmes indicated in the APASTI 2016-
2025.

Highlights of the Meetings with Dialogue 
Partners

European Union

10. The Ministers noted the outcome of the 
6th ASEAN-EU Dialogue on Science and 
Technology held on 5 November 2015 
in Vientiane, Lao PDR which include the 
updates on various initiatives such as Horizon 
2020 priority areas including the new round 
of calls (2016-2017); Aquaculture, Global 
Research Collaboration for Infectious Disease 
Preparedness (GloPID-R), water research and 
the report on the Framework Conditions for 
Research and Innovation; and the upcoming 
E-READI initiative and the new Horizon 2020 
International Cooperation Service Facility.

11. The Ministers also noted the outcome on the 
ASEAN Talent Mobility (ATM) Study and its 
recommendation to set up the ATM Platform. 
The Meeting agreed to synergize the existing 
activities of EURAXESS and ATM. The 
Meeting also noted that an ASEAN-EU co-
funding mechanism may be explored.

Japan

12. The Ministers welcomed the new initiatives 
of Japan to conduct the various activities on 
Japan-ASEAN Joint Research Center (JRC); 
Japan-ASEAN STI Platform (JASTIP); and 

Japan-ASEAN Exchange Program for Young 
ASEAN Officials Working in STI.

Russia Federation

13. The Ministers noted the outcome of 7th 
ASEAN-Russia Working Group on Science 
and Technology (ARWGST-7) which was held 
on 23 September 2015 in Moscow, Russian 
Federation. The Ministers noted that the 
ASEAN-ROK Work Plan shall be developed 
taking into account APASTI priorities areas 
including the existing activities and programs 
implemented through bilateral and multilateral 
arrangements. The Ministers noted that the 
Energy Dialogue Workshop between Russia-
ASEAN on Renewable Energy and Clean 
Energy Technologies shall be held on 18-20 
November 2015 in Nay Pyi Taw, Myanmar.

Republic of Korea (ROK)

14. The Ministers noted the outcome of the 2nd 
Meeting of the ASEAN-ROK Joint Science and 
Technology Committee which was held on 19 
October 2015 in Daejeon, ROK. The Ministers 
supported the development of ASEAN-
ROK Work Plan taking into account APASTI 
priorities areas including the existing activities 
and programmes implemented through 
bilateral and multilateral arrangements. The 
Ministers noted the conduct of ASEAN-ROK 
STI Workshop in 2016 to discuss the ASEAN-
ROK work programme and possible areas of 
cooperation.

The United States (U.S)

15. The Ministers noted the outcome of The 5th 
ASEAN-US Consultation on Science and 
Technology held on 5 November 2015 in 
Vientiane, Lao PDR. The Ministers further 
noted with appreciation the progress of the 
second year implementation of the ASEAN-
US S&T Fellow Program. The Ministers also 
noted the thematic themes for the Fellowship 
Program 2016-2017 which include: (i) 
Sustainable Energy; (ii) Climate, Climate 
Change, Climate Variability; and (iii) Science, 
Technology and Innovation Policies.

16. The Ministers also noted the proposal from the 
U.S. to consider a possible institution that could 
host the Fellows Program after the end of the 
ASEAN-US PROGRESS project in 2018.
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17. The Ministers welcomed and supported 
the future implementation of (i) ASEAN-US 
Young Southeast Asian Leadership Initiative 
(YSEALI) Innovation Challenge which is 
designed to give the youth (aged 18-35) the 
opportunity to identify science and technology 
(S&T) based solutions to challenges in food-
related industries; and (ii) ASEAN-US Prize for 
Women in Science.

ASEAN Plus Three Cooperation

18. The Ministers noted the outcome of the ASEAN 
Plus Three (APT) Ministerial Forum on STI 
held on 20 October 2015 as a side event of the 
OECD Ministerial Meeting in Daejeon, ROK 
which discussed STI policies and strategies 
including past efforts and achievements in 
ASEAN, China, Japan, and the ROK.

19. The Ministers also noted the award giving for 
two students from Indonesia and Singapore 
supported by ASEAN Plus Three Center for 
the Gifted in Science (ACGS) namely first Da 
Vinci Award and Scholarship given.

Science, Technology and Innovation (STI) 
Related Activities/Events

20. The Ministers noted the highlights of the 
14th ASEAN Food Conference in Manila, 
Philippines on 24-26 June 2015; The 4th 

ASEAN Plus Three Junior Science Odyssey in 
Serpong, Indonesia on 24-28 August 2015 as 
one of the initiatives of the ASEAN Plus Three 
Center for the Gifted in Science (ACGS); and 
the ASEAN-Russia cooperation projects on 
space technology and nano-biotechnologies.

21. The Ministers also noted the following 
forthcoming events:

i. ASEAN Crowdfunding Workshop;

ii. ASEAN Science, Technology and 
Innovation (STI) Forum in August 2016 in 
Bangkok, Thailand; and

iii. ASEAN-EU STI Days, 10-12 May 2016, 
Hanoi, Viet Nam.

22. The Meeting welcomed and supported 
the conduct of Science, Technology and 
Innovation (STI) Forum hosted by Thailand in 
August 2016. The Ministers noted the forum 
would create public awareness on the roles of 

STI for sustainable development and provide a 
platform for people-to-people networking in the 
ASEAN. The innovation eco-system shall not 
only be limited to scientists and researchers, 
but also extended to policy makers, business 
leaders, media leaders, young scientists, 
SMEs and start-ups. The Forum which will 
provide a platform for open and informal 
discussions on science, technology and 
innovation issues shall discuss regional 
development challenges. The Meeting further 
noted that that the forum shall be conducted 
every two years.

Cross-Sectoral Cooperation in ASEAN

23. The Ministers welcomed the proposed 
cooperation of ASEAN Network of Regulatory 
Bodies on Atomic Energy (ASEANTOM) and 
ASEAN Working Group on Water Resources 
Management under ASEAN Senior Officials 
on the Environment (ASOEN) and tasked the 
relevant COST Sub-Committees to discuss 
and explore possible collaboration on relevant 
issues.

24. The Ministers recognised the importance 
in defining appropriate STI indicators in the 
APASTI implementation plan in order to 
measure the progress of the implementation of 
APASTI taking into account various activities 
and programme implemented in the past few 
years.

Next Meeting of the ASEAN S&T Ministers

25. The Meeting noted that the 9th Informal 
ASEAN Ministerial Meeting on Science and 
Technology (IAMMST-9), the 71st COST 
and other related meetings shall be held in 
Cambodia in the second half of 2016.

***
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ASEAN Telecommunications and 
Information Technology Ministers 

Meeting (TELMIN)

Joint Media Statement of the 14th 
ASEAN Telecommunications and 
Information Technology Ministers 

Meeting and Related Meetings

Bangkok, Thailand, 23 January 2015

1. The 14th ASEAN Telecommunications and 
Information Technology (IT) Ministers Meeting 
(TELMIN) was held in Bangkok, Thailand, on 22-
23 January 2015. H.E Dr. Pornchai Rujiprapa, 
Minister of Information and Communication 
Technology of Thailand, chaired the Meeting, 
and H.E. Nguyen Thanh Hung, Deputy 
Minister of Information and Communications 
of Viet Nam was the Vice-Chairman. The 
Ministers also held consultations with their 
counterparts from the People’s Republic of 
China, Japan, Republic of Korea, and the 
International Telecommunication Union (ITU) 
on 22-23 January 2015.

TRANSFORMING ASEAN: MOVING TOWARDS 
SMART COMMUNITIES

2. The Ministers commended the senior officials 
and regulators in charge of telecommunications 
and IT for the good progress made in the 
implementation of the ASEAN ICT Masterplan 
2015 (AIM2015), and agreed to further 
intensify efforts to complete the remaining 
measures in AIM2015 to facilitate the timely 
realisation of the ASEAN Community by 2015.

3. The Ministers welcomed the signing of 
the bilateral agreement between Brunei 
Darussalam and Singapore on the reduction of 
mobile telecommunication roaming rate, which 
has been implemented starting 1 January 
2015. The Ministers encouraged other ASEAN 
Member States to take appropriate steps 
to further reduce mobile roaming charges 
across ASEAN with the view to facilitate the 
establishment of single telecommunications 
market.

4. The Ministers applauded efforts to promote 
networked society and economy in ASEAN 
by encouraging innovation in the creation 
of online services, amongst others, through 
formulation of enabling policies for online 
services platforms, promotion of common 
secure transaction framework, promotion of 
online public and commercial services, and 
the holding of annual ASEAN ICT Awards.

5. The Ministers supported several initiatives 
to improve Information and Communications 
Technology (ICT) connectivity including the 
possible use of dynamic spectrum allocation 
technology to better utilise scarce radio 
frequencies, strengthening the submarine 
cable protection regimes to ensure reliability 
of communications network in ASEAN, 
and harmonising digital dividend spectrum 
utilisation.

6. The Ministers also supported continual 
development of human capital through 
upgrading of ICT skills, the establishment of ICT 
scholarship programmes, and development 
of ICT competency level reference mapping. 
The Ministers encouraged ICT professionals 
to utilise the newly established platforms - 
the ASEAN CIO Association and network 
of ASEAN ICT Centres of Excellence - to 
exchange information and share best 
practices.

7. The Ministers reaffirmed the importance of 
building confidence and security in the use of 
ICT among ASEAN citizens, public and private 
sector organisations through development of 
human and institutional capacity in network and 
information security, including the framework 
development activities of the ASEAN Network 
Security Action Council (ANSAC), information 
security awareness campaigns, and ASEAN 
Computer Emergency Response Team 
(CERT) cooperative activities.

8. The Ministers agreed to build upon the 
progress made under AIM2015 to chart the 
course for the post-2015 vision to further 
enhance innovative utilisation of ICT for a 
sustainable economic development.

9. The Ministers adopted the Bangkok Statement, 
entitled “Transforming ASEAN: Moving 
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towards Smart Communities”, to reiterate 
ASEAN’s commitments to realise the benefits 
of regional integration through the use of ICT 
as an enabler to narrow the development gap 
within and between ASEAN Member States.

ICT COOPERATION WITH DIALOGUE AND 
DEVELOPMENT PARTNERS

10. The Ministers acknowledged China’s 
assistance in the successful conclusion 
of several ICT related activities in 2014 in 
relation to broadband for driving economic 
social development, Internet of Things (IoT) 
technology application in smart city, network 
security, and telecom interconnection in a 
converged environment.

11. The Ministers supported in principle China’s 
proposal for establishing an ASEAN-
China CERTs Cooperative Mechanism as 
an important platform for strengthening 
cybersecurity cooperation between CERTs 
of the two sides, and tasked the ASEAN 
Telecommunications and IT Senior Officials 
Meeting (TELSOM) to finalise the Cooperative 
Mechanism.

12. The Ministers endorsed the 2015 ASEAN-
China ICT Work Plan to exchange 
and cooperate in the areas of network 
interconnectivity, e-commerce development, 
big data technologies and applications, mobile 
internet services and network security.

13.  The Ministers expressed their appreciation to 
Japan for her assistance in a number of areas 
of cooperation including cybersecurity, human 
capacity development, disaster preparedness, 
prevention and mitigation, and acceleration of 
ICT utilisation under the ASEAN-Japan ICT 
Work Plan for 2015.

14. The Ministers acknowledged the initiation of 
the projects under “ASEAN Smart Network 
Initiative” to enhance ICT infrastructure in 
ASEAN. The Ministers agreed to hold several 
activities under the ASEAN Japan ICT Fund 
including policy symposium to discuss ICT 
policy beyond 2015. The Ministers expressed 
their sincere appreciation to Japan for the 
additional contribution of USD 100,000.00 to 
the ASEAN-Japan ICT Fund.

15. The Ministers recognised that the “ASEAN-
Japan Collaboration Framework on Information 
Security” is progressing well including 
capacity building for young generation 
and joint research project. The Ministers 
endorsed the first edition of ASEAN-Japan 
Critical Information Infrastructure Protection 
guidelines that was jointly developed in 
pursuant to this collaboration framework.

16. The Ministers extended their congratulatory 
remarks to the Republic of Korea for 
successfully hosting the ITU Plenipotentiary 
Conference that was held in Busan in 2014. 
The Ministers expressed their appreciation to 
the Republic of Korea for having successfully 
implemented a series of cooperation activities 
with ASEAN in ICT development, focusing 
on priority areas such as expansion of new 
technology and services, capacity building 
and knowledge sharing, ICT infrastructure 
enhancement, as well as through cooperation 
with international organisations.

17. The Ministers welcomed Republic of 
Korea’s proposal for future cooperation on 
ICT development through strengthening 
cooperation in disaster response using ICT, 
cooperating in the development of mobile 
applications and services, continuing technical 
cooperation in digital broadcasting, the Asia 
Pacific Information Superhighway Initiative, 
and finally, through developing and promoting 
projects related to e-Waste recycling.

18. The Ministers recognized the role that the 
Vitamin Project can play in converging ICT 
with ASEAN’s conventional industries.

19. The Ministers acknowledged EU’s technical 
assistance in the development of coherent 
and harmonised ICT regulatory frameworks, 
in particular, on frequency spectrum 
management, through the Regional EU-
ASEAN Dialogue Instrument (READI) Facility. 
The Ministers welcomed the opportunity to 
jointly develop cooperation activities under a 
new facility, Enhanced READI, that is currently 
under development.

20. The Ministers applauded ITU for their relentless 
assistance in advancing the development 
of ICT sector in ASEAN including capacity 
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building on and development of national ICT 
indicators; establishment of national statistics 
portals; study on policy and regulatory issues 
of social media utilisation in ASEAN and ICT 
accessibility and assistive technologies.

21. The Ministers acknowledged ITU’s valuable 
support and country actions provided to 
ASEAN individual members in the areas of 
telecommunication/ICT policy and regulation, 
cybersecurity, spectrum management, digital 
inclusion, and capacity building regulation.

22. The Ministers confirmed their intention to 
renew this cooperation and plan for the 
extension of the MOU between ASEAN and 
ITU on ICT Cooperation that will expire in 
November 2015.

23. The Ministers reiterated ASEAN’s commitment 
to pursue policy and regulatory dialogue with 
both dialogue and development partners. The 
Ministers also called for greater participation 
from private sector to jointly develop quality 
ICT infrastructure and skill-based workforce 
to improve ASEAN’s competitiveness as we 
work towards the realisation of the ASEAN 
Economic Community by 2015.

NEXT MEETING

24. The Ministers agreed to convene the 15th 
ASEAN Telecommunications and IT Ministers 
Meeting and its Meetings with Dialogue and 
Development Partners in Viet Nam in 2015.

22. The Ministers expressed appreciation to the 
Government and the people of Thailand for 
their warm hospitality accorded to them and 
for the excellent arrangements made for the 
14th TELMIN and Related Meetings.

LIST OF MINISTERS

H.E. Pehin Dato Abdullah Bakar, Minister of 
Communications of Brunei Darussalam; H.E. Prak 
Sokhonn, Minister of Posts and Telecommunications 
of Cambodia; H.E. Rudiantara, Minister of 
Communications and Information Technology of 
Indonesia; H.E. Hiem Phommachanh, Minister 
of Posts and Telecommunications of Lao 
PDR; H.E. Ahmad Shabery Cheek, Minister of 
Communications and Multimedia of Malaysia; H.E. 

Myat Hein, Union Minister of Communications and 
Information Technology of Myanmar; H.E. Mario G. 
Montejo, Secretary of the Department of Science 
and Technology of the Philippines; H.E. Dr. Yaacob 
Ibrahim, Minister for Communications and Information 
of Singapore; H.E. Dr. Pornchai Rujiprapa, Minister 
of Information and Communication Technology 
of Thailand; H.E. Nguyen Thanh Hung, Deputy 
Minister of Information and Communications of Viet 
Nam; H.E. Shang Bing, Vice Minister of Industry 
and Information Technology of People’s Republic 
of China; H.E. Yasuo Sakamoto, Vice Minister of 
Internal Affairs and Communications of Japan; H.E. 
Dr. Choi Yanghee, Minister of Science, ICT and 
Future Planning of the Republic of Korea; and H.E. 
Le Luong Minh, Secretary-General of ASEAN.

***

Joint Media Statement of the 15th 
ASEAN Telecommunications and 
Information Technology Ministers 

Meeting and Related Meetings

Da Nang, Viet Nam, 27 November 2015

1. The 15th ASEAN Telecommunications and 
Information Technology (IT) Ministers Meeting 
(TELMIN) was held in Da Nang, Viet Nam, 
on 26 and 27 November 2015. H.E Dr. 
Nguyen Bac Son, Minister of Information 
and Communications of Viet Nam, chaired 
the Meeting, and H.E. Dato Mustappa 
Sirat, Minister of Communications of Brunei 
Darussalam was the Vice-Chairman. The 
Ministers also held consultations with their 
counterparts from the People’s Republic of 
China, Japan, Republic of Korea, and the 
International Telecommunication Union (ITU).

TOWARDS A DIGITALLY-ENABLED, INCLUSIVE, 
SECURE AND SUSTAINABLE ASEAN 
COMMUNITY

2. The Ministers commended the senior 
officials and regulators in charge of 
telecommunications and IT for the successful 
completion of the ASEAN ICT Masterplan 
2015 (AIM2015) and its contribution to the 
creation of empowering and transformational 
Information and Communication Technology 
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(ICT) for an inclusive, vibrant and integrated 
ASEAN Community.

3. The Ministers noted that ASEAN has put in 
tremendous efforts to complete the AIM2015, 
with 87 projects undertaken to implement 
the masterplan. These efforts have led to 
substantial improvements in ICT development 
and connectivity in the region. In particular, 
the Ministers were encouraged to note that 
the cost of accessing fixed broadband as a 
percentage of GNI per capita in the region 
has decreased considerably from 37.16% in 
2010 to 6.21% in 2013. Further, the number of 
mobile subscriptions per 100 inhabitants rose 
from 90.43 in 2010 to 121.75 in 2014.

4. The Ministers applauded the efforts to 
promote digital economy in ASEAN, including 
through the formulation of enabling regulatory 
policies for ICT development, development of 
a secure transactions framework, promotion 
of a safe and secure ICT environment, as well 
as encouraging industry innovation through 
the ASEAN ICT Awards.

5. The Ministers supported several initiatives to 
improve ICT connectivity including through the 
use of dynamic spectrum allocation technology 
to better utilise scarce radio frequencies, 
harmonising digital dividend spectrum 
utilisation, strengthening of submarine cable 
protection regimes to ensure reliability of 
communications network, and supporting 
broadband development in rural communities.

6. The Ministers also supported the continual 
development of human capital through 
the development of ICT skills upgrading 
programmes and the continued development 
of ICT competency level reference mapping. 
The Ministers encouraged ASEAN ICT 
professionals to take advantage of the ASEAN 
CIO Association and the network of ASEAN 
ICT Centres of Excellence to exchange ideas 
and share best practices.

7. The Ministers reaffirmed the importance 
of collective efforts in ensuring a secure 
ICT ecosystem in ASEAN through the 
development of human and institutional 
capacity in network and information security, 
including cybersecurity awareness campaigns 

and the cooperative activities of the ASEAN 
Network Security Action Council (ANSAC).

8. The Ministers welcomed the launch of the 
ASEAN ICT Masterplan 2020 (AIM2020) to 
guide ASEAN ICT cooperation from 2016-2020 
towards a digitally-enabled economy, which is 
secure, sustainable, and transformative; and 
one that would enable the achievement of an 
innovative, inclusive and integrated ASEAN 
Community.

9. The Ministers adopted the Da Nang 
Declaration, entitled “Towards a Digitally-
enabled, Inclusive, Secure and Sustainable 
ASEAN Community”, to reiterate ASEAN’s 
commitment to realise the benefits of the 
ASEAN Community through the use of ICT.

ICT COOPERATION WITH DIALOGUE AND 
DEVELOPMENT PARTNERS

10. The Ministers acknowledged the 10 years of 
Ministerial dialogues on ICT cooperation and 
collaboration between ASEAN and China, 
Japan and ROK, respectively. The Ministers 
looked forward to deeper cooperation in 
strengthening ICT policy, adopting emerging 
technology, and improving the quality of 
network and information security across 
the ASEAN region towards achieving the 
objectives of AIM2020.

11. The Ministers acknowledged China’s 
assistance in the successful conclusion of 
several China-ASEAN ICT related training 
activities held in China in the areas of network 
convergence and interconnection, mobile 
Internet innovation, electronic commerce, 
big data technology and application, and 
network security, and were of the view that the 
cooperation between the two sides in the ICT 
field should be further enhanced, particularly 
given the recent ICT development initiatives of 
the two sides.

12. The Ministers endorsed the 2016 ASEAN-
China ICT Work Plan which includes the 
activities to exchange and cooperate in the 
areas of broadband development and USO, 
Internet-based new business and applications, 
cloud computing and big data, ICT’s role for 
economic and social development, as well as 
the Action Plan for Implementing the ASEAN-
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China Computer Emergency Response Teams 
(CERTs) Cooperative Mechanism.

13. In relation to the Action Plan of the 
newly established ASEAN-China CERTs 
Cooperative Mechanism, the Ministers noted 
that the Action Plan would facilitate future 
ease of implementation by first discussing 
and developing an agreed list of cyber 
incident types, information sharing protocols 
and processes to be covered under the 
mechanism. The Ministers also noted that 
the Mechanism would serve as a platform to 
strengthen cybersecurity cooperation between 
CERTs in ASEAN Member States and China.

14.  The Ministers expressed their appreciation 
to Japan for her assistance in several areas 
of cooperation in 2015, including the ICT-
infrastructure enhancement studies under 
the “ASEAN Smart Network Initiative”. The 
Ministers acknowledged Japan’s proposed 
ASEAN Smart ICT Connectivity Vision 
composed of a number of potential areas for 
cooperation.

15. The Ministers agreed to hold several activities 
under the ASEAN-Japan ICT Fund including 
policy symposium to discuss ICT policy 
including IoT and 5G. The Ministers expressed 
their appreciation to Japan for the additional 
contribution of USD 100,000.00 to the ASEAN-
Japan ICT Fund.

16. The Ministers commended the progress made 
in the implementation of the “ASEAN-Japan 
Collaboration Framework on Information 
Security”, including the conduct of the 
Cyber SEA Game, joint research projects 
and the development of the ASEAN-Japan 
Critical Information Infrastructure Protection 
Guidelines. The Ministers welcomed Japan’s 
proposal for cooperation in cyber security 
human resource development. With regard 
to the establishment of “ASEAN-Japan 
Cybersecurity Cooperation Hub”, the Ministers 
tasked the Senior Officials to consider the 
proposal.

17. The Ministers acknowledged the Republic of 
Korea for having successfully implemented a 
series of cooperative activities under ASEAN-
Korea ICT Partnership 2012-2016, focusing 

on priority areas such as expansion of new 
technology and services, capacity building 
and knowledge sharing, ICT infrastructure 
enhancement, as well as cooperation with 
international organizations. The Ministers 
expressed their appreciation to Korea for 
strengthening ICT cooperation with ASEAN 
through training programs for 160 ICT 
government officers, and dispatching 400 
Korean ICT experts to ASEAN.

18. The Ministers endorsed the 2016 ASEAN-
Korea ICT Work plan to further extend 
cooperation on establishing an ecosystem for 
start-ups and supporting SMEs, enhancing 
Women ICT manpower, building capacity 
in cyber security, as well as promoting 
convergence of ICT with different industries by 
developing mobile applications. The Ministers 
agreed to start programs for young people 
and women in ASEAN to become a main 
driving force for the economic development by 
supporting their employment and start-ups.

19. The Ministers noted the implementation 
progress and plan of ASEAN-India ICT 
Collaboration during 2012-2015, in particular, 
the project on the set up of Center of 
Excellences in Software Development and 
Training (CESDT) for Cambodia, Lao PDR, 
Myanmar, and Viet Nam (CLMV) Countries. 
The Ministers also noted the CESDT activities 
for 2016 in the areas of cybercrime and 
e-Governance.

20. The Ministers welcomed the United States’ 
assistance in the successful conclusion of 
ICT-related activities in relation to promoting 
e-commerce and wireless broadband 
connectivity and dynamic frequency allocation.

21. The Ministers welcomed the proposal 
presented by the United States during 
its consultation with Senior Officials for 
cooperation in the areas of emerging 
technologies, e-commerce, bridging the digital 
divide, and capacity building.

22. The Ministers appreciated ITU for its assistance 
in advancing the development of the ICT sector 
in ASEAN including capacity building in 2015 
on Over-the-Top (OTT) services: business, 
policy and regulatory trends. The Ministers 
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also acknowledged the valuable support 
and direct country actions implemented by 
ITU in individual ASEAN Member States in 
the areas of telecommunication/ICT policy 
and regulation, cybersecurity, spectrum 
management, digital inclusion, transition 
from Analogue to Digital Terrestrial Television 
Broadcasting (DTTB) and other ICT-related 
capacity building activities.

23. The Ministers signed the Memorandum of 
Understanding (MoU) between ASEAN and 
ITU on Joint Cooperation in ICT Development 
and looked forward to continue the valued 
ASEAN-ITU working relationship and to 
further strengthen the cooperation and 
implementation of joint activities in the future 
within the framework of the MoU.

24. The Ministers reiterated ASEAN’s commitment 
to pursue policy and regulatory dialogue with 
both dialogue and development partners. The 
Ministers also called for greater participation 
from the private sector to jointly develop 
quality ICT infrastructure and services to 
improve ASEAN’s competitiveness to support 
the goals of the ASEAN Community.

NEXT MEETING

25. The Ministers agreed to convene the 16th 
ASEAN Telecommunications and IT Ministers 
Meeting and its Meetings with Dialogue 
Partners and ITU in Brunei Darussalam in 
2016.

ACKNOWLEDGMENT

26. The Ministers expressed appreciation to the 
Government and the People of Viet Nam for 
their warm hospitality accorded to them and 
for the excellent arrangements made for the 
15th TELMIN and Related Meetings.

LIST OF MINISTERS

H.E. Dato Mustappa Sirat, Minister of 
Communications of Brunei Darussalam; H.E. Prak 
Sokhonn, Minister of Posts and Telecommunications 
of Cambodia; H.E. Rudiantara, Minister of 
Communications and Information Technology 
of Indonesia; H.E. Dr. Thansamay Kommasith, 
Vice Minister of Post and Telecommunications of 
Lao PDR; H.E. Azmil Mohd Zabidi, Ambassador 

of Malaysia to Viet Nam; H.E. U Zay Yar Aung, 
Union Minister of Communications and Information 
Technology of Myanmar; H.E. Louis Napoleon C. 
Casambre, Undersecretary of the Department of 
Science and Technology of the Philippines; H.E. 
Dr. Yaacob Ibrahim, Minister for Communications 
and Information of Singapore; H.E. Dr. Uttama 
Savanayana, Minister of Information and 
Communication Technology of Thailand; H.E. 
Dr. Nguyen Bac Son, Minister of Information 
and Communications of Viet Nam; H.E. Chen 
Zhaoxiong, Vice Minister of Industry and Information 
Technology of People’s Republic of China; H.E. 
Yasuo Sakamoto, Vice Minister of Internal Affairs 
and Communications of Japan; H.E. Choi Jae You, 
Vice Minister of Science, ICT and Future Planning 
of the Republic of Korea; and H.E. Le Luong Minh, 
Secretary-General of ASEAN.

***

Da Nang Declaration - Towards 
a Digitally-enabled, Inclusive, 

Secure and Sustainable ASEAN 
Community

Da Nang, Viet Nam, 27 November 2015

WE, the ASEAN Ministers responsible for 
Telecommunications and Information Technology 
(IT), gathered in Da Nang, Viet Nam on the occasion 
of the Fifteenth ASEAN Telecommunications and 
IT Ministers Meeting (15th TELMIN) on 26 and 27 
November 2015;

RECALLING the Declaration of ASEAN Concord 
II adopted by the ASEAN Leaders on 7 October 
2003 at the 8th ASEAN Summit, which put forth 
the establishment of an ASEAN Community, 
comprising three pillars, namely, political-security 
community, economic community, and socio-
cultural community;

GUIDED by the ASEAN 2025: Forging Ahead 
Together, comprising the Kuala Lumpur Declaration 
on ASEAN 2025: Forging Ahead Together, ASEAN 
Community Vision 2025, the ASEAN Political-
Security Blueprint Community 2025, the ASEAN 
Economic Community Blueprint 2025 and the 
ASEAN Socio-Cultural Community Blueprint 2025 
adopted by the ASEAN Leaders at the 27th ASEAN 
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Summit on 21 November 2015 in Kuala Lumpur, 
Malaysia;

RECALLING FURTHER the objective of establishing 
an integrated and seamless regional connectivity 
by enhancing Information and Communications 
Technology (ICT) infrastructure which was set out 
in the Physical Connectivity Strategy under the 
Master Plan on ASEAN Connectivity;

WELCOMING the successful completion of the 
ASEAN ICT Masterplan 2015 (AIM2015) to create 
an empowering and transformational ICT for an 
inclusive, vibrant and integrated ASEAN, and the 
final review of the AIM2015 that provided post-2015 
recommendations for ASEAN;

REAFFIRMING the commitment to chart a post-
2015 ICT vision for ASEAN in the Singapore 
Declaration which was adopted at the 13th TELMIN 
on 15 November 2013 in Singapore.

Hereby agreed to:

1. Adopt the ASEAN ICT Masterplan 2020 
(AIM2020) which will guide ASEAN ICT 
cooperation from 2016-2020 towards a 
digitally-enabled economy, which is secure, 
sustainable, and transformative; and to enable 
an innovative, inclusive and integrated ASEAN 
Community. The AIM2020 is driven by eight 
strategic thrusts:

1.1. Economic Integration and Transformation: 
Utilise ICT and next-generation 
technologies for sustainable economic 
development, especially in key priority 
areas, in order to strategically transform 
ASEAN Member States to be linchpins in 
the digital economy.

1.2. People Integration and Empowerment 
through ICT: Enable ASEAN citizens to 
form meaningful connections and build a 
common ASEAN identity through universal 
and affordable access to ICT.

1.3. Innovation: Foster a vibrant ICT sector 
and encourage more entrepreneurship 
and idea generation so that the region 
becomes a leader in ICT and next-
generation applications.

1.4. ICT Infrastructure Development: Continue 
to develop and improve a strong 

infrastructural backbone to ensure a 
sustainable digital economy.

1.5. Human Capital Development: Equip 
ASEAN citizens to be digital-literate in the 
digital economy and continue to strengthen 
workforce talents through ongoing ICT 
skills development.

1.6. ICT in the Single Market: Enable an ASEAN 
digital economy to grow and develop in 
aid of the ASEAN Economic Community 
(AEC) goals to lower the cost of doing 
business, achieve economies of scale 
and enable synergies towards sustainable 
business models within ASEAN.

1.7. New Media and Content: Encourage the 
development and delivery of ASEAN 
digital content across ICT channels in 
order to deepen citizen engagement and 
create new possibilities of co-creation of 
services.

1.8. Information Security and Assurance: Build 
a trusted digital ecosystem to ensure 
the safety, security and reliability of 
transactions and information exchange 
within ASEAN.

2. Encourage ASEAN Member States to cooperate 
and implement the actions and measures 
outlined in the AIM2020.

3. Promote further cooperation with Dialogue 
Partners and international governmental 
organisations, and adopt a multi-stakeholder 
approach, where appropriate, in the 
implementation of ICT programmes to achieve 
the intended objectives of the AIM2020.

ADOPTED this Declaration at the 15th TELMIN in 
Da Nang, Viet Nam, on 27 November 2015.

***
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ASEAN Transport Ministers 
Meeting (ATM)

Joint Ministerial Statement of the 
21st ASEAN Transport Ministers 

Meeting (21st ATM)

Kuala Lumpur, Malaysia,
5 November 2015

1. The Twenty-First ASEAN Transport Ministers 
(ATM) Meeting was held on 5 November 
2015 in Kuala Lumpur, Malaysia. H.E. Dato’ 
Sri Liow Tiong Lai, Minister for Transport of 
Malaysia, chaired the Meeting and H.E. Mr. 
Joseph Emilio Aguinaldo Abaya, Secretary 
of Transportation and Communications of 
the Philippines was the Vice-Chairman. The 
Twenty First ATM Meeting was preceded by 
the Fortieth ASEAN Senior Transport Officials 
Meeting (STOM) and their consultations with 
dialogue partners held on 2-4 November 2015.

2. The Twenty-First ATM was officially opened 
by H.E Dato’ Seri Dr. Ahmad Zahid bin 
Hamidi, Deputy Prime Minister of Malaysia. 
In his Opening Remarks, he called for united 
efforts in realising the ASEAN Economic 
Community (AEC), in order to achieve the 
goal of a truly people-oriented, people-centred 
ASEAN. He underscored the importance of 
improved connectivity and transport networks 
to enhance the growth of ASEAN, enrich 
economic integration and the competitiveness 
of ASEAN Member States. In this context, 
he highlighted the main deliverables of the 
21st ATM, especially the adoption of Kuala 
Lumpur Transport Strategic Action Plan 
(KLTSP) 2016-2025, which contains strategic 
measures in the areas of air, land and maritime 
transport and aims to support the realisation 
of the vision of AEC 2025. He also lauded 
the progress achieved in key components 
of establishing AEC, such as liberalisation 
in aviation sector through development of 
ASEAN Single Aviation Markets (ASAM), the 
development of land transport infrastructure 
to achieve greater integration and inter-modal 
interconnectivity within ASEAN Member 
States and strengthened maritime connectivity 
through realisation of ASSM. He further looked 

forward to a meaningful and long-lasting 
economic relationship in the region, as well as 
with the Dialogue Partners, China, Japan and 
the Republic of Korea.

Towards Greater Transport Connectivity and 
Integration

3. The Ministers commended the implementation 
progress of the Brunei Action Plan (ASEAN 
Strategic Transport Plan) 2011-2015. They 
also noted that 145 out of 160 measures 
due for implementation by 2015 have been 
carried out both collectively and individually 
by ASEAN Member States. They further urged 
for the timely implementation of the remaining 
measures in 2016.

4. The Ministers adopted the Kuala Lumpur 
Transport Strategic Plan (ASEAN Transport 
Strategic Plan) 2016-2025 as the successor to 
the Brunei Action Plan. Pursuant to the ASEAN 
Transport Cooperation Post 2015 Vision, 
the Kuala Lumpur Transport Strategic Plan 
(KLTSP) placed greater emphasis for greater 
connectivity, efficiency, integration, safety and 
sustainability of ASEAN transport. In particular, 
it sets out strategic measures in the areas of air 
transport, land transport, maritime transport, 
transport facilitation and sustainable transport 
to support the realisation of the vision of the 
ASEAN Economic Community (AEC) 2025.

5. The Ministers tasked senior officials and 
transport working groups to work closely with 
stakeholders to ensure that the measures 
stipulated in KLTSP are effectively and 
efficiently implemented.

Intensify Efforts on Establishment of ASEAN 
Single Aviation Market (ASAM)

6. The Ministers welcomed the entry into force 
of the ASEAN Multilateral Agreement on the 
Full Liberalisation of Air Freight Services 
and its protocols among all ASEAN Member 
States which will further complement other 
transport facilitation and liberalisation efforts 
to facilitate the establishing of an enabling 
environment for a single and unified aviation 
market in the region. The Ministers looked 
forward to the full ratification of the ASEAN 
Multilateral Agreement on Air Services and 
the ASEAN Multilateral Agreement on the 
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Full Liberalisation of Passenger Air Services 
by ASEAN Member States by 2015 in order 
to fulfill the commitments under the ASEAN 
Single Aviation Market (ASAM) in support of 
the ASEAN Economic Community.

7. The Ministers noted with satisfaction the 
progress made in implementing key measures 
in the implementation of ASEAN Single Aviation 
Market (ASAM) Roadmap, amongst others, 
including sharing of information on economic 
elements of the ASAM; a framework to align 
safety regulatory capability and standards; 
and a database containing information on 
the operation and planning of air navigation 
systems in ASEAN.

8. The Ministers lauded the conclusion of Ninth 
Package of Commitments on Air Transport 
Services under the ASEAN Framework 
Agreement on Services and signed the 
Protocol to facilitate its implementation to 
further liberalise air transport ancillary services 
in the region.

9. The Ministers agreed to review the 
implementation of existing air transport 
liberalisation agreements and protocols under 
the ASAM Implementation Framework, and 
discuss further key economic elements for 
liberalisation, as the needs arise, for a more 
competitive and resilient ASEAN.

Towards seamless cross-border and transit 
movement of passengers and goods

10. The Ministers called for intensified efforts to 
conclude the ASEAN Framework Agreement 
on the Facilitation of Cross Border Transport 
Passenger by Road Vehicles (ASEAN CBTP) 
in order to facilitate seamless cross-border 
mobility of passengers between and among 
ASEAN Member States and support people-
to-people connectivity in the region.

11. The Ministers noted the progress made 
in ratifying and enacting domestic laws 
and regulations to implement the ASEAN 
Framework Agreement on the Facilitation 
of Goods in Transit (AFAFGIT), ASEAN 
Framework Agreement on Multimodal 
Transport (AFAMT) and ASEAN Framework 
Agreement on the Facilitation of Inter-State 
Transport (AFAFIST). The Ministers urged 

officials to speed up the implementation 
of these transport facilitation agreements, 
including through accelerating consultations 
with relevant stakeholders, and take an 
inclusive approach.

12. The Ministers also noted the progress in 
the development of pilot project on ASEAN 
Customs Transit System (ACTS) including the 
establishment of ACTS Central Management 
Team within the ASEAN Secretariat to 
manage the implementation of ACTS upon the 
completion of the pilot phase. The Ministers 
underlined the need to enhance coordination 
between transport and customs officials for 
successful implementation of ACTS.

Further strengthen efforts on realisation of 
ASEAN Single Shipping Market (ASSM)

13.  The Ministers were pleased with the progress 
on the implementation of the measures set 
out in the ASEAN Single Shipping Market 
(ASSM) Work Programme 2015-2016, 
which was developed based on the ASSM 
Implementation Framework. The Ministers 
also welcomed the establishment of ASSM 
Coordinating Board to focus on policy 
coordination and harmonisation of rules and 
regulations. The Ministers further emphasised 
that coordinated and intensified efforts work 
are critical to timely implementation of agreed 
strategies and measures for realisation of 
ASSM.

14. The Ministers were also pleased with the 
progress in the development of Regional 
Oil Spill Contingency Plan which will help 
to operationalise the MOU on ASEAN 
Cooperation Mechanism for Joint Oil Spill 
Preparedness and Response. The Ministers 
looked forward to its completion.

15. The Ministers supported the initiative to 
develop an ASEAN MOU on the Improvement 
and Harmonisation of Safety Standards and 
Ship Inspection for Non-Convention Ship 
(NCS), which will serve as a common reference 
for safety standards and ship inspection of 
non-convention ships’ operation in ASEAN 
region. The Ministers tasked its senior officials 
to deliberate and expedite the conclusion of 
the draft MOU.
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Enhancing Road Safety in the region

16. The Ministers adopted the ASEAN Declaration 
on Road Safety Strategy and the ASEAN 
Regional Road Safety Strategy which marked 
significant milestones in enhancing road 
safety cooperation in the region. The ASEAN 
Regional Road Safety Strategy will provide 
a framework for road safety strategies at 
the regional level to reduce road fatalities in 
ASEAN Member States in accordance with 
the United Nations Decade of Action for Road 
Safety 2011-2020.

Heighten cooperation with Dialogue Partners

17. The Ministers thanked China, Japan and 
ROK’s for its technical assistance to ASEAN 
Member States under their respective 
established transport partnerships. The 
Ministers also thanked EU and Germany for 
their continued support to advance regional 
transport integration process.

18. The Ministers welcomed the entry into force of 
Protocol 2 of the ASEAN-China Air Transport 
Agreement (AC-ATA), which will further 
facilitate air connectivity between and beyond 
both regions. The Ministers looked forward 
to continued engagement between ASEAN 
and China in the area of aviation cooperation, 
including working towards full liberalisation 
of the AC-ATA in support of the upgrading of 
the ASEAN-China Free Trade Agreement. 
The Ministers also welcomed the adoption 
of the ASEAN-China Maritime Education and 
Training Development Strategy which will 
enhance capacity building in maritime sector 
between ASEAN and China.

19. The Ministers lauded on the substantial 
progress in transport cooperation under 
the ASEAN-Japan Transport Partnership, 
including the launching of Best Approaches 
Book on Safety and Disaster Prevention, 
Best Practices on Public Private Partnership 
(PPP), adoption of Green Logistics Vision and 
Action Plans, and completion of the Study on 
Seamless and Integrated Land Bridge. The 
Ministers welcomed the convening of the 3rd 
Meeting of the ASEAN-Japan Working Group 
on Regional Air Services Arrangements in 
March 2016 and looked forward to the early 
conclusion of a more liberal and mutually 

beneficial ASEAN-Japan Air Services 
Agreement.

20. The Ministers welcomed the implementation 
progress of the projects and activities 
under ASEAN-ROK Transport Cooperation 
Roadmap related to human resources 
development program, master plan projects, 
infrastructure feasibility studies and research. 
The Ministers noted with appreciation ROK’s 
technical assistance to conduct feasibility 
study developing railway project linking Viet 
Nam and Lao PDR (Vientiane-Thakek- Mu 
Gia -Tan Ap-Vung Ang). The Ministers looked 
forward to the convening of the 2nd Meeting of 
the ASEAN-ROK Working Group on Regional 
Air Services Arrangements soon. The Ministers 
reiterated their heightened expectations for 
the early conclusion of a more liberal and 
mutually beneficial air services agreement 
with the ROK.

21. The Ministers looked forward to the convening 
of the 1st Meeting of the ASEAN-India Working 
Group on Regional Air Services Arrangements 
for the expeditious conclusion of an ASEAN-
India Air Transport Agreement based on ‘open 
skies’ principles covering both air freight and 
passenger services.

The Twenty-Second ATM

22. The Ministers agreed to convene the Twenty-
Second ATM Meeting in Philippines in 2016.

23. The delegates from ASEAN Member States 
and the ASEAN Secretariat expressed their 
sincere appreciation to the Government and 
people of Malaysia for the warm hospitality 
accorded to the delegations and the excellent 
arrangements made for the Meeting.

LIST OF MINISTERS (TO BE CONFIRMED)

H.E. Dato Mustappa Sirat, Minister of 
Communications of Brunei Darussalam; H.E. Mr. 
Tram Iv Tek, Minister of Public Works and Transport 
of Cambodia; Mr. Sugihardjo, Secretary General, 
representing H.E. Ignasius Jonan, Minister for 
Transportation of Indonesia; H.E. Mr. Bounchanh 
Sinthavong, Minister of Public Works and Transport 
of Lao PDR; H.E. Dato’ Sri Liow Tiong Lai, Minister 
of Transport of Malaysia; H.E. Mr. Han Sein, Deputy 
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Minister for the Ministry of Transport of Myanmar; 
H.E. Mr. Joseph Emilio Aguinaldo Abaya, Secretary 
of Transportation and Communications of the 
Philippines; H.E. Mr. Khaw Boon Wan, Coordinating 
Minister for Infrastructure and Minister for Transport 
of Singapore; H.E. Mr. Arkhom Termpittayapaisith, 
Minister of Transport of Thailand; H.E. Mr. Dinh La 
Thang, Minister of Transport of Viet Nam; and H.E. 
Mr. Lim Hong Hin, Deputy Secretary-General of 
ASEAN for ASEAN Economic Community.

***

ASEAN Declaration on Road 
Safety Strategy

Kuala Lumpur, Malaysia
6 November 2015

WE, the Transport Ministers of Brunei Darussalam, 
the Kingdom of Cambodia, the Republic of 
Indonesia, the Lao People’s Democratic Republic, 
Malaysia, the Republic of the Union of Myanmar, 
the Republic of the Philippines, the Republic 
of Singapore, the Kingdom of Thailand and the 
Socialist Republic of Viet Nam, on the occasion of 
the 21st ASEAN Transport Ministers Meeting;
RECALLING the Phnom Penh Ministerial 
Declaration on ASEAN Road Safety adopted on 23 
November 2004;

RECOGNISING the importance of the United 
Nations Decade of Action for Road Safety 2011-
2020 which aims to stabilise and then reduce the 
forecast level of road traffic fatalities around the 
world;

NOTING the 2013 World Health Organization Global 
Status Report on Road Safety, which describes 
that 1.24 million people are killed on the roads a 
year, of which 53,537 are from ASEAN Member 
States, causing major threats to public health and 
development around the globe;

RECOGNISING the need to identify the key strategic 
directions for ASEAN Member States to reduce the 
road fatalities by 50% in ASEAN Member States by 
2020 and to work towards further decreasing the 
forecast level of road fatalities in ASEAN by 2030; 
and

MINDFUL that collective effort must be taken to 
cope up with rapid growth of motorisation in the 
region in order to reduce the risk of road crash 
especially among the vulnerable road users.

DO HEREBY:

1. ADOPT the ASEAN Regional Road Safety 
Strategy that provides a framework for road 
safety strategies at the regional level in accord 
with the United Nations Decade of Action for 
Road Safety 2011-2020.

2. DIRECT the ASEAN Senior Transport 
Officials Meeting (STOM) to spearhead the 
implementation of the ASEAN Regional Road 
Safety Strategy through the ASEAN Land 
Transport Working Group and the ASEAN 
Multisector Road Safety Special Working 
Group.

3. ENHANCE cooperation and networking among 
national road safety centres in ASEAN and 
acknowledge the role of Malaysian Institute of 
Road Safety Research (MIROS) as an ASEAN 
Road Safety Centre in integrating the effort 
among ASEAN Member States concerning 
road safety in the region.

ADOPTED in Kuala Lumpur, Malaysia on Sixth Day 
of November in the Year Two Thousand and Fifteen, 
in a single original copy in the English Language.

***

Meeting of the ASEAN Tourism 
Ministers (M-ATM)

Joint Media Statement of the 
18th Meeting of ASEAN Tourism 

Ministers

Nay Pyi Taw, Myanmar, 25 January 2015

1. The Eighteenth Meeting of ASEAN Tourism 
Ministers was held on 25 January 2015 in 
Nay Pyi Taw, Myanmar, in conjunction with 
the ASEAN Tourism Forum 2015 (ATF). H.E. 
Mr. Htay Aung, Union Minister for Hotels and 
Tourism of Myanmar, chaired the Meeting and 
H.E. Mr. Ramon R. Jimenez, Jr., Secretary of 
Tourism of Philippines was the Vice-Chairman. 
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The 18th M-ATM Meeting was preceded by 
the Forty-First Meeting of ASEAN National 
Tourism Organisations (NTOs) and their 
consultations with dialogue partners. 

2. The Ministers welcomed the large influx of 
tourists in 2014 where preliminary figure 
showed that 97.2 million of international tourists 
visited ASEAN Member States, posting a 
growth of 3 per cent from 2013. The Ministers 
were also pleased that the operationalisation 
of ASEAN Open Skies Agreements help to 
maintain intra-ASEAN travel as the main 
source of tourism growth in the region, with 
record arrivals of 28.05 million, or 53 per cent 
share of total international tourists visited 
ASEAN.

3. The Ministers commended the progress 
made in implementing the ASEAN Tourism 
Strategic Plan (ATSP) 2011-2015 and tasked 
senior officials to expedite the implementation 
of remaining measures to support the timely 
realisation of ASEAN Economic Community 
(AEC) by 2015.

4. The Ministers agreed that for the new ATSP 
2016-2025, ASEAN should strive to become 
a quality tourism destination offering a 
unique and diverse ASEAN experience 
while committed to responsible, sustainable, 
inclusive and balance tourism development.

Human Resources in Tourism and Mobility

5. The Ministers endorsed the final text of the 
Agreement on the Establishment of the 
Regional Secretariat for the Implementation of 
the ASEAN Mutual Recognition Arrangement 
(MRA) on Tourism Professionals in Jakarta, 
Indonesia to facilitate the implementation 
of the MRA on Tourism Professionals. 
Amongst others, this will include supporting 
the certification of 6,000 ASEAN tourism 
professionals based on the ASEAN 
Common Competency Standard for Tourism 
Professionals (ACCSTP). The Ministers 
looked forward to the signing of the Agreement 
during the 26th ASEAN Summit in April 2015 in 
Malaysia.

6. The Ministers applauded the successful 
conclusion of the Master Trainers (MTs) and 

Master Assessors (MAs) trainings for Food 
Production, Front Office, and Food and 
Beverage (F&B) Services Divisions held in 
Bangkok, Bali and Manila last September, 
October and December 2014, respectively. 
The Ministers noted that the region is 
now supported by 83 MTs and 89 MAs 
for Housekeeping, Food Production, F&B 
Services and Front Office Divisions who will 
now help to conduct training of national trainers 
and assessors in each ASEAN Member State.

7. The Ministers noted the development of the 
ASEAN Tourism Professionals Registration 
System (ATPRS) which will facilitate the 
registration of tourism professionals and 
MRA related stakeholders, and matchmaking 
mechanism between tourism professionals 
and their potential employers. The Ministers 
welcomed new projects and activities to 
be undertaken in 2015, including Toolbox 
Development for Travel Agencies and Tour 
Operations, Training and Pilot Projects for 
national trainers and assessors in Cambodia, 
Lao PDR, Myanmar and Viet Nam. The 
Ministers also expressed their appreciation to 
the Government of Australia for their continue 
support on the establishment of requisite MRA 
infrastructures through the ASEAN-Australia 
Development Cooperation Programme II. 

Enhancing the quality 

8. The Ministers agreed that it is important 
for ASEAN to enhance its competitiveness 
as a single tourist destination through 
the development and adoption of tourism 
standards. The Ministers were pleased with 
the adoption of ASEAN tourism standards 
and their certification process for green hotel, 
homestay, spa services, public toilet, clean 
tourist city and community-based tourism 
standards, and tasked senior officials to 
ensure relevant establishments adhere to 
adopted standards. The Ministers appreciated 
the new initiative on the development of 
ASEAN’s MICE Venue Standard.

9. The Ministers launched the ASEAN Tourism 
Security & Safety Guidelines and Online 
Resource Centre Website (www.aseantssrc.
org), which contained guidelines, best practice 
and background papers on tourism related 
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security and safety practices in ASEAN 
Member States. The Ministers also adopted 
the Tourism and Climate Change Monitoring 
System and Work Plan, which will be included 
in the development of the new ATSP 2016-
2025.

Promoting ASEAN Tourism 

10. The Ministers acknowledged the good 
progress made in promoting and marketing 
ASEAN tourism through website, social media 
marketing, public relations and partnerships 
with private sector and ASEAN centres. 
This includes the continued enhancement of 
ASEAN Tourism website (www.aseantourism.
travel), ASEAN Member States’ NTO websites, 
Sina Weibo (www.dongnanya.travel) website, 
Travel Channel for Pacific Asia Travel 
Association’s Love Campaign and “ASEAN for 
ASEAN” activities during 2015-2016.

11. The Ministers welcomed and supported 
Malaysia’s initiative to develop an ASEAN-
focused TV travel channel – “GOASEAN”, to 
promote ASEAN as a single tourism destination 
featuring key areas such as nature-based 
tourism, culture and heritage tourism, family 
fun and business tourism. To complement the 
travel channel, the Ministers also supported 
the proposal to develop ASEAN Tourism 
Packages.

12. The Ministers noted the Report on Senior 
and Long Stay Market Tourism Strategy and 
welcomed its recommendations to integrate 
its marketing and communication through 
existing digital marketing, PR and publicity, 
and piggybacking NTOs activities.

13. The Ministers were pleased with the outcomes 
of the activities undertaken by the ASEAN 
Promotional Chapters for Tourism (APCTs) 
in Sydney and Mumbai in 2014 to promote 
ASEAN tourism through participation in the 
travel industry exhibitions, food festivals 
and networking events. The Ministers also 
thanked the ASEAN-China Centre, ASEAN-
Japan Centre and ASEAN-Korea Centre for 
their relentless support to promote ASEAN 
tourism to the Chinese, Japanese and Korean 
markets through production of advertorial 
and familiarisation tour by Chinese media, 

participation in travel marts in Japan, and 
ASEAN Culture and Tourism Fair in Korea, 
respectively.

14. The Ministers noted the progress of updating 
the ASEAN Crisis Communication Manual 
(ACCM), which will serve as an effective tool 
to uphold the credibility of the organizations 
and/or destinations through the provision 
of accurate and timely information to key 
stakeholders. The Ministers tasked the officials 
to finalize the updated ACCM for adoption at 
the next ATF.

Developing ASEAN Tourism Product 

15. The Ministers noted the progress in developing 
nature-based tourism products, including 
the development of the ASEAN Ecotourism 
Strategic Plan, and tasked the senior officials 
to align it with the new ATSP 2016-2025. The 
Ministers also noted the recommendations 
arising from the study entitled “ASEAN Culture 
& Heritage Tourism Product Development 
in ASEAN Member States” and tasked the 
officials to undertake consultations with the 
private sector, and conduct familiarisation trip 
for both tour operators and travel writers. The 
Ministers also expressed their appreciation to 
Indonesia for the production of a coffee-table 
book on ASEAN traditional cuisines entitled 
“Lemon Grass, a Taste of ASEAN”.

16. The Ministers welcomed the efforts to develop 
river-based tourism products, including the 
recent conclusion of the 3rd Experts Group 
Meeting on ASEAN-Japan Cruise Promotion 
Strategy held on 27-28 February 2014 in Kuala 
Lumpur, Malaysia, and technical assistance 
from UNWTO on River-Based Tourism 
Development. ASEAN also spearheaded the 
creation of a monthly online cruise e-newsletter 
titled “ASEAN Cruise News” that provides key 
market insights and information on cruise 
products to strengthen trade capabilities 
across the ASEAN region.

17. The Ministers acclaimed the successful 
outcomes of the ASEAN Tourism Investment 
Forum 2014 held on 18 September 2014 in 
Phnom Penh, Cambodia to promote ASEAN 
as an integrated investment region based on 
the collective strengths of ASEAN Member 
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States. The Forum was attended by 178 
participants from governments, tourism 
investment organisations, private sectors, and 
other tourism related stakeholders. 

Enhancing Connectivity

18. The Ministers commended the enhancement 
of ASEAN air connectivity through the 
implementation of the ASEAN Open Skies 
Agreements and the engagement with 
Dialogue Partners in air services negotiations, 
including China, European Union, Japan 
and the Republic of Korea. The Ministers 
also welcomed the recent conclusion of the 
Protocol 2 on the Exchange of 5th Freedom 
Air Traffic Rights between ASEAN Member 
States and China under the ASEAN-China 
Air Transport Agreement, which will further 
enhance business and leisure travel within 
and into the region. The Ministers also noted 
the outcome from other relevant sectors, 
which support people-to-people connectivity 
such as transportation and immigration.

ASEAN Tourism Forum

19. The Ministers noted that the ASEAN Tourism 
Forum (ATF) 2015 held on 22-29 January 2015 
in Nay Pyi Taw, Myanmar, with the theme of 
“ASEAN-Tourism Towards Peace, Prosperity 
and Partnership” would be attended by 300 
buyers and 905 sellers with 527 booths as well 
as 67 international and 57 local media. The 
Ministers expressed their appreciation to CNN 
International as the Official International Cable 
and Satellite Media Partner of ATF 2015.

20. The Ministers noted that the ATF 2016 will be 
convened on 18-25 January 2016 in Manila, 
the Philippines, with the theme of “ASEAN: 
One Community for Sustainability”. The 
Ministers also noted that Singapore agreed to 
host ATF in 2017.

The Ministers expressed their sincere appreciation 
to the Government and People of Myanmar for the 
warm hospitality and the excellent arrangements 
made for the Meetings.

***

Agreement on the Establishment 
of the Regional Secretariat for 

the Implementation of the ASEAN 
Mutual Recognition Arrangement 

on Tourism Professionals

Jakarta, Indonesia, 30 December 2015

The Governments of the Association of Southeast 
Asian Nations (“ASEAN”) Member States, namely, 
Brunei Darussalam, the Kingdom of Cambodia, the 
Republic of Indonesia, the Lao People’s Democratic 
Republic, Malaysia, the Republic of the Union 
of Myanmar, the Republic of the Philippines, the 
Republic of Singapore, the Kingdom of Thailand, 
and the Socialist Republic of Viet Nam, hereinafter 
referred to individually as “ASEAN Member State” 
and collectively as “ASEAN Member States”.

REAFFIRMING the commitments of the 
ASEAN Charter which entered into force on 15 
December 2008 and the provisions of the Cha-
am Hua Hin Declaration on the Roadmap for the 
ASEAN Community (20092015) to pursue the 
comprehensive integration of ASEAN towards 
the realisation of an open, dynamic and resilient 
ASEAN Community by 2015;

MINDFUL that ASEAN is committed to working 
towards the achievement of the goal of regional 
integration through the establishment of the ASEAN 
Economic Community (AEC) by 2015;

REAFFIRMING that the tourism industry is 
important for sustainable socio-economic growth of 
the ASEAN Member States. It is a human resource 
intensive industry that brings in investme nt and 
creates employment The availability of skilled and 
trained labour is a crucial element in the success of 
any tourism industry’s development Consequently, 
the limited numbers of skilled tourism professionals 
in ASEAN has been an impediment to the 
development of tourism and the services industry 
in general;

RECOGNISING the objectives of the ASEAN 
Tourism Agreement (hereinafter referred to as 
“ATA”), which are to cooperate in facilitating travel 
into and within ASEAN; to enhance cooperation in 
the tourism industry among ASEAN Member States 
in order to improve efficiency and competitiveness; 
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to substantially reduce restrictions on trade in 
tourism and travel services among ASEAN Member 
States; to enhance the development and promotion 
of ASEAN as a single tourism destination with 
world-class standards, facilities and attractions; 
to enhance mutual assistance in human resource 
development and strengthen cooperation to 
develop, upgrade and expand tourism and 
travel facilities and services in ASEAN; and to 
create favourable conditions for the public and 
private sectors to engage more deeply in tourism 
development, intra-ASEAN travel and investment in 
tourism services and facilities;

RECOGNISING that the ASEAN Tourism Ministers 
signed the Mutual Recognition Arrangement 
(“MRA”) on Tourism Professionals (TP) on 9 
November 2012, which aims to facilitate the mobility 
of Tourism Professionals and the exchange of 
information on best practices in competency-based 
education and training for Tourism Professionals 
and to provide opportunities for cooperation and 
capacity building across ASEAN Member States;

RECALLING the decision of the 13th Meeting of 
ASEAN Tourism Ministers held on 24 January 
2010 in Bandar Seri Begawan, Brunei Darussalam, 
that endorsed the MRA follow-up implementation 
requirements, including the capacity development 
for members of related organisations under 
the MRA at the regional and national level and 
the establishment of a Regional Secretariat 
for ASEAN Tourism Professionals to facilitate 
the implementation of the MRA on Tourism 
Professionals;

RECALLING ALSO the decision of the 16th Meeting 
of ASEAN Tourism Ministers held on 21 January 
2013 in Vientiane, Lao PDR that supported the 
establishment of a Regional Secretari at for ASEAN 
Tourism Professionals, and agreed to select 
Indonesia as the host of the Secretariat; and

ENCOURAGED by the continuing high economic 
tourism growth generated by the tourism industry in 
the ASEAN Member States and the challenges that 
lie ahead in implementing the MRA TP.

DO HEREBY AGREE AS FOLLOWS:

Article 1
Establishment of the Secretariat

1. There shall be established a Regional Tourism 
Professionals (hereinafter reffered to as the 
“Secretariat”) .

2.  The Secretariat shall have “its seat in Jakarta, 
Indonesia (hereinafter referred to as the “Host 
Country”).

Article 2
Objective of the Secretariat

The Secretariat shall promote implementation of 
the MRA on Tourism Professionals by providing 
support for its operations and management as well 
as implementation of related projects and activities.

Article 3
Functions of the Secretariat

The Secretariat shall :

1. Enhance awareness and provide capacity 
building on the implementation of the MRA 
TP including marketing and promotion of the 
services offered by the Secretariat;

2. Develop, maintain and update the ASEAN 
Tourism Professional Registration System 
(“ATPRS”) including its database management 
and resources for implementation of the MRA;

3. Formulate, update and recommend the 
necessary mechanisms including certification 
and assessment to enable the smooth 
implementation of the MRA TP;

4. Ensure effective and efficient use of human, 
financial and capital resources of the Secretariat; 
and

5. Perform such other functions and responsibilities 
that may be assigned to it by the Governing 
Council.

Article 4
The Governing Council

1. The ASEAN Tourism Professional Monitoring 
Committee (“ATPMC”) shall be the Governing 
Council of the Secretariat.
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2. The ATPMC shall consist of ASEAN National 
Tourism Organisations (“ASEAN NTOs”) and 
appointed representatives from the National 
Tourism Professional Boards (“NTPB”).

3. The roles of the Governing Council shall be as 
follows:

a. undertake the overall supervision of 
operations, provide policy guidance and 
give directions to the Secretariat;

b. approve the organisational structure and 
staff requirements of the Secretariat;

c. establish the terms and conditions for the 
position of the Executive Director, and 
staff members;

d. appoint and evaluate an Executive 
Director in accordance with the terms 
and conditions for such a position, as 
established;

e. approve the rules, procedures and 
regulations for the operations of the 
Secretariat including staff and financial 
rules and procedures;

f. recommend to the ASEAN NTOs the 
annual business plan, including the annual 
budget of the Secretariat and monitor its 
implementation;

g. oversee the utilisation of revenue and 
approve the rules and procedures for the 
management of such revenue;

h. approve the disposal of the property 
and assets of the Secretariat in case of 
dissolution of the Secretariat, and on 
any other matters concerned with the 
dissolution; and

i. perform any other functions necessary to 
achieve the objective of the Secretariat.

Article 5
Executive Director

1. The Executive Director shall be appointed by 
the Governing Council in accordance with the 
terms and conditions established by it.

2. The Executive Director shall have a term of 
office of three (3) years, which may be extended 
based on the performance of the Executive 

Director and the decision of the Governing 
Council.

3. The Executive Director shall be a national 
of one of the ASEAN Member States and 
shall be responsible and accountable for the 
management of the Secretariat and all other 
functions as may be assigned by the Governing 
Council.

4. The Executive Director shall be selected 
and appointed based on qualifications and 
experience and suitabil ity to operate and 
communicate with the Governing Council.

5. The Executive Director shall be supported by 
Heads of Divisions and staffs to carry out the 
assigned responsibili ties and functions of the 
Secretariat effectively and efficiently.

6. The Executive Director shall designate one of 
the Heads of Divisions to serve as the Officer-
in-Charge whenever the Executive Director is 
absent.

7. The Governing Council shall designate an 
officer to serve as the Acting Executive Director 
whenever the Executive Director is absent or 
unable to discharge his duties , or if the office of 
the Executive Director should become vacant. 
The Acting Executive Director shall have 
the capacity to exercise all the powers of the 
Executive Director pursuant to this Agreement. 
In the event of vacancy, the Acting Executive 
Director shall serve in that capacity until the 
assumption of office by an Executive Director 
appointed, as expeditiously as possible, in 
accordance with paragraph 8(d) of Article 5.

8. The role of the Executive Director shall be as 
follows:

a. administer the Secretariat and its 
programmes with a view to ensuring that 
the Secretariat fulfils its purpose;

b. prepare annual business plans, budgets, 
financial statements or any other 
documents for the consideration of the 
Governing Council;

c. report on the implementation of the 
activities of the Secretariat to the 
Governing Council;
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d. appoint, subject to the confirmation of the 
Governing Council, manage and supervise 
staff members of the Secretariat;

e. appoint, subject to the confirmation of the 
Governing Council, manage and supervise 
consultants and experts whose role are to 
assist the Secretariat in the performance 
of its functions;

f. develop and implement strategies 
to ensure appropriate funding for 
programmes and institutional activities 
relevant to the purpose and function of the 
Secretariat; and

g. perform such other duties as may be 
required by the Governing Council.

Article 6
Staff Members

1. The staff members shall perform such tasks 
in accordance with the terms and conditions 
of their appointments and any other tasks 
assigned by the Executive Director.

2. Each staff member shall have a contractual 
term of office of 3 (three) years, which may be 
extended based on the performance and/or the 
decision of the Executive Director.

3. Each staff member shall be a national of one of 
the ASEAN Member States.

Article 7
Host Country Agreement

1. The Regional Secretariat and the Government 
of the Host Country shall separately enter 
into a Host Country Agreement which shall 
specify the modalities and other necessary 
arrangements to support the establishment 
and operationalization of the Secretariat 
in accordance with the prevailing laws and 
regulations of the Host Country. The Host 
Country Agreement shall not form part of this 
Agreement.

Article 8
Financial Regulations

1. The ASEAN NTOs shall approve the budget of 
the Secretariat on an annual basis.

2. The ASEAN NTOs shall review and approve the 
proposed operating budget of the Secretariat 
through the Governing Council based on the 
calendar year.

3. The Annual Financial Statement will be audited 
by the Auditor appointed by the Governing 
Council.

4. Disbursement of the revenue shall be reported 
to and approved by the ASEAN NTOs as 
recommended by the Governing Council.

5. The Secretariat shall generate revenue and 
resources through contributions from ASEAN 
Member States and through the provision 
of related products and services to support 
implementation of the MRA TP including as 
follow :

a) Budget contributions from each ASEAN 
Member States in the amount of USD 
20,000 for the year 2015 and USD 20,000 
for the year 2016;

b) Contributions from the Host Country in the 
amount of USD 49,500 for the year 2015;

c) Online registration of Tourism 
Professionals;

d) Industry Services (membership/
subscriptions);

e) Training and certification of Master Trainer;
f) Training and certification of Master 

Assessor;
g) Training related to MRA TP implementation 

activities;
h) Consulting Services to Industry;
i) Consulting Services to Government;
j) Consulting Services to training providers ;
k) MRA TP Commissions, Employment 

Placement or Administrative Fees;
I) Sponsorship;
m) Organising events;
n) Assessing and Certification of Master 

Trainers or Assessors; and
o) Other sources of revenue and resources 

as approved by the Governing Council.
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Article 9
Legal Personality

1. Subject to the approval of the Governing 
Council, the Secretariat shall have the legal 
capacity necessary to do the following:

a. conclude agreements with other countries, 
and local or international organisations;

b. enter into contracts;
c. acquire and dispose of movable and 

immovable properties; and
d. be a party to legal proceedings.

2. In the exercise of these capacities, the 
Secretariat shall be represented by the 
Executive Director who shall comply with 
the relevant financial rules and procedures 
approved by the Governing Council.

Article 10
Working Language

The working language of the Secretariat shall be 
English.

Article 11
Termination

1. This Agreement may be terminated by the 
ASEAN Member States by written consent. 
Termination shall take effect on such date 
as shall be agreed upon by the ASEAN 
Member States in writing. Termination of this 
Agreement shall not prejudice any interest, 
right or obligation of any ASEAN Member State. 
ASEAN Member States shall consult on how 
any outstanding matters should be dealt with 
before the Agreement is terminated.

2. Upon the dissolution of the Secretariat, any 
accumulated surplus less the costs attendant to 
the closure and/or any unpaid obligation of the 
Secretariat shall be deposited to the ASEAN 
NTOs Fund. In the event of deficit, unpaid finan 
cial obligations shall be covered by the ASEAN 
NTOs Fund.

3. The termination of this Agreement will not affect 
the implementation of on-going projects and/
or programmes or activities which have been 
agreed upon before the date of the termination 
of this Agreement.

Article 12
Revision, Modification and Amendments

1. Revision, modification and Amendments to 
this Agreement, as proposed by any ASEAN 
Member States, shall be agreed upon by the 
ASEAN Member States by written consent.

2. Any revision, modification and amendment 
agreed to by the ASEAN Member States shall 
be reduced into writing and will form part of this 
Agreement.

3. Such revision, modification and amendments 
shall enter into force in accordance with Article 
14 (Final Provision) of this Agreement.

4. Any revision, modification or amendment will 
not prejudice the rights and obligations arising 
from or based on this Agreement before or up 
to the date of such revision, modification or 
amendment.

Article 13
Settlement of Disputes

Any dispute between ASEAN Member States 
concerning the interpretation or application of, or 
compliance with this Agreement shall be settled 
amicably by consultation or negotiation.

Article 14
Final Provisions

1. Each ASEAN Member State shall notify the 
Secretary-General of ASEAN upon completion 
of its internal legal procedures for entry into 
force of this Agreement. This Agreement shall 
enter into force on the date of the deposit of the 
tenth instrument of notification of the fulfilment 
of such internal legal procedures with the 
Secretary-General of ASEAN.

2. This Agreement shall be deposited with the 
Secretary-General of ASEAN, who shall 
promptly furnish a certified copy thereof to each 
ASEAN Member States.

IN WITNESS WHEREOF the undersigned, being 
duly authorised by their respective Governments 
have signed this Agreement.
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DONE at Jakarta, Indonesia, on the Thirtieth day of 
December in the Year Two Thousand and Fifteen, 
in one original text in the English language.

For the Government of Brunei Darussalam:
DATO ALI APONG
Minister of Prime Resources and Tourism

For the Government of the Kingdom of Cambodia:
DR. THONG KHON
Minister of Tourism

For the Government of the Republic of Indonesia:
DR. ARIEF YAHYA
Minister of Tourism

For the Government of the Lao People’s 
Democratic Republic:
PROF. DR. BOSENGKHAM VONGDARA
Minister of Information, Culture and Tourism

For the Government of Malaysia:
DATO’ SERI MOHAMED NAZRI TAN SRI ABDUL 
AZIZ
Minister of Tourism and Culture

For the Government of the Republic of the Union 
of Myanmar:
U HTAY AUNG
Union Minister of Hotels and Tourism

For the Government of the Republic of the 
Philippines:
RAMON R. JIMENEZ, JR.
Secretary, Department of Tourism

For the Government of the Republic of Singapore:
S. ISWARAN
Second Minister for Trade and Industry

For the Government of the Kingdom of Thailand:
KOBKARN WATTANAVRANGKUL
Minister of Tourism and Sports

For the Government of the Socialist Republic of 
Viet Nam:
HOANG TUAN ANH
Minister of Culture, Sports and Tourism

***
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ASEAN Socio-Cultural
Community
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ASEAN Socio-Cultural 
Community (ASCC) Council

Joint Ministerial Statement of 
the 13th ASEAN Socio-Cultural 
Community (ASCC) Council

Melaka, Malaysia, 26 March 2015

1. We, the Ministers of the ASEAN Socio-Cultural 
Community Council of Brunei Darussalam, 
Cambodia, Indonesia, Lao PDR, Malaysia, 
Myanmar, the Philippines, Singapore, 
Thailand, Viet Nam met on 26 March 2015 at 
Melaka, Malaysia. Under the chairmanship 
of Malaysia, our 13th ASCC Council was 
preceded by the 18th ASEAN Senior Officials 
Committee for the ASCC (SOCA) held on 24-
25 March 2015 in Melaka.

2. We were mindful that 2015 is a year of utmost 
significance with the convergence of key 
community-building initiatives. The ASCC is 
implementing the remaining actions during 
this final year of the Roadmap for an ASEAN 
Community (2009-2015). By the end of 2015, 
the ASCC will be embarking on a new course 
which will be based on an ASCC Community 
2025 vision and strategic planning framework 
that is currently being finalized through 
collaborative and consultative processes at 
the regional and national levels.

3. We are satisfied with the progress that the 
High Level Task Force for the ASCC has 
made in the development of the draft ASEAN 
Community Vision 2025 and the draft ASCC 
Attendant Document. We noted the draft ASCC 
Attendant Document and it will be subjected 
to national consultations with appropriate 
government agencies and stakeholders in 
April 2015.

4. We appreciated the research by the Economic 
Research Institute for ASEAN and East 
Asia (ERIA) leading to an Interim Report on 
Framing the ASCC Post-2015 which served 
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as a reference to the development of the draft 
ASCC Attendant Document.

5. We are heartened by the leadership shown 
by our sectoral ministerial bodies, senior 
officials and the support provided by our 
growing number of partners. We called for 
special efforts to be made by HLTF and SOCA 
to monitor and facilitate the finalization of 
the ASCC Attendant Document, in concert 
with all stakeholders, and with inputs from 
mechanisms like the ASCC Senior Officials 
Coordinating Conference Meeting (SOC-
COM), and the support of the ASEAN 
Secretariat.

6. We took steps to enhance the ASCC 
governance framework by endorsing the 
Terms of Reference of the SOCA, which 
effectively clarifies its role in supporting the 
ASCC Council, in cross-sectoral coordination, 
in monitoring critical management actions 
for the ASCC Blueprint and its successor 
documents, and in its role vis-à-vis the 
SOC-COM. We also endorsed the Terms of 
Reference of SOC-COM.

7. We noted the status of implementation 
of the ASCC Blueprint including various 
ongoing and pending action. To complement 
remaining ASCC Blueprint actions for 2015, 
we endorsed a selection of priority actions 
designed to complement and further enhance 
our community-building work. We endorsed 
that priority work should focus on the 
Declaration on Institutionalising the Resilience 
of ASEAN and its Communities and Peoples 
to Disasters and Climate Change; the ASEAN 
Declaration on “One ASEAN, One Response 
2020 and Beyond: ASEAN Responding to 
Disasters as One”; ASEAN Joint Statement 
on Climate Change 2015; ASEAN Declaration 
on Post-2015 Priorities on Civil Service; 
ASEAN Declaration on Ageing: Empowering 
Older Persons on ASEAN; Regional 
Framework and Action Plan to Implement the 
ASEAN Declaration on Strengthening Social 
Protection; and Regional Plan of Actions on the 
Elimination of Violence Against Women and 
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Regional Plan of Actions on the Elimination 
of Violence Against Children. We looked 
forward to the finalisation of the draft ASEAN 
instrument on the protection and promotion of 
the rights of migrant workers.

8. We endorsed follow-up actions 
recommended by SOCA to address the 
relevant recommendations of the HLTF on 
Strengthening the ASEAN Secretariat and 
Reviewing the ASEAN Organs. Several of these 
recommendations have been incorporated 
into the ASCC Attendant Document’s results 
framework and strategic measures.

9. We welcomed the development of the draft 
TOR of ASEAN Institute of Green Economy 
(AIGE) following its launch at the 25th ASEAN 
Summit in November 2014 in Nay Pyi Taw.

10. We expressed deepest appreciation to 
Malaysia for the warm hospitality and excellent 
arrangements as the host of the 13th ASCC 
Council.

LIST OF MINISTERS / HEADS OF
DELEGATION ATTENDING THE 13th ASCC 
COUNCIL MEETING

26 March 2015, Melaka, Malaysia

H.E. Dato’ Seri Mohamed Nazri Bin Tan Sri Abdul 
Aziz, Minister of Tourism and Culture, Malaysia; 
H.E. Pehin Orang Kaya Pekerma Laila Diraja 
Dato Seri Setia Awang Haji Bin Haji Abdullah,  
Minister of Culture, Youth and Sports, Brunei 
Darussalam; H.E. Ith Samheng, Minister of Labour 
and Vocational Training, Cambodia; H.E. Mr. 
Sugihartatmo, Permanent Secretary, Coordinating 
Ministry for Human Development and Culture, 
Indonesia; H. E. Prof. Dr. Bosengkham Vongdara, 
Minister of Information and Culture; Lao PDR; 
H.E. Mr. Aye Myint Kyu, Union Minister, Ministry 
of Culture, Myanmar; H.E. Mrs. Corazon Juliano-
Soliman, Secretary, Department of Social Welfare 
and Development, Philippines; Mr. Richard 
Tan Kok Tong, Director, Communications and 
International Relations, Ministry of Social and 
Family Development, Singapore; H.E. Police 
General Suwat Chanitthikul, Vice Minister of Social 
Development and Human Security, Thailand; H.E. 
Mr. Nguyen Thanh Hoa, Vice-Minister of Labour, 

Invalids and Social Affairs, Viet Nam; and H.E. Mr. 
Le Luong Minh, Secretary-General of ASEAN.

***

Joint Ministerial Statement of 
the 14th ASEAN Socio-Cultural 
Community (ASCC) Council

Kuala Lumpur, Malaysia,
7 October 2015

1. We, the Ministers of the ASEAN Socio-Cultural 
Community Council of Brunei Darussalam, 
Cambodia, Indonesia, Lao PDR, Malaysia, 
Myanmar, the Philippines, Singapore, 
Thailand, and Viet Nam met on 7 October 
2015 in Kuala Lumpur, Malaysia. Under the 
chairmanship of Malaysia, our 14th ASCC 
Council was preceded by the 19th ASEAN 
Senior Officials Committee for the ASCC 
(SOCA) held on 5-6 October 2015 in Kuala 
Lumpur.  

2. We revisited the priorities for the ASEAN Socio-
Cultural Community for 2015 in consideration 
of the significance of converging key 
community-building initiatives in the final year 
of the Roadmap for an ASEAN Community 
2009-2015. We are pleased that by the end of 
2015, the ASCC has addressed all the action 
lines in the Blueprint 2009-2015.

3. We noted with satisfaction the work of the High 
Level Task Force-ASCC with the support of the 
ASEAN Secretariat in the development and 
finalization of the ASCC Blueprint 2025 through 
extensive regional and national consultative 
processes with ASEAN organs and sectoral 
bodies, Civil Society Organisations and the 
Economic Research Institute for ASEAN 
and East Asia (ERIA). The ASCC Council 
endorsed the draft ASCC Blueprint 2025 that 
aims at creating an ASEAN Community that 
engages and benefits the peoples, and is 
inclusive, sustainable, resilient and dynamic.  
This Blueprint, which is a component of the 
ASEAN Community Vision and the Blueprints 
2025 for the other Pillars, will be presented for 
consideration and adoption by the Leaders at 
the 27th ASEAN Summit in November 2015.
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4. We recognised the contribution shown by 
ASEAN sectoral ministerial bodies, senior 
officials and relevant partners in realising 
the priorities of the ASEAN Socio-Cultural 
Community.  Through their valuable efforts, 
important outcome documents were 
developed to set the directions for Post-2015 
encompassing key areas pertaining to Higher 
Education, Civil Service, Environmental 
Sustainability and Climate Change, Ageing, 
Social Protection, Disaster Response, and 
Elimination of Violence Against Children and 
Women.  Key activities as well as related 
events were carried out to fulfill the respective 
mandates and work programmes of ASCC 
sectors leading to the formal establishment of 
the ASEAN Community 2015. 

5. We acknowledged the ASCC Scorecard Final 
Report 2015 developed in cooperation with 
the ASCC sectoral ministerial bodies and 
encouraged all the ASCC sectoral ministerial 
bodies to utilize the report in reviewing and 
enhancing their respective monitoring and 
reporting systems. 

6. We acknowledged the ASEAN Regional 
Assessment Report on the MDG Achievements 
and Post-2015 Development Priorities, a 
collaborative report by the ASEAN Secretariat 
and the United Nations Development 
Programme (UNDP). The recommendations 
of this report provided further guidance to all 
the relevant ASCC sectoral ministerial bodies 
in their post-2015 work programmes.

7. We noted the follow-up actions taken by the 
ASCC Council, SOCA, sectoral ministerial 
bodies and the ASEAN Secretariat to 
address the recommendations of the HLTF 
on Strengthening the ASEAN Secretariat and 
Reviewing the ASEAN Organs relevant to 
ASCC.  

8. We expressed deepest appreciation to 
Malaysia for the warm hospitality and excellent 
arrangements as host of the 14th ASCC 
Council and for its effective leadership during 
its Chairmanship.

***

ASEAN Ministerial Meeting on 
Disaster Management (AMMDM)

Chairman’s Statement of the 
4th Meeting of the Conference 

of the Parties (COP) to the 
ASEAN Agreement on Disaster 
Management and Emergency 

Response (AADMER) and the 3rd 
ASEAN Ministerial Meeting on 

Disaster Management (AMMDM)

Phnom Penh, Cambodia,
16 December 2015

1. The 4th Meeting of the Conference of the 
Parties (COP) to the ASEAN Agreement 
on Disaster Management and Emergency 
Response (AADMER) and the 3rd ASEAN 
Ministerial Meeting on Disaster Management 
(AMMDM) were convened as a joint session 
in Phnom Penh, Cambodia on 16 December 
2015. The Meeting was chaired by H.E. Nhim 
Vanda, Senior Minister in Charge of Special 
Mission and First Vice President of the 
National Committee for Disaster Management 
of the Kingdom of Cambodia. The Meeting was 
attended by Ministers in charge of disaster 
management or their representatives from all 
ASEAN Member States and the Secretary-
General of ASEAN.

2. The Ministers noted the accomplishments 
made during the implementation of the 
ASEAN Agreement on Disaster Management 
and Emergency Response (AADMER) 
Work Programme (2010-2015) and the 
operationalisation of the ASEAN Coordinating 
Centre for Humanitarian Assistance on 
disaster management (AHA Centre). The 
Ministers expressed their appreciation for 
ASEAN Dialogue Partners, various partners 
and stakeholders, the United Nations, 
civil society organisations, and relevant 
international organisations that have been 
supporting the implementation of the priorities 
under the AADMER Work Programme. To 
ensure sufficient resources to support the 
implementation of the Work Programme and 
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operationalisation of AHA Centre, the Ministers 
agreed to increase the voluntary contributions 
of the Member States to the ADMER Fund and 
the annual and equal contributions for the AHA 
Centre Fund, and to set up a dedicated team 
within AHA Centre to mobilise resources form 
non-traditional and untapped resources to 
achieve sustainable, predictable and flexible 
financing in the future.

3. The Ministers commended the 
accomplishments that have been made by 
the AHA Centre since its inception four (4) 
years ago and the strengthened institutional 
capacities of the Centre. Several milestones 
that have been achieved by the AHA Centre 
include the AHA Centre Executive (ACE) 
Programme; transformation of ASEAN-
Emergency Response and Assessment 
Team (ASEAN-ERAT), enhancement of near 
real-time Disaster Monitoring and Response 
System (DMRS); implementation of Disaster 
Emergency Logistic System for ASEAN 
(DELSA) through the regional warehouse in 
Malaysia and soon-to-be-established satellite 
warehouses in other ASEAN countries; 
institutionalisation of the ASEAN Regional 
Disaster Emergency Response Simulation 
Exercise (ARDEX) through the ARDEX 
Handbook; and many other initiatives. Within 
just four (4) years after its establishment 
in November 2011, the AHA Centre has 
responded to thirteen (13) disasters, with 
systems, procedures, logistic capacity and 
assessment teams ready to go. The Ministers 
expressed gratitude to Australia, China, 
European Union, Japan, New Zealand, and 
United States of America for their continuing 
support to the AHA Centre.

4. The Ministers adopted the ASEAN 2025 Vision 
on Disaster Management as a strategic policy 
document that will guide ASEAN in the next ten 
(10) years in the area of disaster management 
and emergency response. It identifies three 
(3) key areas to move the implementation 
of AADMER forward to a people-centred, 
people-oriented, financially sustainable, 
and networked approach by 2025. Three 
mutually-inclusive strategic elements, i.e. 
(i) Institutionalisation and Communications, 
(ii) Finance and Resource Mobilisation, and 
(iii) Partnerships and Innovations, have 

been identified to guide the direction of 
AADMER to 2025 and to make ASEAN as 
the world leader in disaster management. 
The development of ASEAN 2025 Vision 
on Disaster Management has been guided 
by ASEAN 2025: Forging Ahead Together 
adopted by the ASEAN Leaders at the 27th 
ASEAN Summit and has taken into account 
the development of international frameworks, 
such as Sendai Framework for Disaster 
Risk Reduction 2015-2030, 2030 Agenda for 
Sustainable Development, the recent Paris 
Agreement under UNFCCC, APEC Disaster 
Risk Reduction Framework, and the World 
Humanitarian Summit’s consultations.

5. The Ministers commended ACDM’s efforts on 
the development of the draft of eight (8) Priority 
Programmes that constitute the AADMER 
Work Programme for 2016-2020, which will 
be launched at the 28th ACDM Meeting in April 
2016 in Indonesia.

6. The Ministers endorsed the ASEAN Declaration 
on One ASEAN One Response: ASEAN 
Responding to Disasters as One in the Region 
and Outside the Region, for adoption by the 
ASEAN Leaders at the 28th ASEAN Summit in 
Lao PDR in 2016. The Declaration is based on 
the principle of harnessing the individual and 
collective strengths of different sectors and 
stakeholders in ASEAN to effectively respond 
to disasters inside and outside the region.

7. The Ministers agreed to enhance ASEAN’s 
visibility in humanitarian response by 
carrying both national and ASEAN emblems 
to underscore that ASEAN is responding 
together as one. In this regard, the Ministers 
endorsed the ASEAN Armband Guidelines 
and supported the use of the ASEAN armband 
by all personnel of each Member State who 
take part in HADR operations and exercises, 
as well as civil society organisations and other 
relevant stakeholders, as authorised by the 
respective ACDM Focal Points.

8. The Ministers agreed to continue to showcase 
ASEAN’s leadership by actively contributing to 
strategic policy discussions at the global level. 
For the upcoming World Humanitarian Summit 
in Istanbul, Turkey in May 2016, the Ministers 
agreed to convene an Informal AMMDM and 
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issue an ASEAN Joint Statement at the said 
Summit. Following the successful conduct 
of the Post-2015 AADMER Strategic Policy 
Dialogue on 2 November 2015 in Singapore, 
the Ministers agreed to convene a strategic 
policy dialogue in the region on a regular basis 
to exercise ASEAN’s thought leadership on 
disaster management.

9. The Ministers commended the multi-sectoral 
and multi-stakeholder coordination that 
has been initiated under the leadership of 
ACDM, in particular through the ASEAN Joint 
Task Force on Humanitarian Assistance and 
Disaster Relief (JTF-HADR) and the Technical 
Working Group on Civil-Military Coordination 
(TWG CIMIC), which have provided good 
platforms for coordination with other sectors 
in ensuring ASEAN’s collective response 
to disasters. The Ministers also supported 
various initiatives in engaging the involvement 
of various sectors and relevant stakeholders 
in the implementation of AADMER.

10. The Ministers noted the successful completion 
of the ASEAN’s Strategic Assistance for the 
Recovery of Yolanda-Affected Areas (ARYA), 
funded under the ASEAN Development Fund. 
The Ministers encouraged the replication of 
good practices coming out from the ARYA 
Project and further development of the ASEAN 
Disaster Recovery Toolbox in promoting 
resilience recovery and planning approach.

11. The Ministers expressed appreciation for the 
capable leadership of the Royal Government 
of Cambodia as Chair of the ACDM, the 
Governing Board of the AHA Centre, the COP 
to AADMER and the AMMDM in 2015. The 
Chair expressed confidence for the leadership 
of Indonesia as the Chair of ACDM, the 
Governing Board of the AHA Centre, the COP 
to AADMER and the AMMDM in 2016, and 
looked forward to the 4th AMMDM and the 5th 
Meeting of the COP to AADMER, scheduled in 
Indonesia the second half of 2016.

12. The Ministers expressed appreciation to the 
Royal Government of Cambodia for hosting 
the Fourth Meeting of the Conference of the 
Parties to the AADMER and the Third ASEAN 
Ministerial Meeting on Disaster Management 

(AMMDM), and for the excellent arrangements 
made and hospitality provided.

***

ASEAN Ministerial Meeting on the 
Environment (AMME)

Media Release of the 13th ASEAN 
Ministerial Meeting on the 

Environment

Ha Noi, Viet Nam, 28 October 2015

1. Ministers responsible for the environment 
from ASEAN Member States (AMS) held 
their 13th ASEAN Ministerial Meeting on the 
Environment on 28 October 2015 in Ha Noi, 
Viet Nam. The Ministers reviewed regional 
cooperation on a number of environmental 
issues, in particular actions taken on 
environmental sustainability under the ASEAN 
Socio-Cultural Community (ASCC) Blueprint, 
and discussed new initiatives to further 
promote regional environmental cooperation.

2. The Ministers expressed concern and 
sympathy to the people of Philippines following 
Typhoon Koppu which has brought torrential 
rains, flooding and landslides, and forced more 
than 100,000 people into evacuation centres. 
The Ministers also expressed concern and 
sympathy to the people of Myanmar suffering 
from the extreme flood during Komen Typhoon 
from July to September 2015.

3. The Ministers appreciated the initiative by 
Viet Nam to develop a Declaration on ASEAN 
Post-2015 Environmental Sustainability and 
Climate Change Agenda for adoption at the 
27th ASEAN Summit to reiterate ASEAN’s 
commitment and frame ASEAN’s existing and 
emerging environment and climate change 
challenges that need to be addressed toward 
achieving the Post-2015 Vision goals, amidst 
the current state of the global development.

4. In view of the Post-2015 Vision, the Ministers 
supported the development of the ASEAN 
Strategic Plan of Action on Environmental 
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Conference of the Parties
to the ASEAN Agreement
on Transboundary Haze

Pollution (COP)

Media Release of the 17th Meeting 
of the Sub-Regional Ministerial 
Steering Committee (MSC) on 
Transboundary Haze Pollution

Jakarta, Indonesia, 28 July 2015

1. Ministers responsible for the environment 
from Brunei Darussalam, Indonesia, Malaysia, 
Singapore, and Thailand met on the occasion 
of the Seventeenth Meeting of the Sub-
Regional Ministerial Steering Committee 
(MSC) on Transboundary Haze Pollution on 
28 July 2015 in Jakarta, Indonesia.

2. The Ministers noted the ASEAN Specialised 
Meteorological Centre’s (ASMC’s) weather 
outlook of drier than usual weather conditions 
for the prevailing Southwest Monsoon season 
(June-October 2015). With the possibility of 
the prevailing moderate El Niño strengthening 
in the coming months, the risks of occasional 
extended periods of drier and warmer 
conditions, which could lead to increase in 
hotspot activities and transboundary smoke 
haze from land and forest fires in the region 
during the season, are high. The MSC 
countries agreed to remain vigilant and step 
up their efforts to minimise any possible 
occurrence of transboundary smoke haze 
from land and forest fires in anticipation of the 
extended drier weather in the coming months.

3. The Ministers expressed appreciation for 
the substantive efforts by Indonesia in 
implementing its Plan of Action (PoA) in 
Dealing with Transboundary Haze Pollution, 
which include among others the mobilization of 
armed forces and Manggala Agni to suppress 
fires, strengthening of law enforcement to 
address open burning, and enhancement of 
close and continuous monitoring of hotspots 
and coordination among local government, 
national government, private sector and 
communities to prevent and suppress land 

Cooperation (ASPAPEC), the Roadmap for 
Haze-Free ASEAN; the 5th ASEAN State of 
Environment Report, and the ASEAN-UN 
Post-2015 Environment and Climate Change 
work plan.

5. The Ministers endorsed the nomination of 
Mt. Timpoong Hibok-Hibok National Park in 
Philippines and Way Kambas National Park 
in Indonesia as the 36th and 37th ASEAN 
Heritage Parks respectively. They joined a 
regional network of national protected areas 
of high conservation importance preserving 
a complete spectrum of representative 
ecosystem to generate greater awareness, 
pride, appreciation, enjoyment, and 
conservation of ASEAN’s rich natural heritage.

6. The Ministers endorsed the ASEAN 
Integrated Water Resources Management 
(IWRM) Performance Monitoring Indicators 
Framework, to serve as simple performance 
monitoring tools for ASEAN to use in assessing 
progress in the achievement of IWRM across 
the region.

7. The Ministers looked forward to a successful 
outcome of the UNFCCC negotiation in 
Paris Climate Change Conference on 30 
November-11 December 2015.

8. The Ministers met their counterparts from 
the People’s Republic of China, Japan and 
Republic of Korea at the 14th ASEAN Plus 
Three Environment Ministers Meeting on 29 
October 2015 to review current activities and 
discuss future cooperation on areas such as 
biodiversity, climate change, environmental 
education, environmental science and 
technology, and environmentally sustainable 
cities.

The Ministers responsible for the environment will 
meet again in Brunei Darussalam in 2017 on the 
occasion of the 14th ASEAN Ministerial Meeting on 
the Environment.

***
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and forest fires. The MSC member states 
reaffirmed their offer of assistance for 
emergency response should the situation 
warrant it.

4. The Ministers welcomed Indonesia as a Party 
to the ASEAN Agreement on Transboundary 
Haze Pollution with the deposit of instrument 
of ratification of the Agreement with H.E. Le 
Luong Minh, Secretary-General of ASEAN, on 
20 January 2015. The Ministers commended 
Indonesia for its efforts and commitment to 
working collectively with other AMS to address 
the transboundary haze pollution issues under 
the framework of the Agreement.

5. The Ministers provided guidance on the 
implementation of the Strategic Review of the 
Sub-Regional Ministerial Steering Committee 
(MSC) Programmes and Activities, which 
covers enhancing haze control management 
through early warning/monitoring, fire 
prevention and fire suppression; refinement 
of the Fire Danger Rating System; 
operationalisation of Alert Levels and Trigger 
Points for immediate and expeditious fire 
prevention and suppression by including them 
in the existing SOP for Monitoring, Assessment 
and Joint Emergency Response; and meeting 
the training needs of ASEAN Member States 
under the Regional Haze Training Network.

6. The Ministers noted the continued efforts 
by Indonesia on finalising its respective 
Memoranda of Understanding (MOUs) 
with Malaysia and Singapore to address 
transboundary haze issues, building upon the 
previous successful experiences in bilateral 
cooperation in Riau and Jambi provinces. 
In this regard, Malaysia and Singapore look 
forward to finalising their respective MOUs 
with Indonesia soon.

7. The Ministers noted that the Leaders at the 
26th ASEAN Summit held in Kuala Lumpur on 
27 April 2015 had noted the initiatives by the 
Sub-Regional Ministerial Steering Committee 
on Transboundary Haze Pollution (MSC) 
countries to take the necessary actions in 
order to operationalize the ASEAN Sub-
Regional Haze Monitoring System (HMS). 
The Ministers also noted the difficulties in 
sharing the land use and concession maps by 

the MSC countries. The Ministers noted that 
in the meantime, the Leaders had encouraged 
MSC countries to share information on a 
Government-to-Government basis on hotspot 
areas that cause transboundary haze.

8. The Ministers noted the discussion of MSC 
Technical Task Force (MTTF) on developing 
a set of guidelines to follow-up on MSC’s 
direction. The Ministers noted the constraints 
faced by the MTTF and directed the MTTF 
to work further on the technicalities of the 
information that could be shared.

9. The Ministers noted the intention and steps 
taken by Indonesia to host the ASEAN 
Coordinating Centre on Transboundary Haze 
Pollution Control, and Indonesia’s plan to 
have a Workshop before the next Meeting 
of Conference of Parties to the ASEAN 
Agreement on Transboundary Haze Pollution, 
to further establish ACC in consultation with 
AMS.

10. The Ministers commended the significant 
achievements made through the local, national 
and regional activities under the 5-year 
ASEAN Peatland Forests Project (APFP), 
which was funded by Global Environment 
Facility (2009-2014) through International 
Fund for Agricultural Development (IFAD) 
and implemented by ASEAN Member States 
in coordination with ASEAN Secretariat and 
Global Environment Centre. The Ministers 
also commended the good progress being 
made under the EU-supported SEApeat 
Project (2011-2015), which has supplemented 
support for the APFP and expanded activities 
to the northern ASEAN Member States. 
Together, APFP and SEApeat projects have 
demonstrated the value of integrated peatland 
management and engagement of local 
communities and the private sector as well 
as enhancing peatland fire prevention and 
warning.

11. The Meeting noted the substantive progress 
of the development of the successor ASEAN 
Programme on Sustainable Management 
of Peatland Ecosystems – APSMPE (2014-
2020), and the encouraging response 
and support from ASEAN dialogue and 
development partners. The Ministers renewed 
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their commitment to implement this regional 
Programme through ASEAN mechanisms, 
enhanced national level efforts and multi-
stakeholder partnership.

12. The Ministers recognized the need to 
develop a Roadmap on ASEAN Cooperation 
towards Transboundary Haze Pollution 
Control with Means of Implementation. The 
Ministers welcomed Thailand’s offer to host 
a workshop to draft the Roadmap next year 
with a view to promote sharing of experiences 
and lessons learned, enhance institutional 
capacities, human resources development 
and technology transfer to achieve a vision of 
Haze-free ASEAN by 2020.

13. The Ministers expressed their appreciation to 
the Government of Indonesia for organising 
the 17th MSC Meeting and the excellent 
arrangements made and hospitality provided.

***

Media Release of the 5th Meeting 
of the Sub-Regional Ministerial 
Steering Committee (MSC) on 

Transboundary Haze Pollution in 
the Mekong Sub-Region

Nay Pyi Taw, Myanmar, 20 August 2015

1. The Fifth Meeting of the Sub-Regional 
Ministerial Steering Committee on 
Transboundary Haze Pollution in the Mekong 
Sub-Region (MSC Mekong) was held on 
20 August 2015 in Nay Pyi Taw, Myanmar 
and attended by Ministers/representatives 
responsible for land and forest fires and 
haze from Cambodia, Lao PDR, Myanmar, 
Thailand, and Viet Nam, and the Deputy 
Secretary-General for ASEAN Socio-Cultural 
Community.

2. The Ministers noted the ASEAN Specialised 
Meteorological Centre’s (ASMC) weather and 
smoke haze situation outlook of the Mekong 
sub-region for 2015. In the period of August 
until September, wet weather conditions in 
the northern ASEAN region is expected to 

keep hotspot activities generally subdued 
due to the Southwest Monsoon. Dry weather 
conditions are expected over the Mekong sub-
region from around October onwards with the 
onset of the Inter and Northeast Monsoon, 
and this could contribute to an increase in 
hotspot activities in the region. ASMC has also 
predicted that there is a 90 per cent chance 
of the current moderate El Niño conditions 
to continue and prevail into early 2016 with 
possible strengthening of conditions. The MSC 
Mekong countries will continue to be vigilant 
and take additional preventive measures and 
immediate fire suppression in the event of 
any occurrence of transboundary haze in the 
coming months.

3. The Meeting discussed and shared various 
initiatives undertaken by the MSC Mekong 
countries to mitigate land and forest fires and 
to control smoke haze pollution during the 
dry season. Cambodia’s national action plan 
for haze control in the dry season includes 
protected areas and community-based 
mechanisms while continues to conduct 
annual fire fighters training of trainers and 
promote forest fire education and awareness 
to communities. Lao PDR started using 
automated ambient air quality monitoring 
stations in March 2014 and implements 
public awareness activities on forest fires and 
sustainable peatland management. Myanmar 
is developing a Forest Fire Prevention Plan 
in coordination with relevant ministries, local 
authority and community-based participation 
in fire protection by taking into account the 
possibility, type, time and condition of forest 
fire hazards. Thailand implements fire and 
haze prevention and control measures such 
as using GIS as a management tool, single 
command approach, open burning prevention 
and control, and cooperation with private 
sector, with best practices based on the 
royal initiatives; as well as implements the 
Air4ASEAN application for smart phone and 
tablet to allow quick access to haze situation 
in the ASEAN countries. Viet Nam implements 
annual forest fire control work plans at national 
and local levels and conducts forest fire 
control activities for monitoring, prevention, 
and mitigation, including using GIS as a 
management tool.
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4. The Ministers agreed to work towards 
achieving the target of hotspot reduction 
which was approved at the 4th MSC Mekong 
Meeting in 2014 in Vientiane, Lao PDR, 
i.e., reducing cumulative hotspot count not 
exceeding 75,000 hotspots (in line with 2008 
situation) to be achieved by 2017, with a goal 
of returning to a cumulative hotspot count of 
50,000 (in line with 2006 situation) by 2020. 
The Ministers tasked the TWG Mekong to 
strengthen regional cooperation and national 
efforts in achieving the revised targets by the 
agreed timeline through capacity building 
(supported by e.g., Singapore and Thailand) 
and development of the ASEAN Haze-Free 
Roadmap.

5. The Ministers commended the significant 
achievements made through the local, national 
and regional activities under the 5-year 
ASEAN Peatland Forests Project (APFP), 
which was funded by Global Environment 
Facility (2009-2014) through International 
Fund for Agricultural Development (IFAD) 
and implemented by ASEAN Member States 
in coordination with ASEAN Secretariat and 
Global Environment Centre. The Ministers 
also commended the good progress being 
made under the EU-supported SEApeat 
Project (2011-2015), which has supplemented 
support for the APFP and expanded activities 
to the northern ASEAN Member States. 
Together, APFP and SEApeat projects have 
demonstrated the value of integrated peatland 
management and engagement of local 
communities and the private sector as well 
as enhancing peatland fire prevention and 
warning.

6. The Meeting noted the substantive progress 
of the development of the successor ASEAN 
Programme on Sustainable Management 
of Peatland Ecosystems – APSMPE (2014-
2020), and the encouraging response 
and support from ASEAN dialogue and 
development partners. The Ministers renewed 
their commitment to implement this regional 
Programme through ASEAN mechanisms, 
enhanced national level efforts and multi-
stakeholder partnership.

7. The Ministers recognized the need to develop 
a Roadmap on ASEAN Cooperation for 
Transboundary Haze Pollution Control with 
Means of Implementation towards a vision of 
Haze-free ASEAN. The Ministers welcomed 
Thailand’s offer to host a workshop next year to 
draft the Roadmap with a view to promote the 
sharing of experiences and lessons learned, 
enhance institutional capacities, human 
resources development and technology 
transfer.

8. The Meeting expressed their appreciation to 
the Government of the Republic of the Union 
of Myanmar for hosting the 5th MSC Mekong 
Meeting and the excellent arrangements 
made and generous hospitality provided.

***

Media Release of the 11th Meeting 
of the Conference of the Parties 

to the ASEAN Agreement  on 
Transboundary Haze Pollutio

Ha Noi, Viet Nam, 29 October 2015

1. Ministers responsible for the environment 
from ASEAN Member States (AMS) held their 
11th Meeting of the Conference of the Parties 
to the ASEAN Agreement on Transboundary 
Haze Pollution on 29 October 2015 in Ha Noi, 
Viet Nam. The Ministers reviewed regional 
cooperation on a number of haze-related 
issues, in particular actions taken under the 
ASEAN Agreement on Transboundary Haze 
Pollution, and discussed new initiatives 
to further promote regional cooperation in 
addressing transboundary haze pollution.

2. The Ministers expressed concern over the 
unprecedented severity and geographical 
spread of the recent smoke haze affecting 
various ASEAN countries. They also 
expressed sympathy to the millions of people 
affected by the haze. The Ministers noted 
and appreciated the collaborative efforts 
undertaken by Indonesia, the neighbouring 
ASEAN countries and the international 
community to address the forest fires and the 
associated smoke haze.
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3. The Ministers noted the ASEAN Specialised 
Meteorological Centre’s (ASMC) weather 
outlook in which the strong El-Nino conditions 
that currently prevail are likely to extend into 
early-2016. In the northern ASEAN region, 
hotspot activities are likely to increase with 
the onset of the traditional dry season in 
November/December 2015. For the southern 
ASEAN region, with the  Inter-Monsoon season 
expected in late October/early November 
followed by the Northeast Monsoon season 
in December 2015, an increase in showers 
activities may help  to subdue hotspot activities 
in region. The ASEAN Member States pledged 
to remain vigilant and continuously monitor 
and implement haze preventive measures in 
anticipation of the strong El-Nino conditions.

4. The Ministers reaffirmed the commitment 
to the objectives and principles of the 
ASEAN Agreement on Transboundary Haze 
Pollution and agreed to step up cooperation 
to effectively implement this Agreement in 
its entirety. The Ministers reviewed national, 
sub-regional and regional activities to address 
land and forest fires in the region and its 
associated transboundary haze pollution. The 
Ministers welcomed the significant progress in 
the implementation of the Work Programme 
of the ASEAN Agreement on Transboundary 
Haze Pollution, including concrete on-the-
ground activities such as multi-national 
cooperation to fight fires; and implementation 
of the ASEAN Peatland Management Strategy 
(2006-2020). The Ministers also encouraged 
ASEAN Member States to enhance bilateral 
and multi-national collaboration among the 
ASEAN Member States. ASEAN Member 
States agreed to share information, subject 
to respective national laws and policies 
and international obligations. The Ministers 
also agreed to institutionalise the possible 
activation of international assistance by AMS 
early in the haze season at the appropriate 
alert level.

5. The Ministers recognized the need for ASEAN 
Member States to revisit their respective 
national plan of action (POA) in order to 
effectively address the land and forest fires 
that cause haze in the region. The Ministers 
are committed to develop an ASEAN Haze-
Free Roadmap which is an action-oriented 

and time-bound framework for ASEAN 
Member States to achieve the vision of Haze-
Free ASEAN by 2020.

6. The Ministers endorsed the revised Standard 
Operating Procedure for Monitoring, 
Assessment and Joint Emergency 
Response under the ASEAN Agreement on 
Transboundary Haze Pollution, where the 
Alert Levels, Trigger Points and Actions on 
Fire Suppression adopted by COP-10 was 
incorporated. The Ministers urged AMS to 
operationalize the Alert Levels and Trigger 
Points and Actions to prevent recurrence of 
transboundary haze pollution.

7. The Ministers endorsed Indonesia’s intention 
to host the ASEAN Coordinating Centre for 
Transboundary Haze Pollution Control and 
further tasked Indonesia to continue to work 
towards timely establishment of the Centre. 
In the meantime the Ministers suggested 
for Indonesia to explore using the ASEAN 
Coordinating Centre for Humanitarian 
Assistance on disaster management (AHA 
Centre) to ensure efficient and quick response 
towards fire suppression.

8. The Ministers called for ASEAN Member 
States to utilise the mechanism under the 
AATHP to mobilise the Panel of ASEAN 
Experts on Fire and Haze Assessment and 
Coordination to assess the fire situation on the 
ground and further recommend the external 
fire assistance required.

9. The Ministers noted that majority of ASEAN 
Member States have contributed to the ASEAN 
Transboundary Haze Pollution Control Fund 
towards realising the pledge of providing an 
initial seed contribution of US$500,000 for the 
Fund. The Ministers welcomed contributions 
from other partners to the Fund.

10. The Ministers endorsed the ASEAN Guidelines 
on Peatland Fire Management, which was 
developed to serve as a reference for ASEAN 
Member States in applying holistic Integrated 
Fire Management (IFM) approach coupled 
with Community-Based Fire Management 
(CBFiM) in peatland fire management which 
includes prevention, preparedness, response 
and recovery (PPRR).
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11. The Ministers commended the significant 
achievements made through the local, national 
and regional activities under the 5-year 
ASEAN Peatland Forests Project (APFP), 
which was funded by Global Environment 
Facility (2009-2014) through International 
Fund for Agricultural Development (IFAD) 
and implemented by ASEAN Member States 
in coordination with ASEAN Secretariat and 
Global Environment Centre. The Ministers 
also commended the good progress being 
made under the EU-supported SEApeat 
Project (2011-2015), which has supplemented 
support for the APFP and expanded activities 
to the northern ASEAN Member States. 
Together, APFP and SEApeat projects have 
demonstrated the value of integrated peatland 
management and engagement of local 
communities and the private sector as well 
as enhancing peatland fire prevention and 
warning.

12. The Ministers noted the substantive progress 
of the development of the successor ASEAN 
Programme on Sustainable Management 
of Peatland Ecosystems – APSMPE (2014-
2020), and the encouraging response 
and support from ASEAN dialogue and 
development partners. The Ministers renewed 
their commitment to implement this regional 
Programme through ASEAN mechanisms, 
enhanced national level efforts and multi-
stakeholder partnership.

13. The Ministers noted the initiatives by Sub-
regional Ministerial Steering Committee 
on Transboundary Haze Pollution (MSC) 
countries to take the necessary actions in 
order to operationalise the ASEAN Sub-
regional Haze Monitoring System (HMS). 
In the meantime, the Ministers encouraged 
MSC countries to share hotspot areas that 
cause transboundary haze on Government-
to-Government basis.

14. The Ministers responsible for the environment 
will meet again in 2016 in Malaysia on the 
occasion of the 12th Meeting of the Conference 
of the Parties to the ASEAN Agreement on 
Transboundary Haze Pollution (COP-12). 

***

ASEAN Ministers Meeting on 
Rural Development and Poverty 

Eradication (AMRDPE)

Joint Statement of the 9th 
ASEAN Ministers Meeting on 

Rural Development and Poverty 
Eradication (9th AMRDPE)

Vientiane, Lao PDR, 17 October 2015 

1. The Ninth ASEAN Ministers Meeting on 
Rural Development and Poverty Eradication 
(9th AMRDPE) was held on 17 October 2015 
in Vientiane, Lao PDR and preceded by the 
Twelfth ASEAN Senior Officials Meeting on 
Rural Development and Poverty Eradication 
(12th SOMRDPE) on 13-14 October 2015; 
Eighth ASEAN Plus Three Senior Officials 
Meeting on Rural Development and Poverty 
Eradication (8th SOMRDPE+3) on 14 October 
2015; and the Fourth ASEAN Forum on 
Rural Development and Poverty Eradication 
on 15 October 2015. The 9th AMRDPE 
adopted the theme. Public, Private and 
People Partnerships (4Ps) for the Post-2015 
Sustainable Development in ASEAN.

2. The 9th AMROPE was opened by H.E. 
Somsanith SDUVANNALATH, Vice Minister 
to the Government’s Office and Vice 
Chair of the National Committee for Rural 
Development and Poverty Eradication of Lao 
PDR. In the Opening Remarks, HE Somsanith 
SDUVANNALATH congratulated the outgoing 
Chair from the Indonesia for the effective 
leadership during his term highlighting the 
key accomplishments of the sector along 
rural development and poverty eradication. 
H.E. Somsanith SOUVANNALATH enjoined 
the support and continued cooperation of the 
ASEAN Member States in furthering the work 
in line with the ASEAN Community Vision and 
ASCC Blueprint 2025 and post-2015 priorities 
for the rural development and poverty 
eradication.

3. The 9th AMRDPE was attended by the 
ASEAN Ministers responsible for rural 
development and poverty eradication or their 
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representatives. The Secretary-General of 
ASEAN was also in attendance. The list of the 
Ministers or their representatives is enclosed.

Progress of Implementation of the ASEAN 
Socio-Cuhural Community (ASCC) Blueprint 
2009-2015

4. The Ministers noted with satis faction the 
overall achievement in implementing the 
relevant action lines in the ASCC Blueprint. 
They expressed appreciat ion for the 
initiative, commitment and hard work of the 
ASEAN Member States and its partners 
in ensuring that rural development and 
poverty eradication figures prominently in the 
continuing work of community development in 
ASEAN. The Ministers were pleased to note 
that a significant portion or sixty percent of 
the regional initiatives went into developing 
capacities of member states while thirty-
six percent went into formulation of regional 
policy initiatives. They highlighted that this is 
an indication of the improved mechanism of 
working together in ASEAN with respect to 
rural development and poverty eradication.

5. The Ministers acknowledged the qualitative 
assessment report on Framing the ASEAN 
Socio-Cultural Community Post-2015 
conducted by the Economic Research 
Institute for ASEAN and East Asia (ERIA) and 
enjoined the member states to consider the 
findings and recommendat ions in the report in 
developing the 2016-2020 Framework Action 
Plan on Rural Development and Poverty 
Eradication. They considered the report 
recommendations highlighting the need to 
focus attention on the rural poor in terms of 
enhancing productivity and raising incomes, 
providing social services and social protection, 
improving access to and quality of important 
rural infrastructure, providing incentives and 
expanding remunerative employment for 
farmers and fisher folks.

6. The Ministers also noted the quantitative 
assessment report of the ASCC Blueprint 
2009-2015 or the ASCC Scorecard Report 
2015, The Ministers exchanged views on 
the assessment report and agreed on ways 
forward in enhancing the monitoring and 
evaluation of its framework action plan 

towards a more results-oriented and outcome-
based assessment of its work in accordance 
with its mandate and aspirations in support of 
the ASEAN Community Vision 2025 and the 
ASCC Blueprint 2025.

Progress of Implementation of the Framework 
Action Plan on Rural Development and Poverty 
Eradication (2011-2015)

7. The Ministers exchanged views on national 
strategies, good practices, and experiences in 
implementing national and regional initiat ives 
on rural development and poverty eradication. 
They noted the progress of implementation 
of regional initiatives contained in the 2011-
2015 Framework Action Plan on RPDE and 
acknowledged the successful completion of 
projects. The Ministers tasked their senior 
officials to continue the initiatives and consider 
carrying forward to the next framework action 
plan those that are relevant to the post-2015 
objectives of rural development and poverty 
eradication.

8. The Ministers noted with appreciation the report 
on the ASEAN Regional Assessment on MDG 
Achievements and Post-2015 Development 
Agenda, an initiative by the Senior Officials 
Meeting on Rural Development and Poverty 
Eradication (SOMRDPE) completed under the 
SOMRDPE Chairmanship of the Philippines 
and prepared with the support of the United 
Nations Development Programme (UNDP) in 
coordination with the ASEAN senior officials on 
social welfare and development (SDMSWD), 
education (SDMED), health (SOMHD), 
women (ACW), environment (ASDEN) and 
statistics (ACSS). The report provided an 
overall picture of the ASEAN region’s MDG 
achievement as of 2015 and highlighted 
recommendations on post-2015 development 
priorities for consideration by relevant ASEAN 
sectoral ministerial bodies.

Development of the ASEAN Framework Action 
Plan on Rural Development and Poverty 
Eradication 2016-2020

9. The Ministers deliberated and adopted in 
principle the 2016-2020 Framework Action 
Plan on Rural Development and Poverty 
Eradication. They expressed appreciation 
to the member states and the ASEAN 
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Secretariat in the development of the 
framework action plan, noting the priority 
it accorded to vulnerable groups and poor 
households’ access and control to productive 
natural resources, financial and support 
services, social protection and participation in 
socio-economic opportunities. The Ministers 
were also pleased with the greater efforts in 
strengthening cross-sectoral collaboration to 
achieve convergence of rural development 
and poverty eradication initiatives at the 
local, national and regional levels through 
improved coordination mechanism, policy 
coherence and effective localisation of ROPE 
programmes and actions.

Engagement with Stakeholders

10. The Ministers were pleased to note that the 
Fourth ASEAN Forum on Rural Development 
and Poverty Eradication was successfully 
convened on 15 October 2015 with the theme 
“Public, Private and People Partnerships 
(4Ps) for the Post-2015 Sustainable 
Development in ASEAN” that appropriately 
captured the significance of public, private 
and people partnerships to promote poverty 
reduction and sustainable development of 
the communities especially in the rural areas. 
The Ministers were pleased that the ASEAN 
Forum on Rural Development and Poverty 
Eradication continues as a regular platform 
for dialogue and sharing of information among 
governments, non-qovemrnent organisations/
civil society organisations and now with the 
inclusion of the private sector, towards closer 
relations and cooperation on shared ROPE 
agenda.

11. The Ministers congratulated the NGOs/CSOs 
from ASEAN Member States that received 
the Second ASEAN Rural Development and 
Poverty Eradication Leadership Awards on 16 
October 2015, namely: The Council of Women 
Brunei Darussalam; Australian Catholic Relief/
Caritas Australia (ACR/CA) of Cambodia; 
Yayasan BITRA Indonesia; Poverty Reduction 
Fund Project (PRF) of Lao PDR; Angkatan 
Zaman Mansang (AZAM) of Malaysia; 
Network Activities Group (NAG) of Myanmar; 
Pambansang Kilusan ng mga Samahang 
Magsasaka (PAKISAMA) of the Philippines; 
Lions Befrienders Service Association of 

Singapore; Promotion of Human Resources 
for Community Development Foundation 
(PHRCDF) of Thailand; and The Centre for 
Sustainable Rural Development (SRD) of 
Viet Nam. The Awards were presented as a 
recognition of their outstanding achievements 
and contributions to rural and community 
development and to improve the livelihood 
of the poor and vulnerable groups in their 
respective communities or countries.

Cooperation with China, Japan and Republic of 
Korea

12. The Ministers expressed appreciation to 
China, Japan and Republic of Korea for 
their continued support and cooperation in 
implementing regional initiatives of mutual 
interest geared towards addressing rural 
poverty and development in the Plus Three 
Countries. The Ministers exchanged views on 
key priority areas for collaboration with China, 
Japan and Republic of Korea for post-2015 
highlighting on the theme of “Public, Private 
and People Partnerships (4Ps) for the Post 
2015 Sustainable Development in ASEAN” 
as well as in the context of the ASEAN 
Community’s aim to strengthen its role as an 
active partner in regional and global affairs 
especially in light of the 2030 Sustainable 
Development Goals.

13. The Ministers noted the significant exchange 
of views among the ASEAN Plus Three 
Countries relevant to the theme and expressed 
appreciation on the wide acceptance and 
support on promoting 4Ps as an inclusive 
approach in promoting rural development and 
poverty eradication in the region. The Ministers 
were pleased to note the current and planned 
4Ps initiatives in the AMS particularly those 
that promote engagement of the private sector 
in areas such as social insurance and social 
protection, promoting economic empowerment 
through enhanced infrastructure, access to 
finance and markets and support to product 
development of the peoples.

14. The Ministers were also pleased to note that 
the exchange of views manifested a strong 
commitment of ASEAN Plus Three Countries 
to the principles of people empowerment, 
enhancing people’s meaningful participation 
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in development, promoting people’s 
ownership, putting people at the centre of 
the development process and supporting 
the regional initiatives that involve 4Ps as an 
inclusive approach toward rural development 
and poverty eradication.

The 10th AMRDPE

15. The Ministers noted with appreciation 
Malaysia’s readiness to host the Tenth ASEAN 
Ministers Meeting on Rural Development and 
Poverty Eradication (10th AMRDPE) in 2017.

16. The Ministers expressed their appreciation 
to the Government of Lao PDR for the warm 
hospitality and excellent arrangement of the 
Meeting. The Ministers also expressed their 
appreciation to the ASEAN Secretariat for the 
assistance rendered.

LIST OF MINISTERS OR THEIR 
REPRESENTATIVES ATTENDING THE NINTH 
ASEAN MINISTERS MEETING ON RURAL 
DEVELOPMENT AND POVERTY ERADICATION

H.E. Dato Paduka Dr. Haji Affendy bin POKSM 
DSP Haji Abidin, Permanent Secretary, Minister 
of Culture, Youth and Sports, Brunei Darussalam; 
H.E. Sao Chivoan, Secretary of State, Minister of 
Rural Development, Cambodia; H.E. Irmawan Emir 
Wisnandar, Indonesian Ambassador to Lao PDR, 
Coordinating Minister of Human Development and 
Culture Indonesia; H.E. Somsanith Souvannalath, 
Vice Minister to the Government’s Office, Vice Chair 
of the NationalCommittee for Rural Development 
and Poverty Eradication Lao PDR; H.E. Datuk 
Alexander Nanta Linggi, Deputy Minister of Rural 
and Regional Development, Malaysia; H.E. Utin 
Ngwe, Deputy Minister of Livestock, Fisheries 
and Rural Development, Myanmar; H.E. Florencia 
Casanova Dorotan, Undersecretary of the 
National Anti-Poverty Commission, Office of the 
President, The Philippines; H.E. Chan Heng Kee, 
Permanent Secretary, Minister of Social and Family 
Development, Singapore; H.E. Markboon Sutee, 
Deputy Minister of Interior, Thailand; H.E. Dr. Le 
Quoc Doanh, Deputy Minister of Agriculture and 
Rural Development, Viet Nam; and H.E. Le Luong 
Minh, Secretary-General of ASEAN, The ASEAN 
Secretariat.

***

ASEAN Ministerial Meeting on 
Women (AMMW) 

Joint Statement of the 2nd

ASEAN Ministerial Meeting on 
Women (AMMW)

Makati City, the Philippines,
23 October 2015

WE, the ASEAN Ministers/Heads of Delegations, 
responsible for gender equality and women’s 
empowerment, gathered in Makati, the Philippines, 
on 23 October 2015 for the Second ASEAN 
Ministerial Meeting on Women with the theme 
“Accounting for Results on Gender Equality and 
Women’s Empowerment in the ASEAN Community 
Vision 2025”;

AFFIRMING our adherence to the goals and 
aspirations of the ASEAN Community Vision 
2025 as reiterated in the ASEAN Socio-Cultural 
Community Blueprint 2025, and our commitments 
under ASEAN Human Rights Declaration (AHRD), 
Declaration of the Advancement of Women in 
the ASEAN Region (1988), Convention on the 
Elimination of All Forms of Discrimination Against 
Women (CEDAW), Declaration on Elimination of 
Violence Against Women and Elimination of Violence 
Against Children, Sustainable Development Goals, 
and related regional and international instruments 
that promote, protect and fulfill the human rights of 
women and girls;

ACKNOWLEDGING the finalisation of the ASEAN 
Regional Plan of Action on Elimination of Violence 
Against Women;

FURTHER AFFIRMING the commitment made at 
the First ASEAN Ministerial Meeting on Women held 
in October 2012 in Vientiane, Lao PDR, including 
the Vientiane Declaration on Enhancing Gender 
Perspective and ASEAN Women’s Partnership for 
Environmental Sustainability;

TAKING NOTE of the progress made in the 
implementation of the ASEAN Committee on 
Women (ACW) Work Plan 2011-2015, the gains 
that have been achieved and the remaining gaps 
and challenges that need to be addressed to realise 
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our goals and aspirations towards gender equality 
and the empowerment of women;

RECOGNISING that gender equality and women’s 
empowerment are integral principles in the ASEAN 
community building process, and that realising 
these principles requires the commitment of all 
ASEAN Member States, sectoral bodies under the 
three pillars of ASEAN, and stakeholders including 
civil society, academia, media and private sectors;

DO HEREBY:

1. ENCOURAGE ASEAN Member States to adopt 
and implement the ACW Work Plan 2016-2020 
and to collaborate among themselves as well 
as with relevant ASEAN sectoral bodies and 
international organisations to progressively 
achieve gender equality and the empowerment 
of all women;

2. STRONGLY URGE the three pillars of ASEAN, 
the political-security, economic, and socio-
cultural, to work towards achieving gender 
equality and empowerment of all women and 
girls by mainstreaming gender perspective in 
their respective policies, plans and programmes;

3. TASK the ACW to develop a strategy for gender 
mainstreaming mechanism in the three pillars 
of ASEAN;

4. ENCOURAGE the development and 
operationalisation of multi-sectoral mechanisms 
to monitor progress on gender equality and the 
empowerment of all women through the use 
of sex disaggregated data for evidence-based 
analysis of the situation of women and girls;

5. STRENGTHEN our commitment to take concrete 
steps to address gender inequalities in the 
political-security, economic, and socio-cultural 
spheres and contribute to realising the ASEAN 
Community Vision 2025 in complementarity 
with the Sustainable Development Goals.

ADOPT IN PRINCIPLE the ACW Work Plan for 
2016-2020 to guide future efforts in sustaining the 
gains and overcoming the persistent and emerging 
challenges in promoting gender equality and the 
empowerment of all women.

AGREED by the Ministers/Heads of Delegations of 
ASEAN Member States on this Twenty Third Day of 
October in the Year Two Thousand and Fifteen in 
Makati City, the Philippines.

LIST OF MINISTERS/HEADS OF DELEGATIONS
ATTENDING THE SECOND ASEAN 
MINISTERIAL MEETING ON WOMEN

H.E. Datin Paduka Malai Hajah Halimah 
Malai Yussof, Ambassador Extraordinary and 
Plenipotentiary to the Republic of the Philippines, 
Brunei Darussalam; H.E. Dr. Kantha Phavi Ing, 
Minister of Women’s Affairs, Cambodia; Mdm. Sri 
Danti Anwar, MA Senior Advisor to the Minister, 
Ministry of Women’s Empowerment and Child 
Protection, Indonesia; H. E. Bundith Prathoumvanh, 
Deputy Minister, Vice-President of the Lao Women’s 
Union, Lao PDR; H.E. Dato’ Munirah Abdullah 
Bajanuddin, Director General, Department of 
Women Development, Ministry of Women, Family 
and Community Development, Malaysia; Dr. San 
San Aye, Deputy Director General, Ministry of 
Social Welfare, Relief and Resettlement, Myanmar; 
H.E. Remedios I. Rikken, Chairperson of the 
Philippine Commission on Women (PCW), The 
Philippines; H.E. Muhammad Faishal Bin Ibrahim 
Khan Surattee, Parliamentary Secretary, Ministry of 
Social and Family Development, Singapore; Mdm. 
Anusree Tubsuwan, Attached to the Secretariat of 
Prime Minister, Ministry of Social Development and 
Human Security, Thailand; H.E. Dao Hong Lan, 
Vice Minister, Ministry of Labor, Invalids and Social 
Affairs, Viet Nam; and H.E. Dr. AKP Mochtan, 
Deputy Secretary-General for Community and 
Corporate Affairs, The ASEAN Secretariat.

***

ASEAN Ministerial Meeting on 
Youth (AMMY) 

Joint Ministerial Statement
of the 9th ASEAN Ministerial 

Meeting on Youth (AMMY IX) – 
Young People – Building ASEAN 

Community

Siem Reap, Cambodia, 4 June 2015

1. The Ninth ASEAN Ministerial Meeting on 
Youth (AMMY IX) was convened on 4 June 
2015 in Siem Reap, Cambodia. AMMY IX was 
preceded by the Preparatory Senior Officials 
Meeting for the 9th ASEAN Ministerial Meeting 
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on Youth (Prep-SOM for AMMY IX) held on 2 
June 2015 in Siem Reap.

2. The theme of Cambodia’s AMMY/SOMY 
Chairmanship is “Young People – Building 
ASEAN Community”, reflecting the 
acknowledgement and recognition of the role of 
youth in the realisation of a prosperous ASEAN 
Community, where at the same time it is in line 
with the directions given by the AMMY VIII held 
on 22 May 2013 in Bandar Seri Begawan.

3. The Meeting was officially opened by His 
Excellency Dr. Hang Chuon Naron, Minister 
of Education, Youth and Sport of Kingdom of 
Cambodia. In his opening address, he further 
emphasised the role of SOMY towards youth 
development and engagement in the process of 
ASEAN integration and community building. To 
that aim, the ASEAN youth sector will continue 
to promote a Community that recognizes the 
importance of youth as the future of ASEAN, 
and one with an enhanced awareness of 
ASEAN as a region. He further affirmed the 
readiness of Cambodia to guide SOMY to 
achieve closer and greater partnership with 
youth towards an ASEAN Community that is 
people-oriented and people-centered.

4. The Ministers further stressed that the policy 
made today shall influence and enable future 
leaders to contribute to socio-economic 
development. Therefore, ASEAN must 
adopt a more holistic approach toward the 
development of young people in the productive 
workforce and civic engagement at national 
and regional level. In addition, ASEAN Member 
States should keep track on the evaluation 
of the outcomes and effectiveness of youth 
initiatives through the establishment of a youth 
development index, and provide the right 
environment for young people to participate in, 
and benefit from ASEAN Community building.

5. The Ministers acknowledged the progress 
made under the ASEAN Cooperation in 
Youth in support of the 15 action lines that 
have been identified in the ASCC Blueprint to 
ensure that the youth sector would contribute 
to the ASEAN Community building process. 
In this regard, they highlighted the promotion 
of ASEAN Awareness, strengthening 
entrepreneurship skills and values for youth, 

leadership development and education, and 
youth volunteerism remain as the cornerstones 
of youth development in ASEAN.

6. The Ministers acknowledged that 2015 is 
a landmark year for ASEAN and noted the 
importance of having an ASEAN 5-Year Work 
Plan on Youth 2016-2020 to deepen and 
widen existing activities/initiatives on youth in 
the region and beyond, based on the SOMY/
AMMY Post 2015 key elements. In this regard, 
they noted the indicative time line for the 
formulation of the Work Plan by conducting 
the workshop prior to submission to SOMY 
for endorsement and AMMY for the adoption 
within this year.

7. The Ministers reiterated their endorsement 
and noted the progress of the establishment 
of an ASEAN Youth Programme Fund (AYPF) 
to further support ASEAN youth development 
and partnership.

8. The Ministers expressed their appreciation 
to SOMY’s continuous effort to facilitate 
and promote greater awareness of ASEAN 
amongst youth, and engage them through 
various platforms, thus contributing to 
greater understanding and closer ties within 
the ASEAN Community. With regard to 
volunteerism, they noted with appreciation 
the conduct of the ASEAN Youth Volunteers 
Programme (AYVP) initiated by Malaysia and 
ASEAN Young Professionals Volunteer Corps 
(AYPVC) initiated by Brunei Darussalam 
in accordance with the spirit of ASEAN 
cooperation and cordiality.

9. The Ministers noted that various youth projects/
programmes related to people-to people 
connectivity are continuously implemented 
with the support and participation of ASEAN 
Dialogue Partners.

10. The Ministers welcomed Indonesia as the 
forthcoming Chairman and agreed to meet 
again at AMMY X in Indonesia in 2017.

11. The Ministers expressed their appreciation 
to the Kingdom of Cambodia for the warm 
hospitality and excellent arrangements made in 
hosting the AMMY IX and its related Meetings.

***
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Heads of Civil Service Meeting for 
the ASEAN Cooperation on Civil 

Service Matters (ACCSM)

Media Statement of the ASEAN 
Heads of Civil Service Retreat

Cyberjaya, Malaysia,
17 November 2015

The ASEAN Heads of Civil Service signed today 
the Putrajaya Joint Declaration on ASEAN Post-
2015 Priorities Towards an ASEAN Citizen-Centric 
Civil Service. The Declaration embodies ASEAN’s 
recognition of the need for civil service reform and 
greater engagement of the peoples to meet their 
needs, welfare and expectations as a people-
oriented and people-centered ASEAN Community. 
The Declaration also acknowledged the importance 
of good governance in promoting sustainable 
development in ASEAN. It stipulates concrete 
actions to be taken by ASEAN Member States 
collectively and individually including strengthening 
good governance, integrity and cooperation in civil 
service, capacity building, technical cooperation, 
prioritising good regulatory practices (GRP) and 
promoting the highest standards of professionalism, 
efficiency, effectiveness, participatory approach, 
responsiveness, transparency and accountability in 
the civil service.

Prior to the signing ceremony, the ASEAN Heads 
of Civil Service Retreat was held on 17 November 
2015 in Cyberjaya, Malaysia. The Retreat was 
officiated by H.E. Tan Sri Dr. Ali Hamsa, Chief 
Secretary to the Government of Malaysia and 
was chaired by H.E. Alicia dela-Rosa Bala, the 
18th ACCSM Chair and Chairperson of the Civil 
Service Commission of the Philippines. The Retreat 
deliberated on strategies to heighten the ASEAN 
Cooperation on Civil Service Matters (ACCSM) in 
post-2015. Actions to strengthen the institutional 
arrangement of ACCSM were deliberated, including 
the adoption of new themes for the six ASEAN 
Resource Centres (ARCs) notably: Managing Civil 
Service Competency (for the ARC led by Brunei 
Darussalam), Public Service Delivery (Cambodia), 
ASEAN Pool of Experts on Civil Service (Indonesia), 
Strategic Collaboration through National Blue 
Ocean Strategy (Malaysia), ASEAN Leaders in 

Strategic Human Resource Programme – Building 
a Future-Ready Public Service (Singapore), and 
Supporting Public Service Reform (Viet Nam). The 
current themes of the other four ARCs are Civil 
Service Performance Management (Lao PDR), 
Training for Trainers for Civil Service (Myanmar), 
Examination and Testing (Philippines), and 
Leadership Development (Thailand).

The ASEAN Heads of Civil Service agreed to rebrand 
the ACCSM to become “ASEAN Cooperation on 
Civil Service Matters” to appropriately reflect the 
collaboration and coordination among ASEAN 
Member States. They also agreed to continue the 
ASEAN Heads of Civil Service Retreat biennially in 
future, and to streamline meetings under ACCSM for 
efficiency. Strategies to promote ASEAN awareness 
among civil servants and inter-sectoral cooperation 
on cross-cutting issues of civil service and good 
governance were deliberated. The ASEAN Heads 
of Civil Service also agreed to expand the ACCSM 
cooperation with ASEAN Dialogue Partners. 
Currently, the ACCSM is cooperating with the 
Plus Three Countries through joint projects in the 
ACCSM Plus Three Work Plan 2012-2015.

In conjunction with the Retreat, the ASEAN Civil 
Service Games are held from 16 to 19 November 
2015 participated in by over 600 civil servants from 
ASEAN Member States in friendly yet competitive 
sports of golf, badminton, futsal, table tennis, and 
bowling. Games were held in various sport centers 
in Klang Valley. The ASEAN Civil Service Games 
aimed to strengthen networking and solidarity 
among civil servants across the region and to build 
their awareness of ASEAN and sense of regionality.

As part of the week-long series of ASEAN civil 
service events, the ASEAN Civil Service Innovation 
Conference was held with the theme “Towards an 
ASEAN Citizen-Centric Civil Service” will be held 
from 18 to19 November 2015 in Kuala Lumpur, 
Malaysia. The Conference will provide a platform 
for exchange of views and information on strategies 
to strengthen civil service performance and quality 
of service delivery to the people. Jointly organised 
by the Public Service Department of Malaysia and 
the Razak School of Government, the Conference is 
expected to be attended by around 300 participants 
from the region.

***
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ASEAN Ministerial Meeting on 
Sports (AMMS)

Joint Statement of the 3rd

ASEAN Ministerial Meeting on 
Sports (AMMS-3)

Kuala Lumpur, Malaysia,
13 August 2015

1. The Third ASEAN Ministerial Meeting on 
Sports (AMMS-3) was held on 13 August 2015 
in Kuala Lumpur, Malaysia. The Meeting was 
preceded by the Fifth ASEAN Senior Officials 
Meeting on Sports (SOMS-5) held on 12 
August 2015 in Kuala Lumpur.

2. The Meeting was officially opened and chaired 
by H.E. Khairy Jamaluddin, Minister of Youth 
and Sports, Malaysia. The Meeting had a 
strategic deliberation on the ASEAN approach 
in pursuing closer and greater regional 
partnership for sports at the regional level and 
beyond towards the realization of an ASEAN 
Community that is people-centred and people-
oriented. Moving forward, the Ministers tasked 
the ASEAN Senior Officials Meeting on Sports 
(SOMS) to consider the issuance of the Joint 
Statement/Declaration by the ASEAN Leaders 
on sports to enrich the work of SOMS/AMMS 
in the near future.

3. The Ministers were pleased to note the 
progress made under the ASEAN Cooperation 
in Sports in fostering social inclusion of ASEAN 
citizens and mutual understanding among 
them. The year 2014 is considered dynamic 
as it saw a number of initiatives introduced and 
sports programmes successfully delivered. 
Exchange programmes on sports with youth 
participation dominated the year which 
involved a combination between students 
and young athletes in ASEAN and Dialogue 
Partner Countries.

4. At the strategic level, given the fact that the 
sports sector has a cross cutting element in its 
nature of work, the Ministers further indicated 
the need for greater interaction and dialogue 
with other ASEAN sectoral bodies, regional and 

international, educational organisations, and 
Dialogue Partners, and other parties with an 
interest in sports, to ensure synergy, minimise 
any overlapping areas of cooperation, and 
to maximize efficiency in the allocation of 
resources.

5. The Ministers expressed support to Malaysia’s 
initiative to conduct feasibility studies towards 
a credible bid for the hosting of FIFA World 
Cup in 2034. It is necessary to get strong 
support from all stakeholders and not just 
governmental level. This includes football 
associations, media, general public and 
private sectors.

6. The Ministers welcomed the idea of organizing 
the ASEAN Super League initiated by the 
ASEAN Football Federation (AFF), which they 
believe will be a game changer for the sport in 
the region.

7. The Ministers noted with appreciation 
Malaysia’s proposed initiative of holding an 
ASEAN Sports Day to be conducted annually 
in all ASEAN Member States. The meeting 
tasked the SOMS to further coordinate and 
work out the details for its implementation.

8. The Ministers thanked the Lao PDR and 
Malaysia for hosting the Expert Group Meeting 
on Sports (EGMS) in May and August 2015 
respectively to finalise the ASEAN 5-Year Work 
Plan on Sports 2016-2020.The development 
of the Work Plan was guided by the following 
AMMS/SOMS Post 2015 key elements:

• Promote awareness of ASEAN through 
sporting activities that bring the ASEAN 
peoples together and engages and 
benefits the community;

• Foster the sense of an ASEAN 
Community through mutually beneficial 
sports exchange programs;

• Strengthen ASEAN people’s sense of 
resilience with healthy lifestyles;

• Increase sports dynamism, 
competitiveness and competencies 
through capacity building and skills 
programs.
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9. In finalizing the Work Plan and pursuant to the 
Vientiane Declaration on Sports Cooperation 
in ASEAN at the 2nd ASEAN Ministerial 
Meeting on Sports (AMMS-2), the Ministers 
urged ASEAN Member States to exert more 
effort to avail national resources to implement 
programmes and activities of the ASEAN 
5-Year Work Plan on Sports 2016-2020.

10. To promote ASEAN Sports For All, the 
programmes/activities of the ASEAN 5-Year 
Work Plan on Sports 2016-2020 highlight 
and support sporting activities and events 
with greater involvement of local community 
and other relevant sectoral bodies, as well 
as academia and private sector through 
partnership.

11. The Ministers welcomed further engagement 
with Japan in light of the 2020 Tokyo Olympic 
Games and noted Japan’s proposal for an 
ASEAN Plus Japan Ministerial Meeting on 
Sports (AMMS+Japan) to be launched in 
2017. To move forward, the Ministers tasked 
the SOMS to draft a Terms of Reference 
(TOR) of AMMS+Japan and look into the 
necessary coordinating mechanisms with 
Japan in finalising the said TOR.

12. The Ministers welcomed Myanmar as the 
forthcoming Chairman and agreed to meet 
again at the AMMS-4 in Myanmar in 2017.

13. The Ministers expressed their appreciation 
to Malaysia for the warm hospitality and 
arrangements in hosting the AMMS-3 and 
to the ASEAN Secretariat for the assistance 
rendered.

***



ASEAN DOCUMENTS SERIES 2015

218



external relations

219

External Relations



ASEAN DOCUMENTS SERIES 2015

220



EXTERNAL RELATIONS

221

Chairman’s Statement of 
the ASEAN Post Ministerial 

Conference (PMC) 10+1 Sessions 
with the Dialogue Partners

Kuala Lumpur, Malaysia, 5 August 2015

1. The ASEAN Post Ministerial Conference 
(PMC)+1 Sessions with ASEAN’s Dialogue 
Partners, namely Australia, Canada, China, the 
European Union, India, Japan, the Republic of 
Korea, New Zealand, the Russian Federation, 
and the United States of America were held in 
Kuala Lumpur, Malaysia on 5 August 2015.

2. The PMC sessions serve as a platform for 
ASEAN and the Dialogue Partners to review 
and take stock of the progress in the respective 
dialogue relations, including progress in 
implementing the respective Plans of Action 
(PoA). The Ministers welcomed the strong 
cooperation between ASEAN and its Dialogue 
Partners and reiterated their commitment to 
further strengthen the existing relationship.

3. The Ministers also took the opportunity to 
exchange views on regional and international 
issues of mutual concern. Recognising the 
long-standing relationship between ASEAN 
and its Dialogue Partners, the Ministers 
reaffirmed their strong commitment to work 
closely together to promote peace, security, 
stability and prosperity in the region and 
explore ways to further enhance and deepen 
cooperation in addressing various regional and 
global challenges of mutual concern, such as 
climate change, environmental sustainability, 
natural disasters and disaster preparedness, 
pandemic diseases, and transnational crimes 
including irregular movement of persons.

4. The Ministers underscored the importance of 
maintaining ASEAN unity and centrality in the 
evolving regional architecture and welcomed 
the on-going progress with regard to the 
development of the ASEAN Community Post-
2015 Vision and its attendant documents.

V. EXTERNAL RELATIONS

Australia

5. The ASEAN PMC+1 Session with Australia 
was co-chaired by H.E. Albert F. Del Rosario, 
Secretary of Foreign Affairs of the Republic of 
the Philippines and the Hon. Julie Bishop MP, 
Minister for Foreign Affairs of Australia.

6. The Meeting welcomed the Commemoration 
of the 40th Anniversary of ASEAN-Australia 
Dialogue Relations and the elevation of 
ASEAN-Australia Dialogue Relations to a 
Strategic Partnership which was formally 
adopted by Leaders at the ASEAN-Australia 
Commemorative Summit in Nay Pyi Taw, 
November 2014. In recognition of the Strategic 
partnership, the Meeting agreed to convene 
biennial Leaders’ Summits, beginning in 2016.

7. The Meeting appreciated the role of Australia 
in promoting peace, security, and prosperity 
in the Asia-Pacific region through its active 
participation in regional and international fora.

8. The Meeting welcomed the progress report on 
the implementation of the ASEAN-Australia 
Plan of Action (2015-2019) and looked forward 
to the ongoing effective implementation of 
commitments outlined in the Plan of Action 
and the Progress Report for the next five 
years.

9. The Meeting expressed appreciation for 
Australia’s active participation in ASEAN-led 
mechanisms such as the ASEAN Regional 
Forum (ARF), ASEAN Defence Ministerial 
Meeting (ADMM)-Plus, Expanded ASEAN 
Maritime Forum (EAMF), and East Asia 
Summit (EAS), as well as its support for 
ASEAN Centrality. Both sides reaffirmed the 
commitment to work together in strengthening 
these mechanisms and in promoting a rules-
based and norms-based regional architecture.

10. The Meeting shared the concern over the 
territorial of Islamic State (IS) also known as 
Daesh and condemned the acts by IS which 
had cost many innocent lives and threatened 
regional and international security. Both sides 
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viewed that the issue of international terrorism 
should be addressed in a comprehensive 
manner, including through moderation.

11. The Meeting supported the strong 
determination to jointly tackle the imminent 
threat of international terrorism and violent 
extremism, intensify cooperation in search and 
rescue at sea including through the on-going 
tripartite project (among Australia, Indonesia, 
and Malaysia) on a standardised global flight 
tracking system, and further promote business 
and people-to-people linkages.

12. The Meeting looked forward to the early 
implementation of the First Protocol to Amend 
the ASEAN-Australia-New Zealand Free 
Trade Agreement (AANZFTA), which will 
assist in improving administrative efficiency 
and encourage enhanced business utilization 
of the AANZFTA. The Meeting welcomed the 
strong growth in two-way trade, which totalled 
over US$ 81 billion in 2014.

13. The Meeting noted the benefits of deeper 
regional economic integration and appreciated 
Australia’s broader ongoing support to 
prepare for and implement the forthcoming 
establishment of the ASEAN Economic 
Community (AEC) and maximise the benefits 
of the AANZFTA to all of its parties, through 
development cooperation, trade promotion 
and economic diplomacy activities.

14. The Meeting noted Australia’s regional 
aid program closely aligned with ASEAN’s 
priorities of supporting regional economic 
growth, human security and empowering 
women and girls. The Meeting noted Australia’s 
support to the Mekong Water Program to 
help manage the region’s water resource for 
greater economic opportunities. The Meeting 
noted Australia’s support to women’s rights 
organisation to support women’s leadership 
in the AEC. Ministers welcomed Australia’s 
support to combat human trafficking through 
the A$50 million Australia-Asia Program in 
Trafficking in Persons.

15. The Meeting welcomed Australia’s current 
ASEAN cooperation programmes, especially 
those focused on ASEAN economic integration. 
In particular, the Meeting noted agreement to 

extend AADCP II from 2015-2019, allowing for 
assistance with institutional strengthening of 
ASEAN Secretariat and supporting regional 
mechanisms and capacities to implement 
the AEC Blueprint. The Meeting welcomed 
Australia’s substantial support of $A8 million 
for the WEF’s Grow Asia Initiative developed 
in partnership with the ASEAN Secretariat.

16. The Meeting supported efforts to intensify 
people-to-people links especially in education. 
ASEAN Ministers welcomed the pilot program 
of the New Colombo Plan and its expansion 
to all ASEAN Member States from 2015. The 
Meeting noted Australia’s commitment of more 
than A$100 million over five years to implement 
the New Colombo Plan, which supports 
young Australian undergraduates to study 
and undertake internships in the Indo-Pacific 
region, and noted that around 2,250 young 
Australians were now working and studying in 
the region through the New Colombo Plan. The 
Meeting also acknowledged Australia’s soft-
diplomacy approach through the promotion of 
education under the New Colombo Plan.

17. The Meeting reiterated the importance of 
ASEAN Leadership advancing the Regional 
Comprehensive Economic Partnership 
(RCEP) negotiations towards a high-quality 
and mutually beneficial economic partnership 
agreement among the ASEAN Member States 
and ASEAN’s FTA Partners.

18. The Meeting underlined the importance of 
maintaining peace, security and stability, 
freedom of navigation in and over-flight above 
the South China Sea. The Meeting noted 
ASEAN Member States and China commitment 
to ensure the full and effective implementation 
of the Declaration on the Conduct of Parties 
in the South China (DOC) in its entirety, and 
welcomed ASEAN Member States and China 
recent agreement to proceed to the next stage 
of consultations and work towards the early 
establishment of an effective Code of Conduct 
in the South China Sea (COC).

19. The Meeting welcomed the continuous efforts 
in narrowing the development gap within and 
between ASEAN Member States through the 
implementation of the Initiative for ASEAN 
Integration (IAI) Work Plan II and its successor 
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documents, as well as alleviating poverty and 
promoting sustainable development in order 
to realise ASEAN Community and regional 
integration.

20. The Meeting welcomed Australia’s decision 
to contribute an additional A$1 million to 
support the ASEAN Coordinating Centre 
for Humanitarian Assistance (AHA Centre) 
for the period from June 2015 to December 
2016. Australia looked forward to continuing 
its partnership with ASEAN through 
relevant regional such as the ADMM-Plus to 
enhance military-military and military-civilian 
coordination in rapid disaster response.

21. The Meeting thanked Philippines as the 
outgoing Country Coordinator and welcomed 
Myanmar as the incoming Country Coordinator.

Canada

22. The ASEAN PMC+1 Session with Canada 
was co-chaired by H.E. Mr. K Shanmugam, 
Minister of Foreign Affairs and the Minister of 
Law of the Republic of Singapore and H.E. 
Mr. Daniel Jean, Deputy Minister of Foreign 
Affairs of Canada.

23. The Meeting expressed satisfaction with 
the significant progress achieved in the 
implementation of the Plan of Action (PoA) to 
implement the Joint Declaration of ASEAN-
Canada Enhanced Partnership (2010-2015), 
in areas such as combating transnational 
crime and international terrorism, trade and 
investment, disaster risk management and 
capacity building support for ASEAN Member 
States and the ASEAN Secretariat.

24. The Meeting adopted the Plan of Action to 
Implement the Joint Declaration on ASEAN-
Canada Enhanced Partnership (2016-2020), 
which provides a robust framework for 
cooperation in support of ASEAN’s Post-2015 
priority areas.

25. The Meeting welcomed Canada’s ongoing 
preparations for the establishment of its 
Mission to ASEAN in 2015, to be headed 
by a new dedicated Ambassador to the 
organization. The Meeting also noted Canada’s 
preparations to open new diplomatic offices in 
Cambodia and Lao PDR, which will provide 

Canada with a resident diplomatic presence in 
all 10 ASEAN Member States.

26. The Meeting agreed to expand and deepen 
cooperation to realise the full potential of 
their partnership and further contribute to 
peace, stability and prosperity in the region. 
The Meeting agreed to explore further 
opportunities in areas such as trade and 
investment, energy including clean and 
renewable energy, agricultural innovation, 
food security, Small and Medium Enterprise 
(SME) development, science and technology, 
public health, education, tourism and people-
to-people connectivity, disaster management, 
and promoting sustainable development. The 
Meeting welcomed Canada’s commitment to 
support the implementation of the Master Plan 
on ASEAN Connectivity (MPAC) and discussed 
opportunities for further collaboration between 
ASEAN and Canada in this area, including the 
promotion of Public-Private-Partnership (PPP) 
projects.

27. The Meeting recognised terrorism, violent 
extremism, and radicalisation as serious 
threats and agreed to cooperate in combating 
these threats through measures such as 
information sharing, preventing terrorism 
financing and enhancing collaboration at 
the regional and international levels through 
mechanisms such as the ASEAN Regional 
Forum (ARF) and the United Nations.

28. The Meeting reiterated Canada’s commitment 
to assist ASEAN in areas of common interest, 
including its pledge of CAD$ 14 million in 
additional funding at last year’s ASEAN-
Canada Ministerial Meeting to address regional 
security and connectivity issues. The Meeting 
also highlighted its initiatives in support of the 
ASEAN-Canada Joint Declaration on Trade 
and Investment, including the successful 
organisation of the ASEAN Next Generation 
CSR and Anti-Corruption Forum in February 
2015, and the 2nd ASEAN-Canada Business 
Forum held in Bangkok in March 2015.

29. The Meeting thanked Singapore as the 
outgoing Country Coordinator and welcomed 
Philippines as the incoming Country 
Coordinator.
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China

30. The ASEAN PMC+1 Session with China 
was co-chaired by H.E. General Tanasak 
Patimapragorn, Deputy Prime Minister and 
Minister of Foreign Affairs of the Kingdom of 
Thailand and H.E. Wang Yi, Minister of Foreign 
Affairs of the People’s Republic of China.

31. The Meeting expressed satisfaction with 
progress in the implementation of the Plan of 
Action to implement the Joint Declaration on 
ASEAN-China Strategic Partnership for Peace 
and Prosperity for the period 2011-2015 and 
looked forward to the adoption of the Plan of 
Action to implement the Joint Declaration on 
ASEAN-China Strategic Partnership for Peace 
and Prosperity for the period of 2016-2020.

32. The Meeting welcomed continuing efforts 
by both sides to intensify their dialogue and 
consultations to further enhance trust and 
confidence in each other and in the region.

33. The Meeting welcomed China’s continued 
support to ASEAN Community-building 
efforts as well as to give priority to ASEAN’s 
unity and centrality in the evolving regional 
architecture.

34. The Meeting noted with satisfaction the 
progress made on China’s initiatives under 
the 2+7 Cooperation Framework for ASEAN-
China relations, and looked forward to working 
closely with China to realise cooperation on 
the basis of equality, mutual respect, benefit 
and consensus.

35. The Meeting underscored the value of regional 
economic integration and expressed a desire 
to upgrade the ASEAN-China Free Trade Area 
(ACFTA) with a view to achieving the two-way 
trade of USD 1 trillion and two-way investment 
of USD$ 150 billion by 2020.

36. The Meeting noted that the year 2016 
marks the 25th Anniversary of ASEAN-China 
Dialogue Relations and emphasised the 
need to in outlining concrete activities and 
projects as well as substantive deliverables to 
commemorate the milestone.

37. The Meeting expressed appreciation on China’s 
continued support to the implementation of the 

Master Plan on ASEAN Connectivity (MPAC) 
and welcomed the successful establishment 
of the Asian Infrastructure Investment Bank 
(AIIB) to promote regional connectivity.

38. The Meeting appreciated China’s continued 
commitment to sub-regional cooperation 
in support of ASEAN Community building 
by its active participation in the Mekong-
Lancang Cooperation and other sub-regional 
cooperation frameworks. The Meeting 
underlined the importance of maintaining 
peace, security and stability, freedom of 
navigation in and over-flight above the 
South China Sea. The Meeting reaffirmed 
the commitment of ASEAN Member States 
and China to ensure the full and effective 
implementation of the Declaration on the 
Conduct of Parties in the South China (DOC) 
in its entirety: to build, maintain and enhance 
mutual trust and confidence; to exercise self-
restraint in the conduct of activities; to not to 
resort to threat or use of force; and for the 
parties concerned to resolve their differences 
and disputes through peaceful means, in 
accordance with international law including 
1982 United Nations Convention on the Law 
of the Sea. The Meeting welcomed the recent 
agreement between ASEAN Member States 
and China to proceed to the next stage of 
consultations towards the establishment of 
the Code of Conduct in the South China Sea 
(COC) and looked forward to the expeditious 
negotiations on the framework, structure and 
elements of the COC.

39. The Meeting noted China’s initiative of building 
a closer ASEAN-China community of common 
destiny, and synergizing China’s “One Belt, One 
Road” initiative with development strategies of 
ASEAN Member States to promote common 
development and prosperity.

40. The Meeting thanked Thailand as the outgoing 
Country Coordinator and welcomed Singapore 
as the incoming Country Coordinator.

European Union

41. The ASEAN PMC+1 Session with the 
European Union (EU) was co-chaired by H.E. 
Pham Binh Minh, Deputy Prime Minister and 
Minister of Foreign Affairs of Viet Nam and 
H.E. Federica Mogherini, High Representative 
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of the European Union for Foreign Affairs and 
Security Policy.

42. The Meeting took note the progress in the 
implementation of the Bandar Seri Begawan 
Plan of Action to Strengthen the ASEAN-EU 
Enhanced Partnership (2013-2017). The 
Meeting also took note the outcome of the 
Informal ASEAN-EU Leaders’ Meeting held 
in October 2014 in Milan as well as the 23rd 
ASEAN-EU SOM in July 2015 in Brussels.

43. The Meeting agreed to intensify efforts towards 
greater headway in the ASEAN-EU relations, 
including the possibility of establishing an 
ASEAN-EU Strategic Partnership embracing 
all aspects of mutual interest. In this 
connection, ASEAN welcomed the interest 
of the EU in furthering engagement with the 
region through all ASEAN-led processes.

44. The Meeting appreciated EU’s commitment 
to further strengthening ASEAN-EU relations 
as highlighted in the Joint Communication 
“The EU and ASEAN: a Partnership with a 
Strategic Purpose” adopted by the European 
Commission on 18 May 2015, and the 
conclusions of the Council of the European 
Union on EU-ASEAN relations, adopted at the 
Foreign Affairs Council of 22 June 2015.

45. The Meeting welcomed the establishment 
of EU’s dedicated diplomatic mission and 
appointment of EU’s dedicated Ambassador 
to ASEAN.

46. The ASEAN Foreign Ministers welcomed EU’s 
continued support for the ASEAN Community 
Building efforts, as well as ASEAN centrality in 
the evolving regional architecture.

47. The Meeting appreciated the EU’s contribution 
to the ASEAN Regional Forum (ARF) through 
co-hosting and co-chairing the ARF Seminar 
on Preventive Diplomacy and Mediation 
Training with Brunei Darussalam in Bandar 
Seri Begawan in October 2014, the 2nd ARF 
Workshop on Space Security in Tokyo in 
October 2014 and, the 9th ARF EEPs Meeting 
with in Helsinki in March 2015.

48. The Meeting agreed to further strengthen 
efforts to tackle transnational crime challenges 

particularly in the areas of terrorism, trafficking 
in persons and cyber-crimes through the 
effective implementation of ASEAN-EU Work 
Plan to Combat Terrorism and Transnational 
Crime (2014-2017) adopted in December 
2014 and EU-ASEAN Migration and Border 
Management Programme II (EA-MBMP II) 
signed in June 2015.

49. The Meeting agreed to promote maritime 
cooperation including through the ASEAN-
EU High Level Dialogue on Maritime Security 
Cooperation as a useful platform to share best 
practices, experiences and lessons learned 
from both ASEAN and the EU’s efforts to build 
integrated regional strategies and capacities 
on maritime security. The Meeting underlined 
the importance of maintaining peace, security 
and stability, freedom of navigation in and 
over-flight above the South China Sea. The 
Meeting noted ASEAN Member States and 
China commitment to ensure the full and 
effective implementation of the Declaration 
on the Conduct of Parties in the South China 
(DOC) in its entirety, and welcomed ASEAN 
Member States and China recent agreement 
to proceed to the next stage of consultations 
and work towards the early establishment of 
an effective Code of Conduct in the South 
China Sea (COC).

50. The Meeting also welcomed the 4th ASEAN-
EU Business Summit to be held on 23 August 
2015 in Kuala Lumpur and the EU-ASEAN 
Days with B2B meetings to be held in Milan 
on 29-30 September 2015 as opportunities to 
enhance business relations between Europe 
and ASEAN.

51. The Meeting highlighted the importance of 
connectivity as a key priority for ASEAN-
EU cooperation and welcomed the EU’s 
commitments to support the Master Plan on 
ASEAN Connectivity (MPAC). Recalling the 
inaugural meeting between the EU and the 
ACCC held in Nay Pyi Taw on 11 September 
2014, the Meeting discussed opportunities for 
further collaboration between ASEAN and the 
EU in this area, including by sharing lessons 
learnt at both national and EU-level deriving 
from the European integration process and 
promoting private-public partnership (PPP) 
projects.
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52. The Meeting expressed satisfaction with the 
progress made in strengthening cooperation 
in the area of climate change, environment 
and disaster management. In this regard, the 
Meeting welcomed the political and public 
interest in the Regional Forum on Climate 
Change (RFCC), co-organized by ASEAN, the 
French Government and the EU and hosted 
by the Asian Institute of Technology (AIT) from 
1 to 3 July 2015 in Bangkok. The Meeting 
also welcomed EU’s continued support to 
the development and implementation of the 
successor AADMER Work Programme and 
the work of AHA Centre.

53. The Meeting also appreciated the EU’s interest 
in promoting exchange of best practices on 
narrowing the development gap and trans-
boundary cooperation between countries in 
the Danube regions.

54. The Meeting thanked Viet Nam as the outgoing 
Country Coordinator and welcomed Thailand 
as the incoming Country Coordinator.

India

55. The ASEAN PMC+1 Session with India 
was co-chaired by H.R.H. Prince Mohamed 
Bolkiah, Minister of Foreign Affairs and Trade 
of Brunei Darussalam, and H.E. General 
(Retd.) Vijay Kumar Singh, Minister of State 
for External Affairs of the Republic of India.

56. The Meeting also expressed satisfaction with 
the progress in the implementation of the 
ASEAN-India Plan of Action to Implement 
the ASEAN-India Partnership for Peace, 
Progress and Shared Prosperity (2010-2015). 
The Meeting adopted the ASEAN-India Plan 
of Action to Implement the ASEAN-India 
Partnership for Peace, Progress and Shared 
Prosperity (2016-2020) to serve as an action-
oriented document to further deepen the 
ASEAN-India Strategic Partnership as well as 
ASEAN Community building and integration.

57. The Meeting expressed appreciation for India’s 
engagement and support in the ASEAN-led 
mechanisms such as the ASEAN Regional 
Forum (ARF), East Asia Summit (EAS), 
ASEAN Defence Ministers’ Meeting Plus 
(ADMM) and the Expanded ASEAN Maritime 

Forum (EAMF) to address the regional and 
international issues faced by the region.

58. The Meeting welcomed India’s “Act East 
Policy” within the framework of the ASEAN-
India Strategic Partnership, particularly in 
supporting the ASEAN Community Building 
process covering the three pillars of ASEAN 
Community, Connectivity, and strengthening 
ASEAN centrality for regional growth, 
prosperity and global peace and security.

59. The Meeting agreed to further address the 
transnational security challenges particularly 
in the areas of combating terrorism, illicit 
drug trafficking, trafficking in persons and 
cybercrime. The Meeting reiterated their 
commitment to strengthen cooperation 
in implementing the ASEAN-India Joint 
Declaration for Cooperation in Combating 
International Terrorism. The Meeting 
welcomed India’s interest and support for 
the recently established ASEAN Institute for 
Peace and Reconciliation.

60. The Meeting agreed to strengthen maritime 
cooperation through existing mechanisms in 
order to maintain peace and stability in the 
region. The Meeting agreed to further enhance 
the close cooperation between ASEAN and 
India on maritime issues, with a particular 
focus on maritime security and addressing the 
emerging challenges at sea.

61. The Meeting looked forward to the ASEAN-
India Centre (AIC) in New Delhi that would 
pave the way to the early operationalization of 
the AIC.

62. The Meeting welcomed the recent entry into 
force of the ASEAN-India Trade in Services 
and Investment Agreement on 1st July 
2015 and expressed confidence that these 
Agreements would serve as catalyst for a 
strategic economic partnership between 
ASEAN and India. The Meeting encouraged 
the remaining ASEAN Member States to 
expedite their internal requirements for the 
entry into force of both Agreements, and 
accelerate efforts to promote trade linkages 
and economic integration.
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63. The Meeting agreed to pursue a modern, 
comprehensive, balanced and mutually 
beneficial Regional Comprehensive Economic 
Partnership (RCEP) agreement that will cover 
trade in goods, trade in services, investment, 
economic and technical cooperation, 
intellectual property, competition, dispute 
settlement and other issues. The Meeting 
underscored the need to expedite the on-
going RCEP negotiations and the timely 
implementation of the ASEAN-India FTA.

64. The Meeting expressed appreciation for 
India’s support and role for the Master 
Plan on ASEAN Connectivity (MPAC) and 
highlighted the importance of building 
physical, institutional and people-to-people 
connectivity between ASEAN and India. The 
Meeting noted the progress made on the 
establishment of the India-Myanmar-Thailand 
Trilateral highway and plans for its possible 
extension to Lao PDR, Cambodia and Viet 
Nam and looked forward to its completion. 
The Meeting welcomed India’s proposed 
special facility to facilitate project financing on 
connectivity that would further integrate both 
regions. ASEAN Member States promised to 
provide necessary support for the success of 
the initiative.

65. The Meeting expressed appreciation for 
India’s strong support and commitment to the 
Initiative for ASEAN Integration (IAI) through 
its assistance in promoting human resources 
development, infrastructure development and 
ICT development in the CLMV countries.

66. The Meeting welcomed India’s expression 
of interest to further strengthen cooperation 
in disaster management through the 
implementation of the ASEAN Agreement 
on Disaster Management and Emergency 
Response (AADMER), and to support the 
ASEAN Coordinating Centre for Humanitarian 
Assistance on Disaster Management (AHA 
Centre).

67. The Meeting welcomed ongoing cooperation 
between ASEAN and India in science & 
technology, including space, as well as on 
global issues of concern such as food security, 
energy security and climate change.

68. The Meeting thanked Brunei Darussalam 
as the outgoing Country Coordinator and 
welcomed Viet Nam as the incoming Country 
Coordinator.

Japan

69. The ASEAN PMC+1 Session with Japan was 
co-chaired by H.E. HOR Namhong, Deputy 
Prime Minister and Minister of Foreign Affairs 
and International Cooperation of Cambodia 
and H.E. Minoru Kiuchi, State Minister for 
Foreign Affairs of Japan.

70. The Meeting welcomed the advancement of 
the ASEAN-Japan Strategic Partnership under 
the Joint Declaration for Enhancing ASEAN 
Japan Strategic Partnership for Prospering 
Together (Bali Declaration), the Vision 
Statement on ASEAN-Japan Friendship and 
Cooperation and the Joint Statement “Hand in 
hand, facing regional and global challenges” 
and reiterated its commitment to work together 
on regional and global challenges as stated 
in the Joint Statement adopted by ASEAN 
and Japan Leaders at the ASEAN-Japan 
Commemorative Summit in Tokyo in 2013.

71. The ASEAN Ministers commended Japan’s 
continuing support for ASEAN Community 
building, including the implementation of the 
Master Plan on ASEAN Connectivity (MPAC), 
the Initiative for ASEAN Integration (IAI) 
Work Plan II. The ASEAN Minister further 
welcomed Japan’s initiative of “Partnership for 
Quality Infrastructure: Investment for Asia’s 
Future” in collaboration with other countries, 
international organizations including the Asian 
Development Bank (ADB) and other financial 
institutions.

72. The ASEAN Ministers welcomed Japan’s 
current efforts under “Proactive Contribution 
to Peace” based on the principle of 
international cooperation which will enable 
Japan to contribute more proactively to peace, 
stability and prosperity of the region and the 
international community.

73. The Meeting reiterated its commitment to 
strengthen cooperation under the ASEAN-
Japan Joint Declaration for Cooperation to 
Combat Terrorism and Transnational Crime, 
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emphasising the importance of promoting 
moderation in order to counter violent 
extremism which poses a serious threat to 
the region In this regard, the Meeting noted 
the successful convening of the 12th ASEAN 
Senior Officials’ Meeting on Transnational 
Crime (SOMTC)+Japan Consultation held on 
10 June 2015 in Siem Reap, Cambodia which 
agreed to develop a SOMTC+Japan Work 
Plan.

74. The Meeting appreciated Japan’s support for 
the convening of the Regional Seminar on the 
Establishment of an ASEAN Regional Mine 
Action Centre (ARMAC) on 2-3 November 
2014 in Siem Reap, Cambodia through the 
Japan-ASEAN Integration Fund (JAIF) 2.0.

75. The Meeting welcomed the progress of 
cooperation in disaster management between 
ASEAN and Japan including Japan’s support 
to full operationalization of the ASEAN 
coordinating Centre for Humanitarian 
Assistance on Disaster Management (AHA 
Centre) and looked forward to further 
enhancing cooperation on the Implementation 
of the Work Programme for the ASEAN 
Agreement on Disaster Management and 
Emergency Response (AADMER). In this 
regard, the Meeting welcomed the successful 
convening of the 3rd UN World Conference 
on Disaster Risk Reduction held in Sendai, 
Japan in March 2015, including the adoption 
of the Sendai Framework for Disaster Risk 
Reduction 2015-2030.

76. The Meeting reaffirmed the importance of 
people-to-people contacts by establishing 
networks among ASEAN Member States and 
Japan, in particular in the areas of tourism 
and cultural exchanges to strengthen mutual 
trust and heart-to-heart understanding. 
The Meeting commended the steady 
implementation of exchange programmes 
under various initiatives such as Japan-East 
Asia Network of Exchange for Students and 
Youths (JENESYS) 2015, “WA-Project” and 
Sport for Tomorrow, which aims to spread 
sporting values and promote the Olympic 
movement toward the success of the 2020 
Olympic and Paralympic Games in Tokyo.

77. Recognizing that urgent and concrete action 
is required to address climate change, the 
Meeting reaffirmed their commitment to 
enhance cooperation in climate change and 
environment protection through ASEAN-Japan 
Dialogue on Environmental Cooperation. 
Furthermore, the Meeting agreed to closely 
cooperate toward the adoption of an effective 
legal instrument or an agreed outcome with 
legal force applicable to all Parties under the 
UNFCCC at COP21 in Paris to be held at the 
end of 2015.

78. The Meeting recognized the importance of 
maintaining peace, security and stability of 
the Korean Peninsula, and called for the 
denuclearization of the Peninsula through 
peaceful dialogue including creating the 
conditions for the resumption of the Six-Party 
Talks. The Meeting shared concerns over 
North Korea’s continued development of 
nuclear and missile programs. The Meeting 
urged North Korea to refrain from any further 
provocation, including any launch using 
ballistic missile technology, and to fully comply 
with its obligations under all relevant United 
Nations Security Council (UNSC) resolutions 
and commitments under the 2005 Joint 
Statement of the Six-Party Talks. The Meeting 
reiterated commitment to full compliance 
with the UNSC resolutions. The Meeting also 
emphasized the importance of addressing 
humanitarian concerns of the international 
community, including the abductions issue.

79. The Meeting underlined the importance of 
maintaining peace, security and stability, 
freedom of navigation in and over-flight 
above the South China Sea. The Meeting 
shared the concerns over recent and on-going 
developments in the South China Sea, which 
has eroded trust and confidence amongst 
parties, and may undermine peace, security 
and stability in the South China Sea. The 
Meeting emphasised the need for ASEAN 
Member States and China to ensure the full 
and effective implementation of the Declaration 
on the Conduct of Parties in the South China 
(DOC) in its entirety, and welcomed ASEAN 
Member States and China recent agreement 
to proceed to the next stage of consultations 
and work towards the early establishment of 
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an effective Code of Conduct in the South 
China Sea (COC).

80. The Meeting thanked Cambodia as the 
outgoing Country Coordinator and welcomed 
Brunei Darussalam as the incoming Country 
Coordinator.

Republic of Korea (ROK)

81. The ASEAN PMC+1 Session with ROK 
was co-chaired by H.E. Retno L.P. Marsudi, 
Minister of Foreign Affairs of the Republic of 
Indonesia and H.E. Yun Byung-se, Minister of 
Foreign Affairs of the Republic of Korea.

82. The Meeting acknowledged the 
successful convening of the ASEAN-ROK 
Commemorative Summit, held in Busan, ROK, 
on 11-12 December 2014, which has renewed 
ASEAN and the ROK’s commitment to bring 
ASEAN-ROK relations to new heights. In this 
connection, the Meeting expressed satisfaction 
with the progress in implementation of the Plan 
of Action to Implement Joint Declaration on 
ASEAN-ROK Strategic Partnership for Peace 
and Prosperity (2011-2015) and adopted the 
ASEAN-ROK Plan of Action to Implement the 
Joint Declaration on Strategic Partnership for 
Peace and Prosperity for the period 2016-2020.

83. The Meeting noted the trade performance 
between ASEAN and the ROK and reaffirmed 
the commitment to achieve the target of two-
way trade of USD 150 billion by 2015 and USD 
200 billion by 2020. In this regard, the Meeting 
commended efforts made by ASEAN and the 
ROK to effectively implement and maximize 
utilization of the ASEAN-Korea Free Trade 
Area (AKFTA) for greater mutual benefit.

84. The Meeting looked forward to the 
endorsement of the Third Protocol to 
Amend the ASEAN-Korea Trade in Goods 
Agreement at the upcoming ASEAN-ROK 
Economic Ministerial Meeting, August 2015 
and endeavour to improve market access by, 
among others, further liberalisation in line with 
the discussions at SEOM-ROK Consultations, 
in order to maximise FTA utilisation.

85. The Meeting acknowledged the importance 
of creating a people-oriented, people centred 
partnership through the enhanced participation 

of the business sector and welcomed the 
ASEAN-ROK Business Council and the 
ASEAN-ROK CEO Summit established during 
the ASEAN-ROK Commemorative Summit 
in 2014. The Meeting further agreed that the 
ASEAN-ROK Business Council should be 
utilised to promote the development of Small 
and Medium Enterprises (SMEs).

86.  The Meeting expressed appreciation to the 
ROK for its commitment and continuous 
efforts in promoting cooperation in the areas 
of culture and arts, mass media, youth, 
and education through the Future Oriented 
Cooperation Program (FOCP).

87. The Meeting noted the ASEAN-Korea 
Centre’s activities to further promote a 
mutually beneficial relationship in the areas 
of trade, investment, tourism and culture, 
and to raise the awareness of ASEAN in the 
ROK, particularly through people-to-people 
exchange programs, in line with the Centre’s 
vision to build a genuine partnership between 
the ROK and ASEAN.

88. The Meeting encouraged the ROK to support 
the work and full operationalization of the 
ASEAN Coordinating Centre for Humanitarian 
Assistance on Disaster Management (AHA 
Center) as well as the implementation of the 
second phase of the Work Programme of the 
ASEAN Agreement on Disaster Management 
and Emergency Response (AADMER) 2013-
2015.

89. The Meeting underlined the impact of climate 
change, and underscored efforts made to 
implement projects in the area of forestry 
to support sustainable forest management 
through the ASEAN-ROK Forest Cooperation 
(AFoCo) Agreement. The Meeting noted the 
ongoing dialogues towards the establishment 
of the Asian Forest Cooperation Organization 
(AFoCO).

90. The Meeting reaffirmed the importance of 
enhancing cooperation in the implementation 
of the Master Plan on ASEAN Connectivity, 
particularly in the area of physical infrastructure, 
information and communications technologies 
(ICT) development, maritime, people-to-
people connectivity and Public-Private-



ASEAN DOCUMENTS SERIES 2015

230

Partnership (PPP). The Meeting took note on 
the importance of ameliorating cooperation 
within the ROK-Mekong framework in 
enhancing connectivity and integration in 
ASEAN. In this connection, the Meeting 
welcomed ROK’s official announcement of its 
financial assistance for the implementation of 
projects: Feasibility Study on the construction 
of missing link section of the Singapore-
Kunming Rail Link in Viet Nam and Lao PDR” 
and the “Development Study for the Inland 
Waterway Improvement in Thailand and 
CLMV countries”.

91. The Meeting further reaffirmed the importance 
of maintaining peace and stability in the 
region and expressed support for the early 
denuclearisation of the Korean Peninsula in a 
peaceful manner. In this regard, the Meeting 
expressed concern over the DPRK’s ongoing 
nuclear and ballistic missile-related activities 
and urged the DPRK to refrain from any 
further provocations and fully comply with 
relevant United Nations Security Council 
(UNSC) Resolution. The Meeting called for 
early resumption of the Six-Party Talks so 
as to achieve the complete, verifiable and 
irreversible denuclearisation of the Korean 
Peninsula. The Ministers expressed their 
support for the Trust-Building Process on 
the Korean Peninsula and the Initiative for 
Peaceful Unification of the Korean Peninsula 
of the Republic of Korea as well as the 
Northeast Asia Peace and Cooperation 
Initiative (NAPCI) in promoting lasting peace 
on the Korea Peninsula and cooperation and 
trust in Northeast Asia.

92. The Meeting thanked Indonesia as the outgoing 
Country Coordinator and welcomed Cambodia 
as the incoming Country Coordinator.

New Zealand

93. The ASEAN PMC+1 Session with New 
Zealand was co-chaired by H.E. Thongloun 
SISOULITH, Deputy Prime Minister, Minister 
of Foreign Affairs of the Lao PDR, and the Hon. 
Murray McCully, Minister of Foreign Affairs of 
New Zealand.

94. The Meeting appreciated the substantive 
progress of ASEAN-New Zealand cooperation, 
particularly in the implementation of the Plan 

of Action to Implement the Joint Declaration 
for ASEAN-New Zealand Comprehensive 
Partnership 2010-2015 and the Four Flagship 
Initiatives as well as the activities under the 
Initiative for ASEAN Integration (IAI).

95. The ASEAN Ministers appreciated New 
Zealand’s continued support and recognition 
to ASEAN Centrality in the evolving regional 
architecture and recognised New Zealand’s 
increased engagement in the region through 
ASEAN-led mechanisms, namely ARF, EAS 
and ADMM-Plus. In this regard, the Meeting 
agreed to deepen cooperation in those 
mechanisms to further contribute to peace, 
stability and prosperity in the region.

96. The Meeting welcomed 40th Anniversary of 
ASEAN-New Zealand dialogue relations and 
look forward to the convening of the ASEAN-
New Zealand Commemorative Summit in 
Kuala Lumpur in November 2015. In this 
regard, the Meeting reaffirmed the commitment 
to enhance the dialogue relations and agreed 
to elevate the ASEAN-New Zealand Dialogue 
Relations from a Comprehensive Partnership 
to a Strategic Partnership.

97. The Meeting looked forward to the adoption of 
ASEAN-New Zealand Plan of Action for 2016-
2020 and a Joint Statement of the Leaders at 
the ASEAN-New Zealand Commemorative 
Summit, with a view to setting strategic 
direction for future ASEAN-New Zealand 
cooperation. In this connection, the Meeting 
welcomed New Zealand’s commitment to 
continue the Four Flagship Initiatives beyond 
2015 and focus on two key strategies in the 
areas of Education and Leadership, and 
Agriculture and Trade in the next five years.

98. The Meeting expressed appreciation to New 
Zealand for its valuable support to the Initiative 
for ASEAN Integration (IAI), education, 
disaster risk management, and agriculture 
cooperation. The Meeting also welcomed New 
Zealand’s interest to enhance cooperation on 
connectivity and encouraged New Zealand to 
support ASEAN in the implementation of the 
Master Plan on ASEAN Connectivity (MPAC), 
particularly sharing with ASEAN its expertise 
and experiences in attracting investment in 
infrastructure/connectivity projects.
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99. The Meeting noted the importance of deepening 
trade and economic relations through 
supporting the implementation of the ASEAN-
Australia-New Zealand Free Trade Agreement 
(AANZFTA) and advancing the negotiations 
towards a Regional Comprehensive Economic 
Partnership (RCEP).

100. The Meeting emphasized the need to further 
strengthen cooperation in other areas such as 
education, business-to-business interaction, 
SMEs development, technology innovation, 
agriculture, food productivity, safety and 
sanitary, connectivity, people-to-people 
contacts, and disaster management.

101. The Meeting also appreciated New Zealand’s 
role as a Non-Permanent Member of the 
United Nations Security Council in contributing 
to efforts towards international peace and 
security.

102. The Meeting thanked the Lao PDR as 
the outgoing Country Coordinator and 
welcomed Indonesia as the incoming Country 
Coordinator.

Russian Federation

103. The ASEAN PMC+1 Session with the Russian 
Federation was co-chaired by H.E. Dato’ Sri 
Anifah Aman, Minister of Foreign Affairs, of 
Malaysia, and H.E. Sergey Lavrov, Minister of 
Foreign Affairs of the Russian Federation.

104. The Meeting emphasized the significance of 
the ASEAN-Russia Dialogue Partnership as 
an important element in contributing towards 
peace, stability and security in the region. In 
this context, the Meeting reaffirmed Russia’s 
role in continuing its support for ASEAN’s 
Community Building efforts, as well as ASEAN’s 
unity and centrality in the evolving regional 
architecture. The Meeting also welcomed the 
enhanced engagement of Russia in the region 
through ASEAN-led mechanisms such as the 
East Asia Summit (EAS), ASEAN Regional 
Forum (ARF), ASEAN Defence Ministerial 
Meeting (ADMM)-Plus, and Expanded ASEAN 
Maritime Forum (EAMF).

105. The Meeting noted that the year 2016 marks 
the 20th Anniversary of the ASEAN-Russia 
Dialogue Relations. The Meeting looked 

forward to the successful convening of the 
ASEAN-Russia Commemorative Summit in 
2016 and welcomed the proposal to conduct 
commemorative activities throughout 2016.

106. Recognizing the importance of further 
broadening and deepening the existing 
ASEAN-Russia Dialogue Relations, the 
Meeting welcomed the establishment of the 
ASEAN-Russia Eminent Persons Group 
(EPG). The Meeting agreed that the ASEAN-
Russia EPG shall take stock of the current 
ASEAN Russia Dialogue Relations and make 
recommendations on the future direction of 
the ASEAN-Russia Dialogue Relations. The 
Meeting agreed that these recommendations 
and strategies shall be submitted in the form 
of a report for the consideration of the Leaders 
of ASEAN and Russia during the proposed 
ASEAN-Russia Commemorative Summit in 
year 2016.

107. The Meeting reviewed the progress of the 
implementation of the Comprehensive 
Programme of Action to Promote Cooperation 
between ASEAN and the Russian Federation 
(2005-2015). The Meeting further encouraged 
both sides to step up efforts to implement 
pending activities and programmes 
expeditiously before the end of 2015.

108. The Meeting noted the on-going negotiations 
of the successor document to the current 
Comprehensive Programme of Action to 
Promote Cooperation between ASEAN 
and the Russian Federation (2005-2015). 
The Meeting underlined the importance for 
this successor document to be finalised by 
November 2015.

109. The Meeting expressed satisfaction with the 
ASEAN-Russia trade volume growth and 
commended efforts made by ASEAN and 
Russia to effectively implement and maximize 
utilization of the ASEAN-Russia Trade and 
Investment Cooperation Roadmap for greater 
mutual benefits.

110. The Meeting welcomed various initiatives to 
promote people-to-people connectivity. These 
initiatives among others include the convening 
of ASEAN-Russia Youth Summit in 2015. 
The Meeting looked forward to organizing 
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more activities to enhance the awareness 
of ASEAN through education, sports and 
culture exchanges. The Meeting commended 
ASEAN Member States for its successful 
ratification of the ASEAN-Russia Agreement 
on Cultural Cooperation which enables the 
implementation of the various initiatives under 
the Agreement.

111. The Meeting agreed to designate the Year 
2016 as the ASEAN-Russia Year of Culture. 
In this regard, the Meeting emphasised the 
need to work closely together in coming up 
with concrete activities/projects as well as 
substantive deliverables in commemoration 
of the 20th Anniversary of the ASEAN-Russia 
Dialogue Partnership.

112. The Meeting thanked Malaysia as the outgoing 
Country Coordinator and welcomed Lao PDR 
as the incoming Country Coordinator.

United States of America

113. The ASEAN PMC+1 Session with the United 
States of America was co-chaired by H.E. 
U Wunna Maung Lwin, Union Minister for 
Foreign Affairs of the Republic of the Union of 
Myanmar and the Hon. John Kerry, Secretary 
of State of the United States of America.

114. The Meeting discussed the progress and future 
direction of ASEAN-U.S Dialogue Relations 
and the intention to elevate the status of 
relations between ASEAN and the United 
States from a comprehensive to a strategic 
partnership. The Meeting reinforced reciprocal 
intentions to promote closer engagement 
through ASEAN-led mechanisms such as the 
East Asia Summit (EAS), ASEAN Regional 
Forum (ARF), ASEAN Defence Ministers’ 
Meeting Plus (ADMM Plus), as well as the 
Expanded ASEAN Maritime Forum (EAMF). 
The Meeting underlined the importance of the 
United States’ continued support to ASEAN 
Community building, and ASEAN integration 
efforts through various programs including 
through sub-regional initiatives such as the 
Lower Mekong Initiative.

115. The Meeting noted with satisfaction the 
substantial progress in the implementation 
of the Plan of Action on the ASEAN-U.S. 
Enhanced Partnership for Enduring Peace and 

Prosperity (2011-2015) and an understanding 
was reached an understanding on the goals of 
the next Plan of Action for 2016 to 2020.

116. The Meeting pledged to work together to 
promote the rule of law, good governance, 
democracy, and human rights and to address 
traditional and non-traditional security 
challenges such as terrorism, maritime 
security, cybercrime, wildlife trafficking, 
and trafficking in persons through greater 
engagement, information and exchange and 
cooperation. ASEAN welcomed the United 
States’ support program, the ASEAN-U.S. 
Partnership for Good-Governance, Equitable 
and Sustainable Development and Security 
(ASEAN-U.S. PROGRESS), particularly 
in regard to providing technical assistance 
related to good governance, human rights 
and counter-human trafficking. The United 
States commended ASEAN for its work 
on a prospective regional anti-trafficking 
convention and for holding an emergency 
ASEAN meeting on irregular migration, and 
establishing a regional trust fund to respond to 
the migrant crisis.

117. The ASEAN Ministers appreciated the U.S.’s 
continued support for the ASEAN’s Centrality 
in the evolving regional architecture and 
ASEAN Community building, and recognized 
the U.S.’s role in promoting regional 
cooperation to address security challenges 
through its active participation in ASEAN-led 
mechanisms.

118. The Meeting looked forward to the early 
accession of the Nuclear Weapons States 
(P5) to the Southeast Asia Nuclear Weapons 
Free Zone (SEANWFZ) Protocol, which will 
contribute positively to keeping the region free 
of nuclear weapons.

119. The Meeting agreed to push forward the 
implementation of the Trade and Investment 
Framework Agreement and the Expanded 
Economic Engagement (E3) Initiative, as well 
as underscoring joint support for the ASEAN 
Connectivity through Trade and Investment 
(ACTI) program. The Meeting pledged to 
build a stronger foundation for economic 
ties, create more job opportunities in both 
regions, and further complement ASEAN’s 
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efforts in building the ASEAN Economic 
Community. The Meeting also acknowledged 
the outcomes of cooperation among the 
ASEAN-US Business communities, including 
the succesful organization of the annual 
ASEAN-U.S. Business Summit, which has 
also contributed to the further enhancement of 
the ASEAN-U.S. relations.

120. The Meeting highlighted the importance of 
addressing socio-cultural issues and promoting 
sustainable development that requires a 
coherent and multi-faceted approach. The 
ASEAN Ministers welcomed the U.S.’s 
proposal to further strengthen cooperation in 
fisheries and marine conservation, education, 
health, climate change, environment and 
cultural exchanges.

121. The Meeting also took note of the need to 
come forward with strong Intended Nationally 
Determined Contributions well in advance 
of COP-21 to fulfil the commitment from the 
ASEAN-U.S. Joint Statement on Climate 
Change last year and to inject important 
momentum into the climate negotiations.

122. The Meeting recognised that unsustainable 
human activities pose a great threat to 
biodiversity, in particular to wildlife, pushing 
some species to the brink of extinction, 
and decided to work together to conserve 
biodiversity, sustainably manage ecosystems 
and protect wildlife and natural habitats in the 
region.

123. The Meeting recognized the continued success 
of the English Language Program being jointly 
organized by the U.S. and Brunei Darussalam, 
the ASEAN-U.S. Fulbright initiative, the Young 
Southeast Asia Leaders Initiatives (YSEALI), 
ASEAN Youth Volunteer Programme and the 
ASEAN-U.S. Science and Technology Fellows 
Pilot Programme. The Meeting also agreed to 
further promote people-to-people exchanges 
and nurture young leadership in the ASEAN 
region.

124. The Meeting noted with satisfaction the 
current status of ASEAN-U.S. cooperation 
that has been contributing to peace, stability 
and prosperity in the region. The Meeting 
also welcomed the enhanced engagement 

of the U.S. in the region through ASEAN-led 
mechanisms such as ARF, EAS, EAMF and 
ADMM Plus.

125. The Meeting underlined the importance of 
maintaining peace, security and stability, 
freedom of navigation in and over-flight 
above the South China Sea. The Meeting 
shared the concerns over recent and on-going 
developments in the South China Sea, which 
has eroded trust and confidence amongst 
parties, and may undermine peace, security 
and stability in the South China Sea. The 
Meeting took note of a number of proposals 
put forward by various parties to address 
current and ongoing developments in the 
South China Sea. The Meeting emphasised 
the need for ASEAN Member States and China 
to ensure the full and effective implementation 
of the Declaration on the Conduct of Parties 
in the South China (DOC) in its entirety, and 
welcomed ASEAN Member States and China 
recent agreement to proceed to the next stage 
of consultations and work towards the early 
establishment of an effective Code of Conduct 
in the South China Sea (COC).

126. The Meeting thanked Myanmar as the outgoing 
Country Coordinator and welcomed Malaysia 
as the incoming Country Coordinator.

***

ASEAN-Canada  

Joint Media Statement of the 4th 
AEM-Canada Consultations

Kuala Lumpur, Malaysia,
25 August 2015 

1. Economic Ministers from the ten ASEAN 
Member States and the Canadian Deputy 
Minister of International Trade met on 25 
August 2015 in Kuala Lumpur, Malaysia 
for the Fourth AEM-Canada Consultations. 
The Consultations were co-chaired by H.E. 
Dato’ Sri Mustapa Mohamed, Minister of 
International Trade of Malaysia and Industry 
and Ms. Christine Hogan, Deputy Minister of 
International Trade of Canada.
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2. The Meeting noted the developments in 
economic relations between ASEAN and 
Canada. According to Canadian statistics, two-
way trade has grown significantly, reaching 
CAD 18.8 billion in 2014, which represents an 
increase of 10. 9 per cent from the previous 
year, and the highest level of two-way trade 
since the launch of the official Ministerial 
level dialogue between ASEAN and Canada. 
The stock of known Canadian foreign direct 
investment abroad in was CAD 7.96 billion in 
2014. Canadian direct investment in ASEAN 
continues to exceed that in neighboring 
economies such as China, Hong Kong, Japan, 
and India.

3. The Meeting was pleased with the progress 
made in achieving the objectives of the 2014-
2015 Work Plan to Implement the ASEAN-
Canada Joint Declaration on Trade and 
Investment (JDTI). The ASEAN Ministers 
expressed their appreciation for Canada’s 
successful organisation of the ASEAN Next 
Generation CSR and Anti-Corruption Forum 
in February 2015 in Bali, which included 
private sector participation from ASEAN 
Member States. The Meeting noted on-going 
contributions to initiatives in support of the 
JDTI, such as the Singapore-based ASEAN 
Infrastructure Centre of Excellence.

4. The Meeting endorsed the 2016-2020 Work 
Plan to implement the ASEAN-Canada Joint 
Declaration on Trade and Investment. With 
the new Work Plan, ASEAN and Canada aim 
to double bilateral trade in goods, services and 
investment between the two Parties by 2020, 
through various activities in trade, investment 
and support of private sector initiatives.

5. The ASEAN Ministers welcomed Canada’s 
on-going preparations for the establishment of 
its Mission to ASEAN in 2015, to be headed 
by a new dedicated Ambassador. The ASEAN 
Ministers also noted Canada’s preparations to 
open new diplomatic offices in Cambodia and 
Lao PDR, which will provide Canada with a 
resident diplomatic presence in all ten ASEAN 
Member States.

6. A dialogue with the Canada-ASEAN 
Business Council (CABC) was held during 
the Consultations. The Meeting commended 

the Council for its contribution to promoting 
ASEAN Canada trade and investment, and 
noted the successful organization of the 2nd 
ASEAN-Canada Business Forum in Bangkok 
in March 2015. The Meeting looked forward 
to the CABC’s active engagement in the 
Work Plan of the ASEAN-Canada Trade and 
Investment Joint Declaration for 2016-2020.

7. The ASEAN Ministers expressed appreciation 
for Canada’s continued support of ASEAN’s 
regional integration efforts, in particular the 
ASEAN Economic Community, and for its 
commitment to sectoral cooperation under 
the ASEAN-Canada Enhanced Partnership 
Program.

LIST OF MINISTERS

Ms. Tutiaty Abdul Wahab, Deputy Permanent 
Secretary, Ministry of Foreign Affairs and Trade, 
Brunei Darussalam (representing The Hon. Pehin 
Dato Lim Jock Seng, Second Minister of Foreign 
Affairs and Trade, Brunei Darussalam); H.E. 
Pan Sorasak, Secretary of State for Commerce, 
Cambodia (representing H.E. Sun Chanthol, Senior 
Minister and Minister of Commerce, Cambodia);Ms. 
Christine Hogan, Deputy Minister of International 
Trade, Canada; Mrs Sondang Anggraini, Adviser 
to the Minister on Trade and Diplomacy, Ministry 
of Trade, Indonesia (representing H.E. Thomas 
Trikasih Lembong, Minister of Trade, Indonesia); 
H.E. Mrs Khemmani Pholsena, Minister of Industry 
and Commerce, Lao PDR; H.E. Dato’ Sri Mustapa 
Mohamed, Minister of International Trade and 
Industry, Malaysia; H.E. Dr. Kan Zaw, Union Minister 
for National Planning and Economic Development, 
Myanmar; H.E. Gregory L. Domingo, Secretary of 
Trade and Industry, the Philippines; Ms Sulaimah 
Mahmood, Director, Ministry of Trade and Industry, 
Singapore (representing H.E. Lim Hng Kiang, 
Minister for Trade and Industry, Singapore); Mr 
Thawatchai Sophastienphong, Director-General 
of the Department of Trade Negotiations, Ministry 
of Commerce, Thailand (representing H.E. Gen. 
Chatchai Sarikulya, Minister of Commerce, 
Thailand); H.E. Nguyen Cam Tu, Deputy Minister 
of Industry and Trade, Viet Nam (representing H.E. 
Vu Huy Hoang, Minister of Industry and Trade, Viet 
Nam); H.E. Le Luong Minh, Secretary-General of 
ASEAN.

***
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ASEAN-China  

Plan of Action to Implement the 
Joint Declaration on ASEAN-

China Strategic Partnership for 
Peace and Prosperity (2016-2020)

This Plan of Action aims at implementing the Joint 
Declaration on ASEAN-China Strategic Partnership 
for Peace and Prosperity signed on 8 October 
2003 in Bali, Indonesia to enhance and elevate the 
strategic partnership, friendly relations, mutually 
beneficial cooperation, and good neighbourliness 
between ASEAN and China for the period of 2016-
2020. The POA also aims to address emerging 
regional and global challenges over the next five 
years.

This POA builds upon the significant achievements 
made in the relations between ASEAN and 
China that began in 1991 and the successful 
implementation of the POA 2011-2015, promotes 
the establishment of a peaceful, stable, integrated, 
prosperous, and caring ASEAN Community and 
contributes to the ASEAN Community’s Post-2015 
Vision.

This POA also affirms China’s support for ASEAN 
Centrality in the evolving regional architecture and 
all ASEAN-led mechanisms and fora.

ASEAN and China hereby endeavour to pursue 
cooperation in conformity with their obligations 
under international law and in accordance with their 
respective domestic laws, regulations, and policies.

1. POLITICAL AND SECURITY

1.1 Regular High-Level Contacts, Visits, and 
Interactions

1.1.1 Enhance regular high-level contacts 
and make good use of all available 
opportunities to exchange views on 
ASEAN-China relations and regional 
as well as international issues of 
common interest and concern.

1.2 Political Dialogue and Cooperation

1.2.1 Deepen ASEAN-China consultations 
and cooperation through the following 
ASEAN-led fora: ASEAN-China 

Summit, ASEAN Post Ministerial 
Conference with China (PMC+1), 
ASEAN-China Senior Officials 
Consultations (SOC) and the ASEAN-
China Joint Cooperation Committee 
(JCC) and other ASEAN-led fora, 
such as the East Asia Summit (EAS), 
ASEAN Plus Three, ASEAN Regional 
Forum (ARF) and ASEAN Defense 
Ministers’ Meeting Plus (ADMM-
Plus);

1.2.2 Deepen existing ASEAN-China 
cooperation by further exploring areas 
of cooperation through proposals 
and initiatives noted by ASEAN 
Leaders, such as China’s proposed 
2+7 Cooperation Framework for 
ASEAN-China relations and China’s 
initiative to build up ASEAN-China 
Community of Common Destiny. 
Take note of China’s proposal to 
explore the possibility of a treaty of 
good neighborliness, friendship and 
cooperation between China and 
ASEAN Member States.

1.3 Treaty of Amity and Cooperation in South 
East Asia

1.3.1 Uphold the purpose and principles of 
the Treaty of Amity and Cooperation 
in South East Asia (TAC) to enhance 
regional peace, security and 
prosperity as well as to promote 
mutual confidence and trust, 
including, among others, supporting 
ASEAN in convening workshops and 
seminars to assess the progress of 
the implementation of the TAC.

1.4 Protocol to the Treaty on the Southeast 
Asia Nuclear Weapon-Free Zone

1.4.1 Support ASEAN’s efforts to preserve 
Southeast Asia as a Nuclear Weapon-
Free Zone in accordance with the 
Treaty on the Southeast Asia Nuclear 
Weapon-Free Zone (SEANFWZ), 
including through the implementation 
of the Plan of Action to strengthen the 
SEANFWZ Treaty (2013-2017).

1.4.2 Intensify the on-going efforts of 
States Parties to the Treaty on the 
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Southeast Asia Nuclear Weapon-
Free Zone (Bangkok Treaty) and the 
nuclearweapon States to resolve 
outstanding issues pertaining to the 
signing and ratifying of the Protocol to 
that Treaty.

1.5 Declaration on the Conduct of Parties in 
the South China Sea (DOC) and towards a 
Code of Conduct in the South China Sea 
(COC)

1.5.1 Push forward the full and effective 
implementation of the DOC in 
its entirety in order to maintain 
regional peace and stability and 
to promote mutual trust, dialogue 
and cooperation in the South China 
Sea, including through the regular 
convening of the ASEAN-China 
Senior Officials’ Meeting (SOM) on 
the Implementation of the DOC and 
the ASEAN-China Joint Working 
Group on the Implementation of the 
DOC (JWG).

1.5.2 Work together to intensify substantive 
discussions towards the early 
conclusion of a Code of Conduct in 
the South China Sea (COC) on the 
basis of consensus.

1.5.3 Carry out agreed joint cooperative 
projects and activities, as well as 
mutually agreed Early Harvest-
Measures which contribute to the 
promotion of mutual trust and 
confidence in the South China Sea 
in accordance with the Guidelines for 
the Implementation of the DOC.

1.5.4 Continue to work together and 
cooperate on enhancing maritime 
security and maintaining peace and 
stability in the South China Sea, 
including to ensure safety and freedom 
of navigation in and overflight above 
the South China Sea, in accordance 
with universally recognised principles 
of international law, including the 
1982 UNCLOS.

1.5.5 Undertake to exercise self-restraint 
in the conduct of activities that would 
complicate or escalate disputes and 
affect peace and stability, and have 

Parties concerned undertake to 
resolve their territorial and jurisdictional 
disputes by peaceful means, without 
resorting to the threat or use of force, 
through friendly consultations and 
negotiations by sovereign states 
directly concerned, in accordance 
with universally recognised principles 
of international law, including the 
1982 UN Convention on the Law of 
the Sea.

1.5.6 Promote trust, confidence building 
and encourage concerned parties to 
prevent incidents at sea in accordance 
with the principles of the DOC.

1.5.7 Adhere to universally recognised 
principles of international law 
including the 1982 UNCLOS and 
other relevant instruments of the 
International Maritime Organisation.

1.5.8 Promote joint cooperation and 
dialogue in areas such as marine 
scientific research, protection of 
the marine environment, safety of 
navigation and communication at sea, 
search and rescue operation, humane 
treatment of all persons in danger or 
distress, fight against transnational 
crimes, as well as cooperation among 
military officials.

1.6 Human Rights

1.6.1 Support ASEAN’s effort to implement 
the ASEAN Human Rights 
Declaration (AHRD), the Phnom 
Penh Statement on the Adoption of 
the AHRD, the Universal Declaration 
of Human Rights (UDHR), the Vienna 
Declaration and Programme of Action 
and other relevant human rights 
declarations and instruments to which 
all ASEAN Member States are party.

1.6.2 Collaborate to enhance the promotion 
and protection of human rights and 
fundamental freedoms through 
regional dialogues, seminar and 
workshops, education and awareness 
raising activities, as well as exchanges 
of best practices and other capacity 
building initiatives. This includes 
supporting the work of the ASEAN 
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Intergovernmental Commission on 
Human Rights (AICHR), as well 
as the ASEAN Commission on the 
Promotion and Protection of the 
Rights of Women and Children 
(ACWC).

1.7 Non-Traditional Security

1.7.1 Increase the exchange of visits 
and enhance cooperation under 
the framework of ASEAN-China 
Ministerial and Senior Officials 
Meeting on Transnational Crimes 
(AMMTC and SOMTC+China) 
Consultations and ASEAN Plus 
Three Ministerial and Senior Officials’ 
Meeting on Transnational Crimes, as 
well as other relevant frameworks to 
strengthen cooperation in the field of 
non-traditional security including the 
ASEAN-China MOU on Cooperation 
in the Field of Non-Traditional Security 
Issues, and enhance dialogue on law 
enforcement and security.

1.7.2 Promote sharing of information and 
enhance exchange of experiences 
and best practices, as well as capacity 
building measures through mutual 
visits, training courses, workshops, 
seminars, and video conferencing 
between relevant agencies of ASEAN 
and China on non-traditional security 
challenges, such as natural disasters, 
counter-terrorism, cyber-crimes and 
transnational crimes, where possible.

1.7.3 Enhance capacity building efforts 
between ASEAN and China in the 
area of combating trafficking in 
persons and promote cooperation on 
the exchange of information between 
concerned agencies in ASEAN 
Member States and China so as to 
effectively prevent and combat human 
trafficking, prosecute offenders and 
protect victims, including by initiating 
victim support programmes in order 
to assist and repatriate victims to the 
origin countries.

1.7.4 Promote cooperation and participation 
in activities in the region, including 
within the framework of the Bali 

Process on People Smuggling and 
Trafficking in Persons and Related 
Transnational Crime (Bali Process), 
as the region-wide forum that involves 
source, transit and destination 
countries.

1.7.5 Explore the possibility to link 
activities within the POA and the 
Bali Process, such as capacity 
building and exchange of information 
between concerned agencies, where 
appropriate, and with a view to 
ensure complementarities and avoid 
duplications.

1.7.6 Collaborate to enhance competency 
and explore further cooperation in 
drug control and drug trafficking, 
criminal forensic technology, border 
control management, anti-money 
laundering, countering terrorism 
including its financing, investigation 
into international economic crimes 
and cybercrimes, including through 
exchange of best practices, 
experiences, and capacitybuilding. 
This includes promoting cooperation 
in accordance with their respective 
laws in fields such as evidence 
gathering, tracing of crime proceeds, 
asset recovery, apprehension and 
investigation of criminal fugitives and 
encourage each other to enter into 
bilateral legal arrangements therein.

1.7.7 Promote closer cooperation and 
coordination of law enforcement 
agencies between ASEAN and China 
through, among others, use of existing 
regional and international facilities 
and mechanism, where applicable, 
including cooperation between 
maritime law enforcement agencies 
on combating transnational crimes at 
the sea in line with respective laws 
and regulations.

1.7.8 Strengthen cooperation on criminal 
investigation and prosecution in 
accordance with domestic law and 
policies.

1.7.9 Promote mutual visits and exchange 
among police academies, law 
enforcement agencies and law 
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enforcement academies in ASEAN 
and China.

1.7.10 Promote linkages and increase 
exchange of visits of experts and 
scholars on specific areas and 
support joint research in the field of 
nontraditional security and share 
research results.

1.7.11 Promote cooperation on law and legal 
matters, including among relevant 
judicial and prosecutorial authorities, 
where applicable, through the 
ASEANChina Prosecutors-General 
Conference.

1.7.12 Promote cooperation in addressing 
humanitarian aspects of landmines 
and other explosive remnants of 
war issues in the region through 
the ASEAN Regional Mine Action 
Centre (ARMAC) including financial 
and technical supports, where 
appropriate, to the Centre.

1.7.13 Strengthen cooperation in combating 
extremism.

1.8 Military Exchanges and Cooperation

1.8.1 Promote dialogue and strengthen 
practical cooperation in areas 
including humanitarian assistance 
and disaster relief, maritime security, 
counter-terrorism, peacekeeping, 
military medicine and humanitarian 
demining through the ASEAN 
Defence Ministers’ Meeting Plus 
(ADMM-Plus) framework including 
through the ASEAN-China Defense 
Ministers’ Informal Meeting, so as to 
enhance mutual trust and confidence 
building and maintain regional peace 
and stability.

1.8.2 Continue to strengthen exchanges 
involving high-level military personnel, 
professional groups and academies, 
and vigorously conduct joint training 
and personnel exchanges at 
appropriate levels.

2. ECONOMIC COOPERATION

2.1 ASEAN-China Free Trade Area (ACFTA)

2.1.1 Implement the ACFTA agreements 
and outcomes from upgrading 
the ACFTA agreements to further 
strengthen ASEAN-China relations, 
with an aim to improve trade balance 
between ASEAN Member States and 
China, and endeavor to achieve the 
Leaders’ goal of two-way trade of 
USD 1 trillion and two-way investment 
of USD 150 billion by 2020.

2.1.2 Actively implement trade facilitation 
measures and address non-tariff 
barriers.

2.1.3 Monitor problems arising from the 
implementation of ACFTA agreements 
and resolve them amicably and 
constructively through consultations.

2.1.4 Assist enterprises of both sides to 
take advantage of the benefits arising 
from the various ACFTA agreements 
to enhance trade, investment, and 
tourism between ASEAN and China 
by optimizing the role of the ASEAN-
China Centre, and encouraging the 
effective use of ASEAN-China Free 
Trade Business Portal.

2.1.5 Actively undertake cooperation in 
trade and investment facilitation, 
transport infrastructure connectivity 
and construction, human resources 
development through strengthening 
exchange of expertise and economic 
and technical cooperation.

2.1.6 Explore the possibility of establishing 
economic and trade cooperation 
zones between China and interested 
ASEAN Member States, use various 
trade and investment promotion 
activities in ASEAN and China such 
as the ASEAN-China Expo, ASEAN-
China Business and Investment 
Summit, Western China International 
Fair, and China Kunming Import and 
Export Commodity Fairs as platforms 
and, among others, make good 
use of ASEAN-China Investment 
Cooperation Fund to promote mutual 
understanding, cooperation and 
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expansion of two-way trade and 
investments.

2.1.7 Promote exchanges and cooperation 
among chambers of commerce and 
industry associations of ASEAN 
and China, in coordination with the 
ASEAN-China Business Council and 
ASEAN Business Advisory Council 
(ASEAN-BAC), through workshops 
and other mutually agreed activities.

2.1.8 Consider adopting concrete measures 
to carry out safety checks on food and 
agricultural products.

2.2 Finance

2.2.1 Deepen cooperation under the Chiang 
Mai Initiative Multilateralisation 
(CMIM), by improving the Operational 
Guidelines through test runs and 
Economic Review and Policy 
Dialogue (ERPD) frameworks to 
further enhance the operationalization 
and effectiveness of the CMIM.

2.2.2 Support the development of the 
ASEAN+3 Macroeconomic Office 
(AMRO), improve the quality of its 
surveillance activities and analysis 
of the regional macroeconomic and 
financial situation, strengthen its 
institutional capacity and ensure 
effective CMIM decision-making and 
operation, as well as actively support 
the economic review and policy 
dialogues by the ASEAN+3 parties.

2.2.3 Support the establishment and 
operation of the Asian Infrastructure 
Investment Bank (AIIB), in 
accordance with the Articles of 
Agreement of the AIIB, and support 
cooperation between AIIB and other 
multilateral financial institutions 
including the World Bank and the 
Asian Development Bank to facilitate 
regional connectivity.

2.2.4 Support the Asian Bond Markets 
Initiative (ABMI)’s contribution to the 
development of the local currency 
bond markets across the region, 
to allow the region’s large savings 
to be channeled to finance its own 

investment needs and promote the 
issuance of and facilitating the demand 
for local currencydenominated bonds, 
improving the regulatory framework 
and related infrastructure for the 
bond markets, as well as continue 
exploring the viability of starting 
with bilateral linkages and ultimately 
developing and making transition into 
an integrated solution to advance 
regional settlement infrastructure 
that promotes cross-border securities 
transactions in the region.

2.2.5 Continue to study possible 
enhancement of regional financial 
cooperation and explore future key 
areas in strengthening financial 
cooperation under the ASEAN+3 
framework.

2.2.6 Explore possibility of the local 
currency usage in trade settlements.

2.2.7 Promote human resource 
development and capacity building 
in banking and financial sectors 
including through the ASEAN-China 
Inter-Bank Association, if appropriate.

2.2.8 Support greater financial inclusion 
for sustainable growth, through the 
promotion of initiatives to improve 
access to financial services and 
products for individuals and Small and 
Medium Enterprises. This includes 
areas such as capacity building and 
technical assistance in financial 
literacy, effective intermediary and 
distribution channel, various finance 
facilities, consumer protection, 
national and other existing credit 
guarantee mechanisms, where 
applicable, and enhanced dialogues 
among regulators and stakeholders.

2.2.9 Strengthen cooperation to improve 
financial infrastructure development 
in the region.

2.3 Food, Agriculture and Forestry

2.3.1 Continue strengthening dialogue 
and exchanges of information in 
agricultural sector under the ASEAN 
Plus Three Framework through 



ASEAN DOCUMENTS SERIES 2015

240

consultations, training, and sharing of 
best practices.

2.3.2 Further implement the Memorandum 
of Understanding (MOU) between 
ASEAN and China on Food and 
Agriculture Cooperation and 
MOU between ASEAN and China 
on Strengthening Sanitary and 
Phytosanitary Cooperation.

2.3.3 Continue implementing the Agreement 
on ASEAN Plus Three Emergency 
Rice Reserve (APTERR) and 
organise regular ASEAN Plus Three 
Food Security Cooperation Strategic 
Roundtable Conference to explore 
the channel and mechanism for 
strengthening strategic cooperation in 
food security.

2.3.4 Enhance cooperation related 
to crops, livestock, forestry and 
fisheries, and strengthen exchange of 
advanced applicable technology and 
capacity building, including through 
the ASEAN-China Action Plan on 
Comprehensive Food Productivity 
Enhancement.

2.3.5 Enhance cooperation in R&D 
through providing training courses 
on agricultural technology and food 
safety.

2.3.6 Promote responsible fishing practices 
and to combat illegal, unreported and 
unregulated fishing, particularly in 
order to sustain fisheries resources, 
ensure food security, alleviate poverty 
and to optimise the benefit of the 
people and economies in the region.

2.3.7 Enhance cooperation on preventing 
and controlling cross-border animal 
and plant diseases by exchanging 
information, techniques and 
experiences on early warning, 
epidemic surveillance and 
development of vaccine to improve 
animal and plant disease prevention, 
control system and disease 
notification system.

2.3.8 Explore possible cooperative 
initiatives on management of forest 
areas including wildlife protection 

and implementation of wildlife-related 
multilateral agreements such as the 
Convention on International Trade in 
Endangered Species of Wild Fauna 
and Flora (CITES).

2.4 Maritime Cooperation

2.4.1 Continue to promote dialogue and 
exchanges in maritime cooperation 
through relevant platforms on the 
basis of the principles of inclusiveness 
and mutual benefit. This includes 
further exploring initiatives such as 
China’s proposed Maritime Silk Road 
of the 21st Century.

2.4.2 Make use of resources available 
for ASEAN-China cooperation 
and conduct cooperative projects 
in maritime economy, maritime 
connectivity, maritime science and 
technology promotion and application, 
maritime environmental protection, 
maritime security, maritime cultural 
and people-topeople exchanges.

2.5 ICT

2.5.1 Continue to strengthen policy 
dialogue and exchanges through the 
ASEAN-China Telecommunications 
and IT Ministers’ Meeting and other 
mechanisms.

2.5.2 Further implement the MOU between 
ASEAN and China on Cooperation 
in Information and Communications 
Technology, and the Plan of 
Action to Implement the Beijing 
Declaration on ASEAN-China ICT 
Cooperative Partnership for Common 
Development.

2.5.3 Implement the ASEAN-China 
Computer Emergency Response 
Teams Cooperative Mechanism, 
optimise network security incidence 
response and procedures, promote 
information and data sharing, and 
conduct capacity building and project 
cooperation.

2.5.4 Work together to improve ASEAN-
China information and communication 
infrastructure connectivity.
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2.5.5 Strengthen cooperation in developing 
rural telecommunications, expanding 
networked applications and advancing 
e-commerce applications.

2.5.6 Support the implementation of ASEAN 
ICT Master Plan 2020.

2.6 Science, Technology and Innovation

2.6.1 Build closer cooperation in science, 
technology and innovation through 
mechanisms such as the ASEAN-
China Joint Science and Technology 
Committee and ASEAN Plus 
Three Science and Technology 
Senior Officials’ Meeting, as well 
as the ASEAN-China Science and 
Technology Ministers Meeting.

2.6.2 Vigorously implement the ASEAN-
China Science and Technology 
Partnership Programme (STEP), which 
includes conduct of joint research 
and development, including through 
the building of joint laboratories, 
technology demonstration, promotion 
and transfer, including through the 
ASEAN-China Technology Transfer 
Centre and networking of centres 
of excellence, capacity building 
and personnel exchange, including 
through the Talented Young Scientists 
Visiting China Programme.

2.6.3 Strengthen the cooperation, academic 
exchange and scientific research 
in the field of agriculture between 
ASEAN and China.

2.6.4 Strengthen exchange and 
cooperation in new and renewable 
energy technologies and discuss the 
formulation of an action plan on new 
and renewable energy.

2.7 Space Cooperation

2.7.1 Encourage the peaceful uses of 
outer space and cooperation in areas 
such as the transfer of technologies, 
joint technological research and 
development, capacity building 
efforts in space technology and its 
applications in accordance with 
international laws, national law and 
regulations of the participating states.

2.8 Transport

2.8.1 Further strengthen policy dialogue 
and exchanges through the ASEAN-
China Transport Ministers’ Meeting 
and other relevant mechanisms.

2.8.2 Continue to implement the MOU 
between ASEAN and China on 
Transport Cooperation and the 
Agreement on Maritime Transport 
between ASEAN and China, making 
use of, among others, the Asian 
Infrastructure Investment Bank and 
consider using the China-initiated 
special China-ASEAN infrastructure 
loan, where appropriate, for 
cooperation in transportation 
infrastructure connectivity.

2.8.3 Continue to support the 
implementation of the ASEAN 
Strategic Transport Plan 2011-2015 
and its successive strategic plan.

2.8.4 Enhance cooperation in maritime 
transportation and development of 
seaports and promote cooperation 
among port cities with the objective of 
improving connectivity in all ASEAN 
Member States and China.

2.8.5 Promote cooperation in aeronautical 
and maritime search and rescue.

2.8.6 Support smooth operationalisation 
of the ASEAN-China Air Transport 
Agreement (ATA) and its protocols 
at an early date, and strengthen 
comprehensive civil aviation 
cooperation between ASEAN and 
China.

2.8.7 Continue engagement between 
ASEAN and China in the area of 
aviation cooperation, and eventually 
putting in place a liberal and substantial 
air services framework in support of 
the upgrading of the ASEAN-China 
Free Trade Agreement.

2.8.8 Continue the efforts to improve the 
use of the Kunming-Bangkok highway 
and accelerate the completion of the 
Singapore-Kunming Rail Link (SKRL) 
missing links for early ASEAN-China 
railway infrastructure connectivity.
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2.8.9 Further strengthen cooperation in 
human resources development in the 
field of transport.

2.9 Tourism

2.9.1 Strengthen policy dialogue and 
cooperation through the ASEAN 
Plus Three Ministerial Meeting on 
Tourism and strengthen cooperation 
in implementing ASEAN Plus Three 
Tourism Cooperation Work Plan 
2013-2017 and the ASEAN Plus 
Three Memorandum of Cooperation 
on Tourism Cooperation.

2.9.2 Strengthen ties and cooperation 
among tourism authorities and 
enterprises of ASEAN and China 
at all levels, encourage exchange 
of tourismrelated statistics and 
information, encourage joint 
development of tourism products, and 
conduct relevant cooperation projects.

2.9.3 Encourage each other’s participation 
in tourism-related events, such as the 
annual ASEAN Tourism Forum and 
the China International Travel Mart.

2.9.4 Promote inclusive tourism 
development in accordance with 
ASEAN Tourism Strategic Plan (ATSP 
2016-2025).

2.9.5 Encourage cooperation and explore 
the development of measures 
to facilitate coordination during 
emergency and crisis situations and 
to cushion impacts of unforeseen 
circumstances on tourism.

2.9.6 Promote the role of ASEAN-China 
Centre in supporting tourism in the 
region.

2.9.7 Train professionals in tourism 
management for ASEAN countries.

2.10 Energy and Mineral Cooperation

2.10.1 Strengthen policy exchanges and 
dialogue on energy particularly 
on hydropower, mineral and 
geosciences and share information 
and experiences on clean energy 
development, particularly on 

hydrology, hydropower, coal and 
clean coal technology, and gas-fired 
power plant, latest mineral exploration 
and conservation technology, and 
geothermal energy, among others, 
through regional fora and seminars.

2.10.2 Enhance energy cooperation 
and encourage investment in 
energy infrastructure development 
in resource exploration, power 
generation, power trade and 
interconnection between interested 
ASEAN Member States and China, 
downstream oil and gas industry, 
renewable and alternative energy, 
civilian nuclear energy for peaceful 
use while giving careful and due 
regard to the security, environmental, 
health and internationally recognised 
safety standards of the energy 
source, for mutual benefit, while at the 
same time also respecting national’s 
domestic obligatory standards.

2.10.3 Enhance information sharing, 
joint research and development 
and technical exchange in the 
development of new and renewable 
energy sources and technologies 
such as bio-energy, hydropower, 
wind, solar, clean coal technology, 
gas-fired power plant, hydrogen and 
fuel cell.

2.10.4 Boost cooperation in the promotion 
of energy conservation and sharing 
best practices and capacity building 
in energy efficiency and conservation 
as well as explore joint research in 
energy conservation policy, where 
possible.

2.10.5 Encourage enterprises from both 
sides to actively participate and invest 
in mineral resource exploration and 
development for mutual benefit while 
ensuring environmental protection 
and sustainable development.

2.10.6 Enhance geological and mineral 
cooperation through joint study, 
capacity building programmes, 
development of database and 
information exchange and sharing of 
experiences for mutual benefit.
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2.10.7 Strengthen cooperation in research 
and development, sharing of 
experience, and capacity building in 
sustainable mining.

2.11 Quality Inspection

2.11.1 Implement the MOU between ASEAN 
and China on Strengthening Sanitary 
and Phytosanitary Cooperation.

2.11.2 Hold regular ASEAN-China Ministerial 
Meeting on Quality Supervision, 
Inspection and Quarantine to enhance 
the exchanges and cooperation 
between relevant authorities at 
different levels.

2.11.3 Continue regular dialogue between 
ASEAN Consultative Committee 
on Standard and Quality (ACCSQ) 
and General Administration of 
Quality Supervision, Inspection and 
Quarantine of the People’s Republic 
of China (AQSIQ), improve website 
of SPS cooperation to facilitate 
information sharing and to explore 
and undertake joint study and capacity 
building projects.

2.12 Customs

2.12.1 Deepen exchange and cooperation 
in customs including through 
the ASEAN-China Customs DG 
Consultation Meeting and Customs 
Coordinating Committee Meeting.

2.12.2 Continue to implement cooperation 
projects and activities under the 
areas of cooperation identified in 
the Memorandum of Understanding 
between the Governments of the 
Member States of ASEAN and 
the People’s Republic of China on 
Customs Cooperation.

2.12.3 Promote trade facilitation cooperation 
between ASEAN and China through 
development of customs techniques 
and application of ICT in customs 
cooperation.

2.12.4 Support efforts to achieve the 
entry into force of and promote the 
implementation of the WTO Trade 
Facilitation Agreement with a view to 

push for cooperation in trade facilitation 
for faster clearance of goods.

2.12.5 Promote Implementation of the 
World Customs Organization (WCO) 
SAFE Framework of Standards by 
considering, among other things, 
sharing of best practices and 
experience and mutual recognition of 
Authorised Economic Operator (AEO) 
programmes, as appropriate.

2.13 Intellectual Property

2.13.1 Strengthen policy dialogue and 
exchange including through ASEAN-
China Heads of Intellectual Property 
Offices Meeting.

2.13.2 Continue to implement the MOU 
between ASEAN and China on 
Cooperation in the Field of Intellectual 
Property.

2.13.3 Strengthen cooperation in the 
field of intellectual property and 
enhance capacity building, technical 
assistance and training of intellectual 
property professionals on the 
creation, acquisition, utilisation, 
commercialisation, protection, 
management and enforcement of 
intellectual property.

2.13.4 Strengthen information sharing and 
best practices in protection of genetic 
resources and traditional knowledge.

2.14 SMEs

2.14.1 Support the implementation of the 
ASEAN Strategic Action Plan for 
SME Development (2016-2025) 
including sharing best practices, 
experiences, and capacity building 
on the development of SMEs and 
convening of seminars, workshops, 
and symposiums.

2.14.2 Strengthen policy consultations and 
exchange of expertise between 
the concerned authorities including 
relevant stakeholders on SMEs 
and pragmatically advance SMEs 
cooperation.
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2.14.3 Support closer ties between SME-
support institutions of ASEAN 
countries and China, and cooperate in 
SME trade and investment, personnel 
training and the building of industrial 
parks.

2.14.4 Strengthen SME cooperation in 
traditional areas including trade, 
agriculture and tourism, and explore 
relevant new areas of cooperation.

2.14.5 Encourage active participation of 
ASEAN Member States in the China 
International SMEs Expo, as well as 
encourage participation of ASEAN 
Member States and China in other 
relevant trade shows and activities 
to promote SMEs of both sides to 
expand their markets.

2.15 Industrial Cooperation

2.15.1 Enhance productivity by promoting 
cooperation in upgrading production 
facilities, particularly in fields of 
advance technology, green and 
creative industries where applicable.

2.15.2 Encourage industry clusters by 
promoting supply chain linkages of 
industry sectors with mutual interests 
by both sides.

2.15.3 Promote innovation cooperation 
by encouraging exchanges of key 
technology and its application to 
business innovation.

2.15.4 Encourage further cooperation and 
consultation on ASEAN-China trade 
issues where necessary.

3. SOCIAL AND CULTURAL COOPERATION

3.1 Public Health

3.1.1 Enhance policy dialogue and 
exchanges through ASEAN-China 
Health Ministers’ Meeting, ASEAN-
China Senior Officials Meeting on 
Health Development and other 
relevant mechanisms.

3.1.2 Implement the ASEAN-China MOU 
on Health Cooperation, and support 
relevant cooperation programmes 

including through the use of ASEAN-
China Public Health Cooperation 
Fund.

3.1.3 Deepen cooperation in preventing 
and controlling emerging and 
reemerging infectious and 
communicable diseases, especially 
on early detection, report, prevention, 
control and treatment, and conduct 
exchanges of technologies, personnel 
and experiences to enhance response 
capability.

3.1.4 Cooperate in preparedness and 
responses against pandemic 
influenza and Emerging Infectious 
Diseases (EIDs).

3.1.5 Strengthen exchange and cooperation 
in chronic disease prevention and 
control, reduce the burden of chronic 
diseases, and improve health 
conditions and living standard of 
people in the region.

3.1.6 Promote cooperation and exchanges 
of information and expertise on non-
communicable diseases including 
mental health.

3.1.7 Promote exchanges on occupational 
medicine including diagnosis, 
treatment and prevention of 
occupational diseases.

3.1.8 Strengthen cooperation on 
traditional medicine, complementary 
and alternative medicines (TM/
CAM) focusing on its protection, 
development and integration to 
healthcare system, subject to the 
individual member state’s priorities 
and domestic regulations.

3.1.9 Strengthen cooperation in the 
areas of health promotion, including 
through the use of information and 
communication technologies for the 
continued development of public 
health, and the promotion of healthy 
cities and sustainable sanitation 
management.

3.1.10 Continue to cooperate in training of 
health executives and professionals.
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3.2 Education

3.2.1 Promote cooperation to increase 
exchange of visits by high-level 
educational authorities. Make 
good use of the ASEAN-China 
Education Exchange Week and the 
ASEAN-China Center to conduct 
comprehensive, multi-level, and wide-
ranging exchanges and cooperation 
to promote people-topeople and 
cultural exchanges between ASEAN 
and China.

3.2.2 Continue to promote student mobility 
and the provision of Chinese 
Government scholarships to ASEAN 
Member States, including the 
Double 100,000 Students Mobility 
Programme, and encourage the 
creation of mechanisms to facilitate 
mutual recognition of academic 
degrees, where appropriate.

3.2.3 Continue to deepen practical 
cooperation between tertiary 
institutions with emphasis on talent 
cultivation, student mobility, and joint 
research and language teaching, 
where appropriate.

3.2.4 Promote cooperation and exchanges 
among schools and vocational 
institutions.

3.2.5 Continue to promote youth exchanges 
in the fields of languages, culture, art 
and heritage with a view to enhancing 
mutual understanding and further 
deepen friendship.

3.2.6 Continue to hold training courses for 
professionals at different levels and 
in different areas by using relevant 
educational institutions.

3.2.7 Promote and encourage academic 
exchanges and the co-hosting of 
academic conferences including 
through the Network of ASEAN-China 
Thinktanks.

3.2.8 Explore promoting Chinese language 
classes/courses including in technical 
and vocational institutions through 
providing/increasing the number of 
Chinese-speaking teachers.

3.3 Culture

3.3.1 Continue to enhance policy 
communication and exchanges 
among authorities in charge of culture, 
and encourage further the role of 
ASEAN-China Center in promoting 
cultural exchanges.

3.3.2 Implement the ASEAN-China MOU on 
Cultural Cooperation and the Plan of 
Action on ASEAN-China Cooperation 
in Culture (2014-2018).

3.3.3 Conduct active exchanges and 
cooperation in literature, libraries, 
archival materials, museums, 
performing arts, visual arts, art 
education, other relevant public 
cultural facilities and cultural/creative 
industry.

3.3.4 Encourage and support cooperation 
between departments of historical 
relics, archaeology and cultural 
heritage preservation, museums, 
archives, libraries, and cultural 
institutes.

3.3.5 Cooperate to explore markets for 
cultural products and vigorously 
develop cultural/creative industry.

3.3.6 Endeavour to support each other in 
hosting high-profile traditional and/or 
contemporary cultural and art events.

3.3.7 Jointly preserve and promote national 
and traditional festivals as well as 
encourage and support exchanges 
and cooperation in traditional games 
and sports.

3.3.8 Continue to hold ASEAN-China 
Cultural Forum, and explore ways of 
jointly hosting the Forum.

3.3.9 Strengthen cooperation on human 
resources development and training 
in the cultural field, including through 
the exchange of experiences on the 
hosting of large scale activities.

3.3.10 Promote the exchange of experts 
and expertise in culture, traditional 
and contemporary art, heritage and 
emerging industries (e.g. digital 
media and online games).
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3.3.11 Encourage the existing China Cultural 
Centers in ASEAN Member States to 
promote regular cultural exchange 
and cooperation.

3.4 Human Resource and Social Protection

3.4.1 Implement human resources 
development plans, conduct 
training for civil servants and 
encourage exchange of experiences 
and joint cooperation in human 
resources market building, labour 
market information, vocational 
skill development, labour law and 
regulations and social security 
policies.

3.4.2 Continue to strengthen policy 
exchanges, dialogue, and technical 
cooperation through ASEAN Plus 
Three Labour Ministers’ Meeting 
(ALMM+3) and ASEAN Plus Three 
Conference on Civil Service Matters 
(ACCSM+3).

3.4.3 Encourage public and public and 
private sectors to participate in 
human resources development and 
exchanges.

3.4.4 Explore ways to establish social 
welfare and social protection 
cooperation mechanism between 
ASEAN and China which may include, 
among others, exchanges of policy, 
information and experiences in these 
areas.

3.4.5 Strengthen cooperation on social 
welfare, especially on that of senior 
citizens, persons with disabilities, 
women and children, including 
through supporting efforts to share 
experiences/studies on social welfare 
and protection policies.

3.4.6 Promote the exchange of information, 
sharing of experiences, training and 
cooperation between government 
agencies and Disabled People’s 
Organisation (DPOs) on issues 
concerning persons with disabilities, 
including measures to strengthen 
family and community support for 
persons with disabilities.

3.4.7 Continue to strengthen policy 
exchanges, dialogue and technical 
cooperation through ASEAN Plus 
Three Ministerial Meeting on 
Social Welfare and Development 
(AMMSWD+3).

3.4.8 Promote cooperation in the work for 
the elimination of violence against 
women and elimination of violence 
against children.

3.5 Poverty Reduction

3.5.1 Promote exchange and cooperation 
among relevant authorities in 
implementing relevant poverty 
alleviation initiatives including the 
ASEAN-China Social Development 
and Poverty Reduction Forum and 
China’s proposed initiative on poverty 
alleviation in East Asia.

3.5.2 Strengthen cooperation in building 
the capacity of ASEAN+3 village 
leaders and further enhance the rural 
community development in ASEAN+3 
countries.

3.5.3 Continue to hold a series of seminars 
on poverty reduction policy and 
practices and offer academic degree 
in education on poverty reduction and 
rural development for ASEAN Member 
States, strengthen cooperation on 
human resources development in this 
area.

3.5.4 Continue to strengthen policy 
exchanges, dialogue, and technical 
cooperation through ASEAN Plus 
Three Senior Officials’ Meeting on 
Rural Development and Poverty 
Eradication (SOMRPDE+3).

3.5.5 Facilitate poverty reduction authorities 
to establish cooperation through 
mutual visits of personnel, knowledge 
sharing, information exchanges and 
joint study.

3.5.6 Render policy consultations and 
technical support and participate 
in the design of poverty reduction 
projects and formulation of national 
poverty reduction strategies in 
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accordance with the needs of ASEAN 
Member States.

3.5.7 Support rural and community 
development by encouraging relevant 
agencies of ASEAN Member States 
and China to explore exchange of 
information and expertise in land 
use, planning and development, and 
management.

3.6 Environment

3.6.1 Continue to promote environmental 
cooperation including through the 
eventual conclusion and effective 
implementation of the ASEAN-
China Strategy on Environmental 
Cooperation 2016-2020, strengthen 
environmental high-level policy 
dialogue, including through the 
ASEAN-China Environmental 
Cooperation Forum and promote 
environmental cooperation through 
the work of the China-ASEAN 
Environmental Cooperation Centre.

3.6.2 Support the Implementation of 
the ASEAN-China Cooperation 
Framework for Environmentally Sound 
Technology and Industry, strengthen 
exchange and cooperation on 
environmentally sound technologies 
and explore the possibility of 
demonstration projects based on 
ASEAN-China Demonstration Base 
for Environmental Technology and 
Industry Cooperation to support 
ASEAN and China’s endeavor in 
pursuing green and environmentally 
sustainable development.

3.6.3 Strengthen dialogue and exchange 
experiences in managing urban 
and rural environmental protection 
and implement demonstration 
projects on cooperation in urban 
and rural environment to improve 
living environmental quality in the 
region, and explore partnership 
for ecologically friendly urban 
development.

3.6.4 Explore cooperation in environmental 
data and information sharing, 

including, where appropriate, the 
possibility of establishing a joint 
platform on environmental information 
sharing.

3.6.5 Enhance environmental capacity 
building and environmental education 
cooperation, carry out joint-training 
courses, joint research, and staff 
exchange programmes to enhance 
capacity and raise the level of 
regional environmental management 
and enhance public environmental 
awareness in the region.

3.6.6 Carry out cooperation in co-beneficial 
areas such as joint study/research, 
capacity building experience 
sharing in the field of air and water 
quality management, and health 
and environmental protection and 
management.

3.6.7 Promote cooperation to provide the 
peoples of ASEAN access to clean 
water, clean air, basic healthcare, and 
other social services so that they may 
lead healthy and productive lives and 
thereby contribute to ASEAN and the 
global community.

3.6.8 Promote cooperation on environmental 
protection and preservation with the 
objective of attaining environmental 
sustainability.

3.6.9 Explore possible cooperative 
initiatives to support the ASEAN 
Centre for Biodiversity (ACB).

3.6.10 Promote cooperation which 
supplement activities under the 
ASEAN Action Plan on Joint 
Response to Climate Change (AAP-
JRCC) of the ASEAN Working Group 
on Climate Change (AWGCC).

3.6.11 Explore possible cooperative 
initiatives, among others, on 
management of priority biodiversity 
conservation areas such as ASEAN 
Heritage Parks and implementation 
of biodiversity-related multilateral 
environmental agreements, including 
the Convention on Biological Diversity.
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3.7 Media

3.7.1 Continue to strengthen policy 
communication and dialogue 
through the ASEAN-China Ministers 
Responsible for Information Meeting.

3.7.2 Enhance exchange and discussion 
between mainstream media of ASEAN 
countries and China, promote mutual 
visits and exchanges of journalists 
and strengthen cooperation in news 
reporting, expand areas of news 
coverage and increase the depth of 
content.

3.7.3 Strengthen cooperation on news 
network.

3.7.4 Promote Cooperation in producing 
films; facilitate co-production 
and exchanges of films and TV 
programmes as well as marketing of 
TV programmes.

3.7.5 Encourage exchanges of hosting and 
active participation in films and TV 
festivals and exhibitions and relevant 
trade events.

3.7.6 Promote exchange and cooperation 
between technicians and 
professionals in television, film, and 
broadcasting.

3.7.7 Engage and encourage the 
mainstream media to promote 
a positive international image of 
ASEAN-China relations.

3.8 Disaster Management

3.8.1 Effectively implement the MOU on 
Disaster Management Cooperation 
between ASEAN and China.

3.8.2 Strengthen technical cooperation 
in disaster management, disaster 
prevention, disaster risk monitoring 
and disaster risk reduction, early-
warning, relief and rehabilitation, 
conduct emergency response and 
rescue skills training, and the sharing 
of good practices, experiences and 
information.

3.8.3 Strengthen cooperation in earthquake 
and tsunami early warning.

3.8.4 Improve hardware and software 
infrastructure on disaster 
management through projects and 
exchanges involving experts.

3.8.5 Continue to support the 
implementation of the second 
phase of the ASEAN Agreement 
on Disaster Management and 
Emergency Response (AADMER) 
Work Programme for 2013-2015 and 
beyond, continue cooperation with 
the ASEAN Coordinating Centre for 
Humanitarian Assistance on disaster 
management (AHA Centre), and 
promote capacity building in disaster 
management.

3.8.6 Promote capacity building on 
Emergency Medical Service (EMS), 
through information sharing, 
exchanging experiences and 
knowledge and providing workshops 
and training courses on EMS 
administration and support, among 
others.

3.9 Local Government Cooperation and 
People-to-People Exchanges

3.9.1 Promote dialogue, exchange of 
visits and sharing of experiences 
among local governments, including 
governors and mayors.

3.9.2 Continue to promote people-to-
people exchanges through exchange 
programmes among various groups, 
including women and youth, and 
through cooperation in elderly 
persons affairs and active aging, and 
among people-topeople friendship 
organisations.

3.9.3 Promote people-to-people exchanges 
through various platforms and 
programmes, such as ASEAN 
Plus Three Ministers Meeting on 
Youth, ASEAN-China Youth Camp, 
GMS Youth Friendship Programme 
(also known as Lancang-Mekong 
Youth Friendship Exchanges1), and 
encourage both sides to use other 
platforms/programmes such as 

1	As	referred	to	in	the	ASEAN-China	Plan	of	Action	(2011-2015)
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ASEAN-China Youth Exchange and 
Activity Center, China-ASEAN Youth 
Friendship Association, and China-
ASEAN Women Training Center.

3.9.4 Encourage cooperation between local 
governments in ASEAN and in China 
on the improvement people’s quality 
of life and livelihood in less developed 
areas.

3.9.5 Explore the establishment of a 
network of sister cities/provinces 
between ASEAN Member States and 
China.

4. CONNECTIVITY

4.1 Enhance cooperation on ASEAN Connectivity, 
including through capacity building and 
resource mobilization for the Master Plan on 
ASEAN Connectivity (MPAC) and the post-
2015 agenda for ASEAN Connectivity.

4.2 Continue to enhance the mechanism between 
the ASEAN Connectivity Coordinating 
Committee (ACCC) and the Chinese Working 
Committee of the China-ASEAN Connectivity 
Cooperation Committee (CWC-CACCC) 
to forge cooperation and develop flagship 
projects in enhancing ASEAN Connectivity.

4.3 Strengthen cooperation to improve 
infrastructure development in the region, 
by encouraging sustainable and efficient 
infrastructure investment through public and 
private partnership and other modalities to 
mobilise private sector investment, where 
appropriate.

4.4 Explore ways to Improve connectivity between 
ASEAN and China by synergising common 
priorities identified in the Master Plan on 
ASEAN Connectivity and the Post-2015 
Agenda for ASEAN Connectivity, and China’s 
“One Belt, One Road” initiative.

5. INITIATIVE FOR ASEAN INTEGRATION (IAI) 
AND NARROWING DEVELOPMENT GAP

5.1 Intensify support and assistance, financially 
and technically, for ASEAN’s narrowing 
development gap between ASEAN Member 
States and integration efforts by implementing 
the IAI Work Plan II and its successor 
documents through enhancing infrastructure 
development, human resource development, 

information and communication technology 
and regional and sub-regional development.

6. MEKONG RIVER BASIN AND SUB-
REGIONAL DEVELOPMENT

6.1 Continue to strengthen cooperation under the 
Mekong-Lancang Cooperation, the Greater 
Mekong Sub-region (GMS) and the ASEAN-
Mekong Basin Development Cooperation 
(AMBDC) frameworks, as well as under the 
Mekong River Commission (MRC) in various 
areas including law enforcement and security, 
transportation, sustainable development, 
environment and climate change, information 
communications, water quality, sustainable 
usage and management of water resource, 
health, tourism, food and agriculture to support 
ASEAN Community building efforts.

6.2 Implement the Framework for Economic 
Cooperation between BIMP-EAGA and 
China by strengthening cooperation in the 
priority sectors identified for BIMP-EAGA 
development, namely agriculture, transport, 
infrastructure, ICT, natural resources, tourism 
and SMEs as well as providing technical 
and capital assistance for BIMP-EAGA 
programmes and projects.

7. COOPERATION ON INTERNATIONAL AND 
REGIONAL AFFAIRS

7.1 East Asia Cooperation

7.1.1 Remain engaged in discussions 
and continue coordination on an 
inclusive and rules-based regional 
architecture and support ASEAN 
efforts in promoting norms and 
principles enshrined in among others, 
the ASEAN Charter and other ASEAN 
relevant instruments such as the 
TAC and the EAS Declaration on 
the Principles for Mutually Beneficial 
Relations (Bali Principles) towards 
the development of a more rules-
based regional architecture.

7.1.2 Continue to support ASEAN Plus 
Three cooperation as a main vehicle 
to realise the long-term objective 
of establishing an East Asian 
community with ASEAN as the driving 
force, including through effective 
implementation of the ASEAN Plus 1	As	referred	to	in	the	ASEAN-China	Plan	of	Action	(2011-2015)
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Three Cooperation Work Plan 2013-
2017.

7.1.3 Work closely to strengthen the EAS, 
with ASEAN as the driving force, 
as a leaders-led forum for dialogue 
and cooperation on broad strategic, 
political and economic issues of 
common interest and concern with the 
aim of promoting peace, stability and 
economic prosperity in the region.

7.1.4 Promote common interests in 
East Asia and cope with common 
challenges through the East Asia 
Forum, Network of East Asia Think 
Tanks (NEAT), Network of ASEAN-
China Think-tanks (NACT), Economic 
Research Institute for ASEAN 
and East Asia (ERIA), and other 
mechanisms.

7.2 Promotion of Moderation

7.2.1 Support the principles of the 
Langkawi Declaration on the Global 
Movement of Moderates to promote 
peace, security, upholding rule 
of law, sustainable and inclusive 
development, equitable growth and 
social harmony.

7.2.2 Encourage cooperation on interfaith 
and inter-civilisation dialogues and 
further contribute internationally 
and regionally to the promotion of 
tolerance and understanding through 
initiatives including the Global 
Movement of Moderates (GMM) and 
promoting moderation as a core value 
to counter extremism and acts of 
violence in all aspects.

7.3 Inter-regional Cooperation

7.3.1 Maintain cooperation in the Asia-
Pacific Economic Cooperation 
(APEC), and Asia-Europe Meeting 
(ASEM).

7.3.2 Actively promote the Asia Cooperation 
Dialogue (ACD) process.

7.3.3 Strengthen cooperation in G20-
related matters.

7.3.4 Further promote dialogue and 
mechanism in South-South 

Cooperation such as the G-77 and 
China, as well as other inter-regional 
frameworks such as the Forum of East 
Asia and Latin America Cooperation 
(FEALAC), Asian- African Conference 
and New Asian-African Strategic 
Partnership.

7.4 Cooperation in the UN

7.4.1 Continue to enhance cooperation 
at the United Nations on issues of 
mutual interest and common concern, 
inter alia, UN reform, matters affecting 
international peace and security, 
counter-terrorism, climate change, 
and development agenda.

7.4.2 Enhance closer communication and 
coordination among the Permanent 
Representatives of ASEAN Member 
States and China at the UN.

7.5 Cooperation within Other International 
Organization

7.5.1 Promote cooperation on WTO issues, 
including, but not limited to, securing 
a full and balanced implementation 
of all elements of the Bali Package 
as well as formulating a Post-Bali 
Work Programme, with the aim of 
concluding the remaining Doha 
Development Agenda issues and 
making the multilateral trading system 
more responsive to the priorities 
of developing and least developed 
countries.

8. ASEAN INSTITUTIONAL STRENGTHENING

8.1 Support ASEAN’s efforts to implement 
measures aimed to build capacities in the 
ASEAN Secretariat as well as in other ASEAN 
institutions and bodies, particularly in corporate 
development and project management, in 
order to increase support to all ASEAN-
centred institutions.

9. IMPLEMENTATION ARRANGEMENTS

9.1 This Plan of Action will be implemented under 
the appropriate funding support through 
ASEAN Member States and China, including 
the ASEAN-China Cooperation Fund (ACCF) 
and other funds.
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9.2 Concerned sectoral bodies in ASEAN and 
agencies in China will jointly draw up specific 
work programmes/projects to implement the 
actions and measures outlined in this Plan of 
Action.

9.3 Review of this Plan of Action will be 
made through appropriate ASEAN-China 
mechanisms, including through the relevant 
ASEAN-China Ministerial Meetings, ASEAN-
China SOC and ASEAN-China JCC. Progress 
report of the implementation of this Plan 
of Action will be submitted through PMC 
Session+1 with China to the annual ASEAN-
China Summit.

***

Joint Media Statement of the 14th 
AEM-MOFCOM Consultations

Kuala Lumpur, Malaysia,
23 August 2015 

1. Economic Ministers from the ten ASEAN 
Member States and Minister of Commerce 
of China met on 23 August 2015 in Kuala 
Lumpur, Malaysia for the Fourteenth AEM-
MOFCOM Consultations. The Consultations 
were co-chaired by H.E. Mustapa Mohamed, 
Minister of International Trade & Industry of 
Malaysia and H.E. Gao Hucheng, Minister of 
Commerce of China.

2. The Ministers noted the strong economic 
relationship between ASEAN and China, 
and were pleased that China maintained its 
position as ASEAN’s largest trading partner. By 
the end of 2014, ASEAN total trade with China 
reached USD 366.5 billion and accounting 
for 14.5 per cent of ASEAN’s total trade. In 
2014, ASEAN received USD 8.9 billion foreign 
direct investment (FDI) inflows from China, 
accounting for 7.1 per cent of total inflows to 
ASEAN. According to China’s statistics, trade 
volume between China and ASEAN reached 
USD 480.4 billion in 2014, an increase of 8.3 
per cent year-on-year, accounting for 11.2 per 
cent of China’s total trade.

ASEAN-China Free Trade Agreement

3. The Ministers noted the progress made in 
the negotiations on Upgrading of the ASEAN-
China Free Trade Area Agreement (ACFTA), 
and welcomed the finalization of the Customs 
Procedures and Trade Facilitation (CPTF) 
provisions. The Ministers underscored the 
importance of maintaining the momentum and 
urged officials to expedite the negotiations 
toward the conclusion of the ACFTA Upgrading 
by November 2015. The Ministers agreed that 
any remaining elements of the Upgrading shall 
be included as a built-in agenda of the ACFTA.

Others

4. The Ministers noted China’s proposals to 
translate its “21st Century Maritime Silk 
Road” initiative into action in the field of 
trade and economic cooperation, including 
exploring areas of common interests 
between the initiatives and economic 
development strategies in ASEAN. The 
Ministers further noted China’s proposed 
measures for strengthening ASEAN-China 
trade and economic cooperation, including 
the enhancement of the level of bilateral 
trade and investment relations to achieve the 
goal of USD 1 trillion worth of bilateral trade 
and USD 150 billion worth of incremental 
investment to ASEAN by 2020; the upgrading 
of the ACFTA; the China-ASEAN Expo; the 
infrastructure and connectivity cooperation; 
the production capacity and equipment 
manufacturing cooperation; the sub-regional 
and regional cooperation; and assistance 
provided to support the development of 
ASEAN Community.

Utlization of China’s RMB 50 million grant to 
support the ASEAN integration process

5. The ASEAN Ministers thanked China for the 
RMB 50 million grant to support the ASEAN 
integration process and projects needed by 
the less-developed ASEAN Members States.

China-ASEAN Expo

6. The ASEAN Ministers congratulated China 
for the successful conclusion of the 11th 
China-ASEAN Expo 2014 held in Nanning, 
Guangxi Zhuang Autonomous Region on 
16-19 September 2014 which has drawn 
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great interest from business communities on 
various economic initiatives being pursued by 
both ASEAN and China including the ACFTA, 
and the opportunities arising from these 
initiatives. The Ministers looked forward to the 
12th CAEXPO to be held in Nanning, Zhuang 
Autonomous Region on 18-21 September 
2015.

ASEAN-Hong Kong, China FTA Negotiations

7. The Ministers welcomed the progress of the 
ASEAN-Hong Kong Free Trade Area (AHKFTA) 
negotiations and noted the outcomes of the 
Fourth AHKFTA Trade Negotiation Committee 
meeting held in Singapore from 21-23 July 
2015.

LIST OF MINISTERS

The Hon. Pehin Dato Lim Jock Seng, Second 
Minister of Foreign Affairs and Trade, Brunei 
Darussalam; H.E. Pan Sorasak, Secretary of State 
for Commerce, Ministry of Commerce, Cambodia 
(representing H.E. Sun Chanthol, Senior Minister 
and Minister of Commerce, Cambodia); H.E. Gao 
Hucheng, Minister of Commerce, China; Mrs 
Sondang Anggraini, Adviser to the Minister on 
Trade and Diplomacy, Ministry of Trade, Indonesia 
(representing H.E. Thomas Trikasih Lembong, 
Minister of Trade, Indonesia); H.E. Mrs Khemmani 
Pholsena, Minister of Industry and Commerce, Lao 
PDR; H.E. Dato’ Sri Mustapa Mohamed, Minister 
of International Trade and Industry, Malaysia; 
H.E. Dr. Kan Zaw, Union Minister for National 
Planning and Economic Development, Myanmar; 
H.E. Gregory L. Domingo, Secretary of Trade and 
Industry, the Philippines; Mrs Ow Foong Pheng, 
Permanent Secretary, Ministry of Trade and 
Industry, Singapore (representing H.E. Lim Hng 
Kiang, Minister for Trade and Industry, Singapore); 
Mr Thawatchai Sophastienphong, Director-General 
of the Department of Trade Negotiations, Ministry 
of Commerce, Thailand (representing H.E. Gen. 
Chatchai Sarikulya, Minister of Commerce, 
Thailand); H.E. Nguyen Cam Tu, Deputy Minister 
of Industry and Trade, Viet Nam (representing H.E. 
Vu Huy Hoang, Minister of Industry and Trade, Viet 
Nam); and H.E. Le Luong Minh, Secretary-General 
of ASEAN.

***

Joint Statement of the 4th

ASEAN Plus China Ministerial 
Meeting on Transnational Crime

(4th AMMTC+China)
Consultation

Kuala Lumpur, Malaysia,
30 September 2015 

1. We, the Ministers of ASEAN Member 
States and the People’s Republic of China 
responsible for handling transnational crime 
matters convened the Fourth ASEAN Plus 
China Ministerial Meeting on Transnational 
Crime (4th AMMTC+China) Consultation on 30 
September 2015 in Kuala Lumpur, Malaysia. 
The Meeting was co-chaired by H.E. Masagos 
Zulkifli bin Masagos Mohamad, Second 
Minister for Home Affairs and Foreign Affairs 
of the Republic of Singapore, Singapore and 
H.E. Chen Zhi Min, Deputy Minister of Public 
Security of the People’s Republic of China.

2. We took note of the outcomes of the Thirteenth 
ASEAN Plus China Senior Officials Meeting 
on Transnational Crime (13th SOMTC+China) 
Consultation held in Siem Reap, Cambodia on 
10 June 2015.

3. We took note of the significant progress of 
ASEAN and China cooperation in the field 
of non-traditional security issues such as 
combating terrorism, illicit drug trafficking, 
trafficking in persons, arms smuggling, sea 
piracy, money laundering, international 
economic crime and cybercrime; and law 
enforcement capacity building under the 
Memorandum of Understanding (MOU) 
between the Association of Southeast Asian 
Nations (ASEAN) and the Government of the 
People’s Republic of China on Cooperation in 
the Field of Non-Traditional Security Issues 
signed in 2004 and renewed in 2009.

4. We welcomed the intention of ASEAN and 
China to develop a new MOU between ASEAN 
and the Government of the People’s Republic 
of China on Cooperation in the Field of Non-
Traditional Security Issues for the period of 
2015-2021 to further strengthen the existing 
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security cooperation between ASEAN and 
China.

5. We noted with appreciation China’s dedication 
in developing law enforcement cooperation, 
including China’s proposal to host the 
“Security for Prosperity” China-ASEAN 
Law Enforcement & Security Cooperation 
Ministerial Dialogue on 23 October 2015.

6. We tasked the Senior Officials responsible 
for handling transnational crime matters 
from ASEAN and China to expeditiously 
work on and develop the plan of activities to 
implement the MOU which would be beneficial 
to both ASEAN and China particularly for law 
enforcement personnel. In this regard, we 
mandated the SOMTC+China to finalise and 
oversee the successful implementation of 
activities annually.

7. We adopted the Joint Statement of the 4th 
AMMTC+China Consultation.

8. We welcomed the kind offer by Myanmar to 
host the 5th AMMTC+China Consultation in 
2017.

9 We expressed our deep appreciation to the 
Government and people of Malaysia for their 
warm welcome and generous hospitality 
accorded to us and our respective delegations 
as well as for the excellent arrangements 
made for the Meeting.

***

Joint Ministerial Statement
of the 14th ASEAN and China 
Transport Ministers Meeting

(14th ATM+China)

Kuala Lumpur, Malaysia,
5 November 2015 

1. The Fourteenth ASEAN and China Transport 
Ministers Meeting (14th ATM+China) was 
held on 5 November 2015 in Kuala Lumpur, 
Malaysia. The Meeting was co-chaired by 
H.E. Dato’ Sri Liow Tiong Lai, Minister of 
Transport of Malaysia and H.E. Mr. Yang 

Chuantang, Minister of Transport of the 
People’s Republic of China. The Meeting 
was preceded by the Fourteenth ASEAN and 
China Senior Transport Officials Meeting (14th 
STOM+China) held on 3 November 2015.

2. The Ministers reaffirmed their commitment to 
enhance transport connectivity between and 
among ASEAN Member States and China 
and urged the senior officials to continue 
their effort to move forward the priority areas 
and major projects/activities in railway, 
highway, civil aviation and waterway transport 
cooperation in order to facilitate regional trade 
and investment flows.

3. The Ministers adopted the ASEAN-China 
Maritime Training and Education Development 
Strategy which aims to enhance the capacity 
of maritime training and education in ASEAN 
Member States and China, particularly in the 
areas of maritime management and seafarers 
education, training and development. The 
Ministers also acknowledged the importance 
of this initiative towards improving the quality 
of human resources for the development of 
regional and global shipping industry.

4. The Ministers welcomed the entry into force of 
Protocol 2 of the ASEAN-China Air Transport 
Agreement, tasked and encouraged senior 
officials and relevant working groups to 
make more active and intensive engagement 
between ASEAN and China in the area of 
aviation cooperation, and eventually put in 
place a liberal and substantial air services 
framework in support of the upgrading of the 
ASEAN-China Free Trade Agreement.

5. The Ministers welcomed the progress made in 
the implementation of Singapore-Kunming Rail 
Link (SKRL) project, particularly the completion 
of construction of missing link section from 
Aranyaprathet to Klongluk by Thailand which 
include the railway bridge connection between 
Cambodia and Thailand. The Ministers also 
look forward to the completion of missing link 
section from Poipet to Sisophon in Cambodia 
by end 2016.

6. The Ministers also welcomed the progress 
made in several projects/activities including 
ASEAN-China Joint Maritime Search and 
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Rescue Table and Operational Exercises; 
ASEAN-China Maritime Emergency and 
Rescue Assistance Hotline; Feasibility Study 
for Further Improvement of the Navigational 
Channel of Lancang-Mekong River; Capacity 
Building of Aids to Navigation; Capacity of 
Oil Spill Monitoring in the Straits of Malacca 
and Singapore; ASEAN-China Port Cities 
Cooperation Network; and ASEAN-China 
Workshop on Civil Aviation Safety Capacity 
Building.

7. The Ministers welcomed new initiatives 
in ASEAN-China transport cooperation 
including coordinating, where appropriate, 
between China’s “Belt and Road” initiative 
and ASEAN Transport Strategic Plan 2016-
2025, enhancing ASEAN-China cooperation 
in transport technology, facilitating ASEAN-
China logistics information cooperation, 
promoting ASEAN-China cooperation in 
maritime training and education, and elevating 
the level of waterborne safety in this region.

8. The Fifteenth ASEAN and China Transport 
Ministers Meeting will be held in the Philippines 
in 2016.

LIST OF MINISTERS (To Be Confirmed by 
ASEAN Member States & China)

H.E. Dato Mustappa Sirat, Minister of 
Communications of Brunei Darussalam; H.E. 
Mr. Tram Iv Tek, Minister of Public Works and 
Transport of Cambodia; H.E. Mr. Yang Chuantang, 
Minister of Transport of China; Mr. Sugihardjo, 
Secretary General, representing H.E. Ignasius 
Jonan, Minister for Transportation of Indonesia; 
H.E. Mr. Bounchanh Sinthavong, Minister of Public 
Works and Transport of Lao PDR; H.E. Dato’ Sri 
Liow Tiong Lai, Minister of Transport of Malaysia; 
H.E. Mr. Han Sein, Deputy Minister for the Ministry 
of Transport of Myanmar; H.E. Mr. Joseph Emilio 
Aguinaldo Abaya, Secretary of Transportation and 
Communications of the Philippines; H.E. Mr. Khaw 
Boon Wan, Coordinating Minister for Infrastructure 
and Minister for Transport of Singapore; H.E. Mr. 
Arkhom Termpittayapaisith, Minister of Transport 
of Thailand; H.E. Mr. Dinh La Thang, Minister of 
Transport of Viet Nam; and H.E. Mr. Lim Hong Hin, 
Deputy Secretary-General of ASEAN for ASEAN 
Economic Community.

***

Chairman’s Statement of the 18th 
ASEAN-China Summit

Our People, Our Community, Our Vision

Kuala Lumpur, Malaysia,
21 November 2015 

1. The 18th ASEAN-China Summit, chaired by the 
Prime Minister of Malaysia, the Honourable 
Dato’ Sri Mohd Najib Tun Abdul Razak, was 
held on 21 November 2015 in Kuala Lumpur, 
Malaysia. The Summit was attended by 
all Heads of State/Government of ASEAN 
Member States and the Premier of the State 
Council of the People’s Republic of China, 
H.E. Li Keqiang.

2. China welcomed the establishment of the 
ASEAN Community, which is a culmination 
of a five-decade long effort of region-building 
towards a politically cohesive, economically 
integrated and socially responsible 
Community. The ASEAN Leaders encouraged 
China to contribute towards the realisation of 
the visions and goals outlined in the ASEAN 
2025: Forging Ahead Together.

3. The ASEAN Leaders appreciated China’s 
continued support for ASEAN’s central role 
in the evolving regional architecture through 
ASEAN-led processes, in particular the 
ASEAN Plus Three, the East Asia Summit 
and the ASEAN Regional Forum as well as 
China’s support for the strengthening of the 
East Asia Summit as it commemorates its 10th 
anniversary in 2015.

4. We noted with satisfaction the achievements 
within the framework of the ASEAN-China 
Dialogue Relations and the progress made 
in the implementation of the Plan of Action 
to Implement the Joint Declaration on the 
ASEAN-China Strategic Partnership for Peace 
and Prosperity (2011-2015). We noted the 
adoption of the Plan of Action to Implement the 
Joint Declaration on ASEAN-China Strategic 
Partnership for Peace and Prosperity (2016-
2020).

5. The ASEAN Leaders appreciated China’s 
continued support for the implementation 
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of the Master Plan on ASEAN Connectivity 
(MPAC) and looked forward to the imminent 
establishment of the Asian Infrastructure 
Investment Bank (AIIB). We looked forward 
to its role in facilitating regional connectivity, 
along with China’s continuing support for the 
implementation of the Initiative for ASEAN 
Integration and its post-2015 agenda.

6. The Leaders also recognised that regional 
integration and narrowing the development 
divide are priorities in the ASEAN community-
building process and towards that end, looked 
forward to China’s continued cooperation and 
support for narrowing the development divide 
in the region, including through the Initiative for 
ASEAN Integration (IAI) Work Plan II and its 
successor document as well as the Lancang-
Mekong Cooperation.

7.  The Leaders underscored the importance of 
strong economic relations between ASEAN 
and China towards achieving greater regional 
economic integration. China continues to be 
ASEAN’s largest trading partner since 2009 
while ASEAN has remained China’s third 
largest trading partner since 2011. We noted 
that two-way trade reached US$366.5 billion in 
2014, accounting for 14.5 per cent of ASEAN’s 
total trade. ASEAN received US$8.9 billion in 
foreign direct investment (FDI) inflows from 
China, accounting for 7.1 per cent of total 
inflows to ASEAN in the same year.

8. We welcomed the successful conclusion 
of negotiations to upgrade the ASEAN-
China Free Trade Agreement (ACFTA) and 
the signing of the Protocol to Amend the 
Framework Agreement on Comprehensive 
Economic Cooperation and Certain 
Agreements between ASEAN and China, and 
looked forward to its early entry into force. We 
reaffirmed our commitment to complete our 
Future Work Programme expeditiously in order 
to achieve the twin goals of two-way trade 
and investment of US$1 trillion and US$150 
billion respectively by 2020. We instructed our 
officials to address the remaining technical 
issues as soon as possible as well as the 
issue of strengthening production capacity 
cooperation for mutual benefit.

9. We reaffirmed our commitment to further 
strengthen the ASEAN-China Strategic 
Partnership, consolidate our strategic relations 
and maintain close high-level exchanges 
while continuing to deepen mutual trust and 
confidence. ASEAN Leaders noted China’s 
initiatives including the 2+7 framework of 
cooperation and the 21st Century Maritime Silk 
Road and looked forward to working together 
for mutual benefit.

10. We noted with satisfaction the successful 
implementation of the ASEAN-China Strategy 
on Environmental Cooperation 2009-2015 
and reaffirmed our commitment to further 
strengthen our cooperation on environment. 
In this regard, we looked forward to the early 
adoption of the ASEAN-China Strategy on 
Environmental Cooperation 2016-2020.

11. We took note of the outcome of the ASEAN-
China Defence Ministers’ Informal Meeting, 
which was held in Beijing, China on 15-16 
October 2015. Among others, the Meeting 
explored avenues of practical cooperation 
and welcomed the forging of closer ties, to 
be carried out within the existing ADMM-Plus 
framework.

12. We welcomed the endorsement of the Plan of 
Action for the Implementation of the ASEAN-
China Memorandum of Understanding on 
Health Cooperation, which would further 
strengthen public health cooperation including 
preparedness and response on emerging 
infectious disease health threats such as 
Ebola and MERS CoV.

13. We underscored the importance of maintaining 
peace, security and stability as well as 
upholding freedom of navigation in and over-
flight above the South China Sea.

14. We reaffirmed our commitment to ensure 
the full and effective implementation of the 
Declaration on the Conduct of Parties in the 
South China Sea (DOC) in its entirety: to 
build, maintain and enhance mutual trust and 
confidence; to exercise self-restraint in the 
conduct of activities; to not resort to threat 
or use of force; and for the sovereign states 
directly concerned to resolve their differences 
and disputes through peaceful means, 
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including through friendly consultations and 
negotiations, in accordance with international 
law including United Nations Convention on 
the Law of the Sea 1982 (UNCLOS 1982).

15. We welcomed the outcomes of the 15th ASEAN-
China JWG on DOC and the 10th ASEAN-
China SOM on DOC held in Chengdu, China 
on 19-20 October 2015 and agreed to maintain 
the momentum of regular official consultations 
and work towards the early conclusion of a 
COC on the basis of consensus.

16. We expressed appreciation to the ASEAN-
China Centre for its continued role in promoting 
trade, investment, tourism, education and 
cultural exchanges between ASEAN and 
China.

17. To commemorate the 25th anniversary of 
ASEAN-China Dialogue relations in 2016, we 
agreed to convene a commemorative summit 
and hold a series of commemorative activities 
that are jointly agreed upon between ASEAN 
Member States and China with a view to 
promoting closer cooperation in various fields 
encompassing political, economic and socio-
cultural cooperation. Thus far, we have jointly 
agreed to the following:

i. exchange congratulatory messages 
between equivalent leaders of China 
and Laos, as ASEAN Chair for 2016, 
and between China’s Minister of Foreign 
Affairs and the ASEAN Secretary-
General;

ii. hold receptions in Beijing and Jakarta;

iii. hold an ASEAN-China Joint Cultural 
Performance;

iv. organise the Second ASEAN-China Youth 
Exchange Visit; and

v. organise an ASEAN-China Young 
Entrepreneur Forum.

18. We also took note of 2016 being designated 
as the Year of Educational Exchange.

***

The Protocol to Amend the 
Framework Agreement on 
Comprehensive Economic 
Co-operation and Certain 

Agreements thereunder between 
the Association of Southeast 

Asian Nations (ASEAN) and the 
People’s Republic of China

Kuala Lumpur, Malaysia,
21 November 2015 

The Governments of Brunei Darussalam, the 
Kingdom of Cambodia, the Republic of Indonesia, 
the Lao People’s Democratic Republic, Malaysia, 
the Republic of the Union of Myanmar, the Republic 
of the Philippines, the Republic of Singapore, the 
Kingdom of Thailand and the Socialist Republic 
of Viet Nam, Member States of the Association 
of Southeast Asian Nations (hereinafter referred 
to collectively as “ASEAN Member States”, or 
individually as “ASEAN Member State”), and the 
People’s Republic of China (hereinafter referred to 
as “China”), hereinafter referred to collectively as 
“Parties” or individually as “Party”;

RECALLING the Framework Agreement on 
Comprehensive Economic Co-operation between 
the Association of Southeast Asian Nations (ASEAN) 
and the People’s Republic of China (hereinafter 
referred to as the “Framework Agreement”) signed 
on 4 November 2002 in Phnom Penh, Cambodia;

RECALLING the Agreement on Trade in Goods of 
the Framework Agreement (hereinafter referred to 
as the “TIG Agreement”) signed on 29 November 
2004 in Vientiane, Lao PDR;

RECALLING the Agreement on Trade in Services 
of the Framework Agreement (hereinafter referred 
to as the “TIS Agreement”) signed on 14 January 
2007 In Cebu, Philippines;

RECALLING the Agreement on Investment of the 
Framework Agreement (hereinafter referred to as 
the “Investment Agreement”) Signed on 15 August 
2009 in Bangkok, Thailand;

RECALLING the Joint Statement of the 16th ASEAN-
China Summit held on 9 October 2013, taking note of 
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the positive role that the ASEAN-China Free Trade 
Area (ACFTA) has played in promoting economic 
and trade relations and welcoming the initiative 
for the upgrading of the ACFTA by, among others, 
improving market conditions and trade balance 
among the Parties as well as expanding the scope 
and coverage of the Framework Agreement;

DESIRING to improve the ACFTA to better respond 
to the evolving global economic architecture through 
reaffirmation of the commitment, and to deepen 
economic linkages between ASEAN and China 
through the progressive liberalisation of trade in 
goods and trade in services, more trade-facilitative 
rules of origin, better customs procedure and 
trade facilitation measures, improved investment 
liberalisation, protection, promotion, and facilitation, 
enhanced economic and technical cooperation; and

CONFIDENT that an upgrade of the ACFTA would 
contribute to increasing the depth and expanding 
the scope of cooperation, and promoting trade, 
services and investment among the Parties.

HAVE AGREED AS FOLLOWS:

CHAPTER 1

AMENDMENT TO THE TIG AGREEMENT
SECTION A: RULES OF ORIGIN

ANNEX 3 on the Rules of Origin (ROO) of the TIG 
Agreement shall be substituted by ANNEX 1 of this 
Protocol.

SECTION B: CUSTOMS PROCEDURES AND
TRADE FACILITATION

This Section on the Customs Procedures and 
Trade Facilitation (CPTF) shall be incorporated into 
the TIG Agreement:

Article 1
Objectives

The objectives of this Section are to:

(a) ensure predictability, consistency and 
transparency in the application of customs law 
of the Parties;

(b) promote efficient, economical administration 
of customs procedures, and the expeditious 
clearance of goods;

(c) simplify and harmonise customs procedu res to 
the extent possible; and

(d) promote co-operation among the customs 
administrations of the Parties.

Article 2
Scope

This Section applies, in accordance with the 
Parties’ respective domestic laws and regulations, 
to customs procedures applied to goods traded and 
the movement of means of transport among the 
Parties.

Article 3
Definitions

For the purposes of this Section:

customs administration means:

(a) in relation to China, the General Admin istration 
of Customs of the People’s Republic of China; 
and

(b) in relation to ASEAN, the customs administration 
of each ASEAN Member States and/or 
competent authorities1 that are responsible 
under the law of a Party for the administration 
of customs law.

Customs law means the statutory and regulatory 
provisions relating to the importation, exportation, 
movement or storage of goods, the administration 
and enforcement of which are specifically charged 
to the customs administrations, and any regulations 
made by the customs admin istrations under their 
statutory powers;

Customs procedures means the treatment applied 
by the customs administration of a Party to goods 
and the means of transport, which are subject to 
that Party’s customs law;

Customs Valuation Agreement means the 
Agreement on Implementation of Art icle VII of 
the General Agreement on Tariffs and Trade 
(GATT) 1994, contained in Annex 1A to the WTO 
Agreement; and

1	 The	list	of	competent	authorities	and	any	future	changes	should	be	conveyed	
to	all	the	Parties	in	a	timely	manner.
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Means of transport means various types of vessels, 
vehicles, aircraft and pack-animals which enter 
or leave the territory of a Party carrying persons, 
goods or articles, where applicable under each 
Party’s domestic laws and regulations.

Article 4
Facilitation

1. Each Party shall ensure that its customs 
procedures and practices are predictable, 
consistent, transparent and trade-facilitating, 
including through the expeditious clearance of 
goods.

2. Customs procedures of each Party shall, 
where possible and to the extent permitted by 
its respective customs law, conform with the 
trade-related instruments and recommended 
practices of the World Customs Organisation to 
which that Party is a contracting Party.

3. The customs administration of each Party shall 
review its customs procedures to facilitate 
trade.

4. Customs control shall be limited to that which is 
necessary to ensure compliance with customs 
law of the respective Parties.

Article 5
Customs Co-operation

To the extent permitted by its domestic laws and 
regulations, the customs administration of each 
Party may, as deemed appropriate, cooperate with 
the customs administration of each other, in relation 
to:

(a) the implementation and operation of this 
Section;

(b) such other issues as the Parties mutually 
determine.

Article 6
Use of Automated Systems

1. The customs administration of each Party, 
where applicable, shall endeavour to have its 
own system that supports electronic customs 
transactions.

2. In implementing initiatives, the customs administ 
ration of each Party, taking into consideration 
the available infrastructure and capabilities of 
each Party, shall take into account the relevant 
standards and best practices recommended by 
the World Customs Organisation.

Article 7
Customs Valuation

The Parties shall apply Article VII of GATT 1994 
and the Customs Valuation Agreement to goods 
traded among them.

Article 8
Tariff Classification

The Parties shall apply the International Convention 
on the Harmonised Commodity Description and 
Coding System to goods traded among them.

Article 9
Risk Management

1. The Parties shall use risk management to 
determine control measures with a view to 
facilita ting legitimate trade, and expediting 
customs clearance and release of goods.

2. In applying a risk management approach to 
customs control, the customs administration 
of each Party shall regularly review the 
performance, effectiveness and efficiency of its 
systems.

Article 10
Advance Rulings

1. Each Party, through its customs adminis tration, 
to the extent permitted by its domestic laws 
and regulations, on the application of a person 
described in Paragraph 3(a), shall provide 
in writing, advance rulings in respect of tariff 
classification and origin of goods.

2. In addition to Paragraph 1, the Parties are 
encouraged to provide advance rulings on 
the appropriate method or criteria, and the 
application thereof, to be used for determining 
the customs value under a particular set of 
facts.
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3. Each Party, in accordance with its domestic 
laws and regulations, shall adopt or maintain 
procedures for advance rulings, which shall:

(a) provide that an importer or an exporter or 
a producer, authorised by the importing 
Party, may apply for an advance ruling 
before the importation of the goods in 
question;

(b) require that an applicant for an advance 
ruling provide a detailed description of the 
goods and all relevant information needed 
for the issuance of an advance ruling;

(c) provide that its customs administration 
may, at any time during the course of an 
evaluation of an application for an advance 
ruling, request that the applicant provide 
additional information within a specified 
period;

(d) provide that any advance ruling be based 
on the facts and circumstances presented 
by the applicant, and any other relevant 
information in the possession of the 
decision-maker; and

(e) provide that the advance ruling be issued 
to the applicant expeditiously on receipt of 
all necessary information.

4. A Party may reject requests for an advance 
ruling where the additional information 
requested by it in accordance with Paragraph 
3(c) is not provided within the specified period.

5. Subject to Paragraphs 1 and 6, each Party shall 
apply an advance ruling to all importations of 
goods described in that ruling within three (3) 
years from the date of that ruling or such other 
period as specified in that Party’s respective 
domestic laws and regulations.

6. A Party may modify or revoke an advance 
ruling:

(a) upon determination that the ruling was 
based on an error of fact or law, or the 
information provided is false or inaccurate;

(b) if there is a change in its domestic laws 
and regulations consistent with this 
Agreement; or

(c) if there is a change in a material fact or 
circumstance on which the ruling is based.

7. Subject to the confidentiality requirements of 
a Party’s domestic laws and regulations, each 
Party may publish its advance rulings.

8. Where an importer claims that the treatment 
accorded to an imported good should be 
governed by an advance ruling, the customs 
administration may evaluate whether the facts 
and circumstances of the said importation are 
consistent with the facts and circumstances 
upon which a ruling was based.

Article 11
Review and Appeal

1. Each Party shall, in accordance with its 
domestic laws and regulations, provide that the 
importer, exporter or any other person affected 
by its administrative rulings, determinations or 
decisions, have access to:

(a) a level of administrative review by its 
customs administrations independent of 
the official or office responsible for the 
administrative rulings, determinations 
or decisions, under review. The level 
of administrative review may include 
any authority supervising the customs 
administration subject to domestic laws 
and regulations; or

(b) judicial review.

2. The decision on review and/or appeal shall 
be given to the applicant and/or appellant, 
and subject to the Party’s domestic laws and 
regulations, the reasons for such decision shall 
be provided in writing.

Article 12
Review of Customs Procedures

The Parties shall, under the mechanism of the 
ASEAN-China FTA Joint Committee (ACFTA-
JC), periodically review the implementation of the 
Section on CPTF with a view to further simplifying 
and harmonising customs procedures to the 
extent possible and developing mutually beneficial 
arrangements to facilitate trade among the Parties. 
A subcommittee on CPTF will be formed and 
convened as necessary.
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Article 13
Publication and Enquiry Points

1. Each Party shall publish on the internet and/
or in print form all statutory and regulatory 
provisions and any customs administrative 
procedures applied or enforced by its customs 
administration, except law enforcement 
procedures and internal operational guidelines.

2. Each Party shall designate one or more enquiry 
points to deal with enquiries from interested 
persons concerning customs matters, and shall 
make available on the internet and/or in print 
form, information concerning procedures for 
making such enquiries.

Article 14
Consultations

1. The customs administrations of the Parties 
shall encourage consultations with each other 
on issues related to trade in goods arising from 
the operation or implementation of this Section.

2. Such consultations shall be conducted through 
the relevant contact points of the respective 
customs adminis trations.

3. Each Party shall provide information on the 
contact points of its customs administration to 
the other Parties and promptly notify the other 
Parties of any amendment thereto.

Article 15
Pre-arrival Documentation

The customs administrations of the Parties shall 
endeavour to make provision for the lodging and 
registering or checking of the goods declaration 
and its supporting documents prior to the arrival of 
the goods.

Article 16
Authorised Economic Operators

1. The customs administrations of the Parties 
shall endeavour to establish the programme 
of Authorised Economic Operators (AEO) to 
promote informed compliance and efficiency of 
customs control.

2. The customs adminis trations of the Parties 
shall endeavour to work towards mutual recogn 
ition of AEO.

Article 17
Repayment, Drawback and Security

1. Decisions on claims for repayment shall be 
reached and notified in writing to the persons 
concerned, without undue delay, and repayment 
of amounts overcharged shall be made as soon 
as possible after the verification of such claims.

2. Drawback shall be paid as soon as possible 
after the verification of such claims.

3. Where security has been furnished, it shall 
be discharged as soon as possible after the 
customs administration is satisfied that the 
obligations under which the security was 
required, have been duly fulfilled.

Article 18
Post Clearance Audit

The customs administrations of the Parties shall 
establish and operate post clearance audit for 
expeditious customs clearance and enhanced 
customs control.

Article 19
Temporary Admission

The customs administrations of the Parties shall 
facilitate the movement of goods under temporary 
admission to the greatest extent possible, in 
accordance with domestic laws and regulations of 
each Party.

Article 20
Confidentiality

1. Nothing in this Section shall be construed to 
require any Party to furnish or allow access to 
confidential information, the disclosure of which 
the Party considers would:

(a) be contrary to the public interest as 
determined by its domestic laws and 
regulations;

(b) be contrary to any of its domestic laws and 
regulations, including but not limited to, 
those protecting personal privacy or the 
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financial affairs and accounts of individual 
customers of financial institutions;

(c) impede law enforcement; or

(d) prejudice legitimate commercial interests, 
which may include the competitive position 
of particular enterprises, public or private.

2. Where a Party provides information to another 
Party in accordance with this Section and 
designates the information as confidential, the 
Party receiving the information shall maintain 
the confidentiality of the information, use it 
only for the purposes specified by the Party 
providing the information, and not disclose it 
without the specific written permission of the 
Party providing the information.

CHAPTER 2

AMENDMENT TO THE AGREEMENT ON TRADE 
IN SERVICES

1. Pursuant to paragraph 3 of Article 23 of the 
TIS Agreement, the third package of specific 
commitments of each Party, which shall become 
an integral part of the TIS Agreement, is hereby 
annexed as ANNEX 2 to this Protocol.

2. ANNEX 2 shall apply to the Parties that have 
submitted their respective specific commitments 
to the Secretary-General of ASEAN.

CHAPTER 3

AMENDMENT TO THE INVESTMENT 
AGREEMENT

Article 1
Promotion of Investment

Article 20 of the Investment Agreement shall be 
substituted by:

1. Each Party shall further cooperate in promoting 
and increasing investment activities by building 
upon existing agreements or arrangements 
already in place for economic coope ration in 
order to strengthen the economic relationship 
among the Parties.

2. For the mutual benefit of the Parties, each 
Party shall encourage and create favourable 
conditions for investors and their investments.

3. The Parties shall cooperate in promoting and 
increasing awareness of the Parties as an 
investment area, through, among others:

(a) increasing investments among the Parties;

(b) organising investment promotion activities, 
including business matching events;

(c) enhancing industrial complementation and 
production networks;

(d) organising and supporting the organisation 
of various briefings and seminars 
on investment opportunities and on 
investment laws, regulations and policies; 
and

(e) conducting information exchanges on 
other issues of mutual concern relating to 
investment promotion and facilitation.

Article 2
Facilitation of Investment

Article 21 of the Investment Agreement shall be 
substituted by:

1. Each Party should endeavour to further create 
stable, favourable and transparent conditions 
in order to encourage greater investment by 
investors of another Party in its territory.

2. Subject to their laws and regulations, the Parties 
shall cooperate to facilitate investments among 
the Parties through, among others:

(a) creating the necessary environment for all 
forms of investment;

(b) simplifying procedures for investment 
applications and approvals;

(c) promoting dissemination of investment 
information, including investment laws, 
rules, regulations, policies and procedures; 
and

(d) utilising existing Investment Promotion 
Agencies or, where necessary, 
establishing one-stop investment centres 
or similar mechanisms in the respective 
host Parties, to provide assistance and 
advisory services to the business sectors 
including facilitation of operating licences 
and permits.
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CHAPTER 4

AMENDMENT OF PROVISIONS RELATING TO
ECONOMIC AND TECHNICAL COOPERATION 

UNDER THE FRAMEWORK AGREEMENT

Articles 2(g), 7 and 8(4) of the Framework 
Agreement shall be deleted. Article 7 of the 
Framework Agreement shall read as follows:

Article 7(1)
Basic Principles

1. The Parties shall undertake economic and 
technical cooperation activities of mutual 
benefit to deepen trade and investment among 
the Parties with a view to promoting economic 
cooperation pursuant to the Framework 
Agreement.

2. The Parties shall, subject to the availability 
of resources and in accordance with their 
respective domestic laws and regulations, 
endeavour to facilitate economic and technical 
cooperation among the Parties. The Parties 
shall explore ways to expand economic and 
technical cooperation in areas of mutual interest, 
including recommendations to enhance existing 
economic and technical cooperation as well as 
develop new initiatives.

3. The Parties agree to implement capacity-
building programmes and technical assistance, 
particularly projects that are to address the 
specific needs and requirements consistent 
with the priority areas of economic and 
technical cooperation under the ACFTA. Special 
consideration shall be provided to Cambodia, 
Lao PDR, Myanmar and Viet Nam with regard 
to their participation in these projects and their 
proposed projects.

Article 7 (II)
Areas of Economic and Technical Cooperation

1. The Parties, on the basis of mutual benefit, shall 
explore and undertake economic cooperation 
activities in the following areas:

(a) Trade-related issues;

(b) Agriculture, Fishery, Forestry and Forestry 
Products;

(c) Information and Communications 
Technology;

(d) Human Resource Development;

(e)  Investment;

(f)  Trade in Services;

(g)  Tourism;

(h) Industrial Cooperation;

(i)  Transport;

(j)  Intellectual Property Rights;

(k)  Small and Medium Enterprises;

(I)  Environment; and

(m)  Other fields related to economic and 
technical cooperation as may be mutually 
agreed upon by the Parties.

2. The Parties agree to focus on the economic 
and technical cooperation to support other 
Working Groups under the ACFTA-JC for better 
utilisation of the Framework Agreement and 
agreements thereunder.

Article 7 (III)
Cross-border Electronic Commerce 

(E-commerce)

1. The Parties recognise the economic growth 
and opportunity that e-commerce provides 
and the importance of promoting its use and 
development.

2. The Parties agree to share information, 
expertise and conduct dialogue on issues 
related to e-commerce, including laws and 
regulations, rules and standards, and best 
practices with a view to creating a favourable 
environment for e-commerce development.

3. The Parties shall encourage participation from 
business communities and facilitation from 
government agencies to take advantage of 
e-commerce platforms to enhance trade and 
investment relations among the Parties.

4. The Parties shall encourage capacity-building 
cooperation by supporting workshops and 
training programmes on e-commerce to 
enhance the capability of Micro, Small and 
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Medium Enterprises (MSMEs) to expand into 
regional and international markets.

Article 7 (IV)
Resources for Economic and Technical 

Cooperation Activities

1. With the aim of operationalising this Chapter, 
activities could be in the form of economic and 
technical cooperation, including seminars, 
trainings, policy dialogues, studies as well as 
other activities agreed upon by the Parties.

2. The Parties agree to source the funding for 
economic and technical cooperation activities 
under ACFTA from existing appropriate ASEAN-
China resources, or other resources available 
in the future.

3. The Parties agree to enhance economic and 
technical cooperation activities under ACFTA 
by expediting the appraisal and approval 
process, developing clear guidelines and 
facilitating enquiries on economic and technical 
cooperation projects with a view to helping 
prospective project proponents to better utilise 
the available resources.

Article 7 (V)
Implementation of Economic and Technical 

Cooperation Activities

1. Economic and technical cooperation activities 
shall involve China and at least two (2) ASEAN 
Member States, provided that those activities 
are regional in nature and of benefit to ASEAN 
Member States and China.

2. The Parties shall undertake economic and 
technical cooperation activities at a mutually 
agreed time.

Article 7 (VI)
Settlement of Dispute

1. The Agreement on Dispute Settlement 
Mechanism of the Framework Agreement shall 
not apply to this Chapter.

2. Any dispute concerning the interpretation, 
implementation or application of this Chapter 
shall be settled amicably by the Parties.

CHAPTER 5

FUTURE WORK PROGRAMME

1. Consistent with Article 17 of the TIG Agreement, 
the Parties shall enter into negotiations, to 
further liberalise trade in goods on a date 
to be mutually agreed upon by the Parties. 
The Parties shall undertake to finalise the 
negotiations within two (2) years from the date 
of commencement of the negotiations.

2. The Parties shall enter into negotiations on 
Product Specific Rules (PSRs) with a view to 
reaching a mutually satisfactory outcome that 
improves utilisation of ACFTA within one (1) 
year from the date of entry into force of this 
Protocol.

3. The Parties shall conclude the discussions 
with respect to investment liberalisation and 
protection within three (3) years from the date 
of entry into force of this Protocol, unless the 
Parties agree otherwise.

CHAPTER 6

FINAL PROVISIONS

Article 1
Amendment

This Protocol may be amended by agreement in 
writing by the Parties and such amendment shall 
come into force on such date or dates as may be 
agreed among the Parties.

Article 2
Depositary

For the ASEAN Member States, this Protocol shall 
be deposited with the Secretary-General of ASEAN, 
who shall promptly furnish a certified copy thereof 
to each ASEAN Member States.

Article 3
Entry Into Force

1. Each Party shall notify the Secretary-General 
of ASEAN of the completion of its internal 
procedures` necessary for entry into force of this 
Protocol in writing. This Protocol shall enter into 
force on 1 May 2016, provided that China and 
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at least one (1) ASEAN Member States have 
notified the Secretary-General of ASEAN of the 
completion of their internal procedures in writing.

2. If this Protocol does not enter into force on 1 
May 2016, it shall enter into force sixty (60) days 
after the date by which China and at least one 
(1) ASEAN Member States have notified the 
Secretary-General of ASEAN of the completion 
of their internal procedures in writing.

3. After the entry into force of this Protocol 
pursuant to Paragraph 1 or 2, this Protocol shall 
enter into force for any remaining Party sixty 
(60) days after the date of its notification to the 
Secretary-General of ASEAN of the completion 
of its internal procedures in writing.

IN WITNESS WHEREOF, the undersigned being 
duly authorised by their respective Governments, 
have signed this Protocol.

DONE at Kuala Lumpur, Malaysia, this Twenty First 
day of November in the Year Two Thousand and 
Fifteen, in duplicate copies in the English language3.

For Brunei Darussalam:
LIM JOCK SENG
Minister of Prime Minister’s Office and Minister of 
Foreign Affairs and Trade II

For the Kingdom of Cambodia:
SUN CHANTHOL
Senior Minister and Minister of Commerce

For the Republic of Indonesia:
THOMAS TRIKASIH LEMBONG
Minister of Trade

For the Lao People’s Democratic Republic:
KHEMMANI PHOLSENA
Minister of Industry and Commerce

For Malaysia:
MUSTAPA MOHAMED
Minister of International Trade and Industry

For the Republic of the Union of Myanmar:
KAN ZAW
Union Minister for National Planning and Economic 
Devepolment

For the Republic of the Philippines:
GREGORY L. DOMINGO
Secretary of Trade and Industry

For the Republic of Singapore:
VIVIAN BALAKRISHNAN
Minister of Foreign Affairs

For the Kingdom of Thailand:
APIRADI TANTRAPORN
Minister of Commerce

For the Socialist Republic of Viet Nam:
VU HUY HOANG
Minister of Industry and Trade

For the People’s Republic of China:
GAO HUCHENG
Minister of Commerce

ANNEX 1: RULES OF ORIGIN

Article 1
Definitions

For the purposes of this Annex :

(a) aquaculture means the farming of aquatic 
organisms, including fish, molluscs, 
crustaceans, other aquatic invertebrates and 
aquatic plants, from seedstock such as eggs, 
fry, fingerlings and larvae, by intervention in 
the rearing or growth processes to enhance 
production, such as regular stocking, feeding, 
protection from predators, etc.;

(b) costs, Insurance and Freight (CIF) means the 
value of the good imported, and includes the 
costs of freight and insurance up to the port or 
place of entry into the country of importation. 
The valuation shall be determined in accordance 
with the Customs Valuation Agreement;

(c) free-on-board (FOB) means the free-on-board 
value of the good, inclusive of the costs of 
transport to the port or site of final shipment 
abroad. The valuation shall be determined 
in accordance with the Customs Valuation 
Agreement;

(d) generally accepted accounting principles 
(GAAP) means the accounting standards, 
recognised consensus or substantial 
authoritative support of a Party, with respect 
to the recording of revenues, expenses, 



EXTERNAL RELATIONS

265

costs, assets and liabilities; the disclosure of 
information; and the preparation of financial 
statements. These standards may encompass 
broad guidelines of general application as 
well as detailed standards, practices and 
procedures;

(e) good means any merchandise, product, article, 
or material;

(f) identical and interchangeable materials means 
materials being of the same kind which are 
fungible for commercial purposes, whose 
properties are essentially identical, and between 
which it is impractical to differentiate by a mere 
visual examination;

(g) material means any matter or substance used in 
the production of goods, physically incorporated 
into a good or subjected to a process in the 
production of another good;

(h) originating material or originating good means a 
material or good which qualifies as originating in 
accordance with the provisions of this ANNEX;

(i) packing materials and containers for 
transportation means the materials and 
containers used to protect a good during its 
transportation, different from those materials 
and containers used for its retail sale;

(j) production means methods of obtaining goods, 
including growing, raising, mining, harvesting, 
fishing, aquaculture, farming, trapping, 
hunting, capturing, gathering, collecting, 
breeding, extracting, manufacturing, producing, 
processing, assembling a good, etc.;

(k) product Specific Rules means rules that specify 
that the materials have undergone a change in 
tariff classification or a specific manufacturing 
or processing operation, or satisfy a Regional 
Value Content criterion or a combination of any 
of these criteria;

(l) harmonised System means the Harmonised 
Commodity Description and Coding System of 
the World Customs Organisation;

(m) neutral element means a good used in the 
production, testing or inspection of another 
good but not physically incorporated into the 
good by itself;

(n) customs Valuation Agreement means the 
Agreement on the Implementation of Article 
VII of the General Agreement on Tariffs and 

Trade 1994, which is a part of the Marrakesh 
Agreement Establishing the World Trade 
Organization; and

(o) non-originating good or non-originating material 
means a good or material that does not qualify 
as originating under this ANNEX or a good or 
material of undetermined origin.

Article 2
Originating Goods

For the purposes of this ANNEX, a good shall 
be treated as an originating good and eligible for 
preferential tariff treatment if it is either:

(a) wholly produced or obtained in a Party as 
provided in Article 3 of this ANNEX;

(b) produced in a Party exclusively from originating 
materials from one or more of the Parties;

(c) produced from non-originating materials in a 
Party, provided that the good has satisfied the 
requirements of Article 4 of this ANNEX and 
meets all other applicable requirements of this 
ANNEX.

Article 3
Goods Wholly Produced or Obtained

For the purposes of Article 2 (a), the following 
goods shall be considered as wholly produced or 
obtained:

(a) plants and plant products (including fruits, 
flowers, vegetables, trees, seaweed, fungi 
and live plants) grown, harvested, picked, or 
gathered in a Party1;

(b) live animals born and raised in a Party;

1	 For	the	purposes	of	this	Article,	“in a Party”	means:

	 (i)	 For	 ASEAN	 Member	 States,	 the	 land,	 territorial	 air	 space,	 territorial	
sea,	Exclusive	Economic	Zone,	Continental	Shelf,	and	areas	beyond	the	
territorial	 sea	 over	 which	 a	Member	 State	 exercises	 sovereign	 rights	
or	 jurisdiction,	 as	 the	 case	 may	 be,	 under	 respective	 domestic	 laws	
in	 accordance	 with	 international	 law,	 including	 the	 United	 Nations	
Convention	on	the	Law	of	the	Sea.

	 (ii)	 For	China,	the	entire	customs	territory	of	the	People’s	Republic	of	China,	
including	 land	 territory,	 territorial	 airspace,	 internal	waters,	 territorial	
sea,	and	areas	beyond	the	territorial	sea	within	which	China	exercises	
sovereign	rights	or	 jurisdiction	under	 its	domestic	 laws,	 in	accordance	
with	international	law.

	 (iii)	 The	above	definitions	are	purely	for	the	purpose	of	the	implementation	
of	Article	3	of	 the	Annex	of	 the	Rules	of	Origin.	For	 the	avoidance	of	
doubt,	nothing	contained	in	the	above	definitions	shall	be	construed	as	
conferring	 recognition	or	acceptance	by	one	Party	of	 the	outstanding	
maritime	and	 territorial	 positions	or	 claims	made	by	 any	other	Party,	
nor	shall	be	taken	as	pre-judging	the	determination	of	such	positions	or	
claims.
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(c) goods obtained from live animals in a Party 
without further processing, including milk, eggs, 
natural honey, hair, wool, semen and dung;

(d) goods obtained from hunting, trapping, fishing, 
aquaculture, gathering, or capturing in a Party;

(e) minerals and other naturally occurring substances 
extracted or taken from the soil, waters, seabed 
or beneath the seabed in a Party;

(f) goods taken from the waters, seabed or beneath 
the seabed outside the territorial waters of that 
Party, provided that that Party has the rights to 
exploit such waters, seabed and beneath the 
seabed in accordance with international law2;

(g) goods of sea fishing and other marine products 
taken from the high seas by vessels registered 
with a Party or entitled to fly the flag of that 
Party;

(h) goods processed and/or made on board factory 
ships registered with a Party or entitled to fly 
the flag of that Party, exclusively from products 
referred to in paragraph (g) above;

(i) waste and scrap derived from production 
process or from consumption in a Party provided 
that such goods are fit only for the recovery of 
raw materials; or

(j) used goods consumed and collected in a Party 
provided that such goods are fit only for the 
recovery of raw materials; and

(k) goods produced or obtained in a Party 
exclusively from products referred to in 
Subparagraphs (a) to (j) or from derivatives 
of the goods produced or obtained in the 
Party exclusively from products referred to in 
Subparagraphs (a) to (j).

Article 4
Goods Not Wholly Produced or Obtained

1. For the purposes of Article 2(c) of this ANNEX, 
except for those goods covered under 
Paragraph 2, a good shall be treated as an 
originating good:

(a) if the good has a regional value content of 
not less than 40 per cent of FOB calculated 
using the formula as described in Article 
5 of this ANNEX, and the final process of 
production is performed within a Party; or

(b) for the purpose of goods classified in 
Chapters 25, 26, 28, 293, 314, 395, 42-
49, 57-59, 61, 62, 64, 66-71, 73-83, 86, 
88, 91-97 of the Harmonised System if 
all non-originating materials used in the 
production of the goods have undergone 
a change in tariff classification (hereinafter 
referred to as “CTC”) at the four-digit level, 
which is a change in tariff heading, of the 
Harmonised System.

2. In accordance with Paragraph 1, and unless 
otherwise provided for in the Product Specific 
Rules as specified in Attachment B, a good shall 
be treated as an originating good if it meets a 
regional value content of not less than 40 per 
cent or those criteria in the Product Specific 
Rules.

Article 5
Calculation of Regional Value Content

1. The Regional Value Content (RVC) shall be 
calculated as follows:

RVC = FOB - VNM x 100%
FOB

where:

RVC is the regional value content, expressed as a 
percentage;

VNM is the value of the non-originating materials.

2. VNM shall be determined according to the 
following circumstances:

(a) in case of the imported non-originating 
materials, VNM shall be the CIF value of 
the materials at the time of importation;

(b) in case of the non-originating materials 
obtained in a Party, VNM shall be the 
earliest ascertainable price paid or 
payable for the non-originating materials 
in that Party. The value of such non- 
originating materials shall not include 
freight, insurance, packing costs and any 

2 “International law”	 refers	 to	 universally	 recognised	 international	 law,	
including	the	1982	United Nations Convention on the Law of the Sea.

3	 For	 Headings	 29.01	 and	 29.02,	 the	 applied	 criterion	 is	 RVC	 40%,	 unless	
otherwise	mutually	agreed	by	the	Parties.

4	 For	 Headings	 31.05,	 the	 applied	 criterion	 is	 RVC	 40%,	 unless	 otherwise	
mutually	agreed	by	the	Parties.

5	 For	Headings	39.01,	39.02,	39.03,	39.07	and	39.08,	 the	applied	criterion	 is	
RVC	40%,	unless	otherwise	mutually	agreed	by	the	Parties.
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other costs incurred in transporting the 
material from the supplier’s warehouse to 
the producer’s location.

3. If a product which has acquired originating 
status in accordance with paragraph 1 in a Party 
is further processed in that Party and used as 
material in the manufacture of another product, 
no account shall be taken of the non-originating 
components of that material in the determination 
of the originating status of the product.

4. The valuation shall be determined in accordance 
with the Customs Valuation Agreement.

Article 6
Accumulation

Unless otherwise provided in this ANNEX, goods 
originating in a Party, which are used in another 
Party as materials for finished goods eligible for 
preferential tariff treatment, shall be treated as 
originating in the latter Party where working or 
processing of the finished goods has taken place.

Article 7
Minimal Operations and Processes

Operations or processes undertaken, by themselves 
or in combination with each other for the purposes 
listed below, are considered to be minimal and shall 
not be taken into account in determining whether a 
good has been wholly obtained in a Party:

(a) ensuring preservation of goods in good condition 
for the purposes of transport or storage;

(b) facilitating shipment or transportation; and

(c) packaging6 or presenting goods for sale.

Article 8
Direct Consignment

1. Preferential tariff treatment shall be applied 
to goods satisfying the requirements of this 
ANNEX and which are consigned directly 
between the exporting Party and the importing 
Party.

2. The following shall be considered as consigned 
directly from the exporting Party to the importing 
Party:

(a) goods transported directly from an 
exporting Party to the importing Party; or

(b) goods transported through one or more 
Parties, other than the exporting Party 
and the importing Party, or through a non-
Party, provided that:

(i) the transit entry is justified for 
geographical reason or by 
consideration related exclusively to 
transport requirements;

(ii) the goods have not entered into trade 
or consumption there; and

(iii) the goods have not undergone any 
operation there other than unloading 
and reloading or any other operation 
to preserve them in good condition.

Article 9
De Minimis

A good that does not satisfy a change in tariff 
classification requirement pursuant to Article 4 of 
this ANNEX will nonetheless be an originating good 
if:

(a) for a good, other than that provided for in 
Chapters 50 to 63 of the Harmonised System, 
the value of all non-originating materials used in 
the production of the good that did not undergo 
the required change in tariff classification does 
not exceed 10 per cent of the FOB value of the 
good; and

(b) for a good provided for in Chapters 50 to 63 of 
the Harmonised System, the weight of all non- 
originating materials used in its production that 
did not undergo the required change in tariff 
classification does not exceed 10 per cent of 
the total weight of the good, or the value of all 
non- originating materials used in the production 
of the good that did not undergo the required 
change in tariff classification does not exceed 
10 per cent of the FOB value of the good.

And the good meets all other applicable criteria of 
this ANNEX.

6	 This	excludes	encapsulation	which	is	termed	“packaging”	by	the	electronics	
industry.
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Article 10
Treatment of Packing Materials, Packages and 

Containers

1. Packing materials, packages and containers for 
transportation shall not be taken into account in 
determining the origin of the goods.

2. Packing materials, packages and containers for 
use in packaging goods for retail sale:

(a) Where the goods are subject to a regional 
value content criterion, the value of 
the packing materials, packages and 
containers used for packaging goods for 
retail sale shall be taken into account 
in origin determination, provided that 
the packing materials, packages and 
containers are classified with the goods.

(b)  Where the goods are subject to a change 
in tariff classification criterion, the origin 
of the packing materials, packages and 
containers in which goods are packaged 
for retail sale shall not be taken into 
account in origin determination, provided 
that the packing materials, packages and 
containers are classified with the goods.

Article 11
Accessories, Spare Parts and Tools

1. Accessories, spare parts, or tools presented 
and classified with the good shall be considered 
as part of the good, provided:

(a) they are invoiced together with the good; 
and

(b) their quantity and value are commercially 
customary for the good.

2. Where a good is subject to change in tariff 
classification criterion set out in Attachment B, 
accessories, spare parts, or tools described 
in paragraph 1 shall be disregarded when 
determining the origin of the good.

3. Where a good is subject to a regional value 
content criterion, the value of the accessories, 
spare parts or tools described in paragraph 
1 shall be taken into account as originating 
materials or non-originating materials, as the 
case may be, in calculating the regional value 
content of the good.

Article 12
Neutral Elements

In determining whether a good is an originating 
good, the origin of the following neutral elements 
shall be disregarded:

(a) fuel, energy, catalysts and solvents;

(b) equipment, devices and supplies used for 
testing or inspecting the goods;

(c) gloves, glasses, footwear, clothing, safety 
equipment and supplies;

(d)  tools, dies and moulds;

(e) spare parts and materials used in the 
maintenance of equipment and buildings;

(f)  lubricants, greases, compounding materials 
and other materials used in production or used 
to operate equipment and buildings; and

(g)  any other goods that are not incorporated into 
the good but whose use in the production of the 
good can reasonably be demonstrated to be a 
part of that production.

Article 13
Identical and Interchangeable Materials

Where originating and non-originating identical 
and interchangeable materials are used in the 
production of a good, the following methods shall 
be adopted in determining whether the materials 
used are originating:

a) physical separation of the materials; or

b) an inventory management method recognised 
in the generally accepted accounting principles 
of the exporting Party. Once a decision has 
been taken on the inventory management 
method, that method shall be used throughout 
the fiscal year.

Article 14 
Certificate of Origin

Unless otherwise provided, a claim that goods 
are eligible for preferential tariff treatment shall be 
supported by a Certificate of Origin issued by an 
Issuing Authority notified to the other Parties as set 
out in Appendix 1 of Attachment A of this ANNEX.
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Article 15
Consultations, Review and Modification

1.  The Parties shall consult regularly to ensure 
that this ANNEX is administered effectively, 
uniformly and consistently in order to achieve 
the spirit and objectives of the Agreement.

2.  This ANNEX may be reviewed and modified as 
and when necessary, upon request of a Party, 
and subject to the agreement of the Parties, and 
may be open to such reviews and modifications 
as may be agreed upon by the ACFTA Joint 
Committee.

ATTACHMENT A

REVISED OPERATIONAL CERTIFICATION 
PROCEDURES (OCP) FOR THE RULES

OF ORIGIN FOR THE ASEAN-CHINA
FREE TRADE AREA

For the purpose of implementing the Rules of Origin 
for the ASEAN-China Free Trade Area (ACFTA), the 
following operational procedures on the issuance 
and verification of the Certificate of Origin (Form 
E) and other related administrative matters shall be 
followed:

DEFINITIONS

Rule 1

For the purposes of this Attachment:

“Movement Certificate” means a Certificate of Origin 
(Form E) issued by an intermediate exporting Party, 
based on the original Certificate of Origin (Form E) 
issued by the first exporting Party proving the origin 
status of the products in question;

“Customs Authority” means the competent authority 
that is responsible under the law of a Party for the 
Authority of customs laws and regulations1;

“Exporter” means a natural or juridical person 
located in the territory of a Party from where a 
product is exported by such a person;

“Importer” means a natural or juridical person 
located in the territory of a Party into where a 
product is imported by such a person; and

“Issuing Authority” means any government authority 
or other entity authorised under the domestic laws, 
regulations and administrative rules of a Party to 
issue a Certificate of Origin (Form E).

ISSUING AUTHORITIES

Rule 2

The Certificate of Origin (Form E) shall be issued by 
the Issuing Authorities of the exporting Party.

Rule 3

a) Each Party shall inform all the other Parties 
of the names and addresses of its respective 
Issuing Authorities and shall provide specimen 
signatures and specimen of official seals, and 
correction stamps, if any, used by its Issuing 
Authorities.

b)  The above information shall be provided by 
the contact points electronically to all the other 
Parties to the Agreement through the ASEAN 
Secretariat, to the extent possible, at least one 
month before they take effect. A Party shall 
promptly inform all the other Parties of any 
changes in names, addresses, or official seals 
in the same manner.

c)  All Parties shall promptly provide confirmation 
that they have received the information to 
the ASEAN Secretariat, who will forward the 
compiled confirmation to the submitting Party.

Rule 4

For the purpose of verifying the conditions for 
preferential treatment, the Issuing Authorities shall 
have the right to call for any supporting documentary 
evidence or to carry out any checks considered 
appropriate.

If such right cannot be obtained through the existing 
domestic laws, regulations and administrative rules, 
it shall be inserted as a clause in the application 
form referred to in Rules 5 and 6 of this Attachment.1	 Such	 laws	 and	 regulations	 administered	 and	 enforced	 by	 the	 Customs	

Authority	 of	 each	 Party	 concerning	 importation,	 exportation	 and	 transit	
of	 products	 as	 they	 relate	 to	 customs	 duties,	 charges	 or	 other	 taxes	 or	
prohibitions,	 restrictions	 and	 controls	 with	 respect	 to	 the	 movement	 of	
controlled	items	across	the	boundary	of	the	Customs	Authority	of	each	Party.
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APPLICATIONS

Rule 5

a)  The exporter and/or the manufacturer of the 
products which qualify for preferential treatment 
shall apply in writing to the Issuing Authorities 
requesting the pre-exportation verification of 
the origin of the products. The result of the 
verification, subject to review periodically or 
whenever appropriate, shall be accepted as the 
supporting evidence in verifying the origin of 
the said products to be exported thereafter. The 
pre-verification may not apply to the products 
which, by their nature, origin can be easily 
verified.

b)  For locally-procured materials, self-declaration 
by the final manufacturer exporting under 
the ACFTA shall be used as the basis when 
applying for the issuance of the Certificate of 
Origin (Form E).

Rule 6

At the time of carrying out the formalities for 
exporting the products under preferential treatment, 
the exporter or his authorised representative shall 
submit a written application for the Certificate 
of Origin (Form E) together with appropriate 
supporting documents proving that the products to 
be exported qualify for the issuance of a Certificate 
of Origin (Form E)2.

PRE-EXPORTATION EXAMINATION

Rule 7

The Issuing Authorities of each Party shall, to the 
best of their competence and ability, carry out 
proper examination of each application for the 
Certificate of Origin (Form E) to ensure that:

a) The application and the Certificate of Origin 
(Form E) are duly completed in accordance 
with the requirements as defined in the overleaf 
notes of the Certificate of Origin (Form E), and 
signed by the authorised signatory;

b) The origin of the product is in conformity with 
the Rules of Origin for the ACFTA;

c) The other statements made in the Certificate of 
Origin (Form E) correspond to the supporting 
documentary evidence submitted;

d)  The description, quantity and weight of products, 
marks and number of packages, number and 
kinds of packages, as specified, conform to the 
products to be exported;

e)  Multiple items declared on the same Certificate 
of Origin (Form E) shall be allowed subject to the 
domestic laws, regulations and administrative 
rules of the importing Party provided each item 
must qualify separately in its own right.

ISSUANCE OF CERTIFICATE OF ORIGIN 
(FORM E)

Rule 8

a)  The Certificate of Origin (Form E) must be on 
ISO A4 size white paper in conformity to the 
specimen shown in Appendix 1 of this OCP. It 
shall be filled out in English. The Certificate of 
Origin (Form E) shall comprise one (1) original 
and two (2) copies, namely, the duplicate and 
triplicate copies.

b)  For a Certificate of Origin (Form E) with multiple 
pages, the Parties shall use the attached Form 
shown in Appendix 1. The continuing page(s) 
shall bear the same signature, seal and 
reference number as those on the first page.

c)  Each Certificate of Origin (Form E) shall contain 
a unique reference number and cover one or 
more goods under one consignment.

d)  The original copy of the Certificate of Origin 
(Form E) shall be forwarded by the exporter 
to the importer for submission to the Customs 
Authority at the port or place of importation. The 
duplicate copy shall be retained by the Issuing 
Authority in the exporting Party. The triplicate 
copy shall be retained by the exporter.

e) In the case where a Certificate of Origin (Form 
E) is rejected by the Customs Authority of the 
importing Party, the said rejected Certificate of 
Origin (Form E) shall be marked accordingly in 
Box 4.

2	 For	China,	a	Chinese	manufacturer	can	apply	for	a	Certificate	of	Origin	(Form	
E)	in	the	case	where	the	manufacturer	needs	to	authorise	other	agencies	to	
export	on	its	behalf.
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f)  In the case where a Certificate of Origin (Form 
E) is not accepted, as stated in paragraph (e), 
the Customs Authority of the importing Party 
shall consider the clarifications made by the 
Issuing Authorities of the exporting Party and 
assess whether or not the Certificate of Origin 
(Form E) can be accepted for the granting of 
the preferential treatment. The clarification 
shall be detailed and exhaustive in addressing 
the grounds for denial of preferential treatment 
raised by the importing Party.

Rule 9

To implement the provisions of Article 2 of the Rules 
of Origin for the ACFTA, the Certificate of Origin 
(Form E) issued by the final exporting Party shall 
indicate the origin criteria or applicable percentage 
of ACFTA value content in Box 8.

Rule 10

Neither erasures nor superimposition shall be 
allowed on the Certificate of Origin (Form E). Any 
alteration shall be made by striking out the erroneous 
materials and making any addition required. 
Such alterations shall be approved by an official 
authorised to sign the Certificate of Origin (Form E) 
and certified with official seals or correction stamps 
of the Issuing Authority. Unused spaces shall be 
crossed out to prevent any subsequent addition.

Rule 11

In principle, a Certificate of Origin (Form E) shall 
be issued prior to or at the time of shipment. In 
exceptional cases where the Certificate of Origin 
(Form E) has not been issued by the time of 
shipment or no later than three (3) days from the 
date of shipment, at the request of the exporter, 
the Certificate of Origin (Form E) shall be issued 
retroactively in accordance with the domestic 
laws, regulations and administrative rules of the 
exporting Party within twelve (12) months from the 
date of shipment, in which case it is necessary to 
indicate “ISSUED RETROACTIVELY” in Box 13. 
In such cases, the importer claiming preferential 
treatment for the product may, subject to the 
domestic laws, regulations administrative rules of 
the importing Party, provide the Customs Authority 
of the importing Party with the Certificate of Origin 
(Form E) issued retroactively.

Rule 12

a) The Issuing Authorities of the intermediate 
Party within the ACFTA may issue a Movement 
Certificate (MC), if an application is made by the 
exporter while the product is passing through 
the territory, provided that:

(i) the importer of the intermediate Party and 
the exporter who applies for the MC in the 
intermediate Party are the same;

(ii)  a valid original Certificate of Origin (Form 
E) issued by the first exporting Party is 
presented;

(iii)  information on the MC includes the name 
of the Issuing Authority of the Party which 
issued the original Certificate of Origin 
(Form E), date of issuance and reference 
number. The indicated invoice value 
shall be the invoice value of the products 
exported from the intermediate Party; and

(iv)  the total quantity of each product covered 
in the MC does not exceed the total 
quantity of each product covered in the 
original Certificate of Origin (Form E).

b) In the case of ASEAN Member States, the MC 
shall be issued by the Issuing Authorities. In 
the case of China, the MC shall be issued by 
Customs Authority.

c)  The validity of the MC shall have the same end-
date as the original Certificate of Origin (Form 
E).

d)  The product which is to be re-exported using 
the MC shall be under the control of the 
Customs Authority of the intermediate Party. 
The products shall not undergo any further 
processing in the intermediate Party, except for 
repacking and logistics activities consistent with 
Article 8 of the Rules of Origin for the ACFTA3.

e)  The verification procedure in Rule 18 of 
this Attachment shall also apply to the MC. 
In particular, the Customs Authority of the 
importing Party may simultaneously request the 
original exporting Party and the intermediate 
Party to provide information regarding the 

3	 The	 products	 under	 control	 of	 the	 Customs	 Authority	 of	 the	 intermediate	
Party	 shall	 include	 products	 that	 remain	 in	 free	 trade	 zones	 or	 locations	
approved	by	the	said	Customs	Authority.
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original Certificate of Origin (Form E) and the 
MC respectively, such as, the first exporter, 
last exporter, reference number, description of 
the products, country of origin and the port of 
discharge, within thirty (30) days from the date 
of receipt of the request, as the case maybe.

Rule 13

In the event of theft, loss or destruction of a Certificate 
of Origin (Form E), the exporter may apply in writing 
to the Issuing Authority which issued it for a certified 
true copy of the original and the triplicate to be 
made on the basis of the export documents in its 
possession bearing the endorsement of the words 
“CERTIFIED TRUE COPY” in Box 12. The certified 
true copy of the original Certificate of Origin (Form 
E) shall bear the date of the original Certificate 
of Origin (Form E). The certified true copy of the 
original Certificate of Origin (Form E) shall be issued 
no later than one (1) year from the date of issuance 
of the original Certificate of Origin (Form E) and on 
condition that the exporter provides to the relevant 
Issuing Authority the triplicate copy of the Certificate 
of Origin (Form E) or any proof of the issuance of the 
original Certificate of Origin (Form E).

PRESENTATION

Rule 14

The original Certificate of Origin (Form E) shall 
be submitted to the Customs Authority at the 
time of import declaration for the products 
concerned claiming for preferential treatment in 
accordance with the domestic laws, regulations and 
administrative rules of the importing Party.

Rule 15

The Certificate of Origin (Form E) shall remain valid 
and must be submitted to the Customs Authority 
of the importing Party within one (1) year from the 
date of its issuance by the Issuing Authority of the 
exporting Party.

Rule 16

(a)  In the case of the consignment of products 
originating in the exporting Party and not 
exceeding US$ 200.00 FOB, the production of 
a Certificate of Origin (Form E) shall be waived 

and the use of a simplified declaration by the 
exporter that the products in question originated 
in the exporting Party shall be accepted. 
Products sent through the post not exceeding 
US$200.00 FOB shall also be similarly treated.

(b)  Waivers provided for in paragraph (a) shall 
not be applicable when it is established by 
the customs authorities of the importing Party 
that the importation forms part of a series of 
importations that may reasonably be considered 
to have been undertaken or arranged for 
the purpose of avoiding the submission of a 
Certificate of Origin or Certificates of Origin.

Rule 17

(a) Where the ACFTA origin of the product is not 
in doubt, unsubstantial discrepancies such 
as tariff classification differences between the 
statements made in the Certificate of Origin 
(Form E) and those made in the documents 
submitted to the Customs Authority of the 
importing Party for the purpose of carrying out 
the formalities for importing the products, shall 
not, ipso-facto, invalidate the Certificate of 
Origin (Form E), if it does in fact correspond to 
the products submitted.

(b)  In cases where there are only unsubstantial 
discrepancies as indicated in paragraph (a) 
between the exporting Party and importing 
Party, the products shall be released without 
any delay subject to administrative measures, 
such as imposition of customs duties at the 
higher applied rate or its equivalent amount 
of deposit. Once the discrepancies have been 
resolved, the correct ACFTA rate is to be applied 
and any overpaid duty shall be refunded, in 
accordance with the domestic laws, regulations 
and administrative rules of the importing Party.

(c) For multiple items declared under the same 
Certificate of Origin (Form E), a problem 
encountered with one of the items listed shall 
not affect or delay the granting of preferential 
treatment and customs clearance of the 
remaining items listed in the Certificate of Origin 
(Form E). Rule 18(a)(ii) of this Attachment may 
be applied to the problematic items.
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Rule 18

(a) The Customs Authority of the importing Party 
may request a retroactive check at random 
and/or when it has reasonable doubt as to 
the authenticity of the document or as to the 
accuracy of the information regarding the true 
origin of the products in question or of certain 
parts thereof.

(i)  The request shall be made in writing, 
accompanied by a copy of the Certificate 
of Origin (Form E) and shall specify the 
reasons and any additional information 
suggesting that the particulars given on 
the said Certificate of Origin (Form E) 
may be inaccurate, unless the retroactive 
check is requested on a random basis.

(ii)  The Customs Authority of the importing 
Party may suspend the granting of 
preferential treatment while awaiting 
the result of the verification. However, it 
may release the products to the importer 
subject to any administrative measures 
deemed necessary, including imposition of 
customs duties at the higher applied rate 
or equivalent amount of deposit, provided 
that they are not held to be subject to 
import prohibition or restriction and there 
is no suspicion of fraud.

(iii)  The Customs Authority or the Issuing 
Authority of the exporting Party receiving a 
request for retroactive check shall respond 
to the request promptly and reply not later 
than ninety (90) days after the receipt of 
the request. The Customs Authority or the 
Issuing Authority of the exporting Party 
may request, in writing, an extension of 
time of up to ninety (90) days as long as 
the extension request is made within the 
initial ninety (90) day - period.

(b) If the Customs Authority of the importing Party is 
not satisfied with the outcome of the retroactive 
check, it may, in exceptional cases, request 
verification visits to the exporting Party.

(i)  Prior to the conduct of a verification visit 
pursuant to the provisions herein, the 
Customs Authority of the importing Party 
shall notify the competent authority of the 

exporting Party with the aim of mutually 
agreeing on the conditions and means of 
the verification visit.

(ii)  The verification visit shall be conducted not 
later than sixty (60) days after receipt of 
the notification pursuant to sub-paragraph 
(b)(i).

(c)  The verification process, including the 
retroactive check and verification visit, shall be 
carried out and its results communicated to the 
Customs Authority and/or the Issuing Authority 
of the exporting Party within a maximum of 
one hundred and eighty (180) days after the 
receipt of the request. In the event that an 
extension request has been made pursuant to 
sub-paragraph a(iii), the verification process, 
including the retroactive check and verification 
visit, shall be carried out and its results 
communicated to the Customs Authority and/or 
the Issuing Authority of the exporting Party shall 
be extended from one hundred and eighty (180) 
days to a maximum of two hundred and seventy 
(270) days after the receipt of the request. 
While awaiting the results of the verification 
visit, sub-paragraph (a)(ii) on the suspension of 
preferential treatment shall be applied.

(d)  All exchanges of information regarding the 
verification request should be done only through 
the respective contact points of the Parties.

(e)  The preferential treatment may be denied 
when the exporting Party fails to respond to 
the request to the satisfaction of the Customs 
Authority of the importing Party in the course 
of a retroactive check or verification process, 
as the case may be, within the time frame for 
verification specified in paragraphs (a), (b) and 
(c).

(f)  Each Party shall maintain the confidentiality 
of the information and documents provided by 
the other Party in the course of the verification 
process. Such information and documents 
shall not be used for other purposes, including 
being used as evidence in administrative 
and judicial proceedings, without the explicit 
written permission of the Party providing such 
information.
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RECORD KEEPING REQUIREMENT

Rule 19

(a)  The application for the Certificate of Origin 
(Form E) and all documents related to such 
application shall be retained by the Issuing 
Authority for not less than three (3) years from 
the date of issuance.

(b)  Information relating to the validity of the 
Certificate of Origin (Form E) shall be furnished 
upon request by the importing Party.

(c)  Any information communicated between 
the Parties concerned shall be treated as 
confidential and shall be used for the validation 
of the Certificate of Origin (Form E) purposes 
only.

(d) For the purposes of the verification process/
retroactive check pursuant to Rule 18 of this 
Attachment, the producer and/or exporter 
applying for the issuance of a Certificate of 
Origin (Form E) shall, subject to the domestic 
laws, regulations and administrative rules of the 
exporting Party, keep the supporting records 
for the said application for not less than three 
(3) years from the date of issuance of the 
Certificate of Origin (Form E).

SPECIAL CASES

Rule 20

When the destination of the products exported to 
a specified Party is changed, before or after their 
arrival in the Party, the following rules shall be 
observed:

a) If the products have already been submitted to 
the Customs Authority in the specified importing 
Party, the Certificate of Origin (Form E) shall, 
by a written application of the importer, be 
endorsed to address the situation. The original 
shall be kept by the Customs Authority and the 
photocopy of the Certificate of Origin (Form E) 
shall be provided to the importer.

b) If the changing of destination occurs during 
transportation to the importing Party as 
specified in the Certificate of Origin (Form E), 
the exporter shall apply in writing, accompanied 

by the issued Certificate of Origin (Form E), 
for the issuance of a new Certificate of Origin 
(Form E).

Rule 21

For the purpose of implementing Article 8 of the 
Rules of Origin for the ACFTA, where transportation 
is effected through the territory of one or more non-
ACFTA Parties, the following shall be submitted to 
the Customs Authority of the importing Party:

a)  A through Bill of Lading issued in the exporting 
Party;

b)  A Certificate of Origin (Form E) issued by the 
relevant Issuing Authorities of the exporting 
Party;

c) A copy of the original commercial invoice in 
respect of the product; and

d)  Supporting documents evidencing that the 
requirements of Article 8.2(b) sub-paragraphs 
(i), (ii) and (iii) of the Rules of Origin for the 
ACFTA are being complied with.

Rule 22

(a) Products sent from an exporting Party for 
exhibition in another Party and sold during 
or after the exhibition for importation into a 
Party shall benefit from the ASEAN-China 
preferential treatment on the condition that the 
products meet the requirements of the Rules 
of Origin for the ACFTA provided it is shown to 
the satisfaction of the Customs Authority of the 
importing Party that:

(i)  an exporter has dispatched those products 
from the territory of the exporting Party to 
another Party where the exhibition is held 
and has exhibited them there;

(ii)  the exporter has sold the products or 
transferred them to a consignee in the 
importing Party; and

(iii)  the products have been consigned during 
the exhibition or immediately thereafter to 
the importing Party in the state in which 
they were sent for exhibition.
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(b) For purpose of implementing the above 
provisions, the Certificate of Origin (Form E) 
must be submitted to the Customs Authority of 
the importing Party. The name and address of 
the exhibition must be indicated, a certificate 
issued by the Issuing Authority of the Party 
where the exhibition took place together with 
supporting documents prescribed in Rule 21(d) 
of this Attachment may be required.

(c)  Paragraph (a) shall apply to any trade, 
agricultural or crafts exhibition, fair or similar 
show or display in shops or business premises 
with a view to the sale of foreign products and 
where the products remain under customs 
control during the exhibition.

Rule 23

The Customs Authority of the importing Party shall 
accept a Certificate of Origin (Form E) in cases 
where the sales invoice is issued either by a 
company located in a third country or by an ACFTA 
exporter for the account of the said company, 
provided that the product meets the requirements 
of the Rules of Origin for the ACFTA. The invoice-
issuing third party can be an ACFTA Party or non-
ACFTA Party. The original invoice number or the 
third party invoice number shall be indicated in Box 
10 of the Certificate of Origin (Form E), the exporter 
and consignee must be located in the Parties and 
the third party invoice shall be attached to the 
Certificate of Origin (Form E) when presenting the 
said Certificate of Origin (Form E) to the Customs 
Authority of the importing Party.

ACTION AGAINST FRAUDULENT ACTS

Rule 24

(a) When it is suspected that fraudulent acts in 
connection with the Certificate of Origin (Form 
E) have been committed, the Government 
authorities of the Parties concerned shall co-
operate in the action to be taken in the territory 
of the respective Parties against the persons 
involved.

(b) Each Party shall be responsible for providing 
legal sanctions for fraudulent acts committed in 
relation to the Certificate of Origin (Form E) in 
accordance with its domestic laws, regulations 
and administrative rules.

Rule 25

In the case of a dispute concerning origin 
determination, classification of products or other 
matters, the Government authorities concerned in 
the importing and exporting Parties shall consult 
each other with a view to resolving the dispute, and 
the result shall be reported to the other Parties for 
information.

CONTACT POINTS

Rule 26

Each Party shall designate contact points to ensure 
the effective and efficient implementation of this 
Attachment.

ATTACHMENT B

PRODUCT SPECIFIC RULES

Preamble 

For the purpose of Article 4: Product Specific 
Criteria of the Rules of Origin for the ASEAN-China 
Free Trade Area (ASEAN-China FTA) as set out 
in ANNEX 3 of the Agreement on Trade in Goods 
of the Framework Agreement on Comprehensive 
Economic Co-operation between ASEAN and China, 
products which satisfy the Product Specific Rules set 
out herein shall be considered as goods which have 
undergone sufficient transformation, and hence shall 
be treated as the originating products of a Party in 
whose territory such transformation took place.

A country of origin of a product shall be a Party in 
whose territory the last sufficient transformation of 
that product was performed. As for a product whose 
production took place in the territories of two or 
more Parties, originating status shall be conferred 
on a Party in whose territory the last sufficient 
transformation took place.

A. Exclusive Rule/Criterion

The following product specific criteria shall be the 
sole criteria for determining the originating status 
of the following products. When applying for a 
Certificate of Origin Form E for these products, 
the exporter concerned can only use the product 
specific criteria as set out below:
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Serial 
No.

HS Code 
(HS2012)

Product Description Origin Criteria

1 1517.90 Margarine, edible mixtures or preparations of 
animal or vegetable fat or oils or of fractions of 
different fats or oils of this Chapter, other than 
edible fats or oils or their fractions of heading 
15.16:
- Other

Manufactured from fats or oil 
wholly obtained in either Party

2 2105.00 Ice cream and other edible ice, whether or not 
containing cocoa.

Change to subheading 2105.00 
from any other chapter

3 5103.20 Waste of wool or of fine animal hair, not garneted 
stock

Obtained from sheep, lambs or 
other animals raised in either 
Party

4 5103.30 Waste of coarse animal hair, not garneted stock Obtained from sheep, lambs or 
other animals raised in either 
Party

5 5104.00 Garneted stock of wool or of fine or coarse 
animal hair

Obtained from sheep, lambs or 
other animals raised in either 
Party

6 5105.31 Fine animal hair of Kashmir (cashmere) goats, 
carded or combed

Obtained from sheep, lambs or 
other animals raised in either 
Party

7 5105.39 Other fine animal hair, carded or combed Obtained from sheep, lambs or 
other animals raised in either 
Party

8 5105.40 Coarse animal hair, carded or combed Obtained from sheep, lambs or 
other animals raised in either 
Party

9 7101.21 - Cultured pearls:
- Unworked

Wholly Obtained in the territory of 
exporting Party

10 2901.10 Saturated acyclic hydrocarbons RVC40%
11 2901.21 Ethylene RVC40%
12 2901.22 Propene (propylene) RVC40%
13 2901.23 Butene (butylenes) and isomers thereof RVC40%
14 2901.24 Buta-1,3-diene and isoprene RVC40%
15 2901.29 Other acyclic hydrocarbons RVC40%
16 2902.11 Cyclanes, cyclenes and cycloterpenes RVC40%
17 2902.19 other RVC40%
18 2902.20 Benzene RVC40%
19 2902.30 Toluene RVC40%
20 2902.41 o-Xylene RVC40%
21 2902.42 m-Xylene RVC40%
22 2902.43 p-Xylene RVC40%
23 2902.44 Mixed xylene isomers RVC40%
24 2902.50 Styrene RVC40%
25 2902.60 Ethylbenzene RVC40%
26 2902.70 Cumene RVC40%
27 2902.90 Other RVC40%
28 3105.10 Goods of this Chapter in tablets or similar forms 

or in packages of a gross weight not exceeding 
10 kg

RVC40%
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Serial 
No.

HS Code 
(HS2012)

Product Description Origin Criteria

29 3105.20 Mineral or chemical fertilisers containing the 
three fertilising elements nitrogen, phosphorus 
and potassium

RVC40%

30 3105.30 Diammonium hydrogenorthophosphate 
(diammonium phosphate)

RVC40%

31 3105.40 Ammonium dihydrogenorthophosphate 
(monoammonium phosphate) and 
mixtures thereof with diammonium 
hydrogenorthophosphate (diammonium 
phosphate)

RVC40%

32 3105.51 Containing nitrates and phosphates RVC40%
33 3105.59 Other RVC40%
34 3105.60 Mineral or chemical fertilisers containing the two 

fertilising elements phosphorus and potassium
RVC40%

35 3105.90 Other RVC40%
36 3901.10 Polyethylene having a specific gravity of less 

than 0.94
RVC40%

37 3901.20 Polyethylene having a specific gravity of 0.94 or 
more

RVC40%

38 3901.30 Ethylene-vinyl acetate copolymers RVC40%
39 3901.90 Other RVC40%
40 3902.10 Polypropylene RVC40%
41 3902.20 Polyisobutylene RVC40%
42 3902.30 Propylene copolymers RVC40%
43 3902.90 Other RVC40%
44 3903.11 Expansible RVC40%
45 3903.19 Other RVC40%
46 3903.20 Styrene-acrylonitrile (SAN) copolymers RVC40%
47 3903.30 Acrylonitrile-butadiene-styrene (ABS) copolymers RVC40%
48 3903.90 Other RVC40%
49 3907.10 Polyacetals RVC40%
50 3907.20 Other polyethers RVC40%
51 3907.30 Epoxide resins RVC40%
52 3907.40 Polycarbonates RVC40%
53 3907.50 Alkyd resins RVC40%
54 3907.60 Poly(ethylene terephthalate) RVC40%
55 3907.70 Poly (lactic acid) RVC40%
56 3907.91 Other polyesters : Unsaturated RVC40%
57 3907.99 Other RVC40%
58 3908.10 olyamide -6, -11, -12, -6,6, -6,9, -6,10, -6,12 RVC40%
59 3908.90 Other RVC40%
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B. Alternative Rules

The following criteria shall be applied as alternative rule to the general rule prescribed in Rule 4 of the 
ASEAN-China FTA Rules of Origin. When applying for a Certificate of Origin Form E, the exporter can use 
either the general rule prescribed in Rule 4 of the ASEAN-China FTA Rules of Origin or the Rules set out in 
this Attachment.

1. Change in Tariff Classification

Serial 
No.

HS Code 
(HS2012)

Product Description Origin Criteria

60 1604.11 Fish, whole or in pieces, but not minced: Salmon Change to subheading 1604.11 
from any other chapter

61 1604.12 Fish, whole or in pieces, but not minced: 
Herrings

Change to subheading 1604.12 
from any other chapter

62 1604.13 Fish, whole or in pieces, but not minced: 
Sardines, sardinella and brisling or sprats

Change to subheading 1604.13 
from any other chapter

63 1604.15 Fish, whole or in pieces, but not minced: 
Mackerel

Change to subheading 1604.15 
from any other chapter

64 1604.16 Fish, whole or in pieces, but not minced: 
Anchovies

Change to subheading 1604.16 
from any other chapter

65 1604.17 Fish, whole or in pieces, but not minced: Eels Change to subheading 1604.17 
from any other chapter

66 1604.19 Fish, whole or in pieces, but not minced: Other Change to subheading 1604.19 
from any other chapter

67 1604.20 Other prepared or preserved fish Change to subheading 1604.20 
from any other chapter

68 3006.10 Sterile surgical catgut, similar sterile suture 
materials (including sterile absorbable surgical 
or dental yarns) and sterile tissue adhesives for 
surgical wound closure; sterile laminaria and 
sterile laminaria tents; sterile absorbable surgical 
or dental haemostatics; sterile surgical or dental 
adhesion barriers, whether or not absorbable

Change to subheading 3006.10 
from any other heading

69 4103.90 Other raw hides and skins (fresh, or salted, 
dried, limed, pickled or otherwise preserved, 
but not tanned, parchment-dressed or further 
prepared), whether or not dehaired or split, other 
than those excluded by Note 1(b) or 1(c) to this 
Chapter:
Other

Change to subheading 4103.90 
from any other heading

70 7218.10 Ingots and other primary forms Change to subheading 7218.10 
from any other heading

71 7218.91 Other:
Of rectangular (other than square) cross-section

Change to subheading 7218.91 
from any other heading

72 7218.99 Other:
Other

Change to subheading 7218.99 
from any other heading

73 7221.00 Bars and rods, hot-rolled, in irregularly wound 
coils, of stainless steel

Change to subheading 7221.00 
from any other heading

74 7222.11 Bars and rods, not further worked than hot-rolled, 
hot-drawn or extruded:
Of circular cross-section

Change to subheading 7222.11 
from any other heading

75 7222.19 Bars and rods, not further worked than hot-rolled, 
hot-drawn or extruded:
Other

Change to subheading 7222.19 
from any other heading
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Serial 
No.

HS Code 
(HS2012)

Product Description Origin Criteria

76 7222.20 Bars and rods, not further worked than cold-
formed or cold-finished

Change to subheading 7222.20 
from any other heading

77 7222.30 Other bars and rods Change to subheading 7222.30 
from any other heading

78 7222.40 Angles, shapes and sections Change to subheading 7222.40 
from any other heading

2. Process Criterion for Textile and Textile Products - Working or Processing Carried Out on Non-
Originating Materials that Confers Originating Status1

(a) Fibres and Yarns

1. Manufacture through process of fibre-making (polymerisation, polycondensation and extrusion) spinning, 
twisting, texturizing or braiding from a blend or any of following:
- Silk
-  Wool, fine/coarse animal hair
-  Cotton fibres
-  Vegetable textile fibres
-  Synthetic or artificial filaments/man-made filaments
-  Synthetic or artificial staple fibres/man-made staple fibres; or

Serial 
No.

HS Code 
(HS2012)

Product Description

79 5204.11 Cotton sewing thread >/= 85% by weight of cotton, not put up for retail sale
80 5204.19 Cotton sewing thread, <85% by weight of cotton, not put up for retail sale
81 5204.20 Cotton sewing thread, put up for retail sale
82 5205.11 Cotton yarn, >/=85%, single, uncombed, >/=714.29 dtex, not put up for retail sale
83 5205.12 Cotton yarn, >/=85%, single, uncombed, 714.29 > dtex >/= 232.56, not put up for 

retail sale
84 5205.13 Cotton yarn, >/=85%, single, uncombed, 232.56 > dtex >/= 192.31, not put up for 

retail sale
85 5205.14 Cotton yarn, >/=85%, single, uncombed, 192.31 > dtex >/=125, not put up for retail 

sale
86 5205.15 Cotton yarn, >/=85%, single, uncombed, < 125 dtex, not put up for retail sale
87 5205.21 Cotton yarn, >/=85%, single, combed, >/= 714.29, not put up for retail sale
88 5205.22 Cotton yarn, >/=85%, single, combed, 714.29 > dtex. >/= 232.56, not put up for retail 

sale
89 5205.23 Cotton yarn, >/=85%, single, combed. 232.56 > dtex >/= 192.31, not put up for retail 

sale
90 5205.24 Cotton yarn, >/=85%, single, combed, 192.31 > dtex >/= 125, not put up for retail sale
91 5205.26 Cotton yarn, >/=85%, single, combed, 106.38 </= dtex < 125, not put up for retail sale
92 5205.27 Cotton yarn, >/=85%, single, combed, 83.33 </= dtex < 106.38, not put up for retail 

sale
93 5205.28 Cotton yarn, >/=85%, single, combed, < 83.33 dtex (>120 metric number), not put up 

for retail sale
94 5205.31 Cotton yarn, >/=85%, multi, uncombed, >/= 714.29 dtex, not put up for retail sale
95 5205.32 Cotton yarn, >/=85%, multi, uncombed, 714.29 >dtex >/= 232.56, not put up for retail 

sale

1		 Products	shall	be	considered	as	originating	if	they	result	exclusively	from	the	processes	and/or	operations	set	out	in	this	Attachment
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Serial 
No.

HS Code 
(HS2012)

Product Description

96 5205.33 Cotton yarn, >/=85%, multi, uncombed, 232.56 > dtex >/= 192.31, not put up for retail 
sale

97 5205.34 Cotton yarn, >/=85%, multi, uncombed, 192.31 > dtex >/= 125, not put up for retail 
sale

98 5205.35 Cotton yarn, >/=85%, multi, uncombed, < 125 dtex, not put up for retail sale
99 5205.41 Cotton yarn, >/=85%, multiple, combed, >/= 714.29 dtex, not put up for retail sale
100 5205.42 Cotton yarn, >/=85%, multi, combed, 714.29 > dtex >/= 232.56, not put up for retail 

sale
101 5205.43 Cotton yarn; >/=85%, multi, combed, 232.56 > dtex >/= 192.31, not put up for retail 

sale
102 5205.44 Cotton yarn, >/=85%, multiple, combed, 192.31 > dtex >/= 125, not put up for retail 

sale
103 5205.46 Cotton yarn, >/=85%, multiple, combed, 106.38 </= dtex < 125, not put up for retail 

sale
104 5205.47 Cotton yarn, >/=85%, multiple, combed, 83.33 </= dtex < 106.38, not put up for retail 

sale
105 5205.48 Cotton yarn, >/=85%, multiple, combed, < 83.33 dtex, not put up for retail sale
106 5206.11 Cotton yarn, <85%, single, uncombed, >/= 714.29, not put up for retail sale
107 5206.12 Cotton yarn, <85%, single, uncombed, 714.29 > dtex >/= 232.56, not put up for retail 

sale
108 5206.13 Cotton yarn, <85%, single, uncombed, 232.56 > dtex >/= 192.31, not put up for retail 

sale
109 5206.14 Cotton yarn, <85%, single, uncombed, 192.31 > dtex >/= 125, not put up for retail 

sale
110 5206.15 Cotton yarn, <85%, single, uncombed, < 125 dtex, not put up for retail sale
111 5206.21 Cotton yarn, <85%, single, combed, >/= 714.29 dtex, not put up for retail sale
112 5206.22 Cotton yarn, <85%, single, combed, 714.29 > dtex >/= 232.56, not put up for retail 

sale
113 5206.23 Cotton yarn, <85%, single, combed. 232.56 > dtex >/= 192.31, not put up for retail 

sale
114 5206.24 Cotton yarn, <85%, single, combed, 192.31 > dtex >/=125, not put up for retail sale
115 5206.25 Cotton yarn, <85%, single, combed, < 125 dtex, not put up for retail sale
116 5206.31 Cotton yarn, <85%, multiple, uncombed, >/= 714.29, not put up for retail sale
117 5206.32 Cotton yarn, <85%, multiple, uncombed, 714.29 > dtex >/= 232.56, not put up for 

retail sale
118 5206.33 Cotton yarn, <85%, multiple, uncombed, 232.56 > dex >/= 192.31, not put up for 

retail sale
119 5206.34 Cotton yarn, <85%, multiple, uncombed, 192.31 > dtex >/= 125, not put up for retail 

sale
120 5206.35 Cotton yarn, <85%, multiple, uncombed, < 125 dtex, not put up for retail sale
121 5206.41 Cotton yarn, <85%, multiple, combed, >/= 714.29, not put up for retail sale
122 5206.42 Cotton yarn, <85%, multiple, combed, 714.29 > dtex >/= 232.56, not put up for retail 

sale
123 5206.43 Cotton yarn, <85%, multiple, combed, 232.56 >dtex >/= 192.31, not put up for retail 

sale
124 5206.44 Cotton yarn, <85%, multiple, combed, 192.31>dtex >/= 125, not put up for retail sale
125 5206.45 Cotton yarn, <85%. multiple, combed. < 125 dtex, not put up for retail sale
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Serial 
No.

HS Code 
(HS2012)

Product Description

126 5207.10 Cotton yarn (other than sewing thread) >/= 85% by weight of cotton put up for retail 
sale

127 5207.90 Cotton yarn (other than sewing thread) < 85% by weight of cotton. put up for retail 
sale

(b) Fabric/Carpets And Other Textile Floor Coverings; Special Yarns, twine, cordage and ropes and 
cables and articles thereof.

1. Manufacture from:
- Polymer (non-woven)
- Fibres (non-woven)
- Yarns (fabrics)
- Raw or Unbleached Fabrics (finished fabrics)

 through substantial transformation process of either:
- needle punching / spin bonding / chemical bonding
- weaving or knitting;
- crochetting or wadding or tufting; or
- dyeing or printing and finishing; or impregnation, coating, covering or lamination.

Serial 
No.

HS Code 
(HS2012)

Product Description

128 5208.11 Plain weave cotton fabric, >/= 85%, not more than 100 g/m2, unbleached
129 5208.12 Plain weave cotton fabric, >/= 85%, > 100 g/m2 to 200 g/m2, unbleached
130 5208.13 Twill weave cotton fabric, >/= 85%, not morethan 200 g/m2, unbleached
131 5208.19 Woven fabrics of cotton, >/= 85%, not more than 200 g/m2, unbleached, nes
132 5208.21 Plain weave cotton fabrics, >/= 85%, not more than 100g/m2, bleached
133 5208.22 Plain weave cotton fabric, >/ = 85%, > 100 g/m2 to 200 g/m2, bleached
134 5208.23 Twill weave cotton fabric, >/= 85%, not more than 200g/m2, bleached
135 5208.29 Woven fabrics of cotton, >/= 85%, not more than 200 g/m2, bleached, nes
136 5208.41 Plain weave cotton fabric, >/= 85%, not more than 100 g/m2, yarns of different 

colours
137 5208.42 Plain weave cotton fabrics, >/= 85%, > 100 g/m2 to 200 g/m2, yarns of different 

colours
138 5208.43 Twill weave cotton fabric, >/= 85%, not more than 200 g/m2, yarns of different colours
139 5208.49 Woven fabrics of cotton, >/= 85%, not more than 200 g/m2, yarns of different colours, 

nes
140 5209.11 Plain weave cotton fabric, >/= 85%, more than 200 g/m2, unbleached
141 5209.12 Twill weave cotton fabric, >/= 85%, more than 200 g/m2, unbleached
142 5209.19 Woven fabrics of cotton, >/= 85%, more than 200 g/m2, unbleached, nes
143 5209.21 Plain weave cotton fabric, >/= 85%, more than 200 g/m2, bleached
144 5209.22 Twill weave cotton fabrics, >/= 85%, more than 200 g/m2, bleached
145 5209.29 Woven fabrics of cotton, >/= 85%, more than 200 g/m2, bleached, nes
146 5209.41 Plain weave cotton fabrics, >/= 85%, more than 200 g/m2, yarns of different colours
147 5209.42 Denim fabrics of cotton, >/= 85%, more than 200 g/m2
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Serial 
No.

HS Code 
(HS2012)

Product Description

148 5209.43 Twill weave cotton fab, other than denim, >/= 85%, more than 200 g/m2, yarns of 
different colours

149 5209.49 Woven fabrics of cotton, >/= 85%, more than 200 g/m2, yarns of different colours, 
nes

150 5210.11 Plain weave cotton fab, < 85% mixd w m-m fib, not more than 200 g/m2, unbleached
151 5210.19 Woven fab of cotton, < 85% mixd with m-m fib, </= 200 g/m2, unbleached, nes
152 5210.21 Plain weave cotton fab, < 85% mixd w m-m fib, not more than 200 g/m2, bleached
153 5210.29 Woven fabrics of cotton, < 85% mixd with m-m fib, </= 200 g/m2, bleached, nes
154 5210.41 Plain weave cotton fab, < 85% mixd w m-m fib, not more than 200g/m2 yarns of 

different colours
155 5210.49 Woven fabrics of cotton. <85% mixd with m-m fib, </= 200 g/m2, yarns of different 

colours, nes
156 5211.11 Plain weave cotton fab, <85% mixd w m-m fib, more than 200 g/m2, unbleached
157 5211.12 Twill weave cotton fab. <85% mixed w m-m fib. more than 200 g/m2, unbleached
158 5211.19 Woven fabrics of cotton, <85% mixd with m-m fib, more than 200 g/m2, unbleached, 

nes
159 5211.20 Woven fabrics of cotton, <85% mixd with m-m fib, more than 200 g/m2. bleached
160 5211.41 Plain weave cotton fab, <85% mixd w m-m fib, more than 200 g/m2, yarns of different 

colours
161 5211.42 Denim fabrics of cotton, < 85% mixed with m-m fib, more than 200 g/m2
162 5211.43 Twill weave cotton fab, <85% mixd w m-m fib, > 200 g/m2, yarn of different colours
163 5211.49 Woven fabrics of cotton, <85% mixd with m-m fib, > 200 g/m2. yarns of other colors. 

nes
164 5212.11 Woven fabrics of cotton, weighing not more than 200 g/m2, unbleached, nes
165 5212.12 Woven fabrics of cotton, weighing not more than 200 g/m2, bleached, nes
166 5212.14 Woven fabrics of cotton, </=200 g/m2. of yarns of different colours, nes
167 5212.21 Woven fabrics of cotton, weighing more than 200 g/m2, unbleached, nes
168 5212.22 Woven fabrics of cotton, weighing more than 200 g/m2. bleached, nes
169 5212.24 Woven fabrics of cotton, >200 g/m2, of yarns of different colours, nes
170 6001.10 Long pile knitted or crocheted fabrics
171 6001.21 Looped pile knitted or crocheted fabrics, of cotton
172 6001.22 Looped pile knitted or crocheted fabrics, of manmade fibres
173 6001.29 Looped pile knitted or crocheted fabrics, of other textile materials
174 6002.40 Knitted or crocheted fab, w </= 30 cm, >/= 5% of elastomeric, not containing rubber 

thread
175 6002.90 Knitted or crocheted textile fab, w </= 30 cm, >/= 5% of elastomeric, containing 

rubber thread
176 6003.10 Knitted or crocheted fabrics, w </=30 cm, of wool or fine animal hair
177 6003.20 Knitted or crocheted fabrics, w </=30 cm, of cotton
178 6003.30 Knitted or crocheted fabrics, w </=30 cm, of synthetic fibres
179 6003.40 Knitted or crocheted fabrics, w </=30 cm, of artificial fibres
180 6003.90 Knitted or crocheted fabrics, w </=30 cm, of nes
181 6004.10 Knitted or crocheted textile fab, w > 30 cm, >/= 5% of elastomeric, not containing 

rubber thread
182 6004.90 Knitted or crocheted textile fab, w > 30 cm, >/= 5% of elastomeric, containing rubber 

thread
183 6005.21 Warp knitted fabrics, of unbleached or bleached cotton, nes
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Serial 
No.

HS Code 
(HS2012)

Product Description

184 6005.22 Warp knitted fabrics, of dyed cotton, nes
185 6005.23 Warp knitted fabrics, of yarn of different colours cotton, nes
186 6005.24 Warp knitted fabrics, of printed cotton, nes
187 6005.31 Warp knitted fabrics, of unbleached or bleached synthetic fibres, nes
188 6005.32 Warp knitted fabrics, of dyed synthetic fibres, nes
189 6005.33 Warp knitted fabrics, of yarn of different colours synthetic fibres, nes
190 6005.41 Warp knitted fabrics, of unbleached or bleached artificial fibres, nes
191 6005.42 Warp knitted fabrics, of dyed artificial fibres, nes
192 6005.43 Warp knitted fabrics, of yarn of different colours artificial fibres, nes
193 6005.44 Warp knitted fabrics, of printed artificial fibres, nes
194 6005.90 Warp knitted fabrics, of other materials, nes
195 6006.10 Knitted or crocheted fabrics, of wool or of fine animal hair, nes
196 6006.31 Knitted or crocheted fabrics, of unbleached or bleached synthetic fibres, nes
197 6006.32 Knitted or crocheted fabrics, of dyed synthetic fibres, nes
198 6006.33 Knitted or crocheted fabrics, of yarn of different colours of synthetic fibres, nes
199 6006.34 Knitted or crocheted fabrics, of printed synthetic fibres, nes
200 6006.41 Knitted or crocheted fabrics, of unbleached or bleached artificial fibres, nes
201 6006.42 Knitted or crocheted fabrics, of dyed artificial fibres, nes
202 6006.43 Knitted or crocheted fabrics, of yarn of different colours of artificial fibres, nes
203 6006.44 Knitted or crocheted fabrics, of printed artificial fibres, nes
204 6006.90 Knitted or crocheted fabrics, of other materials, nes

(c) Article of Apparel and Clothing Accessories and Other Made Up Textile Articles

1. a. Manufacture through the processes of cutting and assembly of parts into a complete article (for apparel 
and tents) and incorporating embroidery or embellishment or printing (for made-up articles) from:

 -  raw or unbleached fabric

 -  finished fabric;

OR

 b. Undergo a change in tariff classification (hereinafter referredto as “CTC”) at four-digit level, which is a 
change in tariff heading, of the Harmonized System

Serial 
No.

HS Code 
(HS2012)

Product Description

205 6101.20 Men’s/boys’ overcoats, anoraks, etc of cotton, knitted or crocheted
206 6101.30 Men’s/boys’ overcoats, anoraks etc, of manmade fibres, knitted or crocheted
207 6101.90 Men’s/boys’ overcoats, anoraks etc, of other textile materials, knitted or crocheted
208 6102.10 Women’s/girls’ overcoats, anoraks etc, of wool or fine animal hair, knitted or 

crocheted
209 6102.20 Women’s/girls’ overcoats, anoraks etc, of cotton, knitted or crocheted
210 6102.30 Women’s/girls’ overcoats, anoraks etc, of manmade fibres, knitted or crocheted
211 6102.90 Women’s/girls’ overcoats, anoraks etc, of other textile materials, knitted or crocheted
212 6103.10 Men’s/boys’ suits, knitted or crocheted
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Serial 
No.

HS Code 
(HS2012)

Product Description

213 6103.22 Men’s/boys’ ensembles, of cotton, knitted or crocheted
214 6103.23 Men’s/boyss ensembles, of synthetic fibres, knitted or crocheted
215 6103.29 Men’s/boys’ ensembles, of other textile materials, knitted or crocheted
216 6103.31 Men’s/boys’ jackets and blazers, of wool or fine animal hair, knitted or crocheted
217 6103.32 Men’s/boys’ jackets and blazers, of cotton, knitted or crocheted
218 6103.33 Men’s/boys’ jackets and blazers, of synthetic fibres, knitted or crocheted
219 6103.39 Men’s/boys’ jackets and blazers, of other textile materials, knitted or crocheted
220 6103.41 Men’s/boys’ trousers and shorts, of wool or fine animal hair, knitted or crocheted
221 6103.42 Men’s/boys’ trousers and shorts, of cotton, knitted or crocheted
222 6103.43 Men’s/boys’ trousers and shorts, of synthetic fibres, knitted or crocheted
223 6103.49 Men’s/boys’ trousers and shorts, of other textile materials, knitted or crocheted
224 6104.13 Women’s/girls’ suits, of synthetic fibres, knitted or crocheted
225 6104.19 Women’s/girls suits’, of other textile materials, knitted or crocheted
226 6104.22 Women’s/girls’ ensembles, of cotton, knitted or crocheted
227 6104.23 Women’s/girls’ ensembles, of synthetic fibres, knitted or crocheted
228 6104.29 Women’s/girls’ ensembles, of other textile materials, knitted or crocheted
229 6104.31 Women’s/girls’ jackets, of wool or fine animal hair, knitted or crocheted
230 6104.32 Women’s/girls’ jackets, of cotton, knitted or crocheted
231 6104.33 Women’s/girls’ jackets, of synthetic fibres, knitted or crocheted
232 6104.39 Women’s/girls’ jackets, of other textile materials, knitted or crocheted
233 6104.41 Women’s/girls’ dresses, of wool or fine animal hair, knitted or crocheted
234 6104.42 Women’s/girls’ dresses, of cotton, knitted or crocheted
235 6104.43 Women’s/girls’ dresses, of synthetic fibres, knitted or crocheted
236 6104.44 Women’s/girls’ dresses, of artificial fibres, knitted or crocheted
237 6104.49 Women’s/girls’ dresses, of other textile materials, knitted or crocheted
238 6104.51 Women’s/girls’ skirts, of wool or fine animal hair, knitted or crocheted
239 6104.52 Women’s/girls’ skirts, of cotton, knitted or crocheted
240 6104.53 Women’s/girls’ skirts, of synthetic fibres, knitted or crocheted
241 6104.59 Women’s/girls’ skirts, of other textile materials, knitted or crocheted
242 6104.61 Women’s/girls’ trousers and shorts, of wool or fine animal hair, knitted or crocheted
243 6104.62 Women’s/girls’ trousers and shorts, of cotton, knitted or crocheted
244 6104.63 Women’s/girls’ trousers and shorts, of synthetic fibres, knitted or crocheted
245 6104.69 Women’s/girls’ trousers and shorts, of other textile materials, knitted or crocheted
246 6105.10 Men’s/boys’ shirts, of cotton, knitted or crocheted
247 6105.20 Men’s/boys’ shirts, of man-made fibres, knitted or crocheted
248 6105.90 Men’s/boys’ shirts, of other textile materials, knitted or crocheted
249 6106.10 Women’s/girls’ blouses and shirts, of cotton, knitted or crocheted
250 6106.20 Women’s/girls’ blouses and shirts, of manmade fibres, knitted or crocheted
251 6106.90 Women’s/girls’ blouses and shirts, of other textile materials, knitted or crocheted
252 6107.11 Men’s/boy’s underpants and briefs, of cotton, knitted or crocheted
253 6107.12 Men’s/boys’ underpants and briefs, of manmade fibres, knitted or crocheted
254 6107.19 Men’s/boys’ underpants and briefs, of other textile materials, knitted or crocheted
255 6107.21 Men’s/boys’ nightshirts and pyjamas, of cotton, knitted or crocheted
256 6107.22 Men’s/boys’ nightshirts and pyjamas, of manmade fibres, knitted or crocheted
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No.

HS Code 
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Product Description

257 6107.29 Men’s/boys’ nightshirts and pyjamas, of other textile materials, knitted or crocheted
258 6107.91 Men’s/boys’ bathrobes, dressing gowns etc of cotton, knitted or crocheted
259 6107.99 Men’s/boys’ bathrobes, dressing gowns etc of other textile materials, knitted or 

crocheted
260 6108.11 Women’s/girls’ slips and petticoats, of manmade fibres, knitted or crocheted
261 6108.19 Women’s/girls’ slips and petticoats, of other textile materials, knitted or crocheted
262 6108.21 Women’s/girls’ briefs and panties, of cotton, knitted or crocheted
263 6108.22 Women’s/girls’ briefs and panties, of manmade fibres, knitted or crocheted
264 6108.29 Women’s/girls’ briefs and panties, of other textile materials, knitted or crocheted
265 6108.31 Women’s/girls’ nightdresses and pyjamas, of cotton, knitted or crocheted
266 6108.32 Women’s/girls’ nightdresses and pyjamas, of man-made fibres, knitted or crocheted
267 6108.39 Women’s/girls’ nightdresses and pyjamas, of other textile materials, knitted or 

crocheted
268 6108.91 Women’s/girls’ bathrobes, dressing gowns, etc, of cotton, knitted or crocheted
269 6108.92 Women’s/girls’ bathrobes, dressing gowns, etc, of man-made fibres, knitted or 

crocheted
270 6108.99 Women’s/girls’ bathrobes, dressing gowns etc, of other textile materials, knitted or 

crocheted
271 6109.10 T-shirts, singlets and other vests, of cotton, knitted or crocheted
272 6109.90 T-shirts, singlets and other vests, of other textile materials, knitted or crocheted
273 6110.11 Pullovers, cardigans & similar article of wool or fine animal hair, knitted or crocheted: 

of wool
274 6110.12 Pullovers, cardigans & similar article of wool or fine animal hair, knitted or crocheted: 

of kashmir (cashmere) goats
275 6110.19 Pullovers, cardigans & similar article of wool or fine animal hair, knitted or crocheted: 

of other animal hair
276 6110.20 Pullovers, cardigans & similar articles of cotton, knitted or crocheted
277 6110.30 Pullovers, cardigans & similar articles of manmade fibres, knitted or crocheted
278 6110.90 Pullovers, cardigans & similar articles of other textile materials, knitted or crocheted
279 6111.20 Babies’ garments & clothing accessories of cotton, knitted or crocheted
280 6111.30 Babies’ garments & clothing accessories of synthetic fibres, knitted or crocheted
281 6111.90 Babies garments & clothing accessories of other textile materials, knitted or 

crocheted
282 6112.11 Track suits, of cotton, knitted or crocheted
283  6112.12 Track suits, of synthetic fibres, knitted or crocheted
284 6112.19 Track suits, of other textile materials, knitted or crocheted
285 6112.20 Ski suits, of textile materials, knitted or crocheted
286 6112.31 Men’s/boy’s swimwear, of synthetic fibres, knitted or crocheted
287 6112.39 Men’s/boys’ swimwear, of other textile materials, knitted or crocheted
288 6112.41 Women’s/girls’ swimwear, of synthetic fibres, knited or crocheted
289 6112.49 Women’s/girls’ swimwear, of other textile materials, knitted or crocheted
290 6113.00 Garments made up of impregnated, coated, covered or laminated textile fabrics or 

textile fabrics otherwise impregnated, coated or covered, knitted or crocheted
291 6114.20 Garments nes, of cotton, knitted or crocheted
292 6114.30 Garments nes, of man-made fibres, knitted or crocheted
293 6114.90 Garments nes, of other textile materials knitted or crocheted
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294 6115.10 Graduated compression hosiery (for example, stockings for varicose veins)
295 6115.21 Panty hose & tights, of synthetic fibre yarns <67 dtex/single yarn knitted or crocheted
296 6115.22 Panty hose & tights, of synthetic fibre yarns >/=67 dtex/single yarn knitted or 

crocheted
297 6115.29 Panty hose & tights, of other textile materials, knitted or crocheted
298 6115.30 Women full/knee-length hosiery, of textile yarn < 67 dtex/single yarn knitted or 

crocheted
299 6115.94 Hosiery nes, of wool or fine animal hair, knitted or crocheted
300 6115.95 Hosiery nes, of cotton, knitted or crocheted
301 6115.96 Hosiery nes, of synthetic fibres, knitted or crocheted
302 6115.99 Hosiery nes, of other textile materials, knitted or crocheted
303 6116.10 Gloves impregnated, coated or covered with plastics or rubber, knitted or crocheted
304 6116.91 Gloves, mittens and mitts, nes, of wool or fine animal hair, knitted or crocheted
305 6116.92 Gloves, mittens and mitts, nes, of cotton, knitted or crocheted
306 6116.93 Gloves, mittens and mitts, nes, of synthetic fibres, knitted or crocheted
307 6116.99 Gloves, mittens and mitts, nes, of other textile materials, knitted or crocheted
308 6117.10 Shawls, scarves, veils and the like, of textile materials, knitted or crocheted
309 6117.80 Clothing accessories nes, of textile materials, knitted or crocheted
310 6117.90 Parts of garments/of clothing accessories, of textile materials, knitted or crocheted
311 6201.11 Men’s/boys’ overcoats & similar articles of wool/fine animal hair, not knitted or 

crocheted
312 6201.12 Men’s/boys’ overcoats & similar articles of cotton, not knitted or crocheted
313 6201.13 Men’s/boys’ overcoats & similar articles of man-made fibres, not knitted or crocheted
314 6201.19 Men’s/boys’ overcoats & similar articles of other textile materials, not knitted or 

crocheted
315 6201.91 Men’s/boys’ anoraks & similar articles of wool/fine animal hair, not knitted or 

crocheted
316 6201.92 Men’s/boys’ anoraks & similar articles of cotton, not knitted or crocheted
317 6201.93 Men’s/boys’ anoraks & similar articles of manmade fibres, not knitted or crocheted
318 6201.99 Men’s/boys’ anoraks & similar articles of other textile materials, not knitted or 

crocheted
319 6202.11 Women’s/girls’ over coats & similar articles of wool/fine animal hair, not knitted or 

crocheted
320 6202.12 Women’s/girls’ overcoats & similar articles of cotton, not knitted or crocheted
321 6202.13 Women’s/girls’ over coats & similar articles of man-made fibres, not knitted or 

crocheted
322 6202.19 Women’s/girls’ over coats & similar articles of other textile materials, not knitted or 

crocheted
323 6202.91 Women’s/girls’ anoraks & similar articles of wool/fine animal hair, not knitted or 

crocheted
324 6202.92 Women’s/girls’ anoraks & similar articles of cotton, not knitted or crocheted
325 6202.93 Women’s/girls’ anoraks & similar articles of man-made fibres, not knitted or crocheted
326 6202.99 Women’s/girls’ anoraks & similar articles of other textile materials, not knitted or 

crocheted
327 6203.11 Men’s/boys’ suits, of wool or fine animal hair, not knitted or crocheted
328 6203.12 Men’s/boys’ suits, of synthetic fibres, not knitted or crocheted
329 6203.19 Men’s/boys’ suits, of other textile materials, not knitted or crocheted
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No.

HS Code 
(HS2012)

Product Description

330 6203.22 Men’s/boys’ ensembles, of cotton, not knitted or crocheted
331 6203.23 Men’s/boys’ ensembles, of synthetic fibres, not knitted or crocheted
332 6203.29 Men’s/boys’ ensembles, of other textile materials, not knitted or crocheted
333 6203.31 Men’s/boys’ jackets and blazers, of wool or fine animal hair, not knitted or crocheted
334 6203.32 Men’s/boys’ jackets and blazers, of cotton, not knitted or crocheted
335 6203.33 Men’s/boys’ jackets and blazers, of synthetic fibres, not knitted or crocheted
336 6203.39 Men’s/boys’ jackets and blazers, of other textile materials, not knitted or crocheted
337 6203.41 Men’s/boys’ trousers and shorts, of wool or fine animal hair, not knitted or crocheted
338 6203.42 Men’s/boys’ trousers and shorts, of cotton, not knitted or crocheted
339 6203.43 Men’s/boys’ trousers and shorts, of synthetic fibres, not knitted or crocheted
340 6203.49 Men’s/boys’ trousers and shorts, of other textile materials, not knitted or crocheted
341 6204.11 Women’s/girls’ suits, of wool or fine animal hair, not knitted or crocheted
342 6204.12 Women’s/girls’ suits, of cotton, not knitted or crocheted
343 6204.13 Women’s/girls’ suits, of synthetic fibres, not knitted or crocheted
344 6204.19 Women’s/girls’ suits, of other textile materials, not knitted or crocheted
345 6204.21 Women’s/girls’ ensembles, of wool or fine animal hair, not knitted or crocheted
346 6204.22 Women’s/girls’ ensembles, of cotton, not knitted or crocheted
347 6204.23 Women’s/girls’ ensembles, of synthetic fibres, not knitted or crocheted
348 6204.29 Women’s/girls’ ensembles, of other textile materials, not knitted or crocheted
349 6204.31 Women’s/girls’ jackets, of wool or fine animal hair, not knitted or crocheted
350 6204.32 Women’s/girls’ jackets, of cotton, not knitted or crocheted
351 6204.33 Women’s/girls’ jackets, of synthetic fibres, not knitted or crocheted
352 6204.39 Women’s/girls’ jackets, of other textile materials, not knitted or crocheted
353 6204.41 Women’s/girls’ dresses, of wool or fine animal hair, not knitted or crocheted
354 6204.42 Women’s/girls’ dresses, of cotton, not knitted or crocheted
355 6204.43 Women’s/girls’ dresses, of synthetic fibres, not knitted or crocheted
356 6204.44 Women’s/girls’ dresses, of artificial fibres, not knitted or crocheted
357 6204.49 Women’s/girls’ dresses, of other textile materials, not knitted or crocheted
358 6204.51 Women’s/girls’ skirts, of wool or fine animal hair, not knitted or crocheted
359 6204.52 Women’s/girls’ skirts, of cotton, not knitted or crocheted
360 6204.53 Women’s/girls’ skirts, of synthetic fibres, not knitted or crocheted
361 6204.59 Women’s/girls skirts’, of other textile materials, not knitted or crocheted
362 6204.61 Women’s/girls’ trousers & shorts, of wool or fine animal hair, not knitted or crocheted
363 6204.62 Women’s/girls’ trousers and shorts, of cotton, not knitted or crocheted
364 6204.63 Women’s/girls’ trousers and shorts, of synthetic fibres, not knitted or crocheted
365 6204.69 Women’s/girls’ trousers & shorts, of other textile materials, not knitted or crocheted
366 6205.20 Men’s/boys’ shirts, of cotton, not knitted or crocheted
367 6205.30 Men’s/boys’ shirts, of man-made fibres, not knitted or crocheted
368 6205.90 Men’s/boys’ shirts, of other textile materials, not knitted or crocheted
369 6206.10 Women’s/girls’ blouses and shirts, of silk or silk waste,-not knitted or crocheted
370 6206.20 Women’s/girls’ blouses & shirts, of wool or fine animal hair, not knitted or crocheted
371 6206.30 Women’s/girls’ blouses and shirts, of cotton, not knitted or crocheted
372 6206.40 Women’s/girls’ blouses and shirts, of manmade fibres, not knitted or crocheted
373 6206.90 Women’s/girls’ blouses and shirts, of other textile materials, not knitted or crocheted
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374 6207.11 Men’s/boys’ underpants and briefs, of cotton, not knitted or crocheted
375 6207.19 Men’s/boys’ underpants and briefs, of other textile materials, not knitted or crocheted
376 6207.21 Men’s/boys’ nightshirts and pyjamas, of cotton, not knitted or crocheted
377 6207.22 Men’s/boys’ nightshirts and pyjamas, of manmade fibres, not knitted or crocheted
378 6207.29 Men’s/boys’ nightshirts & pyjamas, of other textile materials, not knitted or crocheted
379 6207.91 Men’s/boys’ bathrobes, dressing gowns, etc, of cotton, not knitted or crocheted
380 6207.99 Men’s/boys’ bathrobes, dressing gowns etc, of other textile materials, not knitted or 

crocheted
381 6208.11 Women’s/girls’ slips and petticoats, of manmade fibres, not knitted or crocheted
382 6208.19 Women’s/girls’ slips & petticoats, of other textile materials, not knitted or crocheted
383 6208.21 Women’s/girls’ nightdresses and pyjamas, of cotton, not knitted or crocheted
384 6208.22 Women’s/girls’ nightdresses and pyjamas, of man-made fibres, not knitted or 

crocheted
385 6208.29 Women’s/girls’ nightdresses & pyjamas, of other textile materials, not knitted or 

crocheted
386 6208.91 Women’s/girls’ panties, bathrobes, etc, of cotton, not knitted or crocheted
387 6208.92 Women’s/girls’ panties, bathrobes, etc, of manmade fibres, not knitted or crocheted
388 6208.99 Women’s/girls’ panties, bathrobes, etc of other textile materials, not knitted or 

crocheted
389 6209.20 Babies’ garments & clothing accessories, of cotton, not knitted or crocheted
390 6209.30 Babies’ garments & clothing accessories, of synthetic fibres, not knitted or crocheted
391 6209.90 Babies’ garments &clothing accessories, of other textile materials, not knitted or 

crocheted
392 6210.10 Garments made up of felt or of nonwoven textile fabrics
393 6210.20 Men’s/boys’ overcoats & similar articles of impreg.ctd.cov etc.textile woven fab
394 6210.30 Women’s/girls’ overcoats & similar articles of impreg, ctd, cov etc, textile woven fab
395 6210.40 Men’s/boys’ garments nes, made up of impreg, ctd, cov, etc. tex woven fab
396 6210.50 Women’s/girls’ garments nes, of impreg, ctd, cov etc, textile woven fab
397 6211.11 Men’s/boys’ swimwear, of textile materials, not knitted or crocheted
398 6211.12 Women’s/girls’ swimwear, of textile materials, not knitted or crocheted
399 6211.20 Ski suits, of textile materials, not knitted or crocheted
400 6211.32 Mens/boys garments nes, of cotton, not knitted or crocheted
401 6211.33 Men’s/boys’ garments nes, of man-made fibres, not knitted or crocheted
402 6211.39 Men’s/boys’ garments nes, of other textile materials, not knitted or crocheted
403 6211.42 Women’s/girls’ garments nes, of cotton, not knitted or crocheted
404 6211.43 Women’s/girls’ garments nes, of man-made fibres, not knitted or crocheted
405 6211.49 Women’s/girls’ garments nes, of other textile materials, not knitted or crocheted
406 6212.10 Brassieres and part thereof, of textile materials
407 6212.20 Girdles, panty girdles and parts thereof, of textile materials
408 6212.30 Corselettes and parts thereof, of textile materials
409 6212.90 Corsets, braces & similar articles & parts thereof, of textile materials
410 6213.20 Handkerchiefs, of cotton, not knitted or crocheted
411 6213.90 Handkerchiefs, of other textile materials, not knitted or crocheted
412 6214.10 Shawls, scarves, veils and the like, of silk or silk waste, not knitted or crocheted
413 6214.20 Shawls, scarves, veils & the like, of wool or fine animal hair, not knitted or crocheted
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414 6214.30 Shawls, scarves, veils and the like, of synthetic fibres, not knitted or crocheted
415 6214.40 Shawls, scarves, veils and the like, of artificial fibres, not knitted or crocheted
416 6214.90 Shawls, scarves, veils & the like, of other textile materials fibres, not knitted or 

crocheted
417 6215.10 Ties, bow ties and cravats, of silk or silk waste, not knitted or crocheted
418 6215.20 Ties, bow ties and cravats, of man-made fibres, not knitted or crocheted
419 6215.90 Ties, bow ties and cravats, of other textile materials, not knitted or crocheted
420 6216.00 Gloves, mittens and mitts, of textile materials, not knitted or crocheted
421 6217.10 Clothing accessories nes, of textile materials, not knitted or crocheted
422 6217.90 Parts of garments or of clothing accessories nes, of textile materials, not knitted or 

crocheted
423 9619.00* Sanitary towels (pads) and tampons, napkins and napkin liners for babies and similar 

articles, of any material

*The rule of origin for HS 9619.00 is a result of the transposition from HS 2007 to HS 2012.

2. Manufactured through the processes of cutting and assembly of parts into a complete article (for apparel 
and tents) and incorporating embroidery or embellishment or printing (for made-up articles) from:
 -  raw or unbleached fabric
 -  finished fabric;

Serial 
No.

HS Code 
(HS2012)

Product Description

424 6301.10 Electric blankets, of textile materials
425 6301.20 Blankets (other than electric) & travelling rugs, of wool or fine animal hair
426 6301.30 Blankets (other than electric) and travelling rugs, of cotton
427 6301.40 Blankets (other than electric) and travelling rugs of synthetic fibres
428 6301.90 Blankets (other than electric) and travelling rugs of other textile materials
429 6302.10 Bed linen, of textile knitted or crocheted materials
430 6302.21 Bed linen, of cotton, printed, not knitted or crocheted
431 6302.22 Bed linen, of man-made fibres, printed, not knitted or crocheted
432 6302.29 Bed linen, of other textile materials, printed, not knitted or crocheted
433 6302.31 Bed linen, of cotton, nes
434 6302.32 Bed linen, of man-made fibres, nes
435 6302.39 Bed linen, of other textile materials, nes
436 6302.40 Table linen, of textile knitted or crocheted materials
437 6302.51 Table linen, of cotton, not knitted or crocheted
438 6302.53 Table linen, of man-made fibres, not knitted or crocheted
439 6302.59 Table linen, of other textile materials, not knitted or crocheted
440 6302.60 Toilet & kitchen linen, of terry towelling or similar terry fab, of cotton
441 6302.91 Toilet and kitchen linen, of cotton, nes
442 6302.93 Toilet and kitchen linen, of man-made fibres
443 6302.99 Toilet and kitchen linen, of other textile materials
444 6303.12 Curtains, drapes, interior blinds & curtain or bed valances, of synthetic fib, knitted or 

crocheted
445 6303.19 Curtains, drapes, interior blinds & curtain or bed valances, of other textile, material, 

knitted or crocheted
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No.
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Product Description

446 6303.91 Curtains, drapes, interior blinds & curtain or bed valances, of cotton, not knitted or 
crocheted

447 6303.92 Curtains, drapes, interior blinds & curtain or bed valances, of synthetic fib, not knitted 
or crocheted

448 6303.99 Curtains, drapes, interior blinds & curtain or bed valance, of other textile material, not 
knitted or crocheted

449 6304.11 Bedspreads of textile materials, nes, knitted or crocheted
450 6304.19 Bedspreads of textile materials, nes, not knitted or crocheted
451 6304.91 Furnishing articles nes, of textile materials, knitted or crocheted
452 6304.92 Furnishing articles nes, of cotton, not knitted or crocheted
453 6304.93 Furnishing articles nes, of synthetic fibres, not knitted or crocheted
454 6304.99 Furnishing articles nes, of other textile materials, not knitted or crocheted
455 6305.10 Sacks & bags, for packing of goods, of jute or of other textile bast fibres
456 6305.20 Sacks and bags, for packing of goods, of cotton
457 6305.32 Sacks & bags, for packing of goods, flexible intermediate bulk containers of man-

made textile materials
458 6305.33 Sacks & bags, for packing of goods, of polyethylene or polypropylene strips
459 6305.39 Sacks & bags, for packing of goods, of other man-made textile materials
460 6305.90 Sacks and bags, for packing of goods, of other textile materials
461 6306.12 Tarpaulins, awnings and sunblinds, of synthetic fibres
462 6306.19 Tarpaulins, awnings and sunblinds, of other textile materials
463 6306.22 Tents, of synthetic fibres
464 6306.29 Tents, of other textile materials
465 6306.30 Sails
466 6306.40 Pneumatic mattresses
467 6306.90 Camping goods nes, of textile materials
468 6307.10 Floor-cloths, dish-cloths, dusters & similar cleaning cloths, of textile material
469 6307.20 Life jackets and life belts, of textile materials
470 6307.90 Made up articles, of textile materials, nes, including dress patterns
471 6308.00 Sets consisting of woven fab & yarn, for making up into rugs, tapestries etc
472 6309.00 Worn clothing and other worn articles
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Original (Duplicate/Triplicate)

 Reference No.
 1. Products consigned from (Exporter's business name, ASEAN-CHINA FREE TRADE AREA
     address, country) PREFERENTIAL TARIFF

CERTIFICATE OF ORIGIN
(Combined Declaration and Certificate)

 2. Products consigned to (Consignee's name, address,       FORM E
     country)             Issued in ______________

           (Country)
    See Overleaf Notes

 3. Means of transport and route (as far as known)  4. For Official Use

     Departure date Preferential Treatment Given 

     Vessel's name/Aircraft etc. Preferential Treatment Not Given (Please
state reason/s)

     Port of Discharge

   ..................................................................................
Signature of Authorised Signatory of the Importing
Party

 5. Item  6. Marks and  7. Number and type of 8. Origin criteria 9. Gross 10. Number and 
     number      numbers on      packages, description of     (see Overleaf     weight or       date of

     packages      products (including quantity     Notes)     other quantity       invoices
     where appropriate and HS     and value
     number of the importing     (FOB)
     Party)

noitacifitreC .21 retropxe eht yb noitaralceD .11 

       The undersigned hereby declares that the above       It is hereby certified, on the basis of control
       details and statement are correct; that all the products       carried out, that the declaration by the
       were produced in       exporter is correct.

              .............................................................
(Country)

       and that they comply with the origin requirements
       specified for these products in the Rules of Origin
       for the ACFTA for the products exported to

              .............................................................
(Importing Country)

              .............................................................
Place and date, signature of

authorised signatory      ................................................................................

13                Place and date, signature and stamp of
  Issued Retroactively   Exhibition                    certifying authority




  Movement Certificate   Third Party Invoicing
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OVERLEAF NOTES

1. Parties which accept this form for the purpose 
of preferential treatment under the ASEAN-
CHINA Free Trade Area Preferential Tariff:

 BRUNEI DARUSSALAM CAMBODIA 
 INDONESIA LAOS 
 MYANMAR PHILIPPINES 
 THAILAND VIETNAM

 CHINA
 MALAYSIA
 SINGAPORE

2. CONDITIONS: The main conditions for 
admission to the preferential treatment under 
the ACFTA Preferential Tariff are that products 
sent to any Parties listed above:

(i) Must fall within a description of products 
eligible for concessions in the country of 
destination;

(ii) Must comply with the consignment 
conditions that the products must be 
consigned directly from any ACFTA Party 
to the importing Party but transport that 
involves passing through one or more 
intermediate non-ACFTA Parties, is also 
accepted provided that any intermediate 
transit, transshipment or temporary 
storage arises only for geographic reasons 
or transportation requirements; and

(iii) Must comply with the origin criteria given 
in the next paragraph.

3. ORIGIN CRITERIA: For exports to the 
above mentioned countries to be eligible for 
preferential treatment, the requirement is that 
either:

(i) The products wholly obtained in the 
exporting Party as defined in Rule 3 of the 
Rules of Origin for the ACFTA;

(ii) Subject to sub-paragraph (i) above, for the 
purpose of implementing the provisions 
of Rule 2 (b) of the Rules of Origin for 
the ACFTA, products worked on and 
processed as a result of which the total 
value of the materials, parts or produce 
originating from non-ACFTA Parties or 
of undetermined origin used does not 
exceed 60% of the FOB value of the 
product produced or obtained and the final 

process of the manufacture is performed 
within territory of the exporting Party;

(iii) Products which comply with origin 
requirements provided for in Rule 2 of 
the Rules of Origin for the ACFTA and 
which are used in a Party as inputs for a 
finished product eligible for preferential 
treatment in another Party/Parties shall be 
considered as a product originating in the 
Party where working or processing of the 
finished product has taken place provided 
that the aggregate ACFTA content of the 
final product is not less than 40%; or

(iv) Products which satisfy the Product Specific 
Rules provided for in Attachment B of the 
Rules of Origin for the ACFTA shall be 
considered as products to which sufficient 
transformation has been carried out in a 
Party.

 If the products qualify under the above criteria, 
the exporter must indicate in Box 8 of this form 
the origin criteria on the basis of which he 
claims that his products qualify for preferential 
treatment, in the manner shown in the following 
table:

Circumstances 
of production or 
manufacture in the first 
country named in Box 11 
of this form

Insert in Box 8

(a) Products wholly 
produced in the 
country of exportation 
(see paragraph 3 (i) 
above)

“WO”

(b) Products worked 
upon but not wholly 
produced in the 
exporting Party 
which were produced 
in conformity with 
the provisions of 
paragraph 3 (ii) 
above

Percentage of 
single country 
content, example 
40%
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(c) Products worked 
upon but not wholly 
produced in the 
exporting Party 
which were produced 
in conformity with 
the provisions of 
paragraph 3 (iii) 
above

Percentage 
of ACFTA 
cumulative 
content, example 
40%

(d) Products satisfied 
the Product Specific 
Rules (PSR)

“PSR”

4. EACH ARTICLE MUST QUALIFY: It should be 
noted that all the products in a consignment 
must qualify separately in their own right. This 
is of particular relevance when similar articles 
of different sizes or spare parts are sent.

5. DESCRIPTION OF PRODUCTS: The 
description of products must be sufficiently 
detailed to enable the products to be identified 
by the Customs Officers examining them. Name 
of manufacturer, any trade mark shall also be 
specified.

6. The Harmonised System number shall be that 
of the importing Party.

7.  The term “Exporter” in Box 11 may include the 
manufacturer or the producer. In the case of MC 
the term “Exporter” also includes the exporter in 
the intermediate Party,

8. FOR OFFICIAL USE: The Customs Authority 
of the importing Party must indicate (√) in the 
relevant boxes in column 4 whether or not 
preferential treatment is accorded.

 
9.  Movement Certificate: In cases of Movement 

Certificate, in accordance with Rule 12 of 
the Operational Certification Procedures, 
“Movement Certificate” in Box 13 should 
be ticked (√). The name of original Issuing 
Authorities of the Party, date of the issuance and 
the reference number of the original Certificate 
of Origin (Form E) to be indicated in Box 13.

10. THIRD PARTY INVOICING: In cases where 
invoices are issued by a third country, “the Third 
Party Invoicing” in Box 13 shall be ticked (√). 
The invoice number shall be indicated in Box 

10. Information such as name and country of the 
company issuing the invoice shall be indicated 
in Box 7.

11. EXHIBITIONS: In cases where products are 
sent from the exporting Party for exhibition 
in another Party and sold during or after 
the exhibition for importation into a Party, in 
accordance with Rule 22 of Attachment A of the 
Rules of Origin for the ACFTA, the “Exhibitions” 
in Box 13 should be ticked (√) and the name 
and address of the exhibition indicated in Box 2.

12. ISSUED RETROACTIVELY: In exceptional 
cases, due to involuntary errors or omissions 
or other valid causes, the Certificate of Origin 
(Form E) may be issued retroactively in 
accordance with Rule 11 of Attachment A of 
the Rules of Origin for the ACFTA. The “Issued 
Retroactively” in Box 13 shall be ticked (√).

***

Links:
Schedule of Specific Commitments

Brunei Darussalam

Cambodia

Indonesia

Lao PDR

Malaysia

Myanmar

Singapore

Thailand

Viet Nam

Republic of China
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ASEAN-European Union

Joint Media Statement of the 13th 
AEM-EU Trade Commissioner 

Consultations

Kuala Lumpur, Malaysia, 26 April 2015

1. The ASEAN Economic Ministers (AEM) 
and the EU Trade Commissioner held their 
Thirteenth Consultations on 26 April 2015 in 
Kuala Lumpur, Malaysia. The Consultations 
were co-chaired by H.E. Dato’ Sri Mustapa 
Mohamed, Minister of International Trade 
and Industry of Malaysia and H.E Cecilia 
Malmström, the EU Trade Commissioner.

2. The Ministers and the EU Trade Commissioner 
noted that trade between ASEAN and EU 
expanded from US$ 242.6 billion in 2012 to 
US$ 246.2 billion in 2013, representing 9.8% 
of ASEAN’s total trade and placing the EU 
as ASEAN’s second largest trading partner. 
ASEAN’s preliminary data of 2014 shows 
that the total trade between ASEAN and EU 
amounting to US$248.2 billion, showing an 
increase of 0.8% compared to total bilateral 
trade recorded in 2013. The EU remains the 
largest source of foreign direct investment 
inflows to ASEAN in 2014 at US$ 29.1 billion 
or 21.3% of total FDI inflows to ASEAN, an 
increase of 30.5% year-on-year.

Progress of ASEAN-EU Cooperation

3. The Ministers and the EU Trade Commissioner 
were pleased with the growing momentum in 
economic cooperation, which contributed to 
the deepening of economic relations between 
the two regions. Despite the economic crisis in 
Europe in the recent past, trade and investment 
between ASEAN and the EU remained strong. 
The ASEAN Economic Ministers commended 
the EU for its commitment in strengthening 
bilateral relations with individual ASEAN 
Member States and regional ties.

4. The Ministers and the EU Trade Commissioner 
were pleased with the progress in the 
implementation of the ASEAN-EU Trade 
and Investment Work Programme for 2013-
2014, including the 12th AEM-EU Trade 

Commissioner Consultations, the 20th and 21st 
SEOM-European Union Consultations, the 
3rd ASEAN-EU Business Summit, exchange 
of business missions, and various projects 
on services, investment, energy, and air 
transportation.

5. The ASEAN Ministers expressed their 
gratitude and appreciation for EU’s continuous 
and strong support and technical assistance 
rendered to ASEAN economic integration 
through the ASEAN Regional Integration 
Support by the EU (ARISE), the EU-ASEAN 
Project on IPR (ECAP III) and the EU-
ASEAN Capacity Building Programme for 
Monitoring Integration Progress and Statistics 
(EU-COMPASS). These programmes have 
helped realise significant progress in key AEC 
initiatives such as the ASEAN Customs Transit 
System (ACTS), the ASEAN Trade Repository 
(ATR), the ASEAN Food Safety Policy 
Framework and the Common Guidelines for 
the Substantive Examination of Trademarks 
and the ASEAN TMView database. Ministers 
welcomed the announcement by EU Trade 
Commissioner that EU assistance to ASEAN 
would increase from €70 million to €170 million 
over the next 7 years, including a €86 million 
envelope for Connectivity through Sustainable 
and Inclusive Economic Integration and Trade.

6. To further deepen economic ties and enhance 
the trade and investment relationship between 
ASEAN and the EU, the Ministers and the EU 
Trade Commissioner endorsed the ASEAN-
EU Trade and Investment Work Programme 
for 2015-2016 which has been built upon the 
successful initiatives under the ASEAN-EU 
Trade and Investment Work Programme for 
2013-2014, in accordance with the Bandar 
Seri Begawan Plan of Action to strengthen 
the ASEAN-EU Enhanced Partnership 
(2013-2017). They welcomed the inputs from 
private sector. The Ministers and the EU 
Trade Commissioner also welcomed the new 
emphasis given to the organisation of experts’ 
meetings on areas of mutual interest.

7. The Ministers and the EU Trade Commissioner 
exchanged views on EU-ASEAN trade 
and investment relations issues, including 
progress of bilateral free trade agreement 
negotiations between individual ASEAN 
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Member States and the EU. The Ministers 
and the EU Trade Commissioner reaffirmed 
their commitment to strengthen cooperation 
between the two regions, including exploring 
the possibility of resuming negotiations of an 
ASEAN-EU Free Trade Agreement in the near 
future. Senior Officials of ASEAN and EU will 
meet towards the end of the year to take stock 
and explore the way forward and report back 
to the Ministers.

8. The Ministers and the EU Trade Commissioner 
underscored their continued support and 
commitment to a strong multilateral trading 
system. The Ministers and the EU Trade 
Commissioner agreed on the importance of 
the implementation of the Post-Bali Work 
Programme, specifically the implementation 
and entry into force of the World Trade 
Organisation’s (WTO) Trade Facilitation 
Agreement. They also agreed on the mutual 
interest in achieving a rapid conclusion of the 
Doha Development Agenda.

9. The EU Trade Commissioner informed 
the Meeting of progress in the plurilateral 
negotiations to liberalise trade in environmental 
goods and encouraged ASEAN Member 
States to join this initiative. The EU Trade 
Commissioner also updated the Ministers 
on the state of play of the plurilateral Trade 
in Services Agreement (TiSA) negotiations, 
underlining the interest by ASEAN Member 
States to participate in TiSA would be very 
welcomed.

10. The EU-ASEAN Business Council (EU-ABC) 
reported its activities to the Ministers and the 
EU Trade Commissioner. The Ministers and 
the EU Trade Commissioner underscored 
the role of businesses as drivers of economic 
growth in the two regions and commended 
the initiatives undertaken by the Council, 
in particular the engagement with ASEAN 
sectoral bodies at the working level.

LIST OF MINISTERS AND THE EU TRADE 
COMMISSIONER

H.E. Dato Paduka Lim Jock Hoi, Permanent 
Secretary, Ministry of Foreign Affairs and Trade, 
Brunei Darussalam; H.E. Sun Chanthol, Senior 
Minister and Minister of Commerce, Cambodia; 

H.E. Cecilia Malmström, European Commissioner 
for Trade; H.E. Rachmat Gobel, Minister of Trade, 
Indonesia; H.E. Mrs. Khemmani Pholsena, Minister 
of Industry and Commerce, Lao PDR; H.E. Dato’ 
Seri Mustapa Mohamed, Minister of International 
Trade and Industry, Malaysia; H.E. Dr. Kan Zaw, 
Union Minister for National Planning and Economic 
Development, Myanmar; H.E. Gregory L. Domingo, 
Secretary of Trade and Industry, the Philippines; 
H.E. Lim Hng Kiang, Minister for Trade and 
Industry, Singapore; H.E. Mrs. Apiradi Tantraporn, 
Deputy Minister of Commerce, Thailand; H.E. Dr. 
Vu Huy Hoang, Minister of Industry and Trade, Viet 
Nam; and H.E. Le Luong Minh, Secretary-General 
of ASEAN.

***

ASEAN-India

Joint Media Statement of the 5th 
Meeting of ASEAN-India

Tourism Ministers

Manila, the Philippines,
22 January 2016

1. The Fifth Meeting of ASEAN and India Tourism 
Ministers was held on 22 January 2016 in 
Manila, the Philippines, in conjunction with the 
ASEAN Tourism Forum 2016. The Meeting 
was co-chaired by Mr. Benito Jr. Bengzon, 
Undersecretary, Department of Tourism of 
the Philippines, and H.E. Mr. Vinod Zutshi, 
Secretary, Ministry of Tourism, India.

2. The Ministers were pleased with the increase 
in tourism exchange between ASEAN and 
India in 2015 where the preliminary total 
number of arrivals from India to ASEAN was 
3.57 million, an increase of 9.9 per cent as 
compared to 2014. The Ministers also noted 
that the number of ASEAN tourists to India in 
2015 has reached 0.7 million, an increase of 2 
per cent compared to 2014.

3. The Ministers agreed to implement the decision 
of the 13th ASEAN-India Summit held on 21 
November 2015 in Kuala Lumpur to further 
enhance ASEAN-India cooperation in tourism 
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under the framework of the 2012 Memorandum 
of Understanding between ASEAN and 
India on Strengthening Tourism Cooperation 
with intensified efforts and activities. In this 
regard, the Ministers emphasised the need to 
expedite efforts on visa facilitation to promote 
tourism exchange. In accordance with the 
announcement made by Hon. Prime Minister 
of India to extend electronic-visa facility to all 
ASEAN countries, India has now extended this 
facility to 9 ASEAN Member States and the 
tenth country will also be included shortly. The 
Ministers also welcomed the on-going annual 
programmes to enhance people-to-people 
exchanges including students, farmers, media 
and diplomats in ASEAN Member States and 
India.

4. The Ministers commended the progress made 
in the implementation of the Memorandum of 
Understanding including:

(i) Participation of tourism stakeholders 
in travel marts, tourism exhibitions and 
festivals in ASEAN Member States and 
India;

(ii) Establishment of the ASEAN-India Crisis 
Communications Team;

(iii) Progress of the ASEAN Promotional 
Chapter for Tourism (APCT) in Mumbai; 
and

(iv) India’s support of visit from ASEAN 
Member States teachers/faculty of 
hospitality institutes to India.

5. The Ministers expressed their sincere 
appreciation to the Government and People 
of the Philippines for the warm hospitality 
and excellent arrangements made for the 
Meetings.

LIST OF MINISTERS
The Meeting was attended by:

Mr. Wardi Haji Mohammad Ali, Deputy Permanent 
Secretary, Ministry of Primary Resources and 
Tourism, Brunei Darussalam, representing H.E. 
Dato Paduka Hj Ali Hj Apong, Minister of Primary 
Resources and Tourism, Brunei Darussalam; H.E. 
Dr. Thong Khon, Minister of Tourism, Cambodia; 
H.E. Mr. Vinod Zutshi, Secretary, Ministry of Tourism, 
Government of India; Mr. I Gde Pitana, Deputy Minister 

for International Tourism Marketing Development, 
Ministry of Tourism, Indonesia, representing H.E. Dr. 
Arief Yahya, Minister of Tourism, Indonesia; H.E. Mr. 
Chaleune Warinthrasak, Vice Minister of Information, 
Culture and Tourism, Lao PDR; H.E. Datuk Mas 
Ermieyati Samsudin, Deputy Minister of Tourism 
and Culture, Malaysia; H.E. U Ye Myint Aung, 
Ambassador Extraordinary and Plenipotentiary 
of the Republic of the Union of Myanmar to the 
Republic of the Philippines, Myanmar; Mr. Benito Jr. 
Bengzon, Undersecretary, Department of Tourism 
of the Philippines, representing H.E. Mr. Ramon 
R. Jimenez, Jr. Secretary of Tourism, Philippines; 
Mr. Leong Yue Kheong, Assistant Chief Executive 
(International Group), Singapore Tourism Board, 
representing H.E. Mr. S. Iswaran, Minister for 
Trade and Industry (Industry), Singapore; H.E. Ms. 
Kobkarn Wattanavrangkul, Minister for Tourism and 
Sports, Thailand; H.E. Ms. Dang Thi Bich Lien, Vice 
Minister of Culture, Sports and Tourism of Viet Nam; 
and H.E. Mr. Le Luong Minh, Secretary-General of 
ASEAN.

***

Joint Media Statement of the 12th 
AEM-India Consultations

Kuala Lumpur, Malaysia,
23 August 2015 

1. Economic Ministers from the ten ASEAN 
Member States and the Minister of Commerce 
and Industry of the Republic of India met on 
23 August 2015 in Kuala Lumpur, Malaysia 
for the Twelfth AEM-India Consultations. 
The Consultations were co-chaired by H.E. 
Dato’ Seri Mustapa Mohamed, Minister of 
International Trade and Industry of Malaysia 
and H.E. Nirmala Sitharaman, Minister of State 
for Commerce and Industry (Independent 
Charge) of India.

2. The Ministers noted that according to ASEAN 
statistics, two-way trade between ASEAN and 
India reached USD 67.7 billion in 2014. India 
was ASEAN’s seventh largest trading partner 
in 2014. In 2014, foreign direct investment 
(FDI) flow from India to ASEAN stood at USD 
0.8 billion, making India the eighth largest 
source of FDI inflow to ASEAN in that year.
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3. The Ministers were pleased to announce the 
entry into force of the ASEAN-India Trade in 
Services and Investment Agreements on 1 July 
2015 for six ASEAN Member States, namely 
Brunei Darussalam, Malaysia, Myanmar, 
Singapore, Thailand, and Viet Nam, as well as 
for India, who have notified their ratification of 
the Agreements. The Ministers noted that the 
ASEAN-India Trade in Services Agreement 
has also entered into force for Lao PDR. The 
ASEAN-India Trade in Services and Investment 
Agreements which were signed in November 
2014 in Nay Pyi Taw, Myanmar, marked an 
important milestone in the ASEAN-India 
relations and will serve as catalysts to deepen 
and broaden trade in services and investment 
between AMS and India. The Ministers were 
confident that the implementation of these 
Agreements will further contribute towards 
elevating the ASEAN-India relations to a 
strategic partnership.

4. Against the backdrop of uncertainties in global 
economic recovery, the Ministers underscored 
the importance of maintaining the momentum 
of bilateral trade and investment. The Ministers 
also recalled that it has been six years since 
the ASEAN-India Trade in Goods Agreement 
(AITIG Agreement) was signed in August 
2009. The Ministers agreed that it is timely to 
review the AITIG Agreement to ensure that it 
is trade facilitative and relevant to the current 
global trading practices. Toward this end, the 
Ministers endorsed the Scope of the Review 
of the AITIG Agreement, which includes: 
(i) implementation issues; (ii) facilitation 
measures; (iii) to take into account other 
negotiations on further liberalisation of trade 
in goods; (iv) sharing and exchanging of trade 
data and; (v) promoting AITIG Agreement to 
the stakeholders. The Ministers also tasked the 
ASEAN-India Trade Negotiating Committee to 
re-convene as soon as possible to undertake 
the review of the AITIG Agreement.

5. The Ministers recalled their support at the 
ASEAN-India Commemorative Summit in 
December 2012 towards the establishment 
of an ASEAN-India Trade and Investment 
Centre (AITIC). In this regard, the Ministers 
welcomed the establishment of AITIC which is 
permanently funded by India and underscored 
that such a centre could play a significant role 

in promoting trade and investment between 
the two regions.

6. The Ministers noted the various activities 
conducted by the ASEAN-India Business 
Council (AIBC). The Ministers welcomed 
the establishment of the AIBC Secretariat 
in Kuala Lumpur in 2013 and encouraged 
the Council to work closely with the ASEAN 
Business Advisory Council. The Ministers 
welcomed the 3rd Meeting of the AIBC held 
on the margins of the 47th AEM and related 
meetings in August 2015. The event was 
attended by representatives from ASEAN and 
India business communities. The Ministers 
hoped that the AIBC will contribute towards 
the facilitation of trade-related information of 
India and AMS to businesses.

LIST OF MINISTERS

The Hon. Pehin Dato Paduka Lim Jock Seng, 
Second Minister of Foreign Affairs and Trade, 
Brunei Darussalam; H.E. Pan Sorasak, Secretary 
of State, Ministry of Commerce, Cambodia 
(representing H.E. Sun Chanthol, Senior Minister 
and Minister of Commerce, Cambodia); H.E. 
Nirmala Sitharaman, Minister of State for Commerce 
and Industry (Independent Charge), India; Mrs 
Sondang Anggraini, Adviser to the Minister on 
Trade and Diplomacy, Ministry of Trade, Indonesia 
(representing H.E. Thomas Trikasih Lembong, 
Minister of Trade, Indonesia); H.E. Mrs Khemmani 
Pholsena, Minister of Industry and Commerce, Lao 
PDR; H.E. Dato’ Seri Mustapa Mohamed, Minister of 
International Trade and Industry, Malaysia; H.E. Dr. 
Kan Zaw, Union Minister for National Planning and 
Economic Development, Myanmar; H.E. Gregory 
L. Domingo, Secretary of Trade and Industry, the 
Philippines; Mrs Ow Foong Pheng, Permanent 
Secretary, Ministry of Trade and Industry, Singapore 
(representing H.E. Lim Hng Kiang, Minister for 
Trade and Industry, Singapore); Mr. Thawatchai 
Sophastienphong, Director General, Department 
of Trade Negotiations, Ministry of Commerce, 
Thailand (representing H.E. Gen. Chatchai 
Sarikulya, Minister of Commerce, Thailand); H.E. 
Nguyen Cam Tu, Deputy Minister of Industry and 
Trade, Viet Nam (representing H.E. Vu Huy Hoang, 
Minister of Industry and Trade, Viet Nam); and H.E. 
Le Luong Minh, Secretary-General of ASEAN.

***
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Chairman’s Statement of the 13th 
ASEAN-India Summit

Our People, Our Community, Our Vision

Kuala Lumpur, Malaysia,
21 November 2015 

1. The Thirteenth ASEAN-India Summit was held 
successfully on 21 November 2015 in Kuala 
Lumpur, Malaysia. The Meeting was chaired 
by the Honourable Dato’ Sri Mohd. Najib 
Bin Tun Haji Abdul Razak, Prime Minister of 
Malaysia and was attended by the Heads of 
State/Government of ASEAN Member States 
and His Excellency Mr. Narendra Modi, Prime 
Minister of the Republic of India. The Secretary 
General of ASEAN was also in attendance.

2. We had a frank and productive exchange of 
views on various issues of mutual interest, 
pertaining to regional and international political 
and economic issues as well as measures to 
further strengthen ASEAN-India partnership 
and the future direction of the relations.

3. India commended ASEAN Member States on 
the establishment of the ASEAN Community 
and reiterated its support for ASEAN’s efforts 
in building a region that is politically cohesive, 
economically integrated and socially 
responsible.

4. The ASEAN Leaders welcomed India’s 
initiatives, namely the “Act East Policy” and 
“Make in India” and noted that the initiatives 
could complement ASEAN’s community 
building efforts. In that regard, the ASEAN 
Leaders encouraged India to work with ASEAN 
to realise the vision and goals outlined in the 
ASEAN 2025: Forging Ahead Together.

5. We noted the significant progress of 
ASEAN-India dialogue relations, with the 
implementation of various programmes and 
activities across the three pillars as outlined 
in the Plan of Action of the ASEAN-India 
Partnership for Peace, Progress and Shared 
Prosperity (2010-2015). We looked forward 
to further enhancing ASEAN-India relations 
through the new Plan of Action 2016-2020 
adopted at the ASEAN-India Ministerial 

Meeting in Kuala Lumpur in August 2015, 
which includes cooperation in such areas as 
science and technology, renewable energy, 
food security, tourism, climate change and 
connectivity.

6. We were satisfied with the steady progress 
made in ASEAN-India Dialogue Relations 
since its establishment in 1992. India’s active 
participation and positive contribution in 
numerous ASEAN-led mechanisms, namely 
the ASEAN Regional Forum (ARF) and 
ASEAN Defence Ministers’ Meeting Plus 
(ADMM Plus) as well as India’s support for the 
strengthening of the East Asia Summit (EAS) 
as it commemorates the 10th anniversary in 
2015.

7. We welcomed the establishment of the Indian 
Mission to ASEAN in Jakarta that serves as 
a testament of India’s on-going commitment 
towards ASEAN. We look forward to greater 
and enhanced cooperation between ASEAN 
and India, in steering forward the partnership.

8. We noted that trade and investment relations 
remain modest despite the implementation 
of the ASEAN-India Free Trade Agreement 
in 2010. Despite the large combined market 
of over 1.8 billion population, the economic 
potentials of ASEAN and India have yet to be 
fully tapped by the private sector.

9. We welcomed the agreement reached 
by the Economic Ministers to review the 
ASEAN-India Trade in Goods Agreement to 
address the implementation issues and trade 
facilitation related matters as well as to take 
into account other negotiations on further 
liberalisation trade in goods. These products 
are of major exports interests to both ASEAN 
and India, and their further liberalisation can 
lead to growth in ASEAN-India trade. We also 
acknowledged the role of the ASEAN-India 
Business Council in helping to overcome these 
challenges with the effective participation of the 
business representatives from the respective 
governments. The Council with the support 
of the governments could assume a more 
active role in promoting greater awareness 
of ASEAN-India Free Trade Agreement and 
engagement among the business communities 
in both regions.
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10. Noting that the Regional Comprehensive 
Economic Partnership Agreement is another 
major trade initiative which can boost trade 
and investments in ASEAN, the wider East 
Asian region and India. We call on all Parties 
to work towards early conclusion of a balanced 
Agreement, which is beneficial to all and is 
comprehensive in nature, by equally ambitious 
agenda with similar timelines for goods and 
services.

11. We fully support these initiatives as well as 
renewed commitments by both sides and 
are confident that the trade and economic 
relations between ASEAN and India would 
advance towards fulfilling the aim set in 2012 
for the total trade between ASEAN and India 
to reach USD100 billion mark.

12. We are also pleased to note various initiatives 
undertaken by ASEAN and India to promote 
the ASEAN Connectivity Agenda. We strongly 
encouraged continuous cooperation between 
ASEAN and India in this area, in all three 
dimensions, namely physical, institutional 
and people-to-people connectivity. We 
looked forward to further discussion on the 
ASEAN-India Maritime Transport Agreement 
to strengthen maritime connectivity. We also 
looked forward to the convening of the 1st 
Meeting of the ASEAN-India Working Group 
on Regional Air Services Arrangements for 
the further negotiations of an ASEAN-India 
Air Transport Agreement based on ‘open 
skies’ principles covering both air freight and 
passenger services. We should also continue 
to utilise existing platforms, such as the Delhi 
Dialogue, to engage with various stakeholders 
on exploring processes and practical ways 
which could further connect the peoples 
of India and ASEAN. We believe such a 
platform could provide more opportunities for 
networking as well as exchanging experience 
and information among our peoples.

13. The Leaders welcomed India’s announcement 
of a USD1 billion Line of Credit for ASEAN 
Member States to undertake connectivity 
related projects under the ASEAN-India 
Strategic partnership and expressed their 
interest in availing the Line of Credit to, 
inter-alia, realise the Master Plan of ASEAN 
Connectivity.

14. We also looked forward to the signing of 
the Memorandum of Understanding on the 
Establishment of the ASEAN-India Centre 
(AIC) and its early operationalisation. We 
believed the ASEAN-India Centre would serve 
as a good platform to promote cooperation in 
various areas and contribute to strengthening 
ASEAN-India dialogue relations.

15. We also welcomed the decision made at 
the 12th ASEAN Economic Ministers-India 
Consultations on 23 August 2015 for the 
establishment of a stand-alone ASEAN-
India Trade and Investment Centre (AITIC) 
for which India has affirmed its readiness to 
fund its operation on a permanent basis. We 
are pleased to note that India is currently 
undertaking domestic procedures for the 
establishment of the Centre.

16. We acknowledged the recommendation of the 
1st International Conference “ASEAN-India 
Cultural Link: Historical and Contemporary 
Dimensions”, held on 23-24 July 2015 in New 
Delhi, to further expand cultural engagement 
between ASEAN and India. Accordingly, we 
encouraged the forthcoming International 
Conference on ASEAN-India Cultural 
Relations, to be held in January 2016 in 
Jakarta, to further deepen the understanding 
and strengthen people-to-people contacts 
between ASEAN and India.

17. We expressed satisfaction that under the 
ASEAN-India Science and Technology 
Development Fund, projects in fields of bio-
technology, IPRs. Functional Food, Technology 
Information and Commercialisation Portal 
have been completed while a number of 
other projects in the field of herbs, folk 
medicine, tropical fruit and vegetable 
processing technology and quality systems in 
manufacturing, are ongoing.

18. We noted the progress towards setting up of 
a Tracking and Data Reception Station and 
Data Processing Facility in Ho Chi Minh City, 
Viet Nam, by the Indian Space Research 
Organisation.

19. We acknowledged the recommendation of 
the 1st International Conference ASEAN-India 
Science, Technology and Innovation Fund 
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(AISTIF), projects in fields of bio-technology, 
IPRs, Functional Food, Technology Information 
and Commercialisation Portal have been 
completed while a number of other projects 
in the fields of herbs, folk medicine, tropical 
fruit and vegetable processing technology and 
quality systems in manufacturing, are ongoing.

20. We are pleased to see the growing number 
of projects to support the Initiative for ASEAN 
Integration and Narrowing the Intra-ASEAN 
Development Gap and look forward to India’s 
greater assistance in strengthening CLMV’s 
capacity in English language training, IT and 
other specialised technical fields.

21. We emphasised the importance of sustaining 
our dialogue relations at the highest level 
and looked forward to the 14th ASEAN-India 
Summit to be held Lao PDR in 2016.

***

ASEAN-Japan

Joint Media Statement of the 21st 
AEM-METI Consultations

Kuala Lumpur, Malaysia,
23 August 2015

1. Economic Ministers from the ten ASEAN 
Member States and the Minister of Economy, 
Trade and Industry (METI) of Japan met on 
23 August 2015 in Kuala Lumpur, Malaysia 
for the Twenty-first AEM-METI Consultations. 
The Consultations were co-chaired by H.E. 
Dato’ Seri Mustapa Mohammed, Minister of 
International Trade and Industry of Malaysia 
and H.E. Yoichi Miyazawa, Minister of 
Economy, Trade and Industry of Japan.

2. The Ministers noted the performance of 
ASEAN-Japan bilateral trade and investment. 
According to ASEAN statistics, two-way trade 
between ASEAN and Japan reached USD 
229.1 billion in 2014, accounting for 9.1 per 
cent of ASEAN’s total trade. Japan remained 
ASEAN’s third largest trading partner after 
China and the European Union (EU). Foreign 
direct investment (FDI) inflow from Japan 

to ASEAN amounted to USD 13.4 billion, 
accounting for 9.8 per cent of total FDI inflow 
to ASEAN. Japan remained the second largest 
source of FDI inflow to ASEAN after the EU.

3. The Ministers were pleased with the 
implementation of activities under the ASEAN-
Japan 10-year Strategic Economic Cooperation 
Roadmap in various areas including intellectual 
property, small and medium-sized enterprises 
(SMEs), content, and disaster risk reduction. 
The Ministers also welcomed the progress 
of AMEICC activities including programmes 
under Japan’s supplementary budget such as: 
i) support for the development of the “ASEAN 
Strategic Action Plan for SME Development 
2016-2025”; ii) developing database on Non-
Tariff Measures in cooperation with ERIA; 
iii) holding the special seminar on ASEAN 
Automobile industry development; and iv) 
starting the trial operation of ASEAN-Japan 
Chemical Safety Database aiming to start 
the full operation in April 2016. The Ministers 
noted that the ASEAN-Japan 10-year 
Strategic Economic Cooperation Roadmap 
will be reviewed in 2016 taking into account 
the ASEAN Community Vision 2025.

4. The ASEAN Ministers expressed appreciation 
to Japan for its continued support towards 
ASEAN integration and welcomed Japan’s 
support for ASEAN vision post-2015. The 
Ministers welcomed Japan’s proposal to 
support the ASEAN’s implementation of the 
ASEAN SME Strategic Action Plan (2016-
2025), including further discussions on any 
form of credit guarantee system in ASEAN-
Japan region.

5. The Ministers were pleased with the 
outcomes of the dialogue with the Federation 
of Japanese Chambers of Commerce and 
Industry in ASEAN (FJCCIA), as well as with 
the 8th Dialogue between Secretary-General 
of ASEAN, which preceded the 21st AEM-
METI Consultations. The Ministers noted the 
recommendations from the FJCCIA including 
harmonisation of standards and specifications, 
institutional connectivity, and human resource 
development, and informed that these have 
been incorporated in the ASEAN Economic 
Community Blueprint 2025.
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6. The Ministers noted the outcomes of the 2nd 
ASEAN-Japan Public Private Dialogue held 
on 30 July 2015 in Kuala Lumpur, Malaysia 
particularly on the recommendations to build an 
innovation network and to share best practices 
and challenges in nurturing new business 
players and new business areas, enhancing 
ties among investors and entrepreneurs, as 
well as sharing experiences on government 
initiatives to support entrepreneurs in ASEAN 
and Japan.

7. The Ministers noted the on-going work to 
advance the implementation of the ASEAN-
Japan Comprehensive Economic Partnership 
(AJCEP). The Ministers commended the 
finalisation of the guidelines for transposing 
tariff reduction schedules (TRS) under 
the AJCEP into the newer version of the 
Harmonised System. In this regard, the 
Ministers encouraged officials to adhere to 
the guidelines to resolve the outstanding 
transposition issues as soon as possible.

8. The Ministers also noted the on-going effort 
to conclude the AJCEP trade in services and 
investment negotiations. The Ministers tasked 
officials to exert utmost flexibilities in resolving 
all the outstanding issues and to engage 
in an effective manner in order to finalise 
negotiations within the year.

LIST OF MINISTERS

The Hon. Pehin Dato Lim Jock Seng, Second 
Minister of Foreign Affairs and Trade, Brunei 
Darussalam; H.E. Pan Sorasak, Secretary of 
State for Commerce, Cambodia (representing 
H.E. Sun Chanthol, Senior Minister and Minister of 
Commerce, Cambodia); Mrs Sondang Anggraini, 
Adviser to the Minister on Trade and Diplomacy, 
Ministry of Trade, Indonesia (representing H.E. 
Thomas Trikasih Lembong, Minister of Trade, 
Indonesia); H.E. Yoichi Miyazawa, Minister for 
Economy, Trade and Industry of Japan; H.E. Mrs 
Khemmani Pholsena, Minister of Industry and 
Commerce, Lao PDR; H.E. Dato’ Seri Mustapa 
Mohamed, Minister of International Trade and 
Industry, Malaysia; H.E. Dr. Kan Zaw, Union Minister 
of National Planning and Economic Development, 
Myanmar; H.E. Gregory L. Domingo, Secretary of 
Trade and Industry, the Philippines; Mrs Ow Foong 
Pheng, Permanent Secretary, Ministry of Trade and 

Industry, Singapore (representing H.E. Lim Hng 
Kiang, Minister for Trade and Industry, Singapore); 
Mr Thawatchai Sophastienphong, Director General 
of the Department of Trade Negotiations, Ministry 
of Commerce, Thailand (representing H.E. Gen. 
Chatchai Sarikulya, Minister of Commerce, 
Thailand); H.E. Nguyen Cam Tu, Deputy Minister 
of Industry and Trade, Viet Nam (representing H.E. 
Vu Huy Hoang, Minister of Industry and Trade, Viet 
Nam); and H.E. Le Luong Minh, Secretary-General 
of ASEAN.

***

Joint Statement of the ASEAN 
Plus Japan Ministerial Meeting on 

Transnational Crime
(2nd AMMTC+Japan) Consultation

Kuala Lumpur, Malaysia,
1 October 2015 

1. We, the Ministers of ASEAN Member States 
and Japan responsible for combating 
Transnational Crime, convened the 2nd 
Ministerial Meeting on Transnational Crime 
(the 2nd AMMTC+Japan), in Kuala Lumpur, 
Malaysia on 1 October 2015. The Ministerial 
Meeting was preceded by the ASEAN+Japan 
Preparatory Senior Officials Meeting on 
Transnational Crime for the 2nd AMMTC+Japan 
on 28 September 2015.

2. We took note of the outcomes of the 12th 
SOMTC+Japan Consultation held in Siem 
Reap, Cambodia on 10 June 2015.

3. We exchanged views on issues of mutual 
interest relating to ASEAN + Japan Cooperation 
in Counter Terrorism and Transnational Crime 
including on the need to further strengthen the 
existing cooperation in order to continuously 
prevent ever-changing threats, and to take 
due countermeasures.

4. We stated our intentions to fight terrorism and 
reaffirmed the importance of strengthening 
counter-terrorism capacity and cooperation 
between related countries. We also 
emphasized the need to advance dialogue and 
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enhance sharing of information, knowledge 
and experience through various forums and 
seminars on counter-terrorism including 
ASEAN-Japan Counter Terrorism Dialogue.

5. We noted that cybercrime, whose modus 
operandi are becoming increasingly 
sophisticated and complicated, poses a 
grave and imminent threat to the region. 
We stressed the importance of enhancing 
cooperation so that ASEAN and Japan can 
appropriately tackle this threat. We welcomed 
the ASEAN-Japan Cybercrime Dialogue that 
was inaugurated in May 2014 and expressed 
our hopes that it would become the foundation 
for cooperation between ASEAN Member 
States and Japan in this field. We also agreed 
on expediting initiatives toward enhancing 
counter-cybercrime capacity.

6. We emphasized the importance of addressing 
humanitarian concerns of the international 
community, such as the abduction issue.

7. We took note of the SOMTC+Japan Work 
Plan for Cooperation to Combat Terrorism and 
Transnational Crime (2015-2017) that was 
adopted by the Preparatory SOMTC+Japan 
Consultation on 28th September 2015. Based 
on this Work Plan, we stressed the importance 
of promoting effective initiatives that meet the 
situation and needs, in addition to continuing 
and strengthening initiatives to date including 
the implementation of projects facilitated by 
Japan-ASEAN Integration Fund (JAIF).

8. We adopted the Joint Statement of the 2nd 
AMMTC+Japan Consultation.

9. We welcomed the kind offer of Myanmar to 
host the 3rd AMMTC+Japan Consultation in 
2017 in Myanmar.

10. We expressed sincere gratitude to the 
Government and people of the Malaysia for the 
warm hospitality and excellent arrangements 
made for the Meeting. We also expressed 
appreciation to ASEAN Secretariat for its 
coordination and assistance.

***

Joint Ministerial Statement of the 
13th ASEAN and Japan

Transport Ministers Meeting
(13th ATM+Japan)

Kuala Lumpur, Malaysia,
5 November 2015 

1. The Thirteenth ASEAN and Japan Transport 
Ministers Meeting (13th ATM+Japan) was held 
in Kuala Lumpur, Malaysia on 5 November 
2015. The Meeting was co-chaired by H.E. 
Dato’ Sri Liow Tiong Lai, Minister of Transport 
of Malaysia and H.E. Mr. Keiichi Ishii, 
Minister of Land, Infrastructure, Transport 
and Tourism of Japan. The Meeting was 
preceded by the Fourteenth ASEAN and 
Japan Senior Transport Officials Meeting (14th 
STOM+Japan) held on 4 November 2015.

2. The Ministers welcomed the implementation 
of key transport projects and activities under 
the ASEAN-Japan Transport Partnership 
(AJTP) since its inception in 2003 to advance 
regional transport integration. The ASEAN 
Ministers encouraged Japan to support the 
implementation of the Kuala Lumpur Transport 
Strategic Plan (ASEAN Transport Strategic 
Plan) 2016-2025 and contribute to ASEAN 
Transport Cooperation Post-2015 Vision 
through the AJTP framework.

3. The Ministers noted with satisfaction the 
progress of 25 projects under the AJTP 
Work Plan for 2014-2015 as well as ASEAN-
Japan Working Group on Regional Air 
Services Arrangements (AJWG-RASA). The 
Ministers endorsed the “Best Approaches 
Book on Safety and Disaster Prevention”, 
“Best Practices on Public Private Partnership 
(PPP)”, “Study Report on Seamless and 
Integrated Land Bridge”, and “Green Logistics 
Vision and Action Plans” as key deliverables 
under the AJTP framework.

4. The Ministers endorsed the AJTP Work Plan 
for 2015-2016 which will further advance 
the work on “quality transport” based on 
“Pakse Action Plan”. The Ministers also 
noted that the Work Plan will include new 
initiatives of New ASEAN-Japan Action 
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Plan on Environment Improvement in the 
Transport Sector (AJ-APEIT), Joint Research 
on Road Technologies for ASEAN Cross-
Border Corridors, Cooperation Program 
for Improvement of Safety in the Maritime 
Transport (Development of VTS Operator’s 
Capacity) and ASEAN-Japan New Cooperative 
Program on Comprehensive Vehicle Safety 
and Environment Measures including 
Development of Technical Regulations and 
Establishment of a Type Approval System for 
Vehicles. The list of AJTP projects/activities 
appears as ANNEX 1.

5. The Ministers looked forward to the convening 
of the 3rd Meeting of AJWG-RASA in March 
2016. The Ministers agreed to task the AJWG-
RASA to discuss further and work towards a 
more liberal and mutually beneficial ASEAN-
Japan Air Services Agreement.

6. The Fourteenth ATM+Japan Meeting will be 
convened in the Philippines in 2016.

LIST OF MINISTERS (To Be Confirmed by 
ASEAN Member States & Japan)

H.E. Dato Mustappa Sirat, Minister of 
Communications of Brunei Darussalam; H.E. Mr. 
Tram Iv Tek, Minister of Public Works and Transport 
of Cambodia; Mr. Sugihardjo, Secretary General, 
Representing H.E. Ignasius Jonan, Minister for 
Transportation of Indonesia; H.E. Bounchanh 
Sinthavong, Minister of Public Works and Transport 
of Lao PDR; H.E. Keichi Ishii, Minister of Land, 
Infrastructure, Transport and Tourism of Japan; H.E. 
Dato’ Seri Liow Tiong  Lai, Minister of Transport of 
Malaysia; H.E. Mr. Han Sein, Deputy Minister for the 
Ministry of Transport of Myanmar; H.E. Mr. Joseph 
Emilio Aguinaldo Abaya, Secretary of Transportation 
and Communications of the Philippines; H.E. Khaw 
Boon Wan, Coordinating Minister for Infrastructure  
and Minister for Transport of Singapore; H.E. Mr. 
Arkhom Termpittayapaisith, Minister of Transport 
of Thailand; H.E. Mr. Dinh La Thang, Minister of 
Transport of Viet Nam; and H.E. Mr. Lim Hong Hin, 
Deputy Secretary-General of ASEAN for ASEAN 
Economic Community.

ANNEX 1

List of ASEAN and Japan Transport 
Partnership Projects/Activities

(Transport Facilitation)

• ASEAN-Japan Transport Logistics Project

• ASEAN-Japan New Air Navigation System

• ASEAN-Japan New Cooperative Program 
on Comprehensive Vehicle Safety and 
Environment Measures including Development 
of Technical Regulations and Establishment of 
a Type Approval System for Vehicles

• Urban Public Transport Policy Framework

• Promotion of ASEAN-Japan Road Technology 
Exchange

• Joint Research on Road Technologies for 
ASEAN Cross-Border Corridors

(Transport Infrastructure)

• ASEAN-Japan Port Development Research 
Project

• Cooperation for Promotion of Public-Private 
Partnership (PPP)

• ASEAN-Japan Cruise Promotion Program

(Quality and Sustainable Transport)

• Project for Safe and Efficient Transport

• ASEAN-Japan Port Technology Joint Research 
Project

• ASEAN-Japan Seafarers Policy Cooperation

• New Regional Action Plan on Port Security 
(New RAPPS) under ASEAN-Japan Maritime 
Security Transport Programme

• ASEAN-Japan Aviation Security Project

• ASEAN Railways Revival Plan

• ASEAN “Mega-Float” Promotion Project

• ASEAN-Japan Airport Study Project (Eco-
Airport)

• New ASEAN-Japan Action Plan on Environment 
Improvement in the Transport Sector

• ASEAN-Japan Intelligent Transport System 
Development
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• Cooperation Program for Improvement of 
Safety in the Maritime Transport

(Human Resource Development)

• Transport Policy Officials Training Program in 
Japan

• ASEAN-Japan Transport Information Platform 
Project

***

Chairman’s Statement of the 18th 
ASEAN-Japan Summit

Our People, Our Community, Our Vision

Kuala Lumpur, Malaysia,
22 November 2015 

1. The 18th ASEAN-Japan Summit, chaired by 
the Prime Minister of Malaysia, the Honourable 
Dato’ Seri Mohd Najib Tun Abdul Razak, was 
held on 22 November 2015 in Kuala Lumpur, 
Malaysia. The Summit was attended by 
all Heads of State/Government of ASEAN 
Member States and the Prime Minister of 
Japan, H.E. Shinzo Abe.

2. Japan welcomed the establishment of the 
ASEAN Community, which is a culmination 
of a five-decade long effort of region-building 
towards a politically cohesive, economically 
integrated and socially responsible 
Community. The ASEAN Leaders encouraged 
Japan to contribute towards the realisation of 
the ASEAN 2025: Forging Ahead Together.

3. We reiterated the importance of the long-
standing friendship between ASEAN and 
Japan, and reaffirmed the importance of the 
ASEAN-Japan Strategic Partnership, which 
has contributed to regional peace, stability and 
prosperity. The ASEAN Leaders appreciated 
Japan’s continued support for ASEAN’s central 
role in the evolving regional architecture 
through ASEAN-led processes, in particular 
the ASEAN Plus Three, the East Asia Summit 
and the ASEAN Regional Forum as well as 
Japan’s support for the strengthening of the 
East Asia Summit as it commemorates its 10th 
anniversary in 2015.

4. We noted with satisfaction the steady progress 
in the implementation of the Vision Statement 
on ASEAN-Japan Friendship and Cooperation 
and its Implementation Plan adopted in Tokyo, 
Japan in 2013 on the occasion of the 40th 

Anniversary of ASEAN-Japan relations. The 
ASEAN Leaders recognised the important 
contribution of the Japan-ASEAN Integration 
Fund (JAIF 2.0) and the Japan-ASEAN 
Solidarity Fund towards the implementation 
of various projects under ASEAN-Japan 
cooperation.

5. We noted that Japan remained ASEAN’s 
third largest trading partner and the second 
largest source of FDI for ASEAN. Two-way 
trade between ASEAN and Japan reached 
US$229.1 billion in 2014, accounting for 9.1 
per cent of ASEAN’s total trade. Foreign direct 
investment (FDI) inflow from Japan to ASEAN 
amounted to US$13.4 billion, accounting for 
9.8 per cent of total FDI inflow into ASEAN. 
We reiterated our commitment to double 
trade and investment flows by 2022 and 
recognised the significance of the ASEAN-
Japan Comprehensive Economic Partnership 
(AJCEP) in deepening further economic 
integration between ASEAN and Japan. We 
applauded the conclusion of negotiations on 
Trade in Services including the Financial and 
Telecommunication annexes and Movement 
of Natural Persons (MNP) Chapters under 
the AJCEP Agreement and called for the 
conclusion of the investment negotiations 
within the year. We encouraged the immediate 
implementation of these outcomes.

6. We welcomed the progress made under the 
ASEAN-Japan 10-year Economic Cooperation 
Roadmap in various areas and welcomed 
Japan’s proposal to support the development 
of micro, small and medium enterprises 
(MSMEs) in the region, including expediting 
discussions on a credit guarantee system in 
the ASEAN-Japan region in cooperation with 
relevant organisations. We further welcomed 
the initiative to review the Roadmap in 2016 
to take into account the ASEAN Economic 
Community Blueprint 2025.

7. We reiterated the importance of the ASEAN-
Japan Public Private Dialogue, including with 
the Federation of Japanese Chambers of 
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Commerce and Industry in ASEAN (FJCCIA), 
and recognised the important contribution 
of industry and academia to the Economic 
Cooperation Roadmap.

8. The ASEAN Leaders valued Japan’s support 
for the Master Plan on ASEAN Connectivity. 
Recognising the critical need for infrastructure 
funding, the ASEAN Leaders welcomed 
Japan’s initiative of Partnership for Quality 
Infrastructure, which would contribute 
to financing quality infrastructure in Asia 
and enhancing regional connectivity. We 
appreciated Japan’s continued cooperation 
in the areas of land and sea connectivity and 
strongly encouraged Japan’s support for better 
air connectivity, including the early conclusion 
of a more liberal and mutually beneficial 
ASEAN-Japan Air Services Agreement.

9. We also recognised that regional integration 
and narrowing the development divide are 
priorities in the ASEAN community-building 
process and towards that end, looked forward to 
Japan’s continued cooperation and support for 
narrowing the development divide in the region, 
including through the Initiative for ASEAN 
Integration (IAI) Work Plan II and its successor 
document. We also agreed to enhance sub-
regional cooperation through implementation 
of the Tokyo Strategy 2015 for Mekong-Japan 
Cooperation and its Action Plan.

10. We recognised the importance of promoting 
research, development and distribution of 
leading low carbon technologies in realising 
low carbon growth and took note that clean 
coal, including high efficiency coal-fired power 
generation would contribute towards energy 
security and the reduction of greenhouse gas 
emissions.

11. The ASEAN Leaders appreciated Japan’s 
contribution in the area of disaster risk 
reduction and management, and welcomed its 
continued support for the ASEAN Coordinating 
Centre for Humanitarian Assistance on 
disaster management (AHA Centre) and 
encouraged enhanced cooperation on the 
Implementation of the Work Program for the 
ASEAN Agreement on Disaster Management 
and Emergency Responses (AADMER).

12. The ASEAN Leaders appreciated Japan’s 
support for promoting health development 
in the region and enhancing cooperation in 
the field of healthcare, including through the 
ASEAN-Japan Health Initiative.

13. The ASEAN Leaders welcomed Japan’s 
consistent promotion of student exchanges 
between ASEAN and Japan. We also 
underscored the importance of closer 
collaboration for joint research through the 
Science and Technology Research Partnership 
for Sustainable Development (SATREPS), the 
launch of the ASEAN-Japan Joint Research 
Centres this year in Thailand, Indonesia and 
Malaysia, and the inaugural Japan-ASEAN 
Exchange Program for Young ASEAN 
Officials Working in Science, Technology and 
Innovation (STI).

14. We underscored the importance of promoting 
people-to-people contacts and noted with 
satisfaction the progress of various exchanges 
under the Japan East-Asia Network of 
Exchange for Students and Youths 2015 
(JENESYS 2015), “WA-Project” and Sport for 
Tomorrow.

15. We attached great importance to enhancing 
our cooperation in the field of ICT through 
the ASEAN Smart Network Initiative and 
appreciated Japan’s support for promoting 
ICT development in the region. We also 
recognised that cyber security is a growing 
global challenge which requires collective 
cooperation and noted with appreciation the 
activities agreed to in the Joint Ministerial 
Statement of the ASEAN-Japan Ministerial 
Policy Meeting on Cybersecurity Cooperation.

16. Recognising the growing threat of terrorism, 
we reaffirmed our commitment to combat 
terrorism and transnational crime and looked 
forward to the implementation of the Work 
Plan for Cooperation to Combat Terrorism and 
Transnational Crime. The ASEAN Leaders 
also welcomed Japan’s efforts in promoting 
peace and moderation through a High-
Level Seminar on Peace-building, National 
Reconciliation and Democratisation in Asia, 
which was held in Tokyo, Japan on 20 June 
2015.
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17. ASEAN Leaders welcomed Japan’s intention 
to participate more actively in and enhance 
cooperation with the United Nations 
Peacekeeping Operations (UNPKO) as well 
as humanitarian assistance and disaster relief 
and towards that end, took note of its new law 
entitled Legislation for Peace and Security 
of Japan and the International Community, 
adopted in September 2015.

18. We reaffirmed our support for the maintenance 
of peace, stability and prosperity in the Asia-
Pacific region and underscored the importance 
of maritime security, unimpeded commerce, 
freedom of navigation and over-flight in the 
region, as well as ensuring resolution of 
disputes by peaceful means in accordance 
with universally recognised principles of 
international law, including the 1982 United 
Nations Convention on the Law of the Sea 
(UNCLOS 1982).

19. We shared the concerns expressed by 
some Leaders over recent and on-going 
developments in the South China Sea, which 
have eroded trust and confidence amongst 
parties, and may undermine peace, security 
and stability in the South China Sea.

20. We underscored the commitment of ASEAN 
Member States and China in ensuring the 
full and effective implementation of the 
Declaration on the Conduct of Parties in the 
South China Sea (DOC) in its entirety, as well 
as to work towards the early establishment 
of an effective Code of Conduct in the South 
China Sea (COC).

21. We also underlined the importance of 
maintaining peace, security and stability 
on the Korean Peninsula and called for the 
denuclearisation of the Peninsula through 
peaceful dialogue. We called on all parties 
concerned to fully comply with relevant United 
Nations Security Council Resolutions and to 
fulfil their commitments under the 2005 Joint 
Statement of the Six-Party Talks. We also 
emphasised the importance of addressing 
issues of humanitarian concern, including the 
abduction issue.

22. We expressed appreciation to the ASEAN-
Japan Centre for its continued contribution 
and emphasised the need to further utilise the 
Centre to promote trade, investment, tourism 
and cultural exchanges between ASEAN and 
Japan. We noted the appointment of the new 
Secretary-General for the ASEAN-Japan 
Centre in September 2015 and looked forward 
to the further development of its activities.

***

ASEAN-Republic of Korea

ASEAN-Republic of Korea Plan 
of Action to Implement the 

Joint Declaration on Strategic 
Partnership for Peace and 

Prosperity (2016-2020)

This Plan of Action aims at implementing the Joint 
Declaration on ASEAN-Republic of Korea (ROK) 
Strategic Partnership for Peace and Prosperity 
adopted in October 2010 in Ha Noi, Viet Nam to 
deepen and enhance the strategic partnership, 
friendly relations, mutually beneficial and meaningful 
cooperation between ASEAN and the ROK in the 
period of 2016-2020.The POA also aims at realising 
the commitments expressed in the Joint Statement 
of the ASEAN-ROK Commemorative Summit on 
the 25th Anniversary of the ASEAN-ROK Dialogue 
Relations adopted on 12 December 2014 in Busan, 
ROK. In addition, it seeks to address emerging 
regional and global challenges of common interests 
and concern over the next five years.

This POA builds upon the progressive cooperation 
between ASEAN and the ROK that began in 1989 
and the implementation of the previous POA 2011-
2015. This POA aims to contribute to the realisation 
of the ASEAN Community Vision 2025 as well as 
to further implementation of the Bali Declaration 
on ASEAN Community in a Global Community of 
Nations “Bali Concord III” (2011-2022) and its Plan 
of Action (2012-2017).

ASEAN and ROK hereby endeavour to pursue 
cooperation in conformity with their obligations 
under international law and in accordance with their 
respective domestic laws, regulations, and policies.
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1. POLITICAL AND SECURITY COOPERATION

1.1 Political Cooperation

1.1.1 Strengthen cooperation in ASEAN-
led regional processes and 
arrangements, such as ASEAN Plus 
One, ASEAN Plus Three, ASEAN 
Regional Forum (ARF), ASEAN 
Defence Ministers Meeting (ADMM)-
Plus and the East Asia Summit (EAS), 
and enhance engagement at other 
relevant regional and multilateral fora, 
to promote peace, stability, security, 
development and prosperity in the 
region;

1.1.2 Strengthen cooperation in the area 
of political-security matters by further 
developing the dialogue on security 
related issues as part of the ASEAN-
ROK Dialogue;

1.1.3 Enhance high level engagement 
to raise the profile of ASEAN-
ROK relations, encourage further 
constructive dialogue and cooperation 
activities through the existing regional 
mechanisms to promote peace, 
security and stability in the region;

1.1.4 Increase exchanges between 
legislative bodies of both sides 
including through the ASEAN Inter-
Parliamentary Assembly (AIPA);

1.1.5 Promote exchange and educational 
programmes for junior and mid-level 
diplomats and government officials of 
both sides;

1.1.6 Enhance cooperation to support 
ASEAN’s efforts in peace and 
reconciliation in the region through 
relevant ASEAN mechanisms, and 
the ASEAN Institute for Peace and 
Reconciliation (AIPR).

1.2 Security Cooperation

1.2.1 Support the implementation of the 
Treaty on the Southeast Asia Nuclear 
Weapons-Free Zone (SEANWFZ) as 
an effective instrument in promoting 
and strengthening nuclear non-
proliferation and note the ongoing 
efforts of States Parties to the Treaty 

on the Southeast Asia Nuclear 
Weapon-Free Zone (Bangkok Treaty) 
and the nuclear weapon States to 
resolve outstanding issues, pertaining 
to the signing and ratification of the 
Protocol to that Treaty;

1.2.2 Actively contribute to the realisation 
of the goals and objectives set out 
in the ARF Vision Statement 2020 
and the Hanoi Plan of Action to 
Implement the ARF Vision Statement 
in support of strengthening the ARF 
and advancing the ARF evolution 
from confidence-building measures to 
preventive diplomacy and to elaborate 
approaches to conflict resolution;

1.2.3 Continue to promote cooperation 
within the ARF in view of implementing 
the existing plan of action and work 
plans on priority areas of cooperation, 
as well as explore new areas of 
common interest and concern;

1.2.4 Continue to promote c the ARF and 
the ADMM-Plus as useful platforms 
for security and defence cooperation, 
in particular for forging practical 
cooperation to address the security 
challenges facing the region;

1.2.5 Strengthen cooperation at the Track 
II Level, in particular between ASEAN 
and the ROK government-affiliated 
research institutes in the political 
and security fields, including through 
exchange of experts, joint research 
projects and joint seminars;

1.2.6 Foster cooperation to promote conflict 
prevention and resolution, preventive 
diplomacy and conflict management to 
enhance peace, security and stability 
in the region. Promote the role of the 
Treaty of Amity and Cooperation in 
Southeast Asia (TAC) as the code 
of conduct for inter-state relations in 
Southeast Asia;

1.2.7 Support ASEAN Member States’ 
active participation in the United 
Nations Peacekeeping and Post-
Conflict Peace Building efforts;

1.2.8 Support efforts to address 
humanitarian aspects of landmines 
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and explosive remnants of war in 
the region through ROK’s support in 
financial and technical assistance, 
and capacity building, and support 
the work of the ASEAN Regional Mine 
Action Centre (ARMAC) in addressing 
this issue.

1.3 Maritime Security and Maritime Cooperation

1.3.1 Promote maritime security and 
safety, freedom of navigation and 
over flight, unimpeded commerce, 
the exercise of self-restraint, the 
non-use of force or the threat to use 
force, and resolution of disputes by 
peaceful means, in accordance with 
universally recognised principles of 
international law, including the 1982 
United Nations Convention on the 
Law of the Sea (UNCLOS) and the 
relevant standards and recommended 
practices by the International Civil 
Aviation Organisation (ICAO) and 
International Maritime Organisation 
(IMO);

1.3.2 Enhance ASEAN-ROK cooperation 
in maritime security through the 
promotion of capacity buidling and 
sharing of best practices relating to 
the International Ship and Port Facility 
Security (ISPS) Code within the 
relevant and appropriate framework;

1.3.3 Promote maritime cooperation, 
including maritime security, search 
and rescue and safety of navigation 
in the region, through appropriate 
and relevant ASEAN mechanisms, 
and ASEAN-led fora such as EAS, 
ADMM-Plus, the ARF, ASEAN 
Maritime Forum and its Expanded 
ASEAN Maritime Forum (EAMF) and 
where appropriate, promote technical 
cooperation, capacity building, 
exchange of experience and sharing 
of knowledge and expertise;

1.3.4 Promote cooperation for the 
protection and conservation of marine 
environment, and sustainability of 
the oceans, in accordance with the 
UNCLOS and where appropriate other 
relevant international conventions 

to address the common challenges 
such as sea and land-based pollution, 
as well as build synergies with other 
regional frameworks;

1.3.5 Strengthen cooperation in the field 
of search and rescue of people and 
vessels in distress at sea in the 
framework of ASEAN-led mechanisms.

1.4 Non-Traditional Security

1.4.1 Strengthen cooperation at bilateral, 
regional and international levels, 
as well as enhance the regional 
capacity to combat terrorism and 
other transnational crimes by 
exchanging information, sharing best 
practices and expertise, and capacity 
building of law enforcement agencies 
including through making use of 
existing relevant centres in ASEAN;

1.4.2 Develop a framework to implement 
the ASEAN-ROK Joint Declaration for 
Cooperation to Combat International 
Terrorism through SOMTC+ROK 
Consultation and other existing 
mechanisms, and closely cooperate 
in the fields of immigration controls, 
law enforcement, transport security, 
and prevention of financing of 
terrorists, capacity building and 
related organisation;

1.4.3 Strengthen cooperation in the eight 
areas between ASEAN and the 
ROK namely terrorism, trafficking 
in persons, arms smuggling, sea 
piracy, money laundering, illicit drug 
trafficking, international economic 
crime and cybercrime through the 
ASEAN Ministerial Meeting on 
Transnational Crime Plus Three 
(AMMTC+3), the Senior Officials 
Meeting on Transnational Crime+ 
ROK (SOMTC+ROK), the SOMTC 
Plus Three (SOMTC+3), the ASEAN 
Plus Three process and other 
mechanisms.

1.5 Good Governance and Human Rights

1.5.1 Promote further dialogue and 
strengthen cooperation in the areas 
of good governance, democracy 
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and rule of law, human rights and 
fundamental freedoms;

1.5.2 Support ASEAN’s efforts in enhancing 
human rights and fundamental 
freedoms in ASEAN through regional 
dialogue, education and awareness 
raising activities, continuing 
support for workshops, seminars 
or conferences, capacity-building 
initiatives as well as exchanges of 
best practices and information among 
ASEAN Member States and relevant 
stakeholders. This includes support 
for the promotion, dissemination 
and implementation of the ASEAN 
Human Rights Declaration (AHRD), 
the Phnom Penh Statement on the 
adoption of the AHRD, relevant 
ASEAN Declarations and instruments, 
as well as international instruments 
pertaining to human rights to which all 
ASEAN Member States are parties;

1.5.3 Support the work of the ASEAN 
Intergovernmental Commission on 
Human Rights (AICHR) and the 
ASEAN Commission on the Promotion 
and Protection of the Rights of Women 
and Children (ACWC);

1.5.4 Strengthen cooperation against 
corruption through, inter-alia, 
implementing the UN Convention 
against Corruption (UNCAC).

1.6 Promotion of Moderation

1.6.1 Support the implementation of the 
Langkawi Declaration on the Global 
Movement of Moderates to promote 
peace, security, upholding rule 
of law, sustainable and inclusive 
development, equitable growth and 
social harmony;

1.6.2 Encourage cooperation on inter-
faith and inter-civilisation dialogue 
and contribute internationally and 
regionally, to the promotion of 
tolerance and understanding through 
initiatives, such as Global Movement 
of Moderates (GMM), and promote 
moderation as a core value to counter 
extremism in all aspects.

2. ECONOMIC COOPERATION

2.1 Trade and Investment

2.1.1 Enhance cooperation through the 
existing ASEAN Economic Ministers-
ROK (AEM-ROK) Consultations, 
the Senior Economic Officials’ 
Meeting (SEOM)-ROK Consultations 
and existing dialogue mechanism 
and ASEAN Plus Three Process 
to develop cooperative measures 
and actions for promoting mutual 
investment, conducting capacity 
building activities, exchanges of 
experts and sharing best practices and 
related experiences, technologies, 
information and policies;

2.1.2 Strengthen efforts to boost economic 
cooperation between ASEAN and the 
ROK, to improve the trade balance 
between both sides including where 
possible by providing greater market 
access for goods and services;

2.1.3 Make mutual efforts to expand trade 
through various avenues such as 
goods and services exhibitions as 
well as through trade delegations and 
investment missions from the ROK to 
ASEAN and vice versa;

2.1.4 Promote and facilitate ASEAN 
exports, especially agricultural and 
fisheries products, to the ROK;

2.1.5 Enhance economic cooperation, 
especially capacity building, in various 
fields such as finance, customs, 
transport, agriculture, labour, 
tourism, energy and minerals, food 
security, small and medium-sized 
enterprises (SMEs), material and 
components industry development, 
human resource management 
and development, sustainable 
development forestry, sustainable 
mining, fisheries, logistics, intellectual 
property rights, connectivity and 
infrastructure development for greater 
sustainable development.

2.1 Regional Trade Agreements (RTAs)

2.2.1 Strengthen cooperation for shared 
prosperity in areas of mutual interests 
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related to trade in goods, trade in 
services, and investment through 
trade facilitation and other regulatory 
improvements and encourage greater 
involvement from the private sectors. 
Maximise the utilisation of the 
ASEAN-ROK Free Trade Agreement 
toward expanding ASEAN-ROK trade 
value to USD 200 billion by 2020;

2.2.2 Ensure the implementation and expand 
areas of economic cooperation, 
including cooperation projects referred 
to in Chapter 3 of the Framework 
Agreement on Comprehensive 
Economic Cooperation among the 
Governments of the Member Countries 
of the Association of Southeast Asian 
Nations and the Republic of Korea 
(Framework Agreement) and its 
Annex;

2.2.3 Work to ensure that tariffs will be 
eliminated and reduced as set out in 
the ASEAN-Korea Trade in Goods 
Agreement and where possible, 
strengthen cooperation in trade 
facilitation, assess the utilisation of 
preferential tariff treatment, endeavour 
to improve the market access by, 
among others, further liberalisation 
in line with the discussions at the 
SEOM-ROK Consultations, as well 
as tackle non-tariff measures (NTMs), 
in order to promote and increase FTA 
utilisation effectively;

2.2.4 Encourage the discussion on Work 
Programme (Article 27) in order to 
promote the benefits and opportunities 
arising from the Agreement on 
Investment under the Framework 
Agreement on Comprehensive 
Economic Cooperation among 
the Governments of the Member 
Countries of the Association of 
Southeast Asia Nations and the 
Republic of Korea to the investors of 
both parties;

2.2.5 Closely monitor the implementation 
of the ASEAN-ROK economic 
cooperation projects and develop 
guidelines for improved project 
selection and impact assessment 

including augmenting and 
strengthening funding mechanism 
such as ASEAN-ROK Economic 
Cooperation Fund to explore ways to 
enhance cooperative activities;

2.2.6 Continue to enhance regional 
economic partnership and integration 
through the timely conclusion and 
implementation of the Regional 
Comprehensive Economic 
Partnership (RCEP) negotiations and 
other economic and trade agreements 
that are being negotiated between 
ASEAN Member States and ROK.

2.3 Finance

2.3.1 Strengthen cooperation within the 
ASEAN Plus Three Finance Ministers’ 
and Central Bank Governors Meeting 
(AFMGM+3) Process to support 
stable and sustainable economic 
growth, as well as maintain financial 
market stability in the region;

2.3.2 Support the development and growth 
of the Asian bond markets for the 
security and advancement of the 
region’s financial market; including 
exploring creative and innovative 
and mutually beneficial approach 
to push forward the Asian Bond 
Markets Initiative (ABMI) in line 
with the new ABMI Roadmap to lay 
foundation for the development and 
expansion of regional bond markets 
through mobilisation of savings for 
productive investments, particularly 
infrastructure development, to spur 
regional growth;

2.3.3 Enhance regional financial stability 
through Chiang Mai Initiative 
Multilateralisation (CMIM), the ABMI, 
including the Credit Guarantee and 
Investment Facility (CGIF) and the 
enhancement of the macroeconomic 
surveillance in the region;

2.3.4 Actively participate in policy dialogue 
on macroeconomic and financial 
policies to reinforce economic and 
financial stability in the region, among 
others through the ASEAN Plus Three 
Macroeconomic Research Office;



EXTERNAL RELATIONS

311

2.3.5 Undertake proactive and decisive 
policy actions to restore market 
confidence and ensure continued 
financial stability to promote 
sustainable economic growth;

2.3.6 Cooperate in capacity building 
programmes in the fields of analysis, 
policy-planning, human resources 
development and capital market to 
narrow development gaps in ASEAN.

2.4 Customs

2.4.1 Promote exchange of information, 
subject to the national laws of 
each side and with the exception 
of confidential information, on the 
respective customs procedures, 
enforcement and risk management 
techniques in the ASEAN and the 
ROK;

2.4.2 Promote secure and efficient trade 
between ASEAN and the ROK through 
supply chain security measures 
in accordance with international 
instruments;

2.4.3 Continue consultations and 
cooperation within the ASEAN-ROK 
Customs Consultation with a view 
to enhancing coordination in the 
customs areas;

2.4.4 Provide training opportunities for 
ASEAN customs officials to share 
expertise on streamlining and 
simplification of customs procedures;

2.4.5 Promote application of information 
technology in customs procedures to 
facilitate trade;

2.4.6 Strengthen customs cooperation 
between ASEAN and the ROK to 
improve utilisation of the AKFTA, 
including the exchanging of views by 
customs experts.

2.5 Small and Medium Enterprises (SMEs)

2.5.1 Initiate discussions for developing 
effective measures to foster small 
and medium-sized enterprises 
(SMEs), particularly for enhancing 
competitiveness and resilience of 

ASEAN SMEs and promoting linkages 
of SMEs with the regional and global 
value chain network;

2.5.2 Strengthen business networks and 
promote trade opportunities through 
the continued holding of the ASEAN-
Korea CEO Summit in the ROK and 
ASEAN, when appropriate, with the 
active participation by the SMEs, 
including through the ASEAN Plus 
Three Cooperation;

2.5.3 Promote the role of the ASEAN-ROK 
Business Council as a business driven 
consultative body that will both assist 
ASEAN and the ROK SMEs in entering 
each other’s markets and in promoting 
bilateral trade and investment;

2.5.4 Promote SMEs partnership and 
cooperation through human resources 
development, international market 
and financial access facilitation to 
enjoy the benefits of AKFTA as well 
as sharing of best practices that will 
strengthen SMEs and industries 
linkages in the supply chain networks;

2.5.5 Promote cooperation on innovation 
between ASEAN and the ROK, 
including the establishment of an 
ASEAN-ROK innovation centre to 
enhance innovation capacity, optimise 
human capital development and 
improve the capacity and capability 
of ASEAN Small and Medium 
Enterprises (SMEs).

2.6 Energy

2.6.1 Enhance cooperation in energy 
security between ASEAN and the 
ROK through capacity building in 
areas such as technology transfer 
through workshops, seminars, and 
dispatch of technical expert;

2.6.2 Strengthen cooperation in renewable 
energy technology, energy storage 
systems, alternative energy and 
energy efficiency in order to reduce 
the usage of fossil fuels; and 
expand cooperation on the Clean 
Development Mechanism (CDM) 
as defined in the Kyoto Protocol 
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to the United Nations Framework 
Convention on Climate Change;

2.6.3 Cooperate closely in the research 
and development of renewable and 
alternative energy, such as wind, 
solar, hydro, bio, civilian nuclear 
energy, industrial waste and vehicle 
engine compatible to biofuel;

2.6.4 Collaborate between the institutions 
of both sides to enhance energy 
efficiency by increasing exchange of 
expertise in the related fields;

2.6.5 Support the rural household 
electrification programmes of ASEAN 
Member States including through 
solar, bio mass, bio gas, micro hydro 
and off-grid electrification to narrow 
development gaps in ASEAN.

2.7 Infrastructure

2.7.1 Strengthen cooperation to improve 
infrastructure development in the 
region by encouraging sustainable 
infrastructure investment through 
public and private partnership and 
other modalities to mobilise private 
sector investment, where appropriate;

2.7.2 Enhance technical cooperation 
and promote capacity building in 
infrastructure, including the planning, 
design, construction and maintenance 
of roads, bridges, tunnels, railways, 
ports, Inland Waterway Transport 
(IWT) and the development of smart 
transport systems.

2.8 Transportation

2.8.1 Cooperate for the implementation 
of the “Framework of Transport 
Cooperation between Transport 
Authorities of ASEAN and the 
Ministry of Land, Transport and 
Maritime Affairs of the ROK”, which 
was adopted in December 2009, and 
the revised ASEAN-ROK Transport 
Cooperation Roadmap;

2.8.2 Forge closer cooperation to enhance 
transport infrastructure, including 
among others, environmentally 
friendly airports, and strengthen 

transport networks and operations, 
including air, maritime, road, rail, 
Inland Waterway Transport (IWT) 
and multi-modal transport for fast, 
efficient, safe, sustainable and secure 
movement of goods and people in the 
region;

2.8.3 Exchange information, experiences, 
best practices, and experts in 
transport operation, infrastructure 
development, transportation policies 
and safety measures;

2.8.4 Encourage dialogue between 
governments and relevant businesses 
to exchange information and share 
experiences and best practices in 
order to support the efforts to establish 
standard specifications in the fields of 
railway, subways, Light Rail Transit 
(LRT) and others;

2.8.5 Deepen cooperation in the area 
of aviation through the work of the 
ASEAN-ROK Working Group on 
Regional Air Services Arrangements in 
concluding an air services agreement 
between ASEAN and the ROK, noting 
that ASEAN Transport Ministers 
had expressed their heightened 
expectations for early conclusion of a 
more liberal and mutually beneficial air 
services agreement while the ROK’s 
view that such development would 
require sufficient time to discuss;

2.8.6 Explore the establishment of a 
framework for strengthening ASEAN-
ROK sea transport cooperation;

2.8.7 Promote ASEAN-ROK maritime 
transport cooperation through effective 
measures to ensure navigation safety, 
encourage information sharing, 
enhance port linkages and promote 
human resource development;

2.8.8 Promote ship building by exchange of 
technology and know-how.

2.9 Food, Agriculture, and Forestry

2.9.1 Enhance cooperation in the field 
of food, agriculture, and forestry 
through the existing ASEAN-ROK 
mechanisms and ASEAN Ministers 
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on Agriculture and Forestry (AMAF) 
Plus Three and implement major 
agreements reached at this meeting;

2.9.2 Endeavour to launch cooperation 
projects to exchange information 
and technology, and to develop joint-
research and development projects 
in the fields of food production, 
conservation of agriculture genetic 
resources, agricultural and livestock 
industry, agricultural machinery, 
agricultural and forestry products 
marketing, improvement of 
agricultural and forestry infrastructure 
by encouraging more investment and 
involvement of private sector and 
development of rural areas;

2.9.3 Develop joint collaborative projects 
in crop production and post-harvest 
technology, including food storage, 
processing and distribution;

2.9.4 Support ASEAN’s efforts on enhancing 
human resources development in 
the food, agriculture, and forestry 
sectors through programmes such as 
organising workshops, the dispatch 
of experts, exchanges of know-how 
and best practices on enhancing 
the agricultural productivities, post-
harvest handling, food security and 
safety, and providing opportunities for 
ASEAN farmers to learn techniques, 
management and farm working 
practices;

2.9.5 Encourage the progress of 
agriculture-related industries such 
as agricultural technologies and crop 
varieties development and breeding 
technologies through the conduct of 
exhibitions, expositions and seminars;

2.9.6 Enhance cooperation on research 
and development in the areas of 
conservation and the sustainable use 
of agricultural and forest land and 
plant genetic resources, including 
through the provision of technical 
assistance and funding support in 
agriculture and forestry;

2.9.7 Support training programmes aimed at 
sharing information on its agricultural 

policy and rural development 
experiences such as the “Saemaul 
Campaign,” advanced technologies 
for rice cultivation and development 
of water resources for agriculture, 
and livestock technologies to support 
the development of rural areas and 
agriculture infrastructures including 
the development of irrigation system 
to narrow development gaps in 
ASEAN;

2.9.8 Explore joint cooperation on 
increasing rural income and sharing 
development experiences, through 
various projects including training 
programmes in related areas to 
develop expertise in the field of 
agricultural and forestry policy;

2.9.9 Strengthen cooperation in the context 
of sustainable forest management 
and forest rehabilitation to reduce 
deforestation and forest degradation 
as well as to mitigate the impact of 
climate change in the region;

2.9.10 Effectively implement the ASEAN-
ROK Forest Cooperation (AFoCo) 
Agreement and continue the ongoing 
dialogues and endeavour to establish 
the Asian Forest Cooperation 
Organisation;

2.9.11 Closely and actively cooperate in 
promoting mutual understanding of 
their respective policies, regulations 
and protocols in the areas of food 
safety, animal (including fish) and 
plant quarantine and disease control;

2.9.12 Share information and technologies in 
the related areas;

2.9.13 Develop human resources in the field 
of quarantine and inspection through 
efforts such as organising training 
programs and workshops for ASEAN;

2.9.14 Continue to improve the effective 
implementation of the Agreement on 
ASEAN Plus Three Emergency Rice 
Reserve (APTERR);

2.9.15 Share each other’s expertise to 
enhance technology on food safety 
and quality assurance standards, 
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crop production and post-harvest 
technique and biotechnology, in line 
with the ASEAN Integrated Food 
Security (AIFS) Framework;

2.9.16 Make mutual efforts to exchange 
information and expertise in the fields 
of fisheries, aquaculture, and post-
harvest technology;

2.9.17 Develop measures to harmonise the 
technological standards of marine, 
fisheries and aquaculture products 
in order to promote trade in this field 
between ASEAN and the ROK;

2.9.18 Undertake cooperative measures 
to develop human resources and 
promote investment in fisheries and 
aquaculture in the ASEAN Member 
States;

2.9.19 Promote cooperation in fisheries to 
enhance the capacity to preserve and 
manage the marine resources;

2.9.20 Promote responsible fishing practices 
and combat illegal, unreported and 
unregulated fishing, particularly to 
sustain fishery resources, ensure 
food security, alleviate poverty, and 
optimise benefits of the people and 
economies in the region.

2.10 Information and Communication 
Technology (ICT)

2.10.1 Promote and support the 
implementation of the ASEAN ICT 
Master Plan 2016-2020;

2.10.2 Continue to support and cooperate 
closely to build up IT infrastructure, 
develop policies and human resources 
to narrow development gap in the 
IT sector among ASEAN Member 
States, through capacity building, 
sharing information, experiences with 
IT policy makers and experts;

2.10.3 Create an educational environment 
that supports the improvement and 
development of IT capacity in ASEAN 
Member States, particularly for 
disadvantaged groups, by providing 
more ICT electronic infrastructure 
access and facilities including the 

Information Access Centres to narrow 
development gaps in ASEAN;

2.10.4 Further strengthen consultations, joint 
programmes and initiatives to build 
up the ICT knowledge partnership 
between ASEAN and the ROK in 
the fields of ICT human resource 
development, information security, 
e-government, digital convergence 
and collaboration to address new 
challenges brought about by 
technology changes;

2.10.5 Assist in the wide distribution of 
information technology throughout the 
ASEAN Member States by organising 
computer and internet training 
sessions for local residents with the 
help of World Friends Korea who are 
dispatched to each ASEAN Member 
State for foreign internet training;

2.10.6 Provide opportunities for IT-related 
undergraduate and/or post-graduate 
level studies in ROK institutions 
through exchange programmes and 
other platforms;

2.10.7 Work towards establishing a region-
wide IT network, including digital 
media, animation, film production, 
gaming technology and comics;

2.10.8 Initiate ICT Education Network 
in order to promote ICT human 
resources development.

2.11 Tourism

2.11.1 Strengthen cooperation in tourism 
through joint programmes on 
marketing and promotions, quality 
tourism development, human 
resources development, travel and 
investment facilitation, research and 
study on the outbound market and 
characteristics of ASEAN and Korean 
tourists;

2.11.2 Strengthen related networks in the 
government and private sector to 
regularly exchange information on 
tourism and cooperate to develop 
efficient policies for the advancement 
of the tourism industry including 
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crisis communication mechanism 
establishments;

2.11.3 Promote tourism of ASEAN and 
ROK through various joint projects 
utilising rich cultural heritage, diverse 
tourism products and experiences to 
encourage mutual visits;

2.11.4 Develop exchange programmes, 
tourism professional capacity 
building, sustainable tourism 
destination management and 
development of strategic planning to 
foster professionalism in the tourism 
industry. As a part of these efforts, 
the ROK will continuously strive to 
provide education programmes on 
Korean language and Korean culture 
for ASEAN tourism professionals;

2.11.5 Continue cooperation to support the 
role of the ASEAN-Korea Centre 
in promoting tourism and cultural 
exchanges between ASEAN and the 
ROK.

2.12 Science, Technology and Innovation

2.12.1 Exchange of information to strengthen 
scientific technology and innovation 
competitiveness, and developing 
technology management and 
innovation to build the capabilities of 
Science & Technology experts and 
officials in ASEAN;

2.12.2 Continue to support human resource 
development, sharing of knowledge 
and enhancing cooperation in the field 
of science, technology and innovation 
for green growth and sustainable 
development to promote technical 
cooperation among private sectors of 
both sides;

2.12.3 Explore joint efforts to enhance 
economic growth by intensifying 
cooperation activities, promoting R&D 
collaboration and technology transfer 
and development in the areas of food 
technology, food processing, human 
nutrition, new materials, information 
technology, medical technology, micro-
electronics, renewable and alternative 
energy, meteorology, environmental 

management, advanced materials 
technology, environment technology, 
biotechnology, green growth, 
nanotechnology, space technology 
and applications and other high 
value-added industries, especially 
latest technology of marine biology or 
genetic engineering;

2.12.4 Encourage joint research activities 
and exchanges of youth experts, 
and scientists, including the Gifted in 
Science; as well as promote technical 
cooperation among public-private 
entities of both sides.

3. SOCIO-CULTURAL COOPERATION

3.1 Disaster Management

3.1.1 Strengthen cooperation in disaster 
management to mitigate the impacts 
of disaster, reducing disaster losses 
and enhancing emergency response 
to disasters including collaboration 
with the ASEAN Coordinating Centre 
for Humanitarian Assistance on 
Disaster Management (AHA Centre) 
and supporting the implementation 
of the ASEAN Agreement on Disaster 
Management and Emergency 
Response (AADMER) Work 
Programme 2010-2015 and beyond, 
as well as its priority projects;

3.1.2 Strengthen cooperation on meteor-
hydrology and disaster warning as 
well as enhance the effective and 
timely response to affected countries 
in the event of major natural disasters 
including technical, humanitarian and 
financial assistance;

3.1.3 Strengthen community-based 
preparedness and participation, 
among others, through promotion 
of disaster-related knowledge and 
practices including those indigenous 
to ASEAN and ROK; public 
awareness, education; and sharing of 
best practices and lessons learned to 
build disaster resilient community;

3.1.4 Jointly develop and implement various 
cooperative projects, including training 
programmes, exchange of expertise 
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and experience, workshops in 
strengthening disaster management 
and emergency response skills of 
disaster responders and enhancing 
public awareness and preparedness 
on disaster prevention and mitigation 
in order to minimise human and 
material losses in the region;

3.1.5 Exchange best practices and 
information on urban search and 
rescue and promote linkages and 
exchange of visits.

3.2 Environment

3.2.1 Enhance cooperation in responding 
to climate change, which supplement 
activities under the ASEAN Action 
Plan on Joint Response to Climate 
Change (AAP-JRCC) of the ASEAN 
Working Group on Climate Change 
(AWGCC); including seeking ways 
to cooperate with the Global Green 
Growth Institute and Green Climate 
Fund (GCF), and sharing ideas and 
promoting capacity development on 
climate change;

3.2.2 Enhance cooperation in environmental 
management for sustainable 
development including integrated 
and sustainable water resources 
management; environmentally 
sustainable cities; resource 
efficiency, sustainable consumption, 
environmentally sound technologies 
and cleaner production; biodiversity 
conservation;

3.2.3 Further cooperate to ensure our 
people’s universal and equitable 
access to safe and affordable drinking 
water and sanitation, clean air, basic 
healthcare and other social services 
so that they may lead to healthy 
and productive lives and thereby 
contribute to the ASEAN and global 
community;

3.2.4 Encourage the ROK to share its 
practices gained from its “Low- Carbon 
Green Growth” which introduced 
environment-friendly technology 
and undertake cooperative projects 
and studies to deal with climate 

change. Promote cooperation in 
exchange programmes related to 
reducing greenhouse gas emissions 
which supplement activities under 
the ASEAN Action Plan on Joint 
Response to Climate Change (AAP-
JRCC) of the ASEAN Working Group 
on Climate Change (AWGCC) on 
the basis of training, education, and 
public awareness on climate change 
mitigation;

3.2.5 Adopt a cautious approach in dealing 
with engineering technology with 
any potential negative impact on the 
environment;

3.2.6 Provide short-term training 
programmes and offer master and 
doctorate degree courses to ASEAN 
students in order to help develop their 
capacities in the field of environment, 
including water resources/risk 
management and sustainable 
development of minerals;

3.2.7 Increase training programmes, 
including capacity building 
with ASEAN on environmental 
cooperation;

3.2.8 Cooperate closely on capacity 
building, transfer of technology 
and knowledge sharing, through 
training courses and exchange visits, 
participation in platforms such as the 
Singapore International Water Week 
and other high-level events, in water 
resources management to ensure 
sustainable usage and access to 
clean water;

3.2.9 Cooperate in preventing, controlling 
and mitigating coastal and marine 
pollution through exchange of experts, 
training, sharing related policies, data 
and information, and strengthening 
existing regional cooperation 
framework on marine environment;

3.2.10 Promote the development and 
transfer of clean technology;

3.2.11 Strengthen cooperation in the context 
of the United Nations Framework 
Convention on Climate Change 
(UNFCCC), especially on Reducing 
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Emissions from Deforestation and 
Forest Degradation in Developing 
Countries (REDD) including through 
clean development mechanism, 
sustainable forest management, 
wasteland restoration, and peatland 
management;

3.2.12 Promote close and mutual cooperation 
by introducing environment friendly 
technology and undertaking 
cooperative projects and studies 
to deal with climate change and in 
exchange programmes related to 
reducing greenhouse gas emissions 
on the basis of training, education and 
public awareness on climate change 
mitigation;

3.2.13 Strengthen regional cooperation 
on biodiversity conservation and 
management through the exchange of 
knowledge, capacity building program 
to address the loss of biodiversity and 
support for the work of ASEAN Centre 
for Biodiversity (ACB);

3.2.14 Support efforts to control illegal 
transboundary trade of wild flora and 
fauna through the ASEAN Wildlife 
Enforcement Network (ASEAN-
WEN) and through national initiatives 
in support of the Convention on 
International Trade in Endangered 
Species of Wild Flora and Fauna 
(CITES);

3.2.15 Explore cooperation and support 
for the implementation of national 
biodiversity national action plan 
and the development of domestic 
legislative, administrative or policy 
measure on access and benefit-
sharing to address poverty and 
promote environmental sustainability.

3.3 Health

3.3.1 Share experiences and knowledge on 
health issues, including strengthening 
of healthcare systems;

3.3.2 Continue support to existing 
collaboration on traditional medicine; 
ageing related to health issues; 
universal health coverage; Emerging 

Infectious Disease Laboratory, 
surveillance-Field Epidemiology 
Training Network (FETN), risk 
communication, rabies, malaria, 
dengue, and pandemic preparedness 
and response]; disaster medicine 
(health implication in disaster 
management); non-communicable 
diseases; and HIV/AIDS;

3.3.3 Cooperate in establishing effective 
monitoring and surveillance systems 
for newly emerging infectious 
diseases (EID), including zoonotic 
diseases in the region and actively 
participate in prevention efforts 
through regular workshops, joint 
researches expert exchanges, and 
training activities, including the 
promotion of collaboration in control 
of trans boundary EIDs with relevant 
agencies;

3.3.4 Enhance collaboration among 
ASEAN Plus Three countries to 
improve preparedness and response 
initiatives or mechanisms including 
information sharing and monitoring 
communicable diseases, emerging 
infectious diseases, and other public 
health emergencies;

3.3.5 Cooperate to develop joint policies 
and programmes for combating HIV 
and AIDS in the region, including by 
exchanging relevant information for 
joint measures to control and prevent 
the spread of HIV/AIDS;

3.3.6 Provide technical assistance to 
ASEAN for establishing and improving 
local health care services, especially 
in underdeveloped areas to improve 
quality of medical facilities and the 
overall healthcare environment of 
ASEAN Member States;

3.3.7 Strengthen collaboration in cancer 
and infectious disease research 
activities, which the ROK is both active 
and strong in, including networking 
research centres among ASEAN and 
the ROK;

3.3.8 Cooperate closely in the stockpiling 
of antiviral, other essential medicines 
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and Personal Protective Equipment 
(PPE) to respond effectively to 
pandemic outbreaks;

3.3.9 Cooperate in the field of Traditional 
and Complementary and Alternative 
Medicine (TM/CAM) under the 
ASEAN Plus Three Framework 
of Cooperation on Integration of 
Traditional Medicine/ Complementary 
and Alternative Medicine into National 
Healthcare Systems;

3.3.10 Cooperate closely in promoting 
community-based support for people 
affected by chronic diseases;

3.3.11 Support the transfer of technology 
and exchange of knowledge between 
ASEAN and the ROK on health 
promotion;

3.3.12 Enhance cooperation to 
operationalise the ASEAN Post-
2015 Health Development Agenda 
comprising of four clusters with twenty 
health priorities, including promoting 
a healthy lifestyle; responding to 
all hazards and emerging threats; 
strengthening health system and 
access to care; and ensuring food 
safety;

3.3.13 Continue collaboration with the Asia-
Pacific Leaders Malaria Alliance 
(APLMA) on drug resistance in 
Malaria.

3.4 Education

3.4.1 Continue to support upgrading and 
expanding exchanges of educational 
and human resources between 
ASEAN and the Republic of Korea for 
advancement of e-learning in higher 
education in ASEAN Member States;

3.4.2 Continue to carry out workshops, joint 
research and training, and exchange 
of fellowships, exchange of teachers 
and students with the ASEAN 
University Network (AUN) through 
the existing ASEAN-Korea Academic 
Exchange Programme as well as 
among ASEAN and ROK academic 
institutions;

3.4.3 Continue the provision of scholarships 
for ASEAN students through the 
existing International College Student 
Exchange Programme and promote 
ASEAN studies in the ROK and 
Korean studies in ASEAN, including 
through centers for Korean studies in 
ASEAN Member States;

3.4.4 Support educational programmes in 
the field of science and technology 
as well as increase Technical and 
Vocational Education and Training 
(TVET) opportunities for ASEAN 
students;

3.4.5 Promote greater exchanges of 
students and teachers to facilitate 
the sharing of experiences for further 
cross-cultural understanding between 
ASEAN and the ROK;

3.4.6 Make efforts to promote Korean 
studies including language education 
by expanding Korean research 
programmes in ASEAN universities, 
holding training programmes by 
Korean language experts in ASEAN 
Member States and supporting the 
development of Korean language 
teaching materials;

3.4.7 Make efforts to provide necessary 
support for ASEAN teachers to study 
Korean language and fellowship 
opportunities for ASEAN students 
majoring in Korean Studies.

3.5 Information

3.5.1 Promote further cooperation in 
the fields of information and mass 
media, including the implementation 
of regular media visits, inclusive 
involvement and participation of the 
public, commercial and community 
media to promote the processes of 
ASEAN integration and ASEAN-ROK 
partnership;

3.5.2 Encourage mutual participation in 
International Film Festivals that are 
held in ASEAN and the ROK and 
increase exchange of popular culture 
through instruments such as films, TV 
programmes and print media;
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3.5.3 Encourage technical cooperation 
among broadcasters, content 
producers, and develop human 
resources and sharing of knowledge 
information and media sector;

3.5.4 Promote exchange and closer 
cooperation in broadcasting to 
contribute to the broadcasting 
industry development and to enhance 
the cultural diversity of the ROK and 
ASEAN;

3.5.5 Enhance cooperation in the field 
of co-production, co-financing and 
co-distribution of diverse content 
projects between the two regions 
and undertake other industry 
engagements to foster talent in multi-
media in ASEAN Member States;

3.5.6 Organise activities in ASEAN 
and the ROK to promote public 
awareness on ASEAN-ROK 
relations, including regular media 
and information exchanges, 
networking and strengthening human 
resource development in the field of 
information through the cooperation 
and assistance of the ASEAN-Korea 
Centre.

3.6 Culture and Arts

3.6.1 Promote mutual understanding of 
diverse and rich culture between the 
ROK and ASEAN Member States, 
and foster greater awareness of 
cultural heritage, including activities 
in collaboration with the ASEAN-
Korea Centre, such as tourism and 
education in development of cultural 
curriculum on shared histories in our 
region;

3.6.2 Promote cooperation in the area of 
culture and arts, including through the 
development of creative industries 
and increased networking and 
exchange, and human resource 
development through exhibitions, 
cultural performances, exchange 
programmes, cultural awareness 
promotions, and other similar projects 
to foster greater awareness about 
cultural heritage of ASEAN and ROK;

3.6.3 Implement the ASEAN-ROK Cultural 
Exchange Year 2017, and work 
toward the establishment of an 
“ASEAN Culture House” in the ROK 
to enhance understanding of ASEAN 
and Southeast Asian culture in the 
ROK;

3.6.4 Encourage training programmes that 
invite ASEAN experts and students in 
the fields of TV, film, theatre, dance, 
and music production to cooperate in 
the development of human resources 
of ASEAN popular culture;

3.6.5 Provide further opportunities to share 
experiences and best practices on 
creating and implementing culture 
and arts policies, and encourage 
people-to-people exchange in various 
fields of culture and arts, such as 
performance art and cultural heritage;

3.6.6 Increase exchanges of experiences 
and information in the field of art 
management by holding workshops 
and networking the professionals 
in this area in order to promote the 
culture and arts industry in both 
ASEAN and the ROK;

3.6.7 Strengthen joint research on the 
preservation and conservation of 
cultural heritage and support the 
capacity building of ASEAN experts 
in the field of cultural heritage 
preservation including through the 
Asia Cooperation Programme in 
Conservation Science.

3.7 Youth and People-to-People Exchange

3.7.1 Focus on implementing cooperation 
areas agreed at the ASEAN Plus 
Three Senior Officials Meeting on 
Youth (SOMY) to enhance coherence 
of youth policies and cooperation;

3.7.2 Continue to implement, expand 
and develop various exchange 
programmes involving the ASEAN-
ROK youth; including through the 
ASEAN-ROK youth exchange 
program and ASEAN Youth Camp;

3.7.3 Support capacity building programs 
related to youth, especially on 
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issues related to Technical, 
Vocational, Education, and Training 
(TVET), entrepreneurship and 
attachment of the academic staff of 
the learning institutions, including 
research centres, study visits or 
programme for youth and women 
and exchange programme for civil 
society organisations to strengthen 
closer relations and promote 
better understanding for the future 
generations;

3.7.4 Establish and expand a network 
for future generations, including 
through the ROK’s initiative under 
the “ASEAN-ROK Next-generation 
Opinion Leaders Programme;

3.7.5 Strengthen consular cooperation, 
especially in the protection of the 
nationals of both sides, including 
tourists, business people, officials 
who are travelling to ASEAN and the 
ROK as well as students, permanent 
residents and workers residing in the 
ASEAN Member States and the ROK.

3.8 Sports

3.8.1 Promote the exchange of knowledge 
on sports medicine and science, 
skills and expertise, the construction, 
operation and management of sports 
venues/facilities and sports research;

3.8.2 Promote the exchange of athletes, 
coaches, officials, referees, 
researchers and other sport experts;

3.8.3 Support the development of technical 
specialists in the ASEAN sports sector 
through scholarship programmes at 
the postgraduate levels.

3.9 Civil Service Matters

3.9.1 Explore possible areas of cooperation 
in civil service matters through the 
ACCSM Plus Three Mechanism to 
promote and strengthen cooperation 
between both sides.

3.10 Labour and Migrant Workers

3.10.1 Support ASEAN Member States in 
providing more and decent jobs to the 

people through training programmes 
and the exchange of experts in the 
fields of labour standards, labour 
relations, labour market information, 
gender equality in employment, as 
well as development of technical and 
vocational skills;

3.10.2 Enhance cooperation between 
ASEAN and the ROK on migrant 
workers in order to optimise the 
productivity for the benefit of both the 
employers and the employee;

3.10.3 Explore cooperation between ASEAN 
and the ROK on the comprehensive 
management of migration, especially 
on the promotion of legal migration 
through, inter alia, policy dialogue and 
sharing of best practices;

3.10.4 Cooperate to support the 
implementation of the ASEAN 
Declaration on the Protection and 
Promotion of the Rights of Migrant 
Workers and the work of ASEAN 
Commission on the Promotion and 
Protection of the Rights of Women 
and Children (ACWC);

3.10.5 Share experiences and expand 
training and capacity-building 
programmes for the development 
of human resources, and overseas 
volunteer programmes.

3.11 Social Welfare and Development

3.11.1 Support the operationalisation of the 
Regional Framework and Action Plans 
to implement the ASEAN Declaration 
on Strengthening Social Protection 
including strengthening the capacity of 
ASEAN in establishing social security 
systems and improving access to 
social protection programmes and 
services;

3.11.2 Support the implementation of the 
ASEAN Social Work Consortium 
(ASWC) Work Plan;

3.11.3 Continue to implement joint activities 
addressing public health, the welfare 
of children, women, elderly, people 
with disabilities, and the poor through 
support for ASEAN initiatives to 
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implement the Strategic Framework 
on Social Welfare and Development 
2016-2020, Framework Action Plan 
on Rural Development and Poverty 
Eradication 2016-2020, and ASEAN 
Committee on Women Work Plan 
2016-2020;

3.11.4 Support the strengthening of 
entrepreneurship skills for women, 
youth and persons with disability;

3.11.5 Continue expanding the Official 
Development Assistance (ODA) for 
sustainable economic and social 
development and poverty alleviation 
in ASEAN Member States;

3.11.6 Contribute to the economic and social 
development of ASEAN Member 
States by strengthening bilateral 
consultation and coordination;

3.11.7 Promote the efficiency and coherence 
of development cooperation policies 
towards ASEAN and strengthen 
networks among its government-
related agencies and examine the 
possibility of establishing a channel 
for regular dialogue;

3.11.8 Increase dispatch of overseas 
volunteer teams to undertake works 
that support income growth in rural 
areas through project development, 
mainly in ASEAN rural areas and 
small towns.

4. CONNECTIVITY

4.1 Enhance support for the implementation of the 
Master Plan on ASEAN Connectivity especially 
in the area of physical infrastructure and ICT 
including through financial and technical 
support;

4.2 Continue cooperation on the ASEAN 
Connectivity agenda, including through 
communication, outreach and implementation 
of the Master Plan on ASEAN Connectivity 
(MPAC) and through other regional fora 
including sub-regional frameworks;

4.3 Continue to convene meetings between the 
ASEAN Connectivity Coordinating Committee 
(ACCC) and the ROK’s Task Force on ASEAN 
Connectivity;

4.4 Support the development of an ASEAN Public 
Private Partnership (PPP) development 
agenda, including in the areas of legal and 
regulatory reform and public sector capacity 
building to support the development of 
commercially viable PPP projects;

4.5 Encourage private sector investment in 
infrastructure projects, including through public 
private partnership (PPP) schemes and other 
financing modalities for the implementation of 
the MPAC, particularly its prioritised projects, 
which will contribute to the ASEAN Community 
building;

4.6 Further strengthen policy consultation and the 
exchange of information and technology in 
the areas of airport facilities, city development 
and other infrastructures, through capacity 
building programmes, seminars and exchange 
of experts;

4.7 Support the efforts of the respective countries 
to establish the Singapore-Kunming Rail 
Link, and cooperate to provide technical and 
financial assistance such as by participating in 
feasibility study projects, etc;

4.8 Foster cooperation to develop maritime 
connectivity to promote economic growth, 
narrow development gaps, and contribute to 
regional integration and community building 
process, as well as to increase greater people 
mobility.

5. COOPERATION IN THE REGIONAL AND 
INTERNATIONAL AFFAIRS

5.1 East Asia Cooperation

5.1.1 Continue to support ASEAN Centrality 
in the evolving regional architecture 
including to support ASEAN’s efforts 
in promoting norms and principles 
enshrined in, among others, the 
ASEAN Charter and other relevant 
ASEAN instruments such as the 
TAC and the EAS Declaration on 
the Principle for Mutually Beneficial 
Relations (Bali Principles) towards 
the development of a rules-based 
regional architecture;

5.1.2 Work closely to strengthen the EAS, 
with ASEAN as the driving force, 
as a leaders-led forum for dialogue 
and cooperation on broad strategic, 
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political and economic issues of 
common interest and concern with the 
aim of promoting peace, stability and 
economic prosperity and integration 
in East Asia;

5.1.3 Continue to support ASEAN Plus 
Three cooperation as a main vehicle 
to realise the long-term objective 
of establishing an East Asian 
community with ASEAN as the driving 
force including through effective 
implementation of the ASEAN Plus 
Three Cooperation Work Plan 2013-
2017;

5.1.4 Implement the Action Plans for the 
selected recommendations of the 
East Asia Vision Group (EAVG) II, 
which have been mutually agreed;

5.1.5 Encourage active participation 
and involvement of the business 
community, academia, and other 
relevant stakeholders in promoting 
and strengthening East Asian 
cooperation, including through the 
relevant mechanisms such as the 
East Asia Forum (EAF), Network of 
East Asia Think Tanks (NEAT), and 
other mechanisms.

5.2 Multilateral Fora

5.2.1 Cooperate closely to contribute to 
the UN reform, including the Security 
Council;

5.2.2 Continue to cooperate for the 
attainment of the Millennium 
Development Goals by 2015 and 
beyond, as well as support the 
formulation of the UN post-2015 
development agenda to eradicate 
poverty and achieve sustainable 
development;

5.2.3 Continue to contribute to the strong, 
sustainable, inclusive and balanced 
growth of the world economy through 
strengthening collaboration and 
policy consultation between ASEAN 
and ROK in the multilateral fora;

5.2.4 Strengthen collaboration and policy 
consultation between ASEAN and 
the ROK in major multilateral fora 

including the WTO, ARF, Asia-Pacific 
Economic Cooperation (APEC), the 
G20,Asia Europe Meeting (ASEM), 
and Forum for East Asia Latin America 
Cooperation (FEALAC) especially in 
the area of mutual interest such as 
promoting sustainable development 
and addressing global and regional 
challenges;

5.2.5 Strengthen coordination and 
cooperation on G20-related matters 
including supporting the continued 
participation of the ASEAN Chair 
in future G20 Summits and, where 
appropriate, its related meetings.

6. INITIATIVE FOR ASEAN INTEGRATION (IAI) 
AND NARROWING DEVELOPMENT GAP

6.1 Continue to contribute to narrowing 
development gaps in the region through 
the implementation of Initiative for ASEAN 
Integration (IAI) Work Plan II 2009-2015 
and its successor document and other sub-
regional economic cooperation frameworks, 
including the Mekong-ROK Action Plan (2014-
2017) adopted at the 4th Mekong-ROK Foreign 
Ministers’ Meeting in July 2014 in Seoul;

6.2 Continue to provide financial and technical 
support for the development of human 
resources, for the least developed countries 
(LDC) of ASEAN;

6.3 Continue to support CLMV Countries, in the 
implementation of the IAI;

6.4 Continue to support the less developed 
countries of ASEAN, including CLMV 
Countries in wider areas, among others, 
human resources development, rural 
household electrification programmes, 
information technology curriculum and IT 
teacher trainings, and further increase the 
number of fellowships and scholarships.

7. SUB-REGIONAL COOPERATION

7.1 Provide technical and technological support 
to the countries in the Mekong sub-region in 
collaboration with international organisations 
such as the Mekong River Commission, the 
World Bank, and the ADB for the development 
of the Mekong River Basin region in 
accordance with the local requirements;
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7.2 Enhance cooperation within the sub-
regional cooperation mechanisms, especially 
the Mekong-ROK Cooperation Fund for 
cooperation projects, particularly in the fields 
in which the ROK has expertise, such as 
infrastructure, ICT management and water 
resource management;

7.3 Examine the possibility of participating in 
ACMECS projects, particularly in the fields 
of transportation, infrastructure, agriculture, 
environment and human resources 
development, and consult with ACMECS 
countries on the modalities for its participation;

7.4 Further study the CLV Development Triangle 
and explore the possibility to provide relevant 
assistance in enhancing ASEAN’s integration 
efforts;

7.5 Cooperate with the BIMP-EAGA Member 
Countries to promote human resources 
development and capacity building in areas 
such as agriculture, fisheries, tourism, 
transportation, environment, ICT, and small 
and medium enterprises.

8. STRENGTHENING ASEAN’S 
INSTITUTIONAL CAPACITY

8.1 Support ASEAN’s efforts to implement 
measures aimed to build capacities in the 
ASEAN Secretariat as well as in other ASEAN 
institutions, organs and bodies, through various 
programmes including human resources 
development, knowledge management and 
ICT system upgrade with a view to supporting 
the ASEAN Community;

8.2 Strengthen networking between the ASEAN 
Secretariat and the ROK to further enhance 
the capacity building of the ASEAN Secretariat.

9. IMPLEMENTATION ARRANGEMENTS

9.1 This Plan of Action will be taken forward using 
the ASEAN-ROK cooperation fund and other 
available funding sources from ASEAN and 
the ROK;

9.2 Concerned sectoral bodies in ASEAN and 
agencies in the ROK will jointly draw up specific 
work programmes/projects to implement the 
actions and measures outlined in this Plan of 
Action;

9.3 Review of this Plan of Action will be 
made through appropriate ASEAN-ROK 
mechanisms, including through the relevant 
ASEAN-ROK Ministerial Meetings, ASEAN-
ROK Dialogue and ASEAN-ROK Joint 
Cooperation Committee. Progress report 
of the implementation of this Plan of Action 
will be submitted to the annual ASEAN-ROK 
Summit;

9.4 ASEAN and the ROK will further enhance 
the effectiveness and ensure the transparent 
operation of the ASEAN-ROK funds.

***

Joint Media Statement of the 12th 
AEM-ROK Consultations

Kuala Lumpur, Malaysia,
23 August 2015

1. Economic Ministers from the ten ASEAN 
Member States and the Minister of Trade, 
Industry and Energy of the Republic of 
Korea met on 23 August 2015 in Kuala 
Lumpur, Malaysia for the Twelfth AEM-ROK 
Consultations. The Consultations were co-
chaired by H.E. Dato’ Sri Mustapa Mohammed, 
Minister of Trade of Malaysia and H.E. Yoon 
Sang-jick, Minister of Trade, Industry and 
Energy of Republic of Korea.

2. The Ministers noted the performance of 
ASEAN-Korea bilateral trade and investment. 
According to ASEAN statistics, trade between 
ASEAN and Korea reached USD 131.5 billion 
in 2014, accounting for 5.2 per cent of ASEAN’s 
total trade. Korea is ASEAN’s fifth largest 
trading partner, a position that it has maintained 
since 2010. Foreign direct investment (FDI) 
from Korea to ASEAN amounted to USD 4.5 
billion in 2014. This accounted for 3.3 per 
cent of all FDI into ASEAN, placing Korea as 
ASEAN’s sixth largest source of FDI.

3. The Ministers reaffirmed the Leaders’ 
commitment made at the 2nd ASEAN-Korea 
Commemorative Summit, which was held 
in December 2014 in Busan, Korea to 
commemorate the 25th Anniversary of ASEAN-
Korea Dialogue Relations, to strengthen 
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efforts to boost economic cooperation 
between ASEAN and Korea, and to improve 
market access for goods and services. The 
Ministers welcomed the Leaders’ resolve to 
increase ASEAN-Korea trade to USD 200 
billion in 2020, by maximising the utilisation 
of the ASEAN-Korea Free Trade Agreement 
(AKFTA), noting the complementarity of 
ASEAN and Korea’s economies.

4. The Ministers welcomed the finalisation of the 
Third Protocol to Amend the ASEAN-Korea 
Trade in Goods Agreement. The Third Protocol 
introduced new commitments on Customs 
Procedures and Trade Facilitation, and gave 
legal effect to the inclusion of Parties’ line-by-
line Tariff Reduction Schedules to the Trade 
in Goods Agreement. The Ministers looked 
forward to the entry into force of the Protocol 
by 1 January 2016.

5. The Ministers noted the progress made in 
improving the implementation of the Trade 
in Goods Agreement, which includes the 
completion of the transposition of the AKFTA 
tariff reduction schedules from HS 2007 to 
HS 2012, as well as the modality for further 
liberalisation of trade in goods. The Ministers 
were also pleased to note that all Parties 
implemented the Product Specific Rules 
(PSRs) in HS 2012 on 1 May 2015.

6. The Ministers welcomed the development 
in finalising the Work Programme under the 
ASEAN-Korea Investment Agreement.

7. The ASEAN Ministers expressed their 
appreciation to the Government of Korea for its 
continued contribution in supporting economic 
cooperation projects under the AKFTA. The 
Ministers also welcomed the initiatives to raise 
awareness of the ASEAN-Korea Economic 
Cooperation Fund, and encouraged ASEAN 
Member States to submit project proposals to 
support the implementation of the AKFTA.

LIST OF MINISTERS

The Hon. Pehin Dato Lim Jock Seng, Second 
Minister of Foreign Affairs and Trade, Brunei 
Darussalam; H.E. Pan Sorasak, Secretary of 
State for Commerce, Cambodia (representing 
H.E. Sun Chanthol, Senior Minister and Minister of 

Commerce, Cambodia); Mrs Sondang Anggraini, 
Adviser to the Minister on Trade and Diplomacy, 
Ministry of Trade, Indonesia (representing H.E. 
Thomas Trikasih Lembong, Minister of Trade, 
Indonesia); H.E. Yoon Sang-jick, Minister of Trade, 
Industry and Energy, Republic of Korea; H.E. Mrs. 
Khemmani Pholsena, Minister of Industry and 
Commerce, Lao PDR; H.E. Dato’ Sri Mustapa 
Mohamed, Minister of International Trade and 
Industry, Malaysia; H.E. Dr. Kan Zaw, Union Minister 
of National Planning and Economic Development, 
Myanmar; H.E. Gregory L. Domingo, Secretary of 
Trade and Industry, the Philippines; Mrs Ow Foong 
Pheng, Permanent Secretary, Ministry of Trade and 
Industry, Singapore (representing H.E. Lim Hng 
Kiang, Minister for Trade and Industry, Singapore); 
Mr Thawatchai Sophastienphong, Director General 
of the Department of Trade Negotiations, Ministry 
of Commerce, Thailand (representing H.E. Gen. 
Chatchai Sarikulya, Minister of Commerce, 
Thailand); H.E. Nguyen Cam Tu, Deputy Minister 
of Industry and Trade, Viet Nam (representing H.E. 
Vu Huy Hoang, Minister of Industry and Trade, Viet 
Nam); and H.E. Le Luong Minh, Secretary-General 
of ASEAN.

***

Joint Ministerial Statement
of the 6th ASEAN and Republic 
of Korea Transport Ministers 

Meeting (6th ATM+ROK)

Kuala Lumpur, Malaysia,
6 November 2015

1. The Sixth ASEAN and ROK Transport 
Ministers (6th ATM+ROK) Meeting was held on 
6 November 2015 in Kuala Lumpur, Malaysia. 
The Meeting was co-chaired by H.E. Dato’ 
Sri Liow Tiong Lai, Minister of Transport of 
Malaysia and, H.E. Mr. Seungho Lee, Deputy 
Minister for Transport and Logistics, Ministry 
of Land, Infrastructure and Transport of the 
Republic of Korea. The Meeting was preceded 
by the Seventh ASEAN and ROK Senior 
Transport Officials Meeting (7th STOM+ROK) 
held on 4 November 2015.
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2. The Ministers commended the progress made 
in implementing the ASEAN-ROK Transport 
Cooperation Roadmap which includes 
successful conclusion of the several projects/
activities in 2015 including:

(a) Myanmar Port Development Basic Plan 
and Feasibility Study;

(b) Project on Establishing Master Plan for 
Arterial Road Network Development in 
Myanmar;

(c) Master Plan Study for the Development of 
National Airports in the Philippines;

(d) Basic Study on Efficiency of ASEAN 
Highway Investment Models; and

(e) Capacity Building Training Programmes 
on Railway Policy and Safety; Logistics 
Policy and Technology; Sustainable 
Urban Transportation Systems; Transport 
and Logistics Development and Land 
Compensation; ICAO STP Aerodrome 
Inspection Procedures.

3. The Ministers welcomed the successful 
outcomes of the 6th ASEAN-ROK Transport 
Cooperation Forum which was held on 9-11 
June 2015 in Incheon, ROK. The Ministers 
look forward to the implementation of the 
following key projects/activities for 2016:

(a) Capacity building training program for 
Railway Policy and Safety;

(b) Capacity building training program for 
Logistics Policy and Technology;

(c) Capacity building training program for ITS 
policy and technology; and

(d) Capacity building training program for 
Transport and Logistics Development and 
Land Compensation.

4. The Ministers reaffirmed their commitment 
to deepen aviation cooperation under 
ASEAN-ROK Strategic Partnership for Peace 
and Prosperity and looked forward to the 
convening of the 2nd Meeting of the ASEAN-
ROK Working Group on Regional Air Services 
Arrangements soon. ASEAN Ministers 
reiterated their heightened expectations from 
the 5th ATM+ROK on 28 November 2014, 
Mandalay, Myanmar, for the early conclusion 
of a more liberal and mutually beneficial air 

services agreement, while noting ROK’s view 
that such development would require sufficient 
time to discuss.

5. The Seventh ATM+ROK Meeting will be held 
in the Philippines in 2016.

LIST OF MINISTERS (To Be confirmed by 
ASEAN Member States & ROK)

H.E. Dato Mustappa Sirat, Minister of 
Communications of Brunei Darussalam; H.E. Mr. 
Tram Iv Tek, Minister of Public Works and Transport 
of Cambodia; Mr. Sugihardjo, Secretary General, 
representing H.E. Ignasius Jonan, Minister for 
Transportation of Indonesia; H.E. Mr. Bounchanh 
Sinthavong, Minister of Public Works and Transport 
of Lao PDR; H.E. Dato’ Sri Liow Tiong Lai, Minister 
of Transport of Malaysia; H.E. Mr. Han Sein, 
Deputy Minister for the Ministry of Transport of 
Myanmar; H.E. Mr. Joseph Emilio Aguinaldo Abaya, 
Secretary of Transportation and Communications 
of the Philippines; H.E. Mr. Seungho Lee, Deputy 
Minister for Transport and Logistics, Ministry of 
Land, Infrastructure and Transport of the Republic 
of Korea; H.E. Mr. Khaw Boon Wan, Coordinating 
Minister for Infrastructure and Minister for Transport 
of Singapore; H.E. Mr. Arkhom Termpittayapaisith, 
Minister of Transport of Thailand; H.E. Mr. Dinh La 
Thang, Minister of Transport of Viet Nam; and H.E. 
Mr. Lim Hong Hin, Deputy Secretary-General of 
ASEAN for ASEAN Economic Community.

***

Chairman’s Statement
of the 17th ASEAN-Republic of 

Korea Summit

Our People, Our Community, Our Vision

Kuala Lumpur, Malaysia,
22 November 2015

1. The 17th ASEAN-Republic of Korea Summit 
was chaired by the Honourable Dato’ Seri 
Mohd Najib Tun Abdul Razak, Prime Minister 
of Malaysia and was held in Kuala Lumpur, 
Malaysia on 22 November 2015. It was 
attended by all Heads of State/Government of 
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ASEAN Member States and the President of 
the Republic of Korea, H.E. Park Geun-hye.

2. The Republic of Korea (ROK) welcomed the 
establishment of the ASEAN Community, 
which is a culmination of a five-decade 
long effort of community-building towards a 
politically cohesive, economically integrated 
and socially responsible Community. The 
ASEAN Leaders encouraged the ROK to 
contribute towards the realisation of the vision 
and goals outlined in ASEAN 2025: Forging 
Ahead Together.

3. The ASEAN Leaders appreciated the ROK’s 
continued support for ASEAN’s central role 
in the evolving regional architecture through 
ASEAN-led processes, in particular the 
ASEAN Plus Three, the East Asia Summit 
and the ASEAN Regional Forum as well as 
its support for the strengthening of the East 
Asia Summit as it commemorates its 10th 
anniversary in 2015.

4. We noted the significant progress achieved in 
ASEAN-ROK relations in the 25 years since its 
establishment in 1989. We expressed optimism 
that the ASEAN-ROK strategic partnership will 
continue to be further enhanced and deepened 
in line with our renewed commitments at the 
ASEAN-ROK Commemorative Summit in 
Busan, ROK on 11-12 December 2014.

5. We expressed satisfaction with the realisation 
of the Plan of Action to Implement the Joint 
Declaration on ASEAN-Republic of Korea 
Strategic Partnership for Peace and Prosperity 
(2011-2015), welcomed the adoption of the 
new Plan of Action to Implement the Joint 
Declaration on Strategic Partnership for 
Peace and Prosperity (2016-2020) and looked 
forward to its full and effective implementation.

6. We are pleased to note that trade between 
ASEAN and the ROK remains robust, 
accounting for 5.2 per cent of ASEAN’s 
total trade in 2014. The ROK was ASEAN’s 
fifth largest trading partner, a position it has 
maintained since 2010. We welcomed the 
increased Foreign Direct Investment (FDI) 
from the ROK to ASEAN, accounting for 3.3 per 
cent of all FDI into ASEAN in 2014, positioning 
the ROK as ASEAN’s sixth largest source of 

FDI. While trade and investment continues to 
figure prominently, we underlined the need to 
intensify efforts to further liberalise and remove 
barriers through the ASEAN-ROK Free Trade 
Agreement, with a view to achieving two-way 
trade amounting to USD$200 billion by 2020.

7. In this regard, we were pleased to note the 
finalisation of the Third Protocol to Amend 
the ASEAN-Korea Trade in Goods (AKTIG) 
Agreement, which will further facilitate and 
allow for a more effective implementation of 
the Agreement. We were also encouraged 
that our Economic Ministers have agreed on 
a modality for further liberalisation of products 
placed in the sensitive track of the AKTIG as a 
further step to enhance ASEAN-ROK trade.

8. We focused attention on the importance 
of enhancing participation in the business 
sector and welcomed the establishment of 
the ASEAN-ROK Business Council and the 
ASEANROK CEO Summit at the sidelines 
of ASEAN-ROK Commemorative Summit 
in 2014. We agreed that the ASEAN-ROK 
Business Council should be utilised to further 
promote cooperation among the private sector 
and Micro, Small and Medium Enterprises 
(MSMEs) including through human resource 
development and the sharing of best practices 
as well as its participation in the regional 
value chain. We welcomed the successful 
organisation of the 2nd ASEAN-ROK Business 
Council Meeting on 20 November 2015 in 
Kuala Lumpur aimed at further promoting 
closer collaboration among the business 
community.

9. In line with this, we also agreed to further 
discuss the establishment of an ASEAN-ROK 
innovation centre to promote cooperation 
on innovation. The Centre aims to enhance 
innovation capacity, optimise human capital 
development and improve the capacity and 
capability of ASEAN MSMEs, enabling them 
to become an engine of growth for the global 
economy.

10. The ASEAN Leaders welcomed the ROK’s 
support for the full operationalisation of the 
ASEAN Coordinating Centre for Humanitarian 
Assistance on disaster management (AHA 
Centre) as well as the on-going implementation 
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of the second phase of the Work Programme 
of the ASEAN Agreement on Disaster 
Management and Emergency Response 
(AADMER) 2013-2015 and the post-2015 
AADMER work programme to be launched 
early next year.

11. We attached great importance to mitigating 
the impact of climate change on the livelihood 
of peoples in the region and underlined the 
importance of sustainable forest management, 
including through the ASEAN-ROK Forest 
Cooperation Agreement (AFoCo). We noted 
on-going dialogue on the establishment of 
an Asian Forest Cooperation Organisation 
(AFoCO).

12. We appreciated the continuous cooperation 
of the ROK towards gender equality and in 
empowering women in the region. We noted 
with satisfaction the implementation of various 
regional projects on the Development and 
Delivery of Livelihood-based e-Service for 
ASEAN Women; Strategy for ASEAN Women’s 
Socio-economic Empowerment through ICT 
Literacy and Leadership Education; ASEAN-
Korea Education and Exchange Program for 
Young Scholars in Women’s Studies; and 
Program on Curriculum Development on 
“Gender and Development” in the Universities 
of ASEAN Member States.

13. The ASEAN Leaders appreciated the 
ROK’s commitment to supporting the 
implementation of the Master Plan on ASEAN 
Connectivity, including through Public-Private 
Partnership (PPP), particularly in physical 
infrastructure, development of information 
and communications technology and 
people-to-people connectivity, including by 
enhancing greater air connectivity and to this 
end, encouraged the conclusion of a more 
liberal and mutually beneficial air services 
agreement with the ROK in support of 
tourism, trade and investment flows. We also 
attached great importance to the Mekong-
ROK cooperation, which has contributed 
to narrowing the development divide and 
enhanced connectivity, thereby contributing to 
meaningful economic integration.

14. The Leaders also recognised that regional 
integration and narrowing the development 

divide are priorities in the ASEAN community-
building process and towards that end, looked 
forward to the ROK’s continued cooperation 
and support for narrowing the development 
divide in the region, including through the 
Initiative for ASEAN Integration (IAI) Work 
Plan II and its successor document.

15. We commended the role played by the ASEAN-
Korea Centre in promoting trade, investment, 
tourism, cultural exchanges, people-to-people 
contacts and to raise awareness of ASEAN 
in the ROK, in line with the Centre’s vision to 
build a genuine partnership between the two 
sides. We encouraged the Centre to create 
greater synergies with the ASEAN-China 
and ASEAN-Japan Centres as well as the 
Trilateral Cooperation Secretariat (TCS) to 
further deepen integration in the region.

16. We emphasised the importance of enhancing 
cultural cooperation between ASEAN and the 
ROK and looked forward to the inauguration 
of the ASEAN Culture House in Busan in 2017 
to further enhance understanding of ASEAN 
culture in the ROK.

17. We appreciated the ROK’s support for the 
establishment and operationalisation of 
the ASEAN Regional Mine Action Centre 
(ARMAC), which will serve as a regional center 
of excellence in addressing the humanitarian 
aspects of the explosive remnants of war for 
interested ASEAN Member States.

18. The Leaders expressed concern over 
developments on the Korean Peninsula and 
underlined the importance of peace, stability 
and security in the region. We registered 
deep concern over the Democratic People’s 
Republic of Korea’s ballistic missile launch 
in May 2015 and emphasised the need to 
fully comply with all relevant United Nations 
Security Council Resolutions and for parties 
to abide by their commitments under the 19 
September 2005 Joint Statement of the Six-
Party Talks. We also called for the creation of 
necessary conditions for the early resumption 
of meaningful Six-Party Talks, which would 
pave the way for the complete and verifiable 
denuclearisation of the Korean Peninsula 
in a peaceful manner. We commended the 
Democratic People’s Republic of Korea and 
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the Republic of Korea on their initiative of 
family reunions and stressed the importance 
of trust-building activities on the Peninsula.

***

Third Protocol to Amend 
the Agreement on Trade in 

Goods under the Framework 
Agreement on Comprehensive 
Economic Cooperation among 
the Governments of Member 

Countries of the Association of 
Southeast Asian Nations and the 

Republic of Korea

Kuala Lumpur, Malaysia,
22 November 2015

The Governments of Brunei Darussalam, the 
Kingdom of Cambodia, the Republic of Indonesia, 
the Lao People’s Democratic Republic, Malaysia, 
the Republic of the Union of Myanmar, the Republic 
of the Philippines, the Republic of Singapore, the 
Kingdom of Thailand and the Socialist Republic of 
Viet Nam, Member Countries of the Association 
of Southeast Asian Nations (hereinafter referred 
to collectively as “ASEAN” or “ASEAN Member 
Countries” or individually as “ASEAN Member 
Country”) and the Republic of Korea (hereinafter 
referred to as “Korea”) (hereinafter referred to 
individually as “Party” and collectively as the 
“Parties”).

RECALLING the Agreement on Trade in Goods 
under the Framework Agreement on Comprehensive 
Economic Cooperation Among the Governments 
of the Member Countries of the Association of 
Southeast Asian Nations and Republic of Korea 
(hereinafter referred to as the “Agreement”), signed 
in Kuala Lumpur, Malaysia on the twenty-fourth day 
of August, 2006.

RECOGNISING the need for effective cooperation 
among the Parties on trade facilitation;

DESIRING to clarify the scope and conditions 
under which certain Parties may apply reciprocal 
arrangement in regard to tariff rate treatment;

SEEKING to provide a line-by-line tariff reduction 
and/or elimination schedule’ according to each 
Party’s commitment under the Agreement; and

NOTING that Article 17 of the Agreement provides 
for any amendments thereto to be mutually agreed 
upon in writing by the Parties.

HAVE AGREED as follows :

Article 1
Amendment of Art icle 4 of the Agreement

Article 4 of the Agreement shall be amended and 
replaced by a new Article 4 as set out below:

Article 4
Transparency, Customs Procedures and Trade 

Facilitation

1. Article X of GATT 1994 shall, mutatis mutandis, 
be incorporated into and form an integral part of 
this Agreement.

2. The Parties will facilitate the timely publication 
and dissemination of statutory and regulatory 
information, decisions and rulings on customs 
matters in accordance with the Parties’ 
respective laws and regulations.

3. The Parties shall publish on the internet and/or in 
print form all statutory and regulatory provisions 
and any customs administrative procedures 
applicable or enforceable by their customs 
administrations, except for law enforcement 
procedures and internal operational guidelines 
and matters which by their nature are classified 
to be confidential.

Article 2
Amendment to Insert New Articles 4 bis and 4 

ter into the Agreement

The Agreement shall be amended by inserting 
new Articles 4 bis and 4 ter after Article 4 of the 
Agreement as set out below:

Article 4 bis
Advance Rulings

1. Each Party, through its customs administration 
and/or other relevant authorities, shall, to 
the extent permitted by its respective laws, 
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regulations and administrative determinations, 
provide in writing advance rulings, upon 
the application of a person described in 
paragraph 2(a) of this Article, in respect of a 
tariff classification, questions arising from the 
application of the principles of the Agreement 
on Implementation of Article VII of the General 
Agreement on Tariffs and Trade 1994, in Annex 
1A to the WTO Agreement (Customs Valuation 
Agreement) and/or the origin of goods.

2. Where available, each Party shall adopt or 
maintain procedures for advance rulings, which 
shall:

(a) provide that an importer in the territory of 
that Party or an exporter or producer in the 
territory of another Party may apply for an 
advance ruling before the importation of 
the goods in question;

(b) require that an applicant for an advance 
ruling provide a detailed description of the 
goods and all relevant information needed 
to process the application for an advance 
ruling;

(c) provide that its customs administration 
and/or other relevant authorities may, 
at any time during the course of the 
evaluation of an application for an advance 
ruling, request that the applicant provide 
additional information within a specified 
period;

(d) provide that any advance ruling be 
based on the facts and circumstances 
presented by the applicant, and any other 
relevant information in the possession of 
the customs administration and/or other 
relevant authorities; and

(e) provide that an advance ruling be issued 
to the applicant expeditiously, within the 
period specified in each Party’s respective 
laws, regulations or administrative 
determinations.

3. A Party may reject requests for an advance 
ruling where the additional information 
requested in accordance with paragraph 2(c) is 
not provided within a specified time.

4. A Party may decline to issue an advance ruling 
to an applicant where the question raised in the 
application:

(a) is already pending in the applicant’s 
case before any governmental agency, 
appellate tribunal or court; or

(b) has already been decided by any appellate 
tribunal or court.

5. Subject to paragraphs 1 and 6 and where 
available, each Party shall apply an advance 
ruling to all importations of goods described 
in that ruling imported into its territory for 
three (3) years from the date of that ruling, or 
such other period as specified in each Party’s 
respective laws, regulations or administrative 
determinations.

6. A Party may revoke, modify, or invalidate an 
advance ruling if it determines that:

(a) the ruling was based on an error in 
applying fact or law;

(b) incomplete, incorrect, false or misleading 
information was provided;

(c) there is a change in the relevant law(s), 
provided that such law(s) is/are consistent 
with this Agreement; or

(d) there is a change in material facts or 
circumstances on which the ruling was 
based.

7. Where a Party revokes, modifies, or invalidates 
an advance ruling with retroactive effect; it 
may only do so where the ruling was based 
on incomplete, incorrect, false or misleading 
information.

8. Where an importer claims that the treatment 
accorded to an imported good should 
be governed by an advance ruling, the 
customs administration and/or other relevant 
authorities may evaluate whether the facts and 
circumstances of the importation are consistent 
with the facts and circumstances upon which 
the advance ruling was based.

9. Subject to any confidentiality requirements 
in its laws and regulations, each Party shall 
endeavour to make available to the public its 
advance rulings on tariff classifications.
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Article 4 fer
Enquiry Points

Each Party shall, within its available resources, 
designate one or more enquiry points to address 
enquiries from interested persons of the Parties 
concerning customs and, to the extent possible, 
other trade-related matters, and shall make 
available on the internet and/or in print form, 
information concerning the procedures for making 
such enquiries.

Article 3
Amendment of Footnote to Paragraph 2
of Rule 4 of Annex 3 to the Agreement

The footnote to paragraph 2 of Rule 4 of Annex 3 to 
the Agreement shall be amended and replaced by 
a new footnote as set out below:

“3 An exporter or producer of the exporting Party 
shall be given the flexibility to adopt the method of 
calculating the RVC, whether it is the build-up or the 
build-down method. The exporter or producer shall 
continue to use the selected method of calculating 
the RVC throughout the same fiscal year. It is 
understood that any verification of the RVC by the 
importing Party shall be done on the basis of the 
method used by the exporter or producer.”

Article 4
Amendment of Paragraph 1 of Rule 5

of Appendix 1 to Annex 3 to the Agreement

Paragraph 1 of Rule 5 of Appendix 1 to Annex 3 to 
the Agreement shall be amended and replaced by 
a new paragraph 1 as set out below:

1. A Certificate of Origin shall be:

(a) in a printed format1;

(b) on A4 size paper;

(c) in the attached Form [Attachment 1] 
(hereinafter referred to as “Form AK”); and

(d) in the English language.

Article 5
Amendment of Paragraph 7 of Annex 2

to the Agreement

Paragraph 7 of Annex 2 to the Agreement shall be 
amended and replaced by a new paragraph 7 as 
set out below:

7. The reciprocal tariff rate treatment of tariff lines 
placed by an exporting Party in the Sensitive 
Track, excluding Group E, while the same 
tariff lines are placed by the importing Party 
in the Normal Track, shall be governed by the 
following conditions:

(i) the tariff rate for a tariff line placed by an 
exporting Party in the Sensitive Track, 
excluding Group E, must be at 10% or 
below, and the exporting Party has given 
notification2 to that effect to the other 
Parties in order for that exporting Party to 
enjoy reciprocity;

(ii) the reciprocal tariff rate to be applied to a 
tariff line placed by an exporting Party in 
the Sensitive Track shall be either the tariff 
rate of that exporting Party’s tariff line, or 
the Normal Track tariff rate of the same 
tariff line of an importing Party from whom 
reciprocity is sought, whichever is higher;

(iii) notwithstanding sub-paragraph (ii), the 
importing Party can, at its discretion, apply 
its Normal Track tariff rate even if such rate 
is lower than the tariff rate of the export ing 
Party; and

(iv) the reciprocal tariff rate to be applied to 
a tariff line placed by an exporting Party 
in the Sensitive Track shall in no case 
exceed the applied MFN rate of the same 
tariff line of an importing Party from whom 
reciprocity is sought.

Article 6
Amendment to Insert a New Paragraph 7 bis 

into Annex 2 to the Agreement

Annex 2 to the Agreement shall be amended by 
inserting a new paragraph 7 bis after the existing 

1	 A	 printed	 format	 means	 a	 Certificate	 of	 Origin	 manually	 or	 electronically	
signed,	stamped	and	issued	directly	by	the	issuing	authorities	of	the	exporting	
Party.

2	 The	 Parties	 shall	 adhere	 to	 the	 notification	 procedure	 set	 out	 in	 the	
Interpretative	Notes	to	the	Reciprocal	Arrangement	as	amended	by	the	Special	
Meeting	 of	 the	 AKFTA	 Implementing	 Committee	 held	 on	 17-18	 November	
2014.	The	Interpretative	Notes	may	be	subject	to	further	amendments	by	the	
Implementing	Committee.
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paragraph 7 of Annex 2 to the Agreement as set 
out below:

7 bis (a) Notwithstanding paragraph 7 of this 
Annex and the Interpretative Notes 
to the Reciprocal Arrangement, two 
or more Parties may agree, in writing, 
to waive their right to apply reciprocal 
arrangement in regard to tariff rate 
treatment. Such agreement shall 
be reported to the Implementing 
Committee3.

 (b) Where the agreement in sub-paragraph 
(a) has been made, the concerned 
exporting Party shall enjoy the tariff 
concessions which the concerned 
importing Party has made for that tariff 
line as specified in and applied pursuant 
to Annex 1 to the Agreement.

Article 7
Amendment of Paragraph 8 of Annex 1 to the 

Agreement

Paragraph 8 of Annex 1 to the Agreement shall be 
amended and replaced by a new paragraph 8 as 
set out below:

8. Each Party shall specify in the Consolidated 
Appendix to Annexes 1 and 2 its tariff lines 
placed in the Normal Track along with the 
tariff elimination schedule for each tariff line in 
accordance with paragraph 5.

Article 8
Amendment of Paragraph 8 of Annex 2 to the 

Agreement

Paragraph 8 of Annex 2 to the Agreement shall be 
amended and replaced by a new paragraph 8 as 
set out below:

8. Each Party shall specify in the Consolidated 
Appendix to Annexes 1 and 2 its tariff lines 
placed in the Sensitive Track along with the 
tariff reduction schedule for each tariff line in 
accordance with this Annex.

Article 9
Amendment to Delete Appendices 1 and 2 
to Annex 2 and Insert a New Consolidated 

Appendix to Annexes 1 and 2 to the Agreement

The Agreement shall be amended by deleting 
Appendices 1 and 2 to Annex 2, and inserting a new 
Consolidated Appendix to Annexes 1 and 2 as set 
out below:

Consolidated Appendix to Annexes 1 and 2 Tariff 
Reduction and/or Elimination Schedule : 

 1. Brunei Darussalam
  2. Cambodia
  3. Indonesia
  4. Korea
  5. Laos
  6. Malaysia
  7. Myanmar
  8. Philippines
  9. Singapore
  10. Thailand
  11. Viet Nam

Article 10
Entry into Force

1. This Protocol shall form an integral part of the 
Agreement. It shall enter into force on 1 January 
2016, provided that Korea and at least one 
ASEAN Member Country have by then notified 
all the other Parties in writing of the completion 
of their internal procedures necessary for the 
entry into force of this Protocol. In the event 
that this Protocol does not enter into force on 
1 January 2016, it shall enter into force on the 
first day of the second month following the 
latter date on which Korea and at least one 
ASEAN Member Country have notified all the 
other Parties in writing of the completion of their 
internal procedures.

2. Each Party, upon completion of its internal 
procedures for the entry into force of this 
Protocol, shall notify all the other Parties in 
writing.

3. Where a Party is not able to complete its 
internal procedures for the entry into force of 
this Protocol by the entry into force date set in 

3	 The	 right	 to	 apply	 reciprocal	 arrangement	 shall	 be	 waived	 permanently	
between	 Korea	 and	 Brunei,	 Korea	 and	 Laos,	 Korea	 and	 Malaysia,	 Korea	
and	Myanmar,	Korea	and	Singapore,	and	Korea	and	Viet	Nam	on	a	bilateral	
basis	 from	 the	 date	 this	 Protocol	 takes	 effectfor	 Korea	 and	 the	 relevant	
Party.	 Between	Korea	 and	Cambodia,	 Korea	 and	 Indonesia,	 Korea	 and	 the	
Philippines,	 and	 Korea	 and	 Thailand,	 the	 number	 of	 tariff	 lines	 subject	 to	
reciprocal	arrangement	as	of	1	January	20	14	shall	not	be	increased.
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paragraph 1, this Protocol shall enter into force 
in relation to that Party on the date of notification 
of completion of such internal procedures.

Article 11
Depositary

For the ASEAN Member Countries, this Protocol 
shall be deposited with the Secretary-General of 
ASEAN, who shall then promptly furnish a certified 
true copy thereof, to each ASEAN Member Country.

IN WITNESS WHEREOF, the undersigned, 
being duly authorised by their respective 
Governments, have signed this Third Protocol to 
Amend the Agreement on Trade in Goods under 
the Framework Agreement on Comprehensive 
Economic Cooperation among the Governments of 
the Republic of Korea and the Member Countries of 
the Association of Southeast Asian Nations.

DONE at Kuala Lumpur, Malaysia, this 22nd 
November, 2015, in duplicate copies in the English 
language.

For the Government of Brunei Darussalam:
LIM JOCK SENG
Second Minister of Foreign Affairs and Trade

For the Royal Government of Cambodia:
SUN CHANTHOL
Senior Minister, Minister of Commerce

For the Government of the Republic of Indonesia:
THOMAS TRIKASIH LEMBONG
Minister of Trade

For the Government of the Lao People’s 
Democratic Republic:
KHEMMANI PHOLSENA 
Minister of Industry and Commerce

For the Government of Malaysia:
MUSTAPA MOHAMED
Minister of International Trade and Industry

For the Government of the Republic of the Union 
of Myanmar:
KAN ZAW
Union Minister for National Planning and Economic 
Development

For the Government of the Republic of the 
Philippines:
GREGORY L. DOMINGO
Secretary of Trade and Industry

For the Government of the Republic of Singapore:
LIM HNG KIANG
Minister for Trade and Industry

For the Government of the Kingdom of Thailand:
APIRADI TANTRAPORN
Minister of Commerce

For the Government of the Socialist Republic of 
Viet Nam:
VU HUY HOANG
Minister of Industry and Trade

For the Government of the Republic of Korea:
YOON SANG-JICK
Minister of Trade, Industry and Energy

***

ASEAN-New Zealand  

Plan of Action to Implement
the Joint Statement for

ASEAN-New Zealand Strategic 
Partnership 2016-2020

This Plan of Action (PoA) is to implement the shared 
ambition for a deeper, stronger, and mutually 
beneficial ASEAN-New Zealand relationship with 
a focus on areas where ASEAN and New Zealand 
have expertise and mutual interests.

Building on 40 years of Dialogue Partnership, and 
the achievements made under the Plan of Action 
2010-2015, this Plan of Action will implement the 
ASEAN and New Zealand Strategic Partnership, 
and all parties are fully committed to:

• Support ASEAN integration as well as ASEAN’s 
efforts in realising the ASEAN Community 
Vision 2025, for a politically cohesive, 
economically integrated, socially responsible, 
and a truly people-oriented, people-centred 
and rulesbased ASEAN, including by narrowing 
the development gap and enhancing ASEAN 
Connectivity;
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• Enhance New Zealand’s engagement with 
ASEAN in various existing fora and mechanisms;

• Continue to build on the progress made under 
the four Flagships, and increase cooperation 
including through two key strategies: the People 
Strategy and the Prosperity Strategy:

a. The People Strategy will aim to build 
stronger connections between ASEAN’s 
and New Zealand’s people and 
communities. It will give opportunities for 
training, scholarships, exchanges and 
greater flows of people in both directions, 
with a focus on youth development and 
future leaders.

b. The Prosperity Strategy will support 
ASEAN’s and the region’s economic 
development, as well as regional economic 
integration, focusing on areas where New 
Zealand has specific skills to offer.

The vision for the relationship is set out in the Joint 
Statement for the ASEAN-New Zealand Strategic 
Partnership 2016-2020 adopted in Kuala Lumpur, 
Malaysia on 22 November 2015.

The PoA shall be implemented taking into account 
ASEAN’s and New Zealand’s obligations under 
international law and in accordance with their 
respective domestic laws, regulations and policies.

A. POLITICAL AND SECURITY COOPERATION

Political and Security Dialogue:

1. Promote regular two-way Head of State, Head 
of Government, Ministerial, Parliamentary 
and officials’ level visits to raise the profile 
of ASEAN-New Zealand relations, and to 
enhance political momentum for co-operation;

2. Strengthen existing mechanisms for dialogue 
and co-operation in areas of mutual interest 
between ASEAN and New Zealand, including 
the ASEAN Post Ministerial Conference 
with New Zealand (PMC+1), the ASEAN-
New Zealand Dialogue and the ASEAN-
New Zealand Joint Cooperation Committee 
(JCC) as well as within regional ASEAN-Ied 
fora, including the East Asia Summit (EAS), 
ASEAN Regional Forum (ARF), and ASEAN 
Defence Ministers’ Meeting Plus (ADMMPlus). 
Dialogue could also include ASEAN-New 

Zealand Summits as appropriate and as 
mutually agreed;

3. Continue dialogue and practical defence 
cooperation to address global and regional 
challenges. Focus may include practical 
cooperation, mutual visits, training, and 
capacity-building through regional and global 
initiatives as appropriate and ASEAN-Ied 
frameworks including the ASEAN Defence 
Ministers’ Meeting-Plus (ADMM-Plus);

4. Work closely to strengthen the East Asia 
Summit (EAS), with ASEAN as the driving 
force, as a leaders-led forum for dialogue 
and cooperation on broad strategic, political 
and economic issues of common interest 
and concern, with the aim of promoting 
peace, stability and economic prosperity and 
integration in the region;

5. Strengthen collaboration and coordination 
in other multilateral frameworks and fora, 
including the United Nations, on issues of 
mutual interest; and

6. Raise the profile and awareness of New 
Zealand and ASEAN relations through Track 
II dialogue.

Strengthening Peace and Stability:

7. Further promote shared values and norms, 
including those enshrined in the ASEAN 
Charter and the Treaty of Amity and 
Cooperation in Southeast Asia (TAC) to 
contribute to maintaining and promoting peace 
and stability in the region and beyond;

8. Support the implementation of the Treaty on 
the Southeast Asia Nuclear Weapons-Free 
Zone (SEANWFZ) as an effective instrument 
in promoting and strengthening nuclear non-
proliferation, and note the ongoing efforts of 
States Parties to the Treaty on the Southeast 
Asia Nuclear Weapon-Free Zone (Bangkok 
Treaty) and the nuclear weapon States to 
resolve outstanding issues pertaining to the 
signing and ratification of the Protocol to that 
Treaty;

9. Continue to support ASEAN in the 
implementation of the ASEAN Convention 
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on Counter Terrorism and ASEAN 
Comprehensive Plan of Action on Counter 
Terrorism and deepen cooperation through 
the framework of the ASEAN-New Zealand 
Joint Declaration for Cooperation to Combat 
International Terrorism, focusing on the areas 
of prevention, border control, law enforcement, 
legislation, and policy;

10. Explore cooperation in addressing 
humanitarian aspects of landmines and 
other explosive remnants of war issues in 
the region through regional institutions such 
as the ASEAN Regional Mine Action Centre 
(ARMAC);

11. Promote cooperation in confidence-building, 
preventive diplomacy, conflict management, 
conflict prevention and peacebuilding in the 
region, including through active engagement 
in the relevant regional mechanisms and 
institutions such as the ASEAN Institute 
for Peace and Reconciliation (AIPR), and 
implementation of the ARF Work Plans;

12. Enhance cooperation in preventing and 
combating transnational crimes such as illicit 
drug trafficking, trafficking in persons, people-
smuggling, money laundering, arms smuggling, 
piracy, terrorism and financing of terrorism 
and cybercrime, including through utilising 
existing regional frameworks including the 
Bali Process on People Smuggling, Trafficking 
in Persons and Related Transnational Crime 
(Bali Process), where appropriate, as well as 
regional and international institutions such 
as the Jakarta Centre for Law Enforcement 
(JCLEC), the Southeast Asia Regional Centre 
for Counter-Terrorism (SEARCCT), and the 
International Law Enforcement Agency (ILEA);

13. Further enhance cooperation between 
ASEAN Member States and New Zealand 
on disarmament, arms control and non-
proliferation of weapons of mass destruction 
(WMD) through the United Nations and ARF; 
and

14. Deepen cooperation on cyber security, 
including the promotion of cyber confidence 
building measures, through relevant regional 
mechanisms such as the ARF, and SOMTC. 
Explore further cooperation to combat cyber 

threats including cybercrime and terrorist use 
of the Internet and raise awareness of these 
threats.

Good Governance and Human Rights:

15. Promote dialogue, consultations, and 
partnership among governments, private 
sector and other relevant stakeholders 
in the society to foster and enable new 
ideas, concepts, and methods with a view 
to enhancing transparent, accountable, 
participatory and effective governance; and

16. Enhance the promotion and protection 
of human rights, including the rights of 
vulnerable groups, in the region in accordance 
with relevant international and regional 
human rights instruments to which all ASEAN 
Member States are parties, including the 
ASEAN Human Rights Declaration (AHRD), 
the Phnom Penh Statement on the adoption of 
the AHRD, the Universal Declaration of Human 
Rights (UDHR), and the work plans of the 
relevant ASEAN bodies including the ASEAN 
Intergovernmental Commission on Human 
Rights (AICHR), through regional dialogues, 
seminars and workshops, education and 
awareness-raising activities, and other 
capacity-building initiatives, including with 
New Zealand bodies where applicable.

Maritime Cooperation:

17. Promote maritime security and safety, freedom 
of navigation and overflight, unimpeded 
commerce, the exercise of self-restraint, the 
non-use of force or the threat of force, and 
the resolution of disputes by peaceful means, 
in accordance with universally recognised 
principles of international law, including the 
1982 United Nations Convention on the 
Law of the Sea (UNCLOS) and the relevant 
standards and recommended practices by 
the International Civil Aviation Organisation 
(ICAO) and the International Maritime 
Organization;

18. Strengthen cooperation in maritime safety 
and search and rescue (SAR), including the 
implementation of the ASEAN Declaration 
on Cooperation in Search and Rescue of 
Persons and Vessels in Distress at Sea and oil 
spill preparedness, such as through technical 
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cooperation, training exercises, and exchange 
of visits of relevant ASEAN and New Zealand 
officials; and

19. Promote maritime cooperation, including 
cooperation on maritime security, combating 
piracy and armed robbery against ships 
through appropriate ASEAN mechanisms and 
ASEAN-Ied fora such as the EAS, ADMM-
Plus, ARF, ASEAN Maritime Forum (AMF) and 
its Expanded ASEAN Maritime Forum (EAMF), 
and where appropriate, promote technical 
cooperation, capacity-building, exchange of 
experience and sharing of knowledge and 
expertise.

Promotion of Moderation:

20. Support the implementation of the Langkawi 
Declaration on the Global Movement of 
Moderates to promote peace, security, 
upholding rule of law, sustainable and 
inclusive development, equitable growth and 
social harmony; and

21.  Encourage cooperation on interfaith and inter-
civilisation dialogues and further contribute 
internationally and regionally to the promotion 
of tolerance and understanding through 
initiatives including the Global Movement of 
Moderates (GMM) and the Regional Interfaith 
Dialogue, and promoting moderation as a 
core value to counter extremism and acts of 
violence in all aspects.

B. ECONOMIC COOPERATION

Trade and Economic Development under the 
AANZFTA:

22. Implement the AANZFTA Economic 
Cooperation Support Programme (AECSP), 
with financial support by Australia and New 
Zealand to enhance the capacity of ASEAN 
Member States to implement AANZFTA and 
ensure commitments are fully met and the 
full benefits of the Agreement are realised for 
all parties to the agreement, especially in the 
areas as outlined in the Economic Cooperation 
Work Program (ECWP);

23. Continue the effective implementation of 
AANZFTA and support business utilisation of 
the Agreement, in recognition of the economic 
and wider benefits that will accrue from a 

stronger and more prosperous ASEAN and a 
more integrated regional economy;

24. Conclude AANZFTA’s built-in agenda areas, 
including rules of origin, non-tariff measures 
(NTMs) and services and investment, to 
ensure the Agreement continues to deliver real 
commercial benefits for traders and investors; 
and

25. Enhance shared understanding of 
qualifications frameworks and systems, 
including through the AECSP-supported 
ASEAN Qualifications Reference Framework.

Regional Economic Integration and Resilience:

26. Pursue and implement a modern, 
comprehensive, high quality and mutually 
beneficial Regional Comprehensive 
Economic Partnership (RCEP) agreement 
that will cover trade in goods, trade in 
services, investment, economic and technical 
cooperation, intellectual property, competition, 
dispute settlement and other issues, and 
offers significant improvements on existinq 
ASEAN+1 FTAs;

27. Support the Integration Partnership Forum 
(IPF) initiative to share experiences in 
economic integration between the Australia-
New Zealand Closer Economic Relations 
(CER) and ASEAN;

28. Collaborate with the Economic Research 
Institute for ASEAN and East Asia (ERIA), on 
areas of mutual interest;

29. Support ASEAN and New Zealand towards 
attaining inclusive and sustainable growth 
in line with regional priorities such as the 
ASEAN Framework for Equitable Economic 
Development (AFEED);

30. Cooperate to advance the prosperity and 
capacity of ASEAN and New Zealand, 
bilaterally, regionally and multilaterally, in areas 
of mutual interest including reducing the cost 
of doing business, improving the regulatory 
and legal environment, enhancing technical 
assistance, and enhancing qualifications 
frameworks;
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31. Promote and raise awareness of the business 
opportunities created by AANZFTA and other 
trade agreements in the region including 
by promoting relevant business outreach 
activities; pursuing two-way trade and 
investment missions; and strengthening links 
between government and the private sector, 
including Small and Medium Enterprises 
(SMEs) and interaction between the ASEAN-
New Zealand Business Council (ANZBC) and 
ASEAN business communities; and

32. Promote commercial opportunities to facilitate 
economic development, including the transfer 
of New Zealand know-how and expertise to 
ASEAN under the New Zealand Government-
to-Government programme, and through 
sharing best practices on Public-Private 
Partnership (PPP), where appropriate.

Agriculture:

33. Promote closer cooperation in agriculture in 
key areas of mutual interest to encourage 
economic growth, sustainable agricultural 
productivity, food security and accessibility of 
ASEAN and New Zealand products to regional 
and global markets. The focus of cooperation 
and initiatives will include capacity-building, 
technology transfer, education and training, 
food safety and standards, agribusiness, and 
agriculture innovation; and

34. Promote responsible fishing practices and to 
combat illegal, unreported and unregulated 
fishing, particularly in order to sustain fishery 
resources, ensure food security, alleviate 
poverty, and to optimise benefits of the people 
and economies in the region.

Energy:

35. Encourage cooperation to develop ASEAN 
and New Zealand expertise in renewable 
energy for power generation such as 
geothermal energy, and electric energy as well 
as promote cooperation in energy efficiency 
and conservation, such as through exchange 
of experience and best practices, in line with 
relevant regional frameworks such as the 
ASEAN Plan of Action on Energy Cooperation 
(APAEC) 2016-2025 Phase 1 2016-2020.

Tourism:

36. Strengthen cooperation on tourism, with a 
focus on enhancing two-way tourism flows 
between ASEAN and New Zealand.

C. SOCIO-CULTURAL COOPERATION

Education and Leadership:

37. Promote stronger people-to-people 
connections, and build greater awareness 
of ASEAN-New Zealand relations for current 
and future ASEAN and New Zealand leaders, 
including through:

37.1 Developing and promoting the Young 
Business Leaders Initiative (YBlI) to 
enable two-way exchanges of young 
business leaders and entrepreneurs 
from ASEAN and New Zealand to 
foster better business and social links, 
including through structured study visits 
and organising of a youth entrepreneurs’ 
network, to gain exposure and 
experience of business style, sectors, 
practices and procedures in ASEAN 
and New Zealand;

37.2 Ensuring the English Language 
Training for Officials (ELTO) programme 
continues to meet priorities of ASEAN 
Member States and New Zealand;

37.3 Providing a Prime Minister’s Fellowship 
Scheme by inviting fellows from 
different ASEAN Member States to 
visit New Zealand each year as guests 
of the Prime Minister of New Zealand 
to undertake a programme of the 
familiarisation with New Zealand and 
the ASEAN-New Zealand relationship;

37.4 Increasing and promoting the New 
Zealand-ASEAN Scholarships to 
tertiary students from ASEAN Member 
States and for ASEAN Member States 
to consider providinq scholarships to 
New Zealand students;

37.5 Supporting mutually beneficial Technical 
and Vocational Education and Training 
(TVET) in ASEAN Member States and 
New Zealand to help meet agriculture, 
public sector leadership, renewable 
energy and disaster risk management 
skills needs, to enhance productivity 
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and contribute to socioeconomic 
development; and

37.6 Providing skills training on diplomatic 
and international engagement, including 
an annual study tour to New Zealand by 
young ASEAN diplomats.

38. Encourage cooperation and networking 
between relevant higher education institutions 
in ASEAN Member States and New Zealand, 
including through the ASEAN University 
Network, individual institutions, and other 
relevant higher education stakeholders;

39. Encourage student and academic mobility and 
exchange; and

40. Promote the learning of ASEAN Member 
States’ languages as optional foreign language 
SUbjects in schools in New Zealand.

United Nations Post-2015 Development Agenda

41. Strengthen cooperation to achieve the 
United Nations Millennium Development 
Goals (MDGs) and the UN post-2015 
development agenda, including supporting the 
implementation of the ASEAN Roadmap for 
the Attainment of the Millennium Development 
Goals.

Disaster Management:

42. Further deepen cooperation on disaster 
management and disaster relief management 
through priority areas under the ASEAN 
Agreement on Disaster Management and 
Emergency Response (AADMER) and its 
work programmes and engagement with 
ASEAN Committee on Disaster Management 
(ACDM) and the ASEAN Coordinating Centre 
for Humanitarian Assistance on Disaster 
Management (AHA Centre) to strengthen our 
respective capabilities in disaster risk reduction, 
mitigation, prevention, preparedness and 
response, and disaster recovery.

Health:

43. Encourage cooperation in the health 
sector including in pandemic preparedness 
and response, communicable and non-
communicable diseases, and promotion of 
healthy lifestyles.

Environment and Climate Change:

44. Promote cooperation in areas of mutual 
interest including global environmental issues, 
transboundary environmental pollution, 
environmental education,nenvironmentally-
sound technology, urban environmental 
governance, urban planning, green cities, 
coastal and marine environment, nature 
conservation, water resources management, 
fisheries management, and sustainable 
production, consumption, and development, 
through relevant regional and international 
mechanisms such as the ASEAN Declaration 
on Environmental Sustainability;

45. Promote cooperation to further our common 
aspiration and work together for effective 
climate change action, including through 
the United Nations Framework Convention 
on Climate Change (UNFCCC), the ASEAN 
Action Plan on Joint Response to Climate 
Change (AAP-JRCC), and domestic policy 
action, where appropriate;

46. Explore cooperation to promote biodiversity 
conservation and management in the 
region, including with the ASEAN Centre for 
Biodiversity (ACS);

47. Explore cooperation on the use of green 
technologies to maximise economic growth 
and promote environmental sustainability; and

48. Encourage cooperation to improve access to 
clean water, clean air, basic healthcare, and 
other social services, so that people in the 
region may lead healthy and productive lives 
and thereby contribute to ASEAN and the 
global community.

Arts, Culture and Sports:

49. Enhance cooperation in the areas of culture, 
arts and heritage, and sports including through 
cultural festivals, arts and crafts exhibitions, 
film cooperation, entertainment and media 
exchanges in both ASEAN Member States 
and New Zealand, to foster understanding, 
awareness, appreciation and appropriate 
preservation of cultural heritage, arts and 
sports between ASEAN Member States and 
New Zealand; and
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50. Explore cooperation on preservation of cultural 
heritage in ASEAN Member States and New 
Zealand within the framework of UNESCO, 
including through promoting the protection 
of cultural properties against theft, illicit and 
illegal trade and trafficking, and transfer within 
and outside ASEAN and the region.

Social Welfare and Rights:

51. Explore cooperation, including through 
dialogue and capacity-building, to promote 
social welfare and rights in the region through 
relevant multilateral and regional fora, 
frameworks and mechanisms, such as the 
ASEAN Senior Officials’ Meeting on Social 
Welfare and Development (SOMSWD), 
the ASEAN Commission for the Promotion 
and Protection of the Rights of Women and 
Children (ACWC), the ASEAN Committee on 
the Implementation of the ASEAN Declaration 
on the Protection and Promotion of the Rights 
of Migrant Workers (ACMW), the Convention 
on the Elimination of All Form of Discrimination 
Against Women (CEDAW), the Convention 
on the Rights of the Child (CRC); and the 
Convention on the Rights of Persons with 
Disabilities.

D. INITIATIVE FOR ASEAN INTEGRATION (IAI) 
AND NARROWING THE DEVELOPMENT 
GAP (NDG)

52. Develop and undertake cooperation in 
programmes/projects to implement IAI Work 
Plan II and its successor documents in 
supporting ASEAN’s efforts in narrowing the 
development gap between and within ASEAN 
Member States and enhance ASEAN’s 
competitiveness as a region in order to realise 
ASEAN integration;

53. Continue to support CLMV countries, in the 
implementation of the IAI; and

54. Continue to support the less developed 
countries of ASEAN, includinq CLMV countries, 
through areas such as human resource 
development by increasing the development 
scholarships, vocational education, and 
training programmes.

E. CONNECTIVITY

55. Cooperate on the regional connectivity priorities 
including through regional fora. Continue to 
support ASEAN in the implementation of the 
Master Plan on ASEAN Connectivity (MPAC), 
including the post-2015 agenda for ASEAN 
Connectivity;

56. Promote cooperation between individual 
ASEAN Member States and New Zealand 
in the Asian Infrastructure Investment Bank 
(All B), to build a high quality international 
financial institution that supports infrastructure 
development in the region;

57. Support the development of an ASEAN Public 
Private Partnership (PPP) development 
agenda, such as through public sector 
capacity-building and the sharing of best 
practices, where appropriate, to support the 
development of commercially viable and 
bankable PPP projects; and

58. Enhance air services linkages between 
ASEAN and New Zealand, including through 
a possible New Zealand - ASEAN Air Services 
Agreement.

F. STRENGTHENING THE ASEAN 
SECRETARIAT

59. Continue to support ASEAN’s efforts to 
strengthen the ASEAN Secretariat by providing 
training and capacity-building.

G. FOLLOW-UP MECHANISM

60. This PoA will be reviewed through existing 
mechanisms, including the ASEAN-New 
Zealand Dialogue and the ASEAN-New 
Zealand Joint Cooperation Committee 
Meeting(s); and

61. Annual progress reports on the implementation 
of this PoA shall be submitted to the ASEAN 
Post Ministerial Conference (PMC)+1 with 
New Zealand.

***
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Joint ASEAN-New Zealand 
Leaders’ Statement on the
40th Anniversary of ASEAN-

New Zealand Dialogue Relations: 
Advancing Our Strategic 

Partnership towards Greater 
Mutual Benefit and Prosperity

Kuala Lumpur, Malaysia,
22 November 2015

We, the Heads of State/Government of the Member 
States of the Association of Southeast Asian 
Nations (ASEAN) and New Zealand, gathered in 
Kuala Lumpur, Malaysia, on 22 November 2015 to 
commemorate the 40th Anniversary of ASEAN-New 
Zealand Dialogue Relations.

ASEAN and New Zealand share a strong legacy, 
and have achieved much over the past 40 years 
across a wide range of areas, including political, 
security, trade and economic, people-to-people 
and development cooperation. The past five years 
in particular have been marked by stronger and 
more regular political engagement, increased 
two-way trade under the ASEAN-Australia-New 
Zealand Free Trade Agreement (AANZFTA), and 
the expansion of education, tourism, and migration 
links.

Progress in our relations has been supported by New 
Zealand’s four Flagship programmes of Agriculture, 
Scholarships, Disaster Risk Management, and the 
Young Business Leaders’ Initiative, which have 
contributed to regional security and prosperity, and 
the objectives of the NZ Inc. ASEAN Strategy.

Looking ahead, ASEAN and New Zealand are 
committed to deeper regional integration and the 
realisation of a politically cohesive, economically 
integrated, socially responsible, rules-based, 
and people-oriented, people-centred ASEAN, as 
reflected in the ASEAN Community Vision 2025 
and its Blueprints.

We recognised the importance of shared values 
and norms enshrined in the ASEAN Charter and 
the Treaty of Amity and Cooperation in South East 
Asia, and ASEAN’s centrality and leadership in the 
evolving regional architecture.

As we reaffirm our commitment to establish 
stronger, deeper, and mutually beneficial relations 
and build a peaceful, prosperous and integrated 
region, we agreed to elevate our relationship to a 
Strategic Partnership.

We look forward to the realization of the Plan of 
Action to Implement the Joint Statement for the 
ASEAN-New Zealand Strategic Partnership 2016-
2020, and welcome New Zealand’s announcement 
of a significant increase ininvestment into the 
People Strategy and the Prosperity Strategy as 
a notable demonstration of New Zealand’s firm 
commitment to the Strategic Partnership:

• The People Strategy will focus on the 
development of the region’s people, particularly 
youth, including current and future leaders, 
and will foster greater flows of people in both 
directions. It includes the new New Zealand 
Prime Minister’s Fellowship for ASEAN; 
expanded scholarships and English language 
training opportunities, new vocational training; 
and an expanded and reciprocal Young 
Business Leaders’ Initiative.

• The Prosperity Strategy will focus on agriculture 
and trade initiatives to support ASEAN and New 
Zealand’s economic growth, achieve common 
regional integration objectives, and narrow 
the development gap within and between 
ASEAN countries. It includes a new bilateral 
trade capacity-building programme; extended 
cooperation under AANZFTA; and increased 
development cooperation in the area of 
agriculture.

In order to further strengthen cooperation, ASEAN 
and New Zealand agreed to undertake the following 
for mutual benefit:

1.  Strengthen cooperation in the promotion of 
regional peace, security and stability, including 
through more regular and comprehensive 
ASEAN-New Zealand dialogue and cooperative 
activities, and through ASEAN-led regional 
frameworks, especially the East Asia Summit 
(EAS), ASEAN Regional Forum (ARF) and 
ASEAN Defence Ministers’ Meeting(ADMM) 
Plus.

2. Foster greater cooperation to address security 
challenges, including traditional and non-
traditional issues such as disarmament, arms 
control, non-proliferation of weapons of mass 
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destruction (WMD), counter terrorism, cyber 
and other transnational organised crime issues, 
and to support the implementation of the Treaty 
on the Southeast Asia Nuclear Weapons Free 
Zone (SEANWFZ).

3. Further promote maritime cooperation, 
including maritime security and safety, search 
and rescue, freedom of navigation and 
overflight, exercise of self-restraint, unimpeded 
commerce, non-use of force or threat of use of 
force, and the peaceful resolution of disputes, 
in accordance with the universally-recognised 
principles of international law, including the 
1982 United Nations Convention on the Law of 
the Sea (UNCLOS), and through the appropriate 
ASEAN mechanisms.

4. Enhance cooperation to promote good 
governance, human rights, democracy and rule 
of law, peace and reconciliation,and encourage 
the promotion of moderation.

5. Promote greater regional economic integration, 
development, and resilience, including through 
support for the ASEAN Economic Community 
post-2015 agenda, effective implementation 
of the ASEAN-Australia-New Zealand Free 
Trade Area (AANZFTA), and the conclusion 
of a modern, high quality and mutually 
beneficial Regional Comprehensive Economic 
Partnership (RCEP) agreement.

6. Enhance economic cooperation in fields 
such as agriculture, trade, investment, SME 
development, energy and tourism.

7. Promote stronger people-to-people connections 
and greater awareness of ASEAN-New 
Zealand relations in order to strengthen mutual 
understanding and friendship.

8. Strengthen cooperation in disaster 
management, environment, climate change, 
health, and to improve access to clean water 
and clean air.

9. Explore cooperation to promote social welfare 
and rights in the region, including on women, 
children, youth, the elderly/older persons, 
persons with disabilities, migrant workers, 
vulnerable and marginalized groups.

10. Continue to support ASEAN’s efforts in 
narrowing the development gap within and 
between ASEAN Member States, including 
the delivery of Initiative for ASEAN Integration 
(IAI) priorities, and promote inclusive and 
sustainable economic growth.

11. Strengthen cooperation on physical, 
institutional, and people-to-people connectivity 
within and between ASEAN and New Zealand, 
including the implementation of the Master Plan 
on ASEAN Connectivity (MPAC) and the post-
2015 agenda for ASEAN Connectivity.

12. Support ASEAN’s efforts to strengthen the 
capacity of the ASEAN Secretariat.

We adopt this Joint Statement and tasked our 
relevant officials to implement and to realise the 
goals identified in this Joint Statement and the Plan 
of Action 2016-2020 and other existing ASEAN-
New Zealand frameworks for cooperation.

***

ASEAN-Russian Federation

Joint Media Statement of the 4th 
AEM-Russia Consultations

Kuala Lumpur, Malaysia,
25 August 2015

1. Economic Ministers from the ten ASEAN 
Member States and the Minister of Economic 
Development of the Russian Federation met 
on 25 August 2015 in Kuala Lumpur, Malaysia 
for the Fourth AEM-Russia Consultations. 
The Consultations were co-chaired by H.E. 
Dato’ Sri Mustapa Mohamed, Minister of 
International Trade and Industry of Malaysia 
and H.E. Alexey V. Ulyukaev, Minister of 
Economic Development of the Russian 
Federation.

2. The Ministers were pleased to note the growth 
of trade between ASEAN and Russia. Total 
trade between ASEAN and Russia recorded 
an increase of 13 per cent, from USD 19.9 
billion in 2013 to USD 22.5 billion in 2014. 
ASEAN exports to Russia increased by 3.3 
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per cent, from USD 5.2 billion to USD5.4 billion 
over the same period. ASEAN’s imports from 
Russia also grew by 16.5 per cent year-on-
year amounting to USD 17.1 billion in 2014. 
Russia was ASEAN’s eighth largest trading 
partner in 2014.

3. The Ministers noted the progress of the ASEAN-
Russia Trade and Investment Cooperation 
Work Programme and were pleased with the 
implementation of various activities under 
the Work Programme, including the annual 
AEM-Russia Consultations, the 7th SEOM-
Russia Consultations, and various projects on 
technology, agriculture products, energy, and 
tourism.

4. To deepen economic ties and enhance the 
trade and investment relationship between 
ASEAN and Russia, the Ministers endorsed 
the Post-2015 ASEAN-Russia Trade and 
Investment Cooperation Work Programme, 
which was built upon the successful initiatives 
under the previous ASEAN-Russia Trade and 
Investment Cooperation Work Programme, in 
accordance with the ASEAN Russia Trade and 
Investment Cooperation Roadmap endorsed 
by the Ministers on 12 October 2012.

5. The Ministers noted Russia’s revised list of 57 
new projects to be annexed to the ASEAN-
Russia Trade and Investment Cooperation 
Roadmap. Given the fact that the projects 
are mostly seeking joint ventures or business 
opportunities, the Ministers agreed to channel 
the projects to the ASEAN Business Advisory 
Council and/or the Russia-ASEAN Business 
Council.

6. The Ministers commended the ASEAN-
Russia Workshop on E-Commerce organised 
by Russia on 24 August 2015 in Cyberjaya, 
Malaysia on the margins of the second 
Russian business mission to ASEAN Member 
States. The Ministers noted that the Workshop 
has served as a platform which brings 
together e-commerce experts from public and 
private sectors of ASEAN Member States and 
the Russian Federation to create a common 
system of e-commerce in the framework of 
ASEAN-Russia Dialogue Partnership.

7. The Ministers welcomed outcomes of the 
second Russian business mission to ASEAN 
and expressed a hope that the regular 
exchanges of the ASEAN-Russia private 
sector will contribute to enhancing the trade 
relations between ASEAN and Russia.

LIST OF MINISTERS

Ms Tutiaty Abdul Wahab, Deputy Permanent 
Secretary, Ministry of Foreign Affairs and Trade, 
Brunei Darussalam (representing the Hon. Pehin 
Dato Lim Jock Seng, Second Minister, Ministry of 
Foreign Affairs and Trade, Brunei Darussalam); H.E. 
Pan Sorasak, Secretary of State for Commerce, 
Cambodia (representing H.E. Sun Chanthol, Senior 
Minister and Minister of Commerce, Cambodia); 
Mrs Sondang Anggraini, Adviser to the Minister on 
Trade and Diplomacy, Ministry of Trade, Indonesia 
(representing H.E. Thomas Trikasih Lembong, 
Minister of Trade, Indonesia); H.E. Mrs Khemmani 
Pholsena, Minister of Industry and Commerce, Lao 
PDR; H.E. Dato’ Sri Mustapa Mohamed, Minister 
of International Trade and Industry, Malaysia; 
H.E. Dr. Kan Zaw, Union Minister of National 
Planning and Economic Development, Myanmar; 
H.E. Gregory L. Domingo, Secretary of Trade and 
Industry, the Philippines; H.E. Alexey V. Ulyukaev, 
Minister for Economic Development, the Russian 
Federation; Ms Sulaimah Mahmood, Director of 
ASEAN, Ministry of Trade and Industry, Singapore 
(representing H.E. Lim Hng Kiang, Minister for 
Trade and Industry, Singapore); Mr Thawatchai 
Sophastienphong, Director General, Department 
of Trade Negotiations, Ministry of Commerce 
(representing H.E. Gen. Chatchai Sarikulya, 
Minister of Commerce, Thailand); H.E. Nguyen 
Cam Tu, Deputy Minister of Industry and Trade, Viet 
Nam (representing H.E. Vu Huy Hoang, Minister of 
Industry and Trade, Viet Nam); and H.E. Le Luong 
Minh, Secretary-General of ASEAN.

***
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ASEAN-United States

Plan of Action to Implement
the ASEAN-US Strategic 
Partnership (2016-2020)

This Plan of Action is aimed at implementing the 
goals and objectives of the Joint Statement on 
the ASEAN-U.S. Strategic Partnership, the Joint 
Vision Statement on the ASEAN-U.S. Enhanced 
Partnership, and the ASEAN-U.S. Summits, to 
strengthen the ASEAN-U.S. Enhanced Partnership 
for Enduring Peace and Prosperity. It will continue to 
pursue the goals and objectives of these documents 
in the next five years (2016-2020), building upon 
the strong cooperation between ASEAN and the 
United States since 1977 and the achievements 
made in the implementation of the previous Plan of 
Action (2011-2015).

This Plan of Action identifies priorities and measures 
to be undertaken by both sides to further enhance 
their political-security, economic and socio-cultural 
cooperation and realise the full potential of the 
ASEAN-U.S. partnership.

Through the implementation of this Plan of 
Action, both sides will work on further supporting 
the ASEAN Community building and integration 
process, including the ASEAN Community Vision 
2025: Forging Ahead Together, for a politically 
cohesive, economically integrated, socially 
responsible, people-oriented, people-centered and 
rules-based ASEAN. ASEAN and the United States 
will also strengthen cooperation and coordination 
in addressing emerging regional and global 
challenges of common concern over the next five 
years and support the continued development of 
a rules-based regional architecture in the Asia-
Pacific.

ASEAN and the United States will work closely 
to further strengthen the ASEAN-U.S. Strategic 
Partnership, particularly within the five priority areas 
of cooperation within the ambit of the three ASEAN 
Community pillars, namely economic integration, 
maritime cooperation, transnational challenges 
including climate change, emerging leaders, and 
women’s opportunities. An overarching focus on 
science and technology, as well as rule of law and 
good governance, will ensure that cooperation 
in these priority areas will help deepen ASEAN 

centrality, integration and unity, broaden shared 
prosperity, and help secure dignity and human 
rights for our people.

ASEAN and the United States hereby endeavor 
to pursue cooperation in conformity with their 
obligations under international law and in 
accordance with their respective domestic laws, 
regulations, and policies.

1.  POLITICAL-SECURITY COOPERATION

1.1  Political Cooperation

1.1.1 Continue to support ASEAN Centrality 
in the regional architecture, as well as 
further promote shared values and 
norms, including those enshrined 
in the ASEAN Charter, the Treaty of 
Amity and Cooperation in Southeast 
Asia (TAC) and the East Asia Summit 
(EAS) Declaration on the Principles 
for Mutually Beneficial Relations (Bali 
Principles), to contribute towards 
maintaining and promoting peace and 
stability in the region and beyond;

1.1.2 Enhance cooperation to support 
ASEAN’s efforts in peace and 
reconciliation in the region through 
relevant mechanisms, including, 
where appropriate, the ASEAN 
Institute for Peace and Reconciliation 
(AIPR);

1.1.3 Support ASEAN and U.S. efforts to 
contribute towards a rules-based 
regional architecture through relevant 
ASEAN-led mechanisms;

1.1.4 Sustain ASEAN-U.S. dialogue at the 
highest level through the convening of 
the annual ASEAN-U.S. Summit;

1.1.5 Strengthen the existing mechanisms 
for consultation and cooperation 
between ASEAN and the U.S., 
including the ASEAN-U.S. Summit, the 
ASEAN Post Ministerial Conference 
(PMC+1) with the U.S., the ASEAN-
U.S. Dialogue, and the ASEAN-U.S. 
Joint Cooperation Committee (JCC);

1.1.6. Work closely to strengthen the EAS, 
with ASEAN as the driving force, 
as a leaders-led forum for dialogue 
and cooperation on broad strategic, 
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political and economic issues of 
common interest and concern with 
the aim of promoting peace, stability 
and economic prosperity in the 
region, including through regular 
engagement, inter alia, between 
the CPR and non-ASEAN EAS 
Ambassadors in Jakarta;

1.1.7 Strengthen collaboration and 
coordination in other multilateral 
frameworks and fora, including the 
United Nations, on issues of common 
interest and concern, and support the 
implementation of the Bali Declaration 
on ASEAN Community in a Global 
Community of Nations (Bali Concord 
III) Plan of Action (2013-2017);

1.1.8 Consider exploring further 
implementation of the 
recommendations, where appropriate, 
of the ASEAN-U.S. Eminent Persons 
Group (EPG) on further strengthening 
and deepening the ASEAN-U.S. 
partnership.

1.2 Security Cooperation

1.2.1 Promote dialogue and strengthen 
cooperation to address regional 
security challenges facing the region 
through the existing ASEAN-led fora 
such as the ASEAN Regional Forum 
(ARF), ASEAN Defence Ministers’ 
Meeting Plus (ADMM- Plus), and the 
East Asia Summit (EAS);

1.2.2 Continue to promote the exchange 
of military officers, defense officials, 
and coastguard officials between 
individual ASEAN Member States and 
the U.S.;

1.2.3 Promote maritime security and safety, 
freedom of navigation and overflight, 
unimpeded commerce, exercise of 
self-restraint, non-use of force or the 
threat to use force, and resolution 
of disputes by peaceful means, 
in accordance with universally 
recognised principles of international 
law, including the 1982 United 
Nations Convention on the Law of 
the Sea (UNCLOS) and the relevant 
standards and recommended 

practices by the International Civil 
Aviation Organization (ICAO) and 
International Maritime Organization 
(IMO);

1.2.4 Deepen ASEAN-U.S. maritime 
cooperation, including maritime 
security, search and rescue and 
safety of navigation in the region 
through appropriate and relevant 
ASEAN mechanisms and ASEAN-led 
fora such as the EAS, the ADMM-
Plus, the ARF, the ASEAN Maritime 
Forum (AMF) and its Expanded 
ASEAN Maritime Forum (EAMF) and 
where appropriate, promote technical 
cooperation, shared awareness, 
capacity building, exchange of 
experience and sharing of knowledge 
and expertise;

1.2.5 Strengthen cooperation within the 
ARF and support the implementation 
of the Hanoi Plan of Action to 
Implement the ARF Vision Statement 
2020, including in the areas of 
preventive diplomacy, disaster relief, 
counter-terrorism and transnational 
crime including cyber-security, non-
proliferation and disarmament, and 
maritime security;

1.2.6 Intensify the on-going efforts of States 
Parties to the Treaty on the Southeast 
Asia Nuclear Weapon-Free Zone 
(Bangkok Treaty) and the Nuclear 
Weapon States to resolve outstanding 
issues pertaining to the signing and 
ratifying of the Protocol to that Treaty;

1.2.7 Explore cooperation in strengthening 
nuclear security, nuclear safety, and 
nuclear safeguards, in accordance 
with the IAEA safety and security 
standards, through capacity building 
and sharing of experience and best 
practices;

1.2.8 Continue to hold regular Senior 
Officials’ Meeting on Transnational 
Crime (SOMTC)+U.S. Consultations 
to further strengthen cooperation 
in combatting transnational crime, 
particularly trafficking in persons, sea 
piracy, counter terrorism, and explore 
possible cooperation in the area of 
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illicit trafficking of wildlife and timber 
listed in the CITES Appendices;

1.2.9 Support the implementation of 
the ASEAN Convention Against 
Trafficking in Persons, Especially 
Women and Children and the ASEAN 
Plan of Action Against Trafficking 
in Persons, Especially Women and 
Children, the ASEAN Declaration 
Against Trafficking in Persons, 
Particularly Women and Children, and 
the ASEAN Leaders’ Joint Statement 
in Enhancing Cooperation Against 
Trafficking in Persons in Southeast 
Asia through capacity building and 
information sharing to enhance 
law enforcement and prosecution 
of traffickers, protection of victims, 
prevention of trafficking in persons, 
and public awareness campaigns;

1.2.10 Promote cooperation to tackle illicit 
drug trafficking, including through 
support for the implementation of the 
ASEAN Work Plan for Combatting 
Illicit Drug Production, Trafficking 
and Use, as well as the work of the 
ASEAN Narcotics Cooperation Centre 
(ASEAN-NARCO), including utilising 
the capacity of the International 
Law Enforcement Academy for 
transnational crime cooperation, 
training, and capacity building, where 
appropriate;

1.2.11 Promote cooperation in addressing 
humanitarian aspects of landmines 
and other explosive remnants of war 
issues in the region, including through 
possible financial and technical 
support for the ASEAN Regional 
Mine Action Centre (ARMAC), to be 
further explored as more details about 
ARMAC are made available;

1.2.12 Continue to support the work of the 
ADMM Plus Experts’ Working Group 
on Humanitarian Mine Action;

1.2.13 Support ASEAN in counterterrorism 
programmes, including through 
regional cooperation against foreign 
terrorist fighters and sharing of best 
practices to counter violent extremism, 
as well as the implementation of 

the ASEAN Convention on Counter 
Terrorism (ACCT);

1.2.14 Support ASEAN in building its capacity 
to respond to threats to cybersecurity.

1.3 Good Governance, Rule of Law and Human 
Rights Promotion

1.3.1 Support ASEAN’s efforts in promoting 
good governance, including through 
sharing of experiences and best 
practices;

1.3.2 Support the work and mandate 
of the ASEAN Intergovernmental 
Commission on Human Rights 
(AICHR), including capacity building 
for the promotion and protection 
of human rights and its priority 
programmes/ activities;

1.3.3 Support ASEAN Member States 
in anti-corruption efforts, through 
inter alia, the implementation of the 
United Nations Convention Against 
Corruption.

1.4 Countering Violent Extremism and 
Promotion of Moderation

1.4.1 Support the implementation of the 
Langkawi Declaration on the Global 
Movement of Moderates (GMM) and 
the EAS Declaration on the GMM 
to promote peace, security, uphold 
rule of law, sustainable and inclusive 
development, equitable growth, and 
social harmony;

1.4.2 Encourage cooperation on interfaith 
and inter-cultural dialogues and 
further contribute internationally 
and regionally to the promotion of 
tolerance and understanding through 
initiatives such as the GMM and 
promoting moderation as a core value 
to counter extremism and acts of 
violence in all aspects.

2.  ECONOMIC COOPERATION

2.1 Trade and Investment

2.1.1 Work cooperatively on the 
implementation of the ASEAN-U.S. 
Trade and Investment Framework 
Arrangement (ASEAN-U.S. TIFA) and 
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the Expanded Economic Engagement 
(E3) Initiative in enhancing overall 
U.S.-ASEAN economic engagement 
and supporting the ASEAN Economic 
Community’s goals, including 
inclusive and sustainable growth;

2.1.2 Continue regular dialogues and 
consultations between the ASEAN 
Economic Ministers and the U.S. 
Trade Representative (USTR) and 
their Senior Officials to explore and 
realise ways to further deepen trade 
and investment ties in areas of mutual 
interest;

2.1.3 Promote interaction and networking 
between ASEAN and U.S. businesses 
through activities conducted by 
the U.S.-ASEAN Business Council 
(USABC) and the American 
Chambers of Commerce to explore 
and fully utilise trade and investment 
opportunities, as well as to maximise 
the private sector’s involvement 
in promoting two-way trade and 
investment;

2.1.4 Strengthen collaboration and 
coordination in multi-lateral 
frameworks and fora on issues 
of common interest and concern, 
such as promoting sustainable and 
equitable development, as well as 
liberalisation and facilitating trade and 
investment.

2.2 Finance Cooperation

2.2.1 Continue dialogues through informal 
meetings, where appropriate, 
between the ASEAN Finance 
Ministers and the USABC to further 
explore ways to develop ASEAN-U.S. 
finance cooperation;

2.2.2 Explore further cooperation on 
financial infrastructure development 
and capital market development to 
create strong and robust economic 
and financial fundamentals for 
sustainable and balanced growth;

2.2.3 Explore supporting regional financial 
development and integration through 
capacity building with a view to 

strengthening the competitiveness 
of ASEAN financial institutions and 
enhancing the capacity of financial 
regulators;

2.2.4 Encourage the expansion of trade 
financing and other available funding 
support mechanisms for Small and 
Medium Enterprises (SMEs) to 
stimulate trade;

2.2.5 Promote financial inclusion in the 
ASEAN region to strengthen the 
financial system and support trade in 
goods and services.

2.3 Intellectual Property Rights (IPR)

2.3.1 Strengthen cooperation in the field 
of intellectual property (IP), including 
support for the implementation of the 
ASEAN Intellectual Property Rights 
Strategic Action Plan (2016-2025);

2.3.2 Continue capacity building and 
technical assistance to:

(i) enhance knowledge and public 
awareness in strengthening IPR 
regimes, including protection 
and enforcement;

(ii) increase transparency in IP laws 
and systems; and

(iii) facilitate effective and 
efficient IP management and 
commercialisation to benefit 
stakeholders, including SMEs, 
through IP policies and practices.

2.3.3 Support ASEAN Member States’ 
efforts in achieving effective IP 
protection and enforcement consistent 
with agreed international standards 
and international agreements to which 
ASEAN Member States are parties.

2.4 Small and Medium Enterprises (SMEs)

2.4.1 Support the implementation of the 
ASEAN Post-2015 Strategic Action 
Plan for SME Development (2016-
2025), as well as the development 
of SMEs, including micro enterprises 
in ASEAN towards being globally 
competitive, resilient and innovative;
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2.4.2 Continue to provide technical 
assistance and capacity building to 
develop ASEAN entrepreneurs, with 
particular focus on women and youth 
entrepreneurs, to be able to compete 
regionally and globally and support 
ASEAN’s efforts to nurture SMEs 
through exchange programmes and 
activities between ASEAN and US 
youth;

2.4.3 Continue to promote sharing of 
information, best practices and 
technical assistance relating to 
e-commerce, e-learning platforms, 
Information and Communications 
Technology (ICT) knowledge and 
skills, and ways to improve access 
to finance and alternative financing, 
particularly for business start-ups.

2.5 Information and Communications 
Technology (ICT)

2.5.1 Support ASEAN in the implementation 
of the ASEAN ICT Masterplan (2016-
2020);

2.5.2 Expand ICT cooperation through 
continued U.S.-TELSOM/TELMIN 
dialogue and consultations, knowledge 
sharing, capacity building and joint 
programmes in areas such as high-
skilled ICT professional development, 
e-government, e-commerce, 
broadband infrastructure, information 
technology policy and services, 
advances in technology, promotion 
of innovation, and bridging the digital 
divide.

2.6 Transport

2.6.1 Strengthen cooperation to enhance 
transport infrastructure, networks 
and operations, including support for 
the implementation of the ASEAN 
Transport Strategic Plan 2016-2025;

2.6.2 Encourage knowledge sharing and 
exchange of experience on cross-
border transportation, civil aviation, 
and environmentally-friendly transport 
systems;

2.6.3 Support the implementation of the 
ASEAN Single Aviation Market, as 
well as enhance aviation relations 
and engagement between ASEAN 
and the U.S. through the initiation of 
the ASEAN Air Transport Working 
Group+U.S. consultations, developing 
an ASEAN-U.S. Aviation Cooperation 
Framework covering comprehensive 
economic and technical components.

2.7 Energy

2.7.1 Support the implementation of the 
ASEAN Plan of Action on Energy 
Cooperation (APAEC) 2016-2020, 
particularly in areas outlined in the 
U.S.-ASEAN Energy Cooperation 
Work Plan 2016-2020, namely 
energy efficiency and conservation, 
renewable energy, power sector, 
natural gas and petroleum, as well as 
other energy-related issues;

2.7.2 Continue consultations between the 
ASEAN Senior Officials’ Meeting 
on Energy (SOME) and the U.S. 
to further strengthen ASEAN-U.S. 
energy cooperation;

2.7.3 Encourage exchange of best practices 
on energy regulatory frameworks 
and technical standards and support 
regional capacity building in civilian 
nuclear energy power generation 
for regulators, operators, relevant 
technical support organisations, and 
relevant educational institutions;

2.7.4 Promote the sharing of information, 
knowledge, and experience on 
technology, as well as a legal and 
regulatory framework on alternative, 
clean and renewable energy, including 
civilian nuclear energy.

2.8 Food, Agriculture and Forestry

2.8.1 Continue cooperation with the Senior 
Officials Meeting of the ASEAN 
Ministers on Agriculture and Forestry 
(SOM-AMAF) and its subsidiary 
bodies in areas of mutual interest;

2.8.2 Explore support for ASEAN’s efforts in 
implementing the ASEAN Integrated 
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Food Security (AIFS) Framework and 
the Strategic Plan of Action on Food 
Security in the ASEAN Region (SPA-
FS) 2015-2020;

2.8.3 Strengthen cooperation in developing 
productivity, enhancing technologies 
and best practices that involve optimal 
land use and sustainable fisheries 
resources;

2.8.4 Support, where appropriate, ASEAN’s 
efforts in farmer empowerment;

2.8.5 Enhance regional cooperation on 
adaptation to address the impact of 
climate change on food security;

2.8.6 Support ASEAN cooperation to 
improve the governance of trans-
boundary fishing and traceability of 
fishery products to address Illegal, 
Unreported and Unregulated (IUU) 
fishing including through, among 
others, the improvement of regulation 
and control of fishing vessels 
through registries, the use of vessel 
monitoring systems and effective 
catch documentation schemes, as 
well as explore possibilities to further 
the cooperation through regional and 
international processes;

2.8.7 Support the facilitation of concerted 
and coordinated joint actions and 
enforcement efforts in the ASEAN 
Wildlife Enforcement Network 
(ASEAN-WEN), including through 
partnerships between ASEAN and 
U.S. government agencies and 
institutions, to address the illegal 
exploitation and trade in endangered 
species of wild flora and fauna within 
the ASEAN region, consistent with the 
Convention on International Trade in 
Endangered Species of Wild Fauna 
and Flora (CITES);

2.8.8 Support ASEAN‘s efforts in 
implementing sustainable forest 
management and agricultural 
practices, including technical 
cooperation, capacity building, 
partnerships, and exchanges of 
experiences and best practices;

2.8.9 Support ASEAN’s Vision and Strategic 
Plan for ASEAN Cooperation in Food, 
Agriculture, and Forestry (2016-
2025).

3. SOCIO-CULTURAL COOPERATION

3.1 Disaster Management

3.1.1 Support ASEAN’s vision for disaster-
resilient nations and safer communities 
in the region by supporting the 
implementation of the ASEAN 
Agreement on Disaster Management 
and Emergency Response (AADMER) 
Work Programme Phase 2 (2013-
2015) and the work of the ASEAN 
Coordinating Centre for Humanitarian 
Assistance on disaster management 
(AHA Centre) beyond 2015;

3.1.2 Support ASEAN’s work in the 
coordination and mobilisation of 
humanitarian assistance, and 
strengthen the existing ASEAN 
mechanisms through exchange of 
expertise and knowledge;

3.1.3 Support ASEAN’s efforts in 
developing an ASEAN-wide disaster 
risk assessment system through 
hazard and vulnerability mapping, 
as well as support the strengthening 
of the ASEAN Disaster Management 
Training Institutes Network 
(ADTRAIN) and priority training 
courses under the AADMER.

3.2 Environment, Climate Change and 
Biodiversity

3.2.1 Strengthen cooperation in addressing 
climate change issues, and support 
coordination on these issues;

3.2.2 Explore cooperation to pursue the 
effective implementation of the 
ASEAN-U.S. Joint Statement on 
Climate Change, including submission 
of Intended Nationally Determined 
Contributions (INDCs), assistance 
in climate finance, technology 
development and transfer, and 
capacity building for ASEAN Member 
States for the implementation of 
adaptation and mitigation actions;
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3.2.3 Promote, where feasible, cooperation 
and exchange of experience and 
best practices, including institutional 
and human capacity building, 
in environmental protection and 
conservation, waste management 
and pollution control, environmental 
awareness promotion, environmental 
monitoring and impact assessment, 
and environmental law enforcement;

3.2.4 Explore cooperation to strengthen 
ASEAN’s efforts in Environmental 
Education (EE) and Education 
for Sustainable Development 
(ESD), including through support 
for the implementation of ASEAN 
Environmental Education Action Plan 
(AEEAP) 2014-2018;

3.2.5 Support the development of climate-
adapted and resilient cities in ASEAN;

3.2.6 Explore collaboration in sustainable 
water resources management;

3.2.7 Support air quality improvement in the 
ASEAN region;

3.2.8 Promote cooperation on the 
sustainable use of coastal and marine 
environment, including addressing 
threats to marine ecosystems and 
coastal environment, in particular 
the risks of pollution and other 
anthropogenic impacts;

3.2.9 Explore support for ASEAN’s efforts 
in the implementation of the ASEAN 
Agreement on Trans-boundary Haze 
Pollution to effectively address land 
and forest fires in the region;

3.2.10 Promote biodiversity conservation 
and management through regional 
capacity building, including through 
possible support for the work of the 
ASEAN Centre for Biodiversity (ACB);

3.2.11 Support the green economy and 
green growth in ASEAN through, 
among others, the ASEAN Institute 
for Green Economy (AIGE), which 
will serve as a centre of excellence 
to encourage and promote policies 
and practices to improve sustainable 
development, conservation, and 

efficient use of natural resources as 
well as to address climate change;

3.2.12 Strengthen cooperation in addressing 
issues regarding the management 
of toxic chemicals and hazardous 
wastes, oil spills, as well as other 
threats to the environment, by utilising 
existing regional and international 
institutions and agreements;

3.2.13 Promote cooperation to provide the 
peoples of ASEAN access to clean 
water, clean air, basic health care, 
and other social services, so that they 
may lead healthy and productive lives 
and thereby contribute to ASEAN and 
the global community.

3.3 Science and Technology

3.3.1 Continue ASEAN-U.S. Consultations 
on Science and Technology to further 
explore cooperation in areas of mutual 
interest;

3.3.2 Encourage science and technology 
exchanges and knowledge transfers, 
where appropriate, through capacity 
building for ASEAN’s science and 
technology authorities;

3.3.3 Encourage collaboration and 
cooperation among research centres, 
as well as exchanges of experts 
and the mobility of scientists and 
researchers, in conducting joint 
research programmes, including 
through the ASEAN-U.S. Science & 
Technology Fellows Programme;

3.3.4 Continue to promote women in 
science through the ASEAN-U.S. 
Science Prize for Women.

3.4 Public Health

3.4.1 Support the implementation of 
the ASEAN Post-2015 Health 
Development Agenda, including 
sharing of best practices and 
experiences which may include 
seminars, workshops, and training 
courses in the areas of public 
health and ASEAN’s preparedness 
and response to communicable 
and emerging infectious diseases, 
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pandemics, and other potential public 
health threats.

3.5 Education and Youth

3.5.1 Strengthen engagement between 
U.S. and ASEAN higher education 
institutions, staff and students and 
promote ASEAN and U.S. awareness 
and studies, including through the 
Fulbright U.S.-ASEAN Programme 
and other scholarship and exchange 
programmes;

3.5.2 Provide support for programmes 
related to the promotion of 
ASEAN awareness and identity, to 
complement efforts related to the 
ASEAN Curriculum Sourcebook and 
the ASEAN Studies module, which 
were developed under the US-TATF 
programme;

3.5.3 Continue capacity building 
programmes, including scholarships 
for postgraduate studies and English 
language training, for educators and 
civil servants in ASEAN;

3.5.4 Continue ASEAN-U.S. youth 
exchange programmes, such as 
the Young Southeast Asian Leaders 
Initiative (YSEALI), to strengthen 
networking and leadership 
development among youth and 
promote ASEAN;

3.5.5 Promote ASEAN studies programmes 
in universities and academic 
institutions in the U.S.;

3.5.6 Support the continued development 
of the ASEAN Youth Volunteers 
Programme (AYVP);

3.5.7 Support ASEAN’s efforts to cultivate 
youth entrepreneurship, creativity and 
innovation through programmes and 
activities.

3.6 Culture and People-to-People Exchange

3.6.1 Continue to support the implementation 
of the ASEAN Communication Master 
Plan to build ASEAN community 
awareness and identity;

3.6.2 Promote awareness of conservation 
of intangible and tangible cultural 
heritage, as well as understanding of 
each other’s arts, culture, customs, 
faith and religions, cultural networks, 
and cultural knowledge.

3.7 Social Welfare

3.7.1 Support the work of the ASEAN 
Commission on the Promotion and 
Protection of the Rights of Women 
and Children (ACWC) and its priority 
areas, including the ACWC Network 
of Social Service Agencies (NOSSA);

3.7.2 Explore support for the ASEAN 
Children’s Forum initiative as a 
means to promote child participation 
in ASEAN community-building;

3.7.3 Promote exchange of information and 
best practices, as well as technical 
cooperation and capacity building 
in social development, women’s 
empowerment, and the care and 
protection of children, the elderly, 
persons with disabilities, and other 
vulnerable groups;

3.7.4 Explore cooperation to promote and 
protect the rights of women, children 
and vulnerable groups, such as 
migrant workers and persons with 
disabilities.

4.  CONNECTIVITY

4.1 Promote cooperation on ASEAN Connectivity 
in its three key dimensions, namely 
physical, institutional and people-to-people 
connectivity, including through capacity 
building, outreach, and resource mobilisation 
for the implementation of the Master Plan on 
ASEAN Connectivity (MPAC) and the post-
2015 agenda for ASEAN Connectivity;

4.2 Promote Public-Private Partnerships 
(PPP), where appropriate, in infrastructure 
development and other financing modalities 
for the implementation of the MPAC.

5.  DEVELOPMENT COOPERATION

5.1 Continue to support the realisation of 
goals under the three ASEAN Community 
pillars, through inter alia, the ASEAN-U.S. 
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Partnership for Good Governance, Equitable 
and Sustainable Development and Security 
(ASEAN-U.S. PROGRESS) and the ASEAN 
Connectivity through Trade and Investment 
(ACTI) programmes;

5.2 Increase regional cooperation under the U.S.-
Lower Mekong Initiative (LMI), particularly 
in the areas of environmental protection 
and sustainable water management, health, 
education, agriculture and food security, 
energy security, and connectivity;

5.3 Support the convening of Ministerial and 
Senior Officials Meetings, as appropriate, 
between the U.S. and Lower Mekong Basin 
countries on an annual basis;

6.  INITIATIVE FOR ASEAN INTEGRATION (IAI)

6.1 Support ASEAN’s efforts in narrowing 
the development gap between and within 
ASEAN, and further promote regional 
integration through the implementation of 
the IAI Framework and its Work Plan II and 
its successor documents, as well as alleviate 
poverty and promote sustainable development 
in order to realise the ASEAN Community and 
regional integration.

7.  STRENGTHENING THE ASEAN 
SECRETARIAT

7.1 Work together to strengthen the ASEAN 
Secretariat, particularly in the areas of public 
outreach and project management, as well as 
training and capacity building courses for the 
ASEAN Secretariat staff.

8.  IMPLEMENTATION MECHANISMS

8.1 Regularly review the progress of this Plan of 
Action through the existing mechanisms of 
ASEAN-U.S. Dialogue Relations, including the 
Joint Cooperation Committee (JCC) Meeting 
and the ASEAN-U.S. Dialogue; and

8.2 Submit progress reports of the implementation 
of the Plan of Action to the annual ASEAN 
Post Ministerial Conference (PMC+1) with the 
U.S.

***

Joint Media Statement of the 
AEM-USTR Consultations

Kuala Lumpur, Malaysia,
24 August 2015

1. Consultations between the ten ASEAN 
Economic Ministers and the United States 
Trade Representative (“the Ministers”) were 
held on 24 August 2015 in Kuala Lumpur, 
Malaysia. The Consultations were co-chaired 
by H.E. Dato’ Sri Mustapa Mohamed, Minister 
of International Trade & Industry of Malaysia 
and H.E. Michael Froman, the United States 
Trade Representative.

2. The Ministers were pleased to note the strong 
growth in trade relations between ASEAN 
and the United States of America (U.S.). Total 
merchandise trade between ASEAN and the 
U.S. in 2014 stood at USD 212.4 billion. The 
U.S. maintained its position as ASEAN’s fourth 
biggest trading partner, while ASEAN was the 
fourth largest U.S. export market and trading 
partner.

3. In term of investment, the U.S. has moved up 
its ranking to become the third largest foreign 
direct investor in ASEAN. According to ASEAN 
Statistics, the region received USD 13 billion 
of new direct investment from the U.S. in 
2014. According to U.S. statistics, cumulative 
foreign direct investment in ASEAN Member 
States was USD 204 billion in 2013, up 9.1 
percent from 2012.

4. The U.S. welcomed the establishment of 
the ASEAN Economic Community (AEC) 
at the end of this year, which will enhance 
ASEAN Member States’ competitiveness and 
strengthen their economies regionally and 
globally, and expressed the hope that the AEC 
would make ASEAN a driving force for global 
trade and investment liberalization.

ASEAN-US Trade and Investment Framework 
Arrangement (TIFA)

5. The Ministers noted the activities implemented 
under the ASEAN-U.S. Trade and Investment 
Framework Arrangement (TIFA) and the 
Expanded Economic Engagement (E3) 



EXTERNAL RELATIONS

351

Initiatives Work Plan for 2015. ASEAN Ministers 
expressed their appreciation to the U.S. for 
the continued support through the USAID’s 
project “ASEAN Connectivity Through Trade 
and Investment (ACTI)”, particularly in the 
area of ASEAN Single Window (ASW), SMEs, 
trade facilitation and standard conformance, 
which included the following, among others:

(i) Support major milestones in the 
development of the ASW;

(ii) Development of the ASEAN Online SME 
Academy;

(iii) Launch of the GREAT Women in ASEAN 
Initiative which provides support to 
women entrepreneurs;

(iv) Various workshops and conferences for 
SMEs since August 2014 on access to 
finance, good business practices, regional 
supply chain integration and, empowering 
women entrepreneurs; and

(v) ASEAN Member States regulator and 
industry training programs on medical 
devices.

6. The Ministers thanked the US-ASEAN 
Business Alliance for Competitive SMEs, a 
partnership between the US-ASEAN Business 
Council and USAID, in providing support 
to these SME programmes. The Ministers 
also noted the increasing interest of U.S. 
businesses in doing trade and investment in 
ASEAN, which was showcased through the 
healthcare and medical technology trade 
missions to Indonesia and the Philippines led 
by U.S. Department of Commerce in February 
2015.

7. The Ministers noted the on-going discussions 
on the Shared Principles for International 
Investment, the Trade Principles on Information 
and Communications Technology (ICT), and 
ASEAN-US Best Practices on Transparency 
and Good Regulatory Practices.

ASEAN-US Trade and Environment Dialogue

8. The Ministers welcomed the upcoming 
first workshop on Trade and Environment 
Dialogue, which will be hosted by Malaysia, 
tentatively in October 2015. The Minister noted 
that the focus for the first workshop would be 

on Illegal, Unreported and Unregulated (IUU) 
Fishing, and encouraged active discussions 
on topics for the Dialogue.

New Areas of Cooperation

9. The Ministers agreed to explore expanding our 
TIFA/E3 cooperation to new topics that have 
a regional impact and are of mutual interest. 
The Ministers also recognized recent efforts 
at broadening overall ASEAN-U.S. economic 
engagement by solidifying institutional links 
with ASEAN’s sectoral bodies through new 
Dialogues on Telecommunications and 
Aviation.

3rd AEM Roadshow to the US

10. The ASEAN Ministers welcomed the 3rd AEM 
Roadshow to the US, jointly organised by the 
USTR and the US-ASEAN Business Council 
in the first quarter of 2016.

Dialogue with US-ASEAN Business Council

11. The Ministers noted the activities undertaken 
by the US-ASEAN Business Council (USABC), 
and welcomed its support to facilitate trade 
and investment between ASEAN and the U.S.

WTO 10th Ministerial Conference in Nairobi, 
Kenya

12. Recognizing the important opportunity the 
meeting represents, the Ministers reaffirmed 
their commitment to seek to conclude the 
Doha Development Agenda (DDA) at the 10th 
Ministerial Conference in Nairobi, Kenya, and 
revitalize the multilateral trading system. The 
Ministers agreed on the importance of WTO 
members in ensuring the entry into force of the 
WTO Agreement on Trade Facilitation by the 
10th WTO Ministerial Conference in Nairobi in 
December 2015.

LIST OF MINISTERS

The Hon. Pehin Dato Lim Jock Seng, Second 
Minister of Foreign Affairs and Trade, Brunei 
Darussalam; H.E. Pan Sorasak, Secretary of 
State for Commerce, Cambodia (representing 
H.E. Sun Chanthol, Senior Minister and Minister of 
Commerce, Cambodia); Mrs Sondang Anggraini, 
Adviser to the Minister on Trade and Diplomacy, 
Ministry of Trade, Indonesia (representing H.E. 
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Thomas Trikasih Lembong, Minister of Trade, 
Indonesia); H.E. Mrs Khemmani Pholsena, Minister 
of Industry and Commerce, Lao PDR; H.E. Dato’ 
Sri Mustapa Mohamed, Minister of International 
Trade and Industry, Malaysia; H.E. Dr. Kan Zaw, 
Union Minister for National Planning and Economic 
Development, Myanmar; H.E. Gregory L. Domingo, 
Secretary of Trade and Industry, the Philippines; Mrs 
Ow Foong Pheng, Permanent Secretary, Ministry of 
Trade and Industry, Singapore (representing H.E. 
Lim Hng Kiang, Minister of Trade and Industry, 
Singapore); Mr Thawatchai Sophastienphong, 
Director-General of the Department of Trade 
Negotiations, Ministry of Commerce, Thailand 
(representing H.E.Gen. Chatchai Sarikulya, 
Minister of Commerce, Thailand); H.E. Michael 
Froman, United States Trade Representative; H.E. 
Nguyen Cam Tu, Deputy Minister of Industry and 
Trade, Viet Nam (representing H.E. Vu Huy Hoang, 
Minister of Industry and Trade, Viet Nam; and H.E. 
Le Luong Minh, Secretary-General of ASEAN.

***

Joint Statement on the
ASEAN-US Strategic Partnership

Kuala Lumpur, Malaysia,
21 November 2015

1. We, Heads of State/Government of the 
Member States of the Association of 
Southeast Asian Nations (ASEAN) and the 
United States of America, gathered in Kuala 
Lumpur, Malaysia on 21 November 2015 
for the 3rd ASEAN-U.S. Summit. Today, we 
elevated our relationship to the ASEAN-U.S. 
Strategic Partnership to strengthen the role 
our relationship plays in realising this common 
vision of a peaceful, prosperous Asia-Pacific 
region that offers security, opportunity and 
dignity to all its citizens.

2. The ASEAN-United States relationship has 
expanded dramatically since formal relations 
began in 1977. The United States acceded 
to the Treaty of Amity and Cooperation 
in Southeast Asia in 2009, was the first 
non-ASEAN country to appoint a resident 
Ambassador to ASEAN in 2010, and joined the 

East Asia Summit in 2011. We institutionalised 
annual ASEAN-U.S. Summits in 2012.

3. We recognise that our relationship is grounded 
in shared principles, including the principles 
and purposes of the Charter of the United 
Nations and the ASEAN Charter. We are 
committed to a rules-based approach in Asia, 
respect for international law and peaceful 
resolution of disputes. Our partnership is 
committed to strengthening democracy, 
enhancing good governance and the rule of 
law, promoting and protecting human rights 
and fundamental freedoms, encouraging the 
promotion of tolerance and moderation, and 
protecting the environment.

4. ASEAN and the United States dedicate 
themselves to the ASEAN integration process 
and to building a strong, stable, politically 
cohesive, economically integrated, socially 
responsible, and a people-oriented, people-
centred ASEAN Community, as reflected in 
the ASEAN Community Vision 2025 and its 
Blueprints. In realising these objectives, we 
will also work together to strengthen ASEAN 
connectivity and narrow the development gap, 
including through development cooperation.

5. Further we are dedicated to ASEAN 
Centrality in the evolving rules-based regional 
architecture of the Asia-Pacific. We recognise 
the important role we have each played, and 
that we have played together, in maintaining 
peace and stability in the Asia-Pacific region.

6. Today we usher in a new era for our 
relationship as we come together to set a path 
for our future partnership with shared goals 
and priorities. We welcome the adoption of the 
Plan of Action to Implement the ASEAN-U.S. 
Strategic Partnership (2016-2020) to further 
strengthen this partnership, particularly within 
the five priority areas of cooperation, namely 
economic integration, maritime cooperation, 
transnational challenges including climate 
change, emerging leaders and women’s 
opportunities. We will continue to cooperate 
through important ASEAN-led mechanisms 
such as the East Asia Summit, ASEAN 
Regional Forum, and ASEAN Defence 
Ministers’ Meeting Plus. We will also continue 
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to engage through the track 1.5 Expanded 
ASEAN Maritime Forum.

7. We also reaffirm the importance of maintaining 
peace and stability, ensuring maritime security 
and safety, and freedom of navigation 
including in and over-flight above the South 
China Sea. We reaffirm the collective 
commitments contained in the Declaration 
of the Conduct of Parties in the South China 
Sea (DOC) to ensure the resolution of 
disputes by peaceful means in accordance 
with universally recognised principles of 
international law, including the 1982 United 
Nations Convention on the Law of the Sea 
(UNCLOS) and the relevant regulations, 
standards and recommended practices of the 
International Maritime Organisation (IMO) and 
the International Civil Aviation Organisation 
(ICAO), without resorting to the threat or use 
of force and while exercising self-restraint in 
the conduct of activities. We support ASEAN-
China on-going efforts to fully and effectively 
implement the DOC in its entirety, and to 
work toward the expeditious conclusion of an 
effective Code of Conduct (COC).

8. The ASEAN-U.S. Strategic Partnership will 
also play an increasingly prominent global 
role in tackling transnational challenges. We 
will build on existing cooperation such as 
the 2014 ASEAN-U.S. Joint Statement on 
Climate Change, and will work together to 
address challenging global issues such as 
terrorism, violent extremism, climate change, 
environmental degradation and pollution, 
energy, infectious diseases, disarmament, 
proliferation of weapons of mass destruction, 
cybersecurity, trafficking in persons, illicit 
trafficking of wildlife and timber and illegal, 
unregulated, and unreported fishing.

9. As to economics, American firms have been the 
largest cumulative investors in Southeast Asia, 
creating millions of jobs in the United States and 
in ASEAN Member States, while investment in 
America from Southeast Asia has increased 
more than from any other region in the past 
decade. The ASEAN Economic Community 
will create many further opportunities for our 
citizens as it binds the region more closely 
together. Going forward, we will work towards 
increasing two-way trade and investment, 

promoting trade and investment liberalisation 
and facilitation, encouraging sustainable and 
inclusive economic growth and job creation, 
and deepening connectivity. We also reaffirm 
our Leaders’ commitment to advance the 2030 
Agenda for Sustainable Development.

10. Our people-to-people ties are more robust than 
ever with millions of our citizens crossing to 
each other’s shores every year. We endeavour 
to continue to strengthen these linkages and 
cultural ties, especially among young people, 
as well as to promote opportunities for all our 
peoples, particularly the most vulnerable.

11. Today we dedicate ourselves anew to bringing 
security and opportunity to our peoples and 
addressing emerging regional and global 
challenges in the continued promotion of a 
peaceful, stable, integrated, and prosperous 
Asia-Pacific community.

12. Adopted in Kuala Lumpur, Malaysia, on the 
Twenty First Day of November of the Year Two 
Thousand and Fifteen.

***

Chairman’s Statement of the 3rd 
ASEAN-US Summit 

Our People, Our Community, Our Vision

Kuala Lumpur, Malaysia,
21 November 2015

1. The 3rd ASEAN-United States Summit was 
held on 21 November 2015 in Kuala Lumpur, 
Malaysia. The Meeting was chaired by the 
Honourable Dato’ Sri Mohd Najib Tun Abdul 
Razak, Prime Minister of Malaysia. The 
Meeting was attended by all Heads of State/
Government of ASEAN Member States. 
The United States was represented by the 
Honourable Barack Obama, President of 
the United States of America. The Secretary 
General of ASEAN was also in attendance.

2. We, Heads of State/Government of ASEAN 
and the United States, had a frank and 
constructive discussion on strengthening 
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ASEAN-United States relations as well as a 
productive exchange of views on regional and 
global issues of common concern.

3. We welcomed the United States support for 
the establishment of the ASEAN Community, 
which is a culmination of an almost five-
decade long effort of regional integration 
that is aimed at building towards a politically 
cohesive, economically integrated and 
socially responsible, and a truly people-
oriented, people-centred ASEAN Community. 
The ASEAN Leaders encouraged the United 
States to contribute towards the realisation of 
the vision and goals outlined in the ASEAN 
2025: Forging Ahead Together.

4. The ASEAN Leaders also appreciated the 
United States continued support for ASEAN’s 
central role in the evolving rules-based 
regional architecture through ASEAN-led 
processes, in particular the ASEAN Plus 
One mechanism, the East Asia Summit, the 
ASEAN Regional Forum, the ASEAN Defence 
Ministers’ Meeting-Plus and the Expanded 
ASEAN Maritime Forum (EAMF), as well as 
the United States support for the strengthening 
of the East Asia Summit as it commemorated 
its 10th anniversary in 2015.

5. We endorsed the United States request to 
elevate the ASEAN-United States dialogue 
relations to a strategic level. We acknowledged 
the continued support of the United States for 
Southeast Asia’s rapid economic growth and 
maintaining peace and stability. We adopted 
the Joint Statement on the ASEAN-United 
States Strategic Partnership which elevated 
the ASEAN-United States dialogue relations to 
a new height by launching the ASEAN-United 
States Strategic Partnership that is forward-
looking and comprehensive. We decided to 
commemorate our strategic partnership with a 
special summit to be held in the United States 
in the first half of 2016.

6. We noted the successful implementation of the 
Plan of Action to Implement the ASEAN-United 
States Enhanced Partnership for Enduring 
Peace and Prosperity 2011-2015 which has 
been instrumental in furthering our dialogue 
relations and promoting the establishment of a 

peaceful, stable, integrated, prosperous, and 
caring ASEAN Community in 2015.

7. We welcomed the Plan of Action to Implement 
the ASEAN-United States Strategic 
Partnership (2016-2020) which identified 
priorities and measures to be carried out by 
both sides to further enhance political-security, 
economic and socio- cultural cooperation and 
realise the full potential of the ASEAN-United 
States partnership. This Plan of Action would 
serve as the blueprint of ASEAN-United States 
dialogue relations and we shall endeavour to 
implement all identified measures over the 
next five years.

8. We reaffirmed our commitment to prevent 
and combat transnational crimes particularly 
trafficking in persons, sea piracy, counter 
terrorism and trafficking of wildlife. We will 
continue to work together in counter terrorism 
programmes, including through regional 
cooperation against foreign terrorist fighters 
and sharing of best practices to counter violent 
extremism, as well as the implementation of 
the ASEAN Convention on Counter-Terrorism. 
We welcomed the signing of the ASEAN 
Convention Against Trafficking in Persons, 
Especially Women and Children and its Plan 
of Action which the United States supports 
through technical assistance, capacity building 
and information sharing.

9. We reaffirmed the importance of maintaining 
peace, security and stability, as well as 
upholding freedom of navigation in and over-
flight above the South China Sea. We shared 
the concerns expressed by some Leaders over 
the recent and on-going developments in the 
South China Sea, including land reclamation, 
which have eroded trust and confidence 
amongst parties, and may undermine peace, 
security and stability in the South China Sea. 
We noted proposals put forward by various 
parties to address current and on-going 
developments as well as to lower tensions in 
the South China Sea.

10. We welcomed the commitment of ASEAN 
Member States and China in ensuring the full 
and effective implementation of the Declaration 
on the Conduct of Parties in the South China 
Sea (DOC) in its entirety, as well as to work 



EXTERNAL RELATIONS

355

towards the early establishment of an effective 
Code of Conduct in the South China Sea 
(COC). We emphasised the importance for the 
states concerned to resolve their differences 
and disputes through peaceful means, in 
accordance with international law including 
1982 United Nations Convention on the Law 
of the Sea.

11. We pledged to continue our economic 
cooperation to increase trade and investment 
as well as create job opportunities in both 
regions, and welcomed the establishment 
of the ASEAN Economic Community by 
the end of this year. We noted the progress 
of the ASEAN-United States Trade and 
Investment Framework Arrangement and the 
ASEAN-United States Expanded Economic 
Engagement (E3) Initiatives, which would 
enhance ASEAN-United States economic 
relationship. We also welcomed the exploration 
of new topics to expand our cooperation in the 
area of trade and investment. We also noted 
that the ASEAN-US Roadshow will be held in 
the United States in 2016.

12. We underscored our joint support for 
the ASEAN Connectivity through Trade 
and Investment (ACTI) Programme. We 
welcomed the major progress of the ASEAN 
Single Window, which the United States has 
provided technical and financial support to 
since 2007, the launch of the ASEAN-United 
States Innovation Challenge Programme, 
as well as the expansion of ASEAN-United 
States cooperation with the United States-
ASEAN Business Council to support Small 
and Medium-Sized Businesses, including the 
upcoming ASEAN SME Academy.

13. We also welcomed the new dialogues 
between ASEAN and the United States which 
commenced this year on ICT and aviation, 
and its ongoing support for greater broadband 
connectivity in ASEAN as well as on aviation 
safety.

14. We noted the conclusion of the Trans-Pacific 
Partnership which is aimed to promote 
economic growth, support the creation of 
jobs; enhance innovation, productivity and 
competitiveness; raise living standards and 
reduce poverty; and promote transparency and 

good governance; and contains strong labour 
and environmental protections. The TPP 
could complement efforts being undertaken 
by ASEAN towards the establishment of the 
ASEAN Economic Community and beyond.

15. We expressed our commitment to further 
enhance maritime cooperation through, among 
others, developing maritime connectivity as 
well as improving the governance of trans-
boundary fishing and traceability of fishery 
products to address Illegal, Unreported 
and Unregulated (IUU) fishing based on 
relevant regional and international standard 
and instruments. We look forward to further 
capacity building and other work in this area 
during 2016. We welcomed the United States 
announcement of its five-year Oceans and 
Fisheries Partnership to promote sustainable 
marine fisheries and combat illegal, 
unreported, and unregulated fishing.

16. We reiterated our commitment under the 
ASEAN-United States Joint Statement on 
Climate Change 2014 to continue working 
together through a wide range of activities 
towards a low carbon economic growth 
trajectory, enhancing the adaptive capacity 
of ASEAN to current impacts of climate 
change and building more climate resilient 
societies. We recognised the need for urgent 
and concrete action to address climate 
change and reaffirmed our commitment to 
closely cooperate towards the adoption of an 
ambitious protocol, another legal instrument or 
an agreed outcome with legal force applicable 
to all parties under the United Nations 
Framework Convention on Climate Change 
(UNFCCC) at the Twenty First Conference 
of the Parties (COP 21), to be held in Paris, 
France in December 2015.

17. We reaffirmed our commitment to enhance 
cooperation in disaster management and 
emergency response in line with the ASEAN 
Agreement on Disaster Management 
and Emergency Response and its Work 
Programme. We expressed our appreciation 
to the United States for its continued 
support for the ASEAN Coordinating Centre 
for Humanitarian Assistance on Disaster 
Management (AHA Centre) especially in 
responding to humanitarian assistance needs 
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in the region and providing support for the 
victims of natural disaster.

18. We recognised the great importance of 
youth development in ASEAN and welcomed 
the United States initiative to promote 
people-to-people exchange through various 
programmes and initiatives in particular the 
Young Southeast Asian Leaders Initiatives 
(YSEALI), Fullbright Scholarship Programme 
and the BD-United States English Language 
Enrichment Programme. We welcomed the 
new class of the ASEAN-United States Science 
and Technology Fellows. We encouraged the 
United States to continue its collaboration with 
ASEAN on youth development programmes 
under the ASCC Blueprint 2025.

19. We noted the United States programs for 
women entrepreneurs in ASEAN as well as 
United States technical support for a victim-
centric approach to domestic violence in 
ASEAN. We welcomed the announcement of 
a new five-year commitment for the ASEAN-
United States Science Prize for Women.

20. We are determined to protect the human 
rights of women, children, youth and the 
older persons as well as those of migrant 
workers, persons with disabilities, members of 
ethnic minorities groups, people in vulnerable 
situations and marginalised groups, and 
promote their interest and welfare in ASEAN’s 
future agenda including through the ASEAN 
2025: Forging Ahead Together.

21. We reaffirmed our commitment to ASEAN’s 
efforts to narrow the development gap and 
enhance sub-regional integration through 
various initiatives including the Initiative for 
ASEAN Integration and the Lower Mekong 
Initiatives (LMI).

22. We are also determined to continue all 
our cooperation on economic, social and 
environmental matters consistent with and in 
support of the 2030 Agenda for Sustainable 
Development and the Sustainable 
Development Goals adopted by the UN 
General Assembly on 25 September 2015 
to promote the well-being of the peoples of 
ASEAN and the United States.

23. We emphasised the importance of sustaining 
our dialogue relations at the highest level and 
looked forward to the 4th ASEAN-United States 
Summit to be held in Lao PDR in 2016.

***

ASEAN Plus Three

Joint Media Statement of the 14th 
Meeting of ASEAN Plus Three 
(China, Japan and Republic of 

Korea) Tourism Ministers

Nay Pyi Taw, Myanmar, 26 January 2015

1. The Fourteenth Meeting of the ASEAN Plus 
Three (China, Japan, and the Republic of 
Korea) Tourism Ministers was held on 26 
January 2015 in Nay Pyi Taw, Myanmar, in 
conjunction with the Eighteenth Meeting of 
ASEAN Tourism Ministers (M-ATM) and the 
ASEAN Tourism Forum (ATF) 2015. The 
Meeting was co-chaired by H.E. U Htay 
Aung, Union Minister for Hotels and Tourism, 
Myanmar and H.E. Mrs. Du Yili, Vice Chairman 
of China National Tourism Administration. The 
Meeting was preceded by the Twenty-Sixth 
Meeting of ASEAN Plus Three (APT) NTOs 
held on 24 January 2015. 

2. The Ministers were pleased with the growth 
in the arrival of international visitor where the 
APT region welcomed 241 million of visitors 
in 2014, an increase of 6.9% from 2013.
The Ministers noted that intra-APT travel 
remained the main source of tourism growth 
in the region, accounting for 66% of the total 
international visitor arrivals in 2013.

3. The Ministers welcomed the successful 
conclusion of the 17th APT Summit and the 
respective ASEAN Plus One Summits held on 
13 November 2014 in Nay Pyi Taw, Myanmar 
and encouraged the Plus Three Countries 
to continue to support the implementation of 
the 2012 Leaders’ Statement on ASEAN Plus 
Three Partnership on Connectivity in order to 
further enhance connectivity in the region.
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4. The Ministers commended the progress made 
in the implementation of the APT Tourism 
Cooperation Work Plan 2013-2017 including 
the APT Tourism Students Summit held on 19-
26 October 2014 in both Bangkok and Pattaya, 
and the APT Media Familiarisation Tour 
Programme to promote tourism knowledge 
and skills development.

5. The Ministers noted the importance of 
development of framework to exchange ideas 
on tourism statistics for APT countries and new 
methods for tourism statistics in order to have 
a better understanding of the development of 
tourism in APT countries. In this regard, the 
Ministers welcomed the progress made in 
implementing the APT Tourism Cooperation 
Work Plan including the Nara Tourism Statistics 
Week held on 17-21 November 2014 in Nara, 
Japan.

6. The Ministers applauded the roles of the 
ASEAN-China Centre, ASEAN-Japan Centre 
and ASEAN-Korea Centre in promoting 
tourism and cultural exchanges between 
ASEAN and the Plus Three countries during 
the year 2014.

7. The ASEAN Tourism Ministers expressed 
their gratitude to China for the provision of 
complimentary booths at China International 
Travel Mart 2014, production of Discovery 
ASEAN and Taste of ASEAN which was 
screened on CCTV, live radio broadcast 
highlighting destinations in ASEAN, 
familiarisation tour by Chinese media to 
ASEAN Member States, and workshop for 
tour operators.

8. The ASEAN Tourism Ministers also expressed 
their appreciation to Japan for ASEAN-Japan 
Centre’s Annual Work Program for FY2014 
which includes exchange program for youth, 
technical workshop on community-based 
tourism for BIMPS, tourism and exchange 
public relations activities, CLMV Travel Mart, 
theme-based tourism promotion, exchange 
program on capacity building and culture, 
and career development support for ASEAN 
Students in Japan.

9. The ASEAN Tourism Ministers further 
expressed their gratefulness to the Republic 
of Korea (ROK) for their support to develop 
ASEAN Tourism through promotional activities 
and capacity building, amongst others, 
including the establishment of an official 
website of ASEAN-Korean Partnership http://
www.korea-asean.com.

10. The Ministers expressed their sincere 
appreciation to the Government and People of 
Myanmar for the warm hospitality and excellent 
arrangements made for the Meetings.

***

Joint Statement of the 18th 
ASEAN+3 Finance Ministers and 
Central Bank Governors’ Meeting

Baku, Azerbaijan, 3 May 2015

I. INTRODUCTION

1. We, the Finance Ministers and Central Bank 
Governors of ASEAN, China, Japan and Korea 
(ASEAN+3), convened our 18th meeting in 
Baku, Azerbaijan, under the co-chairmanship 
of H.E. Dato’ Seri Ahmad Husni Hanadzlah, 
Minister of Finance Ⅱ of Malaysia, and H.E. 
Kyunghwan Choi, Deputy Prime Minister and 
Minister of Strategy and Finance of Korea. 
The President of the Asian Development 
Bank (ADB), the Director of ASEAN+3 
Macroeconomic Research Office (AMRO), the 
Deputy Secretary General of ASEAN, and the 
Deputy Managing Director of the International 
Monetary Fund (IMF) were also present at our 
meeting.

2. We exchanged views on recent global and 
regional economic developments and policy 
responses. We reviewed the progress of 
regional financial cooperation achieved since 
our last Meeting, including the Chiang Mai 
Initiative Multilateralisation (CMIM), AMRO, 
the Asian Bond Markets Initiatives (ABMI), 
Future Priorities, the ASEAN+3 Research 
Group (RG), and ASEAN+3 New Initiatives. 
We also discussed measures to further 
strengthen regional financial cooperation.
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II. RECENT ECONOMIC AND FINANCIAL 
DEVELOPMENTS IN THE REGION

3. We are pleased to note that the ASEAN+3 
region posted relatively high growth last year 
and is poised to sustain this momentum in 
2015. This is attributable not only to external 
factors such as strong demand from the U.S. 
and low oil prices, but also in large part to 
robust domestic demand brought about by 
constant structural adjustment efforts and to 
the timely implementation of macroeconomic 
policy.

4. We recognize that the changes in monetary 
policy in some of the advanced economies 
should be clearly communicated in the current 
environment of diverging monetary policy 
settings and rising financial market volatility 
and carried out with keen awareness of their 
global impact and hence help us to take 
mitigating measures.

5. We note the need to respond preemptively 
to new challenges posed by changes in the 
economic environment and at the same 
time, consistently manage existing risks and 
vulnerabilities. With ample global liquidity 
and the high levels of public and private 
debt, greater attention needs to be paid 
to the potential market volatility and asset 
price declines triggered by capital outflows. 
Meanwhile, though the unexpectedly low oil 
prices have benefited most economies, the 
possibility of a sharp run-up in oil prices cannot 
be ruled out.

6. We are committed to carrying out the 
necessary structural adjustments to improve 
the resilience and growth potential of our 
economies. Further, while dealing with 
macroeconomic and financial stability risks 
arising from large and volatile capital flows, the 
necessary macroeconomic policy adjustments 
could be supported by macro-prudential 
measures and capital flow management 
measures, where appropriate. We will work 
towards strengthening the region’s responses 
to external shocks through continuing regional 
financial cooperation.

III. STRENGTHENING REGIONAL FINANCIAL 
COOPERATION

[Chiang Mai Initiative Multilateralisation (CMIM)]

7. We remain committed to ensuring that the 
CMIM is operationally ready, as well as to 
further strengthening the mechanism as an 
essential part of the regional financial safety 
net. In this regard, we welcomed the amended 
CMIM Agreement, which entered into force on 
17 July 2014. We also welcomed the Deputies’ 
achievements in enhancing the CMIM 
Operational Guidelines (OG), conducting 
CMIM Test Runs under various scenarios, and 
undertaking the CMIM peace-time preparation 
exercise. We reaffirmed our commitment 
to ensuring the operational readiness of 
the CMIM, and thus tasked the Deputies, in 
cooperation with AMRO, to continue working 
on these exercises, and to reflect the lessons 
learnt in the OG.

8. With the introduction of the CMIM crisis 
prevention facility (“CMIM Precautionary Line” 
or “CMIM-PL”) in July 2014, it is crucial to 
develop and operationalize the qualification 
assessment framework for member economies 
to access the CMIM-PL. In this regard, we 
welcomed the continuing work of our Deputies 
and AMRO to further develop the qualification 
indicators for the CMIM-PL, based on the 
Economic Review and Policy Dialogue (ERPD) 
Matrix, which consists of key economic and 
financial indicators of all ASEAN+3 members. 
We assigned the Deputies, in cooperation 
with AMRO, to continue to develop the ERPD 
Matrix and to explore ways to further utilize 
this tool in a more forward-looking manner.

9. We took note of the progress in the work on 
the potential increase in the IMF De-linked 
portion and tasked the Deputies to further 
advance the work on strengthening the CMIM 
as a part of the regional financial safety net.

10. We welcomed the commencement of 
the CMIM Studies on “Troika’s Financial 
Assistance Programs in the Euro Area for 
CMIM’s Future Reference” and “Comparative 
analysis of CMIM arrangement and market 
practices under International Swaps and 
Derivatives Association (ISDA)” while taking 
into account the conditions within each region.
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[ASEAN+3 Macroeconomic Research Office 
(AMRO)]

11. We acknowledged the steady development 
of AMRO as an independent surveillance 
organization of the region, and welcomed its 
continuous efforts to improve the quality of its 
surveillance activities. We encouraged AMRO 
to continue its efforts to improve its analysis 
on the regional macroeconomic and financial 
situation, including through incorporating 
forward-looking elements to effectively 
highlight emerging risks in the region. We 
also welcomed AMRO’s contribution towards 
enhancing the effectiveness of the CMIM and 
continuing with its effort.

12. Establishing AMRO as an international 
organization remains crucially important. 
We welcome the signing of the Agreement 
Establishing ASEAN+3 Macroeconomic 
Research Office (AMRO Agreement) 
in October last year. We reaffirmed our 
commitment to expedite our respective 
domestic procedure for the entry into force of 
the AMRO Agreement this year.

13. We welcomed the Deputies’ decision to 
strengthen AMRO’s capacity by formulating 
a strong strategic vision and having two 
Deputy Directors and one Chief Economist. 
We are confident that these three new senior 
management positions will be beneficial in 
building AMRO’s capacity and the fulfilling of 
its mandate as an independent surveillance 
unit. We encouraged the further development 
of a medium-term strategic vision for AMRO.

14. We appreciated the progress made by AMRO 
in cooperation with relevant International 
Financial Institutions (IFIs), such as frequent 
exchanges with the IMF and ADB on 
macroeconomic developments in the region, 
hosting joint seminars, and conducting joint 
studies. We encouraged AMRO to further 
strengthen such cooperation in order to 
enhance its institutional capacity and to 
establish strategic partnerships with other IFIs 
to this end.

[Asian Bond Markets Initiative (ABMI)]

15. We recognized that the ABMI has contributed 
to developing local currency bond markets 

across the region, in order to allow the region’s 
large savings to be channeled to finance its 
own investment needs. Against the backdrop 
of heightened volatility in the global financial 
market, our efforts under the ABMI to develop 
efficient and liquid regional bond markets 
will also help to alleviate the effects of such 
volatilities and contribute to the economic and 
financial stability in our region.

16. We took note of the increase of project 
guarantees by the Credit Guarantee and 
Investment Facility (CGIF), and we expect 
CGIF to seek more opportunities to provide 
guarantees to viable bond issuances, including 
project bonds, in the region. We welcomed the 
progress of discussion on facilitating demand 
for local currency-denominated bonds. We 
also noted the outcome of a study by the ADB 
on examining hedging markets in the region. 
We recognized the progress of the ASEAN+3 
Multi-currency Bond Issuance Framework 
(AMBIF), and expect the first AMBIF pilot 
issuance in the first half of this year. We noted 
the progress of the Cross-Border Settlement 
Infrastructure Forum (CSIF) in exploring the 
viability of starting with bilateral linkages and 
ultimately developing and making transition 
into an integrated solution to advance regional 
settlement infrastructure that promotes 
cross-border securities transactions in the 
region. As an important step for the said 
goal, we welcomed the efforts by the CSIF 
for conducting the desktop study of bilateral 
CSD-RTGS linkage between HKMA and 
BOJ. We appreciated the on-going technical 
assistance programs for Cambodia, Lao PDR, 
Myanmar, the Philippines and Vietnam under 
the Technical Assistance Coordination Team 
(TACT).

[Future Priorities of ASEAN+3 Financial 
Cooperation]

17. We took note of the completion of the study on 
Infrastructure Financing. We welcomed work 
on disaster risk insurance based on the past 
study and expect further progress.

[ASEAN+3 Research Group (RG)]

18. We acknowledged that the RG has produced 
valuable researches throughout its 10 years 
of activities. We agreed to integrate the RG’s 
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research works into AMRO’s thematic study 
so that the resources could be better oriented 
to meet members’ needs and be utilized more 
efficiently.

[ASEAN+3 New Initiatives]

19. We endorsed non-binding high-level guiding 
principles for macro-prudential policies 
(MPPs) and capital flow measures (CFMs) 
as reference in dealing with risks to financial 
stability. We are also pleased to share our own 
experiences and future agenda in structural 
reforms to assist us in removing structural 
bottlenecks to sustainable growth. In addition, 
we welcomed the progress made in the 
study ‘Using currency swap-financed trade 
settlement facility’ which may facilitate the 
local currency usage in trade settlements.

IV. CONCLUSION

20. We expressed our appreciation to the 
governments of Malaysia and Korea for their 
excellent arrangements as the co-chairs of 
the ASEAN+3 Finance Ministers and Central 
Bank Governors’ Process in 2015. We also 
thanked the Republic of Azerbaijan for its 
warm hospitality.

21. We agreed to meet in Frankfurt, the Federal 
Republic of Germany in 2016. Lao PDR and 
China will be the co-chairs of the ASEAN+3 
Finance Ministers and Central Bank 
Governors’ Process in 2016.

ANNEX

ASEAN+3 Finance Ministers and Central Bank 
Governors’ Meeting 3 May 2015 / Baku, Azerbaijan.

• ASEAN+3 Non-binding High-level Principles for 
Macro-Prudential Policies (MPPs) and Capital 
Flow Measures (CFMs)

• A Collection of Members’ Structural Reforms 
Experiences and Future Agenda.

***

Joint Ministerial Statement of the 
5th ASEAN Plus Three Ministerial 

Meeting on Youth

Siem Reap, Cambodia, 4 June 2015

1. The Fifth ASEAN Plus Three Ministerial 
Meeting on Youth (5th AMMY+3) was held in 
Siem Reap, Cambodia on 4 June 2015. The 
Meeting was held in conjunction with the Ninth 
ASEAN Ministerial Meeting on Youth (AMMY 
IX) and was preceded by the Preparatory 
Senior Officials Meeting for the 5th AMMY+3 
on 3 June 2015.

2. The Meeting was officially opened and co-
chaired by His Excellency Dr. Hang Chuon 
Naron, Minister of Education, Youth and Sport 
of Kingdom of Cambodia and (H.E) Assistant 
Minister Aelee Shon of Gender Equality and 
Family of the Republic of Korea. H.E. Dr. Hang 
Chuon Naron welcomed all Ministers and their 
delegations to the meeting and to Cambodia, 
where he also expressed his appreciation for 
the initiatives and activities carried out under 
Brunei Darussalam’s chairmanship, which 
further strengthened regional partnership in 
youth affairs and development in the region 
towards the ASEAN Community 2015.

3. The Ministers noted the relevant decisions 
of other ASEAN Meetings since they last 
met in 2013 and exchanged views on the 
future priority areas of ASEAN Plus Three 
cooperation on youth in line with the directives 
given by the ASEAN Plus Three Leaders. In 
this connection, the Ministers stressed on the 
importance of fostering long-term and mutually 
beneficial youth exchanges through effective 
and practical youth cooperation activities.

4. The ASEAN Ministers expressed their 
appreciation to the Plus Three countries for 
their continuous support and friendship in 
organising youth exchange programmes. 
The Ministers noted that China continues to 
organize the China-ASEAN Youth Camp, 
GMS Youth Friendship Program and the 
ASEAN Young Leaders Training Program, 
to further promote the mutual trust and 
understanding between the Chinese and 
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ASEAN young people, and contribute to the 
regional economic development and social 
cooperation. China will continue to send young 
volunteers to ASEAN countries according 
to their practical necessity, engaging in the 
field of the local economy, education, sports 
development, language teaching, healthcare, 
etc. The Ministers also took note that China 
has been actively preparing and proceeding 
with the establishment of China-ASEAN Youth 
Exchange and Activity Center, with the aim 
of providing a permanent headquarter with 
better facilities and environment for the China-
ASEAN youth exchanges and activities.

5. The Ministers noted that Japan has 
implemented the Ship for Southeast Asian 
and Japanese Youth Program (SSEAYP) 
with the support of ASEAN Member States 
since 1974 to promote friendship and mutual 
understanding between youth in Japan and 
ASEAN. With the aim to strengthen “heart-
to-heart” understanding, “JENESYS 2.0” 
(Japan-East Asia Network of Exchange 
for Students and Youths) was successfully 
implemented in various themes from 2013 
to 2015 under Japan’s initiative. The ASEAN 
Ministers welcomed the subsequent project 
“JENESYS2015”, which aims at promoting 
mutual trust and understanding among the 
youths of Japan and participating countries 
to build basis for future friendship and 
cooperation.

6. The Ministers acknowledged that the Republic 
of Korea has promoted mutual understanding 
between Korea and ASEAN Member 
States by consistently implementing the 
Intergovernmental Youth Exchange Program, 
and various exchange programs through youth 
organizations and has supported interactions 
and cooperation between youth of ASEAN 
Member States and Plus Three countries by 
holding events including International Youth 
Forum and Youth Camp for Asia’s Future 
annually. The 16th ASEAN-Korea Future-
Oriented Youth Exchange Project was held 
in January 2015 to promote cross-cultural 
understanding and trust between ASEAN 
and ROK youths, with the theme ‘ASEAN-
Korea Youths, United as One through Sports 
Activities’. In addition, the 5th ASEAN-Korea 

Frontier Forum was held in November 2014 
in Busan that provided the youth participants 
with a simulation forum and a model of 
ASEAN-ROK Summit, where they can voice 
out their opinion, debate responsibly and 
practice public speaking skills.

7. The Ministers commended SOMY+3 for 
strengthening mutual understanding between 
the youths in ASEAN Plus Three countries. 
They shared views in promoting social 
dialogues and people-to-people exchanges 
including exchanging views on youth policy 
and youth cooperation projects between 
ASEAN and the Plus Three countries.

8. The Ministers looked forward to engaging 
more youth cooperation in efforts to building 
peace, stability and a brighter future for 
younger generations in East Asia.

9. The Ministers expressed their appreciation 
to Kingdom of Cambodia for hosting the 5th 
AMMY+3 and looked forward to meet again in 
2017 in Indonesia.

***

Chairman’s Statement of the 
16th ASEAN Plus Three Foreign 

Ministers Meeting

Kuala Lumpur, Malaysia, 6 August 2015

1. The 16th Meeting of the Foreign Ministers of 
ASEAN and the People’s Republic of China, 
Japan and the Republic of Korea was held in 
Kuala Lumpur, Malaysia on 6 August 2015. 
The Meeting was chaired by His Excellency 
Dato Sri’ Anifah Annan, Minister of Foreign 
Affairs of Malaysia.

Review and Future Direction of ASEAN Plus 
Three Cooperation

2. The Ministers welcomed the substantive 
progress made in ASEAN Plus Three 
cooperation since its formation in 1997 and 
reiterated their commitment to further intensify 
and expand  cooperation under the ASEAN 
Plus Three framework with ASEAN as the 
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driving force for enhanced peace, security 
and prosperity in the East Asian region, with 
the long-term goal of building an East Asian 
community.

3. Mindful that within the next two decades, the 
ASEAN region is set to account for 40% of 
global GDP and 60% of the world’s middle 
class, the Ministers reiterated the importance 
of ASEAN Plus Three cooperation as a main 
vehicle towards achieving greater regional 
integration, including through realising the 
ASEAN Community by the end of 2015.

4. The Ministers recalled the East Asia Vision 
Group II Report, adopted by the ASEAN  Plus  
Three  Commemorative  Summit  in Phnom 
Penh, Cambodia on 19 November 2012 and 
which recommended the realisation of an East 
Asia Economic Community by 2020 as the 
main pillar of ASEAN Plus Three vision. They 
looked forward to the final report on the follow-
up to the EAVG II Report, to be submitted to the 
1th ASEAN Plus Three Summit in November 
2015.

5. The Ministers expressed satisfaction with 
progress in the implementation of the ASEAN 
Plus Three Cooperation Work Plan (2013-
2017) and looked forward to its full and 
effective implementation.

6. The Ministers reaffirmed the importance of 
ASEAN Plus Three cooperation in maintaining 
peace, security and stability, which are 
indispensable conditions for development in 
the East Asia region and agi-eed to further 
strengthen political-security cooperation as 
provided in the Work Plan.

7. The Ministers welcomed the continued growth 
in trade and investment relations between 
ASEAN and the Plus Three Countries and 
expressed confidence that the region’s 
economies will maintain their positive trajectory 
despite challenges due to uncertainties in 
the global economy. Given the Regional 
Comprehensive Economic Partnership’s 
(RCEP) potential to further integrate ASEAN 
into the global economy, uphold ASEAN 
centrality and further improve the region’s 
influence on the global stage, the Ministers 
welcomed the progress made in negotiations 

and urged participating countries to intensify 
efforts with the aim of a substantive conclusion 
by the end of 2015.

8. The Ministers acknowledged the continuous 
efforts by the East Asia Business Council to 
promote ASEAN among the private sector 
and entrepreneurs of East Asian countries. 
The Ministers looked forward to positive 
outcomes from the 18th ASEAN Plus Three 
Economic Ministers’ Consultations in August 
2015 and welcomed the East Asia Business 
and Investment Forum to be co-hosted by 
Malaysia and China in August 2015.

9. Recognising the importance of a regional 
financial safety net, particularly during 
financial crises, the Ministers welcomed the 
achievements made in enhancing the Chiang 
Mai Initiative Multilateralisation (CMIM) 
Operational Guidelines, conducting CMIM 
Test Runs under various scenarios and 
conducting a CMIM peace-time preparation 
exercise. To further complement the CMIM, 
the Ministers welcomed the signing of the 
Agreement Establishing the ASEAN+3 
Macroeconomic Research Office in October 
2014 and reaffirmed their commitment to exert 
their best efforts to complete their respective 
domestic procedures for the entry into force 
of the Agreement in 2015, to transform AMRO 
into an international organisation.

10. The Ministers noted the progress wade under 
the Asian Bond Markets Initiative (ABMI), 
particularly in developing efficient and liquid 
bond markets in the region through the 
Credit Guarantee and Investment Facility 
(CGIF), the ASEAN+3 Multi-Currency Bond 
Issuance Framework (AMBIF) and the 
ASEAN+3 Bond Market Forum (ABMF). The 
Ministers welcomed ASEAN+3 new initiatives 
comprising non-binding high-level guiding 
principles for macro-prudential policies (MPPs) 
and capital flow measures (CFMs), sharing of 
experiences and future agenda in structural 
reforms as well as a study on ‘Using currency 
swap-financed trade settlement facility’.

11. The Ministers underscored the importance 
of tourism as a tool in promoting economic 
development and people-to-people 
connectivity, including through joint tourism 
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marketing and promotion and exchange of 
cultural programmes. The Ministers noted 
the progress of implementation of the ASEAN 
Plus Three Tourism Cooperation Work Plan 
2013-2017 and looked forward to its full 
and effective implementation. They looked 
forward to the signing of the Memorandum of 
Cooperation on ASEAN Plus Three Tourism 
Cooperation in 2016.

12. The Ministers expressed concern over the 
adverse effects of climate change to the 
East Asia region and welcomed continued 
cooperation and initiatives among ASEAN 
Plus Three countries to mitigate and 
adapt to the impact of climate change to 
agriculture, fisheries and forestry. The 
Ministers acknowledged the progress made 
in the implementation of the ASEAN Plus 
Three Emergency Rice Reserve (APTERR) 
Agreement, ASEAN Food Security Information 
System (AFSIS) and ASEAN Plus Three 
Comprehensive Strategy on Food Security 
and Bio-energy Development (APTCS-FSBD) 
in ensuring food security in the region.

13.  Noting the convening of the 3rd APTERR 
Council Meeting on 22-23 April 2015 in 
Brunei Darussalam, the Ministers welcomed 
the implementation of APTERR’s project for 
natural disasters as well as noted the efforts to 
transform AFSIS into a permanent mechanism 
to further strengthen food security in the 
region through systematic collection, analysis 
and dissemination of food security related 
information. The Ministers acknowledged the 
importance of establishing food value chains 
through Pubic Private Partnership and affirmed 
the importance of sustainable use of aquatic 
fishery resources, including cetaceans, based 
on scientific evidence.

14.  The Ministers recognised the need for 
ASEAN Plus Three Countries to collaborate 
in conducting various energy cooperation 
projects to enhance energy security  as  well  
as  new  and  renewable  energy  in  pursuing  
environmental sustainability. The Ministers 
welcomed ASEAN’s target of reducing regional 
Energy Intensity by 8% based on 2005 levels 
and of increasing the share of Renewable 
Energy to 15% by 2015 and looked forward to 
the convening of the 12th ASEAN Plus Three 

Energy Ministers’ Meeting on 8 October 2015 
in Kuala Lumpur.

15.  The Ministers acknowledged the importance 
of contributions by Small and Medium 
Enterprises (SMEs) as the backbone to 
ASEAN’s economic integration, generating  
between 51% and 97% of employment  in 
ASEAN. The Ministers acknowledged the 
progress made by the SME Working Group in 
drafting an ASEAN Strategic Action Plan for 
SME Development Post-2015 with a focus on 
access to finance, technology and innovation, 
markets, human resource development and an 
enabling policy and regulatory environment.

16.  The Ministers recognised that youth are the 
leaders of tomorrow and pillars of a nation’s 
development and welcomed the convening 
of the 5th ASEAN Plus Three Ministerial 
Meeting on Youth (5th AMMY+3) on 2-5 June 
2015, in Siem Reap, Cambodia. They looked 
forward to the convening of the ASEAN Young 
Leaders’ Summit 2015 on 18-20 November 
2015 in Kuala Lumpur, Malaysia with the 
theme Maximising Young Leaders’ Potential 
Towards One ASEAN Community.

17.  The Ministers recognised the importance of 
addressing environmental issues including 
transboundary environment pollution 
and ensuring sustainable development 
and welcomed the convening of the 14th 
ASEAN Plus Three Environment Ministers’ 
Meeting on 26-31 October 2015 in Viet 
Nam. They reaffirmed their commitment to 
the implementation of sustainable forest 
management through enhancing capacity-
building and strengthening cooperation and 
joint approaches in addressing forestry and 
environmental management issues.

18. The Ministers reaffirmed their commitment 
to the implementation of the Plan of Action 
on Education (2010-2017) and welcomed 
the convening of the 3rd Working Group on 
Mobility of Higher Education and Ensuring 
Quality Assurance of Higher Education among 
ASEAN Plus Three countries on 11 June 
2015 in Bangkok, Thailand and the Experts 
Meeting for ASEAN Plus Three Guidelines on 
Transcripts for Exchange Students in March 
2016 in Tokyo, Japan.
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19.  The Ministers acknowledged the importance 
of strengthening cooperation on civil service 
and noted the progress made under the 
ASEAN Conference on Civil Service Matters 
Plus Three (ACCSM+3) in implementing the 
Luang Prabang Joint Declaration on ASEAN 
Plus Three Civil Service Cooperation 2010. 
The Ministers welcomed the formulation of 
the ACCSM+3 Work Plan 2016-2020 and 
highlighted the need for projects to foster 
effective civil service cooperation.

20.  The Ministers underscored the need to 
enhance cooperation in the information sector 
to promote awareness of ASEAN and the East 
Asia region. The Ministers noted progress in the 
implementation of the Work Plan on Enhancing 
ASEAN Plus Three Cooperation  through  
Information  and  Media (2012-2017)  and  
called  for  its implementation to be accelerated.

21.  The Ministers looked forward to the 
implementation of the ASEAN Plan of Action 
on Science, Technology and Innovation 
(APASTI) 2016-2025 in which clear and 
effective mechanisms for further cooperation 
with Dialogue Partners will be underlined. 
They noted the progress of implementation of 
the various initiatives under ASEAN COST+3 
and looked forward to the convening of the 4th 
ASEAN Plus Three Junior Science Odyssey 
in Serpong, Indonesia from 24 to 29 August 
2015, the 10+3 Young Scientists Exchange 
Programme in Beijing, China from 19 to 23 
October 2015, the 9th ASEAN Plus Three 
Centre for the Gifted in Science Board of 
Directors Meeting from 24 to 27 November 
2015 in Jeju Island, ROK and the ASEAN Plus 
Three Science, Technology and Innovation 
Ministerial Forum in Daejeon, ROK on 20 
October 2015 in conjunction with the World 
Science and Technology Forum.

22.  The Ministers underscored the importance 
of cooperation in the areas of pandemic 
preparedness  and  response,  communicable 
diseases and  emerging infectious diseases 
and noted the continuous progress made in 
health cooperation through the ASEAN Plus 
Three Field Epidemiology Training Network 
(FETN), ASEAN Plus Three Partnership  
Laboratories (APL), Risk Communication 
and disease-intervention activities including 

malaria, rabies and dengue. The Ministers 
called for the full implementation of the 
ASEAN Strategic Framework on Health 
Development (2010-2015) and looked forward 
to continuous support from the Plus Three 
countries to achieve the ASEAN Post-2015 
Health Development Agenda.

23.  In light of recent developments regarding the 
spread of MERS in the region, the Ministers 
welcomed the convening of the APT Health 
Ministers’ Video Conference on the Outbreak 
of MERS-CoV on 27 July 2015, which aims to 
strengthen cooperation in addressing threats 
and outbreaks of pandemic diseases in the 
region.

24.  The Ministers underscored the importance 
of forging closer collaboration in disaster 
management, given the increasing number 
of calamities occurring in the region.  
Complementing  disaster relief efforts,  the 
Ministers called for the full operationalisation 
of the ASEAN Coordinating Centre for 
Humanitarian Assistance on Disaster 
Management (AHA Centre) and the full 
implementation of the ASEAN Agreement 
on Disaster Management and Emergency 
Response (AADMER) Work Programme 
2010-2015 as part of its commitment towards 
establishing a disaster resilient community by 
the year 2015.

25.  The Ministers acknowledged the importance 
of forging closer cooperation in poverty 
alleviation. They underscored that rural 
development and poverty eradication were 
crucial to building a strong ASEAN community. 
In this regard, the Ministers welcomed China’s 
offer of RMB100 million to facilitate poverty 
alleviation in rural areas in East Asia as well as 
the setting up of pilot programmes on poverty 
reduction cooperation in the region.

26.  The Ministers recognised that regional 
integration and narrowing development 
gaps are priorities in the ASEAN community-
building process and in this regard welcomed 
a post-2015 Initiative for ASEAN Integration 
(IAI) agenda and a successor document to 
the IAI Work Plan II. Noting that IAI is cross-
cutting in nature, the Ministers called for closer 
collaboration among the various ASEAN 
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sectoral bodies in ensuring the full participation 
and realisation of regional commitments and 
initiatives.

27. The Ministers welcomed the progress made 
in the implementation of the Master Plan on 
ASEAN Connectivity (MPAC) in promoting 
economic growth, narrowing development 
gaps and contributing to ASEAN integration 
and community-building and looked forward 
to the formulation of a post-2015 Connectivity 
Agenda which should be bold, visionary and 
contain concrete and feasible measures 
which will contribute to seamless connectivity 
in the East Asia region. Noting that financing 
mobilisation is an important factor in moving 
the ASEAN Connectivity agenda forward, 
the Ministers welcomed progress in the 
establishment of the Asian Infrastructure 
Investment Bank by China as well as the 
proposed Partnership for Quality Infrastructure 
by Japan to address infrastructure financing 
needs in the region.

28.  The Ministers acknowledged the important 
contribution of the East Asia Forum (EAF) 
as a think-tank incorporating government, 
business and academia with a view to 
deepening East Asia regional cooperation and 
noted the convening of the 13th EAF held in 
Jeju, Republic of Korea on 20-21 May 2015 
with the theme Prosperous East Asia through 
Non-Traditional Security Cooperation and 
noted Cambodia’s proposal to host the 14th 
East Asia Forum in 2016.

29.  The Ministers also acknowledged the 
important contribution of the Network of East 
Asia Think-tanks (NEAT) towards the APT 
cooperation process and commended the 
initiative of the APT Senior Officials to invite 
the Chair of NEAT for a dialogue with a view 
to encouraging closer interaction and gaining 
deeper insights into the work and deliberations 
of NEAT as well as encouraging both sides to 
share ideas on how to further strengthen APT 
cooperation. In this connection, we welcomed 
the convening of the 22nd Country Coordinators 
Meeting (CCM) of NEAT in Yogyakarta, 
Indonesia in May 2015 and looked forward 
to the convening of the 23rd NEAT CCM/13th 
Annual Conference in Bandung, Indonesia in 
September 2015.

30.  The Ministers took note of the convening of 
the Annual Meeting of Deans and Directors of 
Diplomatic Training Institutions of ASEAN Plus 
Three countries, which met for the tenth time 
in 2015 in Bali, Indonesia on 8-10 April 2015 to 
share experiences and best practices as well 
as promote greater institutional collaboration 
among the diplomatic institutions of the APT 
countries.

31.  The Ministers recognised the role and 
contribution of the ASEAN-China Centre, the  
ASEAN-Japan  Centre  and  the ASEAN-Korea  
Centre  in  promoting  trade, investment, 
tourism and cultural exchanges between the 
ASEAN Member States and individual Plus 
Three countries. They urged the three Centres 
to collaborate more closely in the larger 
context of ASEAN Plus Three cooperation.

Exchange of Views on Regional and International 
Issues

32.  The Ministers expressed concern over recent 
developments on the Korean Peninsula and 
underlined the importance of maintaining 
peace, stability and security in the region. They 
registered deep concern over the Democratic 
People’s Republic of Korea’s recent ballistic 
missile launches and highlighted the 
importance of trust-building activities on the 
Peninsula, the need to fully comply with all 
relevant United Nations Security Council 
Resolutions and for all parties to comply with 
commitments under the 19 September 2005 
Joint Statement of the Six-Party Talks. The 
Ministers called for the creation of necessary 
conditions for the early resumption of Six-
Party Talks which would pave the way for the 
complete and verifiable de-nuclearisation of 
the Korean Peninsula in a peaceful manner.

33.  The Ministers discussed preparations for 
the upcoming ASEAN Plus Three Summit, 
scheduled to be held in November 2015 in 
Kuala Lumpur, Malaysia.

34.  The Ministers looked forward to the convening 
of the 17th ASEAN Plus Three Foreign Ministers’ 
Meeting, to be held in Lao PDR in 2016.

***
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Joint Media Statement of the 18th 
AEM Plus Three Consultations

Kuala Lumpur, Malaysia,
23 August 2015

1. Economic Ministers from the ten ASEAN 
Member States and Economic Ministers of 
People’s Republic of China (“China”), Japan, 
and Republic of Korea (“Korea”) met on 23 
August 2015 in Kuala Lumpur, Malaysia for 
the Eighteenth AEM Plus Three Consultations. 
The Consultations were co-chaired by H.E. 
Dato’ Sri Mustapa Mohammed, Minister of 
International Trade and Industry, Malaysia, 
H.E. Gao Hucheng, Minister of Commerce 
of China, H.E. Yoichi Miyazawa, Minister 
of Economy, Trade, and Industry of Japan, 
and H.E. Yoon Sang-jick, Minister of Trade, 
Industry, and Energy of Korea.

2. The Ministers were pleased with trade 
performance in the region. According to 
ASEAN Statistics, total trade of ASEAN with 
Plus Three countries reached USD 727.1 
billion in 2014, accounting for 28.8 per cent of 
total ASEAN trade. Foreign Direct Investment 
(FDI) inflow from Plus Three Countries in 2014 
amounted to USD 26.7 billion.

3. The Ministers reiterated that collaboration 
between ASEAN and Plus Three Countries 
remained important to keep the economic 
foundation in the region strong, especially in 
light of recent global financial instability. The 
Ministers reaffirmed leaders’ statement that 
ASEAN Plus One Free Trade Agreements 
(FTA) with the Plus Three Countries would 
significantly contribute to enhancing the 
sustainability of the Micro, Small and Medium-
sized Enterprises (MSMEs) in the region.

4. The Ministers expressed their appreciation 
to East Asia Business Council (EABC) for 
the continuous support to promote economic 
integration in the region. The Ministers noted 
the report by the EABC on the progress 
of its activities, and its submission of the 
recommendations which included, among 
others, supporting SMEs access to non-
collateral financing; enabling SMEs access 
to project fund under the ASEAN Secretariat; 

promoting cross-border e-commerce in East 
Asia; and engaging stakeholders in RCEP 
negotiations and early conclusion thereof. The 
Ministers welcomed the inputs and looked 
forward to further inputs from the private sector 
to facilitate regional economic integration as 
envisaged under the RCEP.

5. The Ministers underscored the role of the 
ASEAN-China Centre, ASEAN-Japan Centre, 
and ASEAN-Korea Centre in promoting trade 
and investment in the larger context of the 
ASEAN Plus Three cooperation. The Ministers 
also encouraged the ASEAN Business 
Advisory Council (ABAC), EABC and the 
three Centres to establish relevant linkages to 
support and promote MSMEs.

LIST OF MINISTERS

The Hon. Pehin Dato Lim Jock Seng, Second 
Minister of Foreign Affairs and Trade, Brunei 
Darussalam; H.E. Pan Sorasak, Secretary of 
State, Ministry of Commerce, Cambodia; H.E. 
Gao Hucheng, Minister of Commerce, China; Mrs 
Sondang Anggraini, Adviser to the Minister on 
Trade and Diplomacy, Ministry of Trade, Indonesia 
(representing H.E. Thomas Trikasih Lembong, 
Minister of Trade, Indonesia); H.E. Yoichi Miyazawa, 
Minister of Economy, Trade and Industry of Japan; 
H.E. Yoon Sang-jick, Minister of Trade, Industry and 
Energy, Republic of Korea; H.E. Mrs Khemmani 
Pholsena, Minister of Industry and Commerce, Lao 
PDR; H.E. Dato’ Sri Mustapa Mohamed, Minister 
of International Trade and Industry, Malaysia; H.E. 
Dato’ Seri Ong Ka Chuan, Minister of International 
Trade and Industry II, Malaysa; H.E. Dr. Kan Zaw, 
Union Minister for National Planning and Economic 
Development, Myanmar; H.E. Gregory L. Domingo, 
Secretary of Trade and Industry, the Philippines; Mrs 
Ow Foong Pheng, Permanent Secretary, Ministry of 
Trade and Industry, Singapore (representing H.E. 
Lim Hng Kiang, Minister for Trade and Industry, 
Singapore); Mr Thawatchai Sophastienphong, 
Director General of the Department of Trade 
Negotiations, Ministry of Commerce, Thailand 
(representing H.E. Gen. Chatchai Sarikulya, 
Minister of Commerce, Thailand); H.E. Nguyen 
Cam Tu, Deputy Minister of Industry and Trade, Viet 
Nam (representing H.E. Vu Huy Hoang, Minister of 
Industry and Trade, Viet Nam); and H.E. Le Luong 
Minh, Secretary-General of ASEAN.

***
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Joint Press Statement of the 15th 
Meeting of the ASEAN Ministers 
on Agriculture and Forestry and 
the Ministers of Agriculture of 

the People’s Republic of China, 
Japan and the Republic of Korea 

(15th AMAF Plus Three)

Makati City, Philippines,
11 September 2015

1. We, the ASEAN Ministers on Agriculture and 
Forestry and the Ministers of Agriculture of 
the People’s Republic of China, Japan and 
the Republic of Korea held our Fifteenth 
Meeting on 11 September 2015 in Makati City, 
Philippines, under the Chairmanship of H.E. 
Proceso J. Alcala, Secretary of the Department 
of Agriculture, Philippines.

2. We were pleased with the significant progress 
made in the implementation of cooperation 
activities and projects under the nine Strategic 
Thrusts of the ASEAN Plus Three Cooperation 
Strategy (APTCS) on Food, Agriculture and 
Forestry 2011-2015, including: strengthening 
food security; enhancement of capacity-
building and human resource development, 
sustainable forest management, climate 
change mitigation and adaptation, 
strengthening of information system and 
knowledge networking and exchange; and 
enhancement of productivity, quality and 
marketability of agriculture and agricultural 
products.

3. In support of the Cha-am Hua Hin Statement 
on ASEAN plus Three Cooperation on Food 
Security and Bioenergy Development adopted 
by the ASEAN Leaders in 2009, we reaffirmed 
the promotion of bioenergy towards sustainable 
agriculture and rural development. In this 
regard, we adopted the ASEAN Plus Three 
Bioenergy and Food Security Framework 
2015-2025 with the objective to assist ASEAN 
Member States in ensuring that sustainable, 
food-secure and climate-friendly bioenergy 
contributes to the economic development.

4. We appreciated the good progress in the 
implementation of the ASEAN Plus Three 
Emergency Rice Reserve (APTERR) 
Agreement as it is the main mechanism 
for strengthening regional food security 
and reducing poverty. We noted that the 
implementation of Tier 3 programme to aid 
the Super Typhoon Haiyan victims in the 
Philippines was completed with distribution 
of the total amount of 6,730 MT of rice 
contributed by China, Thailand, Malaysia and 
Japan. The last distribution was 580 MT of 
rice from Japan. We noted that the APTERR 
Secretariat has started the implementation of 
Tier 3 (pre-positioned stockpiled rice system) 
under Japan’s 2015 contribution by seeking 
the prospective host countries to store the 
donated rice.

5. We noted the need to have preparatory stage 
to work on the details of ASEAN Food Security 
Information System (AFSIS) permanent 
mechanism, including consideration of various 
possible mechanisms and the arrangement of 
AFSIS Secretariat.

6. The ASEAN Ministers extended their 
appreciation to the Plus Three Countries for 
providing support in the implementation of 
ASEAN Plus Three Cooperation Strategy 
(APTCS) on Food, Agriculture and Forestry 
2011-2015.

7. We agreed to meet again at the 16th Meeting 
of AMAF Plus Three in Singapore in 2016.

8. We expressed our sincere appreciation to the 
Government and the people of the Republic 
of Philippines for their warm hospitality and 
excellent arrangements made for the 15th 
AMAF Plus Three Meeting.

The Meeting was attended by:

H.E. Pehin Dato Yahya, Minister of Industry and 
Primary Resources, Brunei Darussalam; H.E. Dr. 
Ouk Rabun, Minister of Agriculture, Forestry and 
Fisheries, Cambodia; H.E. Dr. A. Amran Sulaiman, 
Minister of Agriculture, Indonesia; H.E Dr. Phouang 
Parisak Pravongviengkhan, Vice Minister of 
Agriculture and Forestry Lao PDR; H.E. Dato’ Sri 
Ahmad Shabery Cheek, Minister of Agriculture 
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and Agro-Based Industry, Malaysia; H.E. U Myint 
Hlaing, Union Minister for Ministry of Agriculture and 
Irrigation, the Republic of the Union of Myanmar; 
H.E. Proceso Alcala, Secretary of Agriculture, 
Philippines; Ms. Tan Poh Hong, Chief Executive 
Officer, Agri-Food & Veterinary Authority, Singapore; 
Dr. Wimol Jantrarotai, Deputy Permanent Secretary, 
Ministry of Agriculture and Cooperatives, Thailand; 
H.E. Dr. Le Quoc Doanh, Deputy Minister of 
Agriculture and Rural Development, Viet Nam; H.E. 
Chen Xiaohua, Vice Minister of Agriculture, People’s 
Republic of China; H.E. Toshiko Abe, State Minister 
of Agriculture, Forestry and Fisheries, Japan; H.E. 
Oh Kyung Tae, Deputy Minister of Agriculture, Food 
and Rural Affairs, Republic of Korea; H.E. Le Luong 
Minh, Secretary-General of ASEAN.

***

Joint Statement of the 7th ASEAN 
Plus Three Ministerial Meeting on 

Transnational Crime
(7th AMMTC+3) Consultation

Kuala Lumpur, Malaysia,
30 September 2015

1. We, the Ministers of ASEAN Member States, 
China, Japan, and the Republic of Korea 
responsible for combating transnational 
crime, convened the Seventh ASEAN Plus 
Three Ministerial Meeting on Transnational 
Crime (7th AMMTC+3) Consultation in Kuala 
Lumpur, Malaysia on 30 September 2015. The 
7th AMMTC+3 was chaired by Hon. Datuk Nur 
Jazlan Mohamed, Deputy Minister of Home 
Affairs, Malaysia.

2. We remain committed to further strengthen 
efforts to prevent and combat transnational 
crimes that continue to threaten our region, in 
order to ensure peace and stability.

3. We took note of the outcomes of the Thirteenth 
ASEAN Plus Three Senior Officials Meeting 
on Transnational Crime (13th SOMTC+3) 
Consultation held in Siem Reap, Cambodia on 
10 June 2015.

4. We exchanged views on the need to further 
strengthen the existing ASEAN Plus Three 
Cooperation in combating transnational 
crimes, including addressing the emergence 
of new forms of transnational crimes.

5. We acknowledged the progress in the efforts 
to fulfill the transnational crime component of 
the Revised ASEAN Plus Three Cooperation 
Work Plan 2013-2017.

6. We agreed that it is pertinent to utilise the 
ASEAN Plus Three Cooperation Fund (APCTF) 
for the implementation of the activities under 
the Revised ASEAN Plus Three Cooperation 
Work Plan 2013-2017.

7. We welcomed the convening of the 8th 
AMMTC+3 Consultation in Myanmar in 2017.

8. We expressed our sincere gratitude and 
appreciation to the Government and people of 
the Malaysia for their generous hospitality and 
excellent arrangements made for the Meeting.

***

Chairman’s Statement of the 18th 
ASEAN Plus Three Summit

Our People, Our Community, Our Vision

Kuala Lumpur, Malaysia,
22 November 2015

1. The 18th ASEAN Plus Three Summit was 
chaired by the Prime Minister of Malaysia, 
the Honourable Dato’ Sri Mohd Najib Tun 
Abdul Razak and was held in Kuala Lumpur, 
Malaysia on 21 November 2015. It was 
attended by all Heads of State/Government of 
ASEAN Member States, the People’s Republic 
of China, Japan and the Republic of Korea.

2. We noted with satisfaction the progress in 
ASEAN Plus Three cooperation over the past 
17 years and reiterated our commitment to 
further intensify and expand it to include all 
areas of cooperation, including cross-cutting 
issues such as Connectivity and narrowing the 
development divide. We reaffirmed ASEAN 
Plus Three cooperation as a driving force for 
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enhanced peace, security and prosperity in 
the East Asian region, with the long term goal 
of building an East Asia community.

3. Recalling the East Asia Vision Group (EAVG) 
II Report which was adopted at the ASEAN 
Plus Three Commemorative Summit in Phom 
Penh, Cambodia on 19 November 2012 
recommending the realisation of an East Asia 
Economic Community by 2020 as the main 
pillar of ASEAN Plus Three vision, we adopted 
the Final Report on the Follow-up to the 
EAVG II Recommendations which would pave 
the way towards greater ASEAN Plus Three 
integration, complementing the initiatives of 
the ASEAN Plus Three Cooperation Work 
Plan 2013-2017.

4. We acknowledged the importance of 
maintaining and enhancing peace, security 
and stability in the East Asian region and 
emphasised the need to enhance efforts to 
address emerging challenges in the areas 
of traditional and non-traditional security. 
Towards this end, we agreed to strengthen 
political-security cooperation as contained 
in the ASEAN Plus Three Cooperation Work 
Plan (2013-2017).

5. We welcomed the continued growth in trade 
and investment relations between ASEAN 
and the Plus Three countries. Total trade 
with Plus Three countries reached US$727.1 
billion in 2014, which accounted for 28.8 per 
cent of total ASEAN trade, while Foreign 
Direct Investment (FDI) inflow from Plus 
Three Countries reached US$26.7 billion, 
which amounted to 19.6 per cent in 2014. 
We expressed confidence that through trade 
and investment relations, the region would 
maintain its positive growth trajectory despite 
on-going global financial instability.

6. We acknowledged that collaboration between 
ASEAN and Plus Three countries remained 
important in ensuring the strong economic 
foundation in the region and underlined that 
the full utilisation of the ASEAN Plus One Free 
Trade Agreement with the People’s Republic 
of China, Japan and the Republic of Korea 
respectively would contribute significantly to 
enhancing sustainability of the Micro, Small 
and Medium-Sized Enterprises in the region.

7. We recognised the important role of the private 
sector in enhancing economic cooperation 
in the East Asian region and appreciated the 
continuous efforts made by the East Asia 
Business Council (EABC) in providing private 
sector feedback to deepen intra-regional 
trade and investment and in strengthening 
cooperation among the private sectors in 
ASEAN, China, Japan and the Republic 
of Korea through its various initiatives and 
activities. We welcomed the positive outcome 
of the inaugural ASEAN Plus Three interface 
with the East Asia Business Council and 
looked forward to more such dialogues 
between ASEAN Plus Three Leaders and the 
Council.

8. We expressed confidence that the region’s 
economies will remain resilient and maintain 
their positive trajectory despite the volatile 
global economic environment. Given 
the immense potential of the Regional 
Comprehensive Economic Partnership 
(RCEP) to further regional economic 
integration, uphold ASEAN centrality and 
further improve the region’s influence on the 
global stage, we welcomed the substantial 
progress achieved in all areas of negotiations 
and tasked our Economic Ministers to further 
intensify efforts towards the early conclusion 
of negotiations.

9. Against the backdrop of heightened volatility 
in the global financial market, we reaffirmed 
the importance of strengthening the Chiang 
Mai Initiative Multilateralisation (CMIM) as part 
of the regional financial safety net to maintain 
financial stability in ASEAN and East Asia. To 
further complement CMIM, we welcomed the 
transition of the ASEAN+3 Macroeconomic 
Research Office (AMRO) to an International 
Organisation, operating as an independent 
regional surveillance unit to monitor and 
analyse regional economies and support 
CMIM initiatives.

10. We acknowledged progress made under 
the Asian Bond Market Initiative (ABMI), 
particularly in developing efficient and liquid 
regional bond markets through the Credit 
Guarantee and Investment Facility (CGIF), 
the Cross-border Settlement Infrastructure 
Forum (CSIF), the ASEAN+3 Multi-Currency 
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Bond Issuance Framework (AMBIF) and the 
ASEAN+3 Bond Market Forum (ABMF) to 
help alleviate financial volatility and contribute 
to economic and financial stability in the East 
Asia region.

11. We underscored the importance of 
strengthening and broadening tourism 
cooperation in promoting people-to-people 
linkages in the East Asian region and looked 
forward to the signing of the Memorandum of 
Cooperation on ASEAN Plus Three Tourism 
Cooperation in 2016.

12. We emphasised the importance of mitigating 
the threat of climate change to the agriculture, 
fisheries and forestry sectors in East Asia. 
We reaffirmed the important role of the 
ASEAN Plus Three Emergency Rice Reserve 
(APTERR) Agreement as a mechanism to 
strengthen regional food security and reducing 
poverty. To further improve its efficiency, we 
took note of the need to consider alternative 
staple food crops in addition to rice. To further 
complement APTERR, we encouraged the 
development of technology and a framework 
to have early warning information on 
impending food emergencies in the region 
through the ASEAN Food Security Information 
System (AFSIS). We further welcomed 
the adoption of the ASEAN Plus Three 
Bioenergy and Food Security Framework 
2015-2025 with the objective of supporting 
ASEAN Member States’ efforts to ensure 
sustainable, food-secure and climate-friendly 
bioenergy for economic development. We also 
acknowledged the importance of establishing 
food value chains through Public-Private 
Partnership, and encouraged the sharing of 
best practices, development and exchanges 
of agro and agro-industry technologies, and 
market management to increase the value of 
food supply chains.

13. We recognised the need to ensure energy 
security in the region by promoting energy 
diversification through renewable energy 
development, energy efficiency and 
conservation and the use of green technology. 
We welcomed the enhancement and 
deepening of cooperation through knowledge 
transfer at an affordable cost in the field of 
renewable energy and energy efficiency. 

Further, we took note that clean coal, including 
high efficiency coal-fired power generation 
would contribute towards energy security and 
the potential reduction of greenhouse gas 
emissions.

14. We recognised youth as an essential asset 
to a nation’s development and stressed 
the importance of continuous engagement 
at all levels. With over 60% of the ASEAN 
population today comprising those under 35 
years of age, they will be the driving force in 
shaping the future of ASEAN. We welcomed 
the outcome of the ASEAN Young Leaders’ 
Summit 2015, held in Kuala Lumpur, Malaysia 
on 18-20 November 2015 with the theme 
‘Youth Driving the ASEAN Community’, which 
was an avenue for youth from around ASEAN 
to build and leverage networks towards 
creating a cohesive ASEAN identity.

15. We highlighted the need to address 
environmental issues effectively, particularly 
on trans-boundary pollution and to intensify 
efforts to ensure sustainable development in 
the region. We reaffirmed our commitment 
to the implementation of sustainable forest 
management through enhancing capacity-
building and the need to further strengthen 
cooperation and joint approaches in 
addressing forestry and environmental 
management issues.

16. The Plus Three Countries welcomed the 
adoption of the ASEAN Joint Statement on 
Climate Change at the 27th ASEAN Summit, 
which reaffirms ASEAN’s commitment to 
collectively work towards addressing climate 
change under the United Nations Framework 
Convention on Climate Change (UNFCCC). 
We emphasised the commitment to conclude 
an ambitious, durable and legally binding global 
climate agreement acceptable to all at the Paris 
Climate Conference in December 2015.

17. We reaffirmed our commitment to enhancing 
cooperation in education at the regional 
level. The Plus Thee Countries welcomed the 
adoption of the Kuala Lumpur Declaration on 
Higher Education at the 27th ASEAN Summit. 
We noted the progress in developing the 
ASEAN Plus Three Guidelines on Student 
Exchange and Mobility.
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18. We noted with satisfaction the implementation 
of the ASEAN Conference on Civil Service 
Matters Plus Three (ACCSM+3) Work Plan 
(2012-2015) and looked forward to the 
adoption of the ACCSM+3 Work Plan 2016-
2020 to further promote good governance.

19. We acknowledged the important role played 
by the information sector to ensure that 
multi-flow of information is in place to raise 
awareness on ASEAN and in the East Asia 
region. Towards this end, we looked forward 
to the full and effective implementation of the 
Work Plan on Enhancing ASEAN Plus Three 
Cooperation through Information and Media 
(2012-2017).

20. We recognised the importance of Science and 
Technology as powerful enablers of economic 
development in the East Asia region and 
looked forward to the implementation of the 
ASEAN Plan of Action on Science, Technology 
and Innovation (APASTI) 2016-2025 with 
clear and effective mechanisms to further 
cooperation with Dialogue Partners.

21. We expressed concern over the threat of 
infectious diseases in the region, including the 
recent outbreak of the Middle East Respiratory 
Syndrome (MERS) and encouraged the 
Plus Three Countries to continue supporting 
the Emerging Infectious Diseases (EIDs) 
Programme, which has engendered fruitful 
collaboration in the region. We acknowledged 
the need to pursue stronger cooperation under 
the ASEAN post-2015 Health Development 
Agenda.

22. We reaffirmed our commitment to further 
strengthen regional cooperation in the area 
of disaster management and emphasised 
the importance of continued support for the 
ASEAN Coordinating Centre for Humanitarian 
Assistance on disaster management (AHA 
Centre) and the implementation of the ASEAN 
Agreement on Disaster Management and 
Emergency Response (AADMER), including 
its post-2015 work programme.

23 We recognised the importance for ASEAN to be 
better connected in ensuring freer movement 
of people, goods, services and capital. The 
ASEAN Leaders appreciated the Plus Three 

countries’ support in the implementation of 
the Master Plan on ASEAN Connectivity and 
welcomed their support and assistance to 
further enhance regional connectivity. We 
looked forward to the conclusion of a post-
2015 ASEAN Connectivity agenda which 
would be bold, visionary and contain concrete 
and feasible measures which would contribute 
to seamless connectivity in the East Asia 
region. Noting that financing mobilisation 
is an important factor in moving the ASEAN 
Connectivity agenda forward, we welcomed 
progress in the establishment of the Asian 
Infrastructure Investment Bank by China 
as well as the proposed Partnership for 
Quality Infrastructure by Japan to address 
infrastructure financing needs in the region.

24. We also recognised that regional integration 
and narrowing the development divide are 
priorities in the ASEAN community-building 
process and welcomed a post-2015 Initiative 
for ASEAN Integration (IAI) agenda and a 
successor document to the IAI Work Plan 
II. Noting that IAI is cross-cutting in nature, 
we called for closer collaboration among the 
various ASEAN sectoral bodies in ensuring 
the full participation and realisation of regional 
commitments and initiatives.

25. We acknowledged the contribution made by 
Track 1.5 and Track 2 initiatives in promoting 
rich discussions on a wide range of issues, 
including the East Asia Forum (EAF), which 
provides a platform for think-tanks, business 
and academia to provide proposals for 
deepening East Asia regional cooperation. 
We further welcomed the contribution of the 
Network on East Asia Think-tanks (NEAT) in 
supporting East Asian community-building 
and noted with interest NEAT Memorandum 
No. 12.

26. We acknowledged the role played by the 
ASEAN-China Centre, ASEAN-Japan Centre 
and ASEAN-Korea Centre in promoting 
trade and investment, tourism and cultural 
exchanges. We encouraged these Centres 
to establish greater synergies with other 
establishments such as the ASEAN Business 
Advisory Council (ABAC), East Asia Business 
Council (EABC) and the Trilateral Cooperation 
Secretariat in promoting ASEAN in the East 
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Asia region in the larger context of the ASEAN 
Plus Three framework.

27. The ASEAN Leaders congratulated the 
Leaders of the Plus Three Countries on the 
successful convening of the 6th Trilateral 
Summit, held in Seoul, the Republic of Korea 
on 1 November 2015 and expressed the view 
that the positive momentum in China-Japan-
ROK trilateral cooperation would contribute 
to the promotion and maintenance of peace, 
stability and prosperity in the region.

***

ASEAN-CER
(Australia and New Zealand) 

Joint Media Statement of the 20th 
AEM-CER Consultations

Kuala Lumpur, Malaysia,
23 August 2015

1. Economic Ministers from the ten ASEAN 
Member States and from Australia and New 
Zealand (Closer Economic Relations - CER) 
met on 23 August 2015 in Kuala Lumpur, 
Malaysia for the Twentieth ASEAN-CER 
Consultations. The Consultations were co-
chaired by H.E. Dato’ Sri Mustapa Mohamed, 
Minister of International Trade and Industry 
of Malaysia; the Honourable Andrew Robb, 
Australia’s Minister for Trade and Investment 
and the Honourable Timothy Groser, Minister 
of Trade of New Zealand.

2. The Ministers acknowledged the strengthened 
and long-term partnership among the Parties 
with the commemoration of the 40th anniversary 
of ASEAN’s Dialogue Relations with Australia 
last year, and with New Zealand in 2015. The 
Ministers further welcomed the deepening 
economic relations between ASEAN and CER 
through the ASEAN-Australia-New Zealand 
FTA, the Regional Comprehensive Economic 
Partnership (RCEP) negotiations and the 
steady growth of trade and investment in the 
region.

3. The Ministers, in particular, noted ASEAN’s 
total merchandise trade with Australia and 
New Zealand at combined value of USD 
81.1 billion in 2014, with ASEAN being a net 
exporter to CER.

4. ASEAN was Australia’s second largest trading 
partner in 2014, with total two-way merchandise 
trade of USD70.4 billion, and was the recipient 
of foreign direct investment stocks of USD23.9 
billion from Australia at 31 December 2014. In 
the same year, merchandise trade between 
ASEAN and New Zealand reached USD 10.7 
billion and ASEAN received USD 319 million 
of FDI inflows from New Zealand. With ASEAN 
becoming a strategic location in global supply 
chains, the Ministers noted the need to ensure 
that the trade and investment regime among 
the Parties is progressing and business-
friendly.

ASEAN Australia New Zealand Free Trade Area 
(AANZFTA)

5. The Ministers were encouraged by the 
utilisation of AANZFTA tariff preferences. The 
Ministers encouraged Parties to continue 
the work that would enable businesses to 
maximize the use of the opportunities arising 
from AANZFTA.

6. The Ministers recalled the signing of the First 
Protocol to Amend the Agreement Establishing 
the AANZFTA in Nay Pyi Taw, Myanmar 
in August 2014. The Ministers noted the 
progress of each Party’s domestic ratification 
process and confirmed that the First Protocol 
should enter into force on 1 October 2015 for 
at least ten Parties. The Ministers noted that 
the First Protocol should make AANZFTA 
more business-friendly, transparent and 
administratively efficient.

7. The Ministers stressed the need for Parties to 
exercise the utmost flexibility in the transition 
to First Protocol’s implementation to avoid 
confusion among traders and businesses, 
and endorsed the arrangements for 
implementation so far agreed, which include: 
(a) the revised Certificate of Origin Form for 
AANZFTA and its continuation sheet and 
(b) transitional guidelines on completing the 
information of the origin conferring criterion 
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on the AANZFTA Certificate of Origin Form. 
These arrangements will help to ensure that 
businesses are adequately informed about the 
changes resulting from the First Protocol.

8. The Ministers highlighted the need to progress 
the effort to facilitate trade and increase 
business use of AANZFTA through the timely 
transposition of tariff reduction schedules and 
product specific rules from Harmonized System 
(HS) 2012 to HS 2017, and development of 
a framework for a pilot project on full origin 
cumulation for certain products or sectors 
aimed at facilitating the voluntary participation 
of all Parties.

9. The Ministers also noted that further work is 
required to achieve concrete and meaningful 
outcomes in AANZFTA implementation and 
that there is a need to accelerate progress in 
the FTA’s built-in agenda, particularly in the: 
(a) review of non-tariff measures (NTMs), 
(b) review of the cumulation rule and the 
product specific rules (PSRs), (c) review of 
services commitments, and (d) schedules of 
reservations in the Investment Chapter.

Broader Economic Cooperation

10. The Ministers welcomed the FTA Joint 
Committee (FJC)’s assessment of the 
AANZFTA Economic Cooperation Support 
Program (AECSP) which covered the 
following elements: progress in AANZFTA 
implementation; degree of AANZFTA’s 
relevance to business; extent of the 
Agreement’s contribution to enhancing regional 
economic integration; and effectiveness of the 
AECSP in supporting these elements.

11. The Ministers noted that the AECSP has 
delivered results and tangible outcomes in 
terms of capacity-building, at individual and 
institutional levels, by developing technical 
expertise among officials and enhancing 
ASEAN Member States (AMS) institutions 
in the areas of trade in goods, services, 
investment, intellectual property and 
competition.

12. The Ministers agreed to extend AECSP up to 
30 June 2018 subject to budget availability 
and relevant financial approval processes, 

with priority given to supporting projects which 
focus on areas of FTA implementation that 
have not been achieved, particularly the built-
in agenda. The Ministers tasked the FJC to 
make recommendations for the design of a 
possible new economic cooperation program 
(to succeed AECSP), alongside the General 
Review of AANZFTA in 2016.

13. The Ministers noted the progress in 
communicating the benefits and impact of 
AECSP through program highlights and series 
of factsheets on several economic cooperation 
activities and encouraged Parties to continue 
to demonstrate the benefits and mainstream 
AECSP beyond the immediate term.

LIST OF MINISTERS

The Hon. Andrew Robb AO MP, Minister for Trade 
and Investment, Australia; The Hon. Pehin Dato 
Lim Jock Seng, Second Minister of Foreign Affairs 
and Trade, Brunei Darussalam; H.E. Pan Sorasak, 
Secretary of State for Commerce, Cambodia 
(representing H.E. Sun Chanthol, Senior Minister 
and Minister of Commerce, Cambodia); Mrs 
Sondang Anggraini, Adviser to the Minister on 
Trade and Diplomacy, Ministry of Trade, Indonesia 
(representing H.E. Thomas Trikasih Lembong, 
Minister of Trade, Indonesia); H.E. Mrs Khemmani 
Pholsena, Minister of Industry and Commerce, Lao 
PDR; H.E. Dato’ Sri Mustapa Mohamed, Minister 
of International Trade and Industry, Malaysia; H.E. 
Dr. Kan Zaw, Union Minister for National Planning 
and Economic Development, Myanmar; The Hon. 
Timothy Groser, Minister of Trade, New Zealand; 
H.E. Gregory L. Domingo, Secretary of Trade and 
Industry, the Philippines; Mrs Ow Foong Pheng, 
Permanent Secretary, Ministry of Trade and 
Industry, Singapore (representing H.E. Lim Hng 
Kiang, Minister for Trade and Industry, Singapore); 
Mr Thawatchai Sophastienphong, Director-General 
of the Department of Trade Negotiations, Ministry 
of Commerce, Thailand (representing H.E. Gen. 
Chatchai Sarikulya, Minister of Commerce, 
Thailand); H.E. Nguyen Cam Tu, Deputy Minister 
of Industry and Trade, Viet Nam (representing H.E. 
Vu Huy Hoang, Minister of Industry and Trade, Viet 
Nam); and H.E. Le Luong Minh, Secretary-General 
of ASEAN.

***
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East Asia Summit

Plan of Action to Implement the 
Phnom Penh Declaration on EAS 

Development Initiative (2015-2017)

This Plan of Action will serve as framework to 
implement the Phnom Penh Declaration on the EAS 
Development Initiative, which was adopted on 20 
November 2012 and pursuant to the decision of the 
3rd EAS Foreign Ministers Meeting on 2 July 2013.

This Plan of Action will ensure practical coordination 
and implementation of the Leaders’ decisions 
consistent with the principles of the 2005 Kuala 
Lumpur Declaration on the East Asia Summit and 
the 2010 Ha Noi Declaration on the Commemoration 
of the Fifth Anniversary of the East Asia Summit, the 
Leaders’ agreed priority areas of cooperation at the 
2nd East Asia Summit in Cebu, Philippines in 2007, 
the 2011 Declaration of the 6th East Asia Summit on 
ASEAN Connectivity in Bali, Indonesia.

The following cooperation in EAS streams of 
work will be undertaken in conformity with the 
EAS participating countries’ obligations under 
international law and in accordance with their 
respective domestic laws, regulations, and policies:

1. ENVIRONMENT AND ENERGY 
COOPERATION

1.1 Work toward further mainstreaming sustainable 
development, promoting balanced, inclusive, 
and sustainable approaches:

1.1.1 Seek to develop initiatives linked 
to the implementation of regionally 
relevant outcomes, building on 
existing ASEAN programs, other 
relevant regional activities of the 
United Nations Conference on 
Sustainable Development (Rio+20) 
and the Statement of the 2012 APEC 
Meeting of Ministers Responsible for 
the Environment where appropriate.

1.2 Increase the policy dialogue and 
communication and forge greater collaboration 
through mechanisms, including the EAS 
Environment Ministers’ Meeting and EAS 
Energy Ministers’ Meeting.

1.3 Recognize the Cebu Declaration on East 
Asian Energy Security; and the Singapore 
Declaration on Climate Change, Energy and 
the Environment:

1.3.1 Promote active participation of the 
US-Asia Pacific Comprehensive 
Energy Partnership (USACEP).

1.4 Support the implementation of the initiatives, 
action plans, and research studies on energy 
cooperation being undertaken under the 
ASEAN framework and between ASEAN and 
Dialogue Partners as follows:

1.4.1 ASEAN Plan of Action for Energy 
Cooperation (APAEC) 2010-2015;

1.4.2 EAS energy cooperation work plan;

1.4.3 East Asia Low Carbon-Growth 
Partnership Initiatives; and

1.4.4 Research Studies on the following 
areas by the Economic Research 
Institute for ASEAN and East Asia 
(ERIA), for EAS Energy Cooperation:

(i) EAS energy outlooks for the 
medium-to-long term;

(ii) strategic usage of coal through 
Clean Coal Technology;

(iii) optimum electric power 
infrastructure;

(iv) nuclear power safety 
management;

(v) smart urban traffic promoting 
energy efficiency of the transport 
sector; and

(vi) sustainable natural gas market 
in the EAS region.

1.5 Conduct joint research and development 
(R&D) and investment on renewable and 
alternative energy:

1.5.1 Encourage the active role of the 
Biofuels for Transport and Other 
Purposes Work Stream and the 
Renewable and Alternative Power 
Generation Work Stream;

1.5.2 Support the new research studies by 
the Economic Research Institute for 
ASEAN and East Asia (ERIA); and
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1.5.3 Continue to support the EAS New 
Energy Forum.

1.6 Stimulate discourse analyzing the barriers to 
renewable energy policies and of investment 
in renewable energy.

1.6.1 Promote dialogue on reform of fuel 
subsidies, which encourage wasteful 
consumption, while recognizing the 
importance of providing those in 
need with essential energy services 
in order, among other benefits, to 
encourage productive allocation of 
capital and to level the playing field 
for renewable energy investment.

1.7 Promote the deployment of advanced 
technologies on energy efficiency and 
conservation.

1.7.1 Encourage the active role of Energy 
Efficiency and Conservation Work 
Stream and support the research 
study on smart energy management 
by ERIA.

1.8 Enhance research and cooperation in urban 
sustainable development as well as raise 
the environmental awareness of the general 
public:

1.8.1 Encourage support for programs 
on sustainable cities, including 
to continue holding the High-
Level Seminar on Environmentally 
Sustainable Cities (HLS-ESC).

1.9 Bring to a higher level the work on EAS 
cooperation in climate change adaptation and 
mitigation.

1.9.1 Continue cooperation through the East 
Asia Low Carbon Growth Partnership 
in order to build awareness of 
mitigation;

1.9.2 Continue to hold the EAS Seminar 
on Climate Change Adaptation 
Capacity Building bearing in mind that 
adaptation and mitigation are both 
important in addressing the short and 
long-term effects of climate change in 
the East Asia Summit region;

1.9.3 Encourage cooperation with the 
Asia-Pacific Adaptation Network 
under the auspices of UNEP’s Global 
Adaptation Network;

1.9.4 Encourage support for China’s 
initiative to establish the East Asia 
Center for Climate Change Research 
and International Cooperation;

1.9.5 Promote dialogue and cooperation 
in the field of advanced energy 
technologies, including carbon 
capture and storage, energy storage, 
and energy efficiency and clean 
and renewable energy technologies 
in electrical power generation and 
transport; and

1.9.6 Continue to promote the usage of 
renewable energy resources, such 
as wind, solar, geothermal, hydro, 
biomass, and ocean energy.

1.10 Encourage support to the ASEAN Centre for 
Biodiversity (ACB), a regional organization 
and center of excellence dedicated to the 
promotion of regional collaboration on 
biodiversity conservation.

1.11 Continue to promote the conservation, 
protection and preservation of the marine 
environment through sustainable use of 
marine resources responsibly, building on 
initiatives of various ASEAN-led mechanisms.

2. EDUCATION COOPERATION

2.1 Increase communication and dialogue 
in educational policies through the EAS 
Education Ministers’ Meeting and other 
mechanisms.

2.2 To further promote cooperation to implement 
the EAS Education Action Plan (2011-2015), 
including by implementing associated projects, 
with an emphasis on improving the quality of 
primary, secondary and higher systems and 
strengthening cooperation on technical and 
vocational education and training (TVET).

2.3 To develop and promote school programs in 
history, culture, geography and social studies 
to enhance mutual understanding among EAS 
participating countries.
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2.4 Encourage interested EAS participating 
countries to engage with the development of the 
ASEAN Qualifications Reference Framework 
(AQRF) and consider referencing against the 
AQRF in the future, once established and fully 
functional.

2.5 Promote student and youth exchanges among 
countries in the region, including through 
the continued conduct of study programmes 
and scholarship programmes among EAS 
participating countries.

2.5.1 Continue to carry out “JENESYS 2.0” 
and “KAKEHASHI Project”; and

2.5.2 Expand the New Colombo Plan 
scholarships and mobility grants to 
multiple locations across the Indo-
Pacific.

2.6 Support the establishment of Nalanda 
University as an international institution of 
excellence.

2.7 Promote Education for Sustainable 
Development (ESD) in the region:

2.7.1 Continue to conduct the activities of 
ESD;

2.7.2 Continue to enhance the quality 
education by implementing the 
activities of ESD; and

2.7.3 Support for the UNESCO World 
Conference on ESD to be held in 
Japan in November 2014.

2.8 Encourage promotion of a life-long learning 
society.

3.  FINANCE COOPERATION

3.1 Work closely to strengthen the global 
economic recovery and regional financial 
cooperation through exchanges of views on 
macro-economic and financial developments, 
including via greater collaboration in the 
financial sector; strengthen the communication 
of monetary policies and urge regional 
countries to adopt a responsible monetary 
policy in order to jointly cope with regional 
financial risks.

3.2 Convene the Informal EAS Finance Ministers’ 
Meetings, as mutually agreed, to further 
develop and consolidate finance as a priority 
area of EAS cooperation through the exchange 
of views on regional and international finance 
developments.

3.3 Continue to implement decisions and 
measures outlined in the 2009 Joint Press 
Statement of the East Asia Summit on the 
Global Economic and Financial Crisis.

3.4 Strengthen the human resource development 
and capacity-building in finance to narrow 
development gaps in the region.

3.4.1 Conduct the EAS Workshop on Trade 
and Finance.

4.  COOPERATION ON GLOBAL HEALTH 
ISSUES AND PANDEMIC DISEASES

4.1 Enhance regional preparedness and capacity 
through comprehensive and integrated 
approaches to (i) prevention; (ii) control; (iii) 
care; (iv) management; (v) surveillance; and 
(vi) timely response to communicable diseases 
such as HIV and AIDS, dengue, tuberculosis; 
emerging and re-emerging infectious diseases 
such as drug-resistant malaria; and impacts of 
pandemics. Specific relevant activities may 
include but not limited to the following:

4.1.1 Support the implementation of the 
Declaration of the EAS on Regional 
Responses to Malaria Control, and 
Addressing Resistance to Antimalarial 
Medicine; and

4.1.2 Support the work of the Asia-Pacific 
Leaders Malaria Alliance (APLMA) 
to enhance East Asia cooperation 
in dealing with malaria issues in the 
region.

4.2 Encourage cooperation, based on the 
principles of Universal Health Coverage, 
to increase access to primary health care 
services for people of the region especially 
in maternal health and for newborns, children 
and elderly, through the following:

4.2.1 Access to affordable health care 
services;
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4.2.2 Strengthening countries cooperation 
to ensure access to adequate primary 
health care, CLMV in particular, for 
example to promote the role and 
capacity building efforts of health 
village volunteer;

4.2.3 Enhancing regional coordination and 
cooperation on public health policies 
and regulations.

4.2.4 Establishing and sustaining networks 
of health care services; and

4.2.5 Promoting the sharing of good 
practices in primary health care and 
consumer protection to promote 
the region public health status in 
achieving the targets of the Millennium 
Development Goals (MDGs).

4.3 Strengthen regional cooperation to enhance 
access to affordable and essential healthcare 
services, and safe, high-quality and affordable 
medicines, as well as to promote a healthy 
lifestyle.

4.4 Enhance coordination and cooperation on 
public health.

4.5 Enhance capacity building of EAS participating 
countries in the area of public health which 
may include, but not limited to the following:

4.5.1 Conduct training courses on public 
health human resources.

4.5.2 Conduct the Round Table on Tertiary 
Health Care with Focus on Trauma 
and Nursing.

4.5.3 Explore ways to promote regional 
cooperation in enhancing national 
health system response to all hazards 
such as natural disasters, pandemics 
or emerging infectious diseases, 
which may include among others 
emergency and disaster medicines.

4.6 Promote sharing of best practices and 
information exchange and transfer of health-
related technologies.

4.7 Improve the health status of the people of 
the region towards achieving the targets of 
the Millennium Development Goal (MDG) 

and post-2015 development agenda as 
appropriate.

4.8 Promote collaborative research and 
development on relevant health intervention 
and technologies for the prevention, treatment, 
care, and management of emerging infectious 
and communicable diseases.

5.  COOPERATION ON NATURAL DISASTER 
MANAGEMENT

5.1 Implement decisions and measures outlined 
in the Cha-am Hua Hin Statement on EAS 
Disaster Management and continue to 
discuss the linkage between the EAS Paper 
on a Practical Approach to Enhance Regional 
Cooperation on Disaster Rapid Response 
and the ASEAN Agreement on Disaster 
Management and Emergency Response Work 
Programme 2010-2015.

5.2 Support the operation of the ASEAN 
Coordinating Centre for Humanitarian 
Assistance on disaster management (AHA 
Centre), and encourage all EAS participating 
countries to provide funding and technical 
support.

5.3 Build on the linkage between the EAS Paper 
and other disaster management activities 
under the EAS and ASEAN Agreement 
on Disaster Management and Emergency 
Response (AADMER) Work Programme 2010-
2015 as well as promote information-sharing, 
rapid response, and coordinated action.

5.3.1 Follow-up to the Australia-Indonesia 
Rapid Disaster Response Workshops 
held on 23-24 September 2013 and 
11-12 June 2014.

5.4 Deepen engagement between the ASEAN 
Committee on Disaster Management (ACDM) 
and national disaster management authorities 
of non-ASEAN EAS participating countries to 
guide cooperation in disaster management:

5.4.1 Support the ACDM Session on 
EAS Cooperation on Disaster 
Management; and

5.4.2 Consider establishing a network of 
24x7 Points of Contacts among the 
National Disaster Response Agencies 
of the EAS participating countries.
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5.5 Conduct disaster response and recovery 
exercises, in coordination with other regional 
forums, keeping in mind the importance 
of avoiding unnecessary duplication to 
strengthen the capacity of regional countries 
to cope with natural disasters:

5.5.1 Support the EAS Earthquake 
Response and Relief Joint Exercise.

5.5.2 Continue to support the Mentawai 
Megathrust Disaster Relief Exercise.

5.6 Conduct capacity-building, exchange of 
experiences, and sound practices in disaster 
management;

5.6.1 Welcome the third UN World 
Conference on Disaster Risk 
Reduction in 2015 in Japan to share 
experiences and lessons learned from 
the Great East Japan Earthquake;

5.6.2 Conduct capacity-building activities 
on disaster risk reduction and 
response; and

5.6.3 Discuss further the establishment 
of Virtual Knowledge Portal to share 
knowledge and best practices related 
to natural disaster risk assessment, 
mitigation and response.

5.6.4  Promote exchange of knowledge and 
experience on medical rehabilitation 
treatment, both mental and physical 
health under the framework of the 
World Health Organization (WHO).

6.  COOPERATION ON ASEAN CONNECTIVITY

6.1 Support the implementation of the Master 
Plan on ASEAN Connectivity (MPAC) and 
encourage EAS participating countries to 
provide funding, technological, and intellectual 
support on the following areas of cooperation:

6.1.1 Implement the outcomes of the EAS 
Regulatory Roundtable.

6.1.2 Encourage deeper engagement 
between the ASEAN Coordinating 
Committee on Connectivity (ACCC) 
and non-ASEAN EAS participating 
countries.

6.1.3  Strengthen transport infrastructure 
connectivity including by facilitating 
the establishment of a green, safe 
and efficient transport network, for the 
promotion of economic prosperity and 
sustainable development.

6.1.4 Enhance the development of 
infrastructure, services and 
institutional connectivity.

6.2 Encourage public and private sectors to 
actively participate in the priority projects of the 
MPAC to enhance connectivity and encourage 
business enterprises to directly engage in the 
investment, construction and operation of the 
projects.

6.3 Encourage the ASEAN Connectivity 
Coordinating Committee (ACCC) to also 
engage with other external partners, including 
the Economic Research Institute for ASEAN 
and East Asia (ERIA), United Nations 
Economic and Social Commission for Asia and 
the Pacific (UNESCAP), Asian Development 
Bank (ADB), and World Bank in implementing 
the Declaration of the 6th EAS on ASEAN 
Connectivity.

6.4 Enhance people-to-people connectivity 
through the promotion of tourism, education 
and cultural cooperation, including through 
North-South cooperation, South-South 
cooperation and triangular cooperation.

6.5 Enhance business connectivity which leads 
to building effective supply chain networks 
across the region with upgrading of industries 
and development of supporting industries.

6.6 Encourage the EAS participating countries 
to play active roles in ASEAN Connectivity 
through multi-layered regional frameworks 
and sharing best practices.

6.7 Encourage the EAS participating countries 
to play active roles in enhancing people-
to-people connectivity through the tourism 
cooperation in order to achieve equitable and 
sustainable development via:

6.7.1 Development and improvement of 
infrastructure related to tourism;
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6.7.2 Travel facilitation at international 
portals;

6.7.3 Support and assist community-
based tourism development aimed to 
accelerate poverty reduction at rural, 
disadvantaged communities as well 
as to further contribute to protection 
and conservation of natural and 
cultural heritages.

6.8 Enhance cooperation on maritime 
connectivity, including through collaborative 
efforts in developing environment- and user-
friendly port infrastructure, establishment 
of integrated, competitive and seamless 
maritime transport network, and promotion 
of the safety and security of navigation and 
shipping, to promote economic growth, narrow 
development gaps, and contribute to regional 
integration and community building process, 
as well as to increase greater people mobility.

7.  TRADE AND ECONOMICS COOPERATION

7.1 Strengthen cooperation and dialogue in 
economics and trade through the EAS 
Economic Ministers’ Meeting, EAS Senior 
Economic Officials’ Meeting, and other 
mechanisms, including business forums.

7.2 Support regional economic integration efforts 
and strengthen trade and investment among 
the EAS participating countries:

7.2.1 Support the realization of the ASEAN 
Economic Community (AEC);

7.2.2 Maintain the momentum of the 
Regional Comprehensive Economic 
Partnership (RCEP) negotiations 
in supporting and contributing to 
economic integration, equitable 
economic development, and 
strengthening economic cooperation 
among participating countries through 
working towards a comprehensive, 
high quality, and mutually beneficial 
agreement; and

7.2.3  Promote the FTA negotiations among 
China, Japan and ROK, contributing 
to the ongoing process of open 
economic integration in East Asia as 
well as Asia-Pacific region.

8.  FOOD SECURITY COOPERATION

8.1 Support the implementation of the EAS 
Declaration on Food Security and strengthen 
EAS cooperation in the field of food security.

8.2 Participate in activities of the EAS Track II 
Study Group on Enhancing Food Security 
through Sustainable Fisheries Management 
and Marine Environmental Conservation on a 
voluntary basis.

8.3 Promote responsible and sustainable fishing.

9.  INSTITUTIONAL AND FINANCIAL 
ARRANGEMENTS FOR THE 
IMPLEMENTATION OF THIS PLAN OF 
ACTION

9.1 The initiatives mentioned in this Plan of Action 
will be implemented through existing regional 
frameworks and mechanisms of ASEAN, in 
close consultation with and support from EAS 
participating countries, and with appropriate 
support and from relevant regional and 
international organizations, including Asian 
Development Bank (ADB), United Nations 
Economic and Social Commission for Asia 
and the Pacific (UNESCAP), World Bank, and 
Economic Research Institute of ASEAN and 
East Asia (ERIA).

9.2 The relevant EAS ministerial meetings and 
senior officials’ meetings are in-charge of 
reviewing their respective work streams and 
assessing the progress at regular intervals.

9.3 Submit progress reports on the implementation 
of the Plan of Action to the annual EAS Foreign 
Ministers’ Meeting.

***

Chairman’s Statement of the 
5th East Asia Summit Foreign 

Ministers’ Meeting

Kuala Lumpur, Malaysia, 6 August 2015

1. The 5th East Asia Summit (EAS) Foreign 
Ministers’ Meeting was convened in Kuala 
Lumpur, Malaysia on 6 August 2015. The 
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meeting was chaired by His Excellency Dato’ 
Sri Anifah Aman, the Minister of Foreign Affairs 
of Malaysia.

Review and Future Direction of the East Asia 
Summit 

2. The Ministers acknowledged the growing 
importance of the EAS in the regional 
architecture and reaffirmed its role as a 
Leaders’-led forum to discuss broad strategic, 
political and economic issues of common 
interest and concern with the aim of promoting 
peace, stability and economic prosperity in 
East Asia.

3. The Ministers reiterated that the East Asia 
Summit would continue to be an inclusive, 
transparent and outward-looking forum in 
which the participating countries shall strive 
to strengthen global norms and uphold 
universally recognised principles, with ASEAN 
as the driving force working in partnership with 
the other participating countries of the East 
Asia Summit.

4. The Ministers noted that 2015 marked the 10th 
anniversary of the establishment of the East 
Asia Summit and discussed the strengthening 
of its work processes with the aim of enabling 
major powers in the region to discuss issues 
of common interest and concern based on 
the agenda and methods of work set by 
ASEAN, which is an important manifestation 
of ASEAN’s centrality in the evolving regional 
architecture. They looked forward to the 
Leaders adopting a declaration celebrating the 
10-year anniversary of the East Asia Summit 
and outlining the way forward.

5. The Ministers welcomed the convening of the 
4th EAS Workshop and Dialogue on Regional 
Security Architecture in the Asia Pacific 
Region co-hosted by Cambodia and India in 
Phnom Penh, Cambodia on 20-21 July 2015, 
which discussed various proposals introduced 
during the four workshops. They noted China’s 
offer to host a 5th Workshop in 2016.

Priority Areas of Cooperation

6. The Ministers welcomed the proposal to extend 
the Plan of Action to Implement the Phnom 
Penh Declaration on the EAS Development 

Initiative (2014-2015) until the year 2017, 
which focuses on EAS cooperation in the 
six priority areas, namely energy, education, 
finance, global health issues including 
pandemic diseases, environment and disaster 
mitigation, and ASEAN Connectivity as well 
as other areas of cooperation. The extension 
was agreed upon ad-referendum and will take 
effect once confirmed by all East Asia Summit 
participating countries.

Energy

7. The Ministers noted progress made in the 
work streams of Energy Efficiency and 
Conservation; Biofuels for Transport and Other 
Purposes; and Renewable and Alternative 
Power Generation under the EAS Energy 
Cooperation Task Force (ECTF) Work Plan 
2013-2014. They acknowledged the outcome 
of the 8th EAS Energy Ministers’ Meeting, 
held on 24 September 2014 in Vientiane, 
Lao PDR which discussed ways to improve 
energy efficiency, utilise biofuels for transport 
and other purposes, and promote sustainable 
natural gas market, clean coal technologies 
and alternative and renewable energy in the 
EAS region as the total energy demand of the 
EAS participating countries would account for 
approximately 65 per cent of the global energy 
demand by 2035.

8. The Ministers welcomed the establishment 
of the Energy Research Network (ERIN) 
in September 2014 in Brunei Darussalam, 
comprising a network of research institutes 
and universities in the EAS region to promote 
joint research and development on energy. 
The Ministers noted that the Economic 
Research Institute for ASEAN and East 
Asia (ERIA) has commenced a study on 
promoting oil stockpiling and reinforcement 
of emergency response measures in EAS 
participating countries and welcomed the 
signing of a Memorandum of Understanding 
between ERIN and ERIA on 6 September 
2014 in Bandar Seri Begawan to enhance 
collaboration between the two Institutes.

Education

9. The Ministers welcomed the convening of 
the 2nd EAS Education Ministers’ Meeting on 
12 September 2014 in Vientiane, Lao PDR 
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and noted the review of the EAS Education 
Cooperation Plan of Action (2011-2015) to 
identify, collate and analyse lessons learnt in 
order to facilitate the development of a post-
2015 vision and action plan.

Finance

10. The Ministers acknowledged the importance 
of financial stability in supporting economic 
growth by consistently managing risks and 
vulnerabilities. The Ministers expressed 
support to further strengthen the region’s 
response to external shocks through continual 
regional financial cooperation and closer 
collaboration with international financial 
institutions.

Global Health Issues including Pandemic 
Diseases

11. The Ministers expressed the need to effectively 
implement the Declaration of the 7th East Asia 
Summit on Regional Responses to Malaria 
Control and Addressing Resistance to Anti-
malarial Medicine adopted in Cambodia in 2012 
and noted with concern the continued spread 
of Multidrug Resistant Malaria in the Greater 
Mekong Sub-Region and that combating 
antimicrobial resistance has been identified 
as one of the health priorities of ASEAN’s 
Post-2015 Health Development Agenda. 
They welcomed the activities undertaken 
by the Asia-Pacific Leaders Malaria Alliance 
(APLMA) since its inception in October 2013 
and reaffirmed commitment to the goal of an 
Asia Pacific Free of Malaria by 2030. The 
Ministers also noted the development of the 
APLMA Malaria Elimination Roadmap as 
a framework for shared action and looked 
forward to the Roadmap being presented to 
Leaders at the 10th EAS.

12. The Ministers also noted with concern the 
spread of dengue in an increasing number 
of countries and that existing vector control 
methods have not reached the desired effects 
in most dengue endemic countries. They 
called for collaboration and cooperation to test 
proof new technologies and to take advantage 
of new tools which are on the horizon.

13. The Ministers expressed concern over the 
outbreak of the Middle East Respiratory 

Syndrome (MERS) and its spread to countries 
in the region. They emphasised the need to 
strengthen regional mechanisms and increase 
national capacity to contain its reach as well 
as prevent the spread of other pandemic 
diseases through increased surveillance, 
prevention and control so as to minimise risks 
to public health.

14. The Ministers noted the importance of 
achieving universal health coverage (UHC) 
and acknowledged the need to enhance 
coordination and cooperation in areas such 
as infectious diseases, maternal and child 
health, non-communicable diseases and 
strengthening of health systems, based on the 
principle of universal health coverage for the 
region.

Environment and Disaster Mitigation

15. The Ministers welcomed the convening of 
the 4th EAS Environment Ministers’ Meeting 
on 31 October 2014 in Vientiane, Lao PDR 
which discussed ways to further enhance EAS 
cooperation in this important area.

16. The Ministers expressed concern over the 
grave impact of climate change on the economy, 
livelihood and sustainable development of 
all countries in the region. They recognised 
the need for urgent and concrete action to 
address climate change and reaffirmed their 
commitment to closely cooperate towards the 
adoption of an ambitious protocol, another 
legal instrument or an agreed outcome with 
legal force applicable to all Parties under the 
UNFCCC at COP21 in Paris to be held at the 
end of 2015.

ASEAN Connectivity

17. The Ministers noted the on-going 
implementation of the Master Plan on ASEAN 
Connectivity (MPAC), and highlighted the 
important role of MPAC initiatives towards 
supporting greater ASEAN integration and 
growth. They looked forward to the convening 
of the 6th ASEAN Connectivity Symposium 
entitled The Connectivity Agenda for an 
Integrated ASEAN Community, to be held on 
16 October 2015 in Penang, Malaysia, which 
would bring together relevant stakeholders 
to share views and discuss ASEAN’s post-
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2015 Connectivity Agenda as well as the best 
methodology to address challenges in the 
implementation of the Master Plan on ASEAN 
Connectivity post-2015.

Other Areas of Cooperation

Disaster Management

18. The Ministers welcomed the convening of the 
3rd ACDM Session on EAS Cooperation in 
Disaster Management held on 15 October 2014 
in Bandar Seri Begawan, Brunei Darussalam 
and the 4th Session held on 22 April 2015 
in Phnom Penh, Cambodia. Through these 
sessions, ASEAN further familiarised the non-
ASEAN EAS participating countries with the 
ASEAN Agreement on Disaster Management 
and Emergency Response (AADMER) 
Work Programme 2010-2015 and explored 
cooperation in various areas.

19. The Ministers noted the launch of the EAS 
Earthquake Risk Reduction Centre with the 
Virtual Knowledge Portal (VKP) in December 
2014 in New Delhi, India and encouraged EAS 
participating countries to make active use of the 
VKP. The Ministers welcomed the launching of 
the EAS Rapid Disaster Response Toolkit at 
the Indonesia-Australia EAS Rapid Disaster 
Response Workshop which was held on 10-11 
June 2015 in Bali, Indonesia, and noted the 
convening of the Indonesia-New Zealand EAS 
Disaster Recovery Workshop on 12 June 2015 
in Bali, Indonesia. The Toolkit endeavours to 
streamline disaster response amongst EAS 
participating countries, building on existing 
regional mechanisms with a view to providing 
a practical platform to strengthen technical 
cooperation. The Ministers looked forward 
to the convening of the Australia-Thailand 
EAS Search and Rescue Lessons Learned 
Seminar to be held on 20-21 September in 
Sydney, Australia.

Terrorism, Violent Extremism and Security in 
the Use of ICTs

20. The Ministers noted the outcome of the EAS 
Symposium on Religious Rehabilitation and 
Social Integration, held in Singapore on 16-
17 April 2015 which aims to mitigate the 
threat of terrorism and violent extremism by 
building community resilience against radical 

narratives and help re-integrate rehabilitated 
individuals into mainstream society.

21. The Ministers highlighted the need for 
countries to support efforts to counter 
terrorist and violent extremist ideology and 
propaganda; to work with members of civil 
society and the private sector to promote 
positive messages of respect, inclusion and 
moderation; to build resilience and prevent 
the process of radicalisation, particularly 
online and to this end welcomed the initiative 
of an EAS statement on countering violent 
extremism.

22. The Ministers expressed concern over the 
emerging threat of cyber-crime and the use of 
information and communication technologies 
(ICT) for terrorist purposes as well as those 
that are inconsistent with international peace 
and security. They noted an initiative to issue 
an EAS statement on transnational cyber 
issues.

Maritime Cooperation

23. The Ministers underscored the importance of 
peace and stability in the region and reiterated 
the Leaders’ call for regional efforts to enhance 
cooperation in promoting maritime safety and 
security. In this regard, the Ministers looked 
forward to the convening of the 4th Expanded 
ASEAN Maritime Forum back-to-back with 
the 6th ASEAN Maritime Forum, to be held 
in Manado, Indonesia. The Ministers further 
noted a proposal to elevate the EAMF into 
a Track 1 Forum as well as an initiative of 
an EAS statement on enhancing regional 
maritime cooperation in the Asia-Pacific.

Regional and International Issues

24. The Ministers discussed developments in 
the South China Sea and reaffirmed the 
importance of maintaining peace, stability, 
security and freedom of navigation in and 
over-flight over the South China Sea.

25. The Meeting discussed matters relating to the 
South China Sea and took note of the serious 
concerns expressed by some Ministers over 
the recent and on-going developments in the 
area, including land reclamation, which have 
resulted in the erosion of trust and confidence 
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amongst parties, and may undermine peace, 
security and stability in the South China Sea.

26. The Meeting reaffirmed the importance of 
maintaining peace, security and stability, 
freedom of navigation in and over-flight above 
the South China Sea.

27. The Meeting emphasised the need for 
ASEAN Member States and China to ensure 
the full and effective implementation of the 
Declaration on the Conduct of Parties in the 
South China (DOC) in its entirety: to build, 
maintain and enhance mutual trust and 
confidence; to exercise self-restraint in the 
conduct of activities; to not to resort to threat 
or use of force; and for the parties concerned 
to resolve their differences and disputes 
through peaceful means, in accordance 
with international law including 1982 United 
Nations Convention on the Law of the Sea.

28. The Meeting welcomed the recent agreement 
between ASEAN Member States and China 
to proceed to the next stage of consultations 
towards the establishment of the Code of 
Conduct in the South China Sea (COC) 
and looked forward to the expeditious 
establishment of the COC.

29. The Ministers expressed concern over recent 
developments in the Korean Peninsula and 
underlined the importance of peace, stability 
and security in the region. They registered 
deep concern over the Democratic People’s 
Republic of Korea’s recent ballistic missile 
launch and highlighted the importance of trust-
building activities on the Peninsula and the 
need to fully comply with all relevant United 
Nations Security Council Resolutions and for 
parties to abide by their commitments under 
the 19 September 2005 Joint Statement of the 
Six-Party Talks. The Ministers called for the 
creation of necessary conditions for the early 
resumption of Six-Party Talks which would 
pave the way for the complete and verifiable 
de-nuclearisation of the Korean Peninsula in a 
peaceful manner.

30. The Ministers expressed support for the 
legitimate right of the Palestinian people to 
an independent state of Palestine with the 
realisation of two states, Palestine and Israel, 

living side-by-side, and called upon Israel and 
Palestine to constructively engage in peace 
negotiations. The Ministers called on all parties 
to make every effort to remove obstacles 
related thereto, in particular the construction 
and expansion of illegal settlements in 
the occupied Palestinian Territories, and 
expressed support for all efforts towards 
finding a just, lasting, comprehensive and 
peaceful settlement of the Israeli-Palestinian 
conflict.

31. The Ministers welcomed the Joint 
Comprehensive Plan of Action (JCPOA) 
reached between the E3/EU+3 (China, 
France, Germany, the Russian Federation, 
the United Kingdom and the United States, 
with the High Representative of the European 
Union for Foreign Affairs and Security Policy) 
and the Islamic Republic of Iran on 14 July 
2015 and issued a Statement on this matter.

32. The Ministers expressed grave concern at 
the continued expansion of activities of the 
terrorist group Islamic State of Iraq and the 
Levant (ISIL) and resolved to step up efforts 
to counter violent extremism by strengthening 
intelligence and security cooperation while 
highlighting that terrorism must be addressed 
in a comprehensive manner and not through 
the use of force alone, including commitment 
to international law, peaceful resolution of 
conflicts, democratic values, equitable and 
inclusive economic growth, tolerance and 
mutual respect and adherence to social 
justice.

33. Recognising moderation as an approach to 
counter extremism in all its forms, the Ministers 
highlighted its important role in the pursuit of 
long lasting peace and as a tool to counter 
violent extremism and terrorism, diffuse 
tensions and negate radicalism and welcomed 
the adoption of the Langkawi Declaration on 
the Global Movement of Moderates at the 26th 

ASEAN Summit in Kuala Lumpur, Malaysia 
and the proposal for an EAS Declaration on 
the Global Movement of Moderates.

34. The Ministers recognised the importance of 
strengthening economic relations among EAS 
participating countries and the significance 
of the on-going negotiations on the Regional 
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Comprehensive Economic Partnership 
(RCEP). RCEP would affirm ASEAN centrality 
in the regional economic architecture and the 
interests of ASEAN’s FTA Partners. Once 
concluded, RCEP would provide a platform for 
trade and investment integration in Asia and 
the wider region. The Ministers recognised 
that RCEP contributes to economic 
integration, equitable economic development 
and strengthening economic cooperation 
among participating countries, through 
working towards a modern, comprehensive, 
high quality and mutually beneficial economic 
partnership agreement.

35. The Ministers reaffirmed the need for 
comprehensive, transparent and efficient 
multilateral approaches to addressing global 
challenges, and underscored the central role 
of the United Nations in on-going efforts to find 
common solutions to such challenges. They 
reaffirmed the need for a comprehensive reform 
of the United Nations, including revitalisation 
of its General Assembly to become the chief 
deliberative, policy making and representative 
organ of the United Nations as well as the 
reform of the Security Council, guided by 
the principles of democracy, transparency 
and accountability and achieved through 
open-ended and inclusive consultations. The 
reform of the Security Council should reflect 
contemporary geo-political realities and 
make it more effective, efficient, transparent, 
democratic and representative so that it could 
better respond to today’s global challenges. 
They recognised the challenges associated 
with the process and therefore urged all UN 
Member States to work in a concerted manner 
towards this end.

36. The Ministers discussed preparations for the 
upcoming East Asia Summit, which would 
commemorate the 10th anniversary of its 
establishment. The Summit is scheduled to 
be held in November 2015 in Kuala Lumpur, 
Malaysia.

37. The Ministers looked forward to the convening 
of the 6th EAS Foreign Ministers’ Meeting, to 
be held in Lao PDR in 2016.

***

Joint Media Statement of the 3rd 
EAS Economic Ministers’ Meeting

Kuala Lumpur, Malaysia,
24 August 2015

1. Economic Ministers from the ten ASEAN 
Member States, Australia, China, India, Japan, 
Republic of Korea, New Zealand, the Russian 
Federation and the United States met on 24 
August 2015, in Kuala Lumpur, Malaysia for 
the Third East Asia Summit (EAS) Economic 
Ministers Meeting. The Meeting was chaired 
by H.E. Dato’ Sri Mustapa Mohamed, Minister 
of International Trade and Industry of Malaysia.

2. The Ministers exchanged views on the EAS 
regional economic developments as well as 
trade and investment relations and noted that 
according to ASEAN statistics, the combined 
GDP of the EAS participating countries stood 
at USD 42.0 trillion in 2014, an increase from 
USD 40.5 trillion in 2013.

3. The Ministers also noted that ASEAN’s total 
trade with the non‐ASEAN EAS countries grew 
by 1.1 per cent year-on-year to USD 1.1 trillion 
in 2014. The eight non‐ASEAN EAS countries 
accounted for 43.9 per cent of ASEAN’s total 
trade. Foreign direct investment (FDI) inflows 
from the non‐ASEAN EAS participating 
countries in 2014 reached USD 46.6 billion, or 
34.2 per cent of ASEAN’s total FDI inflows.

Updates on Regional and Global Economic 
Developments

4. The Ministers exchanged views on regional 
and global economic developments. Global 
growth is projected to remain moderate and 
uneven in 2015 with a growth forecast of 3.3 
per cent. In the developed economies, growth 
is expected to increase from 1.8 per cent 
in 2014 to 2.1 per cent in 2015. In contrast, 
growth in emerging and developing countries 
is forecast to decelerate from 4.6 per cent in 
2014 to 4.2 per cent in 2015, reflecting the 
impact of lower commodity prices, structural 
bottlenecks and geopolitical tension. Looking 
closer at the region, ASEAN’s economic 
performance remained robust in 2014 with 
a total GDP of USD 2.57 trillion. ASEAN’s 
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economy is projected to grow by 4.6 per 
cent this year, and 5.1 per cent in 2016. 
Nevertheless, the continued moderation in 
China’s growth and financial vulnerability 
due to the strengthening of the U.S. dollar 
and the Greek debt crisis may pose potential 
risks to growth in the region, calling for close 
monitoring and timely policy actions.

5. The Ministers reiterated their commitment 
towards regional and global engagement, 
which deepen economic integration, especially 
in the East Asia and Asia Pacific region.

6. The Ministers also reaffirmed their support for 
ASEAN’s effort to bring about the realisation 
of the ASEAN Economic Community in 
December 2015, which will contribute to 
regional and global resilience, peace, and 
prosperity.

7. The Ministers agreed on the importance of 
WTO members in ensuring the entry into force 
of the WTO Agreement on Trade Facilitation by 
the 10th WTO Ministerial Conference (MC10) 
in Nairobi in December 2015. The Ministers 
welcomed agreement on the expansion of 
the Information Technology Agreement (ITA 
expansion), which involves tariff elimination 
on roughly 200 products valued at about 
USD 1 trillion in annual trade, and urged 
ITA expansion participants to finalise the 
scheduling for this before MC10. Recognising 
the important opportunity which the meeting 
represents, the Ministers reaffirmed their 
commitment to advance and seek to conclude 
the Doha Development Agenda (DDA) at 
MC10 and revitalise the multilateral trading 
system.

8. The Ministers welcomed the outcomes of 
the APEC Ministers Responsible for Trade 
Meeting held on 23-24 May 2015 in Boracay, 
the Philippines, which, amongst others, 
include: continuous support to the multilateral 
trading system; enhancing regional economic 
integration; investing in human capital 
development, building sustainable and 
resilient communities; strengthening economic 
and technical cooperation; and the adoption of 
the Boracay Action Agenda to Globalize Micro, 
Small and Medium Enterprises (MSMEs) to 

foster MSME participation in regional and 
global economy.

Updates on ERIA’s Activities

9. The Ministers welcomed the updates on 
the activities and research undertaken by 
ERIA, including the Comprehensive Asia 
Development Plan (CADP) 2.0: Infrastructure 
for Connectivity and Innovation, energy 
such as on clean coal technologies, the 
collaboration with UNCTAD to improve 
database on non-tariff measures (NTMs), the 
development of three communication tools for 
its research products, namely research institute 
network, policy briefs and capacity building 
programmes, particularly for CLMV countries. 
The Ministers underscored the importance of 
quality infrastructure and expected CADP 2.0 
to contribute to better quality infrastructure in 
the region.

10. The Ministers noted the Study on Regulatory 
Management Systems (RMS) in ASEAN and 
EAS countries undertaken by ERIA and New 
Zealand Institute of Economic Research and 
looked forward to workshops related to RMS. 
The Ministers reaffirmed the importance of 
interaction between ERIA and the policy 
makers of all EAS countries. The Ministers 
encouraged ERIA to identify from the range 
of its research recommendations addressing 
key economic challenges facing the region for 
consideration and discussion among Ministers 
in future meetings with the view to develop 
actionable points.

11. The Ministers welcomed the statement of the 
8th ERIA Governing Board Meeting delivered 
on 5 June 2015, which underscored the 
importance of promoting regional development 
and integration efforts to the larger global 
community and also outlined the necessary 
actions that ERIA needs to focus on to 
contribute to ASEAN and East Asia community 
building.

12. The Ministers thanked ERIA for its continuous 
support and looked forward to its continued 
contributions to the region’s integration efforts. 
The Ministers encouraged EAS participating 
countries to continue their support for ERIA.

***
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Chairman’s Statement of the 10th 
East Asia Summit

Our People, Our Community, Our Vision

Kuala Lumpur, Malaysia,
22 November 2015

1. The 10th East Asia Summit (EAS) was held 
in Kuala Lumpur, Malaysia on 22 November 
2015. It was chaired by the Prime Minister 
of Malaysia, the Honourable Dato’ Sri Mohd 
Najib Tun Razak and attended by the Heads of 
State/Government of ASEAN Member States, 
Australia, the People’s Republic of China, the 
Republic of India, Japan, New Zealand, the 
Republic of Korea, the Russian Federation 
and the United States of America.

2. Noting that 2015 marked the 10th anniversary of 
the establishment of the East Asia Summit, we 
reaffirmed our commitment to the 2005 Kuala 
Lumpur Declaration on the Establishment 
of the EAS, the 2010 Ha Noi Declaration on 
the Commemoration of the 5th Anniversary 
of the EAS and the 2011 Declaration of the 
EAS on the Principles for Mutually Beneficial 
Relations, which emphasised the role of the 
EAS as a Leaders-led forum for strategic 
dialogue and cooperation on political, security 
and economic issues of common regional 
concern with the aim to promote peace, 
stability and economic prosperity in East Asia.

3. We reaffirmed ASEAN’s central role in the 
EAS, and ASEAN’s commitment to work in 
close partnership with all EAS participating 
countries to ensure that the EAS would 
continue to be an integral component of the 
regional architecture. We are pleased with 
the substantive discussions since 2014 and 
throughout 2015 on strengthening of the East 
Asia Summit which also reflect the sustainability 
of the forum. In further strengthening the EAS 
and on the occasion of its 10th anniversary, we 
adopted the Kuala Lumpur Declaration on the 
Tenth Anniversary of the East Asia Summit.

4. We welcomed the extension of the Plan 
of Action (POA) to implement the Phnom 
Penh Declaration on the East Asia Summit 

Development Initiative until the end of 
2017. We acknowledged that the POA is a 
comprehensive document aimed at enhancing 
EAS cooperation in the six priority areas of 
energy; education; finance; global health 
including pandemics; environment and disaster 
management; and ASEAN Connectivity.

PRIORITY AREAS OF COOPERATION

Energy

5. The Leaders affirmed the importance of 
continued efforts towards improved energy 
access and energy affordability, addressing 
regional energy security and sustainability 
challenges, promoting high quality energy 
infrastructure and keeping energy markets 
transparent and competitive. In this regard, 
the Leaders underscored the importance of 
clean energy, such as renewable energy, 
energy efficiency and clean technology 
applications to meet the rising energy demand 
of the EAS region, and particularly stressed 
the usefulness of sharing energy supply and 
demand outlooks across the EAS region to 
provide input for energy analysis and policy 
formulation to better understand potential 
impacts of supply shocks and disasters.

Education

6. We reiterated the importance of education 
cooperation and the need to further strengthen 
human resource development in the region. 
We looked forward to the review of the EAS 
Education Cooperation Plan of Action (2012-
2015) to identify, collate and analyse lessons 
learnt in order to facilitate the development of 
a post-2015 vision and action plan.

Finance

7.  We acknowledged the risks posed by financial 
market volatility, including possible capital 
flow reversals, and reiterated the importance 
of financial stability in supporting economic 
growth by consistently managing risks and 
vulnerabilities. We supported the further 
strengthening of the region’s response to 
external shocks through continual regional 
financial cooperation and closer collaboration 
with international financial institutions.
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Global Health including Pandemics

8. Reaffirming our commitment to the goal of 
an Asia Pacific free of malaria by 2030, we 
endorsed the Asia Pacific Leaders’ Malaria 
Elimination Roadmap as a framework for 
shared action. We are committed to the 
Roadmap’s six priority areas and called for 
a rapid and sustained scale-up effort in the 
Mekong region to prevent the spread of drug-
resistant malaria.

9. We also noted with concern the spread of 
dengue in an increasing number of countries 
and that existing vector control methods 
have not achieved the desired effects in most 
dengue endemic countries. We called for 
collaboration and cooperation to develop new 
technologies and to take advantage of new 
tools which are on the horizon.

10. We noted with concern the outbreak of 
the Middle East Respiratory Syndrome 
(MERS) and the public health threat posed 
to the region. We emphasised the need 
to strengthen regional mechanisms and 
enhance national capacities to contain as well 
as prevent the spread of pandemics through 
increased surveillance, coordinating outbreak 
investigations, timely sharing of information 
and ensuring adequate infection prevention 
and control measures in order to minimise risks 
to public health. In this regard, we adopted the 
EAS Statement on Enhancing Regional Health 
Security relating to Communicable Diseases 
with Epidemic and Pandemic Potential.

Environment and Disaster Management

11. We expressed concern over the adverse impact 
climate change presents to the economic, social 
and environmental dimensions of sustainable 
development of all countries. We recognised 
the need for urgent and concrete action to 
address climate change and reaffirmed our 
commitment to closely cooperate towards the 
adoption of an ambitious protocol, another 
legal instrument or an agreed outcome with 
legal force applicable to all parties under the 
United Nations Framework Convention on 
Climate Change (UNFCCC) at the twenty first 
Conference of the Parties (COP 21), to be 
held in Paris, France in December 2015.

12. Noting that natural disasters have caused 
tremendous loss of life and damage to property 
in the region in recent years, we recognised 
the importance of strong collaborative efforts 
at all levels to achieve rapid, effective and 
efficient disaster response. In this regard, 
we welcomed the launch of the EAS Rapid 
Disaster Response Toolkit and reaffirmed our 
determination to continue working together 
in disaster management, particularly with 
a view to enhance regional rapid response 
capabilities and humanitarian assistance.

ASEAN Connectivity

13. We noted the commendable progress 
achieved in the implementation of the Master 
Plan on ASEAN Connectivity. Bearing in mind 
that ASEAN is in the process of drawing up a 
new Connectivity plan for the next decade, the 
Leaders took note of the Silk Road Economic 
Belt and 21st Century Maritime Silk Road 
initiatives, and looked forward to the early 
establishment of the Asian Infrastructure 
Investment Bank and the implementation 
of the Partnership for Quality Infrastructure. 
We took note of the Comprehensive Asia 
Development Plan 2.0 (CADP 2.0) by the 
Economic Research Institute for ASEAN and 
East Asia (ERIA) and its potential contribution 
towards this process. We encouraged ERIA to 
continue its support to the Chair of the ASEAN 
Summit and the East Asia Summit.

OTHER AREAS OF COOPERATION

Maritime Cooperation

14. We underscored the importance of enhancing 
regional cooperation in promoting maritime 
safety and security and adopted the EAS 
Statement on Enhancing Regional Maritime 
Cooperation. We were also pleased with 
the convening of the 4th Expanded ASEAN 
Maritime Forum back-to-back with the 6th 
ASEAN Maritime Forum which was held in 
Manado, Indonesia on 9 September 2015. 
Cognisant of the implementation of numerous 
maritime-related cooperation activities in the 
region, we tasked our officials to explore the 
possibility of including maritime cooperation 
as a priority area of EAS cooperation.
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Security of and in the Use of ICTs

15. We noted that information and communication 
technologies (ICTs) bring immense economic 
and social benefits but could also be used 
for purposes inconsistent with international 
peace and security. We decided to cooperate 
to improve regional stability and reduce risk 
in this area through intensifying our efforts 
to strengthen information-sharing, incident 
response, capacity-building and other 
practical cooperation. Recognising the gravity 
of the matter, we adopted the EAS Statement 
on Issues related to Security of and in the Use 
of ICTs.

Disarmament and Non-Proliferation

16. We welcomed ASEAN’s commitment to 
preserving Southeast Asia as a Nuclear 
Weapon Free Zone and the contribution of 
the Southeast Asia Nuclear Weapon Free 
Zone (SEANWFZ) Treaty to regional security 
and the global non-proliferation regime. We 
reiterated our commitment to continue to 
work with Nuclear Weapons States (NWS) to 
resolve all outstanding issues, in accordance 
with the objectives and principles of the 
SEANWFZ Treaty pertaining to the signing 
and ratifying of the protocol of the SEANWFZ 
Treaty.

REGIONAL AND INTERNATIONAL ISSUES

South China Sea

17. We reaffirmed the importance of maintaining 
peace, stability, security and upholding 
freedom of navigation in and over-flight above 
the South China Sea.

18. We took note of the serious concerns 
expressed by some Leaders over recent and 
on-going developments in the area, which have 
resulted in the erosion of trust and confidence 
amongst parties, and may undermine peace, 
security and stability in the region.

19. We welcomed assurances given by China 
as expressed by President Xi Jinping during 
his visit to the United States of America 
recently that China does not intend to pursue 
militarisation in the South China Sea.

20. We underscored the commitment of ASEAN 
Member States and China to ensure the full 
and effective implementation of the Declaration 
on the Conduct of Parties in the South China 
Sea (DOC) in its entirety: to build, maintain 
and enhance mutual trust and confidence; 
to exercise self-restraint in the conduct of 
activities; not to resort to the threat or use of 
force; and for the states concerned to resolve 
their differences and disputes through peaceful 
means, in accordance with international law 
including the 1982 United Nations Convention 
on the Law of the Sea (UNCLOS 1982).

21. We noted the outcomes of the 10th ASEAN-
China Senior Officials Meeting (SOM) on 
DOC and the 15th ASEAN-China Joint Working 
Group (JWG) in Chengdu, China on 19 - 20 
October 2015. We are encouraged by the 
recent agreement of ASEAN Member States 
and China to proceed to the next stage of 
consultations towards the establishment of 
the Code of Conduct in the South China Sea 
(COC) and looked forward to the expeditious 
establishment of an effective COC.

Korean Peninsula

22. We noted with concern recent developments 
on the Korean Peninsula and underlined the 
importance of peace, security and stability 
in the region. We registered deep concern 
over the Democratic People’s Republic 
of Korea’s ballistic missile launch in May 
2015; opposed any action which would raise 
tensions; highlighted the importance of trust-
building activities on the Peninsula; the need 
to fully comply with all relevant United Nations 
Security Council resolutions; and for parties 
to abide by their commitments under the 19 
September 2005 Joint Statement of the Six-
Party Talks, which would pave the way for the 
complete and verifiable denuclearisation of 
the Korean Peninsula in a peaceful manner. 
We also emphasised the importance of 
addressing issues of humanitarian concern, 
including the abduction issue.

Middle East and Palestine

23.  The Leaders expressed grave concern over 
the provocations and escalating violence in 
and around the Old City of Jerusalem, the 
West Bank and Gaza and urged all parties to 
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exercise restraint and uphold respect for the 
sanctity of the Holy Sites. We condemned 
attempts to alter the character and status 
of the Holy City of Jerusalem, in violation of 
United Nations Security Council and General 
Assembly resolutions. We expressed support 
for the legitimate right of the Palestinian 
people to an independent state of Palestine 
with the realisation of two States, Palestine 
and Israel, living side-by-side, and called upon 
Israel and Palestine to constructively engage 
in peace negotiations. We called on all parties 
to make every effort to remove obstacles 
related thereto, in particular the construction 
and expansion of illegal settlements in 
the Occupied Palestinian Territories, and 
expressed support for all efforts towards 
finding a just, lasting, comprehensive and 
peaceful settlement of the Israeli-Palestinian 
conflict.

Terrorism and moderation

24. We strongly condemned the terrorist attacks 
in recent weeks and underlined the need to 
address the threats of violent extremism 
and terrorism in a comprehensive manner, 
particularly by identifying and addressing the 
underlying factors that contribute to terrorism, 
lead to radicalisation and the spread of violent 
extremism. In this regard, we reaffirmed 
our support for the Global Movement of 
Moderates, recognising moderation as one of 
the approaches to counter violent extremism 
and stressed the importance of doing so 
through multi-pronged cooperation. In this 
regard, we adopted the EAS Declaration 
on the Global Movement of Moderates and 
the EAS Statement on Countering Violent 
Extremism.

70th anniversary UN

25. On the occasion of the 70th anniversary of the 
United Nations, we reaffirmed our commitment 
to the purposes and principles of the UN 
Charter and underscored its central role in 
on-going multilateral efforts to find common 
solutions to addressing global challenges. 
We reaffirmed the need for a comprehensive 
reform of the United Nations, including 
revitalisation of its General Assembly and 
the reform of the Security Council, guided by 
principles of democracy, transparency and 

accountability and achieved through open and 
inclusive consultations.

Sustainable Development

26. We welcomed the adoption of the 2030 
Agenda for Sustainable Development 
and the Sustainable Development Goals 
(SDG) therein, which among others aims 
to end poverty and hunger in all their forms 
everywhere; reduce inequality within and 
among countries; and strengthen the means 
of implementation and revitalise the global 
partnership for sustainable development.

Refugees/Migrants

27. We expressed utmost concern over the large 
displacement of people caused by internal strife 
as well as the loss of lives in the Mediterranean 
and Andaman Seas. We called on the 
Governments of all countries involved - source, 
transit and destination - to provide responses 
in the spirit of cooperation, international burden 
sharing and shared responsibility, acting with 
humanity, compassion and in accordance with 
international law.

Regional Economic Integration

28. We reaffirmed support for the realisation 
of the ASEAN Economic Community and 
ASEAN’s commitment towards further 
regional economic integration in East Asia 
and the Asia Pacific region. We noted the 
conclusion of negotiations on the Trans-Pacific 
Partnership Agreement as well as progress 
achieved in negotiations towards a Regional 
Comprehensive Economic Partnership 
(RCEP) agreement and urged all parties to 
intensify efforts to conclude negotiations, 
as contained in the Joint Statement on the 
RCEP Negotiations of 22 November 2015. 
We reiterated our commitment to avoid 
protectionist measures affecting trade and 
investment which are inconsistent with World 
Trade Organisation (WTO) commitments and 
as reaffirmed at the 7th East Asia Summit held 
in Phnom Penh, Cambodia in 2012.

APEC

29.  The Leaders welcomed the outcomes of the 
2015 APEC Economic Leaders’ Meeting 
which was held in Manila, Philippines on 
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18-19 November 2015 and noted APEC’s 
on-going contribution to enhancing regional 
economic integration, fostering small and 
medium enterprises’ participation in regional 
and global markets, and investing in human 
capital development and building sustainable 
and resilient communities. We further 
supported the forum’s emphasis on services 
and structural reform, strengthening economic 
cooperation and capacity building towards 
achieving regional economic integration and 
economic prosperity for the region.

G20

30. We welcomed the outcome of the G20 
Summit which was held in Antalya, Turkey on 
15-16 November 2015, which aimed at robust, 
sustainable, balanced as well as inclusive 
growth, both at the national and international 
levels as well as the establishment of 
Women-20, with a view to increasing women’s 
participation in the global economy. We 
commended the G20’s continued engagement 
with ASEAN through the regular participation 
of the ASEAN Chairman at the G20 meetings 
and G20 Summit. We looked forward to active 
cooperation between ASEAN and the G20 
under China’s presidency.

31.  We looked forward to the convening of the 11th 
East Asia Summit in Lao PDR in 2016.

***

East Asia Summit Declaration on 
the Global of Moderates

Kuala Lumpur, Malaysia,
22 November 2015

WE, the Heads of State/Government of the Member 
States of the Association of Southeast Asian 
Nations (ASEAN), Australia, the People’s Republic 
of China, Republic of India, Japan, New Zealand, 
the Republic of Korea, the Russian Federation and 
the United States of America on the occasion of the 
10th East Asia Summit (EAS) held in Kuala Lumpur, 
Malaysia.

UNDERLINING our common vision of the EAS as 
a Leaders-led forum for dialogue and cooperation 

on broad strategic, political and economic issues 
of common interest and concern with the aim of 
promoting peace, stability and prosperity.

WELCOMING the ASEAN Leaders’ adoption of the 
Langkawi Declaration on the Global Movement of 
Moderates at the 26th ASEAN Summit in April 2015, 
further reinforcing moderation as an ASEAN value.

RECALLING the 2011 Declaration of the East Asia 
Summit on the Principles for Mutually Beneficial 
Relations which calls for the recognition and 
respect for the diversity of ethnic, religious, cultural 
traditions and values as well as diversity of views 
and positions, including by promoting the voices of 
moderation.

RECALLING FURTHER that during the 7th East 
Asia Summit in Phnom Penh, Cambodia in 2012 
the Leaders welcomed the progress made in the 
Global Movement of Moderates (GMM).

RECOGNISING that ancient wisdom described 
the middle way and the golden mean as a path of 
moderation.

RECOGNISING FURTHER that moderation guides 
action which emphasises tolerance, understanding, 
dialogue, mutual respect and inclusiveness and is a 
tool to bridge differences and disputes.

COGNISANT that the EAS Member States are 
ethnically, culturally and religiously diverse and 
welcoming efforts at the community, national, 
regional and international levels in promoting 
cohesion of the multi-racial, multi-religious and 
multi-cultural community, whose diversity is a 
source of strength in promoting moderation.

EMPHASISING the important role that the EAS can 
play in furthering the moderation agenda, which 
promotes a culture of peace and complements other 
initiatives, including the United Nations Alliance of 
Civilisations.

ACKNOWLEDGING that moderation, as a means 
to promote tolerance and mutual understanding, 
includes engaging in dialogues on political, 
economic and socio-cultural issues.

RECOGNISING that moderation is an all-
encompassing approach not only in resolving 
differences and conflicts peacefully but also for 
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ensuring sustainable and inclusive development 
and equitable growth as well as promoting social 
harmony and mutual understanding within the 
country and region.

FURTHER RECOGNISING that moderation is 
a core value in the pursuit of long-lasting peace 
and a tool to diffuse tensions and counter violent 
extremism in all its forms and manifestations.

EMPHASISING that violent extremism, which can 
be conducive to terrorism, should not be associated 
with any culture, civilisation or religion and should 
be neither tolerated nor condoned.

ENCOURAGED that the Global Movement of 
Moderates has received widespread support from 
the international community, academic institutions 
and civil society organisations.

DO HEREBY DECIDE TO:

1. Promote moderation as a universal value that 
promotes peace, security, development and 
social justice;

2. Further promote the approach of moderation 
and uphold the rule of law in the conduct 
of relations among states, including in the 
peaceful resolution of disputes in accordance 
with universally recognised principles of 
international law;

3. Elaborate a common agenda for peace and 
prosperity, which promotes political and social 
stability and inclusive political processes; 
sustainable growth which provides opportunities 
for all and upholds dignity; and social justice 
with emphasis on mutual respect, balance and 
moderation;

4. Reaffirm our commitment to democratic values, 
good governance, rule of law, human rights and 
fundamental freedoms, equitable and inclusive 
economic growth, tolerance and mutual respect 
as well as adherence to social justice, which 
are vital to countering terrorism and violent 
extremism and addressing their root causes;

5. Empower civil society, community and religious 
leaders as well as encourage the business 
sector and the media to promote and strengthen 
the voices of moderation through inclusive 
dialogue and awareness raising;

6. Work with regional and international institutions 
to counter the voices of extremism and 
encourage academic discourse and exchanges 
to amplify the voices of moderates;

7.  Reaffirm our commitment to promote 
education as an effective means of instilling 
respect for life, for diversity and the values 
of moderation, tolerance, non-violence and 
mutual understanding towards preventing the 
spread of violent extremism and addressing its 
root causes;

8.  Organise outreach programmes, inter-faith and 
cross-cultural dialogues as well as the sharing of 
best practices on moderation in various formats 
at the national, regional and international 
levels, including supporting the ASEAN Institute 
for Peace and Reconciliation and the ASEAN 
Foundation to conduct seminars, workshops 
and training programmes in promoting the 
voices of moderation; and

9. Endorse the observance of a Year of Moderation 
at the United Nations to underscore the 
importance of moderation.

ADOPTED in Kuala Lumpur, Malaysia on the 22nd 
Day of November in the Year Two Thousand and 
Fifteen.

***

Kuala Lumpur Declaration
on the 10th Anniversary of the 

East Asia Summit

Kuala Lumpur, Malaysia,
22 November 2015

WE, the Heads of State/Government of the Member 
States of the Association of Southeast Asian 
Nations (ASEAN), Australia, People’s Republic of 
China, Republic of India, Japan, New Zealand, the 
Republic of Korea, the Russian Federation and 
the United States of America, gathered in Kuala 
Lumpur on the occasion of the 10th anniversary of 
the East Asia Summit.

REAFFIRMING the 2005 Kuala Lumpur Declaration 
on the East Asia Summit in setting the broad vision, 
principles, objectives and modalities of the East 
Asia Summit.
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REITERATING the Ha Noi Declaration on the 
Commemoration of the Fifth Anniversary of the East 
Asia Summit, which outlined the mutual benefit and 
closer linkages among the participating countries 
brought about by the East Asia Summit process, 
thus contributing to community-building in the East 
Asian region.

RECALLING the Declaration of the East Asia 
Summit on the Principles for Mutually Beneficial 
Relations, which evidenced the increasingly 
important role of the East Asia Summit in promoting 
norms of behaviour and further strengthening a 
rules-based approach to managing inter-state 
relations in the region.

REAFFIRMING ASEAN as the driving force within 
the East Asia Summit, working in close partnership 
with the other participating countries in which 
we strive to promote strategic trust and ensure 
transparent, predictable and responsible behaviour.

SATISFIED with the significant progress and 
achievements of the East Asia Summit over the 
past ten years, including the elaboration of priority 
areas of cooperation.

DESIROUS of consolidating and further 
strengthening the East Asia Summit on the basis of 
its established principles and objectives.

DO HEREBY DECLARE on the tenth anniversary 
of the East Asia Summit:

1. That the East Asia Summit will continue to be 
a Leaders-led forum for dialogue on broad 
strategic, political and economic issues of 
common interest and concern with the aim 
of promoting peace, stability and economic 
prosperity in East Asia;

2. That the East Asia Summit will actively contribute 
to a rules-based approach in managing inter-
state relations in the region; promote strategic 
trust; and help ensure transparent and 
predictable behaviour;

3. That the East Asia Summit process will remain 
positive and useful over time, focusing on 
dialogue and deliberations which would benefit 
the common interest of ASEAN and the region.

WE HEREBY UNDERTAKE the following efforts to 
strengthen the East Asia Summit:

1. Retain the informal nature of the East 
Asia Summit while encouraging interactive 
discussions among Leaders on issues of 
concern as well as collaborative efforts for 
mutual interest;

2.  Promote coherence with mutually reinforcing 
ASEAN-led processes to avoid duplication of 
work, where possible;

3. Encourage countries hosting East Asia Summit 
Ministerial-level meetings on the priority areas 
of cooperation to report to the Chair of the East 
Asia Summit, with a view to promoting further 
cooperation to be undertaken, if any;

4.  Enhance the role of the East Asia Summit Chair, 
who is also the ASEAN Plus Three and ADMM-
Plus Chair, to encourage synergy among the 
mechanisms with regard to the implementation 
of Leader’s decisions;

5.  Evolve to become a proactive process, with 
better preparation, follow-up and timely 
response to pressing challenges;

6.  Undertake a periodic review of areas of 
cooperation, reflecting current priorities, 
challenges and interests. Cognisant that 
maritime cooperation has increasingly featured 
in East Asia Summit discussions, its inclusion 
as a priority area of cooperation merits further 
consideration;

7. Establish regular engagement between the 
Committee of Permanent Representatives to 
ASEAN and the non-ASEAN Ambassadors 
of East Asia Summit participating countries in 
Jakarta to discuss implementation of Leaders’ 
decisions as well as exchange information on 
regional development cooperation initiatives 
and security policies and initiatives;

8. Create a dedicated Unit within the ASEAN 
Secretariat focusing on the East Asia Summit, 
which among others will prepare on an annual 
basis a matrix of implementation of proposals 
deemed to have met with general agreement 
by the Leaders and provide recommendations 
on areas of cooperation which require further 
attention.

ADOPTED in Kuala Lumpur, Malaysia on the 22nd 
Day of November in the Year Two Thousand and 
Fifteen.

***
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EAS Statement Regional Maritime 
on Enhancing Cooperation

Kuala Lumpur, Malaysia,
22 November 2015

WE, the Heads of State/Government of the Member 
States of the Association of Southeast Asian 
Nations (ASEAN), Australia, the People’s Republic 
of China, Republic of India,  Japan,  the Republic 
of Korea, New Zealand, the Russian Federation 
and the United States of America on the occasion 
of commemorating the 10th anniversary of the East 
Asia Summit (EAS) held in Kuala Lumpur, Malaysia;

UNDERLINING our common vision of the EAS as a 
Leaders-led forum for dialogue on broad strategic, 
political and economic issues of common interest 
and concern with the aim of promoting peace, 
stability, and economic prosperity in East Asia;

REITERATING  our  commitment  in  the  2010  
Ha  Noi  Declaration  on the Commemoration of 
the 5th Anniversary of the East Asia Summit to 
move progress and cooperation in the EAS further 
forward, including the priority areas;

DESIRING to consolidate and strengthen the EAS 
on the basis of its established principles, objectives 
and modalities;

REAFFIRMING ASEAN as the driving force in the 
EAS, working in close partnership with the other 
participating countries of the EAS;

CONVINCED that the East Asia Summit could play a 
significant role in ASEAN’s community building and 
regional integration as well as in the implementation 
of the forthcoming ASEAN Community Vision 2025;

RECOGNISING the need to support efforts to build a 
strong ASEAN Community which will serve as a solid 
foundation for our common peace and prosperity;

EMPHASIZING the importance of promoting 
maritime cooperation through dialogue and 
cooperation, utilizing opportunities to address 
common challenges on maritime issues through 
ASEAN-led mechanisms and in cooperation with 
relevant regional bodies;

RECOGNIZING that a maritime regime in the 
region based on international law, including the 
1982 United Nations Convention on the Law of the 
Sea (UNCLOS) that sets out a legal order for the 
peaceful use of the seas and oceans, including 
freedom of navigation and overflight, and other 
internationally lawful uses of the sea related to these 
freedoms, has facilitated our region’s impressive 
economic growth;

FURTHER RECOGNIZING that the seas and 
oceans connect our region and link it to other 
regions of the globe, and that the stability of this 
maritime area anchors our growth and our future;

OUTLINING the maintenance of peace, stability, 
safety and security, unimpeded lawful commerce; 
freedom of navigation,  freedom of overflight 
and other internationally lawful uses of the sea 
and airspace; the promotion of the protection 
preservation, and conservation of the marine 
environment including its resources, as well as 
a sustainable and responsible fisheries regime, 
including the long-term conservation and 
management of fish stocks as our highest priorities;

REITERATING that the EAS is an integral part of the 
evolving regional architecture which includes other 
mutually-reinforcing processes such as the ASEAN 
Plus One, ASEAN Plus Three, ASEAN Regional 
Forum (ARF), ASEAN Maritime Forum (AMF), 
ASEAN Defence Ministers’ Meeting Plus (ADMM-
Plus), and other relevant ASEAN-led mechanisms;

REITERATING the need to promote trust and 
confidence and to exercise self-restraint in the 
conduct of activities that would affect peace and 
stability in all seas and oceans in the region;

REAFFIRMING the principles for friendly and 
mutually beneficial relations as stipulated in 
the Declaration of the East Asia Summit on the 
Principles for Mutually Beneficial Relations, 
which outlines our desires to create a peaceful 
environment for further enhancing cooperation 
and strengthening the existing bonds of friendship 
among  our countries  in  keeping with the  principles 
of equality,  partnership, consultation, and mutual 
respect, thereby contributing to peace and stability, 
and prosperity in the region and the world at large;
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RECALLING our commitment as outlined in 
the 2012 Phnom Penh Declaration on the EAS 
Development Initiative and its Plan of Action to 
enhance cooperation within the EAS;

CONVINCED that EAS participating countries 
should enhance cooperation to respond to 
maritime challenges and promote the sustainable 
development of the seas and oceans;

DO HEREBY AFFIRM to encourage ASEAN through 
its related mechanism to consider the possibility of 
elevating the current Expanded ASEAN Maritime 
Forum (EAMF) to include a dedicated Track 1 forum 
in addition to the existing Track 1.5 of the EAMF 
on the basis of consultation and consensus among 
EAMF participating countries;
 
DO HEREBY DECLARE that maritime cooperation 
has increasingly featured in East Asia Summit 
discussions, its inclusion as a priority area of 
cooperation merits further consideration and 
determine to take concrete actions in the following 
priorities under the areas of maritime cooperation, 
namely:

1.  We are committed to enhance our cooperation 
in sustainable marine economic development 
to achieve sustainable development of the 
seas and oceans in accordance with relevant 
international instruments, particularly the 1982 
UN Convention on the Law of the Sea, as 
follows:

•  To support the 2030 Agenda for 
Sustainable Development and its focus 
on people, planet, and prosperity, peace 
and partnership, particularly Sustainable  
Development Goal 14  which  recognizes  
the  need  to conserve and sustainably use 
the oceans, seas and marine resources 
for sustainable development;

•  To enhance food security and nutrition 
in the region, including the promotion  
of  sustainable  and  responsible  
fisheries  and  security management 
and fishery development including long-
term conservation and sustainable use 
of fish stocks as well as encourage the 
assessment and   implementation   of  
the   Ecosystem   Approach  to  Fisheries 
Management (EAFM), with reference to 
the EAS Track Two Study Group Report 

on  Enhancing  Food Security through 
Sustainable Fisheries Management and 
Marine Environmental Conservation;

•  To encourage all EAS participating 
countries to put forward project proposals  
on  sustainable  marine  economic  
development,  explore approaches to 
enhancing and facilitating the development 
of sustainable marine economic 
development, and to share experiences 
and best practices   on  sustainable  
marine  economic  development  related 
cooperation, including community 
empowerment;

•  To  encourage  cooperation  in  marine-
based  energy  development, including  
in the fields of technology, equipment,  
management and engineering, to utilize 
marine-based renewable energy;

•  To protect and preserve the marine and 
coastal environment, marine biodiversity, 
ecosystem and resources as well as 
people who depend on them for their 
livelihood from harmful activities such 
as land-based and sea-based pollution; 
illegal, unreported, and unregulated (IUU) 
fishing; unsustainable  and unregulated 
development; unregulated  bottom 
trawling; destructive fishing methods such 
as dynamite fishing; and cyanide fishing; 
coral exploitation; destruction of corals, 
reefs and shoals; illicit trafficking in wildlife; 
as well as from the adverse impacts of 
climate change and ocean acidification;

•  To enhance activities and cooperation on 
marine  and  coastal conservation and 
rehabilitation including by  strengthening  
their resilience, and take action for their 
restoration in order to achieve healthy and 
productive oceans;

•  To prevent fish and fisheries products 
derived from illegal, unreported and 
unregulated (IUU) fishing;

•  To enhance cooperation in building 
coastal resilience for disaster risk 
reduction as mandated in ASEAN 
Agreement on Disaster Management 
and Emergency  Response (AADMER), 
which serves as the main regional  policy  
backbone and coordinating platform for 
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disaster management in ASEAN through 
relevant ASEAN-led mechanisms such 
as the ASEAN Coordinating Centre for 
Humanitarian Assistance on disaster 
management (AHA Centre), working in 
partnership with relevant regional and 
international agencies;

•  To address transboundary marine and 
coastal pollution damage resulting from 
land-based and sea-based sources of 
marine debris, offshore exploration and 
exploitation as well as other marine 
activities, through measures such 
as  promoting  mutual  assistance  in  
preparing for, controlling and combating 
oil spill incidents in the region taking into 
account relevant international agreements, 
including the 1990 International Convention 
on Oil Pollution Preparedness, Response 
and Co-operation, and related   regional 
arrangements such as the Memorandum 
of  Understanding (MoU) on ASEAN 
Cooperation Mechanism for Joint Oil Spill 
Preparedness and Response, signed on 
28 November 2014 in Mandalay, Myanmar;

•  To promote economic development 
cooperation and sustainable marine 
resources management, through  maritime  
and  marine  investment schemes,  
sustainable marine-tourism;  marine and 
fisheries industry development including 
in Public Private Partnership (PPP) 
mechanism involving small scale fisheries, 
cooperatives and fishers community; port 
and  logistics  management,  ship  building,  
ship  repairing  and  ship breaking;

•  To increase technical assistance 
and capacity building based on EAS 
participating countries’ common needs and 
interest in order to foster and strengthen 
the sustainable  coastal and marine 
environment  and economic cooperation 
in the region;

•  To promote scientific cooperation by 
improving observation systems in this 
region to enhance understanding of 
the oceanographic processes for better 
delivery of ocean information and advisory 
services;

•  To build synergies with other regional 
frameworks aimed at protecting and 
preserving marine and coastal environment 
and ecosystem including its resources.

2.  We are promoting peace, stability and security 
in the region by redoubling our cooperative 
efforts, namely:

•  Fostering a sense of maritime community 
of common interest to respond and address 
the shared challenges  and conduct 
more pragmatic maritime cooperation for 
common development;

•  Encouraging more countries to:

-  accede to the 1982 UNCLOS, adhere 
to its provisions, follow its spirit and 
to abide by international law in the 
exercise of rights, obligations, and 
responsibilities in good faith,

-  ensure the universal application of 
international law and respect for  the 
sovereignty, sovereign rights, and 
jurisdiction of all countries, while also 
respecting the rights and freedom of 
all countries, taking into  account  of 
both  the  reasonable  utilization  and  
scientific protection and preservation 
of the seas and oceans,

-  strengthen cooperation and 
coordination for sustainable 
development of the seas and oceans;

•  Promoting maritime security through 
dialogue and  cooperation in accordance 
with the relevant international  legal 
instruments and guidelines;

•  Ensuring that all countries enjoy and 
exercise freedom of navigation and 
overflight in accordance with international 
law, including UNCLOS;

•  Undertaking to resolve their territorial and 
jurisdictional disputes by peaceful means, 
without resorting to the threat or use of 
force, through friendly consultations and  
negotiations by sovereign states directly 
concerned, in  accordance with universally 
recognized principles of international law, 
including the 1982 UN Convention on the 
Law of the Sea; as well as to exercise self-
restraint in the conduct of activities that 
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would complicate or escalate disputes 
and affect peace and stability including,  
among others, refraining from action of 
inhabiting on the presently uninhabited 
islands, reefs, shoals, cays, and other 
features and to handle their differences in 
a constructive manner.

•  Promoting maritime security and 
safety through confidence building and 
preventive measures, such as promoting 
international efforts in the fight against 
piracy on the high seas off the coast of 
Somalia, strengthening the Indian Ocean 
Rim Association (IORA), North Pacific 
Coast Guard Forum (NPCGF), Western 
Pacific Naval Symposium (WPNS), Head 
of Asian Coast Guard Agency Meeting 
(HACGAM), and Rim of the Pacific 
(RIMPAC) Exercise.

•  Supporting the full and effective 
implementation of the Declaration on the 
Conduct of Parties in the South China Sea 
(DOC), and early conclusion of an effective 
Code of Conduct in the South China Sea 
(COC) on the basis of consensus;

•  Preventing and managing accidents 
and incidents at sea by, among others, 
developing the region’s capacity to conduct 
Search and Rescue operations for people 
and vessels in distress at sea; enhancing 
hotline communications between relevant 
focal points, in consultation with the 
relevant Search and Rescue authorities, 
national maritime agencies and authorities; 
enhancing coordination through the 
establishment of contact group/s, sharing 
of information, and sharing of best 
practices, dialogue and joint exercises 
on maritime safety, including Search and 
Rescue as appropriate; in accordance with 
current established  International Maritime 
Organization (IMO) conventions;

•  Utilizing the role of the Expanded ASEAN 
Maritime Forum (EAMF) as an effective 
platform to constructively engage in open 
and substantive dialogue;

•  Promoting confidence building measures 
and enhancing cooperation to promote 
peace, stability and regional security 
through other relevant ASEAN-led 
mechanisms, including ADMM-Plus, and 

ARF by convening regional  maritime 
workshops  and exercises that promote  
practical cooperation, transparency and 
common understanding of the rule of law 
at sea;

•  Promoting cooperation and coordination 
between   maritime  law enforcement 
agencies such as among Coast Guards 
and other relevant agencies;

•  Implementing international Convention 
including the 1972 Convention on the 
International Regulations for Preventing   
Collisions  at  Sea (COLREGs), the 
Safety of Life at Sea (SOLAS) Convention 
as amended, other related rules and 
regulations issued by IMO as well as other 
relevant instrument including the Code of 
Unplanned Encounters at Sea (CUES), 
especially to encourage the widespread 
adoption of a CUES in the region;

3.  We are committed to strengthen cooperation in 
addressing transboundary challenges, by:

•  Utilizing the relevant ASEAN led-
mechanisms, as appropriate venues to 
ensure that the region is free of drugs 
trafficking, illicit trafficking in wildlife,  
transboundary pollution,  IUU fishing, 
irregular movement of persons at sea 
particularly those linked to trafficking in 
persons and people smuggling as well as 
piracy and armed robbery against ships;

•  Working to ensure that the region is a safe 
region for unimpeded lawful commerce in 
accordance with international law;

•  Building regional  capacity through training 
and workshops aimed at combating piracy 
and armed robbery against ships at sea, 
such as the Expanded ASEAN Seafarer 
Training (EAST);

4.  We are determined to increase our efforts 
to develop maritime connectivity in line with 
and in support of the vision and goals of the 
Master Plan on ASEAN Connectivity and its 
successor documents, and develop sustainable 
and  resilient  infrastructure,  logistics  and  
port  management,  navigation cooperation 
to promote economic growth that will not only 
contribute to narrowing development gaps 
but also promote regional integration and the 
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community building process, as well as better 
mobility of people, skilled labour, goods and 
services.

5.  We are committed to promote cooperation 
between research institutions on maritime 
issues, among others:

•  To encourage EAS participating countries 
to address the capacity building needs, 
especially of developing countries on the 
preservation of the seas and  oceans  
through  sharing  experiences  and  best  
practices  for sustainable marine economic 
development;

•  To carry out joint research; exchange 
expertise; and  recommend methodologies, 
technologies and best practices, for 
addressing issues and combating  threats,  
such as terrorism, trafficking in persons, 
people smuggling, piracy and armed 
robbery against ships, irregular movement 
of persons at sea, drug trafficking, 
illicit trafficking in wildlife, IUU fishing, 
marine pollution, marine biodiversity and 
ecosystem conservation and management, 
arms smuggling, adverse impacts of 
climate change and natural disasters, 
issues relating to genetic resources, risk 
assessment research of marine products, 
and marine biotechnology, as well as 
marine renewable energy;

•  To enhance the engagement between 
research institutions by convening 
activities in the form of meetings, seminars 
and conferences or through sharing 
experiences and best practices;

•  To encourage collaborative activities/
programs between   ASEAN’s maritime 
and/or marine institutions with dialogue 
partners and other related international 
institutions on the area of marine science;

•  To  establish  an  online  communication  
platform for the  purpose of exchanging 
information which contains key 
documents, key publications, outcomes 
of peer reviews,  reports on progress to 
the outcomes of meetings, news, press 
releases and other related information.

ADOPTED by the Heads of State/Government of 
the Participating Countries of the East Asia Summit 
on 22 November 2015 in Kuala Lumpur, Malaysia.

***

East Asia Summit Statement 
on Enhancing Regional Health 
Security Relating to Infectious 
Diseases with Epidemic and 

Pandemic Potential

Kuala Lumpur, Malaysia,
22 November 2015

WE, the Heads of State/Government of the Member 
States of the Association of Southeast Asian Nations 
(ASEAN), Australia, Peoples’ Republic of China, 
Republic of India, Japan, Republic of Korea, New 
Zealand, Russian Federation and the United States 
of America, on the occasion of the 10th East Asia 
Summit (EAS) held in Kuala Lumpur, Malaysia, on 
22 November 2015.

RECOGNIZING, that maintaining robust and well-
functioning national health systems, in particular, for 
preventing, detecting, and responding to infectious 
disease threats with epidemic and pandemic 
potential across the region, is a prerequisite for 
sustained shared economic growth, development 
and prosperity which our region has enjoyed in the 
recent decades.

MINDFUL that increasing cross-border travel, 
rapid urbanization, human-animal-ecosystems 
interface and enhanced connectivity render public 
health emergency anywhere a potential emergency 
everywhere, and that our region’s health security 
constitutes an integral part of the global health 
security.

NOTING with concern the substantial and wide-
reaching negative socio-economic impacts of 
infectious disease outbreaks in the region, including 
the Severe Acute Respiratory Syndrome (SARS) in 
2003, Avian Influenza A (H5N1) in 2005, Influenza 
Pandemic (H1N1) in 2009, Ebola Virus Disease 
in 2014, and the recent outbreak of Middle East 
Respiratory Syndrome (MERS) that highlighted the 
transboundary nature of infectious diseases, which 



ASEAN DOCUMENTS SERIES 2015

398

also work to undermine our collective efforts to 
deepen regional integration;

APPRECIATING that the experience gained and 
lessons learned from past pandemic and epidemic 
outbreaks have been valuable in enhancing 
awareness and triggering the establishment and 
bolstering of various regional frameworks and 
mechanisms to stem such outbreaks, as well as 
partnerships with international organizations such 
as the World Health Organization (WHO), Food 
and Agriculture Organization (FAO), and the World 
Organization for Animal Health (OIE) contributing to 
improvements in overall regional preparedness for 
communicable and emerging infectious diseases 
with epidemic and pandemic potential.

RECOGNIZING in this context the 2005 International 
Health Regulation (IHR) of the WHO as the key 
global instrument for the protection against the 
international spread of infectious diseases and 
the need for all countries to achieve the needed 
capacity for their full implementation.

RECOGNIZING FURTHER the role of various 
regional mechanisms including the ASEAN Health 
Ministers Meeting (AHMM), ASEAN Plus Three 
Health Ministers Meeting (APTHMM), ASEAN 
Plus Three Field Epidemiology Training Network, 
Emerging Infectious Disease website, ASEAN Risk 
Communication Research Center (ASEAN RCRC), 
and the Partnership Laboratories in supporting the 
development of integrated national and regional 
outbreak control strategies.

RECALLING also the 2009 ASEAN Socio-
Cultural Community Blueprint, the ASEAN 
Strategic Framework on Health Development 
(2010-2015), and the ASEAN post-2015 Health 
Development Agenda which lays out action lines 
to enhance regional preparedness and capacity 
through integrated approaches to prevention, 
surveillance, and timely response to known and 
emerging infectious diseases, and contribute to 
charting a comprehensive and action-oriented plan 
for establishing, maintaining and strengthening 
national and regional health security strategies 
and activities designed to prevent, detect and 
respond to emerging outbreaks, and welcoming 
other relevant global initiatives for strengthening 
infectious disease control;

ACKNOWLEDGING ALSO, the achievements in 
regional cooperation and collaboration on malaria 
elimination made by the Asia Pacific Leaders 
Malaria Alliance (APLMA) in agreeing on the goal 
of a region free of Malaria by 2030 at the 9th East 
Asia Summit in 2014 and in endorsing the roadmap 
presented at this 10th East Asia Summit.

RECOGNIZING that despite many ongoing 
efforts, much of our region’s initiatives to prevent 
or mitigate the impact of infectious diseases can 
be better harmonized, including across sectors, 
and that recent outbreaks heightened the need 
for more effective and better-coordinated health 
security cooperation at local, national and regional 
levels at all stages, including outbreak prevention, 
surveillance, detection, response, and evaluation 
and monitoring in line with the IHR (2005).

REAFFIRMING our commitment to the vision 
of enhancing regional health security relating 
to infectious disease threats with epidemic and 
pandemic potential, and mindful of the value to 
all of our governments in mobilizing immediate 
as well as medium and long term investments in 
our respective public health systems for overall 
outbreak preparedness as a priority.

Do hereby declare our intent to strengthen our 
national and regional capacities to prevent, detect 
and respond to infectious disease threats with a 
focus in the following areas:

1. Promote the effectiveness of surveillance 
systems in each nation, and enhance timely 
information sharing through the designated IHR 
focal points among the member countries, for 
an early detection of infectious disease threats;

2. Strengthen capacities of national and regional 
human resources in the field of prevention, 
surveillance, laboratory capacity, epidemic 
investigation, and control of infectious disease 
outbreaks, taking into account the usefulness of 
sharing lessons learned from previous outbreaks 
including medical and social practices; and

3. Make efforts to build a safe, secure, resilient, 
inclusive, accessible, and sustainably 
financed health system in each nation that is 
responsive to public health emergency, in line 
with the relevant targets under the Goal 3 of 
the Sustainable Development Goals (SDGs), 
and promote regional cooperation to support 
each other in technical and substantive ways, 
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as appropriate to each country, for enhancing 
regional health security.

ADOPTED in Kuala Lumpur, Malaysia, this Twenty-
second of November in the Year Two Thousand 
and Fifteen at the 10th East Asia Summit.

***

East Asia Summit Statement on 
Issues Related to Security of and 

in the Use of Information and 
Communications Technologies

Kuala Lumpur, Malaysia,
22 November 2015

WE, the Heads of State and Government of the 
Member States of the Association of Southeast Asian 
Nations (ASEAN), Australia, People’s Republic of 
China, Republic of India, Japan, Republic of Korea, 
New Zealand, Russian Federation and the United 
States of America on the occasion of the 10th East 
Asia Summit (EAS) in Kuala Lumpur, Malaysia on 
22 November 2015;

REAFFIRMING UN Resolution A/RES/69/28 
which noted that information and communication 
technologies (ICTs) bring immense economic 
and social benefits, but also can be used for 
purposes that are inconsistent with the objectives 
of maintaining international peace and security;

RECALLING the Bali Declaration on ASEAN 
Community in Global Community of Nations (Bali 
Concord III) on the political-security cooperation 
to respond effectively, in accordance with the 
principles of comprehensive security, to all forms 
of threats, transnational crimes, and transboundary 
challenges, as well as Bali Concord III Plan of 
Action 2013-2017;

WELCOMING the establishment of the Senior 
Officials Meeting on Transnational Crime (SOMTC) 
Working Group on Cybercrime as stated in the Joint 
Statement of the 9th ASEAN Ministerial Meeting 
on Transnational Crime to further strengthen the 
regional cooperation on combating the criminal 
misuse of ICTs;

EXPRESSING support for ongoing work by bilateral 
partners and within relevant regional organizations, 
including the ASEAN Regional Forum and 
Asia-Pacific Economic Cooperation (APEC), to 
build regional stability of and in the use of ICTs 
and increased ICT capacity through practical 
cooperative and capacity building efforts;

Decided that EAS participating countries should 
endeavor to strengthen national and regional 
stability in this field by:

1. Intensifying efforts to build robust domestic 
security of and in the use of ICTs, consistent 
with their international obligations and domestic 
law, and to cooperate on transnational issues 
of and in the use of ICTs, including capacity 
building and cooperation on combating the 
criminal misuse of ICTs; and preventing the use 
of technology, communications and resources 
for criminal or terrorist purposes;

2. Developing and strengthening practical 
cooperation on risk reduction confidence-
building measures, in accordance with the 
ASEAN Regional Forum Work Plan on 
Security of and in the use of Information and 
Communication Technologies; and

3. Strengthening international cooperation in 
confidence and capacity building, incident 
response, and information sharing to address 
the range of threats to and in the use of ICTs to 
individuals, businesses, national infrastructure 
and Governments, consistent with norms, rules 
and principles of responsible state behavior.

***

East Asia Summit Countering 
Violent Statement on Extremism

Kuala Lumpur, Malaysia,
22 November 2015

WE, the Heads of State and Government of the 
Member States of the Association of Southeast Asian 
Nations (ASEAN), Australia, People’s Republic of 
China, Republic of India, Japan, Republic of Korea, 
New Zealand, Russian Federation and the United 
States of America on the occasion of the 10th East 
Asia Summit in Kuala Lumpur, Malaysia on 22 
November 2015;



ASEAN DOCUMENTS SERIES 2015

400

RECALLING the 2014 East Asia Summit (EAS) 
Statement on the Rise of Violence and Brutality 
Committed by Terrorist/Extremist Organisations in 
Iraq and Syria;

WELCOMING the EAS Symposium on Religious 
Rehabilitation and Social Reintegration hosted by 
Singapore and the EAS ad hoc informal meeting 
on ISIL and extremist organizations convened in 
Jakarta on 26 April 2015;

TAKING NOTE of the process launched by the 
White House Summit on Countering Violent 
Extremism in February 2015, and the outcomes of 
the Sydney Regional CVE Summit in June 2015 
and the Leaders’ Summit on Countering ISIL and 
Violent Extremism held in the margins of the United 
Nations General Assembly in September 2015;

RECALLING the ASEAN Convention on Counter 
Terrorism and the ASEAN Comprehensive Plan of 
Action on Counter Terrorism;

WELCOMING initiatives by civil society including 
the Content Creators’ Workshop on Countering the 
Narrative of Violent Extremism, organised by the 
Global Movement of Moderates Foundation and 
Google in Kuala Lumpur, Malaysia on 19 May 2015;

EXPRESSING grave concern about the spread of 
violent extremism and terrorism that undermines 
local communities and threatens peace and 
security, including in the Asia-Pacific region;

WELCOMING efforts to establish a centre focusing 
on narratives to counter terrorism at the regional 
level in Malaysia;

RECOGNISING that responding to the threat 
of terrorist groups exploiting the Internet and 
social media platforms to recruit and radicalise to 
violent extremism vulnerable individuals requires 
international cooperation as well as action by all 
tiers of government, together with civil society and 
the private sector;

EMPHASISING that terrorism and violent 
extremism should not be associated with any 
religion, nationality or civilization, and should be 
neither tolerated nor condoned;

RECOGNISING that moderation guides actions 
that emphasize tolerance, understanding, dialogue, 
mutual respect and inclusiveness, and is a core 
value in countering radicalism and extremism;

REAFFIRMING support for the effective 
implementation of United Nations Security Council 
Resolutions 2129 (2013), 2170 (2014), 2178 (2014) 
and 2199 (2015), and relevant statements by the 
President of the Security Council (S/PRST/2014/23 
and S/PRST/2015/11);

RECOGNIZING the role of governments and 
their competent bodies, international and regional 
institutions and civil society in countering violent 
extremism and terrorism, and in international 
cooperation in this field.

DO HEREBY DECIDE TO:

DENOUNCE terrorism and violent extremism in all 
its forms and manifestations, including the spread 
of violent extremist ideologies and propaganda;

CONDEMN the heinous terrorist attacks in Bamako, 
Paris, Beirut, Ankara and against Russian aircraft 
over the Sinai, and elsewhere, which are an affront 
to all humanity, and emphasise our unshaken 
resolve to stand together in countering terrorism 
and violent extremism;

WORK to support each other’s efforts to counter 
violent extremism, including through coordination of 
efforts, capacity building, and sharing of information, 
research, experience, best practice and lessons 
learned;

SUPPORT and share research and expertise 
drawn from both the public and private sectors that 
contribute to a thorough collective understanding of 
what drives individuals to violent extremism;

COOPERATE to counter terrorist and violent 
extremist ideology and propaganda, and promote 
positive messages of respect, inclusion and 
moderation, including through developing a 
compendium of regional counter-narratives and a 
regional network for civil society organisations to 
amplify effective messages across the region and 
to foster peer-to-peer learning;

INVEST in enhancing the ability of communities 
and individuals to challenge terrorist propaganda, 
including building technical capacity and capability 
of grass roots organisations, community leaders 
and people with influence to promote non-extremist 
messages that resonate with vulnerable individuals;
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PROMOTE the role of education in building 
resilience against violent extremism, through 
fostering respect for different cultures and beliefs 
and providing opportunities for social and economic 
inclusion, given that violent extremist propaganda 
often targets youth;

EMPOWER youth, women, families, religious, 
cultural and education leaders, and community 
groups to amplify alternative messages of respect, 
inclusiveness, social cohesion, diversity and 
moderation,

WORK closely with the private sector, particularly 
the media and technology sectors, to support and 
promote government and civil society efforts to build 
resilience in communities and prevent the process 
of radicalisation to violent extremism, particularly 
online;

DEVELOP and implement comprehensive 
strategies, to counter violent extremism that include 
non-legislative, legislative and law enforcement 
responses to the threat, including efforts to address 
the underlying conditions that are conducive to the 
spread of violent extremism;

CALL for the promotion of religious tolerance, 
mutual understanding and interfaith dialogue to 
build integrated and inclusive societies;

CONTINUE to work with the United Nations and 
other international and regional institutions, including 
the UN’s Counter-Terrorism Implementation Task 
Force (CTITF), Southeast Asia Regional Centre 
for Counter-Terrorism, Jakarta Centre for Law 
Enforcement Cooperation and the Global Movement 
of Moderates Foundation to counter terrorism and 
violent extremism.

Adopted at Kuala Lumpur, Malaysia, this Twenty-
Second Day of November in the Year Two Thousand 
and Fifteen at the 10th East Asia Summit.

***

ASEAN-United Nations

Chairman’s Statement of the
3rd ASEAN-United Nations

(UN) Summit

Our People, Our Community, Our Vision

Kuala Lumpur, Malaysia,
21 November 2015

1. The 3rd ASEAN-United States Summit was 
held on 21 November 2015 in Kuala Lumpur, 
Malaysia. The Meeting was chaired by the 
Honourable Dato’ Sri Mohd Najib Tun Abdul 
Razak, Prime Minister of Malaysia. The 
Meeting was attended by all Heads of State/
Government of ASEAN Member States. 
The United States was represented by the 
Honourable Barack Obama, President of 
the United States of America. The Secretary 
General of ASEAN was also in attendance.

2. We, Heads of State/Government of ASEAN 
and the United States, had a frank and 
constructive discussion on strengthening 
ASEAN-United States relations as well as a 
productive exchange of views on regional and 
global issues of common concern.

3. We welcomed the United States support for 
the establishment of the ASEAN Community, 
which is a culmination of an almost five-
decade long effort of regional integration 
that is aimed at building towards a politically 
cohesive, economically integrated and 
socially responsible, and a truly people-
oriented, people-centred ASEAN Community. 
The ASEAN Leaders encouraged the United 
States to contribute towards the realisation of 
the vision and goals outlined in the ASEAN 
2025: Forging Ahead Together.

4. The ASEAN Leaders also appreciated the 
United States continued support for ASEAN’s 
central role in the evolving rules-based 
regional architecture through ASEAN-led 
processes, in particular the ASEAN Plus 
One mechanism, the East Asia Summit, the 
ASEAN Regional Forum, the ASEAN Defence 
Ministers’ Meeting-Plus and the Expanded 



ASEAN DOCUMENTS SERIES 2015

402

ASEAN Maritime Forum (EAMF), as well as 
the United States support for the strengthening 
of the East Asia Summit as it commemorated 
its 10th anniversary in 2015.

5. We endorsed the United States request to 
elevate the ASEAN-United States dialogue 
relations to a strategic level. We acknowledged 
the continued support of the United States for 
Southeast Asia’s rapid economic growth and 
maintaining peace and stability. We adopted 
the Joint Statement on the ASEAN-United 
States Strategic Partnership which elevated 
the ASEAN-United States dialogue relations to 
a new height by launching the ASEAN-United 
States Strategic Partnership that is forward 
looking and comprehensive. We decided to 
commemorate our strategic partnership with a 
special summit to be held in the United States 
in the first half of 2016.

6. We noted the successful implementation of the 
Plan of Action to Implement the ASEAN-United 
States Enhanced Partnership for Enduring 
Peace and Prosperity 2011-2015 which has 
been instrumental in furthering our dialogue 
relations and promoting the establishment of a 
peaceful, stable, integrated, prosperous, and 
caring ASEAN Community in 2015.

7. We welcomed the Plan of Action to Implement 
the ASEAN-United States Strategic 
Partnership (2016-2020) which identified 
priorities and measures to be carried out by 
both sides to further enhance political-security, 
economic and sociocultural cooperation and 
realise the full potential of the ASEAN-United 
States partnership. This Plan of Action would 
serve as the blueprint of ASEAN-United States 
dialogue relations and we shall endeavour to 
implement all identified measures over the 
next five years.

8. We reaffirmed our commitment to prevent 
and combat transnational crimes particularly 
trafficking in persons, sea piracy, counter 
terrorism and trafficking of wildlife. We will 
continue to work together in counter terrorism 
programmes, including through regional 
cooperation against foreign terrorist fighters 
and sharing of best practices to counter violent 
extremism, as well as the implementation of 
the ASEAN Convention on Counter-Terrorism. 

We welcomed the signing of the ASEAN 
Convention Against Trafficking in Persons, 
Especially Women and Children and its Plan 
of Action which the United States supports 
through technical assistance, capacity building 
and information sharing.

9. We reaffirmed the importance of maintaining 
peace, security and stability, as well as 
upholding freedom of navigation in and over-
flight above the South China Sea. We shared 
the concerns expressed by some Leaders over 
the recent and on-going developments in the 
South China Sea, including land reclamation, 
which have eroded trust and confidence 
amongst parties, and may undermine peace, 
security and stability in the South China Sea. 
We noted proposals put forward by various 
parties to address current and on-going 
developments as well as to lower tensions in 
the South China Sea.

10. We welcomed the commitment of ASEAN 
Member States and China in ensuring the full 
and effective implementation of the Declaration 
on the Conduct of Parties in the South China 
Sea (DOC) in its entirety, as well as to work 
towards the early establishment of an effective 
Code of Conduct in the South China Sea 
(COC). We emphasised the importance for the 
states concerned to resolve their differences 
and disputes through peaceful means, in 
accordance with international law including 
1982 United Nations Convention on the Law 
of the Sea.

11. We pledged to continue our economic 
cooperation to increase trade and investment 
as well as create job opportunities in both 
regions, and welcomed the establishment 
of the ASEAN Economic Community by 
the end of this year. We noted the progress 
of the ASEAN-United States Trade and 
Investment Framework Arrangement and the 
ASEAN-United States Expanded Economic 
Engagement (E3) Initiatives, which would 
enhance ASEAN-United States economic 
relationship. We also welcomed the exploration 
of new topics to expand our cooperation in the 
area of trade and investment. We also noted 
that the ASEAN-US Roadshow will be held in 
the United States in 2016.
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12. We underscored our joint support for 
the ASEAN Connectivity through Trade 
and Investment (ACTI) Programme. We 
welcomed the major progress of the ASEAN 
Single Window, which the United States has 
provided technical and financial support to 
since 2007, the launch of the ASEAN-United 
States Innovation Challenge Programme, 
as well as the expansion of ASEAN-United 
States cooperation with the United States – 
ASEAN Business Council to support Small 
and Medium-Sized Businesses, including the 
upcoming ASEAN SME Academy.

13. We also welcomed the new dialogues 
between ASEAN and the United States which 
commenced this year on ICT and aviation, 
and its ongoing support for greater broadband 
connectivity in ASEAN as well as on aviation 
safety.

14. We noted the conclusion of the Trans-Pacific 
Partnership which is aimed to promote 
economic growth, support the creation of 
jobs; enhance innovation, productivity and 
competitiveness; raise living standards and 
reduce poverty; and promote transparency and 
good governance; and contains strong labour 
and environmental protections. The TPP 
could complement efforts being undertaken 
by ASEAN towards the establishment of the 
ASEAN Economic Community and beyond.

15. We expressed our commitment to further 
enhance maritime cooperation through, among 
others, developing maritime connectivity as 
well as improving the governance of trans-
boundary fishing and traceability of fishery 
products to address Illegal, Unreported 
and Unregulated (IUU) fishing based on 
relevant regional and international standard 
and instruments. We look forward to further 
capacity building and other work in this area 
during 2016. We welcomed the United States 
announcement of its five-year Oceans and 
Fisheries Partnership to promote sustainable 
marine fisheries and combat illegal, 
unreported, and unregulated fishing.

16. We reiterated our commitment under the 
ASEAN-United States Joint Statement on 
Climate Change 2014 to continue working 
together through a wide range of activities 

towards a low carbon economic growth 
trajectory, enhancing the adaptive capacity 
of ASEAN to current impacts of climate 
change and building more climate resilient 
societies. We recognised the need for urgent 
and concrete action to address climate 
change and reaffirmed our commitment to 
closely cooperate towards the adoption of an 
ambitious protocol, another legal instrument or 
an agreed outcome with legal force applicable 
to all parties under the United Nations 
Framework Convention on Climate Change 
(UNFCCC) at the Twenty First Conference 
of the Parties (COP 21), to be held in Paris, 
France in December 2015.

17. We reaffirmed our commitment to enhance 
cooperation in disaster management and 
emergency response in line with the ASEAN 
Agreement on Disaster Management 
and Emergency Response and its Work 
Programme. We expressed our appreciation 
to the United States for its continued 
support for the ASEAN Coordinating Centre 
for Humanitarian Assistance on Disaster 
Management (AHA Centre) especially in 
responding to humanitarian assistance needs 
in the region and providing support for the 
victims of natural disaster.

18. We recognised the great importance of 
youth development in ASEAN and welcomed 
the United States initiative to promote 
people-to-people exchange through various 
programmes and initiatives in particular the 
Young Southeast Asian Leaders Initiatives 
(YSEALI), Fullbright Scholarship Programme 
and the BD-United States English Language 
Enrichment Programme. We welcomed the 
new class of the ASEAN-United States Science 
and Technology Fellows. We encouraged the 
United States to continue its collaboration with 
ASEAN on youth development programmes 
under the ASCC Blueprint 2025.

19. We noted the United States programs for 
women entrepreneurs in ASEAN as well as 
United States technical support for a victim-
centric approach to domestic violence in 
ASEAN. We welcomed the announcement of 
a new five-year commitment for the ASEAN-
United States Science Prize for Women.
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20. We are determined to protect the human 
rights of women, children, youth and the 
older persons as well as those of migrant 
workers, persons with disabilities, members of 
ethnic minorities groups, people in vulnerable 
situations and marginalised groups, and 
promote their interest and welfare in ASEAN’s 
future agenda including through the ASEAN 
2025: Forging Ahead Together.

21. We reaffirmed our commitment to ASEAN’s 
efforts to narrow the development gap and 
enhance sub-regional integration through 
various initiatives including the Initiative for 
ASEAN Integration and the Lower Mekong 
Initiatives (LMI).

22. We are also determined to continue all 
our cooperation on economic, social and 
environmental matters consistent with and in 
support of the 2030 Agenda for Sustainable 
Development and the Sustainable 
Development Goals adopted by the UN 
General Assembly on 25 September 2015 
to promote the well-being of the peoples of 
ASEAN and the United States.

23. We emphasised the importance of sustaining 
our dialogue relations at the highest level and 
looked forward to the 4th ASEAN-United States 
Summit to be held in Lao PDR in 2016.

***

Chairman’s Statement
of the 7th ASEAN-United Nations 

(UN) Summit

Our People, Our Community, Our Vision

Kuala Lumpur, Malaysia,
22 November 2015

1. The 7th ASEAN-United Nations (UN) Summit 
was chaired by the Prime Minister of Malaysia, 
the Honourable Dato’ Sri Mohd Najib Tun 
Abdul Razak on 22 November 2015 in Kuala 
Lumpur, Malaysia. The Summit was attended 
by all Heads of State/Government of ASEAN 

Member States and H.E. Mr. Ban Ki-moon, 
United Nations Secretary-General.

2. The UN welcomed the establishment of 
the ASEAN Community under Malaysia’s 
Chairmanship which marks the culmination 
of decades of community building efforts 
by ASEAN Member States. The ASEAN 
Leaders appreciated the UN’s support to the 
enhancement of ASEAN’s role in addressing 
global challenges through the implementation 
of the Bali Declaration on ASEAN Community in 
a Global Community of Nations (Bali Concord 
III) and encouraged the UN’s contribution 
towards the realisation of the ASEAN 2025:  
Forging Ahead Together.

3. Noting that 2015 marks the 70th Anniversary 
of the United Nations, the Summit welcomed 
the formal adoption of the 2030 Agenda for 
Sustainable Development. We expressed 
confidence that both the ASEAN 2025-Forging 
Ahead Together and the 2030 Agenda for 
Sustainable Development will complement 
each other, guiding development in Southeast 
Asia in areas of critical importance to the 
people and the planet. We will continue to 
conduct regular reviews and evaluation to 
monitor the progress and outcome achieved 
in the implementation of both ASEAN 2015: 
Forging Ahead Together and the 2030 Agenda 
for Sustainable Development.

4. We welcomed the ASEAN Ministerial 
Statement on the Occasion of the 70th 
Anniversary of the United Nations, which was 
adopted in New York on 29 September 2015, 
reaffirming ASEAN’s support for the central 
role that the UN plays in the global multilateral 
system and the UN’s continued contribution 
to promoting international peace and security, 
development, and human rights.

5. We expressed commitment to strengthen and 
broaden ASEAN-UN cooperation with the aim 
to maintain a stable, peaceful and prosperous 
Southeast Asia as well as to promote an ASEAN-
centred regional architecture as reflected 
in the Joint Declaration on Comprehensive 
Partnership between ASEAN and the UN. 
ASEAN welcomed regular interface between 
the UN Liaison Presence in Jakarta and 



EXTERNAL RELATIONS

405

ASEAN on all areas of cooperation under the 
ASEAN-UN Comprehensive Partnership.

6. We welcomed the formal review of 
the implementation of the ASEAN-UN 
Comprehensive Partnership as espoused in 
the ASEAN-UN Comprehensive Partnership 
2013-2015 Report jointly submitted by the 
ASEAN and UN Secretariats and encouraged 
ASEAN and the UN to take the necessary 
measures to advance ASEAN-UN cooperation 
based on the recommendations contained in 
the Joint Report.

7. We looked forward to the development of a five-
year Plan of Action (2016-2020) to implement 
the Joint Declaration on the Comprehensive 
Partnership between ASEAN and the UN, 
which will take into account the key elements 
of the ASEAN 2025: Forging Ahead Together 
and the 2030 Agenda for Sustainable 
Development. The Summit recognised the 
importance of the financing for development 
as one of the means of implementation for the 
process of development as enshrined in the 
outcome document of the Third International 
Conference on Financing for Development: 
Addis Ababa Action Agenda.

8. The UN Secretary-General expressed 
gratitude to the ASEAN Leaders for their 
significant contribution to global peace and 
security through the deployment of military, 
police and civilian personnel from the region 
to engage in UN Peace Operations around the 
world.

9. The Summit welcomed the UN’s contribution 
to the progress made in enhancing the 
capacity within ASEAN on conflict prevention, 
preventive diplomacy and maintenance 
of peace and stability through sharing of 
expertise and best practices, and training via 
cooperation in relevant ASEAN mechanisms 
such as the ASEAN Regional Forum (ARF), 
ADMM, ADMM Plus as well as ASEAN-UN 
collaboration to support the ASEAN Institute 
for Peace and Reconciliation (AIPR). In this 
regard, the Summit noted the convening of 
the Fourth ASEAN-UN Workshop: Regional 
Dialogue II (AURED II) on Political-Security 
Cooperation in Support of the ASEAN Institute 
for Peace and Reconciliation (AIPR) held 

on 24-26 February 2015 in Nay Pyi Taw, 
Myanmar, and encouraged the UN to support 
the work of AIPR in accordance to its Terms 
of Reference through collaborative projects 
within the framework of the ASEAN-UN Plan 
of Action.

10. The Summit underscored the need for 
collective efforts in combating transnational 
organised crime and terrorism in all its forms 
and manifestations, including the support 
by the United Nations for ASEAN Member 
States in their effort to effectively implement 
the ASEAN Convention on Counter Terrorism 
and United Nations Convention against 
Transnational Organised Crime and its 
Protocols.

11. The Summit affirmed the continuing 
importance of the promotion and protection 
of human rights at the national, regional 
and international levels, and of the need to 
strengthen the collaboration between the 
ASEAN Inter-Governmental Commission on 
Human Rights (AICHR) and the UN in areas 
of mutual interest. We encouraged the AICHR 
and the UN to form a sustainable partnership 
in enhancing the promotion and protection 
of human rights through exchanges of best 
practices and capacity building.

12. The ASEAN Leaders welcomed the UN’s 
cooperation with ASEAN in the implementation 
of the Master Plan on ASEAN Connectivity 
(MPAC) as well as the implementation of the 
ASEAN ICT Masterplan 2015.

13. The ASEAN Leaders welcomed the UN’s 
support to ASEAN’s pursuit of economic 
integration both within the region and into the 
global economy and efforts to create effective 
operational and regulatory frameworks, 
where necessary, for a competitive ASEAN 
Economic Community (AEC). ASEAN Leaders 
encouraged cooperation between ASEAN 
and the UN to address existing development 
challenges, including rising social and economic 
inequalities and environmental sustainability, 
calling on the UN to continue to strengthen its 
support for regional economic cooperation in 
areas such as trade, transportation, energy, 
science, technology and innovation.
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14. The ASEAN Leaders welcomed the UN’s 
support in finalising the Draft Vision and 
Strategic Plan for ASEAN Cooperation in 
Food, Agriculture and Forestry (2016-2025) 
and strengthening the capacity of ASEAN 
Member States in coordinating and monitoring 
the implementation of the ASEAN Integrated 
Food Security Framework (AIFS) and the 
Strategic Plan of Action on Food Security in 
the ASEAN Region (SPAFS) 2015-2020.

15. We welcomed ASEAN-UN collaboration in 
supporting the implementation of the ASEAN 
Strategic Framework on Health Development 
(2010-2015) with a focus on matters pertaining 
to the four key regional strategies drawn 
from the ASEAN Socio-Cultural Community 
Blueprint, namely enhancing food security and 
safety, access to healthcare and promotion 
of healthy lifestyles, improving capabilities 
to control communicable diseases, and 
building disaster-resilient nations and safer 
communities.

16. We encouraged the ASEAN Member States 
to ratify and implement the Multilateral 
Environmental Agreements at the regional 
and international levels, which will help to 
ensure our people’s access to clean water 
and clean air, as well as cooperation in 
knowledge sharing with the ASEAN Centre for 
Biodiversity and the UN. We looked forward to 
the development of the ASEAN-UN Work Plan 
on Environment and Climate Change (2016-
2020), which will lay out specific measures 
to be undertaken by both sides to enhance 
cooperation in this area. We also urged all 
parties to the UNFCCC to work together 
to secure a balanced and comprehensive 
climate change agreement under the 
Convention, based on the principles of equity 
and common but differentiated responsibilities 
and respective capabilities, to be concluded at 
COP 21 UNFCCC, in Paris, December 2015.

17. The ASEAN Leaders appreciated the UN’s 
contribution in the area of disaster risk reduction 
and management and welcomed its continued 
support for the ASEAN Coordinating Centre 
for Humanitarian Assistance on disaster 
management (AHA Centre) and encouraged 
enhanced cooperation in the implementation 

of the Work Programme for the ASEAN 
Agreement on Disaster Management and 
Emergency Response (AADMER).

18.  We welcomed the work of the UN Liaison 
Presence in Jakarta to facilitate ASEAN-UN 
cooperation on disaster management and 
humanitarian assistance and fully supported 
the development of the next ASEAN-
UN Strategic Plan of Action on Disaster 
Management, which will identify the priorities 
for ASEAN-UN collaboration in disaster 
management and humanitarian assistance in 
the 2016-2020 period.

19. The ASEAN Leaders also expressed their 
support for the World Humanitarian Summit 
including the processes and events leading up 
to the event in Istanbul in May 2016.

20. We agreed to strengthen cooperation in the 
promotion and protection of the rights of 
women and children through information and 
knowledge sharing and capacity building for 
ASEAN Member States, as well as through 
support for the implementation of the ASEAN 
Regional Plan of Actions on Elimination of 
Violence Against Women (EVAW), the ASEAN 
Regional Plan of Actions on Elimination of 
Violence Against Children (EVAC), and the 
ASEAN Convention Against Trafficking in 
Persons, Especially Women and Children and 
its Plan of Action.

21. The ASEAN Leaders welcomed the UN’s 
contribution to the Final ASEAN Regional 
MDG Assessment, which reviewed the status 
of MDG achievement, identified emerging 
post-2015 development challenges, and 
recommended areas of regional support. This 
assessment will help in identifying key policies 
and programmes for the implementation of the 
2030 Agenda in ASEAN.

22. We seriously condemned the recent large-
scale terrorist attacks in several parts of the 
world, which resulted in loss of many civilian 
lives, and extended our deepest condolences 
to the Governments and the families of the 
victims. We expressed grave concern on the 
violence and brutality committed by terrorist 
groups and violent extremist organisations, 
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affiliates, splinter groups and individuals in 
Iraq and Syria and other parts of the world, 
whose impact increasingly poses a great 
global threat to all regions of the world and 
reiterated our commitment in combating 
terrorism, including our support for UN 
Security Council Resolutions 2170 (2014), 
and 2178 (2014) which, among others, called 
on the international community to prevent and 
stem the flow of foreign terrorist fighters.

23. We reaffirmed our commitment to the full 
implementation of the ASEAN Convention on 
Counter Terrorism, the ASEAN Comprehensive 
Plan of Action on Counter Terrorism, and the 
relevant provisions of international law and the 
UN Charter and to work with the international 
community in its fight against terrorism, 
extremism and radicalism and to address 
its root causes, and to promote tolerance 
and respect for diversity, including through 
the promotion of the Global Movement of 
Moderates. The Summit looked forward 
to the United Nations Secretary-General’s 
forthcoming Plan of Action to Prevent Violent 
Extremism which will be presented to the 
General Assembly in the near future.

24. We called for a humane and compassionate 
response by all countries in dealing with the 
issue of irregular movement of persons. 
We underlined the need to resolve irregular 
movement of persons, as well as human 
trafficking and people smuggling, in a 
comprehensive and sustainable manner 
by addressing the root causes and other 
contributing factors in the spirit of cooperation, 
international burden sharing and shared 
responsibility.

25. The Summit reiterated the importance of the 
existing mechanisms for the implementation of 
the ASEAN-UN Comprehensive Partnership, 
namely the Secretariat-to-Secretariat Dialogue 
(S2S), the ASEAN-UN Preparatory Senior 
Officials’ Meeting, the ASEAN-UN Ministerial 
Meeting (AUMM), and the ASEAN-UN Summit. 
We called for enhanced interaction between 
ASEAN and the UN system, including through 
holding dialogue meetings in the region. In 
this regards, the Summit looked forward to 
the engagement between ASEAN and the 

UN, including through an S2S Dialogue, in 
the Southeast Asian region in early 2016, 
especially to discuss the draft five-year Plan 
of Action (2016-2020).

***
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Kuala Lumpur Declaration on ASEAN 2025: Forging Ahead Together


KUALA LUMPUR DECLARATION ON
ASEAN 2025: FORGING AHEAD TOGETHER


WE, the Heads of State/Government of the Member States of the Association 
of Southeast Asian Nations (hereinafter referred to as ASEAN), namely, Brunei 
Darussalam, the Kingdom of Cambodia, the Republic of Indonesia, the Lao People’s 
Democratic Republic, Malaysia, the Republic of the Union of Myanmar, the Republic of 
the Philippines, the Republic of Singapore, the Kingdom of Thailand and the Socialist 
Republic of Viet Nam, on the occasion of the 27th ASEAN Summit in Kuala Lumpur;


RECALLING the spirit in which the ASEAN Founding Fathers gathered in Bangkok 
in 1967 to create an organisation that would help bring about a Southeast Asian 
region of peace, freedom and prosperity for our peoples;


REAFFIRMING our commitment to the purposes and principles enshrined in the 
ASEAN Declaration (Bangkok, 1967), the Zone of Peace, Freedom and Neutrality 
Declaration (Kuala Lumpur, 1971), the Treaty of Amity and Cooperation in Southeast 
Asia (Bali, 1976), the Declaration of ASEAN Concord (Bali, 1976), the Treaty on the 
Southeast Asia Nuclear Weapon-Free Zone (Bangkok, 1995), the ASEAN Vision 2020 
(Kuala Lumpur, 1997), the Declaration of ASEAN Concord II (Bali, 2003) and the Bali 
Declaration on ASEAN Community in a Global Community of Nations (Bali, 2011);


REAFFIRMING FURTHER the purposes and principles enshrined in the ASEAN 
Charter that reflect our desire and collective will to live in a region of lasting peace, 
security and stability, sustained economic growth, shared prosperity and social 
progress, as well as promote ASEAN interests, ideals and aspirations;


RECOGNISING that the rapidly changing geostrategic landscape continues to 
present both opportunities and challenges which require ASEAN to respond 
proactively, in order to remain relevant as well as to maintain ASEAN centrality and 
role as the primary driving force in the evolving regional architecture;


COGNISANT of our commitment made under the Bandar Seri Begawan Declaration 
on the ASEAN Community’s Post-2015 Vision in 2013 and the Nay Pyi Taw 
Declaration on the ASEAN Community’s Post-2015 Vision in 2014 that sets out the 
future direction for a politically cohesive, economically integrated, socially responsible 
and a truly rules-based, people-oriented, people-centred ASEAN;


EMPHASISING the importance of implementing the Report and Recommendations 
of the High Level Task Force on Strengthening the ASEAN Secretariat and Reviewing 
the ASEAN Organs that was endorsed at the 25th ASEAN Summit in Nay Pyi Taw;


RECOGNISING the benefits realised from the implementation of the Roadmap 
for an ASEAN Community (2009-2015) comprising the ASEAN Political-Security 
Community, the ASEAN Economic Community and the ASEAN Socio-Cultural 
Community Blueprints, as well as the Initiative for ASEAN Integration (IAI) Work 
Plan II and the Master Plan on ASEAN Connectivity;
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WELCOMING the formal establishment of the ASEAN Community 2015 comprising 
the ASEAN Political-Security Community, the ASEAN Economic Community and the 
ASEAN Socio-Cultural Community; and


COMMENDING the work of the High Level Task Force on the ASEAN Community’s 
Post-2015 Vision, as well as the work of the High Level Task Force on ASEAN 
Political-Security Community, the High Level Task Force on ASEAN Economic 
Integration and the High Level Task Force on ASEAN Socio-Cultural Community, 
supported by the ASEAN Secretariat, on the three Community Blueprints;


DO HEREBY:


1. ADOPT the ASEAN Community Vision 2025, the ASEAN Political-Security 
Community Blueprint 2025, the ASEAN Economic Community Blueprint 2025 
and the ASEAN Socio-Cultural Community Blueprint 2025;


2. AGREE that this Declaration as well as the ASEAN Community Vision 2025, 
the ASEAN Political-Security Community Blueprint 2025, the ASEAN Economic 
Community Blueprint 2025 and the ASEAN Socio-Cultural Community Blueprint 
2025, as annexed, shall constitute the ASEAN 2025: Forging Ahead Together ; 


3. DECIDE that the ASEAN 2025: Forging Ahead Together succeeds the Roadmap 
for an ASEAN Community (2009-2015);


4. FURTHER DECIDE that the IAI Work Plan III and the ASEAN Connectivity 2025 
to be adopted in 2016 shall be an integral part of the ASEAN 2025: Forging 
Ahead Together ;


5. RESOLVE that ASEAN Member States as well as ASEAN Organs and Bodies 
shall implement the ASEAN 2025: Forging Ahead Together, in a timely and 
effective manner, in accordance with the purposes and principles of the ASEAN 
Charter;


6. TASK the ASEAN Ministers, the Secretary-General of ASEAN as well as other 
ASEAN Organs and Bodies to mobilise resources from ASEAN Member States 
and external sources to implement the ASEAN 2025: Forging Ahead Together ; 
and 


7. DIRECT the Secretary-General of ASEAN to monitor and report the progress 
of implementation of the ASEAN 2025: Forging Ahead Together to the ASEAN 
Summit annually, through the ASEAN Coordinating Council and respective 
ASEAN Community Councils.
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Kuala Lumpur Declaration on ASEAN 2025: Forging Ahead Together


DONE at Kuala Lumpur, Malaysia, this Twenty Second day of November in the Year 
Two Thousand and Fifteen, in a single original copy, in the English Language.


For Brunei Darussalam:
HAJI HASSANAL BOLKIAH
Sultan of Brunei Darussalam


For the Kingdom of Cambodia:
SAMDECH AKKA MOHA SENA PADEI TECHO HUN SEN


Prime Minister


For the Republic of Indonesia:
JOKO WIDODO


President


For the Lao People’s Democratic Republic:
THONGSING THAMMAVONG


Prime Minister


For Malaysia:
DATO’ SRI MOHD NAJIB TUN ABDUL RAzAK


Prime Minister


For the Republic of the Union of Myanmar
THEIN SEIN


President


For the Republic of the Philippines
BENIGNO S. AqUINO III


President


For the Republic of Singapore
LEE HSIEN LOONG


Prime Minister


For the Kingdom of Thailand:
GENERAL PRAYUT CHAN-O-CHA (RET.)


Prime Minister


For the Socialist Republic of Viet Nam:
NGUYEN TAN DUNG


Prime Minister
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ASEAN COMMUNITY VISION 2025 


1. We, the Heads of State/Government representing the peoples of the Member 
States of the Association of Southeast Asian Nations (hereinafter referred to 
as ASEAN), gather here today at the 27th ASEAN Summit in Kuala Lumpur, 
Malaysia, to celebrate the formal establishment of the ASEAN Community 2015 
and to chart the ASEAN Community Vision 2025.


2. We recall the ASEAN vision of an integrated, peaceful and stable community 
with shared prosperity built upon the aspirations of and commitment to the 
Treaty of Amity and Cooperation in Southeast Asia, the ASEAN Vision 2020, 
the Declaration of ASEAN Concord II, the ASEAN Charter, the Roadmap for an 
ASEAN Community (2009-2015) and the Bali Declaration on ASEAN Community 
in a Global Community of Nations.


3. We are pleased that the positive progress made since 2009 in implementing 
the Roadmap for an ASEAN Community comprising the ASEAN Political-
Security Community, ASEAN Economic Community and ASEAN Socio-Cultural 
Community Blueprints, as well as the Initiative for ASEAN Integration (IAI) 
Strategic Framework and the IAI Work Plan II (2009-2015) and the Master Plan 
on ASEAN Connectivity has led us to another important milestone in ASEAN 
development, namely, the formal establishment of the ASEAN Community 2015.


4. We resolve to consolidate our Community, building upon and deepening the 
integration process to realise a rules-based, people-oriented, people-centred 
ASEAN Community, where our peoples enjoy human rights and fundamental 
freedoms, higher quality of life and the benefits of community building, reinforcing 
our sense of togetherness and common identity, guided by the purposes and 
principles of the ASEAN Charter.


5. We envision a peaceful, stable and resilient Community with enhanced capacity 
to respond effectively to challenges, and ASEAN as an outward-looking region 
within a global community of nations, while maintaining ASEAN centrality. 
We also envision vibrant, sustainable and highly integrated economies, 
enhanced ASEAN Connectivity as well as strengthened efforts in narrowing 
the development gap, including through the IAI. We further envision ASEAN 
empowered with capabilities, to seize opportunities and address challenges in 
the coming decade.


6. We underline the complementarity of the United Nations 2030 Agenda for 
Sustainable Development with ASEAN community building efforts to uplift the 
standards of living of our peoples.
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ASEAN Political-Security Community


7. Our ASEAN Political-Security Community by 2025 shall be a united, inclusive 
and resilient community. Our peoples shall live in a safe, harmonious and 
secure environment, embrace the values of tolerance and moderation as well 
as uphold ASEAN fundamental principles, shared values and norms. ASEAN 
shall remain cohesive, responsive and relevant in addressing challenges to 
regional peace and security as well as play a central role in shaping the evolving 
regional architecture, while deepening our engagement with external parties 
and contributing collectively to global peace, security and stability.


8. We, therefore, undertake to realise:


8.1. A rules-based community that fully adheres to ASEAN fundamental 
principles, shared values and norms as well as principles of international 
law governing the peaceful conduct of relations among states;


8.2. An inclusive and responsive community that ensures our peoples 
enjoy human rights and fundamental freedoms as well as thrive in a 
just, democratic, harmonious and gender-sensitive environment in 
accordance with the principles of democracy, good governance and the 
rule of law;


8.3. A community that embraces tolerance and moderation, fully respects 
the different religions, cultures and languages of our peoples, upholds 
common values in the spirit of unity in diversity as well as addresses the 
threat of violent extremism in all its forms and manifestations;


8.4. A community that adopts a comprehensive approach to security which 
enhances our capacity to address effectively and in a timely manner 
existing and emerging challenges, including non-traditional security 
issues, particularly transnational crimes and transboundary challenges; 


8.5. A region that resolves differences and disputes by peaceful means, 
including refraining from the threat or use of force and adopting peaceful 
dispute settlement mechanisms while strengthening confidence-building 
measures, promoting preventive diplomacy activities and conflict 
resolution initiatives; 


8.6. A region that remains free of nuclear weapons and other weapons of 
mass destruction, as well as contributes to global efforts on disarmament, 
non-proliferation and peaceful uses of nuclear energy; 


8.7. A community that enhances maritime security and maritime cooperation 
for peace and stability in the region and beyond, through ASEAN and 
ASEAN-led mechanisms and adopts internationally-accepted maritime 
conventions and principles;
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8.8. A community that strengthens our unity, cohesiveness and ASEAN 
centrality as well as remains the primary driving force in shaping the 
evolving regional architecture that is built upon ASEAN-led mechanisms; 
and


8.9. A community, in the interest of developing friendly and mutually 
beneficial relations, that deepens cooperation with Dialogue Partners, 
strengthens engagement with other external parties, reaches out to 
potential partners, as well as responds collectively and constructively to 
global developments and issues of common concern.


ASEAN Economic Community


9. Our ASEAN Economic Community by 2025 shall be highly integrated and 
cohesive; competitive, innovative and dynamic; with enhanced connectivity 
and sectoral cooperation; and a more resilient, inclusive, and people-oriented, 
people-centred community, integrated with the global economy.


10. We, therefore, undertake to achieve:


10.1. A highly integrated and cohesive regional economy that supports sustained 
high economic growth by increasing trade, investment, and job creation; 
improving regional capacity to respond to global challenges and mega 
trends; advancing a single market agenda through enhanced commitments 
in trade in goods, and through an effective resolution of non-tariff barriers; 
deeper integration in trade in services; and a more seamless movement of 
investment, skilled labour, business persons, and capital;


10.2. A competitive, innovative and dynamic community which fosters robust 
productivity growth including through the creation and practical application 
of knowledge, supportive policies towards innovation, science-based 
approach to green technology and development, and by embracing the 
evolving digital technology; promotion of good governance, transparency 
and responsive regulations; effective dispute resolution; and a view 
towards enhanced participation in global value chains;


10.3. Enhanced connectivity and sectoral cooperation with improvements 
in regional frameworks, including strategic sectoral policies vital to the 
effective operationalisation of the economic community;


10.4. A resilient, inclusive, people-oriented and people-centred community that 
engenders equitable development and inclusive growth; a community 
with enhanced micro, small and medium enterprise development 
policies and cooperation to narrow the development gaps; and a 
community with effective business and stakeholder engagement, sub-
regional development cooperation and projects, and greater economic 
opportunities that support poverty eradication; and
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10.5. A global ASEAN that fosters a more systematic and coherent approach 
towards its external economic relations; a central and foremost facilitator 
and driver of regional economic integration in East Asia; and a united 
ASEAN with an enhanced role and voice in global economic fora in 
addressing international economic issues.


ASEAN Socio-Cultural Community


11. Our ASEAN Socio-Cultural Community by 2025 shall be one that engages and 
benefits the peoples, and is inclusive, sustainable, resilient, and dynamic.


12. We, therefore, undertake to realise:


12.1. A committed, participative and socially-responsible community through 
an accountable and inclusive mechanism for the benefit of our peoples, 
upheld by the principles of good governance;


12.2. An inclusive community that promotes high quality of life, equitable 
access to opportunities for all and promotes and protects human rights 
of women, children, youth, the elderly/older persons, persons with 
disabilities, migrant workers, and vulnerable and marginalised groups;


12.3. A sustainable community that promotes social development and 
environmental protection through effective mechanisms to meet the 
current and future needs of our peoples;


12.4. A resilient community with enhanced capacity and capability to adapt and 
respond to social and economic vulnerabilities, disasters, climate change 
as well as emerging threats and challenges; and


12.5. A dynamic and harmonious community that is aware and proud of its 
identity, culture, and heritage with the strengthened ability to innovate and 
proactively contribute to the global community.


Moving Forward


13. In order to achieve our ASEAN Community Vision 2025, we shall realise a 
community with enhanced institutional capacity through improved ASEAN work 
processes and coordination, increased effectiveness and efficiency in the work 
of ASEAN Organs and Bodies, including a strengthened ASEAN Secretariat. 
We shall also realise a community with increased ASEAN institutional presence 
at the national, regional and international levels.


14. We, therefore, task the ASEAN Community Councils to fully and effectively 
implement the commitment contained in the ASEAN 2025: Forging Ahead 
Together and to submit their reports to the ASEAN Summit, in accordance with 
the established procedure. 
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15. We pledge to our peoples our resolve to realise a rules-based, people-oriented, 
people-centred ASEAN of “One Vision, One Identity, One Community”.


* * *
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ASEAN POLITICAL-SECURITY COMMUNITY
BLUEPRINT 2025 


I. INTRODUCTION


1. The ASEAN Political-Security Community (APSC) Blueprint (2009-2015) has 
consolidated more than four decades of ASEAN political-security cooperation 
in the most comprehensive and concrete manner, with the aim to ensure that 
the peoples and Member States of ASEAN live in peace with one another and 
with the world at large in a just, democratic and harmonious environment. This 
Blueprint has upheld the purpose of preserving regional peace and stability. This 
Blueprint also adopted a comprehensive approach to security and an outward-
looking approach in ASEAN external relations.


2. Seven years of implementation of the APSC Blueprint (2009-2015) has further 
deepened and expanded ASEAN political and security cooperation as well 
as strengthened ASEAN capacity in responding to regional and international 
challenges, cementing the foundation of the APSC by 2015.


3. The APSC Blueprint 2025 is envisaged to build upon the achievements that 
have been made to elevate ASEAN political and security cooperation to an even 
higher level. This will ensure a rules-based and inclusive community in which 
our peoples enjoy human rights, fundamental freedoms and social justice, live 
in a safe and secure environment with enhanced capacity to respond effectively 
to emerging challenges and in a dynamic region where ASEAN enhances its 
centrality in the evolving regional architecture and plays a constructive role 
globally. In this regard, this Blueprint promotes a people-oriented, people-centred 
ASEAN in which all sectors of society, regardless of gender, race, religion, 
language, or social and cultural background, are encouraged to participate in, 
and benefit from, the process of ASEAN integration and community building.


4. The APSC Blueprint 2025 is guided by the ASEAN Charter as well as other key 
ASEAN instruments and documents which provide the principles and frameworks 
for ASEAN political and security cooperation and their implementation. Such 
implementation is also guided by relevant domestic laws, regulations and policies. 
Since community building is an on-going process, relevant programmes and 
activities as contained in the APSC Blueprint (2009-2015) shall continue to be 
implemented given their enduring significance. This, however, is accompanied 
with a bold and forward-looking approach to ensure that the APSC Blueprint 
2025 is relevant, contemporary and responsive to the challenges of the times.
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II. CHARACTERISTICS AND ELEMENTS OF ASEAN POLITICAL-
SECURITY COMMUNITY BLUEPRINT 2025


5. The APSC Blueprint 2025 shall comprise the following key characteristics which 
are inter-related and mutually reinforcing, and shall be pursued in a balanced 
and holistic manner:


5.1. A rules-based, people-oriented, people-centred community bound by 
fundamental principles, shared values and norms, in which our peoples 
enjoy human rights, fundamental freedoms and social justice, embrace 
the values of tolerance and moderation, and share a strong sense of 
togetherness, common identity and destiny;


5.2. A resilient community in a peaceful, secure and stable region, with 
enhanced capacity to respond effectively and in a timely manner to 
challenges for the common good of ASEAN, in accordance with the 
principle of comprehensive security;


5.3. An outward-looking community that deepens cooperation with our external 
parties, upholds and strengthens ASEAN centrality in the evolving regional 
architecture, and plays a responsible and constructive role globally based 
on an ASEAN common platform on international issues; and


5.4. A community with strengthened institutional capacity through improved 
ASEAN work processes and coordination, increased effectiveness 
and efficiency in the work of ASEAN Organs and Bodies, including 
a strengthened ASEAN Secretariat, as well as with increased ASEAN 
institutional presence at the national, regional and international levels.


A.  RULES-BASED, PEOPLE-ORIENTED, PEOPLE-CENTRED COMMUNITY


6. ASEAN political-security cooperation is aimed at promoting ASEAN fundamental 
principles, shared values and norms as well as principles of international law 
governing peaceful conduct among States, thereby enhancing regional peace 
and stability. This cooperation is also aimed at strengthening ASEAN unity and 
cohesiveness to build a more democratic, transparent, just, rules-based and 
inclusive community that shares the values of tolerance and moderation.


7. The key elements of the rules-based, people-oriented, people centred community 
are: 


A.1. Adhere to and promote ASEAN fundamental principles, shared 
values and norms as well as principles of international law governing 
the peaceful conduct of relations
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A.1.1. Implement fully and effectively the ASEAN Charter


i. Ensure the effective implementation of all provisions of the 
ASEAN Charter to enable ASEAN to fully function as a rules-
based organisation; and


ii. Ensure the early ratification and effective implementation of the 
legal instruments of the ASEAN Charter, namely, Agreement 
on Privileges and Immunities of ASEAN and the Protocol to 
the ASEAN Charter on Dispute Settlement Mechanisms.


A.1.2.	 Implement	ASEAN	agreements	signed/ratified


i. Ensure the early ratification of ASEAN agreements signed; 
and


ii. Ensure the effective implementation of those agreements 
already ratified by ASEAN Member States.


A.1.3. Uphold the principles of international law governing the 
peaceful conduct of relations


i. Respect the United Nations (UN) Charter and international 
law governing the peaceful relations among states.


A.1.4. Respect the principles of independence, sovereignty, 
equality, territorial integrity, non-interference, and national 
identity


i. Abstain from participation in any policy or activity, including 
the use of its territory, pursued by any ASEAN Member State 
or non-ASEAN State or any non-State actor, which threatens 
the sovereignty, territorial integrity or political and economic 
stability of ASEAN Member States;


ii. Promote consultations and strengthen cooperation in 
addressing threats and challenges that may affect the 
security and territorial integrity of ASEAN Member States;


iii. Disseminate information on the ASEAN Charter, the Treaty 
of Amity and Cooperation in Southeast Asia (TAC) and other 
key ASEAN instruments to the general public as well as 
endeavour to include such knowledge in school curricula; 
and


iv. Organise national/regional activities to promote awareness 
and understanding of the principles and norms in key ASEAN 
instruments, including the ASEAN Charter and the TAC.
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A.1.5. Promote awareness of our people-oriented, people-centred 
community


i. Encourage the ASEAN Secretariat and the ASEAN 
Foundation in coordination with relevant ASEAN Bodies to 
promote awareness and understanding of ASEAN, which 
will include:


a. Encourage the holding of events such as academic 
conferences, workshops and seminars; and


b. Release periodic publications on ASEAN for 
dissemination to the public;


ii. Promote, in coordination with relevant ASEAN Bodies, the 
inclusion of ASEAN studies in the curricula of educational 
institutions of ASEAN Member States;


iii. Promote better understanding of ASEAN among the general 
public of Dialogue Partners and other external parties 
through relevant ASEAN Centres and ASEAN Committees 
in Third Countries and International Organisations (ACTCs); 


iv. Implement effectively the ASEAN Lane at international 
airports in ASEAN Member States;


v. Explore an ASEAN business travel card to facilitate the 
movement of business people among ASEAN Member States;


vi. Consider Standard Operating Procedures (SOP)/guidelines 
on consular assistance by ASEAN Missions in Third 
Countries to nationals of ASEAN Member States where they 
have no representation; and


vii. Continue to explore the feasibility of an ASEAN common 
visa for non-ASEAN nationals.


A.1.6. Promote understanding and appreciation of the political and 
legal systems, culture and history of ASEAN Member States


i. Promote the inclusion of the study of political and legal 
systems, culture and history of ASEAN Member States in 
school curricula to enhance understanding of and respect 
for the common identity and diversity of ASEAN;


ii. Develop a pool of experts to promote understanding, 
knowledge and appreciation of diversity of ASEAN Member 
States, including through the ASEAN University Network 
(AUN) and ASEAN Studies Centres; and 
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iii. Encourage the exchange of students at high school and 
university levels to increase their knowledge of ASEAN 
Member States and ASEAN cooperation.


A.1.7. Strengthen respect for and recognition of the purposes 
and principles of the Treaty of Amity and Cooperation in 
Southeast Asia


i. Conduct activities to promote the adherence to the underlying 
principles of the TAC among High Contracting Parties.


A.2. Strengthen democracy, good governance, the rule of law, promotion 
and protection of human rights and fundamental freedoms as well 
as combat corruption


A.2.1. Promote principles of democracy


i. Convene seminars, training programmes and other capacity 
building activities for government officials, think-tanks, youth 
as well as civil society organisations (CSOs), in collaboration 
with external parties to share experiences on democracy 
and principles of democracy;


ii. Share ASEAN experiences in promoting democracy and 
democratic institutions, including through the Bali Democracy 
Forum; and


iii. Compile best practices on voluntary electoral observations 
and share such information among ASEAN Member States.


A.2.2. Instil the culture of good governance and mainstream the 
principles thereof into the policies and practices of the 
ASEAN Community


i. Promote dialogue and partnership among governments 
and relevant stakeholders to foster and enable new ideas, 
concepts and methods with a view to enhance transparency, 
accountability, participatory and effective governance;


ii. Encourage the inclusion of the culture of good governance 
in educational curricula; 


iii. Ensure the full and effective implementation  of  agreed  
areas of  cooperation to  enhance  good  governance within 
the ASEAN Community, including to improve professional 
skills of public entities on good governance;
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iv. Encourage the exchange and promotion of best practices 
on good governance and public service delivery, including 
through the use of e-government and relevant social media 
among the civil services of ASEAN Member States;


v. Support the ASEAN Foundation to strengthen its 
collaboration with the private sector and other relevant 
stakeholders to instil corporate social responsibility; and 


vi. Promote the sharing of experiences and best practices 
through workshops and seminars on leadership concepts 
and principles of good governance, aimed at setting 
baselines, benchmarks and norms.


A.2.3. Instil the culture of integrity and anti-corruption and 
mainstream the principles thereof into the policies and 
practices of the ASEAN Community


i. Fully implement the Memorandum of Understanding (MoU) 
on Cooperation for Preventing and Combating Corruption 
signed on 15 December 2004;


ii. Promote ASEAN cooperation to prevent and combat 
corruption, among others, by utilising the Treaty on Mutual 
Legal Assistance in Criminal Matters 2004 (MLAT);


iii. Promote ASEAN cooperation in implementing the United 
Nations Convention against Corruption;


iv. Strengthen the implementation of domestic laws and 
regulations against corruption and of anti-corruption 
practices in both the public and private sectors within 
ASEAN, including through capacity building programmes;


v. Intensify cooperation, in the framework of applicable national 
and international laws to combat corruption, in the area of 
asset recovery and in denying safe havens to those found 
guilty of corruption;


vi. Encourage the strengthening of the South East Asia Parties 
Against Corruption network to enhance regional cooperation 
on anti-corruption and at the national level through relevant 
bodies or agencies;


vii. Promote the sharing of experiences, best practices and 
exchange of views on ethics, values and the culture of 
integrity to strengthen anti-corruption activities, including 
through the ASEAN Integrity Dialogue; and
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viii. Enhance and encourage cooperation among financial 
intelligence/authorised units of ASEAN Member States 
in the areas of collection, analysis and dissemination of 
information regarding potential money laundering.


A.2.4. Establish programmes for mutual support and assistance 
among ASEAN Member States in the development of 
strategies for strengthening the rule of law, judicial systems 
and legal infrastructure


i. Entrust ASEAN Law Ministers Meeting (ALAWMM), with the 
cooperation of other Sectoral Bodies and Entities associated 
with ASEAN, including the ASEAN Law Association (ALA), 
to develop cooperation programmes to strengthen the rule 
of law, judicial systems and legal infrastructure;


ii. Continue the work of existing Working Groups (WGs) of 
ALAWMM and ASLOM to strengthen legal infrastructure in 
ASEAN, including the ASLOM WG on Examining Modalities 
for Harmonisation of Trade Laws of ASEAN Member States 
and the ASLOM WG on Judicial Assistance in Civil and 
Commercial Matters;


iii. Support activities and programmes to strengthen networking 
and cooperation among the judiciaries in ASEAN Member 
States;


iv. Enhance access to legal assistance in ASEAN Member 
States to promote social justice through more public 
education and outreach activities;


v. Undertake comparative studies for lawmakers on the 
promulgation of laws and regulations;


vi. Promote the development of university curricula on legal 
systems of individual ASEAN Member States and legal 
instruments pertaining to the ASEAN Community; and


vii. Enhance cooperation between ALAWMM and ALA and other 
Track II organisations through seminars, workshops and 
research on international law, including ASEAN agreements.


A.2.5. Promote and protect human rights, fundamental freedoms 
and social justice to ensure our peoples live with dignity, in 
peace, harmony and prosperity


i. Encourage ASEAN Member States to strengthen domestic 
legislation and institutions, promote human rights education 
and hold consultations with relevant stakeholders;
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ii. Encourage ASEAN Member States to ratify or to accede to 
core international human rights instruments and ensure their 
effective implementation;


iii. Encourage ASEAN Member States to enhance engagement 
with the UN and relevant human rights mechanisms to 
which ASEAN Member States are parties, including on the 
Universal Periodic Review and relevant Treaty Bodies as 
well as share experiences and best practices; 


iv. Support the ASEAN Intergovernmental Commission on 
Human Rights (AICHR) in the discharge of its mandate, in 
accordance with its Terms of Reference (TOR);


v. Enhance exchange of information on efforts to advance 
human rights and fundamental freedoms among ASEAN 
Member States in accordance with the ASEAN Charter, 
ASEAN Human Rights Declaration (AHRD) and Phnom 
Penh Statement on the Adoption of the AHRD as well as 
international human rights declarations and instruments to 
which ASEAN Member States are parties;


vi. Strengthen the implementation of the AHRD and the Phnom 
Penh Statement on the Adoption of the AHRD, including 
dissemination of information and promotion of public 
awareness on this Declaration;


vii. Promote the mainstreaming of human rights across all 
three Pillars of the ASEAN Community, through consultation 
among relevant ASEAN Sectoral Bodies;


viii. Encourage interaction and consultation, where appropriate, 
among AICHR, relevant ASEAN Sectoral Bodies and other 
stakeholders, including CSOs concerned with the promotion 
and protection of human rights;


ix. Continue the work of AICHR in conducting collaborative 
research on thematic human rights issues in accordance 
with its TOR;


x. Continue the work of AICHR in obtaining information from 
ASEAN Member States on the promotion and protection of 
human rights;


xi. Enhance public awareness of human rights, among the 
peoples of ASEAN, including publication of periodic updates 







ASEAN Political-Security Community Blueprint 2025


27


of AICHR activities and public information activities by 
relevant ASEAN Sectoral Bodies;


xii. Consider, as appropriate, the review of the TOR of AICHR 
as provided for in the TOR, consistent with the purposes 
and principles of the ASEAN Charter, with a view to further 
enhancing the promotion and protection of human rights 
within ASEAN;


xiii. Strengthen interaction between the network of existing 
human rights mechanisms as well as other CSOs, with 
relevant ASEAN Sectoral Bodies;


xiv. Encourage coordination and consultation among relevant 
ASEAN Organs and Bodies with a view to enhancing the 
implementation of the AHRD, the Ha Noi Declaration on 
the Enhancement of Welfare and Development of ASEAN 
Women and Children as well as the Bali Declaration on the 
Enhancement of the Role and Participation of Persons with 
Disabilities in the ASEAN Community, while maintaining 
their respective reporting lines; and


xv. Cooperate closely with the relevant Sectoral Bodies, while 
maintaining the respective reporting lines, to expedite the 
work of the ASEAN Committee on the Implementation of the 
Declaration on the Protection and Promotion of the Rights 
of Migrant Workers in developing an instrument to ensure 
the rights of migrant workers are well protected within the 
region, in accordance with the laws, regulations and policies 
of respective ASEAN Member States.


A.2.6. Increase the engagement and participation of entities 
associated with ASEAN and relevant stakeholders in moving 
forward the ASEAN Political-Security Community


 
i. Intensify engagement with ASEAN Inter-Parliamentary 


Assembly in promoting a rules-based ASEAN Community, 
including the implementation of ASEAN declarations and 
agreements at the national level, to facilitate regional 
integration;


ii. Promote further interaction between ASEAN Sectoral Bodies 
and relevant entities associated with ASEAN, such as the 
ASEAN Institute of Strategic and International Studies (ASEAN-
ISIS) Network and the ASEAN Supreme Audit Institutions;
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iii. Promote research and scholarly publications by ASEAN 
think-tanks and academic institutions on regional and 
international developments; and


iv. Promote outreach and joint activities between relevant 
ASEAN Bodies and ASEAN stakeholders, including youth 
and CSOs, at the national and regional levels.


A.3. Embed the culture of peace, including the values of tolerance and 
moderation as a force for harmony, peace and stability in our region 
and beyond


A.3.1. Promote the culture of peace, inter alia, respect for diversity, 
promotion of tolerance and understanding of faith, religion 
and culture


i. Encourage the active participation of relevant representatives 
to inter-faith dialogues within and among ASEAN Member 
States to instil the values of tolerance and moderation at the 
grassroots level;


ii. Intensify the involvement of all members of the community, 
including youth, in activities relevant to the promotion of 
the culture of peace  and moderation, through the conduct 
of workshops and seminars and other activities pursuant 
to the Langkawi Declaration on the Global Movement of 
Moderates; and


iii. Promote greater interaction between ASEAN initiatives on 
moderation and tolerance, and on-going regional and global 
initiatives such as the Inter-faith Dialogue and Dialogue 
among Civilisations, in order to develop synergies and 
build partnerships.


A.3.2. Promote tolerance and moderation to bridge differences, 
defuse tensions, resolve disputes and counter violent 
extremism in all its forms and manifestations


i. Promote education as an effective means of instilling respect 
for life and the values of tolerance and moderation, non-
violence and mutual understanding to prevent the spread of 
violent extremism and addressing its root causes;


ii. Encourage dialogue and exchanges, organise outreach 
programmes and cross-cultural dialogue to amplify voices of 
moderation;
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iii. Encourage the ASEAN Institute for Peace and Reconciliation 
(AIPR) and the ASEAN Foundation to conduct seminars, 
workshops and training programmes in collaboration with 
the Global Movement of Moderates (GMM) and the UN in 
promoting the voices of moderation;


iv. Carry out technical cooperation with the UN and relevant 
regional organisations, where feasible, to exchange expertise 
and experiences in promoting tolerance and moderation;


v. Undertake studies to promote gender mainstreaming in 
peacebuilding, peace process and conflict resolution;


vi. Provide the space, support and mechanisms to cultivate 
emerging leadership from various stakeholders, including 
women and youth, to help enhance ASEAN innovativeness 
and vitality to effectively meet global challenges, including 
the rise of violent extremism; and


vii. Share best practices and successful case studies on 
engagement and integration policies between the ASEAN 
Foundation, the AIPR and the GMM, on the one side, and 
Dialogue Partners and other external parties, including 
relevant regional and international organisations, on the 
other.


B.  PEACEFUL, SECURE AND STABLE REGION


8. In building a peaceful, secure and stable region, ASEAN adopts a comprehensive 
approach to security which enhances our capacity to deal with existing and 
emerging challenges, resolves differences and disputes by peaceful means, 
ensures that our region remains free of nuclear weapons and other weapons of 
mass destruction as well as enhances maritime security and cooperation.


9. The key elements of the peaceful, secure and stable region are:


B.1. Strengthen ASEAN ability to deal with existing and emerging 
challenges


B.1.1. Strengthen mechanisms under the ASEAN Political-Security 
Community


i. Enhance the role of the Chair of ASEAN, as stipulated in the 
ASEAN Charter, to ensure more effective and timely ASEAN 
responses to specific challenges;
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ii. Enhance the role of the APSC Council and its Chair through 
giving greater focus to substantive and strategic issues and 
to deal effectively with cross-sectoral and cross-pillar issues 
under its purview;


iii. Enhance the role of the ASEAN Foreign Ministers Meeting 
(AMM) and its Chair in addressing existing and emerging 
challenges, particularly those arising from the rapidly evolving 
geopolitical landscape, and strengthening ASEAN centrality;


iv. Enhance the role of the ASEAN Defence Ministers Meeting 
(ADMM) and its Chair in promoting defence and security 
dialogue as well as practical cooperation to enhance regional 
peace, security and stability;


v. Enhance the role of the ALAWMM and its Chair in 
strengthening law and legal cooperation within ASEAN 
and the provision of mutual legal and judicial assistance 
between ASEAN Member States in support of the ASEAN 
Community;


vi. Enhance the role of the ASEAN Ministerial Meeting on 
Transnational Crimes (AMMTC) and its Chair to address 
existing and emerging transnational crimes, in cooperation 
and coordination with other relevant ASEAN Bodies;


vii. Enhance the role of the ASEAN Ministerial Meeting on 
Drug Matters (AMMD) and its Chair in providing strategic 
guidance in realising a Drug-Free ASEAN and strengthening 
cooperation in cross-cutting issues related to drug matters;


viii. Enhance the role of the Chair of the ASEAN Regional Forum 
(ARF) in enhancing dialogue and cooperation on political-
security issues through the promotion of confidence-building 
measures, preventive diplomacy activities as well as conflict 
resolution initiatives;


ix. Enhance the role of the Secretary-General of ASEAN in 
carrying out the duties and responsibilities in accordance 
with the provisions of the ASEAN Charter and as mandated 
by ASEAN Member States, including  assisting the ASEAN 
Chair in carrying out specific work related to external 
relations and emergency humanitarian situations; and


x. Enhance the role of the Committee of Permanent 
Representatives to ASEAN (CPR) in supporting the work 
of the ASEAN Coordinating Council (ACC), APSC Council 
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and Sectoral Ministerial Bodies and to facilitate ASEAN 
cooperation with external parties.


B.1.2. Strengthen the ASEAN Defence Ministers Meeting to engage 
in strategic dialogue on defence and security issues as well 
as practical cooperation, while enhancing ASEAN centrality 
in the ASEAN Defence Ministers Meeting-Plus process


i. Enhance strategic dialogue within the ADMM in order to 
promote closer cooperation in addressing common defence 
and security issues;


ii. Implement the Work Programme of ADMM on practical 
cooperation relating to defence and security issues of 
common concern;


iii. Promote the exchange of observers, including other forms of 
participation, of ADMM-Plus countries in ADMM-Plus military 
and humanitarian assistance and disaster relief (HADR) 
exercises on a flexible, non-binding and voluntary basis;


iv. Ensure the implementation of the Direct Communications 
Link among all ADMM countries for secure and effective 
communication, and promote its establishment to the 
ADMM-Plus countries;


v. Promote, inter alia, enhanced cooperation and coordination 
in the field of military medicine, including through an ASEAN 
Centre of Military Medicine;


vi. Implement the work of ADMM-Plus, including the ADMM-
Plus Experts WG Work Plans, namely, in the areas of 
HADR, peacekeeping operations,  maritime security, military 
medicine, counter-terrorism and humanitarian mine action 
while ensuring ASEAN centrality in the process; and


vii. Conduct regular review of existing initiatives to align priorities 
of ADMM and ADMM-Plus cooperation with emerging 
regional and international issues of common concern.


B.1.3. Strengthen the ASEAN Regional Forum process in support 
of the ASEAN Community


i. Enhance the ARF as an action-oriented mechanism that 
develops concrete and effective responses to the common 
challenges confronting the Asia-Pacific region;
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ii. Encourage the role of the ARF Chair as a conduit 
for information sharing and coordination among ARF 
Participants in between the annual meetings of the ARF;


iii. Enhance the role of the Secretary-General of ASEAN in 
the ARF, including further strengthening the ARF unit in the 
ASEAN Secretariat;


iv. Implement the decision of the ARF Ministers to move the 
ARF towards the stage of preventive diplomacy while 
continuing to strengthen confidence-building measures;


v. Develop concrete and mutually beneficial cooperation 
programmes, as appropriate, between ARF and relevant 
regional and international organisations, including those of 
the UN system;


vi. Recognise the ARF Experts and Eminent Persons’ contribution 
to the work of the ARF and utilise their recommendations, 
where appropriate, to strengthen the ARF;


vii. Expand the capacity of the ARF Heads of Defence 
Universities, Colleges and Institutions Meeting to promote 
defence and military cooperation, including exchanging best 
practices; and


viii. Review the ARF mechanisms and processes to strengthen 
the effectiveness and coordination of the ARF, including 
taking into account the work of other relevant mechanisms.


B.1.4. Strengthen the East Asia Summit process in support of the 
ASEAN Community


i. Continue to ensure that the East Asia Summit (EAS) 
remains a Leaders-led, outward-looking and strategic forum 
to promote peace and stability in the region;


ii. Ensure the effective implementation of activities and projects 
under the EAS cooperation framework in all priority areas;


iii. Enhance the capability of the ASEAN Secretariat to 
coordinate and follow up on EAS cooperation, including 
strengthening the division handling EAS affairs; and


iv. Encourage further coordination among the EAS Heads 
of Mission in Jakarta to strengthen EAS cooperation and 
facilitate effective follow-up of EAS Meetings.
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B.1.5. Strengthen the ASEAN Plus Three cooperation framework in 
support of the ASEAN Community


i. Strengthen the ASEAN Plus Three (APT) process and 
cooperation as a main vehicle in realising the long-term goal 
of an East Asia community with ASEAN as the driving force 
in the evolving regional architecture;


ii. Ensure the timely and effective implementation of activities 
and measures under the APT Work Plans; and


iii. Implement relevant recommendations of the East Asian 
Vision Group (EAVG) II to enhance APT cooperation.


B.2. Respond to urgent issues or crisis situations affecting ASEAN in an 
effective and timely manner


i. Support the  Chair of ASEAN in ensuring an effective and timely 
response to urgent issues or crisis situations affecting ASEAN, 
including providing its good offices and such other arrangements to 
immediately address these concerns;


ii. Convene special meetings at the Leaders, Ministers, Senior Officials 
or CPR levels, including through video conferencing in the event of 
crisis situations affecting ASEAN;


iii. Activate the ASEAN Troika to address urgent situations affecting 
regional peace and stability in a timely manner;


iv. Explore ways and means or applicable mechanisms which could be 
activated immediately to address urgent situations affecting ASEAN 
as well as regional peace and stability; and


v. Build on existing mechanisms to enhance early warning capability to 
prevent occurrence or escalation of conflicts.


B.3. Enhance ASEAN capacity to address non-traditional security issues 
effectively and in a timely manner


B.3.1. Strengthen cooperation in addressing and combating 
transnational crimes


i. Work towards elevating the MLAT 2004 to an ASEAN treaty;


ii. Consider accession of third countries to the MLAT 2004;
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iii. Implement effectively the Work Programme of the ASEAN 
Plan of Action to Combat Transnational Crimes covering 
terrorism, illicit drug trafficking, trafficking in persons, arms 
smuggling, sea piracy, money laundering, international 
economic crimes and cybercrimes;


iv. Enhance cooperation and coordination among ASEAN 
Sectoral Bodies in dealing with transnational crimes, 
including through information exchange, experience sharing, 
joint training and other relevant activities;


v. Enhance cooperation in addressing other emerging 
transnational crimes, including illicit trafficking of wildlife 
and timber as well as people smuggling, in accordance with 
relevant international conventions;  


vi. Enhance public and media awareness campaigns against 
transnational crimes;


vii. Strengthen cooperation and collaboration with all relevant 
stakeholders including the private sector, media and civil 
society in combating transnational crimes;


viii. Strengthen the capacity of the criminal justice system 
including judges, prosecutors and law enforcement officials 
on combating transnational crimes within ASEAN and with 
relevant regional and international organisations;


ix. Enhance law enforcement agencies cooperation, including 
through information and intelligence sharing, mutual 
assistance, coordinated patrols and the return of the 
proceeds of crime;


x. Increase information exchange on transnational crimes 
through the existing database;


xi. Strengthen mutual cooperation in combating and 
suppressing transnational crimes, particularly document 
frauds/forgery and the monitoring of financial actions 
suspected of supporting these crimes and terrorism actions; 
and


xii. Continue the work of ALAWMM to enhance cooperation on 
the issue of extradition.
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B.3.2. Continue to enhance cooperation against terrorism


i. Implement effectively the ASEAN Convention on Counter-
Terrorism and the ASEAN Comprehensive Plan of Action on 
Counter-Terrorism;


ii. Endeavour to ratify/accede to the relevant international 
instruments on counter-terrorism;


iii. Strengthen cooperation to enhance moderation agenda 
and deradicalisation initiatives to negate and defuse 
radicalisation, self-radicalisation and extremism in ASEAN, 
including through exchange of experiences and best 
practices on deradicalisation, rehabilitation and re-education 
to prevent and suppress terrorist acts;


iv. Enhance cooperation within and between the regions to 
support initiatives aimed at addressing and combating 
the root causes of terrorism and conditions conducive to 
terrorism, violent extremism and radicalism;


v. Strengthen cooperation within and between the regions to 
prevent and suppress the flow of foreign terrorist fighters;


vi. Enhance cooperation and collaboration among Jakarta 
Centre for Law Enforcement Cooperation, International Law 
Enforcement Academy, and Southeast Asia Regional Centre 
for Counter-Terrorism and other relevant centres in ASEAN 
and other regions, to continuously develop new strategies, 
techniques and tactics to counter terrorism;


vii. Continue to develop the capacity of financial intelligence/
authorised units and other relevant agencies involved in 
anti-money laundering/counter-terrorism financing efforts, 
to better detect, analyse and investigate the laundering of 
proceeds of crime, in accordance with the Financial Action 
Task Force’s Recommendations;


viii. Continue to share experiences and expertise in implementing 
and enforcing counter-terrorism laws, including through 
international workshops and seminars;


ix. Enhance linkages between counter-terrorism units and 
lead counter-terrorism responders as well as improve 
awareness and understanding of counter-terrorism response 
architecture in each ASEAN Member State;
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x. Encourage cooperation and coordination on counter-
terrorism issues involving law enforcement, military  and 
non-military government agencies;


xi. Strengthen cooperation with Dialogue Partners and relevant 
international organisations, including UN agencies, on 
counter-terrorism through various initiatives and projects; 
and


xii. Intensify information sharing on terrorist and transnational 
crime organisations, including operational methods, 
movements, terrorism financing and other relevant illicit 
activities such as smuggling and misuse of weapons and 
explosives, as well as Chemical, Biological, Radiological, 
Nuclear and Explosive (CBRNE) materials.


B.3.3. Pursue our aspiration of a Drug-Free ASEAN


i. Strengthen the role of the AMMD in coordinating a coherent, 
comprehensive and effective ASEAN strategy in realising 
the aspiration of a Drug-Free ASEAN;


ii. Continue to work towards a Drug-Free ASEAN which 
signifies ASEAN resilience and commitment to protect the 
people and communities from illicit drugs;


iii. Strengthen measures to suppress production, trafficking 
and abuse of illicit drugs as well as the control of import and 
export of precursor chemicals; 


iv. Develop holistic, integrated and balanced strategies, 
addressing both supply and demand reduction, to achieve 
a balance between treatment and rehabilitation approaches 
as well as the law enforcement approach in combating drug 
crimes;


v. Develop evidence-based best practices and standards on 
policy formulation and interventions on drug prevention and 
control and other  related measures;


vi. Share best practices and promote education and advocacy 
programmes targeting all sectors of society, particularly 
youth;


vii. Enhance the scientific laboratory capacity of ASEAN 
Member States in precursor identification and drugs 
signature analysis for drug enforcement operations and 
intelligence;
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viii. Promote the role of the ASEAN Narcotics Cooperation 
Centre in enhancing networking and sharing of information 
and intelligence among drug law enforcement agencies of 
ASEAN Member States;


ix. Strengthen the capacity of the criminal justice system 
including judges, prosecutors and law enforcement officials 
on drug control;


x. Develop ASEAN Senior Officials on Drug Matters work plans 
towards achieving the regional aspiration of a Drug-Free 
ASEAN;


xi. Enhance cooperation with external parties, including 
Dialogue Partners and international organisations, on 
combating drug trafficking and drug-related crimes;


xii. Develop multilateral or bilateral legal arrangements to 
combat drug and precursor chemical trafficking;


xiii. Promote exchange of information concerning the profile 
of drug crime syndicates as well as watch-list of their drug 
activities; and


xiv. Provide transfer of knowledge on best practices on the 
control and the disposal of precursor chemicals and essential 
chemicals.


B.3.4.	 Enhance	 cooperation	 against	 trafficking	 in	 persons	 and	
people smuggling


i. Ensure the early ratification of the ASEAN Convention 
Against Trafficking in Persons, Especially Women and 
Children and its effective implementation, as well as carry 
out the ASEAN Plan of Action Against Trafficking in Persons, 
Especially Women and Children;


ii. Encourage the ratification and implementation of the UN 
Convention Against Transnational Organised Crimes, as 
well as the Protocol Against Smuggling of Migrants by Land, 
Sea and Air and Protocol to Prevent, Suppress and Punish 
Trafficking in Persons, Especially Women and Children;


iii. Strengthen criminal justice responses as well as preventive 
measures to trafficking in persons, bearing in mind the need 
to protect victims of trafficking in accordance with relevant 
ASEAN instruments and where applicable, other relevant 
international conventions and protocols on trafficking in 
persons; and
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iv. Enhance cooperation to combat trafficking in persons and 
people smuggling with Dialogue Partners and other external 
parties.


B.3.5. Work towards the elimination of the smuggling of small 
arms and light weapons


i. Promote the full implementation of measures by relevant 
Sectoral Bodies, to prevent, combat and eradicate the illicit 
trade in small arms and light weapons in all its aspects, in 
accordance with the UN Programme of Action to Prevent, 
Combat and Eradicate the Illicit Trade in Small Arms and 
Light Weapons in All its Aspects as well as the International 
Instrument to Enable States to Identify and Trace, in a 
Timely and Reliable Manner, Illicit Small Arms and Light 
Weapons; and


ii. Endeavour to suppress arms smuggling through regional 
initiatives.


B.3.6. Strengthen cooperation in combating cybercrimes


i. Strengthen cooperation in combating cybercrimes, including 
timely sharing of relevant information and best practices 
among law enforcement agencies, taking into account the 
need to develop or improve appropriate laws and capabilities 
to address cybercrimes;


ii. Strengthen the capacity of criminal justice authorities to 
apply the laws and legislation on cybercrimes and electronic 
evidence;


iii. Promote law enforcement training on cyber security and 
cybercrimes;


iv. Strengthen public-private partnership to enhance information 
sharing between the private sector and law enforcement 
agencies to identify and mitigate cybercrime threats; and


v. Raise awareness and understanding of ASEAN Member 
States on cybercrimes and cyber-terrorism.


B.3.7. Strengthen cooperation on border management


i. Strengthen cooperation on border management, in 
accordance with respective domestic laws and policies, 
to jointly address matters of common concern including 
forgeries of identification and travel documents, as well as 
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explore the use of relevant technologies to manage borders 
more effectively to stem the flow of terrorists and criminals; 
and


ii. Explore, where appropriate, coordinated border patrols and 
coordinated inspections between ASEAN Member States 
to combat transnational crimes, particularly drug trafficking, 
trafficking in persons, and smuggling of goods, people and 
weapons, in accordance with respective domestic laws, 
rules, regulations and policies.


B.3.8. Strengthen ASEAN cooperation on disaster management 
and emergency response


i. Enhance joint effective and early response at the political 
and operational levels in activating the ASEAN disaster 
management arrangements to assist affected countries in 
the event of major disasters;


ii. Implement the ASEAN Agreement on Disaster Management 
and Emergency Response (AADMER) as the main common 
platform for disaster management in the region;


iii. Enhance the key role of the ASEAN Coordinating Centre 
for Humanitarian Assistance as the ASEAN coordinating 
body for disaster management in the region and where 
appropriate, work in partnership with relevant national, 
regional and international agencies and centres such as 
the United Nations Humanitarian Response Depot, the 
Asian Disaster Preparedness Centre, Regional HADR 
Coordination Centre and United Nations Office for the 
Coordination of Humanitarian Affairs; 


iv. Operationalise fully the SOP for Regional Standby 
Arrangements and Coordination of Joint Disaster Relief 
and Emergency Response Operations for establishing joint 
operations in providing relief aid to disaster affected areas of 
ASEAN Member States, in line with the AADMER;


v. Enhance civilian-military coordination in providing effective 
and timely response to major natural disasters and 
emergencies;


vi. Promote synergy on disaster management between ASEAN 
and other ASEAN-led mechanisms such as the ARF, APT, 
EAS and ADMM-Plus with the ASEAN Committee on 
Disaster Management as the driver in the process; and
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vii. Ensure that disaster risk reduction is integrated into ASEAN 
strategies on disaster management and emergency 
response.


B.3.9. Enhance ASEAN capacity to address transnational crimes 
and transboundary challenges


i. Strengthen existing ASEAN mechanisms to consider 
preventive management to effectively address these new 
challenges, including working with Dialogue Partners, UN 
and other relevant bodies with the consent of countries 
concerned;


ii. Convene special meetings, as and when necessary, at 
Senior Officials’ level to address challenges of transboundary 
or transnational nature such as haze pollution, pandemics, 
transnational organised crimes, irregular movement of 
persons, hazardous waste, oil spill incidents, trafficking in 
wildlife and timber; and


iii. Promote studies by think-tanks, universities and other 
relevant academic institutions to identify new and 
transboundary challenges arising from non-traditional 
security issues.


B.4. Resolve differences and disputes by peaceful means, in accordance 
with the ASEAN Charter and principles of international law, including 
refraining from the threat or use of force as well as adopting peaceful 
dispute	 settlement	 mechanisms	 while	 strengthening	 confidence-
building measures, promoting preventive diplomacy activities and 
conflict	resolution	initiatives	


B.4.1.	 Promote	 confidence-building	 measures	 and	 preventive	
diplomacy activities


i. Promote exchanges and cooperation between defence 
officials and exchange visits between military training 
institutions to promote trust and mutual understanding;


ii. Advance the ARF process towards preventive diplomacy, 
through the effective implementation of the ARF Preventive 
Diplomacy Work Plan 2011 while continuing with confidence-
building measures;


iii. Compile best practices on confidence-building measures, 
preventive diplomacy and conflict resolution for further 
development by the ARF;
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iv. Explore and consider the potential for mediation/facilitated 
dialogue and conciliation under the ARF process, with the 
consent of all directly involved parties; and


v. Identify and partner with mutually agreeable organisations, 
such as the UN, on preventive diplomacy capacity building 
programmes, experience sharing and training under the 
ARF framework.


B.4.2. Promote greater transparency and understanding of defence 
policies and security perceptions


i. Hold voluntary briefings on political and security 
developments in the region;


ii. Hold consultations and promote cooperation on regional 
defence and security matters between ASEAN and Dialogue 
Partners as well as other external parties, including through 
the ADMM-Plus;


iii. Continue to contribute to and publish the annual ASEAN 
Security Outlook and ARF Security Outlook as well as 
encourage the publication of white papers on defence by 
ASEAN Member States and Dialogue Partners with a view to 
deepening mutual understanding and trust among countries 
in the region and beyond; and


iv. Enhance the effective participation of ARF defence officials 
in ARF activities.


B.4.3. Build upon existing modes of peaceful settlement of 
disputes and consider strengthening these with additional 
mechanisms, as needed


i. Enhance the constructive role of ASEAN in, and promote 
a rules-based approach towards the peaceful settlement of 
disputes in accordance with the ASEAN Charter, the TAC 
and other relevant ASEAN instruments as well as principles 
of international law; and


ii. Utilise the Protocol to the ASEAN Charter on Dispute 
Settlement Mechanisms and its relevant Rules (Rules of 
Good Offices, Rules of Mediation, Rules of Conciliation and 
Rules of Arbitration).
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B.4.4.	 Strengthen	 research	 activities	 on	 peace,	 conflict	
management	and	conflict	resolution


i. Utilise effectively the AIPR in accordance with its 
TOR, including undertaking studies to promote gender 
mainstreaming in peacebuilding, peace process and conflict 
resolution as well as promoting collaboration and networking 
between the AIPR and relevant institutes;


ii. Conduct regional and international seminars and workshops 
on confidence-building measures, preventive diplomacy, 
conflict prevention, conflict resolution and post-conflict 
peacebuilding; and


iii. Strengthen the capacity of and cooperation among research 
and academic institutes, particularly the ASEAN-ISIS 
Network and the Council for Security Cooperation in the 
Asia Pacific in addressing issues of conflict management 
and resolution.


B.4.5. Promote ASEAN Member States active participation in 
peacekeeping	 and	 post-conflict	 peacebuilding	 efforts,	 in	
accordance with the capacity of respective ASEAN Member 
States


i. Promote the ASEAN Regional Mine Action Centre to study, 
document and share best practices to address humanitarian 
aspects of landmines and explosive remnants of war;


ii. Encourage further ASEAN Member States to participate in 
UN peacekeeping and post-conflict peacebuilding efforts 
outside the region on a flexible, voluntary and non-binding 
basis;


iii. Utilise and strengthen the ASEAN Peacekeeping Centres 
Network to share best practices and enhance capacity 
building, including highlighting the contributions of ASEAN 
Member States to the UN;


iv. Take stock and explore the possibility of establishing a 
database on peacekeeping and post-conflict peacebuilding 
capabilities, as appropriate, of participating ASEAN Member 
States;


v. Enhance dialogue and cooperation with peacekeeping 
centres, academic institutions and think-tanks in other 
regions as well as the UN and other regional and international 
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organisations on peacekeeping, through information sharing 
on best practices as well as capacity building in peacekeeping 
and post-conflict peacebuilding;


vi. Promote cooperation and coordination among participating 
ASEAN Member States in UN peacekeeping and post-
conflict peacebuilding efforts;


vii. Encourage contributions of ASEAN Member States to 
humanitarian assistance in support of UN peacekeeping and 
post-conflict peacebuilding efforts outside the region;


viii. Promote human resource development and capacity building 
programmes in post-conflict peacebuilding efforts:


a. Draw up guidelines for training and capacity building 
needs assessment;


b. Identify priority training topics;


c. Design training programmes in the identified priority 
topics and development of training materials; 


d. Implement annual programmes in each target area; 


e. Develop cooperation programmes with relevant external 
parties and financial institutions to promote human 
resource development and capacity building in post-
conflict reconstruction and peacebuilding; and


f. Work towards the development of a systematic training 
programme for formal and community educators in the 
field of peace education and reconciliation, which could 
be conceptualised and implemented.


ix. Undertake ARF and ADMM-Plus joint training and planning 
activities, including tabletop and scenario-based planning 
exercises on peacekeeping operation exercises as and 
when appropriate with the consent of participants.


B.4.6. Promote and strengthen peace-oriented values 


i. Continue to undertake studies to increase cooperation in 
reconciliation and further strengthen peace-oriented values;


ii. Promote public participation in the development of 
cooperation in post-conflict reconstruction and rehabilitation, 
including the encouragement of comprehensive input of 
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academia, media, non-governmental organisations, civil 
society and community groups; and


iii. Promote inter-communal understanding through exchange 
of activities.


B.5. Preserve Southeast Asia as a region free from nuclear weapons and 
other weapons of mass destruction, while contributing to global 
efforts on disarmament, non-proliferation and peaceful uses of 
nuclear energy


B.5.1. Ensure the effective implementation of the Southeast Asia 
Nuclear Weapon-Free zone Treaty and its Plan of Action


i. Enhance the work of the Southeast Asia Nuclear Weapon-
Free Zone (SEANWFZ) Commission to ensure effective 
implementation of the SEANWFZ Treaty and its Plan of 
Action through specific work programmes/projects;


ii. Intensify the on-going efforts of the State Parties to the 
SEANWFZ Treaty and the Nuclear Weapon States to resolve 
all outstanding issues in accordance with the objectives and 
principles of the SEANWFZ Treaty pertaining to the signing 
and ratifying of the Protocol to that Treaty at the earliest;


iii. Continue to submit the biennial SEANWFZ Resolution to the 
First Committee of the UN General Assembly;


iv. Promote an enhanced role of the SEANWFZ and its States 
Parties in relevant multilateral fora and frameworks on 
disarmament and non-proliferation, including the Review 
Conferences of the Treaty on the Non-Proliferation of 
Nuclear Weapons; and


v. Encourage accession by all ASEAN Member States to 
relevant instruments such as the Comprehensive Nuclear-
Test-Ban Treaty and the International Atomic Energy Agency 
(IAEA) Additional Protocols.


B.5.2. Develop a coordinated ASEAN approach to improve nuclear 
safety, in cooperation with the International Atomic Energy 
Agency and other relevant partners


i. Formalise relations between ASEAN and the IAEA;


ii. Promote the peaceful uses of nuclear energy in compliance 
with the IAEA safety, security and safeguards standards;
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iii. Explore joint research and development projects in civilian 
nuclear technology, with international organisations, such as 
the IAEA, through workshops, seminars and exchange of 
experts; 


iv. Encourage accession to the Convention on Assistance in 
the Case of a Nuclear Accident or Radiological Emergency, 
the Convention on Nuclear Safety and the Convention on 
Early Notification of a Nuclear Accident; and


v. Strengthen the ASEAN Network of Regulatory Bodies 
on Atomic Energy and develop partnerships with nuclear 
regulatory bodies of other regions and relevant international 
organisations in order to contribute to nuclear non-
proliferation, maintaining international standards of nuclear 
safety and security, preventing nuclear-related accidents 
and protecting against nuclear terrorism.


B.5.3. Support the establishment of regional nuclear weapon-free 
zones


i. Promote awareness of the nuclear weapon-free zones and 
enhance coordination and cooperation among existing 
nuclear weapon-free zones and Mongolia, through sharing 
of experiences and best practices to realise a nuclear 
weapon-free world; and


ii. Promote ASEAN participation and constructive role in the 
Conference of States Parties and Signatories of Treaties 
that Establish Nuclear Weapon-Free Zones and Mongolia.


B.5.4. Promote disarmament and non-proliferation of weapons 
of mass destruction while enhancing ASEAN capacity 
to address deliberate/accidental release of hazardous 
substances/agents of weapons of mass destruction


i. Promote the universalisation of existing international 
instruments related to the disarmament and non-proliferation 
of weapons of mass destruction (WMD), including their 
means of delivery and related materials and the effective 
implementation of applicable international instruments while 
enhancing regional and multilateral cooperation in this area; 


ii. Enhance cooperation in addressing the proliferation of WMD 
by encouraging the adoption and implementation of effective 
export control regulations in accordance with relevant 
international obligations and practice;
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iii. Promote cooperation to maintain Southeast Asia as a region 
free of all other WMD and CBRNE threats;


iv. Enhance capacity to address deliberate/accidental release 
of hazardous substances/agents of WMD, in collaboration 
with relevant international organisations and external 
parties; and


v. Enhance cooperation in addressing the humanitarian 
impact of nuclear weapons, with a view to strengthening 
international standards and norms in support of a nuclear 
weapon-free world.


B.6. Enhance maritime security and promote maritime cooperation in 
ASEAN region and beyond, through the strengthening of ASEAN-led 
mechanisms and the adoption of internationally accepted maritime 
conventions and principles


B.6.1. Maintain the South China Sea as a sea of peace, prosperity 
and cooperation


i. Continue ASEAN current practice of close consultation 
among ASEAN Member States on matters pertaining to the 
South China Sea, including the Declaration on the Conduct 
of Parties in the South China Sea (DOC) and the Code of 
Conduct in the South China Sea (COC);


ii. Intensify dialogue and consultation between ASEAN and 
China on matters pertaining to the South China Sea;


iii. Ensure the full and effective implementation of the DOC, 
including the effective monitoring and assessment of its 
implementation;


iv. Intensify negotiation between ASEAN and China for the 
early adoption of the COC and ensure its full and effective 
implementation;


v. Resolve territorial and jurisdictional disputes among 
parties concerned by peaceful means, without resorting 
to the threat or use of force, through friendly consultations 
and negotiations by sovereign states directly concerned, 
in accordance with universally recognised principles of 
international law, including the 1982 UN Convention on the 
Law of the Sea (UNCLOS);
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vi. Exercise self-restraint by all parties in the conduct of activities 
that would complicate or escalate disputes and affect peace 
and stability including, among others, refraining from action 
of inhabiting on the presently uninhabited islands, reefs, 
shoals, cays, and other features;


vii. Undertake possible joint cooperative activities, measures 
and projects as provided for in the DOC based on consensus 
among parties concerned, and which will lead to eventual 
realisation of the COC;


viii. Explore or undertake cooperative activities among parties 
concerned on marine environmental protection;


ix. Explore or undertake cooperative activities among parties 
concerned on marine scientific research and other agreed 
activities;


x. Ensure freedom of navigation in and overflight above the 
South China Sea in accordance with universally recognised 
principles of international law, including the 1982 UNCLOS;


xi. Promote and enhance trust and confidence between ASEAN 
and China, including through the effective implementation of 
the agreed early harvest measures;


xii. Combat transnational crimes, including but not limited to 
trafficking in illicit drugs, piracy and armed robbery at sea, 
and illegal traffic in arms;


xiii. Pursue further confidence-building and preventive diplomacy 
measures in the South China Sea, including developing 
SOP to prevent incidents such as unplanned encounters at 
sea; and


xiv. Promote sharing of best practices and lessons learnt 
regarding maritime dispute settlement and maritime 
cooperation.


B.6.2. Promote maritime cooperation to comprehensively address 
maritime issues


i. Enhance coordination among ASEAN mechanisms on 
maritime cooperation, such as the ASEAN Maritime Forum, 
to comprehensively address maritime issues;


ii. Promote dialogue and cooperation on maritime issues 
in other ASEAN-led mechanisms, such as the Expanded 
ASEAN Maritime Forum while ensuring ASEAN centrality;







ASEAN 2025: Forging Ahead Together


48


iii. Enhance maritime security and safety in the region in 
order to ensure greater maritime connectivity, anchored on 
secure and safe sea lines of communication and freedom of 
navigation;


iv. Enhance maritime security cooperation, especially maritime 
law enforcement, including through information sharing, 
to identify maritime security challenges and their potential 
impact on regional peace and security;


v. Promote linkages between national, regional and 
international mechanisms on maritime cooperation, 
particularly in combating piracy and armed robbery against 
ships;


vi. Promote closer maritime cooperation in the protection 
and preservation of the marine environment, including the 
sustainable use of maritime resources and the protection of 
biodiversity;


vii. Expand ASEAN maritime cooperation to effectively combat 
transnational crimes such as maritime terrorism, smuggling 
of goods, people and weapons, drug trafficking, trafficking 
in persons, piracy, hijacking, armed robbery against ships, 
as well as to address transboundary challenges including 
oil spill incidents and illegal, unreported, and unregulated 
fishing, through concrete and practical activities, while 
maintaining the respective reporting lines;


viii. Strengthen ASEAN cooperation in enhancing maritime 
domain awareness and its increased impact on security, 
safety, economy and environment of the region;


ix. Enhance cooperation in maritime safety and search and 
rescue as well as strengthen implementation of the ASEAN 
Declaration on Cooperation in Search and Rescue of Persons 
and Vessels in Distress at Sea, through activities such as 
information sharing, technological cooperation, exchange 
of visits of authorities concerned, tabletop exercises and 
field training exercises at sea, as well as collaboration 
with Dialogue Partners and relevant international maritime 
organisations;


x. Strengthen existing maritime cooperation mechanisms, in 
cooperation with relevant external parties, with a view to 
augmenting the capacity to combat illegal activities at sea;
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xi. Enhance cooperation with relevant external parties in 
combating piracy in cases affecting nationals of ASEAN 
Member States in other regions; and


xii. Strengthen and expand activities on capacity building of 
maritime law enforcement agencies in the region, including 
through engaging external parties, particularly Dialogue 
Partners.


B.6.3. Ensure peaceful, safe, free and unimpeded international 
navigation	 and	 overflight,	 in	 accordance	 with	 relevant	
international laws


i. Support the effective implementation of the relevant 
international laws and conventions, including the 1982 
UNCLOS;


ii. Promote hotlines of communication among relevant 
agencies in ASEAN Member States to respond immediately 
to incidents and emergency situations at sea;


iii. Enhance cooperation among ASEAN Member States and 
with relevant external parties in ensuring safety of navigation 
and overflight in the region, including through workshops 
and seminars to share experiences and best practices;


iv. Enhance dialogue and cooperation with relevant international 
organisations, such as the UN, the International Maritime 
Organization and the International Labour Organization to 
ensure the effective implementation of conventions and 
instruments related to maritime cooperation, including, but 
not limited to, safety of life at sea, the welfare of seafarers, 
and prevention of pollution from ships; and


v. Enhance the implementation of the MoU on ASEAN 
Cooperation Mechanism for Joint Oil Spill Preparedness and 
Responses as a regional collaborative mechanism to build 
capacities and capabilities and promote mutual assistance.


C. ASEAN CENTRALITY IN A DYNAMIC AND OUTWARD-LOOKING REGION


10. In the rapidly changing geopolitical landscape, ASEAN upholds and strengthens 
ASEAN unity, cohesiveness and ASEAN centrality in the evolving regional 
architecture that is built upon ASEAN-led mechanisms. As an outward-looking 
community, ASEAN will continue to deepen cooperation with Dialogue Partners, 
strengthen engagement with other external parties, reach out to new potential 
partners for mutually beneficial relations, and play a responsible and constructive 
role globally based on an ASEAN common platform on international issues.
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11. The key elements of ASEAN centrality in a dynamic and outward-looking region 
are:


C.1. Strengthen ASEAN unity, cohesiveness and centrality in shaping the 
evolving regional architecture built upon ASEAN-led mechanisms


C.1.1. Strengthen ASEAN centrality in shaping the evolving 
regional architecture that is open, transparent, inclusive and 
rules-based


i. Conduct more focused deliberations among relevant Senior 
Officials to discuss and set strategic direction on issues of 
concern to ASEAN;


ii. Elaborate a common vision for a regional architecture 
to strengthen ASEAN centrality in view of the changing 
strategic and geopolitical landscape;


iii. Ensure the effective implementation of the Declaration of the 
East Asia Summit on the Principles for Mutually Beneficial 
Relations and explore a legally binding instrument building 
upon the TAC for the wider region; and


iv. Ensure Sectoral Bodies are well informed of the ASEAN 
strategic approach and focus of cooperation with external 
parties.


C.1.2. Strengthen the effectiveness of ASEAN-led mechanisms, 
including streamlining their work processes


i. Continue initiating, hosting, chairing and/or co-chairing 
activities and meetings with Dialogue Partners and 
other external parties within the context of all ASEAN-led 
mechanisms;


ii. Enhance information sharing, including institutionalising 
the practice of cross-briefing and exchange of calendars of 
activity of relevant meetings of ASEAN Sectoral Bodies and 
ASEAN-led mechanisms on cross-cutting issues;


iii. Strengthen and consolidate the EAS process as a Leaders-
led forum for strategic dialogue on political, security 
and economic issues as well as cooperation including 
establishing appropriate arrangements to facilitate 
preparation, consistency, continuity and follow-up of issues 
deliberated upon by the Leaders;
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iv. Strengthen the APT process and mechanisms as a 
vehicle for community building, economic integration, 
development cooperation and capacity building, including 
the implementation of the relevant recommendations in the 
EAVG II Report and other APT-related initiatives;


v. Strengthen the ARF as an important forum for identifying 
and addressing existing and emerging security challenges, 
through enhanced confidence-building measures and 
concrete steps towards preventive diplomacy, including 
through the effective implementation of the Ha Noi Plan of 
Action to implement the ARF Vision Statement as well as 
work towards more effective working methods to deliver 
substantive outcomes at ARF meetings; and


vi. Strengthen the ADMM and ADMM-Plus processes to help 
advance the ASEAN vision of the regional architecture, 
reinforce ASEAN centrality and work towards enhancing the 
regional capacity and joint capabilities in addressing current 
and future challenges and opportunities.


C.2. Deepen cooperation with Dialogue Partners, strengthen engagement 
with other external parties and reach out to new potential partners 
for	mutually	beneficial	relations	as	well	as	respond	collectively	and	
constructively to global developments 


C.2.1. Strengthen substantial and strategic cooperation with 
Dialogue Partners


i. Adopt a more strategic approach vis-à-vis Dialogue Partners 
by identifying ASEAN interests and priorities with respective 
Dialogue Partners;


ii. Work with Dialogue Partners, through existing mechanisms, 
to address existing and emerging challenges as well as 
strengthen development cooperation in ASEAN;


iii. Work with Dialogue Partners to ensure effective 
implementation of the respective Plans of Action, including 
effective utilisation of the existing cooperation funds between 
ASEAN and Dialogue Partners to enhance cooperation in all 
areas; and


iv. Enhance capacity of line agencies of ASEAN Member 
States on project formulation and appraisal to effectively 
utilise existing cooperation funds.
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C.2.2. Develop and maintain effective partnerships with external 
parties to support the ASEAN Community Vision 2025


i. Strengthen ASEAN relations with external parties, including 
the Special Observer and Guests of ASEAN;


ii. Continue the work of the ASEAN Coordinating Council 
Working Group in the consideration of all relevant aspects 
related to Timor-Leste’s application as well as its participation 
in ASEAN activities within the context of its need for capacity 
building;


iii. Enhance engagement between the CPR and the ASEAN 
Secretariat with Ambassadors of non-ASEAN Member 
States and relevant intergovernmental organisations 
accredited to ASEAN;


iv. Develop projects and ensure the effective and efficient 
utilisation of the cooperation funds and other funds relating 
to ASEAN cooperation with external parties to support the 
ASEAN Community;


v. Utilise more effectively the role of the ACTCs to promote 
ASEAN and cooperation between ASEAN and the host 
countries/international organisations;


vi. Explore cooperation projects with regional organisations 
such as the Gulf Cooperation Council, Economic 
Cooperation Organisation, Community of Latin American 
and Caribbean States, South Asian Association for Regional 
Cooperation, Shanghai Cooperation Organisation and 
Pacific Alliance as well as other regional and international 
organisations; and


vii. Consider requests from external parties for formal 
partnership with ASEAN in accordance with the Guidelines 
for ASEAN’s External Relations, including on the basis of 
mutual interest and benefit to support ASEAN community 
building and taking into account the importance of a holistic 
perspective based on geostrategic considerations.


C.2.3. Explore substantial engagement with new potential partners


i. Consider new partnerships with interested and potential 
countries and organisations on the basis of mutual interest 
and benefit as well as their support to ASEAN community 
building; and
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ii. Explore other appropriate modalities to engage with new 
potential partners in mutually beneficial relations.


C.2.4. Enhance ASEAN capacity to contribute and respond to key 
international issues of common interest and concern


i. Enhance consultations and cooperation on multilateral 
issues of common interest and concern to project an ASEAN 
voice and develop common positions, where appropriate, to 
shape and drive important issues in the global agenda;


ii. Develop more timely issuance of ASEAN Statements on 
important international issues of common concern;


iii. Enhance cooperation between ASEAN and other multilateral 
organisations and fora on relevant international issues of 
common interest and concern; and


iv. Strengthen coordination among ASEAN Member States and 
where possible, submit ASEAN candidatures to important 
posts in multilateral fora.


D. STRENGTHENED ASEAN INSTITUTIONAL CAPACITY AND PRESENCE


12. In order to realise the ASEAN Community Vision 2025, ASEAN institutional 
capacity and presence shall be strengthened. This will be pursued through 
streamlining ASEAN work processes, increasing effectiveness, efficiency 
and coordination in the work of ASEAN Organs and Bodies, strengthening 
the ASEAN Secretariat, and increasing ASEAN institutional presence at the 
national, regional and international levels.


13. The key elements of the strengthened ASEAN institutional capacity and 
presence are:


D.1. Streamline ASEAN work processes and improve coordination 
among ASEAN Organs, enhance the conduct of ASEAN external 
relations and strengthen the ASEAN Secretariat


D.1.1. Implement the Report and Recommendations of the High 
Level Task Force on Strengthening the ASEAN Secretariat 
and Reviewing the ASEAN Organs as adopted by the ASEAN 
Leaders at the 25th ASEAN Summit in Nay Pyi Taw


D.2. Strengthen ASEAN presence and awareness


D.2.1. Promote ASEAN institutional presence at the national, 
regional and international levels
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i. Encourage the establishment of an ASEAN dedicated unit/
division in line Ministries/Agencies in ASEAN Member States;


ii. Promote the establishment of ASEAN Centres/Institutions in 
specific areas of cooperation in each ASEAN Member State 
while taking into account their financial sustainability and 
the overall effective functioning and efficiency of the ASEAN 
Secretariat and other Organs; and


iii. Encourage the establishment of ASEAN Studies Centres 
and/or ASEAN Studies Programmes in ASEAN Member 
States and facilitate their networking, as well as strengthen 
the AUN, to enhance ASEAN awareness and identity at 
regional and international levels.


D.2.2. Raise the presence and awareness of ASEAN


i. Enhance engagement between ASEAN Sectoral Bodies 
and relevant stakeholders to heighten ASEAN presence and 
value, and to strengthen coordination among them;


ii. Implement the ASEAN Communication Master Plan to raise 
awareness of ASEAN as a Community of Opportunities as 
tasked by the ASEAN Leaders at the 25th ASEAN Summit in 
Nay Pyi Taw;


iii. Ensure ASEAN awareness-raising activities and 
programmes are gender-sensitive and accessible to all 
segments of society, including persons with disabilities and 
other vulnerable groups; and


iv. Raise the profile and presence of ASEAN and ASEAN 
Community in host countries/international organisations.


III. IMPLEMENTATION AND REVIEW 


14. ASEAN will ensure the full and effective implementation of the ASEAN 
Community Vision 2025 and the APSC Blueprint 2025 through relevant 
mechanisms, efficient mobilisation of resources, effective communication to all 
stakeholders and regular review and evaluation.


A. Implementation Mechanism


i. Align and consolidate the agenda and priorities of relevant ASEAN Sectoral 
Bodies under the APSC Pillar with those of the ASEAN Community Vision 
2025 and the APSC Blueprint 2025; 
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ii. Implement the APSC Blueprint 2025 at the national and ASEAN levels; 


iii. Strengthen coordination on cross-sectoral issues within the APSC and on 
cross-pillar issues among the three Pillars;


iv. Strengthen the respective coordinating roles of the ACC, APSC Council, 
ASEAN Sectoral Ministerial Bodies, Joint Consultative Meeting, 
Coordinating Conference for the ASEAN Political-Security Community 
(ASCCO), CPR and ASEAN Secretariat, pursuant to the Report and 
Recommendations of High Level Task Force on Strengthening the ASEAN 
Secretariat and Reviewing the ASEAN Organs, to achieve a seamless 
implementation of the APSC Blueprint 2025; and


v. Submit an annual assessment on the progress and implementation of the 
APSC Blueprint 2025 to the ASEAN Summit through the APSC Council.


B. Resources


i. Mobilise resources from ASEAN Member States and external sources, 
in terms of, but not limited to, funding, expertise and capacity building 
support to implement the agreed measures.


C. Communication


i. Undertake communication activities to facilitate the implementation of 
the APSC Blueprint 2025 both at national and regional levels, including 
in line with the ASEAN Communication Master Plan, with the aim of 
socialising the stakeholders to the initiatives in the APSC Blueprint 
2025 and enabling all stakeholders to be involved in and contribute 
meaningfully to the process.


D. Review


i. Review and evaluate the APSC Blueprint 2025 to ensure that the activities 
are responsive to the needs and priorities of ASEAN, taking into account 
the changing dynamics of the regional and global landscape; 


ii. The review and evaluation shall be conducted in 2017, 2019, 2021 and 
2023 by the ASCCO in coordination with the ASEAN Secretariat. The 
mid-term and end of term reviews will be undertaken in 2020 and 2025, 
respectively, by the APSC Council, assisted by the ASCCO. In the course 
of the review and evaluation, ASEAN Member States are given the 
flexibility to update the APSC Blueprint 2025; and


iii. The results of the review and evaluation shall be reported by the Secretary-
General of ASEAN to the ASEAN Summit through the APSC Council.


* * *
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GLOSSARY


AADMER  ASEAN Agreement on Disaster Management and Emergency 
Response


ACC  ASEAN Coordinating Council


ACTC ASEAN Committees in Third Countries and International 
Organisations


ADMM  ASEAN Defence Ministers Meeting


ADMM-Plus  ASEAN Defence Ministers Meeting Plus


AHRD  ASEAN Human Rights Declaration


AICHR  ASEAN Intergovernmental Commission on Human Rights


AIPR  ASEAN Institute for Peace and Reconciliation


ALA  ASEAN Law Association


ALAWMM  ASEAN Law Ministers Meeting


AMM  ASEAN Foreign Ministers Meeting


AMMD  ASEAN Ministerial Meeting on Drug Matters


AMMTC ASEAN Ministerial Meeting on Transnational Crime


ARF  ASEAN Regional Forum


APT  ASEAN Plus Three


ASCCO  Coordinating Conference for the ASEAN Political-Security 
Community


ASEAN-ISIS ASEAN Institute of Strategic and International Studies


ASLOM  ASEAN Senior Law Officials Meeting


AUN  ASEAN University Network


CBRNE  Chemical, Biological, Radiological, Nuclear and Explosive


COC  Code of Conduct in the South China Sea


CPR  Committee of Permanent Representative to ASEAN
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CSO  Civil Society Organisation


DOC  Declaration on the Conduct of Parties in the South China Sea


EAS  East Asia Summit


EAVG  East Asian Vision Group


GMM  Global Movement of Moderates


HADR  Humanitarian Assistance and Disaster Relief


IAEA  International Atomic Energy Agency


MLAT  Treaty on Mutual Legal Assistance in Criminal Matters


UN  United Nations


UNCLOS  UN Convention on the Law of the Sea


SEANWFz  Southeast Asia Nuclear Weapon-Free Zone


EXCOMM  Executive Committee of the Commission for the Treaty on the 
SEANWFZ Southeast Asia Nuclear Weapon-Free Zone


SOP Standard Operating Procedures


TAC  Treaty of Amity and Cooperation in Southeast Asia


TOR  Terms of Reference


WMD  Weapons of Mass Destruction
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ASEAN ECONOMIC COMMUNITY BLUEPRINT 2025


I. INTRODUCTION 


1. The implementation of the ASEAN Economic Community (AEC) Blueprint 
2015 has been substantively achieved in, among others, eliminating tariffs 
and facilitating trade; advancing the services trade liberalisation agenda; 
liberalising and facilitating investment; streamlining and harmonising capital 
market regulatory frameworks and platforms; facilitating skilled labour mobility; 
promoting the development of regional frameworks in competition policy, 
consumer protection and intellectual property rights; promoting connectivity; 
narrowing the  development gap; and strengthening ASEAN’s relationship with 
its external parties.


2. ASEAN recognises that regional economic integration is a dynamic, ongoing 
process as economies as well as domestic and external environments are 
constantly evolving. In this context, ASEAN has initiated two studies for the 
AEC Blueprint 2025. The AEC Blueprint 2025 has been developed taking into 
account the recommendations of the two studies, namely, by the Economic 
Research Institute for ASEAN and East Asia (ERIA), and the S. Rajaratnam 
School of International Studies (RSIS) and the Institute of Southeast Asian 
Studies (ISEAS), as well as inputs from other stakeholders. The measures 
taken have to lead in creating a networked, competitive, innovative, and highly 
integrated and contestable ASEAN.  


3. The overall vision articulated in the AEC Blueprint 2015 remains relevant. 
The AEC Blueprint 2025 will build on the AEC Blueprint 2015 consisting of 
five interrelated and mutually reinforcing characteristics, namely: (i) A Highly 
Integrated and Cohesive Economy; (ii) A Competitive, Innovative, and Dynamic 
ASEAN; (iii) Enhanced Connectivity and Sectoral Cooperation; (iv) A Resilient, 
Inclusive, People-Oriented, and People-Centred ASEAN; and (v) A Global 
ASEAN.


4. The immediate priority is to complete the implementation of measures unfinished 
under the AEC Blueprint 2015 by end-2016. The continuing commitments of 
Cambodia, Lao People’s Democratic Republic, Myanmar and Viet Nam (CLMV) 
under the AEC Blueprint 2015 up to 2018 are also incorporated under the AEC 
Blueprint 2025.  


5. In the next decade, ASEAN will also provide a new emphasis on the development 
and promotion of micro, small and medium enterprises (MSMEs) in its economic 
integration efforts. At the same time, ASEAN will likewise embrace the evolving 
digital technology as leverage to enhance trade and investments, provide an 
e-based business platform, promote good governance, and facilitate the use of 
green technology.
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6. The AEC 2025 is envisioned to:


i. Create a deeply integrated and highly cohesive ASEAN economy that 
would support sustained high economic growth and resilience even in the 
face of global economic shocks and volatilities; 


ii. Engender a more equitable and inclusive economic growth in ASEAN 
that narrows the development gap, eliminates if not reduces poverty 
significantly, sustains high growth rates of per capita income, and 
maintains a rising middle class;


iii. Foster robust productivity growth through innovation, technology and 
human resource development, and intensified regional research and 
development that is designed for commercial application to increase 
ASEAN’s competitive edge in moving the region up the global value chains 
(GVCs) into higher technology and knowledge-intensive manufacturing 
and services industries;


iv. Promote the principles of good governance, transparency, and responsive 
regulatory regimes through active engagement with the private sector, 
community-based organisations, and other stakeholders of ASEAN;


v. Widen ASEAN people-to-people, institutional, and infrastructure 
connectivity through ASEAN and sub-regional cooperation projects that 
facilitate movement of capital as well as skilled labour and talents; 


vi. Create a more dynamic and resilient ASEAN, capable of responding and 
adjusting to emerging challenges through robust national and regional 
mechanisms that address food and energy security issues, natural 
disasters, economic shocks, and other emerging trade-related issues as 
well as global mega trends; 


vii. Incorporate a sustainable growth agenda that promotes a science-based 
use of, and support for, green technology and energy;


viii. Promote the use of the ASEAN Protocol on Enhanced Dispute Settlement 
Mechanism (EDSM) and develop other approaches to speed up economic 
dispute resolution;


ix. Reinforce ASEAN centrality in the emerging regional economic 
architecture by maintaining ASEAN’s role as the centre and facilitator of 
economic integration in the East Asian region; and


x. Work towards a common position and enhance ASEAN’s role and voice 
in global economic fora. 
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II. CHARACTERISTICS AND ELEMENTS OF ASEAN ECONOMIC 
COMMUNITY BLUEPRINT 2025 


A. A Highly Integrated and Cohesive Economy


7. The main objective of this characteristic is to facilitate the seamless movement 
of goods, services, investment, capital, and skilled labour within ASEAN in order 
to enhance ASEAN’s trade and production networks, as well as to establish a 
more unified market for its firms and consumers. 


8. The key elements of a highly integrated and cohesive ASEAN economy include:


A.1. Trade in Goods 


9. The implementation of AEC Blueprint 2015 measures relating to tariff 
elimination in accordance with the ASEAN Trade in Goods Agreement 
(ATIGA) and trade facilitation have contributed to greater free flow of 
goods. In AEC 2025, ASEAN will continue to reduce or eliminate border 
and behind-the-border regulatory barriers that impede trade, so as to 
achieve competitive, efficient, and seamless movement of goods within 
the region.


10. Strategic measures include the following:   


i. Strengthen ATIGA further. In view of the ongoing review of the 
ASEAN+1 free trade agreements (FTAs) and the Regional 
Comprehensive Economic Partnership (RCEP) negotiations, 
commitments in the ATIGA will be reviewed and refined to, 
among others, enhance provisions to entrench ASEAN centrality, 
strengthen the ATIGA’s notification process, and bring down further 
the remaining tariff barriers in ASEAN towards the free flow of goods 
in the region.


ii. Simplify and Strengthen the Implementation of the Rules of Origin 
(ROO). ROO implemented by ASEAN Member States should be 
simplified, business-friendly and trade-facilitative, to benefit the 
region’s trade, in particular the participation of MSMEs to encourage 
them to expand, upgrade, and deepen their linkages within the 
region. Towards this end, priority sectors for Product Specific Rules 
(PSRs) can be negotiated, and processes for the determination of 
origin criteria streamlined.


iii. Accelerate and Deepen the Implementation of Trade Facilitation 
Measures. ASEAN played a leading role in the conclusion of the 
World Trade Organization (WTO) Agreement on Trade Facilitation 
(ATF) in 2013. Beyond ensuring the smooth implementation of the 
ATF in ASEAN Member States, ASEAN aims towards convergence 
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in trade facilitation regimes among ASEAN Member States and 
to move closer to the global best practice. The ASEAN Trade 
Facilitation-Joint Consultative Committee (ATF-JCC) comprising 
representatives from the public and private sectors has been 
established to accelerate work on trade facilitation and ensure 
expeditious movement of goods within the region.


 Among the key measures are the following:


a. Complete measures initiated under the AEC Blueprint 2015;


b. Fully roll-out the National Single Windows in all ASEAN Member 
States, and widen the scope of the ASEAN Single Window 
project to include more documents and stakeholders in all 
ASEAN Member States;


c. Cooperate on the effective operationalisation of the National 
and ASEAN Trade Repositories for enhanced regulatory 
transparency and certainty for the private sector in the region;


d. Streamline and simplify administrative regulatory regimes, 
documentary requirements, as well as import and export 
procedures, including customs procedures;


e. Deepen regional implementation of trade-facilitative ASEAN 
initiatives such as Authorised Economic Operators (AEO) 
programme and Self-Certification programme;


f. Strengthen public-private sector cooperation, collaboration, 
and partnership in improving the process, institutional and 
infrastructural foundations of efficient and effective trade 
facilitation within the region;


g. Minimise trade protection and compliance costs in dealing with 
Non-Tariff Measures (NTMs). Most NTMs address regulatory 
objectives such as environmental, health and safety, security or 
cultural considerations, but they can also significantly impede 
trade inadvertently or by design. Addressing NTMs involves the 
following:  (i) accelerating work towards full elimination of non-
tariff barriers; (ii) standards and conformance measures, e.g. 
equivalence in technical regulations, standards harmonisation, 
alignment with international standards and mutual recognition 
arrangements (MRAs); and (iii) streamlining procedures and 
reducing requirements for certificates, permits and licenses to 
import or export.   


 Measures that give rise to a trade facilitative regime in ASEAN 
include the following: 
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1. Explore imposing stringent criteria and sunset clause on 
trade-protective NTMs such as quotas and other quantity 
restrictions in imports and  exports;


2. Embed good regulatory practice (GRP) in implementing 
domestic regulations and practices and thereby minimise 
compliance cost of meeting NTM requirements;


3. Strengthen coordination with private sector in determining, 
prioritising and minimising the unnecessary regulatory 
burden of NTMs on the private sector; and


4. Explore alternative ways to addressing NTMs such as 
sectoral or value chain approaches to deal with NTMs.


h. Work towards facilitative standards and conformance. This 
involves accelerated implementation of harmonisation of 
standards and technical regulations, improvement of quality 
and capability of conformity assessment, enhanced information 
exchange on laws, rules, and regulatory regimes on standards 
and conformity assessment procedures. This also involves 
regional cooperation and agreement on measures to facilitate 
MSME upgrading towards regionally and/or internationally 
agreed standards to facilitate exports. Relevant measures 
include the following:  


1. Complete and deepen initiatives begun under the AEC 
Blueprint 2015;


2. Undertake concerted regional and national programmes to 
upgrade the technical capacity and physical infrastructure 
for effective and efficient conformity assessment regime in 
the region;


3. Establish effective measures for transparency and 
communication on country-specific requirements;


4. Expand coverage of sectors under standards and 
conformance beyond the priority integration sectors;


5. Embed GRP in the preparation, adoption, and 
implementation of standards and conformance rules, 
regulations, and procedures;


6. Strengthen public-private partnership and enhance 
contribution of the private sector in designing, monitoring, 
reviewing, and updating of standards and conformance 
regime in the region; and
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7. Strengthen cooperation with Dialogue Partners in the 
implementation of technical barriers to trade (TBT) Chapters 
of ASEAN+1 FTAs, and future economic partnership and 
free trade agreements. 


A.2. Trade in Services 


11. The objective is to further broaden and deepen services integration within 
ASEAN, ASEAN’s integration into the global supply chains in both goods 
and services, and enhance ASEAN Member States’ competitiveness 
in services. A strong services sector facilitates industrial development, 
innovation, and efficiency.  The end result is the maximisation of potential 
contribution of the services sector to economic development and growth.


12. Through the subsequent rounds of negotiations under the ASEAN 
Framework Agreement on Services (AFAS), ASEAN has continued to 
broaden the coverage and reduce the limitations on market access and 
national treatment across services sectors, which go beyond similar 
efforts at the WTO. The next agenda is to facilitate the negotiations and 
implementation of the ASEAN Trade in Services Agreement (ATISA) 
as the legal instrument for further integration of services sectors in the 
region. 


13. The services sector will be further integrated through the implementation 
of the ATISA and continuing efforts to:


i. Review existing flexibilities, limitations, thresholds and carve-outs, 
as appropriate;


ii. Enhance mechanisms to attract foreign direct investment (FDI) 
in the services sectors, including but not limited to foreign equity 
participation to support GVC activities; 


iii. Explore alternative approaches for further liberalisation of services;


iv. Establish possible disciplines on domestic regulations to ensure 
competitiveness of the services sector, taking into consideration 
other non-economic or development or regulatory objectives; 


v. Consider the development of sectoral annexes; and 


vi. Enhance technical cooperation in the services sector for human 
resource development (HRD), joint promotion activities to attract 
FDI in the services sector, and the exchange of best practices.
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A.3. Investment Environment 


14. ASEAN aims to enhance further its attractiveness as an investment 
destination globally through the establishment of an open, transparent 
and predictable investment regime in the region.  The improvement in 
the investment environment in ASEAN is being achieved through the 
implementation of the ASEAN Comprehensive Investment Agreement 
(ACIA), which (i) provides for progressive liberalisation of existing 
investment restrictions in manufacturing, agriculture, fishery, forestry 
and mining and the services incidental to these sectors; (ii) significantly 
strengthens investment protection; and (iii) ensures transparency of 
investment laws, regulations and administrative guidelines. 


15. Strategic measures include the following:


i. Complete the built-in agenda of the ACIA, including the effective 
implementation of the modality on the elimination or improvement of 
investment restrictions and impediments;


ii. Identify appropriate approaches or mechanisms to the phasing out 
and/or reduction of the ACIA Reservation Lists;


iii. Continue to undertake and, where necessary, enhance the 
Coordinating Committee on Investment (CCI) Peer Review 
Mechanism; and


iv. Continue to undertake joint promotion of ACIA, as well as of ASEAN 
as an investment destination.


A.4. Financial Integration, Financial Inclusion, and Financial Stability


16. Ensuring that the financial sector is inclusive and stable remains a key 
goal of regional economic integration. The financial sector integration 
vision for 2025 encompasses three strategic objectives, namely financial 
integration, financial inclusion, and financial stability, and three cross-
cutting areas (Capital Account Liberalisation, Payment and Settlement 
Systems, and Capacity Building).


17. Strategic measures include the following:


i. Strengthen financial integration to facilitate intra-ASEAN trade and 
investment by increasing the role of ASEAN indigenous banks, 
having more integrated insurance markets, and having more 
connected capital markets.  These will be supported by robust 
financial market infrastructure that is safe, cost-efficient, and more 
connected. Financial liberalisation will be undertaken with greater 
regulatory cohesiveness to keep requirements for regulatory 
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compliance to a minimum to reduce costs, while remaining prudent.  
The key measures are as follows:


a. Further commit to liberalise financial services sector through the 
ATISA, which will serve as a platform to link financial markets 
within the region and with Dialogue Partners;


b. Provide greater market access and operational flexibility for 
Qualified ASEAN Banks (QABs) through the ASEAN Banking 
Integration Framework (ABIF), based on each country’s 
readiness and on a reciprocal basis, thereby reducing gaps in 
market access and operational flexibility across ASEAN;


c. Promote deeper penetration in insurance markets through the 
ASEAN Insurance Integration Framework (AIIF), with greater 
risk diversification, deeper underwriting capacity, improved 
and strengthened insurance sector supervision and regulatory 
frameworks;


d. Further deepen and interlink capital markets by progressing 
towards more connectivity in clearing settlement and custody 
linkages to facilitate investment in the region, and allow 
investors and issuers to tap cross-border ASEAN capital 
markets efficiently, in line with the objective of ASEAN Capital 
Market Infrastructure (ACMI) Blueprint. This will ensure that the 
benefits of such connectivity are shared by all ASEAN Member 
States; and


e. Promote the development of sovereign bond markets as well 
as corporate issuances that will diversify risks from the banking 
system and provide savers with greater opportunities to invest.


ii. Promote financial inclusion to deliver financial products and services 
to a wider community that is under-served, including MSMEs. This 
would also include initiatives to address the uneven digital gap in the 
region and reflect changes in the demographic structure, as some 
countries become aging societies. Key measures are as follows:


a. Enhance the financing ecosystem in the region to benefit 
MSMEs, including through cross-collaboration among various 
working groups in ASEAN. Initiatives to be explored may include 
the establishment of credit bureaus to facilitate the MSMEs in 
establishing credit standing to improve access to financing, 
credit guarantee institutions to provide credit enhancement to 
MSMEs that do not have collateral, other appropriate facilities 
or mechanisms that will provide financial access for MSMEs, as 
well as debt resolution agencies to assist distressed but viable 
MSMEs;
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b. Expand the scope of financial access and literacy, as well as 
intermediary and distribution facilities, such as digital payment 
services to promote cost-reducing technologies and the 
development of financial services for smaller firms and lower-
income groups. Enhance discussion channels in ASEAN to 
develop best practices and exchange information as well as 
strengthen cooperation;


c. Intensify the implementation of financial education programmes 
and consumer protection mechanisms to bolster financial 
management capacity and encourage take up of financial 
services. These include raising awareness of personal 
safeguard measures against deceptive practices as well as 
enhancing technical countermeasures against threats of digital 
fraud; and


d. Promote the expansion of distribution channels which improve 
access to and reduce cost of financial services, including mobile 
technology and microinsurance.


iii. Ensure financial stability through the continuous strengthening of 
regional infrastructure, particularly in times of regional stress. Key 
measures are as follows:


a. Intensify the existing process of macroeconomic and financial 
surveillance through identifying financial system risks and 
vulnerabilities, and intensifying exchange of key macroeconomic 
information among monetary and fiscal authorities. Discussions 
may complement ongoing efforts by the Financial Stability 
Board (FSB) at the global level;


b. Further enhance cross-border cooperative arrangements in 
relation to the implementation of the ABIF with the emergence 
of regionally active banks during both crisis and in the normal 
course of business. In the near term, existing regional and 
bilateral cooperation platforms for macro-surveillance and 
supervision will continue to perform an integral role. Furthermore, 
closer dialogues between authorities may be achieved through 
regional supervisory colleges; and


c. Make prudential regulations more cohesive, aimed at achieving 
greater consistency with international best practices and 
regulatory standards. 


18. The measures under the three key cross-cutting areas are as follows:


i. Enhance capital account liberalisation to encourage greater flows 
of capital among ASEAN Member States to facilitate cross-border 
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investment and lending in the region, following these guiding 
principles: 


a. Ensure an orderly capital account liberalisation, consistent with 
ASEAN Member States’ national agenda and the readiness of 
their economies; 


b. Allow adequate safeguards measures against potential 
macroeconomic instability and systemic risks that may arise 
from the liberalisation process, including the right to adopt the 
necessary measures to ensure macroeconomic and financial 
stability; and 


c. Ensure the benefits of liberalisation are shared by all ASEAN 
Member States. ASEAN will continue to monitor the progress 
of capital account liberalisation among ASEAN Member States 
by utilising the ASEAN Capital Account Liberalisation Heatmap 
and Individual Milestones Blueprint.


ii. Payment and Settlement Systems will be further enhanced in 
several areas such as promoting standardisation and developing 
settlement infrastructure for cross-border trade, remittance, retail 
payment systems and capital markets. This will provide an enabling 
environment to promote regional linkages and payment systems that 
are safe, efficient and competitive. This will also require a certain 
level of harmonisation of standards and market practices based on 
international best practices (such as ISO 20022) to foster stability 
and efficiency within as well as outside the region.


iii. Capacity Building will help to narrow the financial development gap 
in the region. This can be achieved through the conduct of learning 
programmes and exchanges of knowledge and experiences, 
and best practices in areas relevant to financial integration and 
development, such as financial regulation and supervision, financial 
inclusion, and payment and settlement systems. 


A.5. Facilitating Movement of Skilled Labour and Business Visitors 


19. The objective is to facilitating the movement of skilled labour in ASEAN 
began with MRAs that would allow practitioners in eight professions to 
practice in other ASEAN Member States through mutual recognition of 
their qualifications and, where appropriate, through the implementation 
of the ASEAN Qualifications Reference Framework (AQRF), for which 
referencing by the ASEAN Member States is voluntary, to support 
lifelong learning and enhance recognition and the ASEAN Agreement 
on Movement of Natural Persons (MNP). These arrangements aim to 
facilitate the temporary cross-border movement of natural persons and 
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business visitors engaged in the conduct of trade in goods, trade in 
services, and investment. 


20. Strategic measures include the following: 


i. Expand and deepen commitments under the ASEAN Agreement on 
MNP where appropriate; and


ii. Reduce, if not standardise, documentation requirements.


21. If necessary, ASEAN will consider further improvements to existing 
MRAs and consider the feasibility of additional new MRAs to facilitate the 
mobility of professionals and skilled labour in the region. 


A.6. Enhancing Participation in Global Value Chains


22. The broader objective of becoming a highly integrated and cohesive 
economy is to enhance the region’s participation in global value chains 
(GVCs). The benefits entailed from deep regional integration include 
better realisation of economies of scale, collective efficiency and the 
organic formation of regional innovation systems. 


23. Regional value chains are not mutually exclusive from GVCs. However, 
the development and strengthening of regional value chains, as facilitated 
by the formation of a highly integrated and cohesive economy, is a key 
way to enhance ASEAN’s GVC participation but is not an alternative. 
For newer ASEAN Member States, participation in regional value chains 
can also act as a stepping-stone to their integration into GVCs. For more 
developed ASEAN Member States, becoming leaders in regional value 
chains is a stepping-stone towards leading at the global level.


24. The other elements in Characteristics 1 and 2 could contribute to enhancing 
ASEAN Member States’ GVC participation either through the removal of 
formal restrictions (market access and discriminatory measures) or better 
trade facilitation and regulatory coherence. A more strategic approach to 
GVCs can also be pursued through specific initiatives such as:


i. Regional branding, roadshows and other joint marketing strategy; 


ii. Trade facilitation initiatives focusing on both imports and exports;


iii. Harmonisation with international standards and support for standards 
compliance capacity building;


iv. Better information sharing; and 


v. Greater focus on connectivity, lessening the trade restrictive effects 
and costs of NTMs, and domestic regulatory reform.







ASEAN 2025: Forging Ahead Together


70


B. A Competitive, Innovative and Dynamic ASEAN


25. The objective of this characteristic is to focus on elements that contribute to 
increasing the region’s competitiveness and productivity by (i) engendering 
a level playing for all firms through effective competition policy; (ii) fostering 
the creation and protection of knowledge; (iii) deepening ASEAN participation 
in GVCs; and (iv) strengthening related regulatory frameworks and overall 
regulatory practice and coherence at the regional level. The key elements of a 
competitive, innovative and dynamic ASEAN include:


B.1. Effective Competition Policy 


26. For ASEAN to be a competitive region with well-functioning markets, rules 
on competition will need to be operational and effective. The fundamental 
goal of competition policy and law is to provide a level playing field for 
all firms, regardless of ownership. Enforceable competition rules that 
proscribe anti-competitive activities are an important way to facilitate 
liberalisation and a unified market and production base, as well as to 
support the formation of a more competitive and innovative region. 


27. Strategic measures include the following:


i. Establish effective competition regimes by putting in place 
competition laws for all remaining ASEAN Member States that do 
not have them, and effectively implement national competition laws 
in all ASEAN Member States based on international best practices 
and agreed-upon ASEAN guidelines;


ii. Strengthen capacities of competition-related agencies in ASEAN 
Member States by establishing and implementing institutional 
mechanisms necessary for effective enforcement of national 
competition laws, including comprehensive technical assistance 
and capacity building; 


iii. Foster a “competition-aware” region that supports fair competition, 
by establishing platforms for regular exchange and engagement, 
encouraging competition compliance and enhanced access to 
information for businesses, reaching out to relevant stakeholders 
through an enhanced regional web portal for competition policy and 
law, outreach and advocacy to businesses and government bodies, 
and sector-studies on industry structures and practices that affect 
competition; 


iv. Establish Regional Cooperation Arrangements on competition 
policy and law by establishing competition enforcement cooperation 
agreements to effectively deal with cross-border commercial 
transactions;
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v. Achieve greater harmonisation of competition policy and law in 
ASEAN by developing a regional strategy on convergence; 


vi. Ensure alignment of competition policy chapters that are negotiated 
by ASEAN under the various FTAs with Dialogue Partners and 
other trading nations with competition policy and law in ASEAN to 
maintain consistency on the approach to competition policy and law 
in the region; and


vii. Continue to enhance competition policy and law in ASEAN taking 
into consideration international best practices.


B.2. Consumer Protection 


28. Consumer protection is an integral part of a modern, efficient, effective and 
fair market place. Consumers will demand the right of access to: adequate 
information to enable them to make informed choices, effective redress, 
and products and services that meet standard and safety requirements.  
Increased cross-border trade, use of e-Commerce and other new trading 
methods resulting from globalisation and technological advancement 
require governments to find innovative ways of protecting and promoting 
the interests of consumers.  This will require comprehensive and well-
functioning national and regional consumer protection systems enforced 
through effective legislation, redress mechanisms and public awareness. 


29. Strategic measures include the following:


i. Establish a common ASEAN consumer protection framework 
through higher levels of consumer protection legislation, improve 
enforcement and monitoring of consumer protection legislation, and 
make available redress mechanisms, including alternative dispute 
resolution mechanisms;


ii. Promote a higher level of consumer empowerment and knowledge 
by addressing consumer concerns as well as enhancing consumer 
knowledge and advocacy; 


iii. Build higher consumer confidence and cross-border commercial 
transactions by strengthening product safety enforcement, stronger 
participation of consumer representatives, and promotion of 
sustainable consumption;


iv. Encourage consumer-related matters in ASEAN policies through 
impact assessment of consumer protection policies and development 
of knowledge-based policies; and
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v. Promote consumer protection measures in products and services 
sectors such as finance, e-Commerce, air transport, energy, and 
telecommunications.


B.3. Strengthening Intellectual Property Rights Cooperation


30. Intellectual Property (IP) has an important role in contributing to the 
achievement of national and regional socio-economic development 
goals. Protecting intellectual property rights (IPR) is critical for 
ASEAN Member States to move higher up in the technology ladder, in 
encouraging transfer of technology, and in stimulating innovation and 
creativity.  The approach in the next 10 years will be based on the need 
to support the economic development in the region through effective use 
of IP and creativity. National IP regimes should achieve full technical and 
procedural convergence, and IP Offices have adopted modern business 
models and practices that enable provision of efficient and effective 
“world class” services to clients at the national and regional levels. The 
future landscape will be more competitive and productive as IP is one 
of the contributory factors towards enhancing the volume and value of 
exports, flows of domestic and foreign direct investment and improved 
global competitiveness rankings. 


31. Strategic measures include the following: 


i. Strengthen IP offices and build IP Infrastructure, in order to ensure 
the development of a more robust ASEAN IP system, through the 
following key measures:


a. Improve IP services, particularly in the areas of patents, 
trademarks and industrial designs;


b. Expand work-sharing activities among ASEAN Member States 
to reduce the workload of IP Offices and duplication of activities;


c. Promote improvement of IP services in term of timeliness and 
quality of output;


d. Complete accession to the Patent Cooperation Treaty (PCT), 
Madrid Protocol, Hague Agreement and endeavour to undertake 
accession to the Singapore Treaty on the Law on Trademarks 
(STLT) and other World Intellectual Property Organization 
(WIPO)-administered international treaties; and


e. Develop competency-based training programmes for 
trademarks, patents and industrial designs through the virtual 
ASEAN IP Academy, with a focus on Cambodia, Lao PDR and 
Myanmar.
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ii. Develop regional IP platforms and infrastructure, through the 
following key measures:


a. Develop new networks of integrated IP services for the region, 
including technology transfer offices and innovation technology 
support offices (patent libraries) focusing on commercialisation 
and linking existing or new virtual IP marketplaces of ASEAN 
Member States;


b. Improve service delivery of ASEAN Member States through 
connected online services, including patent, trademark and 
design search systems, and online filing systems;


c. Improve and centralise the management of the ASEAN IP 
Portal by ensuring that IP information, including statistical 
data, is accurate and regularly updated (e.g. number of filings, 
registrations, grants, pendency periods); and


d. Adopt information technology (IT) modernisation to improve 
quality of services, including the development of an automated 
translation system for sharing of patent information, and regional 
patent and trademark databases.


iii. Expand the ASEAN IP Ecosystem, through the following key 
measures:


a. Establish an ASEAN network of offices (IP, judiciary, customs 
and other enforcement agencies) to enhance effective 
cooperation on the regional IPR enforcement and to promote 
building respect for IP;


b. Enhance engagement with private sector, IP associations, and 
other stakeholders within the region and external parties; and


c. Increase the capacity of ASEAN IP practitioners through a study 
on a regional accreditation system.


iv. Enhance regional mechanisms to promote asset creation and 
commercialisation, including the development of supporting 
schemes for MSMEs and creative sectors through the following key 
measures:


a. Improve awareness and respect of IP to promote its protection 
and utilisation, including incentive schemes for MSMEs and 
creative sectors; 


b. Develop IP valuation services to create awareness of the value 
of IP as a financial asset;
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c. Promote the commercialisation of geographical indication (GI) 
products in ASEAN by improving the capacity of the productive 
sector in the development of protection and branding strategies; 
and


d. Promote a protection mechanism for GIs and genetic resources, 
traditional knowledge, and traditional cultural expressions 
(GRTKTCE) and assist in their protection in ASEAN and in 
foreign markets.


B.4. Productivity-Driven Growth, Innovation, Research and Development, 
and Technology Commercialisation 


32. ASEAN’s long-term competitiveness rests on significantly improving 
ASEAN Member States’ labour productivity and total factor productivity 
performance if ASEAN is going to move up the GVCs. Labour productivity 
and total factor productivity, in turn, are determined by efficiency in the use 
of inputs, and advancement of knowledge, innovation and technological 
progress. 


33. Given the critical role of technology adaptation and diffusion, as well as 
innovation in ASEAN’s productivity growth and long-term competitiveness, 
ASEAN Member States need to take a concerted effort to improve their 
innovation and technological capability. The challenge towards a more 
innovative ASEAN is in terms of investment in research and development 
(R&D) and human capital development, and the strengthening of 
the policy and institutional environment (e.g. IPR regime) for quality 
assurance, technology diffusion and innovation. Efforts to address the 
following strategic measures could contribute to enhancing ASEAN’s 
competitiveness:


i. Promote strategic partnerships among the academia, research 
institutions and the private sector towards developing capabilities 
and creating an effective channel for technology transfer and 
commercialisation;


ii. Strengthen the competitiveness of the MSMEs sector in ASEAN 
through the application of science and technology (S&T) tools and 
methodologies; and


iii. Enhance the support system and enabling environment to nurture 
a highly mobile, intelligent and creative human resource that thrives 
on knowledge creation and application. 


34. To promote innovation, more attention needs to be given to the 
development of national and cross-border mechanisms that promote the 
following strategic measures: 
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i. Information sharing and networking to stimulate ideas and creativity 
at the universities and business-level;  


ii. Place a greater focus on entrepreneurship, and development of 
business incubator programmes for commercialisation; 


iii. Foster a hospitable intra-ASEAN policy environment for technology 
transfer, adaptation and innovation, including increased level of as 
well as supportive fiscal and non-fiscal policies for R&D in both local 
and foreign owned firms in the region;


iv. Focus support on the development of research and technology parks, 
joint corporate, government and/or university research laboratories, 
R&D centres, and similar science and technology institutions and 
centres; 


v. Develop and strengthen ASEAN linkages to global and regional 
R&D networks;


vi. Promote strong IPR protection in the region; and


vii. Promote programmes that enhance ASEAN participation in global 
and regional value chains and production networks, including 
programmes and joint promotions that attract leading technology 
firms to set up shop in region, develop industrial clusters and support 
industries, and improved physical and institutional connectivity 
within the region and with the rest of the world.


B.5. Taxation Cooperation


35. Tax cooperation serves as one of the key elements to support regional 
competitiveness in ASEAN by addressing the issue of fiscal barriers. 
Several ongoing and future measures have been committed to be 
undertaken, including:


i. Concerted efforts to support the completion and improvement of 
network of bilateral tax agreements to address the issues of double 
taxation, and work towards the enhancement of withholding tax 
structure, where possible, to promote the broadening of investor 
base in ASEAN debt issuance;


ii. Improve the implementation of exchange of information in 
accordance with international standards; 


iii. Discuss measures to address the issue of base erosion and profit 
shifting to ensure fiscal health;   
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iv. Explore the possibility of global taxpayers’ identification number 
to improve tax collection and enhance monitoring of transactions; 
and


v. Explore the possibility of collaboration in excise taxation and 
information sharing among ASEAN Member States on common 
excisable products.


  


B.6. Good Governance


36. ASEAN recognises the need to continue engaging the various 
stakeholders to build a more dynamic AEC 2025. Strategic measures 
include the following:


i. Promote a more responsive ASEAN by strengthening governance 
through greater transparency in the public sector and in engaging 
with the private sector; and


ii. Enhance engagement with the private sector as well as other 
stakeholders to improve the transparency and synergies of 
government policies and business actions across industries and 
sectors in the ASEAN region. 


B.7.	 Effective,	 Efficient,	 Coherent	 and	 Responsive	 Regulations,	 and	
Good Regulatory Practice


37. The regulatory environment has substantial impact on the behaviour and 
performance of companies. The drive towards a competitive, dynamic, 
innovative and robustly growing ASEAN entails that the regulations are 
non-discriminatory, pro-competitive, effective, coherent and enabling of 
entrepreneurship, and the regulatory regime responsive and accountable 
whereby GRP is embedded. As regulations are essential for the proper 
functioning of society and economy, the challenge for ASEAN Member 
States is to ensure that they effectively address the identified problem 
while minimising the cost of compliance to, as well as preventing 
unwarranted distortions and inconsistency arising from, the regulations.  


38. Regional economic integration necessitates policy and regulatory 
changes and refinements in most, if not all, ASEAN Member States, taking 
into consideration their different levels of development. Indeed, in many 
ways, the AEC is a concerted regulatory and institutional improvement 
process for ASEAN Member States.  In view of global competition and 
of social, economic and technological changes and imperatives, ASEAN 
Member States need to ensure that the regulatory regime is relevant, 
robust, effective, coherent, transparent, accountable, and forward looking 
in terms of regulatory structures and design, as well as implementation 
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processes. In addition, ASEAN recognises the need to continue engaging 
the various stakeholders to build a more dynamic AEC 2025, in particular, 
the need to promote a more responsive ASEAN by strengthening 
governance through greater transparency in the public sector and in 
engaging with the private sector.


39. Strategic measures include the following:


i. Ensure that regulations are pro-competitive, commensurate with 
objectives, and non-discriminatory;


ii. Undertake regular concerted regional programmes of review of 
existing regulatory implementation processes and procedures for 
further streamlining and, where necessary, recommendations for 
amendments and other appropriate measures, which may include 
termination;


iii. Institutionalise GRP consultations and informed regulatory 
conversations with various stakeholders in order to identify problems, 
come up with technical solutions, and help build consensus for 
reform. Enhancing engagement with the private sector as well as 
other stakeholders contributes to regulatory coherence, increased 
transparency and greater synergies of government policies and 
business actions across industries and sectors in the ASEAN region;


iv. The regulatory agenda may include the setting of both targets 
and milestones in order to facilitate a regular assessment of the 
regulatory landscape, and periodic review of progress and impacts 
in the region; and


v. Undertake targeted capacity building programmes with knowledge 
partners such as the Organisation for Economic Co-operation and 
Development (OECD) and ERIA to assist ASEAN Member States 
in the regulatory reform initiatives, which takes into account the 
different development levels, development needs and regulatory 
policy space of each ASEAN Member State.


B.8. Sustainable Economic Development 


40. ASEAN recognises the importance of sustainable economic development 
as an integral part of the region’s growth strategy. Protection of the 
environment and natural resources supports economic growth and vice 
versa. ASEAN would actively promote green development by developing 
a sustainable growth agenda that promotes the use of clean energy 
and related technologies, including renewable energy through green 
technology, as well as enhances sustainable consumption and production, 
and including it in national development plans. 
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41. Strategic measures include the following: 


i. Foster policies supportive of renewable energy and set collective 
targets accordingly;


ii. Develop a framework to support the deployment and utilisation 
of efficient and low carbon technologies, and call for international 
support to ensure ASEAN access to mechanisms that foster low 
carbon technologies more affordably; 


iii. Promote the use of biofuels for transportation. This includes ensuring 
free trade in biofuels within the region and investment in R&D on 
third-generation biofuels; 


iv. Enhance connectivity within ASEAN, including through multilateral 
electricity trade under the framework of the ASEAN Power Grid 
(APG) and greater liquefied natural gas (LNG) cooperation under 
the Trans-ASEAN Gas Pipeline (TAGP);


v. Identify infrastructure investment requirements to increase production 
and reduce post-production losses to meet projected future demand 
and ensure food security, review existing investment programmes 
and address investment needs in the food and agricultural sectors;


vi. Develop new and appropriate technologies, best practices and 
management systems to ensure food safety and address health/
disease and environmental issues, particularly in the fast growing 
aquaculture, livestock and horticulture sub-sectors;


vii. Promote good agriculture practices to minimise the negative effects 
on natural resources such as soil, forest and water, and reduce the 
greenhouse gas emission; and


viii. Promote forest management involving the community living within 
and surrounding the forest for the sustainability of the forest and 
prosperity of the people.


B.9. Global Megatrends and Emerging Trade-Related Issues


42. To sustain and enhance the region’s economic dynamism, and be a 
progressive region with a high quality of life, the AEC Blueprint 2025 will 
include the formulation of appropriate strategies on global megatrends 
and emerging trade-related issues.


43. ASEAN would need to engender and maintain an industrial relations 
environment that facilitates, as smoothly as possible, investing in 
workers and firms as learning centres for industrial upgrading, and 
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managing labour adjustments in the integrating ASEAN.  This may 
involve deepening the social dialogue process of shared responsibility 
and enhanced synergy among firms, workers and the government to 
ensure greater competitiveness, dynamism and inclusiveness of ASEAN 
Member States.


44. ASEAN can further maximise the benefits of regional integration and 
cooperation by capitalising on global mega trends, such as the expanding 
interconnected global cross-border flows and accelerating technology-
digital advancement that are increasingly defining international 
production, trade, services and investment. To enable ASEAN to seize 
the opportunities associated with these mega trends, all sectoral working 
groups will need to proactively consider the impact of these trends and 
integrate it into their future work programmes. Consultations with relevant 
stakeholders in such undertakings would be imperative as they are often 
at the forefront of these trends.


C. Enhanced Connectivity and Sectoral Cooperation


45. The main objectives of this characteristic are to enhance economic connectivity 
involving various sectors, namely, transport, telecommunication and energy, in 
line with and in support of the vision and goals of the Master Plan on ASEAN 
Connectivity (MPAC) and its successor document, as well as to further integrate 
and cooperate in key sectors that complement existing efforts towards creating 
an integrated and sustainable economic region, with the aim to maximise 
their contribution in improving the overall competitiveness of ASEAN and 
strengthening soft and hard networks in the region. 


C.1. Transport 


46. The AEC 2025 vision for transport cooperation will be towards greater 
connectivity, efficiency, integration, safety and sustainability of ASEAN 
transport to strengthen ASEAN’s competitiveness and foster regional 
inclusive growth and development.


47. It is envisaged that ASEAN transport cooperation will have to remain 
focused in the areas of land transport, air transport, maritime transport 
and transport facilitation, and to embrace sustainable transport as a 
new key sectoral focus as it has a vital role to play in the sustainable 
development of the ASEAN region. 


48. Strategic measures include:


i. Land transport: Establish an efficient, safe and integrated regional 
land transport network within ASEAN and with the neighbouring 
countries to support the development of trade and tourism, through 
the following key measures:
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a. Achieve land transport infrastructure (road and railway) 
integration and inter-modal interconnectivity, with principal 
airports, ports, and inland waterway and ferry links; and 


b. Promote concerted and coordinated efforts at policy and 
operation level to develop ASEAN land transport trade corridors.


ii. Air transport: Strengthen the ASEAN Single Aviation Market (ASAM) 
for a more competitive and resilient ASEAN, through the following 
key measures:


a. Advance safer and more secure skies in ASEAN;


b. Enhance air traffic management efficiency and capacity through 
a seamless ASEAN sky; and


c. Foster greater connectivity, including the conclusion of aviation 
agreements with Dialogue Partners.


iii. Maritime transport: Establish an ASEAN Single Shipping Market 
(ASSM) and promote maritime safety, security and strategic 
economic corridors within ASEAN, through the following key 
measures:


a. Continue to strengthen maritime connectivity within ASEAN 
through the establishment of ASSM regional maritime transport 
cooperation and effective implementation of the International 
Maritime Organization (IMO) conventions towards realising 
an integrated, efficient and competitive maritime transport, 
including fostering a culture of maritime safety within ASEAN; 
and


b. Develop strategic maritime logistic corridors.


iv. Transport facilitation: Establish an integrated, efficient and globally 
competitive logistics and multimodal transportation system, for 
seamless movement of passengers by road vehicles and cargos 
within and beyond ASEAN, through the following key measures:


a. Operationalise the ASEAN Framework Agreement on the 
Facilitation of Goods in Transit (AFAFGIT), the ASEAN 
Framework Agreement on the Facilitation of Inter-State 
Transport (AFAFIST), and the ASEAN Framework Agreement 
on Multimodal Transport (AFAMT); 


b. Operationalise the ASEAN Framework Agreement on 
Facilitation of Cross-Border Transport Passengers by Road 
Vehicles (CBTP); and
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c. Enhance capacity and skills development to further progress 
regional transport facilitation cooperation as well as transport 
facilitation beyond ASEAN.


v. Sustainable transport: To formulate a regional policy framework to 
support sustainable transport that includes low carbon modes of 
transport, energy efficiency and user-friendly transport initiatives, 
integration of transport, and land-use planning.


49. The above measures will prove that by facilitating to expand economic 
opportunities and services, and providing people with access and mobility, 
transport contributes to inclusive growth of new business opportunities, 
including MSMEs, and is a key enabler for the attainment of full potential 
of regional economic integration.


C.2. Information and Communications Technology


50. Information and Communications Technology (ICT) is recognised as a 
key driver in ASEAN’s economic and social transformation. A strong ICT 
infrastructure with pervasive connectivity in ASEAN can facilitate the 
creation of a business environment that is conducive to attracting and 
promoting trade, investment and entrepreneurship. ASEAN will need to 
continue prioritising the bridging of the digital gap and ensure that all 
communities and businesses can benefit from ICT adoption.


51. The AEC 2025 vision will be built upon the successes of the past ASEAN 
ICT Masterplan. It will aspire to propel ASEAN towards a digitally-enabled 
economy that is secure, sustainable and transformative, and to further 
leverage ICT to enable an innovative, inclusive and integrated ASEAN. 
Strategic measures include the following:


i. Economic Transformation:  Explore the further utilisation and 
coordination of ICT for economic development and promote digital 
trade in ASEAN;


ii. People Integration and Empowerment through ICT: Strengthen 
digital inclusion efforts to empower individuals and to enable 
community development, and explore new ways to enhance Internet 
broadband penetration and affordability in ASEAN;


iii. Innovation: Support ICT innovations and entrepreneurship as well 
as new technological developments such as Smart City, and Big 
Data and Analytics;


iv. ICT Infrastructure Development: Improve ICT infrastructure and 
connectivity especially in the rural areas, and develop measures to 
enhance the resilience of ICT infrastructure, including submarine 
cables;
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1 E-Commerce is “the sale or purchase of goods or services, conducted over computer networks by methods specifically designed for the 
purpose of receiving or placing of orders. The goods and services are ordered by those method, but the payment and ultimate delivery 
of the goods or services do not have to be conducted online,” (OECD (2011), OECD Guide to Measuring the Information Society 2011, 
OECD Publishing)


v. Human Capital Development: Strengthen the professional 
development of the ICT workforce in the region; 


vi. ICT in the Single Market: Promote the freer flow of ICT products, 
services and investment in the region as well as the lowering of 
international mobile roaming charges in ASEAN;


vii. New Media and Content Industry: Encourage the growth and use of 
e-services and new media in the region; and


 Information Security and Assurance: Build a trusted digital 
ecosystem including through further strengthening cooperation on 
cyber security and developing measures to protect personal data.


C.3. E-Commerce1


52. Global electronic commerce (e-Commerce) has become an increasingly 
vital element of the global economy as part of a retailer’s multi-channel 
strategy. In a globalised world interconnected through ICT, e-Commerce 
plays a key role not only in cross-border trade, but also in facilitating foreign 
investment through the supply of intermediary services. E-Commerce has 
significantly lowered barriers to entry and operating costs for businesses, 
and is particularly beneficial for MSMEs. 


53. In view of these potential contributions of e-Commerce to support regional 
economic integration in ASEAN, ASEAN shall intensify cooperation on 
e-Commerce building upon Article 5 of e-ASEAN Framework Agreement 
adopted by ASEAN Leaders in November 2000, with a view to develop 
an ASEAN Agreement on e-Commerce to facilitate cross-border 
e-Commerce transactions in ASEAN. These could include, but are not 
limited to, strategic measures such as putting in place the following:


i. Harmonised consumer rights and protection laws;


ii. Harmonised legal framework for online dispute resolution, taking 
into account available international standards;


iii. Inter-operable, mutually recognised, secure, reliable and user-
friendly e-identification and authorisation (electronic signature) 
schemes; and


iv. Coherent and comprehensive framework for personal data 
protection.
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C.4. Energy


54. With a strategic theme “Enhancing energy connectivity and market 
integration in ASEAN to achieve energy security, accessibility, affordability 
and sustainability for all,” the ASEAN Plan of Action for Energy Cooperation 
(APAEC) 2016-2025 will be implemented in two phases, namely, Phase 
I from 2016-2020 and Phase II from 2021-2025. Strategic measures 
include the following: 


i. ASEAN Power Grid (APG): Initiate multilateral electricity trade in at 
least one sub-region in ASEAN by 2018;


ii. Trans-ASEAN Gas Pipeline (TAGP): Enhance connectivity within 
ASEAN for energy security and accessibility via pipelines and 
regasification terminals;


iii. Coal and Clean Coal Technology: Enhance the image of coal in 
ASEAN through promotion of clean coal technologies (CCT) as well 
as increase in the number of CCT projects by 2020;


iv. Energy Efficiency and Conservation: Reduce energy intensity in 
ASEAN by 20 percent as a medium-term target in 2020 and 30 
percent as a long-term target in 2025, based on 2005 level;


v. Renewable Energy (RE): Increase the component of RE to a mutually 
agreed percentage number in the ASEAN Energy Mix (Total Primary 
Energy Supply) by 2020;


vi. Regional Policy and Planning: Better profile the ASEAN energy 
sector internationally through an annual publication on ASEAN 
Energy Cooperation; and


vii. Civilian Nuclear Energy: Build capabilities on nuclear energy, 
including nuclear regulatory systems, amongst officials in ASEAN 
Member States.


C.5. Food, Agriculture and Forestry


55. ASEAN cooperation on food, agriculture and forestry (FAF) plays a 
crucial role in the context of rising population, strong income growth and 
an expanding middle class. 


56. Going beyond 2015, the vision for the FAF sector will be “Competitive, 
inclusive, resilient and sustainable FAF sector integrated with the global 
economy, based on a single market and production base, contributing 
to food and nutrition security, and prosperity in the ASEAN Community,” 
with the goals of ensuring food security, food safety and better nutrition, 
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gaining from access to global market as well as increasing resilience to 
climate change. 


57. The following interventions will be considered to promote deeper 
integration of the FAF sector in the region and the world through, among 
others: (i) enhancing trade facilitation and economic integration; (ii) 
strengthening cooperation and capacity for sustainable production; 
(iii) enhancing agricultural productivity; (iv) increasing investment in 
agricultural science and technology; and (v) ensuring the involvement 
of agricultural producers in globalisation process. Strategic measures 
include the following:


i. Increase crop, livestock, and fishery/aquaculture production; 


ii. Enhance trade facilitation, and remove barriers to trade to foster 
competitiveness and economic integration; 


iii. Enable sustainable production and equitable distribution; 


iv. Increase resilience to climate change, natural disasters and other 
shocks;


v. Improve productivity, technology and product quality to ensure 
product safety, quality and compliance with global market standards;


vi. Promote sustainable forest management;


vii. Further enhance cooperation in production and promotion of halal 
food and products; and


viii. Develop and promote ASEAN as an organic food production base, 
including striving to achieve international standards.


C.5. Tourism 


58. The AEC 2025 vision for tourism is for ASEAN to be a quality tourism 
destination offering a unique, diverse ASEAN experience, and committed 
to responsible, sustainable and inclusive tourism development, so as 
to contribute significantly to the socio-economic well-being of ASEAN 
peoples. The proposed strategic directions and action programmes 
address the core challenges facing the sustainable development of 
quality tourism and its integration within ASEAN Member States: creating 
a better balance in the distribution of benefits of tourism among ASEAN 
Member States, reducing concerns over safety and security, making 
cross-border formalities more convenient and less costly, and reducing 
transportation and destination infrastructure congestion.
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59. To work towards achieving the ASEAN tourism vision, efforts will be 
focused on two strategic measures:


i. Enhance competitiveness of ASEAN as a single tourism destination 
through the following key measures:


a. Intensify the promotion and marketing of ASEAN through its 
Southeast Asia campaign as a Single Destination;


b. Diversify ASEAN tourism products;


c. Attract tourism investments;


d. Raise capacity and capability of tourism human capital;


e. Implement and expand standards for facilities, services and 
destinations;


f. Improve and expand connectivity and destination infrastructure; 
and 


g. Enhance travel facilitation.


ii. Achieve a more sustainable and inclusive pattern of ASEAN tourism 
through the following key measures: 


a. Mainstream local community and public-private sector 
participation in the tourism value chains at the destination level;


b. Ensure safety and security, prioritising protection and 
maintenance of natural and cultural heritage; and


c. Increase responsiveness to environmental protection and 
climate change.


C.7. Healthcare 


60. ASEAN will continue to promote the development of a strong healthcare 
industry that will contribute to better healthcare facilities, products and 
services to meet the growing demand for affordable and quality healthcare 
in the region. The development of the healthcare industry in the region 
will include traditional knowledge and medicine, taking into account 
the importance of effective protection of genetic resources, traditional 
knowledge, and traditional cultural expressions (GRTKTCE).
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61. Strategic measures include the following:


i. Continue opening up of private healthcare market and Public-Private 
Partnership (PPP) investments in provision of universal healthcare 
in the region;


ii. Further harmonisation of standards and conformance in healthcare 
products and services, such as common technical documents 
required for registration processes and nutrition labelling;


iii. Promote sectors with high-growth potential such as health tourism 
and e-healthcare services, which will not have negative impact on 
the healthcare system of each ASEAN Member State;


iv. Promote strong health insurance systems in the region;


v. Further facilitate the mobility of healthcare professionals in the 
region;


vi. Enhance further the development of ASEAN regulatory framework 
on traditional medicines and health supplements, through the setting 
of appropriate guidelines or frameworks; and


vii. Continue to develop and issue new healthcare product directives to 
further facilitate trade in healthcare products in the region.


C.8. Minerals 


62. To support the AEC 2025 vision, the ASEAN Minerals Cooperation 
Action Plan 2016-2025 (AMCAP-III) will be implemented in two phases, 
namely, Phase I from 2016 to 2020 and Phase II from 2021 to 2025, 
and would create a vibrant and competitive ASEAN mineral sector for the 
well-being of ASEAN peoples through enhancing trade and investment, 
and strengthening cooperation and capacity for sustainable mineral 
development in the region.


63. Strategic measures include the following:


i. Facilitate and enhance trade and investment in minerals; 


ii. Promote environmentally and socially sustainable mineral 
development; 


iii. Strengthen institutional and human capacities in the ASEAN 
minerals sector; and 
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iv. Maintain an efficient and up-to-date ASEAN Minerals Database, 
including its infrastructure towards achieving deeper integration in 
the mineral sector.


64. Cooperation in ASEAN minerals sector shall continue to involve 
partnership in policy development and in programme implementation in 
key measures such as: 


a. Exchange information and develop the ASEAN Mineral 
Database; 


b. Promote and facilitate intra- and extra-ASEAN trade and 
investment; 


c. Promote environmentally and socially responsible mineral 
resources management and development; 


d. Intensify private sector participation and public-private sector 
collaboration in ASEAN mineral cooperation programmes and 
activities; 


e. Foster cooperation with Dialogue Partners and relevant 
international and regional organisations in the promotion 
of scientific and technological R&D in mineral resources 
development and geosciences, as well as cooperative 
programmes on technology transfer; 


f. Coordinate and harmonise development policies and 
programmes on mineral resources; 


g. Exchange technical information, experience and good practices; 
and 


h. Strengthen cooperation and joint approaches in addressing 
international and regional issues and concerns of common 
interest.


C.9. Science and Technology 


65. Realising ASEAN’s intent to sustain its economic growth and to remain 
globally competitive would be supported by appropriate science, 
technology and innovation (STI) applications. The ASEAN Plan of Action 
on Science, Technology and Innovation (APASTI) 2016-2025 and its 
implementation plan will serve as important reference in identifying, 
planning and implementing initiatives that will contribute to making 
ASEAN innovative, competitive, vibrant, sustainable and economically 
integrated.  







ASEAN 2025: Forging Ahead Together


88


66. The vision and various goals of the APASTI would require concerted efforts 
and pooling of resources to address the following strategic measures:


i. Strengthen existing networks of S&T centres of excellence to 
promote cooperation, sharing of research facilities and manpower 
towards joint research and technology development, technology 
transfer and commercialisation;


ii. Enhance mobility of scientists and researchers from both public S&T 
institutions and private sector through exchange programmes and 
other appropriate arrangements, according to the respective laws, 
rules, regulations and national policies;


iii. Establish systems and mechanisms that will increase the engagement 
of women and youth in STI to promote entrepreneurship;


iv. Raise public awareness of the various achievements derived from 
ASEAN cooperation in STI;


v. Establish innovative support systems to promote and manage 
regional STI enterprise arising from spin-offs and joint ventures; and


vi. Establish new strategies for partnership with dialogue partners & 
other relevant organisations on mutually beneficial projects.


D. A Resilient, Inclusive, People-Oriented and People-Centred ASEAN 


67. The AEC Blueprint 2025 seeks to significantly enhance the third characteristic 
of the AEC Blueprint 2015 on “Equitable Economic Development” by deepening 
existing elements and incorporating other key elements.


D.1. Strengthening the Role of Micro, Small, and Medium Enterprises
 
68. MSMEs are the backbone of the ASEAN economies. However, 


globalisation, advances in technologies and communications, trade 
liberalisation and the evolution of the production processes pose 
challenges which need to be better addressed as ASEAN continues to 
deepen its economic integration.  Work has focused mainly on enhancing 
networking, information flows and capacity building for government 
agencies working on issues and capabilities building in the following 
dimensions: access to finance, technology and innovation, markets, 
human resource development and enabling policy and regulatory 
environment.


69. A more structured and targeted MSME programme will be instituted 
to enhance MSME competitiveness, resilience and to enable greater 
benefits from ASEAN integration. Initiatives towards improved conducive 
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policy environment for MSMEs and enhanced market-related measures 
are required to support these objectives, and to drive MSME productivity 
and innovation as well as inclusive and equitable development, and 
gender opportunities for micro enterprises and SMEs. In meeting these 
aspirations for a globally competitive and innovative MSME sector that 
is seamlessly integrated into the ASEAN community and contributes 
to inclusive development, the following strategic measures would be 
implemented:


i. Promote productivity, technology and innovation through measures 
to enhance MSME productivity by understanding key trends in 
productivity; build industry clusters through industrial linkages, 
promote technology and build capabilities to foster industry 
clustering; as well as promote innovation as a key competitive 
advantage through technology usage and its application to business 
and business-academia linkages;


ii. Increase access to finance by developing and enhancing the 
institutional framework in respect of improving understanding and 
strengthening traditional financing infrastructure as well as the 
policy environment and measures that foster alternative and non-
traditional financing; promote financial inclusion and literacy and the 
ability of MSMEs to be better engaged in the financial systems; and 
enhance tax and other incentive schemes; 


iii. Enhance market access and internationalisation by extending and 
developing support schemes for market access and integration 
into the global supply chains including promoting partnership with 
multinational corporations (MNCs) and large enterprises to increase 
market access and opportunities; promote the use of e-Commerce; 
and enhancing measures to promote exports through mechanisms 
such as export clinics, advisory services and ROO utilisation; 


iv. Enhance MSME policy and regulatory environment that promotes 
intra and inter-governmental cooperation and coordination 
mechanisms, involvement of MSMEs in the decision-making process 
to enable better representation of MSME interests; provide support 
to micro enterprises in the informal sector and their integration; and 
streamline processes involved in obtaining of permits and business 
registrations to enable less costly and faster business formation; 
and


v. Promote entrepreneurship and human capital development by 
creating a more conducive environment for entrepreneurship 
through the ASEAN On-line Academy; and enhancing human capital 
development for MSMEs, in particular youth and women.
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D.2. Strengthening the Role of the Private Sector 


70. The role of the private sector in ASEAN integration is important as a key 
stakeholder in the process. In the AEC 2025 environment, it is recognised 
that greater involvement of the private sector and more structured 
participation will be beneficial to the achievement of ASEAN goals. Private 
sector inputs and partnerships are essential not only in designing regional 
strategies and initiatives, but also in identifying impediments to realising 
deeper regional economic integration. Efforts must be made to engage 
the business sector and community-based organisations more effectively, 
both to provide easier access to official information on implementation, 
and to obtain timely feedback on policies.


71. Currently, there are the ASEAN Business Advisory Council (ASEAN-BAC) 
as the apex private sector body, nine ASEAN+1 business councils, and 66 
business entities interacting with the various ASEAN sectoral groups. The 
ASEAN-BAC will take the lead in coordinating inputs from established 
business councils and entities in their interactions with various ASEAN 
sectoral groups.  In harnessing the collective resources of the private 
sector to enable more effective participation in ASEAN activities and to 
assist ASEAN to achieve its goals, the strategic measures include the 
following:


i. Implement a more inclusive and consultative process involving the 
private sector:


a. Guidelines: Formulate a set of guidelines to maximise benefits 
from engagement with the private sector. The guidelines may 
include criteria for the involvement of private sector entities 
(e.g. demonstration of value-add to ASEAN, leveraging on core 
competencies, mechanism for involving MSMEs).


b. ASEAN Bodies: Relevant ASEAN bodies to institutionalise 
within each body a consultative process with lead private sector 
entities (business associations and business councils) as well 
as ASEAN-BAC representatives to support the implementation 
of initiatives under the sectoral work plans. 


c. Business Entities: Private sector groups to initiate cluster 
groups to engage in specific issues; hold partnership events 
on key issues, such as trade facilitation, services, investment, 
connectivity, food and MSMEs to raise issues and provide key 
inputs on emerging trends and issues. 


d. Online Networking Forum: With many different bodies and 
multiple issues, the private sector needs to develop its own 
platform for networking.







ASEAN Economic Community Blueprint 2025


91


ii. Enhance ASEAN-BAC’s role:


a. Composition: Membership to reflect strong linkages with 
business stakeholders.


b. Engagement: Build-in a more structured engagement with 
business councils/business entities, establish own structure 
to monitor progress of key initiatives or priority integration 
sectors of interest to the private sector so as to support the 
implementation and provide feedback.


c. Coordination between ASEAN-BAC and the ASEAN Secretariat: 
Enhance coordination with ASEAN-BAC by providing regular 
updates of the AEC; providing minutes of consultations with the 
private sector; and ensuring ASEAN-BAC recommendations 
feed into the consultative process with sectoral bodies.


D.3. Public-Private Partnership 


72. Public-Private Partnership (PPP) is an important tool for decision makers 
to strengthen economic and social development through the harnessing 
of private sector expertise, sharing of risks, and provision of additional 
sources of funding. ASEAN has been seeking to drive the PPP agenda 
further, particularly for infrastructure initiatives under the AEC and 
under the MPAC and its successor document. The non-binding ASEAN 
Principles for PPP Framework’s recommendations were adopted by the 
46th ASEAN Economic Ministers Meeting in August 2014 and presented 
to the 25th ASEAN Summit in November 2014.


73. Strategic measures include the following:


i. Review and scope the national legal and institutional frameworks 
that support PPP at both the national and regional levels, with a view 
towards strengthening the PPP legal and operating environment;


ii. Identify partners to provide technical assistance to ASEAN Member 
States to support an enabling environment conducive to PPP, 
including the necessary policies, laws, regulations, institutions and 
government capacity;


iii. Identify partners to provide PPP project development facilities and 
transaction advisory services;


iv. Establish an ASEAN network of PPP agencies and stakeholders 
(legal firms, companies, financial institutions) in ASEAN Member 
States to share experiences and collaborate on joint projects; 
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v. Encourage the ASEAN Infrastructure Fund (AIF) to study ways to act 
as a catalyst in order to attract private sector funding for financing 
commercially viable PPP projects that will contribute towards 
poverty reduction, inclusive growth, environmental sustainability 
and regional integration; and


vi. Promote the use of PPP for infrastructure projects, where appropriate. 


D.4. Narrowing the Development Gap 


74. The Initiative for ASEAN Integration (IAI) has been a key initiative to address 
narrowing the development gap (NDG) by providing support to Cambodia, 
Lao PDR, Myanmar and Viet Nam (CLMV) to augment their capacity to 
implement regional agreements and accelerate the regional integration 
process as a whole. Recognising that pockets of underdevelopment 
and development gaps exist in all countries, ASEAN has also continued 
coordinating closely with other sub-regional cooperation frameworks in the 
region (e.g. Brunei, Indonesia, Malaysia, Philippines East ASEAN Growth 
Area (BIMP-EAGA); Indonesia, Malaysia, Thailand Growth Triangle (IMT-
GT), Greater Mekong Subregion (GMS), Mekong Initiatives) as part of 
NDG. The second phase of the IAI Work Plan spanned 2009 to 2015, while 
the annual CLMV Senior Economic Officials Meeting (SEOM) Action Plans 
have been implemented since 2011.


75. Having taken into consideration the recommendations in the Mid-Term 
Review of the IAI Work Plan II and the ASEAN Equitable Development 
Monitor 2014, the IAI and NDG implementation plan beyond 2015 will 
focus on the following strategic objectives:


i. Sustain the pace of economic growth among ASEAN Member 
States;


ii. Strengthen the capacity building in newer ASEAN Member States 
to implement regional commitments towards ASEAN economic 
integration;


iii. Reduce the burden placed by business regulations on the creation 
and successful operation of formal enterprises;


iv. Building business opportunities for growth and employment, and 
increasing access to financial services;


v. Enhance productivity and competitiveness of rural economies, 
especially in the newer ASEAN Member States;


vi. Emphasise on the development of MSMEs of ASEAN Member 
States; and
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vii. Identify development donors to provide technical and financial 
assistance for the MSMEs to focus on potential sectors, which allow 
them to effectively participate in regional and global value chain 
activities.


76. Effective engagement between ASEAN and sub-regional frameworks to 
translate cooperation into concrete and sustainable actions that harness 
each other’s strengths and advantages will be continued.


D.5. Contribution of Stakeholders on Regional Integration Efforts 
 
77. Enhanced engagement could be undertaken to provide for better 


transparency of ASEAN activities and progress in ASEAN integration. 
The stakeholders, including civil society organisations, can contribute to 
the integration efforts by communicating the initiatives undertaken by the 
governments on economic integration initiatives to the general public. 
These stakeholders could also contribute by providing feedback on the 
impact of the integration efforts on ASEAN peoples. 


78. Strategic measures include the following: 


i. Continue to enhance engagement with stakeholders on economic 
issues to promote a better understanding of ASEAN economic 
integration initiatives;


ii. Work closely with stakeholders towards promoting corporate social 
responsibility (CSR) activities; and


iii. Enhance consultations with stakeholders on new initiatives.


E. A Global ASEAN


79. ASEAN is continuing to make steady progress towards integrating the region into 
the global economy through FTAs and comprehensive economic partnership 
agreements (CEPs) with China, Japan, Republic of Korea, India, Australia 
and New Zealand. Negotiations to conclude the Regional Comprehensive 
Economic Partnership (RCEP) and the ASEAN-Hong Kong FTA (AHKFTA) are 
also ongoing. These FTAs/CEPs have been strengthening ASEAN’s position as 
an open and inclusive economic region, and lay the foundation for ASEAN to 
retain its centrality in global and regional engagements, where possible. ASEAN 
Member States are also engaged in FTAs and CEPs with their strategic trade 
partners to complement the regional FTAs/CEPs.


80. Building on the gains from ASEAN’s global engagement and its economic 
integration initiatives, ASEAN shall work towards further integrating the AEC into 
the global economy. Through these engagements, ASEAN can seek to promote 
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complementarities and mutual benefits for ASEAN. Strategic measures include 
the following:


i. Develop a more strategic and coherent approach towards external 
economic relations with a view to adopting a common position in regional 
and global economic fora;


ii. Continue to review and improve ASEAN FTAs and CEPs to ensure that 
they remain modern, comprehensive, of high-quality and more responsive 
to the needs of businesses operating the production networks in ASEAN;


iii. Enhance economic partnerships with non-FTA Dialogue Partners by 
upgrading and strengthening trade and investment work programmes/
plans;


iv. Engage with regional and global partners to explore strategic engagement 
to pursue economic partnerships with emerging economies and/or regional 
groupings that share the same values and principles on improving the 
lives of their people through economic integration;


v. Continue strongly supporting the multilateral trading system and actively 
participating in regional fora; and 


vi. Continue to promote engagement with global and regional institutions. 


 
III. IMPLEMENTATION AND REVIEW


A. Implementation Mechanism


81. The ASEAN Economic Community Council (AECC) shall be the principal body 
accountable for the overall implementation of the strategic measures in the AEC 
Blueprint 2025.


82. To ensure effective implementation of the AEC Blueprint 2025, the following 
strategic measures will be undertaken:


i. AECC shall monitor and enforce compliance of all measures agreed in 
this document. AECC shall also establish special task forces/committees 
to assist the Council in facilitating resolution of non-compliance related to 
implementation of measures agreed upon. The composition and terms of 
reference (TOR) of special task forces/committees will be determined by 
the Council, taking into consideration the usefulness of independent views, 
in the monitoring and implementation of the resolution of non-compliance;


ii. A strategic action plan will be developed comprising of key action lines 
that will operationalise the strategic measures in the AEC Blueprint 2025. 
The strategic action plan will take into account the relevant sectoral work 
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plans, and will be reviewed periodically to account for developments in 
each sector;


iii. Relevant ASEAN sectoral bodies will coordinate the implementation of 
their work plans, while relevant government agencies will be responsible 
for following up on, and overseeing the, implementation and preparation 
of more detailed action plans at the national level;


iv. ASEAN Member States may also access other mechanisms such as 
the ASEAN Solutions for Investments, Services, and Trade (ASSIST). 
Notwithstanding the above, ASEAN Member States retain the option to 
utilise the ASEAN Protocol on Enhanced Dispute Settlement Mechanism 
(EDSM) to promote a rules-based community;


v. ASEAN Member States shall translate milestones and targets of the AEC 
Blueprint 2025 into national milestones and targets;


vi. The monitoring/tracking of the implementation and compliance of strategic 
measures/action lines agreed upon in the document will be conducted 
by the ASEAN Secretariat through an enhanced monitoring framework 
using appropriate approaches and robust methodology. The impact and 
outcomes of the AEC Blueprint 2025 will be monitored, including with the 
support of the ASEAN Community Statistical System (ACSS);


vii. As may be appropriate, the implementation of AEC Blueprint 2025 will 
allow for both a consensus and flexibility approach in the decision-making 
process by economic bodies in certain sensitive aspects. Where there is 
no consensus or when the need for expedited decisions arises, ASEAN 
will apply Article 21.2 of the ASEAN Charter;


viii. AEC Blueprint 2025 will promote transparency and improve the operation 
of notification procedures under all ASEAN economic agreements through 
the Protocol on Notification Procedures;


ix. The ratification of ASEAN legal instruments after signing will be 
accelerated, with best endeavours, within 6 months, subject to domestic 
processes of ASEAN Member States; and


x. Partnership arrangements with the private sector, industry associations, 
and the wider community at the regional and national levels will also 
be actively sought and fostered to ensure sustained participation of all 
stakeholders in the integration process.


83. The next phase of integration will require strong institutional support, further 
strengthening of ASEAN Secretariat and strategic collaboration with other 
institutions.
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A.1. ASEAN Secretariat


84. The timely and effective strengthening of the Secretariat will be imperative. 
Efforts to strengthen the Secretariat will be done by, among others, implementing 
the report and recommendations of the High Level Task Force (HLTF) on 
Strengthening the ASEAN Secretariat and Reviewing ASEAN organs, as 
adopted by the ASEAN Leaders at the 25th ASEAN Summit in November 2014. 
The Secretariat is also expected to continue to monitor as well as evaluate, for 
the AECC, the progress and impact of AEC Blueprint 2025 measures, tapping on 
internal resources as well as external expertise or stakeholders, as appropriate. 


85. The Secretariat will also continue to assume an active role in the dissemination 
of information to all stakeholders, and in the conduct of research or other 
initiatives that are relevant to, and supportive of, the AEC Blueprint 2025. 


A.2. Other Institutions 


86. The support of and strategic collaboration with other institutions involved in the 
work on regional economic integration, such as, but not limited to, the ASEAN+3 
Macroeconomic Research Office (AMRO), the World Bank, Asian Development 
Bank, ERIA, and OECD, will also be essential in achieving the goals of AEC 
Blueprint 2025.


B. Resources 


87. ASEAN will continue to facilitate the mobilisation of resources from ASEAN 
Member States, Dialogue Partners and international institutions, in terms of, but 
not limited to, funding, expertise, and capacity building support to implement the 
agreed measures.


88. In mobilising resources, in the form of funds, expertise, or knowledge assets, 
consideration shall be given to the sustainability of efforts, initiatives, or projects, 
and established mechanisms.


C. Communications


89. Building upon the existing ASEAN Communications Master Plan (ACMP), 
ASEAN will step up its efforts to systematically disseminate information on the 
implementation of the various measures under the AEC Blueprint 2025 to the 
Community, within and outside of ASEAN.  The overall objectives are to:


i. Bring about greater awareness of the importance of building an ASEAN 
Community, including the economic community that contributes to the 
overall economic development, sustainable and equitable growth, and 
well-being of the people in the region; 
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ii. Explain to stakeholders within and outside the region on the approach taken 
to promote regional economic integration and address any misconception 
on the economic integration model undertaken by ASEAN; and


iii. Obtain feedback from the various stakeholders, through the communication 
networks, on the outcomes and possible impact of economic integration 
on the people in the region.


90. The measures, among others, include the strategies outlined in the ACMP such 
as to:


i. Celebrate the establishment of AEC as well as AEC progress and 
achievements on a formal basis within ASEAN and outside the region 
with high impact events;


ii. Promote both ASEAN and non-ASEAN investors to be spokesperson/
advocate to highlight ASEAN’s integration initiatives and how businesses 
can benefit from these initiatives;


iii. Promote awareness through regular publication of updates on economic 
activities and opportunities using online communication, print and other 
media mechanisms, including social media;


iv. Undertake dedicated programmes, including highlighting success stories 
of MSMEs aimed at promoting awareness among youth, women and 
MSMEs to facilitate their participation and benefit from the economic 
integration in the region; and


v. Use ASEAN Member States’ embassies and high commissions outside 
the region to assume a more proactive role in promoting ASEAN as a 
strong and dynamic economic entity.


D. Review


91. The AEC Blueprint 2025 shall be reviewed periodically as decided by the AECC, 
but not more than every three years, unless otherwise agreed. Mid-term and 
end-of-term evaluations covering the periods 2016-2020 and 2021-2025 will 
be conducted to monitor progress and evaluate outcomes/impacts, including 
achievements and challenges from the implementation of the AEC Blueprint 
2025, with a view towards enhancing the level of economic integration in 
ASEAN. The mid-term and end-of-term evaluations may be complemented with 
more regular monitoring and reporting of implementation progress.


* * *
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GLOSSARY


ABIF ASEAN Banking Integration Framework


ACIA ASEAN Comprehensive Investment Agreement


ACMI ASEAN Capital Market Infrastructure


ACMP ASEAN Communications Master Plan


ACSS AEAN Community Statistical System


AEC ASEAN Economic Community


AECC ASEAN Economic Community Council


AEO Authorised Economic Operators


AFAFGIT ASEAN Framework Agreement on the Facilitation of Goods in 
Transit


AFAFIST ASEAN Framework Agreement on the Facilitation of Inter-State 
 Transport


AFAMT ASEAN Framework Agreement on Multimodal Transport


AFAS ASEAN Framework Agreement on Services


AHKFTA ASEAN-Hong Kong FTA


AIF ASEAN Infrastructure Fund


AIIF ASEAN Insurance Integration Framework


AMCAP ASEAN Minerals Cooperation Action Plan


AMRO ASEAN+3 Macroeconomic Research Office


APAEC ASEAN Plan of Action for Energy Cooperation


APASTI ASEAN Plan of Action on Science, Technology and Innovation


APG ASEAN Power Grid


AqRF ASEAN Qualifications Reference Framework


ASAM ASEAN Single Aviation Market
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ASEAN-BAC ASEAN Business Advisory Council


ASSIST ASEAN Solutions for Investments, Services, and Trade


ASSM ASEAN Single Shipping Market


ATF WTO Agreement on Trade Facilitation


ATF-JCC ASEAN Trade Facilitation-Joint Consultative Committee


ATIGA ASEAN Trade in Goods Agreement


ATISA ASEAN Trade in Services Agreement


BIMP-EAGA Brunei, Indonesia, Malaysia, Philippines East ASEAN Growth Area


CBTP Cross-Border Transport of Passengers


CCI Coordinating Committee on Investment


CCT clean coal technologies


CEP comprehensive economic partnership agreements


CLMV Cambodia, Lao People’s Democratic Republic, Myanmar 
and Viet Nam


CSR corporate social responsibility


EDSM Enhanced Dispute Settlement Mechanism


ERIA  Economic Research Institute for ASEAN and East Asia


FAF food, agriculture and forestry


FDI foreign direct investment


FSB Financial Stability Board


FTA free trade agreement


GI geographical indication


GMS Greater Mekong Subregion


GRP good regulatory practice


GRTKTCE genetic resources, traditional knowledge, and traditional cultural 
 expressions
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GVC(s) global value chain(s)


HLTF High Level Task Force


HRD human resource development


IAI Initiative for ASEAN Integration


ICT Information and Communications Technology


IMO International Maritime Organization


IMT-GT Indonesia, Malaysia, Thailand Growth Triangle


IP Intellectual Property


IPR Intellectual Property Rights


ISEAS Institute of Southeast Asian Studies


ISO International Organization for Standardization


IT information technology


LNG liquefied natural gas


MNCs multinational corporations


MNP Movement of Natural Persons


MPAC Master Plan on ASEAN Connectivity


MRA mutual recognition arrangements 


MSME(s) micro, small and medium enterprise(s)


NDG narrowing the development gap


NTM non-tariff measures


OECD Organisation for Economic Co-operation and Development (OECD)


PCT Patent Cooperation Treaty


PPP public-private partnership


PSR Product Specific Rules
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qABs Qualified ASEAN Banks


R&D research and development


RCEP Regional Comprehensive Economic Partnership


RE renewable energy


ROO             rules of origin


RSIS S. Rajaratnam School of International Studies


S&T science and technology


SEOM Senior Economic Officials Meeting


SME(s) small and medium enterprise(s)


STI science, technology and innovation


STLT Singapore Treaty on the Law on Trademarks


TAGP Trans-ASEAN Gas Pipeline


TBT technical barriers to trade


TOR terms of reference


WIPO World Intellectual Property Organization


WTO  World Trade Organization











ASEAN SOCIO-CULTURAL COMMUNITY
BLUEPRINT 2025











ASEAN Socio-Cultural Community Blueprint 2025


103


ASEAN SOCIO-CULTURAL COMMUNITY BLUEPRINT 2025


I. INTRODUCTION


1. ASEAN’s socio-economic progress in these two and a half decades is heralded 
by remarkable human and sustainable development. At the heart of the 
ASEAN Socio-Cultural Community (ASCC) is the commitment to lift the quality 
of life of its peoples through cooperative activities that are people-oriented, 
people-centred, environmentally friendly, and geared towards the promotion 
of sustainable development.  The ASCC 2025 opens a world of opportunities 
to collectively deliver and fully realise human development, resiliency and 
sustainable development as we face new and emerging challenges together.


2. The ASCC’s strategy and planning mechanism, the ASCC Blueprint, was 
substantially implemented from 2009 to 2015 and was shown to be effective in 
developing and strengthening the coherence of policy frameworks and institutions 
to advance Human Development, Social Justice and Rights, Social Protection 
and Welfare, Environmental Sustainability, ASEAN Awareness, and Narrowing 
the Development Gap. More concretely, the ASCC has helped to heighten 
commitment in the form of policy and legal frameworks, such as the Declaration 
on Non-Communicable Diseases in ASEAN and the Declaration on Elimination 
of Violence Against Women and Elimination of Violence Against Children in 
ASEAN.  The region has also shown collective will, for example, in offering quick, 
tangible action in humanitarian assistance through the ASEAN Coordinating 
Centre for Humanitarian Assistance (AHA Centre). Underlying these initiatives 
are important development outcomes spurring social changes in the region: the 
proportion of people living on less than USD1.25 per day fell from one in two 
persons to one in eight persons in the last two decades; the net enrolment rate 
for children of primary school age rose from 92 percent in 1999 to 94 percent 
in 2012; proportion of seats held by women in parliaments increased from 12 
percent in 2000 to 18.5 percent in 2012; maternal mortality per 100,000 live births 
fell from 371.2 in 1990 to 103.7 in 2012; and the proportion of urban population 
living in slums decreased from 40 percent in 2000 to 31 percent in 20122. 


3. Against this backdrop of intensified regional cooperation, the region has witnessed 
extreme poverty dramatically declining in a number of ASEAN Member States. 
The region also experienced an expanding middle class, improving health and 
education, a growing workforce serving regional and global labour needs, a 
rapidly rising urban population that generates new services, city infrastructure 
development, and evolving lifestyles. Nevertheless, more needs to be done to 
secure the benefits and results of progress. Tens of millions remain in extreme 
poverty. Intra-ASEAN migration is on the rise, from 1.5 million in 1990 to 6.5 
million in 20133. Almost 50 percent of international migrants are women, who 
are increasingly migrating to seek employment opportunities. An estimated one 


2 ASEAN Statistical Report: The Millennium Development Goals (2011): UN MDG Report (2012); HIV/AIDS Regional Report (2012) 
   and Report of the ASEAN Regional Assessment of MDG Achievement and Post-2015 Development Priorities (2015)
3 United Nations Department of Economic and Social Affairs (UNDESA), 2013 
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in eight migrant workers is a young person between the ages of 15 and 244. 
Public health scourges of communicable and emerging infectious diseases 
like drug-resistant malaria and tuberculosis are still a significant presence 
and threat in a few ASEAN Member States.  Millions are still deprived of full 
primary education due to the lack of access to schools and high drop-out rates.  
Hunger, as reflected in malnutrition, remains a problem in a significant share 
of the populace in a few ASEAN Member States. Similarly, a large percentage 
of the population in a number of ASEAN Member States are very vulnerable to 
poverty or sliding deeper into poverty from significant food price hikes, as the 
2007-2008 global food price surge shows. Progress in social protection, justice, 
rights, inclusion and identity must also address extremism. A number of ASEAN 
Member States remain vulnerable to natural and human-induced disasters, 
which tend to disproportionately and adversely affect the poor and low income 
populace. Pollution and resource degradation are also increasingly serious 
problems in a number of ASEAN Member States. ASEAN is also among the 
most highly vulnerable regions to climate change and will need to find solutions 
to adapt to climate change in building a resilient ASEAN. 


4. Going beyond the current progress in the ASCC and the region in general, 
ASEAN’s experiences, aspirations and destiny will be closely intertwined and 
influenced by global developments and challenges. As the year 2015 draws to 
a close, the global community of nations through the United Nations is forging 
commitment with all its 193 member states to realise in the next fifteen years a 
comprehensive and far-reaching set of universal and transformative goals and 
targets for the 2030 Agenda for Sustainable Development.  This will continue 
and build upon the gains of the Millennium Development Goals and rally broad-
based support on addressing challenges to sustainable development such as 
poverty, rising inequalities within and among countries, violent extremism and 
natural resource depletion and climate change among many others. 


5. Thus, at this critical juncture for the ASEAN Community, cognisant of the 
challenges and opportunities regionally and globally, the ASCC 2025 vision is for 
an ASEAN Community that engages and benefits the peoples and is inclusive, 
sustainable, resilient, and dynamic. It aims to realise:


5.1. A committed, participative and socially-responsible community through 
an accountable and inclusive mechanism for the benefit of all ASEAN 
peoples, upheld by the principles of good governance;


5.2. An inclusive community that promotes high quality of life, equitable 
access to opportunities for all and promotes and protects human rights 
of women, children, youths, the elderly/older persons, persons with 
disabilities, migrant workers, and vulnerable and marginalised groups;


4 UNDESA, 2013 
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5.3. A sustainable community that promotes social development and 
environmental protection through effective mechanisms to meet the 
current and future needs of the peoples;


5.4. A resilient community with enhanced capacity and capability to adapt and 
respond to social and economic vulnerabilities, disasters, climate change 
as well as emerging threats, and challenges; and 


5.5. A dynamic and harmonious community that is aware and proud of its 
identity, culture, and heritage with the strengthened ability to innovate and 
proactively contribute to the global community.


II. CHARACTERISTICS AND ELEMENTS OF ASEAN SOCIO-
CULTURAL COMMUNITY BLUEPRINT 2025


A. ENGAGES AND BENEFITS THE PEOPLE 


6. The ASEAN Community shall be characterised as one that engages and benefits 
its peoples, upheld by the principles of good governance. 


7. It focuses on multi-sectoral and multi-stakeholder engagements, including 
Dialogue and Development Partners, sub-regional organisations, academia, 
local governments in provinces, townships, municipalities and cities, private-
public partnerships, community engagement, tripartite engagement with the 
labour sector, social enterprises, government grganisation, non-governmental 
organisation, civil society organisation (GO-NGO/CSO) engagement, corporate 
social responsibility (CSR), inter-faith and inter-cultural dialogue, with emphasis 
on raising and sustaining awareness and caring societies of ASEAN, as well as 
deepening the sense of ASEAN identity. 


8. The objective is to enhance commitment, participation and social responsibility 
of ASEAN peoples through an accountable and engaging mechanism for the 
benefit of all, towards a community of engaged and empowered ASEAN peoples 
who are provided the platforms to participate in ASEAN processes as well as to 
enjoy the benefits from the various initiatives. 


9. The key result areas and corresponding strategic measures are as follows: 


A.1. Engaged Stakeholders in ASEAN processes


Strategic Measures


i. Institutionalise ASEAN policies on relevant stakeholders’ 
consultations and engagement in the work of ASEAN Organs and 
Bodies including policy making initiatives, integration of impact 
assessment into policy development, programme development, 
implementation and monitoring, among others; and
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ii. Promote partnership frameworks and guidelines in engaging the 
stakeholders for the effective implementation of ASEAN initiatives 
and promotion of public awareness of ASCC programmes and 
accomplishments. 


A.2. Empowered People and Strengthened Institutions


Strategic Measures


i. Increase competencies and resilience of relevant stakeholders with 
advanced technological and managerial skills so as to improve 
institutional capacity to address current challenges and emerging 
trends, such as disasters, pandemics and climate change;


ii. Harness the use of information and communication technologies 
across different age groups as a means to connect with the regional 
and global community; 


iii. Promote participation of local governments/authorities, provinces, 
townships, municipalities and cities through the central government 
in the development of ASEAN capacity building programmes that 
benefit their respective communities;


iv. Promote non-discriminatory laws, policies and practices by 
developing effective, responsive, accountable and transparent 
institutions at all levels;


v. Strengthen civil service through effective capacity building, human 
resource development and collaboration programmes among 
ASEAN Member States;


vi. Promote ASEAN awareness among government officials, students, 
children, youths and all stakeholders as part of building ASEAN 
identity; and


vii. Work towards achieving gender equality and the empowerment of 
all women and girls. 


B. INCLUSIVE 


10. In realising the overarching goals of an ASEAN Community 2025, the ASCC 
is envisioned to move towards a more inclusive community. This would entail 
the promotion of equitable access to opportunities for ASEAN peoples, and 
the promotion and protection of human rights of women, children, youths, the 
elderly/older persons, persons with disabilities, migrant workers, ethnic minority 
groups, and vulnerable and marginalised groups, throughout their life cycle, 
guided by a life-cycle approach and adhering to rights-based principles in the 
promotion of ASEAN policies and programmes in the ASCC Pillar. 
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11. Complementing the inclusive growth agenda of the ASEAN Economic 
Community (AEC), this Characteristic focuses on addressing the concerns of 
all peoples of ASEAN on matters related to welfare, social protection, women 
empowerment, gender equality, promotion and protection of human rights, 
equitable access to opportunities, poverty eradication, health, decent work, 
education and information. 


12. The objective of this Characteristic is an inclusive ASEAN Community that 
promotes an improved quality of life, addresses barriers to the enjoyment of 
equitable access to opportunities by ASEAN peoples, and that promotes and 
protects human rights.


13. The key result areas and corresponding strategic measures are as follows:


B.1. Reducing Barriers 


Strategic Measures
 
i. Reduce inequality and promote equitable access to social protection 


and enjoyment of human rights by all and participation in societies, 
such as developing and implementing frameworks, guidelines and 
mechanisms for elimination of all forms of discrimination, violence, 
exploitation, abuse and neglect;


ii. Provide guidelines for quality care and support for women, children, 
youths, the elderly/older persons, persons with disabilities, migrant 
workers, ethnic minority groups, and vulnerable and marginalised 
groups;


iii. Provide regional mechanisms to promote access to information and 
communication technologies for all; 


iv. Promote regional cooperation initiatives to support ASEAN Member 
States in implementing the Bali Declaration on the Enhancement of 
the Role and Participation of the Persons with Disabilities in ASEAN 
Community and the ASEAN Decade of Persons with Disabilities 
(2011-2020); and


v. Promote regional cooperation initiatives to support ASEAN Member 
States to be well prepared for ageing society.


B.2. Equitable Access for All


Strategic Measures


i. Enhance regional platforms to promote equitable opportunities, 
participation and effective engagement of women, children, youths, 
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the elderly/older persons, persons with disabilities, people living in 
remote and border areas, and vulnerable groups in the development 
and implementation of ASEAN policies and programmes;


ii. Develop regional strategies and enhance institutional capacity for 
gender mainstreaming in ASEAN policies, programmes and budgets 
across pillars and sectors;


iii. Enhance effectiveness of the implementation of strategies and 
programmes under ASCC and promote their harmonisation with 
those of ASEAN Political-Security Community (APSC) and AEC, 
particularly in the areas of social protection, universal health 
coverage, food safety, poverty eradication, employment and decent 
work, and trafficking in persons; 


iv. Provide mechanisms and enhance institutional capacity to promote 
greater access to basic social services for all, such as health services 
and education including early childhood education and vocational 
education, skills training, and promotion of skills recognition; 


v. Support ASEAN Member States’ initiatives in strengthening national 
gender and age-disaggregated databases and analyses, including 
on poverty and equity, and establish a reliable regional database for 
key sectors to support ASEAN policies and programmes;


 
vi. Promote human capital development, economic self-reliance and 


sustainable livelihood, especially among the poor, through access to 
education, employment opportunities, entrepreneurship and micro-
finance;


vii. Promote continuous efforts toward multi-dimensional poverty 
eradication through multi-sectoral, multi-stakeholder and community-
based approaches;


viii. Build an enabling environment to provide the unemployed, poor 
and other marginalised groups equitable access to resources, 
opportunities, and safeguard measures to prevent them from falling 
under the negative influence of violent extremism and threats;


ix. Ensure inclusive, participatory and representative decision 
making at all levels with special attention to the needs of those in 
disadvantaged situations, including ethnic minority groups, children, 
youths, women, persons with disabilities, and the elderly/older 
persons;


x. Promote inclusive growth through appropriate measures at the 
national level to ensure that the poor and vulnerable have equitable 
access to economic and other opportunities;
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xi. Promote equitable opportunities to quality education and access 
to information with priority given to the advancement of universal 
access to education;


xii. Promote a community that is healthy, caring, sustainable and 
productive, and one that practices healthy lifestyle resilient to health 
threats and has universal access to healthcare; and


xiii. Promote increased accessibility for persons with disabilities and other 
vulnerable groups in keeping with the universal design facilities. 


B.3. Promotion and Protection of Human Rights 


Strategic Measures


i. Promote regional inter-sectoral mechanisms towards a holistic and 
multi-disciplinary approach in enhancing quality care, well-being, 
gender equality, social justice, human rights and fundamental 
freedoms, especially the vulnerable groups, in response to all 
hazards and emerging social and economic risks/threats;


ii. Promote sustainable financing mechanism for social protection, 
particularly universal health coverage, early childhood care and 
development, financial risk protection for disaster risk reduction and 
climate change adaptation, and social pension, through strategic 
partnerships with private sector and other relevant stakeholders; 


iii. Provide regional platforms for dialogue and support initiatives 
to address issues of traditional practices that impinge upon the 
fulfilment of rights; 


iv. Support accelerated implementation among ASEAN Member States 
to extend coverage, accessibility, availability, comprehensiveness, 
quality, equality, affordability and sustainability of social services and 
social protection;


v. Enhance the effective implementation of relevant ASEAN 
declarations and instruments related to human rights;


vi. Enhance regional initiatives to promote and protect the rights of 
women and children as well as persons with disabilities especially 
through the work of the ASEAN Commission on the Promotion and 
Protection of the Rights of Women and Children (ACWC);


vii. Enhance regional initiatives and stakeholder participation to promote 
the elimination of all forms of discrimination–institutionalised or 
otherwise–exploitation, trafficking, harmful practices, and violence 
and abuse against children, women, persons with disabilities, youths, 
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migrant workers, the elderly/older persons, and victims/survivors of 
trafficking in persons, ethnic minority groups, and vulnerable and 
marginalised groups;


viii. Encourage intergenerational relationships, families and communities 
in promoting and protecting the rights of the elderly/older persons, 
and providing quality care and protection of the elderly/older 
persons, in accordance with the Brunei Darussalam Declaration on 
Strengthening Family Institution: Caring for the Elderly; and


ix. Enhance regional initiatives in accordance with the ASEAN 
Declaration on the Protection and Promotion of the Rights of Migrant 
Workers to improve the protection and promotion of the rights of 
workers and migrant workers. 


C. SUSTAINABLE 


14. In moving towards the realisation of the overarching goals of an ASEAN 
Community 2025, the ASCC envisions the achievement of a sustainable 
environment in the face of social changes and economic development. 


15. The objective of this Characteristic is to promote and ensure balanced social 
development and sustainable environment that meet the needs of the peoples 
at all times.  The aim is to strive for an ASEAN Community with equitable access 
to sustainable environment that can support its social development and its 
capacity to work towards sustainable development. 


16. The key result areas and corresponding strategic measures are as follows:


C.1. Conservation and Sustainable Management of Biodiversity and 
Natural Resources


Strategic Measures


i. Strengthen regional cooperation to protect, restore and promote 
sustainable use of terrestrial ecosystems resources, combat 
desertification, halt biodiversity loss, and halt and reverse land 
degradation;


ii. Strengthen regional cooperation on sustainable forest management 
in the context of forest fire prevention and control, including through 
the implementation of the ASEAN Agreement on Transboundary 
Haze Pollution, to effectively address transboundary haze pollution;


iii. Promote cooperation for the protection, restoration and sustainable 
use of coastal and marine environment, respond and deal with 
the risk of pollution and threats to marine ecosystem and coastal 
environment, in particular in respect of ecologically sensitive areas;
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iv. Adopt good management practices and strengthen policies to 
address the impact of development projects on coastal and 
international waters and transboundary environmental issues, 
including pollution, illegal movement and disposal of hazardous 
substances and waste, and in doing so, utilise existing regional and 
international institutions and agreements;


v. Enhance policy and capacity development and best practices to 
conserve, develop and sustainably manage marine, wetlands, 
peatlands, biodiversity, and land and water resources;


vi. Promote capacity building in a continuous effort to have sustainable 
management of ecosystems and natural resources;


vii. Promote cooperation on environmental management towards 
sustainable use of ecosystems and natural resources through 
environmental education, community engagement and public 
outreach;


viii. Strengthen global and regional partnerships and support 
the implementation of relevant international agreements and 
frameworks;


ix. Promote the role of the ASEAN Centre for Biodiversity as the centre 
of excellence in conservation and sustainable use of biodiversity; and


x. Support the full implementation of the Strategic Plan for Biodiversity 
2011-2020 and the Aichi Targets.


C.2. Environmentally Sustainable Cities


Strategic Measures


i. Enhance participatory and integrated approaches in urban planning 
and management for sustainable urbanisation towards a clean and 
green ASEAN;


ii. Strengthen the capacity of national and local institutions to implement 
strategies and programmes towards liveable cities;


iii. Promote coordination among relevant sectors to provide access to 
clean land, green public space, clean air, clean and safe water, and 
sanitation; 


iv. Promote cities that are child-, youths-, the elderly/older persons-, 
and persons with disabilities-friendly through enhanced 
coordination with relevant sectors to provide sustainable and 
accessible infrastructure systems;
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v. Strengthen positive economic, social and environmental linkages 
among urban, peri-urban and rural areas; and


vi. Strengthen policies and strategies for the effective impact 
management of population growth and migration on cities. 


C.3. Sustainable Climate


Strategic Measures


i. Strengthen human and institutional capacity in implementing climate 
change adaptation and mitigation, especially on vulnerable and 
marginalised communities;


ii. Facilitate the development of comprehensive and coherent 
responses to climate change challenges, such as but not limited to 
multi-stakeholder and multi-sectoral approaches;


iii. Leverage on private sector and community to have access to new 
and innovative financing mechanisms to address climate change; 


iv. Strengthen the capacity of sectoral institutions and local governments 
in conducting Greenhouse Gas (GHG) inventory, and vulnerability 
assessments and adaptation needs;


v. Strengthen the effort of government, private sector and community 
in reducing GHG emission from main activities of development;


vi. Mainstream climate change risk management and GHG emission 
reduction on sectoral planning; and


vii. Strengthen global partnerships and support the implementation of 
relevant international agreements and frameworks, e.g. the United 
Nations Framework Convention on Climate Change (UNFCCC).


C.4. Sustainable Consumption and Production


Strategic Measures


i. Strengthen public-private partnerships to promote the adoption 
of environmentally-sound technologies for maximising resource 
efficiency;


ii. Promote environmental education (including eco-school practice), 
awareness, and capacity to adopt sustainable consumption and 
green lifestyle at all levels;
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iii. Enhance capacity of relevant stakeholders to implement sound 
waste management and energy efficiency; and


iv. Promote the integration of Sustainable Consumption and Production 
strategy and best practices into national and regional policies or as 
part of CSR activities.


D. RESILIENT


17. Integrated, comprehensive, and inclusive approaches are necessary to 
build resilient communities in the ASEAN region post-2015. Resilience is an 
essential aspect of human security and sustainable environment which is 
addressed by integrating policies, capacity and institution-building, stakeholder 
partnerships in disaster risk reduction, humanitarian assistance, and community 
empowerment, among others. Resilience has to be inclusive, non-discriminatory 
and incorporates market and technology-based policies, including contributions 
from the private sector as well as the scientific and academic communities. 
Through the Declaration on Institutionalising the Resilience of ASEAN and 
its Communities and Peoples to Disasters and Climate Change adopted 
during the 26th ASEAN Summit in Kuala Lumpur, Malaysia on 27 April 2015, 
the Leaders committed “to forge a more resilient future by reducing existing 
disaster and climate-related risks, preventing the generation of new risks and 
adapting to a changing climate through the implementation of economic, social, 
cultural, physical, and environmental measures which address exposure and 
vulnerability, and thus strengthen resilience.”


18. The objective of this Characteristic is to achieve an enhanced capacity to 
collectively respond and adapt to current challenges and emerging threats. 
This recognises that socio-cultural resilience has cross-pillar linkages within the 
ASEAN Community as an effective force for moderation for the common good, 
and one that is prepared for natural and human-induced disasters, and socio-
economic crises, while fully embracing the principles of comprehensive security. 


19. The key result areas and corresponding strategic measures are as follows: 


D.1. A Disaster Resilient ASEAN that is able to Anticipate, Respond, 
Cope, Adapt, and Build Back Better, Smarter, and Faster


Strategic Measures


i. Enhance regional mechanisms and capacities to enable ASEAN to 
respond together to disasters within and outside the region;


ii. Promote regional standards, including methodologies and tools to 
assess, record, calculate the disaster losses and damages, and 
share non-sensitive data and create common information system, 
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to enhance interoperability, ensure unity of action, and strengthen 
resilience;


iii. Promote local communities’ resilience by integrating principles of 
resilience in risk reduction, preparedness, response, recovery, and 
rehabilitation measures;


iv. Promote policy coherence and interlinkages, and synergise 
initiatives on disaster risk reduction, climate change adaptation and 
mitigation, humanitarian actions and sustainable development;


v. Institutionalise resilience by strengthening institutional and adaptive 
capacities to reduce existing risks and prevent future risks; 


vi. Harness local wisdom and traditional knowledge to foster a culture 
of resilience; and


vii. Enhance capacity, technology and community resilience to the impact 
of unexploded ordnance on the livelihood of people, especially the 
vulnerable groups in rural areas.


D.2. A Safer ASEAN that is able to Respond to all Health-related Hazards 
including Biological, Chemical, and Radiological-nuclear, and 
Emerging Threats 


Strategic Measures


i. Strengthen health systems to be resilient in preparedness for 
effective response to health-related hazards, including biological, 
chemical, radiological-nuclear hazards and emerging threats;


ii. Promote regional standards to enhance interoperability, ensure 
unity of action and strengthen collective resilience; and


iii. Enhance institutional and human capacities and approaches to 
support the effective implementation of policies, strategies and 
programmes in preparing and responding to all health-related 
hazards and emerging threats. 


D.3. A Climate Adaptive ASEAN with Enhanced Institutional and Human 
Capacities to Adapt to the Impacts of Climate Change


Strategic Measures


i. Expand regional cross-sectoral platforms and establish shared 
strategies to respond to the impacts of climate change;
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ii. Promote sound scientific and evidence-based policies on climate 
change adaptation; and


iii. Promote and consider indigenous and traditional knowledge and 
practices in responding and adapting to the impacts of climate 
change.  


 


D.4. Strengthened Social Protection for Women, Children, Youths, the 
Elderly/Older Persons, Persons with Disabilities, Ethnic Minority 
Groups, Migrant Workers, Vulnerable and Marginalised Groups, 
and People Living in At-risk Areas, including People Living in 
Remote and Border Areas and Climate Sensitive Areas, to Reduce 
Vulnerabilities in Times of Climate Change-related Crises, Disasters 
and other Environmental Changes


Strategic Measures


i. Encourage risk and vulnerability assessments and other scientific 
and evidence-based measures for policies and plans to ensure 
targeted response measures; and


ii. Establish platforms to empower people living in at-risk areas to 
become resilient by reducing their exposure and vulnerability to 
climate-related extreme events and other economic, social and 
environmental shocks and disasters.


D.5. Enhanced and Optimised Financing Systems, Food, Water, Energy 
Availability, and other Social Safety Nets in Times of Crises by 
making Resources more Available, Accessible, Affordable and 
Sustainable 


Strategic Measures 


i. Enhance cross-sectoral and cross-pillar coordination to ensure 
food adequacy and accessibility at the household level, especially 
vulnerable households, and ability to cope with disaster, food price 
shocks and scarcity by developing adaptive mechanisms and 
strategies;


ii. Enhance cross-sectoral and cross-pillar coordination to ensure 
availability and accessibility of affordable energy services at the 
household level and promote utilisation of renewable energy and 
green technologies; 


iii. Enhance cross-sectoral and cross-pillar coordination to ensure 
availability of clean water, sanitation facilities and electricity to 
households in times of crises;
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iv. Enhance the targeting of poor, vulnerable and marginalised groups 
in times of crises; and


v. Explore the possibility of establishing financial and insurance 
mechanisms and strategies for disaster risk reduction and climate 
change adaptation. 


 


D.6. Endeavour towards a “Drug-Free” ASEAN


Strategic Measures 


i. Support the coordination with relevant stakeholders in policy 
formulation, develop and implement preventive programmes for 
different target groups, adopt and utilise effective treatment and 
rehabilitation and after-care programmes, and research on drug 
abuse problems; and


ii. Enhance community awareness and social responsibility on the 
ill-effects of dangerous drugs through community engagement, 
advocacy and other relevant activities.


E. DYNAMIC


20. The objective of this Characteristic is to strengthen the ability to continuously 
innovate and be a proactive member of the global community.  It aims to provide 
an enabling environment with policies and institutions that engender people and 
firms to be more open and adaptive, creative, innovative, and entrepreneurial.  


21. The key result areas and corresponding strategic measures are as follows:


E.1. Towards an Open and Adaptive ASEAN


Strategic Measures


i. Encourage freedom of universal access to information and 
communication technology in accordance with national legislations;


ii. Promote a culture of tolerance, understanding and mutual respect 
for religions and interfaith dialogue; 


iii. Showcase ASEAN to the outside world using various approaches 
e.g. ASEAN arts, film festivals and heritage programmes;


iv. Project a common ASEAN voice in global socio-cultural fora and 
negotiations, where appropriate;
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v. Promote greater people-to-people interaction and mobility within 
and outside ASEAN;


vi. Promote cooperation in sports and develop comprehensive and 
inclusive sports programmes to encourage healthy and active 
lifestyles;


vii. Strengthen capacity and capability of both the ASEAN civil service 
and public sectors to respond to emerging challenges and the 
needs of the peoples through efficient, effective, transparent 
and accountable public services, participatory and innovative 
approaches, and collaboration;


viii. Provide opportunities for relevant stakeholders for knowledge 
sharing, which include exchange of best practices and studies; 


ix. Encourage volunteerism among ASEAN Member States to 
strengthen the ASEAN Community;


x. Project ASEAN’s visibility through comprehensive, multi-stakeholder 
branding efforts, which are represented by common ASEAN 
identifiers, such as ASEAN Day, ASEAN Flag, ASEAN Anthem and 
ASEAN Emblem; and


xi. Promote measures to ensure a caring society, social harmony and 
values of humanity, and spirit of community. 


E.2. Towards a Creative, Innovative and Responsive ASEAN


Strategic Measures 


i. Enhance the competitiveness of ASEAN human resources through 
the promotion of life-long learning, pathways, equivalencies and skills 
development as well as the use of information and communication 
technologies across age groups;


ii. Promote an innovative ASEAN approach to higher education, 
incorporating academics, community service, regional placement, 
and entrepreneurship incubation and support;


iii. Encourage regional cooperation in the areas of education, training 
and research, and strengthen ASEAN’s role in regional and global 
research network by promoting initiatives and providing incentives 
and support for research and development, including research 
publications;


iv. Promote the free flow of ideas, knowledge, expertise, and skills to 
inject dynamism within the region; 
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v. Strengthen curricula and system of education in science, technology 
and creative disciplines; 


vi. Encourage and support creative industry and pursuits, such as film, 
music, and animation; 


vii. Promote ASEAN as a centre for human resource development and 
training;


viii. Strengthen regional and global cooperation in enhancing the quality 
and competitiveness of higher education institutions;


ix. Encourage the government, private sector and community to 
develop a system of continuous training and re-training to support 
lifelong learning and workforce development; and 


x. Promote registration of intellectual property rights (IPR), and 
strengthen its cooperation and implementation in ASEAN in areas 
such as food safety, medicines, traditional cultural assets and 
biodiversity-based products.


E.3. Engender a Culture of Entrepreneurship in ASEAN


Strategic Measures


i. Strengthen the supportive environment for socially and 
environmentally responsible entrepreneurship, such as mentoring, 
providing seed money, venture and crowd funding, and marketing 
support;


ii. Promote and nurture creative and inclusive social entrepreneurship 
for youths, persons with disabilities, women and vulnerable and 
marginalised groups; and


iii. Encourage institutional and technical innovations in the provision of 
social services and health care.


III. IMPLEMENTATION AND REVIEW


A. IMPLEMENTATION MECHANISM


22. The ASCC Blueprint 2025 is guided by the ASEAN Charter as well as other 
key ASEAN instruments and documents, which provide the principles and 
frameworks for ASEAN socio-cultural cooperation and their implementation. 
Such implementation is also guided by relevant domestic laws, regulations and 
policies. 
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A.1. Institutional Mechanism


23. The sectoral bodies under the ASCC shall be responsible for operationalising 
the strategic measures relevant to their mandate by translating them into 
specific action lines or programmes, projects and activities as part of their 
respective sectoral work plans. For strategic measures that are cross-cutting 
and require collaboration with sectoral bodies from the APSC and AEC Pillars, 
an institutionalised cross-pillar and cross-sectoral coordination strategy shall 
be employed where the lead sectoral bodies in collaboration with cooperating 
bodies will develop their respective sectoral work plans, anchored on the 
corresponding strategic measures relevant to their sectors and based on 
the SMART (Specific, Measurable, Achievable, Realistic, and Time-bound) 
approach to ensure realisation.  


24. The ASCC Council is responsible for overseeing the implementation of the 
ASCC Blueprint 2025 and with the support of the Senior Officials Committee 
for the ASCC (SOCA) and the sectoral bodies, shall be the principal body 
responsible for coordinating matters that require cross-sectoral and cross-
pillar collaboration. The ASEAN Secretariat shall continue to convene and 
enhance the Senior Officials Coordinating Conference on the ASEAN Socio-
Cultural Community (SOC-COM) mechanism to provide a platform for broad 
participation and engagement of sectoral bodies within ASCC and from other 
pillars (through their chairpersons/vice-chairs), the Committee of Permanent 
Representatives to ASEAN (CPR), entities associated with ASEAN, and other 
relevant stakeholders, including sub-regional organisations.


25. The ASCC Council and the sectoral bodies under its purview shall promote 
multi-stakeholder engagement to share expertise and resources, transfer of 
knowledge and technology, monitor implementation, and act as partners in 
carrying out regional cooperation initiatives of mutual interest.  Participative 
monitoring review mechanisms shall be encouraged. 


26. Dialogue partners and regional entities associated with the ASEAN shall be 
encouraged to support the implementation of the ASCC Blueprint 2025 through 
mutually-beneficial cooperation frameworks where the programmes, projects 
and activities are in line with the vision, objectives and strategic measures in the 
ASCC Blueprint 2025.


A.2. Implementation Strategies


27. The implementation of the ASCC Blueprint 2025 shall employ strategies and 
approaches that will maximise the role of ASEAN Organs and Bodies, encourage 
stakeholder engagement and enhance capacity building mechanisms in 
disseminating relevant knowledge to the peoples of ASEAN.  It shall promote the 
provision of platforms for relevant stakeholders and groups to fully participate 
in programmes, meetings and other initiatives of ASEAN Organs and Bodies, 
as well as the opportunities for partnerships and collaborations.  It shall also 
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promote public private partnerships (PPP), social entrepreneurship and CSR 
for inclusive and sustainable socio-cultural development.  It will likewise develop 
capacity building mechanisms for relevant stakeholders in the ASCC who are 
able to cascade the relevant knowledge to the peoples of ASEAN.  Furthermore, 
the ASCC will intensify strategies, work programmes and initiatives of sectoral 
bodies under the ASCC Pillar to narrow the development gap.


A.3. Strengthened ASEAN Institutional Capacity and Presence 


28. The ASEAN Secretariat shall also enhance its capacities and responsiveness 
to support the work of the ASCC and in collaboration with other sectors, pillars, 
and other stakeholders. Cognisant of the recommendations by the High Level 
Task Force on Strengthening the ASEAN Secretariat and Reviewing the 
ASEAN Organs, the ASCC Council and sectoral bodies under its purview, with 
the support of the ASEAN Secretariat shall take concrete steps to carry out 
the recommendations towards an enhanced ASEAN institutional capacity and 
presence.


29. National Focal Points of Sectoral Bodies shall be encouraged to strengthen their 
coordination with their National Secretariats and ASCC National Focal Points in 
ensuring timely sharing of information, effective and efficient consultation with 
capitals and in promoting public awareness on the work and achievements of 
the ASCC. 


B. RESOURCES


30. In keeping with the principles of ownership and enhancing ASEAN Centrality 
and in order to support the implementation of strategic measures in the ASCC 
Blueprint 2025, ASEAN Member States are encouraged to provide resources to 
support, when appropriate, the projects and work of the sectoral bodies.


31. Indicative multi-year and annual budget is necessary to support the 
implementation of the ASCC Blueprint 2025 to foster the predictability of 
availability of funds.


32. Sectoral bodies have to ensure financial sustainability if they plan to establish 
centres to support the implementation of the ASCC Blueprint 2025 or their 
sectoral work plans.


33. To ensure sustainability of projects and established mechanisms, resources 
in the form of funds, technical expertise and knowledge assets from Dialogue 
Partners, International Organisations and other partners, will be mobilised by the 
ASEAN Member States and respective ASEAN Organs and Bodies. Resource 
mobilisation strategies would also garner the support of philanthropists from 
among the business sector and individuals for the implementation of the ASCC 
Blueprint 2025. 
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C. COMMUNICATION


34. In line with the ASEAN Communications Master Plan (ACMP), the ASCC in 
close collaboration with relevant ASEAN Organs and Bodies and stakeholders 
will develop necessary platforms, mechanisms, strategies and initiatives to 
promote awareness and appreciation of the ASCC Blueprint 2025 in order to 
achieve greater communication impact.


D. REVIEW


35. The review and assessment of ASCC Blueprint 2025 implementation shall 
utilise the existing Monitoring and Evaluation (M&E) system that consists of 
implementation-focused monitoring system and the ASCC Scorecard.  Building 
on the current ASCC Scorecard, the sectoral bodies will revisit their sectoral 
indicators to ensure that other dimensions of the ASCC Blueprint 2025 will be 
considered in enhancing the current scorecard and its indicators, based on 
accepted regional results-based management standards.  An M&E Work Plan 
will be drawn up that consists of internal monitoring by the respective sectoral 
bodies and evaluation that may engage other stakeholders.


36. The M&E system shall build upon the ASCC Scorecard used in assessing the 
progress of implementation of the ASCC Blueprint 2009-2015 and consider the 
lessons learned and recommendations from the ASCC Scorecard Assessment 
Results. This shall be reflected in a results framework that will be developed to 
monitor and assess progress of the ASCC Blueprint 2025. Building on the ASCC 
Scorecard, the sectoral bodies will revisit their sectoral indicators to ensure 
that other dimensions of the new ASCC Blueprint 2025 will be considered in 
enhancing the current scorecard and its indicators.


37. A Results Framework shall form part of this M&E system where higher-order or 
outcome-based objectives, key result areas (KRA) and indicators are compiled, 
synthesised and aligned with the Characteristics and Elements in this Blueprint 
as shown in the Results Framework in Appendix 1.  The Results Framework 
maps and clusters such objectives, KRAs, and indicators in terms of their 
relation to the Blueprint components.  In addition, the Results Framework 
provides the basis for monitoring Blueprint implementation by establishing 
the provisional targets and timelines.  The matrix also provides information for 
resource mobilisation purposes by breaking down resource requirements into 
Annual/Multi-Year funding targets.  Such targets may be expressed in funds, 
expertise, training or other inputs. 


38. The Results Framework of the ASCC Blueprint 2025 shall be guided by the 
following key concepts:


38.1. Objectives: A specific end result desired or expected to occur as a 
consequence, at least in part, of an intervention or activity. The blueprint 
clearly spells out the objectives under each characteristic of (1) Engages 
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5 Adapted from the UN RBM Handbook, accessed from https://undg.org/wp-content/uploads/2014/06/UNDG-RBM-Handbook-2012.pdf on 
9 July 2015.


and Benefits the Peoples; (2) Inclusive; (3) Sustainable; (4) Resilient and 
(5) Dynamic;


38.2. Key Result Areas: Areas corresponding to the objective where results or 
changes are expected to occur. Results are changes in a state or condition 
that derive from a cause-and-effect relationship.  The blueprint has 
specified the key result areas under each objective of the characteristic;


38.3. Key Performance Indicators: Quantitative or qualitative factor or variable 
that provides a simple and reliable means to measure achievement, to 
reflect the changes connected to an intervention, or to help assess the 
performance of a development actor or intervention; and


38.4. Strategic Measures: Outcome-oriented action statements to deliver 
desired changes in the KRAs.  Outcomes represent changes in the 
institutional and behavioural capacities for development conditions that 
occur between the completion of outputs and the achievement of the 
objectives.5


39. A Mid-Term Evaluation, covering the period of 2016-2020, and an End-of-Term 
Evaluation, covering the period of 2021-2025, will be conducted to monitor 
progress and evaluate outcomes/impacts of the achievement of the objectives 
of the ASCC Blueprint 2025.


40. Other appropriate approaches and methodologies, such as systematic collection 
of data, qualitative and quantitative evaluations, policy analyses, development 
of indicators, polls and impact studies, are encouraged to assess the impact of 
policies/programmes/projects arising from this blueprint that may be done at 
regional and sectoral levels. 


41. In support of the SMART approach, indicative result/outcome-based indicators 
should be developed to measure impacts of the implementation of strategic 
measures. 


42. As part of the M&E system, the ASCC shall also establish a compliance 
monitoring system for the implementation of all ASEAN Declarations relevant to 
the ASCC Pillar. 


* * *
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GLOSSARY


ACMP ASEAN Communications Master Plan


ACWC ASEAN Commission on the Promotion and Protection of the Rights 
of Women and Children


AEC ASEAN Economic Community 


AHA Centre ASEAN Coordinating Centre for Humanitarian Assistance 


APSC ASEAN Political-Security Community


ASCC ASEAN Socio-Cultural Community 


CPR Committee of Permanent Representatives to ASEAN 


CSR Corporate Social Responsibility 


GHG Greenhouse Gas


GO-NGO/CSO Government Organisation, Non-Governmental Organisation, Civil 
Society Organisation


IPR Intellectual Property Rights


KRA Key Result Areas


M&E Monitoring and Evaluation


PPP Public Private Partnerships


SMART Specific, Measurable, Achievable, Realistic, and Time-bound


SOCA Senior Officials Committee for the ASCC 


SOC-COM Senior Officials Coordinating Conference on the ASEAN Socio-
Cultural Community


UNDESA United Nations Department of Economic and Social Affairs


UNFCCC United Nations Framework Convention on Climate Change
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Schedule of Specific Commitments 


 


AC-TIS/SC3/BRU 
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Modes of supply:  (1)  Cross-border supply (2)  Consumption abroad    (3)  Commercial presence    (4) Presence of natural persons 


Sector or Subsector Limitation on 
Market Access 


Limitation on 
National Treatment 


Additional 
Commitments 


 


 2 AC-TIS/SC3/BRU 


 


I.  HORIZONTAL COMMITMENTS 
ALL SECTORS  INCLUDED IN THIS 
SCHEDULE 


(3) Unbound for measures concerning 
foreign  equity or interest in 
companies established or  wishing 
to establish a commercial presence 


(3) With respect to existing commercial 
presence: 
- One of the 2 directors or where 


there are more than 2 directors at 
least 2 of them shall be ordinarily 
resident in Brunei Darussalam. 


- All companies incorporated 
outside Brunei Darussalam which 
establish or have established a 
place of business in Brunei 
Darussalam must have one or 
more locally resident agents to 
accept service of process and any 
service of process or any notices 
required to be served on the 
company. 


 


     
(4) Unbound except for measures 


concerning the entry and temporary 
presence of intra- corporate 
transferees at the level of managers, 
executives and specialists.  Intra-
corporate transferees refers to 
managers, executives and 
specialists, as defined below, who 
are employees of firms that provides 
services within Brunei Darussalam 
through a branch, subsidiary, or 
affiliate established in Brunei 
Darussalam and who have been in 
the prior employ of their firms 
outside Brunei Darussalam for a 
period of not less than one year 


(4) Unbound except for measures 
concerning the  categories of natural 
persons referred to in the market 
access column. 
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Sector or Subsector Limitation on 
Market Access 
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National Treatment 


Additional 
Commitments 


 


 3 AC-TIS/SC3/BRU 


 immediately preceding the date of 
their application for admission and 
who are one of the following: 
(a) Managers - persons within an 


organisation who primarily direct 
the organisation, or a department 
or sub-division of the 
organisation, supervise and 
control the work of other 
supervisory, professional or 
managerial employees, have the 
authority to hire and fire or 
commend hiring, firing or other 
personnel actions (such as 
promotion or leave 
authorisation), and exercise 
discretionary authority over day-
to-day operations.  Does not 
include first-line supervisors, 
unless the employees 
supervised are professionals, nor 
does it include employees who 
primarily perform tasks 
necessary for the provision of the 
service. 


(b) Executives - persons within the 
organisation who primarily direct 
the management of the 
organisation, exercise wide 
latitude in decision-making and 
receive only general supervision 
or direction from higher-level 
executives, the board of 
directors, or stockholders of the 
business. Executives would not 
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National Treatment 


Additional 
Commitments 
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directly perform tasks related to 
the actual provision of the 
service or services of the 
organisation.  


(c) Specialists - persons within an 
organisation who possess 
knowledge at an advanced level 
of expertise and who possess 
proprietary knowledge of the 
organisation's service, research 
equipment, techniques, or 
management.  (Specialists may 
include, but are not limited to, 
members of licensed 
professions). Entry for these 
intra-corporate transferees is 
limited to a three year period that 
may be extended for up to two 
additional years for a total term 
not to exceed five years. 
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Additional 
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 5 AC-TIS/SC3/BRU 


 


II. SECTOR SPECIFIC COMMITMENTS 


1. BUSINESS SERVICES 
 
A. Professional Services 


 
b. Auditing services 
 (CPC 862) 


(1) Foreign-based auditors are allowed 
to audit local accounts provided 
they are authorised by the Ministry 
of Finance. 


(1) In order to apply to be an authorised 
auditor, a person must have as 
minimum qualifications:  
 


A. For accounts kept in English 
1. Associate membership of one of 


the following  
 bodies:  


(a) The institute of Chartered 
Accountants (of Australia, 
Canada, England and Wales, 
Ireland, New Zealand and 
Scotland). 


(b) The Association of Certified 
Accountants. 


(c) The Australian Society of 
Accountants 


(d) The New Zealand Society of 
Accountants 


 


B. For accounts kept in language 
other than English: 
(a) Associate membership of one 


of the bodies set  
 out in A(a) above;  and 
(b) Evidence of competency in 


the language concerned. 
- In order to practice as an 


authorised auditor, he must have 
at least 5 years auditing 
experiences. 
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 (2) Foreign-based auditors are allowed 
to audit local accounts provided 
they are authorised by the Ministry 
of Finance 


(2) In order to apply to be an 
authorised auditor, a Person must 
have as minimum qualifications. 
A. For accounts kept in English: 
1. Associate membership of one 


of the following bodies: 
(a) The institute of Chartered 


Accountants (of  
 Australia, Canada, England 


and Wales, Ireland,  
 New Zealand and Scotland). 
(b) The Association of Certified 


Accountants. 
(c) The Australian Society of 


Accountants 
(d) The New Zealand Society of 


Accountants 
 
B. For accounts kept in 


languages other than English. 
(a) Associate membership of one 


of the bodies set  
 out in A(a) above;  and 
(b) Evidence of competency in the 


language concerned. 
- In order to practice as an 


authorised auditor, he  
 must have at least 5 years 


auditing experiences. 
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(3) Audit firm may be set up only as a 
sole proprietorship or partnership 
but has to be registered with the 
Registrar of Business Names. 
- Maximum number of partners in 


an audit firms is twenty. 
- A partnership may consist of only 


individuals, local companies 
and/or branches of foreign 
companies. 


- Principal or only place of 
residence within Brunei 
Darussalam. 


(3) Must prove commitment to recruit 
and develop more local human 
resources. 
 


 


     


(4) Unbound except as indicated under 
horizontal measures. 


(4) Unbound except as indicated 
under horizontal measures 


 


     


d. Architectural Services  
(CPC 8671) 


(1) None, other than plans should be 
submitted through licensed 
practising architects and a 
registered partnership 


(1) None  


     


(2) None (2) None  
     


(3) i) The corporation must be 
registered as a company or a firm 
in accordance with Companies 
Act or Business Name Act 
respectively. 


ii) Foreign equity participation shall 
not exceed 45%. 


iii) Companies or firm must be 
registered with the Ministry of 
Development. 


(3) Unbound 
 







BRUNEI DARUSSALAM - SCHEDULE OF SPECIFIC COMMITMENTS 
For the 3rd Package of Commitments under ASEAN - China FTA Trade in Services 


 
Modes of supply:  (1)  Cross-border supply (2)  Consumption abroad    (3)  Commercial presence    (4) Presence of natural persons 


Sector or Subsector Limitation on 
Market Access 


Limitation on 
National Treatment 


Additional 
Commitments 
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 iv) The Board of Directors of a 
company must comply with the 
requirements of the relevant 
professional legislation related to 
architects and must be 
registered with the Ministry of 
Development 


 


   


     


(4) In addition to those indicated in the 
horizontal section, the licensed 
practising architects should have 
recognised academic and 
professional qualifications and 
registered as “qualified persons” 
with the Ministry of Development. 
Qualified persons or licensed 
architects are registered if they have 
been one year residence in Brunei 
and practising with a local licensed 
architect. 


(4) Unbound  
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h. Medical and dental services  
 (CPC 9312) 


(1) None (1) None  
     


(2) None (2) None  
     


(3) None (3) None  
     


(4) Unbound except as indicated in the 
horizontal measures 


(4) Unbound except as indicated in the 
horizontal measures 


 


     


B. Computer and Related Services 
 


a. Consultancy services related 
to the installation of computer 
hardware (CPC 841) 


b. Software implementation 
(CPC 842) 


c. Data processing services 
(CPC 843) 


d. Database services (CPC 844) 
e. Others (CPC 845 + 849) 


 


(1) None (1) None  
     


(2) None (2) None  
     


(3) Commercial presence is permitted 
only through a company which is 
registered in Brunei Darussalam  


(3) None  


     


(4) Unbound except as indicated in the 
horizontal measures 


(4) Unbound except as indicated in the 
horizontal measures 


 


     


Computer Reservation System 
Services 
 
 
 
 
 
 
 
 


(1) None (1) None 
 


    


(2) None (2) None 


    


(3) Foreign equity participation shall not 
exceed 40% 


(3) None 


    


(4) Unbound (4) Unbound 
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E. Rental/Leasing Services  
 without Operators 
 
b. Rental/leasing services  
 relating to aircraft without  
 operators 
 (CPC 83104) 
 


(1) Aircraft must be certified.  Entry to 
Brunei Darussalam is subject to 
approval and  limitations on the 
basis of infrastructure  capacity 


(1) None  


     


(2) None (2) None  
     


(3) Unbound except: 
(a) Only through a representative 


office;  or 
(b) Only by appointment of a 


General Sales Agent, that is 
Bruneian Controlled Company; 
And 


(c) Permanent address in Brunei 
Darussalam is required with 
respect to (a). 


(3) Unbound  


     


(4) Unbound except with respect to (b), 
one technical post subject to: 
- Local availability test, 
- Designation of a specified number 


of Brunei trainees. 


(4) Unbound except as indicated under 
horizontal ¨measures (in order to 
practice a licensed profession in 
Brunei Darussalam the following 
conditions must be met;   
(a) residency 
(b) registration). 
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 11 AC-TIS/SC3/BRU 


 


2. COMMUNICATION SERVICES 
 
C. Telecommunication Services 
 
1. Local service 
 
a. Public switched voice  
 telephone services 
 


(1) Subject to commercial 
arrangements with licensed 
operator(s) 


(1) None  


    


(2) None (2) None 
    


(3) Foreign equity participation should 
not exceed 40% 


(3) None  


    


(4) Unbound except as indicated in the 
horizontal section 


(4) Unbound except as indicated in the 
horizontal section 


    


 


2. International service 
 
a. Public switched voice  
 telephone services 
 


(1) Subject to commercial 
arrangements with licensed 
operator(s) 


(1) None  


    


(2)  Subject to commercial 
arrangements with licensed 
operator(s) 


(2) None 


    


(3) None (3) None  
    


(4) None (4) None 
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3. Mobile services 
 
a. Public cellular mobile  
 telephone service 
 


(1) Subject to commercial 
arrangements with licensed 
operator(s). 


(1) None  


    


(2) Subject to commercial 
arrangements with licensed 
operator(s). 


(2) None 


    


(3) Foreign Equity participation should 
not exceed 40% 


(3) None  


    


(4) Unbound  (4) None 
    


c. Circuit-switched data  
 transmission services 
 (CPC 7523**) 


(1) None  (1) None  
    


(2) None (2) None 
    


(3) Unbound (3) Unbound 
    


(4) Unbound except as indicated in the 
horizontal section. 


(4) Unbound except as indicated in the 
horizontal section. 
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d. Telex services 
(CPC 7523**) 


  
e. Telegraph services 


(CPC 7522**) 


(1) None (1) None  
    


(2) None (2) None 
    


(3) None (3) None 
    


(4) Unbound except as indicated in the 
horizontal section. 


(4) Unbound except as indicated in the 
horizontal section. 


    


f. Facsimile services 
(CPC 7521** + CPC 7529**) 


 


(1) None  (1) None  
    


(2) None (2) None 
    


(3) Unbound (3) Unbound 
    


(4) Unbound except as indicated in the 
horizontal section. 


(4) Unbound except as indicated in the 
horizontal section. 


    


 







BRUNEI DARUSSALAM - SCHEDULE OF SPECIFIC COMMITMENTS 
For the 3rd Package of Commitments under ASEAN - China FTA Trade in Services 


 
Modes of supply:  (1)  Cross-border supply (2)  Consumption abroad    (3)  Commercial presence    (4) Presence of natural persons 


Sector or Subsector Limitation on 
Market Access 


Limitation on 
National Treatment 


Additional 
Commitments 


 


 14 AC-TIS/SC3/BRU 


 


 Electronic mail  
 (CPC 7523**) 
 


(1) None except service provider must 
use Public Telecom Network under 
Government National Telecom 
Authority Control 


(1) None  


    


(2) None (2) None 
    


(3) Unbound (3) Unbound 
    


(4) Unbound except as indicated in the 
horizontal section. 


(4) Unbound except as indicated in the 
horizontal section. 


i. Voice mail  
 (CPC 7523**) 


(1) Subject to commercial 
arrangements with licensed 
operator(s) 


(1) None 


 


    


(2) None (2) None 
    


(3) Foreign equity participation should 
not exceed 40% 


(3) None 


    


(4) Unbound 
 


(4) None 


j. On-line information and  
 database retrieval 
 (CPC 7523**) 
 


(1) None  (1) None  
    


(2) None (2) None 
    


(3) Unbound (3) Unbound 
    


(4) Unbound except as indicated in the 
horizontal section 


(4) Unbound except as indicated in the 
horizontal section. 
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k. Electronic data interchange (EDI) 
 (CPC 7523**) 
 


(1) None  (1) None  
    


(2) None (2) None 
    


(3) Unbound (3) Unbound 
    


(4) Unbound except as indicated in the 
horizontal section. 


(4) Unbound except as indicated in the 
horizontal section. 


    


l. Enhanced/value-added  
 facsimile services,  
 including store and forward  
 and retrieve 
 (CPC 7523**) 
 


(1) None  (1) None  
    


(2) None (2) None 
    


(3) Unbound (3) Unbound 
    


(4) Unbound except as indicated in the 
horizontal section. 


(4) Unbound except as indicated in the 
horizontal section. 


m. Code and Protocol Conversion (1) None  (1) None 


 


    


(2) None (2) None 


(3) Foreign equity participation should 
not exceed 40% 


(3) None 
  


 


(4) Unbound (4) Unbound 
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Public Non-Fixed* (1) None, except subject to commercial 
arrangements with licensed 
operator(s)* 


(1) None This offer is based on the new 
licensing regime under the new 
Telecommunications Order 2001.  
 
This offer is for reselling of 
services using infrastructure 
owned by an AITI licensee as per 
the new licensing framework of 
the regulatory authority under 
Telecommunications Order 2001. 


    


(2) None, except subject to commercial 
arrangements with licensed 
operator(s) 
 


(2) None 


    


(3) Foreign equity participation should 
not exceed 40% 


(3) None 


    


(4) Unbound (4) None 
    


n.   Online Information and Data 
Processing (including transaction 
processing) (CPC 843*) 


 


(1) None  (1) None 


 


    


(2) None (2) None 


(3) Foreign equity participation should 
not exceed 40% 


(3) None 
  


 


(4) Unbound (4) Unbound 


Public payphone services (1) None, except subject to commercial 
arrangements with licensed 
operators(s) 


(1) None 


 


  


 


(2) None, except subject to commercial 
arrangements with licensed 
operator(s) 


(2) None 


   


(3) Foreign equity participation should 
not exceed 40% 


(3) None 
  


 


(4) Unbound (4) Unbound 







BRUNEI DARUSSALAM - SCHEDULE OF SPECIFIC COMMITMENTS 
For the 3rd Package of Commitments under ASEAN - China FTA Trade in Services 


 
Modes of supply:  (1)  Cross-border supply (2)  Consumption abroad    (3)  Commercial presence    (4) Presence of natural persons 


Sector or Subsector Limitation on 
Market Access 


Limitation on 
National Treatment 


Additional 
Commitments 


 


 17 AC-TIS/SC3/BRU 


Prepaid Telecommunications services (1) None, except subject to commercial 
arrangements with licensed 
operator(s) 


(1) None 


 


(2) None, except subject to commercial 
arrangements with licensed 
operator(s) 


(2) None 


(3) Foreign equity participation should 
not exceed 40% 


(3) None 


    


(4) Unbound except as indicated in the 
horizontal section. 


(4) Unbound except as indicated in the 
horizontal section. 


Paging Services (CPC 75291) (1) None  (1) None  
 
 
 
 
 
 
 
 


(2) None (2) None 
(3) Foreign equity participation should 


not exceed 40% 
(3) None 


(4) Unbound except as indicated in the 
horizontal section. 


(4) Unbound except as indicated in the 
horizontal section. 


 Trunked Radio Services (1) None, except subject to commercial 
arrangements with licensed 
operator(s) 


(1) None 


 


(2) None, except subject to commercial 
arrangements with licensed 
operator(s) 


(2) None 


(3) Foreign equity participation should 
not exceed 40% 


(3) None 


(4) Unbound except as indicated in the 
horizontal section. 


(4) Unbound except as indicated in the 
horizontal section. 
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5. EDUCATION SERVICES 
 
Adult Education (CPC 924) 
 
Course with the maximum duration of 
3 months (Private education) 


(1) None (1) None 


 


(2) None (2) None 


(3) (i) Through joint venture, with 
foreign equity participation shall 
not exceed 49% 


(3) Unbound 


 


(ii) Foreign employees not 
exceeding 10% of the 
workforce 


  


(4) Unbound (4) Unbound 


Foreign Language Training Centre 
(CPC 929) 


(1) None (1) None 


 


 


 
 


 


(2) None (2) None 
    


(3) Foreign Equity participation should 
not exceed 49% 


(3) Majority of senior managers in any 
such enterprise are Bruneian 
nationals 


(4) Unbound (4) Unbound 


7.   FINANCIAL SERVICES 
 
A. All insurance and insurance-


related services 
 
(a) Direct insurance (life)  
 including annuity, disability  
 income, accident and health  
 insurance services. 
 (CPC 8121) 
 


(1) Unbound (1) Unbound  
    


(2) None (2) None 
    


(3) Commercial presence is permitted 
only through insurance companies 
that are registered in Brunei 
Darussalam 


(3) None 


    


(4) Unbound except as indicated in the 
horizontal section. 


(4) Unbound except as indicated in the 
horizontal section. 
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(b) Direct insurance (non-life)  
 including disability income,  
 accident and health  
 insurance and contracts of  
 fidelity bonds, performance  


body or similar contracts of 
guarantee 


 (CPC 8129) 
 


(1) Unbound (1) None  
    


(2) Compulsory insurance of Motor 
Third Party Liability and Workmen's 
Compensation can be purchased 
only from insurance companies 
established in Brunei. 


(2) None 


    


(3) Commercial presence is permitted 
only through insurance companies 
that are registered in Brunei 
Darussalam 


(3) None 


    


(4) Unbound except as indicated in the 
horizontal section. 


(4) Unbound except as indicated in the 
horizontal section. 
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(c)  Reinsurance and  
 retrocession (life and non-  
 life) (CPC 81299*) 
 


(1) Unbound (1) None  
    


(2) Unbound (2) None 
    


(3) Unbound (3) None 
    


(4) Unbound except as indicated in the 
horizontal section. 


(4) Unbound except as indicated in the 
horizontal section. 


    


(d) Insurance and  
 intermediation comprising  
 broking and agency  
 services (CPC 8140) 
 


(1) Unbound (1) Unbound  
    


(2) Insurance intermediation is not 
allowed to act for unregistered 
insurers. 


(2) None 


    


(3) (i) Broking for direct insurance of 
Bruneian risks requires approval 
from Ministry of Finance 


(ii) Broker, underwriting and 
insurance managers require 
approval. 


 


(3) Unbound 


    


(4) Unbound except as indicated in the 
horizontal section. 


(4) Unbound except as indicated in the 
horizontal section. 
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Services auxiliary to insurance, as follows: 


(a) Consultancy (excludes  
 insurance agency services  
 to insurance industry) 
(b) Actuarial risk assessment 
(c)  Risk management 
(d)  Maritime loss adjusting 
 


(1) None (1) None  
    


(2) None (2) None 
    


(3) None (3) None 
    


(4) Unbound except as indicated in the 
horizontal section. 


(4) Unbound except as indicated in the 
horizontal section. 


    


B. Banking and Other Financial 
Services 


 
(1) Acceptance of deposit and other 


repayable funds from the public 


(1) Unbound (1) Unbound 


 


(2) Unbound (2) Unbound 


(3) Subject to approval from the 
Authoriti Monetari Brunei 
Darussalam and relevant existing 
domestic laws 


(3) Subject to approval from the 
Authoriti Monetari Brunei 
Darussalam and relevant existing 
domestic laws 


(4) Unbound (4) Unbound 


(2) Provision and transfer of financial 
information, financial data 
processing and related software 
by providers of other financial 
service (CPC8131) 


 


(1) Unbound (1) Unbound 


 


    


(2) Unbound (2) Unbound 
    


(3) Authoriti Monetrari Brunei 
Darussalam approval is required 


(3) Authoriti Monetrari Brunei 
Darussalam approval is required 


    


(4) Unbound (4) Unbound 
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(3) Advisory and other auxiliary 
financial services, including credit 
reference and analysis, 
investment and portfolio research 
and advise on acquisitions and 
on corporate restructuring and 
strategy 


 


(1) Unbound (1) Unbound 


 


    


(2) Unbound (2) Unbound 
    


(3) Authoriti Monetari Brunei 
Darussalam approval is required 
and subject to existing domestic 
laws 


(3) Authoriti Monetari Brunei 
Darussalam approval is required 
and subject to existing domestic 
laws 


    


(4) Unbound (4) Unbound 


9. TOURISM AND TRAVEL 
RELATED SERVICES 


 
A. Hotel and restaurants (including 


catering) 
  
Hotel lodging services (CPC 64110)  


(1) None (1) None  
    


(2) None (2) None 
    


(3) Foreign investors must enter into 
joint ventures in which aggregate 
local equity constitutes not less than 
39% of the total. 


(3) Unbound 


    


(4) Unbound except as indicated in the 
horizontal section. 


(4) Unbound except as indicated in the 
horizontal section. 
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11. TRANSPORT SERVICES 
 
A. Maritime Transport Services 
 
a. Passenger Transportation  


(CPC 7211) 
 


(1) None (1) None  
    


(2) None (2) None 
    


(3) Foreign Equity Participation should 
not exceed 40% 


(3) Unbound 


    


(4) None, except as indicated in the 
horizontal section 


(4) None, except as indicated in the 
horizontal section 


    


b. Freight Transportation 
(CPC 7212) 


(1) None (1) None  
    


(2) None (2) None 
    


(3) Foreign Equity Participation should 
not exceed 40% 


(3) Unbound 


    


(4) None, except as indicated in the 
horizontal section 


(4) None, except as indicated in the 
horizontal section 
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C. Air Transport Services 
 
c. Rental of aircraft with crew                 


(CPC 734) 


(1) None except: 
Aircraft must be certified Entry to 
Brunei Darussalam is subject to 
approval and limitation on 
infrastructure capacity. 


(1) None  


    


(2) None (2) None 
    


(3) Unbound except: 
(a) Only through a representative 


office; Or 
(b) Only by appointment of a 


General Sales Agent: who is a 
Bruneian controlled company; 
and 


(c) Permanent address in Brunei 
Darussalam with respect to (a) 


(3) Unbound 


    


(4) Unbound except with respect to (b), 
one technical post subject to: 
Local availability test; 
Designation of a specified number of 
Brunei trainees. 


(4) Unbound except as indicated in the 
horizontal section. 
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d. Maintenance and repair of aircraft    
     (CPC 8868**) 


(1) None (1) None  
    


(2) None (2) None 
    


(3) Unbound (3) Unbound 
    


(4) None, except as indicated in the 
horizontal section 


(4) None, except as indicated in the 
horizontal section 


    


D. Space Transport 
(CPC 733/7330) 


(1) None (1) None 


 


    


(2) None (2) None 
    


(3) Foreign equity participation should 
not exceed 40% 


(3) Unbound 


    


(4) Unbound (4) Unbound 
    


E. Rail transport Services 
 
Passenger transportation  
(CPC 7111) 


(1) None (1) None 


 


    


(2) None (2) None 
    


(3) Foreign equity participation should 
not exceed 40% 


(3) Unbound 


    


(4) Unbound (4) Unbound 
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Freight transportation 
(CPC 7112) 


(1) None (1) None 


 


    


(2) None (2) None 


(3) Foreign equity participation should 
not exceed 40% 


(3) Unbound 
   


(4) Unbound (4) Unbound 
    


Pushing and towing services 
(CPC 7113) 


(1) None (1) None 


 


    


(2) None (2) None 
    


(3) Foreign equity participation should 
not exceed 40% 


(3) Unbound 
   


(4) Unbound (4) Unbound 
    


Maintenance and repair of rail 
transport equipment 
(CPC 8868) 


(1) None (1) None 


 


    


(2) None (2) None 
    


(3) Foreign equity participation should 
not exceed 40% 


(3) Unbound 
   


(4) Unbound (4) Unbound 
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A. HORIZONTAL COMMITMENTS APPLICABLE TO SECTORS LISTED IN THE SECTORAL PART OF THE SCHEDULE 


Subsidies  (3), (4) Unbound for subsidies, including 
for research and development. 


 


Tax measures  (1), (2), (3) None with respect to taxes  
Land  (3) Non-Cambodian natural and juridical 


persons may lease but not own land.  
 


Acquired rights The conditions of ownership, 
management, operation, juridical form 
and scope of activities as set out in a 
license or other form of approval 
establishing or authorizing the operation 
or supply of services by an existing 
foreign service supplier, will not be made 
more restrictive than those in existence as 
of the date of Cambodia’s accession to 
the WTO. 


  


Investment incentives  (3) Investors, seeking incentives under 
the provisions of the Law on 
Investment, shall have the obligation 
to provide adequate and consistent 
training to Cambodian staff, including 
for promotion to senior positions. 


(3) None  


Presence of natural persons (4) Unbound except for measures 
concerning the entry and temporary 
stay of a natural person who falls in 
one of the following categories: 


 
Business visitors  
 
A natural person who: 
 
- enters Cambodia for the purposes of 


participating in business meetings, 
establishing business contacts 
including negotiations for the sale of 


(4) Unbound, except for measures 
affecting the categories referred to 
under market access. 
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services and/or other similar activities; 
- stays in Cambodia without receiving 


income from within Cambodian 
sources;  


- does not engage in making direct 
sales to the general public or 
supplying services. 


 
Entry visa for business visitors shall be 
valid for a period of 90 days for an initial 
stay of 30 days, which may be extended. 


 Persons responsible for setting up of a 
commercial establishment: 
Persons working in an executive or 
managerial position, receiving 
remuneration from an entity as defined 
below, who are responsible for the setting 
up, in Cambodia, of a commercial 
presence of a service provider of a 
Member, that will support employment of 
persons described in a, b, and c below.  
The subject persons are not subject to a 
maximum duration of stay.  
 
Intra-Corporate Transferees  
Natural persons who have been 
employed by a juridical person of another 
member for a period of not less than 1 
year and who seek temporary entry to 
provide services through a branch, 
subsidiary and affiliate in Cambodia and 
who are: 
 
a) Executives: without requiring 
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compliance with labour market tests, 
persons within an organization who 
primarily direct the management of the 
organization, exercise wide latitude in 
decision-making, and receive only general 
supervision or direction from higher-level 
executives, the board of directors, or 
shareholders of the business.  Executives 
would not directly perform tasks related to 
the actual supply of a service or services 
of the organization. 


 b) Managers: without requiring 
compliance with labour market tests, 
natural persons employed by a juridical 
entity and who possess knowledge at an 
advanced level of expertise or proprietary 
knowledge of a juridical entity product, 
service, research, equipment, techniques, 
or management, and who primarily direct 
the organization or a department of the 
organization; supervise and control the 
work of other supervisory, professional or 
managerial employees; have the authority 
to hire and fire or recommend hiring, firing 
or other personnel actions; and exercise 
discretionary authority over day-to-day 
operations.  They do not include first-line 
supervisors, unless the employees 
supervised are professionals, nor do they 
include employees who primarily perform 
tasks necessary for the supply of the 
service. 
 
c) Specialists:  Natural persons, within an 
organization who possess knowledge at 
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an advanced level of continued expertise 
and who possess proprietary knowledge 
of the organization's services, research 
equipment, techniques, or management.  
 
Temporary residency and work permit is 
required for the natural persons in the 
categories defined under intra-corporate 
transferees.  Such permits are issued for 
two years and may be renewed annually 
up to maximum of total five years. 
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B. SECTOR-SPECIFIC COMMITMENTS 
I. BUSINESS SERVICES 
1. Professional Services 
(a) Legal services  


(CPC 861): 
(1) None 
(2) None 
(3) In commercial association with 


Cambodian law firms1, and may not 
directly represent clients in courts.  


(4) Unbound, except as indicated in the 
horizontal section.  


(1) None 
(2) None 
(3) None 
 
 
 
(4) Unbound, except as indicated in the 


horizontal section. 


 


 Foreign legal consultancy on law 
of jurisdiction where service 
supplier is qualified as a lawyer 
(including home country law, 
third country law, and 
international law)  


(1) None 
(2) None 
(3) None 
(4) Unbound, except as indicated in the 


horizontal section. 


(1) None 
(2) None 
(3) None 
(4) Unbound, except as indicated in the 


horizontal section. 


 


(b) Accounting, auditing, 
bookkeeping  
(CPC 86211, 86212, 86220)  


(1) None, except must have commercial 
presence in Cambodia for auditing 
services. 


(2) None 
(3) None 
(4) Unbound, except as indicated in the 


horizontal section 


(1) None 
 
 
(2) None 
(3) None 
(4) Unbound, except as indicated in the 


horizontal section. 


 


(c)  Taxation services (CPC 8630) (1) None 
(2) None 
(3) None 
(4) Unbound, except as indicated in the 


horizontal section 


(1) None 
(2) None 
(3) None 
(4) Unbound, except as indicated in the 


horizontal section 


 


                                                 
1  If legal services provided in foreign law (including home country and third country law) and international law, the commercial association with Cambodian law firms is not 


required.  Commercial association is understood to include any commercial arrangement and does not imply a specific juridical form. 
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(d) Architectural services 
(consulting, planning or design 
services) 
(CPC 8671) 


(1) None 
(2) None 
(3) None 
(4) Unbound, except as indicated in the 


horizontal section. 


(1) None 
(2) None 
(3) None 
(4) Unbound, except as indicated in the 


horizontal section. 


 


(e) Engineering services 
(CPC 8672) 


(f) Integrated engineering services 
(CPC 8673) 


(g) Urban planning and landscape 
architectural services 
(CPC 8674) 


(1) None 
(2) None 
(3) None 
(4) Unbound, except as indicated in the 


horizontal section. 


(1) None 
(2) None 
(3) None 
(4) Unbound, except as indicated in the 


horizontal section. 


 


(h)  Specialized medical services 
(CPC 93122) 


 Dental services (CPC 93123**) 
 These services are limited only 


to orthodontic services, oral 
surgery, and other specialized 
dental services 


(1) Unbound 
(2) None 
(3) Provision of services is permitted 


through a joint venture with 
Cambodian juridical persons  


(4) Unbound, except as indicated in the 
horizontal section 


(1) Unbound 
(2) None 
(3) None 
 
 
 
(4) Unbound, except as indicated in the 


horizontal section 


 


2. Computer and Related Services 
(a) Consultancy services related to 


the installation of computer 
hardware  
(CPC  841) 


(b) Software implementation 
services  
(CPC 842) 


(c) Data processing services  
(CPC 843) 


(d) Data base services  
(CPC 844) 


(e) Other  
(CPC 845+849) 


(1) None 
(2) None 
(3) None 
(4) Unbound, except as indicated in the    


horizontal section. 


(1) None 
(2) None 
(3) None 
(4) Unbound, except as indicated in the 


horizontal section. 
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5. Rental/Leasing Services without Operators   
(d)  Renting and leasing of studio 


recording equipment  
(CPC 83109**) 


(1) None 
(2) None 
(3) None 
(4) Unbound, except as indicated in the 


horizontal section. 


(1) None 
(2) None 
(3) None 
(4) Unbound, except as indicated in the 


horizontal section. 


 


6. Other Business Services    
(a) Advertising services (CPC 871) 
 


(1), (2), (3) None  
 
(4) Unbound, except as indicated in the 


horizontal section 


(1), (2), (3) None 
(4) Unbound, except as indicated in the 


horizontal section 


 


(b)  Market research services  
(CPC 86401)  


(c) Management consulting services 
(CPC 865) 


(d) Services related to man. 
Consulting  
(CPC 866)  


(e)  Technical testing and analysis 
services (CPC 8676) 


(1) None 
(2) None 
(3) None 
(4) Unbound, except as indicated in the 


horizontal section. 


(1) None 
(2) None 
(3) None 
(4) Unbound, except as indicated in the 


horizontal section. 


 


(h)  Services incidental to mining 
(CPC 883**)  


(j)  Services incidental to energy 
distribution (887**) 


 Exclusively covers only 
consultancy services related to 
the transmission and distribution 
on a fee or contract basis of 
electricity, gaseous fuels and 
steam and hot water to 
household, industrial, commercial 
and other users 


(1) None 
(2) None 
(3) None 
(4) Unbound, except as indicated in the 


horizontal section. 


(1) None 
(2) None 
(3) None 
(4) Unbound, except as indicated in the 


horizontal section. 
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(k) Placement and supply services 
of Personnel  
(CPC 872) 


(m) Engineering related scientific and 
technical consulting services 
(CPC 8675) 


(q) Packaging services  
(CPC 876) 


(1) None 
(2) None 
(3) None 
(4) Unbound, except as indicated in the 


horizontal section. 


(1) None 
(2) None 
(3) None 
(4) Unbound, except as indicated in the 


horizontal section. 


 


II. COMMUNICATION SERVICES 
2. Courier Services 
Courier services (CPC 7512) (1) None 


(2) None 
(3) None 
(4) Unbound, except as indicated in the 


horizontal section. 


(1) None 
(2) None 
(3) None 
(4) Unbound, except as indicated in the 


horizontal section. 


 


3.   Telecommunication Services 
Commitments are taken consistent with "Notes for Scheduling Basic Telecom Services Commitments" (S/GBT/W/2/Rev.1) and Market Access Limitations on 
Spectrum Availability" (S/GBT/W/3). 
(a) Voice telephone services  


(CPC 7521) 
(b) Packet-switched data 


transmission services  
(CPC 7523**) 


(c) Circuit-switched data 
transmission services  
(CPC 7523**) 


(d) Telex services (CPC 7523**) 
(e) Telegraph services (CPC 7522) 
(f) Facsimile services (CPC 7521**+ 


7529**) 
(g) Private leased circuit services 


(CPC 7522**+7523**) 


(1) None 
 
(2) None 
(3) None, except subject to requirement 


for local share holding of up to 49%. 
(4) Unbound, except as indicated in the 


horizontal section 


(1) None 
 
(2) None 
(3) None 
 
 
 
(4) Unbound, except as indicated in the 


horizontal section 


Cambodia undertakes obligations 
contained in the Reference Paper 
attached. 
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(h) E-mail (CPC 7523**) 
(i) Voice-mail (CPC 7523**) 
(j) On-line information and data 


base-retrieval (CPC 7523**)  
(k) Electronic Data Interchange 


(CPC 7523**) 
(l) Enhanced/value added facsimile 


services, incl. store and forward, 
store and retrieve (7523**) 


(m) Code and protocol conversion 
(n) On-line information and/or data 


processing (including transaction 
processing)  
(CPC 843**) 


(1) None 
(2) None 
(3) None 
(4) Unbound, except as indicated in the 


horizontal section.  


(1) None 
(2) None 
(3) None 
(4) Unbound, except as indicated in the 


horizontal section.  
 


 


(o)  Other services: 
 - Mobile services 


(1) None 
(2) None 
(3) None  
(4) Unbound, except as indicated in the 


horizontal section 


(1) None 
(2) None 
(3) None 
(4) Unbound, except as indicated in the 


horizontal section.  


Cambodia commits to permit  
licensed suppliers of mobile 
telecommunications services 
choice of technology used in the 
supply of such services. 


III. CONSTRUCTION AND RELATED ENGINEERING SERVICES 
1. General Construction Work for 


Buildings  
(CPC 512) 


2. General Construction Work for 
Civil Engineering  
(CPC 513)  


3. Installation and Assembly Work 
(CPC 514; CPC 516) 


4. Building Completion and 
Finishing Work  
(CPC 517) 


5. Other  
(CPC 511, 515, 518) 


(1) Unbound 
(2) None 
(3) None   
(4) Unbound, except as indicated in the 


horizontal section 


(1) Unbound* 
(2) None 
(3) None 
(4) Unbound, except as indicated in the 


horizontal section 


 


                                                 
 Unbound due to lack of technical feasibility. 







CAMBODIA - SCHEDULE OF SPECIFIC COMMITMENTS 
For the 3rd Package of Commitments under ASEAN - China FTA Trade in Services 


 
Modes of supply:  (1)  Cross-border supply (2)  Consumption abroad    (3)  Commercial presence    (4) Presence of natural persons 


Sector or Subsector 
Limitation on 


Market Access 
Limitation on 


National Treatment 
Additional 


Commitments 
 


AC-TIS/SC3/CAM 
 


 


11 


IV. DISTRIBUTION SERVICES 
1.  Commission agents’ services  


(CPC 621) 
(1), (2), (3) None 
 
(4) Unbound, except as indicated in the 


horizontal section 


(1) None  
(2) None  
(3) None  
 
(4) Unbound, except as indicated in the 


horizontal section 


 


2.  Wholesale trade services 
 
 Wholesale trade services of 


motor vehicles (CPC61111) 
 Sales of parts of motor vehicles 


(CPC6113) 
 Sales of motorcycles and related 


parts (CPC6121) 
 Wholesale trade services of radio 


and television equipment, 
musical instruments and records, 
music scores and tapes 
(CPC62244) 


(1) None 
(2) None 
(3) None  
(4) Unbound except as indicated in the 


horizontal section 


(1) None 
(2) None 
(3) None  
(4) Unbound except as indicated in the 


horizontal section 


 


3.  Retailing services 
 
- Retail sales of motor vehicles  


(CPC 61112);  
- Sales of parts of motor vehicles 


(CPC 6113); 
- Sales of motorcycles and related 


parts (CPC 6121). 
 
 For supermarkets and large 


department stores only2: 
-  Food and non-food retailing 


(1) None 
(2) None 
(3) None  
(4) Unbound except as indicated in the 


horizontal section 


(1) None 
(2) None 
(3) None 
(4) Unbound except as indicated in the 


horizontal section 


 


                                                 
2  Large supermarkets and department stores are those of floor space no less than 2,000 m². 
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services (CPC631+632), 
excluding sales of 
pharmaceutical goods, medical 
and orthopaedic goods 
(CPC63211). 


- Retailing services of radio and 
television equipment, music 
instruments, music scores, and 
audio and video records and 
tapes (CPC 63234) 


5. Franchising services  
(CPC 8929) 


(1)   None 
(2)   None 
(3)   None 
(4) Unbound, except as indicated in the 


horizontal section 


(1) None 
(2) None 
(3) None 
(4) Unbound, except as indicated in the 


horizontal section 


 


6. Other 
-  Retail sales of motor fuel  


(CPC 613) 


(1)  None 
(2) None 
(3) None  
(4) Unbound except as indicated in the 


horizontal section 


(1)  None 
(2) None 
(3) None  
(4) Unbound except as indicated in the 


horizontal section 


 


V. EDUCATIONAL SERVICES 
3. Higher education services  


(CPC 923) 
4. Adult education  


(CPC 924) 
5. Other education services  


(CPC 929) 


(1) None 
(2) None 
(3) None 
(4) Unbound except as indicated in the 


horizontal section 


(1) None 
(2) None 
(3) None 
(4) Unbound except as indicated in the 


horizontal section 


Cambodia will seek to establish 
an independent national 
accrediting process for market 
purposes in education and 
professional services which is in 
keeping with global practice. 


VI. ENVIRONMENTAL SERVICES 
1. Sewage services  


(CPC 9401) 
2. Refuse disposal services  


(CPC 9402) 
3. Sanitation and similar services 


(CPC 9403) 
4. Other services  


(1) None 
(2) None 
(3) None  
(4) Unbound except as indicated in the 


horizontal section 


(1) None 
(2) None 
(3) None   
(4) Unbound except as indicated in the 


horizontal section 
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- Cleaning of exhaust gases  
(CPC 9404) 


- Noise abatement services 
 (CPC 9405) 


- Nature and landscape protection 
services  
(CPC 9406) 


- Other environmental services not 
included elsewhere  
(CPC 9409) 


VII. FINANCIAL SERVICES 
1. All insurance and insurance-related services 
(a) Life insurance services 
  (CPC 81211) 


(1) Natural or juridical person can enter 
into contract only with the insurance 
companies licensed to carry out 
insurance business in the Kingdom 
of Cambodia 


(2) None 
(3) None 
(4) Unbound, except as indicated in the 


horizontal section 


(1) None 
 
 
 
 
(2) None 
(3) None 
(4) Unbound, except as indicated in the 


horizontal section 


 


(b) Non-life insurance services (CPC 
8129) 


(1) None for marine, aviation, and 
transport insurance once a law has 
been passed, the appropriate 
regulations in place and a local firm 
authorized, whichever comes first.  


 
 Until the conditions above are met, 


marine, aviation and transport 
insurance services may be supplied 
by insurance companies licensed to 
carry out insurance business in the 
Kingdom of Cambodia. 


 


(1) None 
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 For all other non-life insurance 
services, natural or juridical persons 
can enter into contract only with the 
insurance companies licensed to 
carry out insurance business in the 
Kingdom of Cambodia. 


   
(2) None 
(3) None 
(4) Unbound, except as indicated in the 


horizontal section 


 
 
 
 
 
 
 
(2) None 
(3) None 
(4) Unbound, except as indicated in the 


horizontal section 
(c) Reinsurance and retrocession 


(CPC 81299) 
(1)  None  
(2) None 
(3) None, except companies must 


reinsure 20% of their risk in 
Cambodia Re 


(4) Unbound, except as indicated in the 
horizontal section. 


(1) None  
(2) None 
(3) None 
 
 
(4) Unbound, except as indicated in the 


horizontal section. 


 


(d) Services auxiliary to insurance 
(including broking and agency 
services)  
(CPC 8140) 


(1) None 
(2) None 
(3) None 
(4) Unbound, except as indicated in the 


horizontal section. 


(1) None 
(2) None 
(3) None 
(4) Unbound, except as indicated in the 


horizontal section. 


 


2. Banking and other financial services 
The commitments for subsectors (a), 
(b) and (d) refer to commercial 
banking only. 
 
(a) Acceptance of deposits and 


other repayable funds from the 
public (CPC 81115 – 81119) 


(b) Lending of all types, including, 
inter alia, consumer credit, 
mortgage credit, factoring and 
financing of commercial 


 
 
 
 
(1) None, except deposits from the 


public must be reinvested in 
Cambodia 


(2) None 
(3) None, except only permitted through 


authorized financial institutions as 
banks 


 
 
 
 
(1) None 
 
 
(2) None 
(3) None 
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transaction (CPC 8113); 
(d)  All payment and money 


transmission service, including 
credit, charge and debit cards, 
traveller cheques and bankers 
drafts (CPC 813393) 


(4) Unbound, except as indicated in the 
horizontal section. 


(4) Unbound, except as indicated in the 
horizontal section. 


The commitments for subsectors (c) 
and (e) refer to commercial banking 
only. 
 
(c) Financial leasing 
(e) Guarantees and commitments 


(1) Unbound 
(2) None 
(3) Unbound until related laws and 


regulations are established 
(4) Unbound, except as indicated in the 


horizontal section. 


(1) None 
(2) None 
(3) None 
 
(4) Unbound, except as indicated in the 


horizontal section. 


 


(f)  Trading for own account or for 
account of customers, whether 
on an exchange, in an over-the-
counter market or otherwise, the 
following 


 
(A)   money market instruments 
(including cheques, bills, 
certificates of deposits); 
(B)   foreign exchange 
(C)   derivative products including, 
but not limited to, futures and 
options; 
(D)   exchange rate and interest 
rate instruments, including 
products such as swaps, forward 
rate agreements; 
(E)   transferable securities; 
(F)   other negotiable instruments 
and financial assets, including 


(1) Unbound 
(2) None 
(3) Unbound for subsectors (f) – (l), until 


the Government of Cambodia 
determines what types of entities can 
conduct these services, the related 
laws and regulation are established, 
and such business is authorized by 
the government or other relevant 
designated authority. 


(4) Unbound, except as indicated in the 
horizontal section. 


(1) None 
(2) None 
(3) None 
 
 
 
 
 
 
 
(4) Unbound, except as indicated in the 


horizontal section 


 


                                                 
3 According to Services sectoral classification list, this refers to only part of the total range of activities covered by the CPC concordance. 
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bullion 
 
(g) Participation in issues of all kinds 


of securities, including 
underwriting and placement as 
agency (whether publicly or 
privately) and provision of 
services related to such issues; 


 
(h)  Money broking; 
 
(i)  Asset management, such as 


cash or portfolio management, all 
forms of collective investment 
management, pension fund 
management, custodial, 
depository and trust services; 


 
(j)  Settlement and clearing services 


for financial assets, including 
securities, derivative products, 
and other negotiable 
instruments; 


 
(k)  Provision of financial information, 


and financial data processing 
and related software by suppliers 
of other financial services 


 
(l)  Advisory, intermediation and 


other auxiliary financial services 
on all the activities listed in 
subparagraphs (v) through (xv), 
including credit reference and 
analysis, investment and portfolio 
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research and advice, advice on 
acquisitions and on corporate 
restructuring and strategy. 


VIII. HEALTH RELATED AND SOCIAL SERVICES 
1. Hospital services  
 Ownership and management of 


private hospitals and clinics only  
 


(1) None 
(2) None 
(3) None, except at least one director for 


technical matters must be 
Cambodian 


(4) Unbound, except as indicated in the 
horizontal section. 


(1) None 
(2) None 
(3) None 
 
 
(4) Unbound, except as indicated in the 


horizontal section 


 


IX. TOURISM AND TRAVEL RELATED SERVICES 
1. Hotels  (CPC 64110)  
 
 


(1) None 
(2) None 
(3) None for hotel 3 stars or higher4 . 
(4) Unbound, except as indicated in the 


horizontal section. 


(1) None 
(2) None 
(3) None 
(4) Unbound, except as indicated in the 


horizontal section 


 


 Restaurants (CPC 642, 643) (1) Unbound* 
(2) None 
(3) Permit is granted taking into account 


characteristics of the area5 
 
(4) Unbound 


(1) Unbound* 
(2) None 
(3) Unbound 
 
 
(4) Unbound 


 


2.  Travel agencies and tour 
operators services (CPC7471) 


 


(1) None 
(2) None 
(3) None, except foreign equity 


participation limited to 51% for travel 
agencies 


(4) Unbound, except as indicated in the 
horizontal section. 


(1) None 
(2) None 
(3) None  
 
 
(4) Unbound, except as indicated in the 


horizontal section. 


 


                                                 
4 3 stars hotel is defined as in the Sub-decree on Hotel One to Five Stars Rating and Accommodations of 2004. 
5 The main criteria are: the number of and impact on existing restaurants, historical and artistic characteristics of the location, geographic spread, impact on traffic conditions 


and creation of new employment.   
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3. Tourist guides services  
(CPC 7472) 


(1) None 
(2) None 
(3) None  
(4) Unbound, except as indicated in the 


horizontal section.  Cambodian 
nationality requirement for tourist 
guides 


(1) None 
(2) None 
(3) None 
(4) Unbound, except as indicated in the 


horizontal section 
 


 


X. RECREATIONAL, CULTURAL AND SPORTING SERVICES 
- Other entertainment services 


n.e.c. (CPC 96199): 
-- Cinema theatre services, 


including cinema projection 
services 


(1) None  
(2) None 
(3) None 
(4) Unbound, except as provided in the 


horizontal section 


(1) None  
(2) None 
(3) None 
(4) Unbound, except as indicated in the 


horizontal section 


 


XI. TRANSPORT SERVICES 
1.  Maritime Services 
International transport  (Freight and 
passengers) (CPC7211 and 7212), 
excluding cabotage 
 


(1) Unbound 
(2) Unbound 
(3) Unbound 
(4) Unbound 


(1) Unbound 
(2) Unbound 
(3) Unbound 
(4) Unbound 


Where not otherwise made 
available to the international 
maritime transport suppliers 
pursuant to Article XXVIII (c) (ii), 
no measures shall be applied 
which deny reasonable and non-
discriminatory access to the 
following services: 
 
1. Towing and tug assistance; 
2. Provisioning, fuelling and 


watering; 
3. Garbage collecting and 


ballast waste disposal; 
4. Emergency repair facilities; 
5. Lightering and water taxi 


services; 
6. Ship agencies; 
7. Custom brokers; 
8. Stevedoring and terminal 
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services; 
9. Surveying and classification 


services. 
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3. Air Transport Services 
- Aircraft repair and maintenance 


services  
(CPC 8868) 


- Selling and marketing of air 
transport services 


- Computer Reservation System 
Services (CRS) 


(1) None 
(2) None 
(3) None 
(4) Unbound, except as indicated in the 


horizontal section. 


(1) None 
(2) None 
(3) None 
(4) Unbound, except as indicated in the 


horizontal section. 


 


6. Road Transport Services 
(a) Passenger transportation  


(CPC 7121 + 7122) 
(b) Freight transportation  


(CPC 7123) 
(c) Rental of commercial vehicles 


with operator  
(CPC 7124) 


(1) None 
(2) None 
(3) None 
(4) Unbound, except as indicated in the 


horizontal section. 


(1) None 
(2) None 
(3) None 
(4) Unbound, except as indicated in the 


horizontal section. 


 


(d) Maintenance and repair of road 
transport equipment  
(CPC 6112+8867) 


(e) Supporting services for road 
transport services  
(CPC 744) 


(1) None  
(2) None 
(3) None 
(4) Unbound, except as indicated in the 


horizontal section. 


(1) None 
(2) None 
(3) None 
(4) Unbound, except as indicated in the 


horizontal section. 


 


7. Pipeline Transport Services 
(a)  Transport of fuels (CPC 7131) 
(b)  Transport of other goods  
 (CPC 7139) 


(1)  Services must be provided through a 
contract of concession granted by 
the State on case-by- cases basis. 


(2)  None 
(3)  Services must be provided through a 


contract of concession granted by 
the State on case-by-cases basis. 


(4)  Unbound, except as indicated in the 
horizontal section. 


(1)  None  
 
 
(2)  None 
(3)  None  
 
 
(4)  Unbound, except as indicated in the 


horizontal section. 


 







CAMBODIA - SCHEDULE OF SPECIFIC COMMITMENTS 
For the 3rd Package of Commitments under ASEAN - China FTA Trade in Services 


 
 


 21 


REFERENCE PAPER 
 
Scope 
 
The following are definitions and principles on the regulatory framework for the basic telecommunications services. 
 
Definitions 
 
Users mean service consumers and service suppliers. 
 
Essential facilities mean facilities of a public telecommunications transport network or service that: 
 


(a) are exclusively or predominantly provided by a single or limited number of suppliers; and 
(b) cannot feasibly be economically or technically substituted in order to provide a service. 


 
 
A major supplier is a supplier which has the ability to materially affect the terms of participation (having regard to price and supply) in relevant 
market for basic telecommunications services as a result of: 
 


(a) control over essential facilities; or 
 (b) use of its position in the market. 
 
1.   Competitive safeguards 
 
1.1.  Prevention of anti-competitive practices in telecommunications 
 
 Appropriate measures shall be maintained for the purpose of preventing suppliers who, alone or together, are a major supplier from 


engaging in or continuing anti-competitive practices. 
 
1.2.   Safeguards 
 
 The anti-competitive practices referred to above shall include in particular: 
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(a) engaging in anti-competitive cross-subsidization; 
(b) using information obtained from competitors with anti-competitive results; and 
(c) not making available to other services suppliers on timely basis technical information about essential facilities and commercially 


relevant information which are necessary for them to provide services. 
 
2.   Interconnection 
 
2.1.   This section applies to linking with suppliers, providing public telecommunications transport networks or services in order to allow the 


users of one supplier to communicate with users of another supplier and to access services provided by another supplier, where specific 
commitments are undertaken. 


 
2.2.   Interconnection to be ensured 
 
 Interconnection with a major supplier will be ensured at any technically feasible point in the network.  Such interconnection is provided: 
 


(a) under non-discriminatory terms, conditions (incl. technical standards and specifications) and rates and of a quality no less 
favourable than that provided for its own like services or for like services of non-affiliated service suppliers or for its subsidiaries 
or other affiliates; 


(b) in a timely fashion, on terms, conditions (incl. technical standards and specifications) and cost-oriented rates that are transparent, 
reasonable, having regard to economic feasibility, and sufficiently unbundled so that the supplier need not pay for network 
components or facilities that it does not require for the service to be provided; and 


(c) upon request, at points in addition to the network termination points offered to the majority of users, subject to charges that 
reflect the cost of construction of necessary additional facilities. 


 
2.3.  Public availability of the procedures for interconnection negotiations 
 
 The procedures applicable for interconnection to a major supplier will be made publicly available. 
 
2.4.   Transparency of interconnection arrangements 
 
 It is ensured that a major supplier will make publicly available either its interconnection agreements or a reference interconnection offer. 
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2.5.   Interconnection: dispute settlement 
 
 A service supplier requesting interconnection with a major supplier will have recourse, either: 
 


(a) at any time; or 
(b) after a reasonable period of time which has been made publicly known to an independent domestic body, which may be a 


regulatory body as referred to in paragraph 5 below, to resolve disputes regarding appropriate terms, conditions and rates for 
interconnection within a reasonable period of time, to the extent that these have not been established previously. 


 
3.   Universal service 
 
 Any Member has the right to define the kind of universal service obligation it wishes to maintain.  Such obligations will not be regarded 


as anti-competitive per se, provided they are administered in a transparent, non-discriminatory and competitively neutral manner and 
are not more burdensome than necessary for the kind of universal service defined by the Member. 


 
4.   Public availability of licencing criteria 
 
 Where a licence is required, the following will be made publicly available: 
 


(a) all the licensing criteria and the period of time normally required to reach a decision concerning an application for  a licence; and 
(b) the terms and conditions of individual licences. 


 
 The reasons for the denial of a licence will be made known to the applicant upon request. 
 
5. Independent regulators 
 
 The regulatory body is separate from, and not accountable to, any supplier of basic telecommunications services.  The decisions of and 


the procedures used by regulators shall be impartial with respect to all market participants. 
 
6. Allocation and use of scarce resources 
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Any procedures for the allocation and use of scarce resources, including frequencies, numbers and rights of way, will be carried out in 
an objective, timely, transparent and non-discriminatory manner.  The current state of allocated frequency bands will be made publicly 
available, but detailed identification of frequencies allocated for specific government uses is not required. 


 
 


List of Article II (MFN) Exemptions of Cambodia 
 


 


Sector or sub-sector Description of measure indicating its 
inconsistency with Article II 


Countries to which the 
measure applies 


Intended 
duration 


Conditions creating the  
need for the exemption 


Audiovisual services 
- Production and 


distribution of television 
programmes and 
cinematographic works 


Measures based upon coproduction 
agreements of audiovisual works, which 
confer National Treatment to 
audiovisual works covered by such 
agreements. 


Countries with which such 
bilateral or plurilateral 
agreements are in force, 
now or in the future  


Indefinite 
 


The aim of these agreements is to 
promote cultural links between the 
countries concerned  


Audiovisual Services  
–  Production and 


distribution of television 
programmes and 
cinematographic works 


Measures granting the benefit of 
support programmes (such as “Fonds 
d’aide a la production de l”agence 
intergouvernmental de la 
Francophonie”) to audiovisual works, 
and suppliers of such works meeting 
origin criteria. 


Countries with which 
bilateral and plurilateral 
agreements have been 
signed in the area of 
cultural cooperation.  


Indefinite 
 


These programmes aim at 
preserving and promoting the 
cultural identity of countries with 
which Cambodia has a long-
standing cultural links 


Audiovisual services 
-  Production and 


distribution of 
audiovisual works 
through broadcasting 
transmission to the 
public 


Measures which extend National 
Treatment to audiovisual works which 
meet certain origin criteria regarding 
access to  broadcasting transmission. 


Countries with which 
bilateral or plurilateral 
agreements concluded in 
the area of cultural 
cooperation. 


Indefinite 
 


These measures aim, within the 
sector, to promote cultural values 
both within Cambodia, and with 
other countries, including in the 
region 


Land transport Facilitation of transport and transit 
transport agreements. 


Existing and future bilateral 
or plurilateral agreements  


Indefinite The need to promote tourism and 
trade in transport services 
especially among the 
neighbouring countries. 
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Sector or sub-sector Description of measure indicating its 
inconsistency with Article II 


Countries to which the 
measure applies 


Intended 
duration 


Conditions creating the  
need for the exemption 


Internal waterways Establishes procedures, charges, and 
specific regulations applicable for ships 
of countries concerned operating in 
Mekong river basin. 


Existing and future bilateral 
or plurilateral agreements 


Indefinite Ensure and facilitate navigation in 
the Mekong river. 


Maritime transport Establishes procedures, charges, and 
specific regulations for maritime 
transport applicable for ships of 
countries concerned operating in Siam 
Gulf. 


Existing and future bilateral 
or plurilateral agreements 


Indefinite Ensure and facilitate navigation in 
the Siam Gulf. 
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AC-TIS/SC3/INO 2 


I. HORIZONTAL COMMITMENTS 
ALL SECTORS INCLUDED IN THIS 
SCHEDULE 
 


(3) Commercial Presence of the foreign 
service provider(s) may be in the 
form of joint venture and/or 
representative office, unless 
mentioned otherwise. 
 
Joint venture should meet the 
following requirements: 
(i) should be in the form of 


Limited Liability Enterprise 
(Perseroan Terbatas/PT), 
 


(ii) not more than 49% of the 
capital share of the Limited 
Liability Enterprise (Perseroan 
Terbatas/PT), may be owned 
by foreign partner(s). 


(3) Land Acquisition 
Undang-Undang Pokok Agraria 
(Land Law) No. 5 of 1960 
stipulates that no foreigners 
(juridical and natural persons) 
are allowed to own land.  
However, a joint venture 
enterprise could hold the right 
for land use (Hak Guna Usaha) 
and building rights (Hak Guna 
Bangunan), and they may 
rent/lease land and property. 
 
Any juridical and natural 
persons should meet 
professional qualification 
requirements.  


    


(4) Subject to Indonesian Labour and 
Immigration Laws and Regulations, 
only directors, managers and 
technical experts/advisors, unless 
mentioned otherwise, are allowed 
to stay for two years and could be 
extended for a maximum two times 
subject to two years extension each 
time.  Manager and technical 
experts (intra corporate transfer) 
are allowed based on an economic 
needs test. 
 


(4) Expatriate Charges 
Any foreign natural persons 
supplying services are subject to 
charges levied by Governments  
 
Labour Laws and Regulations.   
Any expatriate employed by a joint-
venture enterprise, representatives 
office, and/or other types of juridical 
person and/or an individual services 
provider must hold a valid working 
permit issued by the Ministry of 
Manpower and Transmigration 
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 The entry and temporary stay of 
business visitor(s) is (are) permitted 
for a period of 60 days and could 
be extended maximum for 120 
days. 


  


    


Definitions: 
 
"Director": One or a group of persons entrusted by the shareholders of a services providing entity with the final overall control and direction of the enterprise, and 
legally responsible to act on behalf of the enterprises inside and/or outside of the court. 
 
"Manager": Senior employee of a service supplier who primarily directs the management of the organization, receiving general supervision or direction principally 
from the board of directors of the business, including directing the service supplier or a department or sub-division thereof, supervising or controlling the work of other 
supervisory, professional or managerial employee or having the authority to hire or fire or recommend such or other personnel actions. 
 
"Technical Expert/Advisor": Person employed by a service supplier who possesses a standard of high or common (i) qualifications referring to a type of work or 
trade requiring specific technical knowledge or (ii) knowledge essential or proprietal to the service, research equipment, techniques or management. 
 
"Joint Operator": A joint operation is an undertaking between one or several foreign and Indonesian enterprises of temporary nature, to handle one or several 
project/businesses without establishing a new statutory body according to Indonesian laws 
 
"Joint venture Enterprise": A joint venture enterprise is a legal entity organized under Indonesian law and having its domicile in Indonesia, in the form of 
cooperation between foreign capital and Indonesian ( national) capital. 
 
"Contract Management": Contract management is a contract organized under Indonesian law in the form of cooperation on management of temporary nature 
between Indonesian (national) capital and foreign capital. 
 
Business visitor(s) is (are) natural person staying in Indonesia for the purpose of participating in business meeting, business contacts including 
negotiations for the sales of services and/or other similar activities including those who prepare for the establishment of a commercial presence in 
Indonesia, without acquiring remuneration and/or any other direct income from within Indonesia, and are not engaged in making direct sales or supplying 
services to general public. 
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II. SECTOR-SPECIFIC COMMITMENTS 
CONSTRUCTION AND RELATED 
ENGINEERING SERVICES 
 
 
A. General construction work for 


building 
 


Construction work for building 
(CPC 512 except CPC 51210) 


(1) Unbound* (1) Unbound*  
    


(2) None (2) Unbound 
    


(3) (a) Joint operation by establishing a 
representative office in 
Indonesia. License for 
representative office shall be 
valid for 3 years and can be 
extended. 


 
(b) Joint venture company by 


fulfilling the requirements as 
specified in the Horizontal 
Section and the Foreign Capital 
Investment Law. 


 
Not more than 55% of the capital 
share of the Limited Liability 
Enterprise (Perseroan Terbatas/PT) 
may be owned by foreign 
partner(s). 


(3) (a)1.  License fee requirement 
2. Registered foreign 


company shall form a joint 
operation with local 
partner(s) which is (are) 
registered by Construction 
Services Development 
Board and having 
qualification A/Big.  


 
(b) Local partner(s) in joint venture 


shall be   registered by 
Construction Services 
Development Board and having 
qualification A/Big 


    


(4) As specified in the Horizontal 
Section 


(4) As specified in the Horizontal 
Section 
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B. General construction work for civil 
engineering  


 
Construction work for civil 
engineering  
(CPC 513) 


(1) Unbound* (1) Unbound*  
    


(2) None (2) Unbound 
    


(3) (a) Joint operation by establishing a 
representative office in 
Indonesia. License for 
representative office shall be 
valid for 3 years and can be 
extended. 


 
(b) Joint venture company by 


fulfilling the requirements as 
specified in the Horizontal 
Section and the Foreign Capital 
Investment Law. 


 
Not more than 55% of the capital 
share of the Limited Liability 
Enterprise (Perseroan Terbatas/PT) 
may be owned by foreign 
partner(s). 


(3) (a)1.  License fee requirement 
2. Registered foreign 


company shall form a joint 
operation with local 
partner(s) which is (are) 
registered by Construction 
Services Development 
Board and having 
qualification A/Big.  


 
(b) Local partner(s) in joint venture 


shall be   registered by 
Construction Services 
Development Board and having 
qualification A/Big 


    


(4) As specified in the Horizontal 
Section 


(4) As specified in the Horizontal 
Section 
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C. Installation and assembly work 
 
Assembly and erection of 
prefabricated construction 
(CPC 514) 


 


(1) Unbound* (1) Unbound*  
    


(2) None (2) Unbound 
    


(3) (a) Joint operation by establishing a 
representative office in 
Indonesia. License for 
representative office shall be 
valid for 3 years and can be 
extended. 


 
(b) Joint venture company by 


fulfilling the requirements as 
specified in the Horizontal 
Section and the Foreign Capital 
Investment Law. 


 
Not more than 55% of the capital 
share of the Limited Liability 
Enterprise (Perseroan Terbatas/PT) 
may be owned by foreign 
partner(s). 


(3) (a)1.  License fee requirement 
2. Registered foreign 


company shall form a joint 
operation with local 
partner(s) which is (are) 
registered by Construction 
Services Development 
Board and having 
qualification A/Big.  


 
(b) Local partner(s) in joint venture 


shall be   registered by 
Construction Services 
Development Board and having 
qualification A/Big 


    


(4) As specified in the Horizontal 
Section 


(4) As specified in the Horizontal 
Section 
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D. Other 
 
- Pre-erection work at construction 


system  
(CPC 511 except CPC     51110 
and 51113) 


 


(1) Unbound* (1) Unbound*  
    


(2) None (2) Unbound 
    


(3) (a) Joint operation by establishing a 
representative office in 
Indonesia. License for 
representative office shall be 
valid for 3 years and can be 
extended. 


 
(b) Joint venture company by 


fulfilling the requirements as 
specified in the Horizontal 
Section and the Foreign Capital 
Investment Law. 


 
Not more than 55% of the capital 
share of the Limited Liability 
Enterprise (Perseroan Terbatas/PT) 
may be owned by foreign 
partner(s). 


(3) (a)1.  License fee requirement 
2. Registered foreign 


company shall form a joint 
operation with local 
partner(s) which is (are) 
registered by Construction 
Services Development 
Board and having 
qualification A/Big.  


 
(b) Local partner(s) in joint venture 


shall be   registered by 
Construction Services 
Development Board and having 
qualification A/Big 


    


(4) As specified in the Horizontal 
Section 


(4) As specified in the Horizontal 
Section 
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- Steel binding and erection (incl. 
welding) 
(CPC 51550) 


(1) Unbound* (1) Unbound*  
    


(2) None (2) Unbound 
    


(3) (a) Joint operation by establishing a 
representative office in 
Indonesia. License for 
representative office shall be 
valid for 3 years and can be 
extended. 


 
(b) Joint venture company by 


fulfilling the requirements as 
specified in the Horizontal 
Section and the Foreign Capital 
Investment Law. 


 
Not more than 55% of the capital 
share of the Limited Liability 
Enterprise (Perseroan Terbatas/PT) 
may be owned by foreign 
partner(s). 


(3) (a)1.  License fee requirement 
2. Registered foreign 


company shall form a joint 
operation with local 
partner(s) which is (are) 
registered by Construction 
Services Development 
Board and having 
qualification A/Big.  


 
(b) Local partner(s) in joint venture 


shall be   registered by 
Construction Services 
Development Board and having 
qualification A/Big 


    


(4) As specified in the Horizontal 
Section 


(4) As specified in the Horizontal 
Section 
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- Renting Services related to 
equipment for construction or 
demolition of building or civil 
engineering works, with operator 
(CPC 518) 


(1) Unbound* (1) Unbound*  
    


(2) None (2) Unbound 
    


(3) (a) Joint operation by establishing a 
representative office in 
Indonesia. License for 
representative office shall be 
valid for 3 years and can be 
extended. 


 
(b) Joint venture company by 


fulfilling the requirements as 
specified in the Horizontal 
Section and the Foreign Capital 
Investment Law. 


 
Not more than 55% of the capital 
share of the Limited Liability 
Enterprise (Perseroan Terbatas/PT) 
may be owned by foreign 
partner(s). 


(3) (a)1.  License fee requirement 
2. Registered foreign 


company shall form a joint 
operation with local 
partner(s) which is (are) 
registered by Construction 
Services Development 
Board and having 
qualification A/Big.  


 
(b) Local partner(s) in joint venture 


shall be   registered by 
Construction Services 
Development Board and having 
qualification A/Big 


    


(4) As specified in the Horizontal 
Section 


(4) As specified in the Horizontal 
Section 
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- Foundation work including pile 
driving  
(CPC 51510) 


(1) Unbound* (1) Unbound*  
    


(2) None (2) Unbound 
    


(3) (a) Joint operation by establishing a 
representative office in 
Indonesia. License for 
representative office shall be 
valid for 3 years and can be 
extended. 


 
(b) Joint venture company by 


fulfilling the requirements as 
specified in the Horizontal 
Section and the Foreign Capital 
Investment Law. 


 
Not more than 55% of the capital 
share of the Limited Liability 
Enterprise (Perseroan Terbatas/PT) 
may be owned by foreign 
partner(s). 


(3) (a)1.  License fee requirement 
2. Registered foreign 


company shall form a joint 
operation with local 
partner(s) which is (are) 
registered by Construction 
Services Development 
Board and having 
qualification A/Big.  


 
(b) Local partner(s) in joint venture 


shall be   registered by 
Construction Services 
Development Board and having 
qualification A/Big 


    


(4) As specified in the Horizontal 
Section 


(4) As specified in the Horizontal 
Section 
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- Gas fitting construction work  
(CPC 51630) 


(1) Unbound* (1) Unbound*  
    


(2) None (2) Unbound 
    


(3) (a) Joint operation by establishing a 
representative office in 
Indonesia. License for 
representative office shall be 
valid for 3 years and can be 
extended. 


 
(b) Joint venture company by 


fulfilling the requirements as 
specified in the Horizontal 
Section and the Foreign Capital 
Investment Law. 


 
Not more than 55% of the capital 
share of the Limited Liability 
Enterprise (Perseroan Terbatas/PT) 
may be owned by foreign 
partner(s). 


(3) (a)1.  License fee requirement 
2. Registered foreign 


company shall form a joint 
operation with local 
partner(s) which is (are) 
registered by Construction 
Services Development 
Board and having 
qualification A/Big.  


 
(b) Local partner(s) in joint venture 


shall be   registered by 
Construction Services 
Development Board and having 
qualification A/Big 


    


(4) As specified in the Horizontal 
Section 


(4) As specified in the Horizontal 
Section 
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- Fire alarm construction work 
(CPC 51642) 


 


(1) Unbound* (1) Unbound*  
    


(2) None (2) Unbound 
    


(3) (a) Joint operation by establishing a 
representative office in 
Indonesia. License for 
representative office shall be 
valid for 3 years and can be 
extended. 


 
(b) Joint venture company by 


fulfilling the requirements as 
specified in the Horizontal 
Section and the Foreign Capital 
Investment Law. 


 
Not more than 55% of the capital 
share of the Limited Liability 
Enterprise (Perseroan Terbatas/PT) 
may be owned by foreign 
partner(s). 


(3) (a)1.  License fee requirement 
2. Registered foreign 


company shall form a joint 
operation with local 
partner(s) which is (are) 
registered by Construction 
Services Development 
Board and having 
qualification A/Big.  


 
(b) Local partner(s) in joint venture 


shall be   registered by 
Construction Services 
Development Board and having 
qualification A/Big 


    


(4) As specified in the Horizontal 
Section 


(4) As specified in the Horizontal 
Section 
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- Burglar alarm system 
construction work  
(CPC 51643) 


(1) Unbound* (1) Unbound*  
    


(2) None (2) Unbound 
    


(3) (a) Joint operation by establishing a 
representative office in 
Indonesia. License for 
representative office shall be 
valid for 3 years and can be 
extended. 


 
(b) Joint venture company by 


fulfilling the requirements as 
specified in the Horizontal 
Section and the Foreign Capital 
Investment Law. 


 
Not more than 55% of the capital 
share of the Limited Liability 
Enterprise (Perseroan Terbatas/PT) 
may be owned by foreign 
partner(s). 


(3) (a)1.  License fee requirement 
2. Registered foreign 


company shall form a joint 
operation with local 
partner(s) which is (are) 
registered by Construction 
Services Development 
Board and having 
qualification A/Big.  


 
(b) Local partner(s) in joint venture 


shall be   registered by 
Construction Services 
Development Board and having 
qualification A/Big 


    


(4) As specified in the Horizontal 
Section 


(4) As specified in the Horizontal 
Section 


    


 







INDONESIA - SCHEDULE OF SPECIFIC COMMITMENTS 
For the 3rd Package of Commitments under ASEAN - China FTA Trade in Services 


 
Modes of supply:  (1)  Cross-border supply (2)  Consumption abroad    (3)  Commercial presence    (4) Presence of natural persons 


Sector or Subsector Limitation on 
Market Access 


Limitation on 
National Treatment 


Additional 
Commitments 


 
 


AC-TIS/SC3/INO 14 


 


- Lift and escalator construction 
work 
(CPC 51691) 


(1) Unbound* (1) Unbound*  
    


(2) None (2) Unbound 
    


(3) (a) Joint operation by establishing a 
representative office in 
Indonesia. License for 
representative office shall be 
valid for 3 years and can be 
extended. 


 
(b) Joint venture company by 


fulfilling the requirements as 
specified in the Horizontal 
Section and the Foreign Capital 
Investment Law. 


 
Not more than 55% of the capital 
share of the Limited Liability 
Enterprise (Perseroan Terbatas/PT) 
may be owned by foreign 
partner(s). 


(3) (a)1.  License fee requirement 
2. Registered foreign 


company shall form a joint 
operation with local 
partner(s) which is (are) 
registered by Construction 
Services Development 
Board and having 
qualification A/Big.  


 
(b) Local partner(s) in joint venture 


shall be   registered by 
Construction Services 
Development Board and having 
qualification A/Big 


    


(4) As specified in the Horizontal 
Section 


(4) As specified in the Horizontal 
Section 
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TOURISM AND TRAVEL RELATED SERVICES 
Hotel 
(CPC 64110) 


(1) None (1) None  
    


(2) None (2) None 
    


(3) In East of Indonesia, Kalimantan, 
Bengkulu, Jambi, East Nusa 
Tenggara 100% of capital share 
can be owned by foreign investor. 
In other areas FEP is 49%  
 


(3) a. Higher paid-up capital is 
required of foreign services 
suppliers than of domestic 
suppliers. This measure will be 
eliminated in the year 2020. 


b. Only 3,4, or 5 starred hotels are 
permitted 


    


(4) Unbound, except for: 
a. Top Management Level in 


Hotel business comprised of: 
- General Manager 
- Food and Beverage Managers 
- Resident Manager 
- Comptrollers (Only for 4-5 star 


hotels) 
- Marketing Directors (only for 


4-5 star hotels) 
b. Highly-skilled Professionals 


comprised of: 
- Executive Chef 
- Sous Chef (pnly for 4-5 star 


hotels) 
- Specialty Cook 


 


(4) As specified in the Horizontal 
Section 
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Meal Serving Services with Full 
Restaurant Services 
(CPC 64210) 
 


(1) None (1) None  
    


(2) None (2) None 
    


(3) Unbound, except in Kalimantan, 
Bengkulu, Jambi, Sulawesi and 
East Nusa with foreign equity 
participation (FEP) is permitted up 
to 51%  


(3) Subject to prevailing local 
government’s laws regarding to the 
moral or public order in accordance 
with Article XIV (a) of the GATS 
 


    


(4) Unbound, except for: 
a. Top Management Level in 


Hotel business comprised of: 
- General Manager 
- Food and Beverage Managers 
- Resident Manager 
- Comptrollers (Only for 4-5 star 


hotels) 
- Marketing Directors (only for 


4-5 star hotels) 
b. Highly-skilled Professionals 


comprised of: 
- Executive Chef 
- Sous Chef (pnly for 4-5 star 


hotels) 
- Specialty Cook 


 


(4) As specified in the Horizontal 
Section 
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Golf Courses and Other Sporting 
Facilities (CPC 96413)  
 


(1) None (1) None  
    


(2) None (2) None 
    


(3) Unbound, except in: Kalimantan, 
Bengkulu, Jambi, Sulawesi and 
East Nusa Tenggara with FEP 
100%.  


(3) a. Higher paid-up capital is required 
of foreign services suppliers than of 
domestic suppliers. This measure 
will be eliminated in the year 2020.  
 
b. Only 3,4, or 5 starred hotels are 
permitted  


    


(4) Unbound except Resort Managers  (4) As specified in the Horizontal 
Section 
 


    


Beverage Serving Services with 
Entertainment (CPC 64310)  


(1) None (1) None 


 


    


(2) None (2) None 


    


(3) Unbound, except in Sulawesi, 
Papua, Maluku, East Nusa 
Tenggara), FEP is permitted up to 
49%  


(3) Subject to prevailing local 
government’s laws regarding to the 
moral or public order in accordance 
with Article XIV (a) of the GATS.  
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(4) Unbound, except for : 
A) Top Management Level in Hotel 
Business which comprise of: i) 
General Managers, ii) Food and 
Beverage Managers. B) Highly 
Skilled Professionals: i) Excecutive 
Chef, ii) Specialty Cooks  


(4) As specified in the Horizontal 
Section 
 


 


    


Beverage Serving Services without 
Entertainment (CPC 64310)  
 


(1) None (1) None 


 


    


(2) None (2) None 


    


(3) Unbound, except in Sulawesi, 
Papua, Maluku, East Nusa 
Tenggara), FEP is permitted up to 
49%  


(3) Subject to prevailing local 
government’s laws regarding to the 
moral or public order in accordance 
with Article XIV (a) of the GATS.  
 


    


(4) Unbound except for :  
A) Top Management Level in Hotel 
Business which comprise of: 
 i) General Managers, 
 ii) Food and Beverage Managers. 
  
B) Highly Skilled Professionals: 
 i) Excecutive Chef,  
ii) Specialty Cooks 


(4) As specified in the Horizontal 
Section  
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Tourism Consultancy Services 
(CPC 91136) 


(1) None (1) None  
    


(2) None (2) None 
    


(3) Must be registered to Indonesian 
Ministry of Justice as Indonesian 
company. In the case of 
cooperation with a national 
company, it is required to do joint 
venture, joint operation and contract 
management 


(3) Unbound 


    


(4) Unbound 
 


(4) As specified in the Horizontal 
Measures 
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International Hotel Operator 
(CPC 91135) 


(1) None (1) None  
    


(2) None (2) None 
    


(3) Must be registered to Indonesian 
Ministry of Justice as Indonesian 
company. In the case of 
cooperation with a national 
company, it is required to do 
contract management , joint venture 
and joint operation  


(3) Unbound 


    


(4) Unbound, except for: 
a. Top Management Level in 


Hotel business comprised of: 
- General Managers 
- Food and Beverage 


Managerss 
- Resident Manager 
- Comptrollers 
- Marketing Directors 


b. Highly-skilled Professionals 
comprised of: 
- Executive Chefs 
- Sous Chefs 
- Specialty Cooks 


(4) As specified in the Horizontal 
Section 
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Tourist Resorts including: 
• Hotels (3,4, and 5 star) 
• Marinas 
 


(1) None (1) None  
    


(2) None (2) None 
    


(3) In Eastern Part of Indonesia, 
Bengkulu and Jambi, 100% of 
capital share can be owned by 
foreign investor 


(3) a. Higher paid-up capital is 
required of foreign services 
suppliers than of domestic 
suppliers. This measure will be 
eliminated in the year 2020. 


b. Only 3,4, or 5 starred hotels are 
permitted 


    


(4) Unbound, except for Resort 
Manager 


(4) As specified in the Horizontal 
Section 


    


Travel Agent and Tour Operator (TA 
& TO)  
(CPC 74710) 


(1) None (1) None  
    


(2) None (2) None 
    


(3) Maximum service providers 30 TA 
& TO 


(3) Tour operator must be Travel Agent 
located in Jakarta and Bali 


    


(4) Unbound except for technical 
advisor 


(4) As specified in the Horizontal 
Section 
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FINANCIAL SERVICES 
General condition on Non Banking Financial Services Sub-sector :  
1) All market access and national treatment limitations specified in the Non Banking Financial Services Sub-sectors will be eliminated by the year 2020 subject to 
similar commitment by other members. 


 2) The share ownership of foreign services suppliers is bound at the prevailing laws and regulations. The conditions of ownership and the percentage share of 
ownership as stipulated in the respective shareholder agreement establishing the existing individual joint venture in non banking financial services shall be respected. 
No transfer of ownership shall take place without the consent of all parties in the joint venture concerned. 


 3) Limitation on national treatment in terms of taxation which is specified in the Horizontal Measures is not applied on the Non Banking Financial Services Sub-
sector.  


4) In addition to the Horizontal Measures, temporary entry will be granted to technical expert(s)/advisor(s) for no longer than 3 (three) months per person for any given 
year.  


5) Share of non-bank financial companies listed in the stock exchange may be 100% owned by foreign investors.  


6) In relation to the presence of natural person, only directors, managers, and experts/advisors can be assumed by expatriates with maximum stay of 3 (three) years 
and can be extended.  


7) All joint venture companies shall provide training for their employees.  


8) Limitation on national treatment in terms of difference in paid up capital requirement will be eliminated in the year 1998.  


Portfolio management, all forms of 
collective investment management  
 


(1) Unbound  (1) None  
    


(2) None (2) None 
    


(3) Through establishment of an 
investment management company.  
 


(3) As specified in the General 
Conditions 


(4) Unbound, except for directors  (4) As specified in the Horizontal 
Measures 
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Factoring Services 
(CPC 8113) 
 
 
 
 
 
 
 


(1) 
 
(2) 
 
(3) 
 
 
(4) 


None 
 
None 
 
As specified in the Horizontal 
Measures and General Conditions 
 
Unbound except as indicated in the 
Horizontal Measures 


(1) 
 
(2) 
 
(3) 
 
 
(4) 


None 
 
None 
 
As specified in the General 
Conditions 
 
As specified in the Horizontal 
Section 


 


Asset Management limited only to 
investment fund management  
 


(1) Unbound (1) None  
    


(2) None (2) None 
    


(3) Through establishment of an 
investment management company.  
 


(3) As specified in the General 
Conditions 


    


(4) Unbound, except for directors  (4) As specified in the Horizontal 
Measures 


    


Banking Sub-sector :  
General Conditions on Banking Sub-sector.  


1.  All Market Access and National Treatment limitation specified in the banking sub-sector will be eliminated by the year 2020 subject to similar commitment by other 
members.  


2.  With the exception of the existing branches of foreign banks, foreign services provider shall be in the form of joint venture bank locally incorporated in Indonesia 
with the following requirements:  
(a) Unbound for new license  
(b) Only bank institutions are permitted to establish joint venture banks.  
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3.  The share ownership of foreign services supplier in the joint venture bank is bound at prevailing laws and regulation. The conditions of ownership and the 
percentage share of ownership as stipulated in the respective shareholder agreement establishing the existing individual joint venture bank shall be respected as 
the basis of ownership of the foreign service provider(s) and their Indonesian partner(s). No transfer of ownership shall take place without the consent of all parties 
in the joint venture bank concerned.  


4. Acquisition of local existing banks is allowed through the purchase of up to 49% of the shares of locally incorporated bank listed in the stock exchange.  


5.  Limitation on national treatment in terms of difference in paid up capital requirement will be eliminated in the year 1998.  


6. Foreign bank and joint ventures bank may open their offices in the cities of Jakarta, Surabaya, Semarang, Bandung, Medan, Makasar, Denpasar , and Batam 
Island,  


7.  With respect to the presence of natural persons no economic needs test will apply. A non Indonesian employed as manager or as technical expert shall have at 
least two Indonesian under studies during his/her term.  


8.  In addition to the Horizontal Measures, temporary entry will be granted to technical expert(s)/advisor(s) of branch office of the foreign bank and joint venture bank 
for no longer than 3 (three) months per person for any given year.  


9.  Limitation on national treatment in terms of taxation which is specified in Horizontal Measures is not applied on the Banking Sub-sector. 


Commercial Banking Business 
 
Lending of all types, including 
consumer credit, mortgage, credit, 
factoring, and financing of 
commercial transaction   
 


(1) None (1) None  


(2) None (2) None 


(3) (a) Bound only 1 (one) sub-
branches and 1 (one) auxiliary 
offices for foreign bank's branch  
office. (b) Bound only 1 (one) 
branches and 1 (one) sub-branches 
for joint venture bank 


(3) a) For foreign bank branch, only  
executive position can be assumed 
by expatriates with limitation that at 
least one of them shall be 
Indonesian national. 
 
(b) For the joint venture bank, only 
for the director can be assumed by 
the expatriates in proportion to the 
ownership sharing.  


(4) Unbound except as indicated in the 
Horizontal Measures and General 
Conditions on Banking Sub-sector.  


(4) Unbound except as indicated in the 
Horizontal Measures and General 
Conditions on Banking Sub-sector.  
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ENERGY SERVICES 
General condition on energy services 
- Indonesia’s Schedule of Specific Commitments on energy services sector based on 2nd Revised Indonesian proposal of energy services classification 
Core analysis and other Lab Test, 
only for Isotop Analysis (1A.2.7.3) 


(1) None (1) None  
    


(2) None (2) None 
    


(3) Joint operation through a 
representative office in Indonesia 


(3) As specified in the Horizontal 
Section 


    


(4) Unbound, except for directors and 
technical experts 


(4) As specified in the Horizontal 
Section 


    


Geological and geophysical services, 
only for seismic data acquisition 
(1A.1.4.1.1) 
 


a) According to Indonesia 
Proposal of Energy Services 
Classification is under : 
Seismic Data Acquisition 
(1A.1.4.1.1.)  


b) According to W/120 Seismic 
Data Acquisition is under : 
Business Services on 
Subsurface Surveying 
Services (CPC 8672)  


(1) None (1) None  
    


(2) None (2) None 
    


(3) Joint operation through a 
representative office in Indonesia 


(3) As specified in the Horizontal 
Section 


    


(4) Unbound, except for directors and 
technical experts 


(4) As specified in the Horizontal 
Section 
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Liquefaction and gasification only for 
coal  
− Coal liquefaction (2.4.4.4) 
− Coal Gasification (2.4.4.5) 
 
According to W/120 is under Services 
Incidental to Manufacturing (CPC 
884)  
 


(1) None (1) None  
    


(2) None (2) None 
    


(3) Joint venture through a 
representative office in Indonesia 


(3) As specified in the Horizontal 
Section 


    


(4) Unbound, except for directors and 
technical experts 


(4) As specified in the Horizontal 
Section 
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FINANCIAL SERVICES 
Non banking 
General condition on Non Banking Financial Services Sub-sector :  
 


1) All market access and national treatment limitations specified in the Non Banking Financial Services Sub-sectors will be eliminated by the year 
2020 subject to similar commitment by other members. 


 


2) The share ownership of foreign services suppliers is bound at the prevailing laws and regulations. The conditions of ownership and the 
percentage share of ownership as stipulated in the respective shareholder agreement establishing the existing individual joint venture in non 
banking financial services shall be respected. No transfer of ownership shall take place without the consent of all parties in the joint venture 
concerned. 


 


3) In addition to the Horizontal Measures, temporary entry will be granted to technical expert(s)/advisor(s) for no longer than 3 (three) months per 
person for any given year.  


 


4) Share of non-bank financial companies listed in the stock exchange may be 100% owned by foreign investors. 
 


5) In relation to the presence of natural person, only directors, managers, and experts/advisors can be assumed by expatriates with maximum 
stay of 3 (three) years and can be extended. 


 


6) All joint venture companies shall provide training for their employees. 
Factoring Services 
(CPC 8113) 


(1) None (1) None  
    


(2) None (2) None 
    


(3) As specified in the Horizontal 
Section and General Conditions. 


(3) As specified in the General 
Conditions. 


    


(4) Unbound except as indicated in the 
Horizontal Section 


(4) As specified in the Horizontal 
Section. 
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TRANSPORT SERVICES 
A. Air Transport Services 
a. Aircraft repair and maintenance  


service 
(1) None (1) None  
    


(2) None (2) None 
    


(3) Foreign service suppliers should be 
limited entity in accordance with 
Indonesian Law and regulations 
and have a permanent office in 
Indonesia, with maximum foreign 
equity 49%. 


(3) None 


    


(4) Unbound except as indicated in 
horizontal commitments 


(4) Unbound except as indicated in 
horizontal commitments 
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b.  Computer reservation system 
(CRS) services 


(1) None (1) None  
    


(2) None (2) None 
    


(3) Foreign CRS services should be 
limited entity in accordance with 
Indonesian Law and regulations 
and have a permanent office in 
Indonesia, with maximum foreign 
equity 49%. 


(3) None 


    


(4) Unbound except as indicated in 
horizontal commitments 


(4) Unbound except as indicated in 
horizontal commitments 


    


c. Selling and marketing (1) None (1) None  
    


(2) None (2) None 
    


(3) Foreign Sales and Ticketing 
services should be limited entity in 
accordance with Indonesian Law 
and regulations and have a 
permanent office in Indonesia, with 
maximum foreign equity 49%. 


(3) None 


    


(4) Unbound except as indicated in 
horizontal commitments 


(4) Unbound except as indicated in 
horizontal commitments 
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B. Maritime Transport 
a.  Passenger Transportation  


(Excluding Cabotage)  
(CPC 7211) 


(1) None (1) None*) Access to and use of port facilities 
in the port which is opened for 
international shipping 


    


(2) None (2) None 
    


(3) Only through joint venture 
corporation, with foreign equity 
share allowable up to maximum 
49% 


(3) Foreign shipping company is obliged 
to appoint Indonesian shipping 
company as its General Agents 


    


(4) As specified in the Horizontal 
section 


(4) As specified in the Horizontal 
section 


    


B Freight Transportation 
(Excluding Cabotage)  
(CPC 7212) 


(1) None (1) None*) Access to and use of port facilities 
in the port which is opened for 
international shipping 
 


    


(2) None (2) None 
    


(3) Only through joint venture 
corporation, with foreign equity 
share allowable up to maximum 
49% 


(3) Foreign shipping company is obliged 
to appoint Indonesian shipping 
company as its General Agents 


    


(4) As specified in the Horizontal 
section 


(4) As specified in the Horizontal 
section 
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c.  Maritime cargo handling Services (1) Unbound due to lack of technical 
feasibility 


(1) Unbound due to lack of technical 
feasibility 


 


    


(2) None (2) None 
    


(3) Only through joint venture 
corporation, with foreign equity 
share allowable up to maximum 
49% 


(3) As indicated in the horizontal section 


    


(4) As indicated in the horizontal 
section 


(4) As indicated in the horizontal section 


    


d. Rental of vessel without crew (1) None (1) None  
    


(2) None (2) None 
    


(3) Unbound due to lack of technical 
feasibility 


(3) As indicated in the horizontal section 


    


(4) As indicated in the horizontal 
section 


(4) As indicated in the horizontal section 


    


Notes (Maritime) : 
 
*)   :  effective after issuance of implementing regulation of Shipping Law No 17 Year 2008 by May 2009 and foreign shipping company should be appointed national 


shipping agency company 
 


------- 
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I. HORIZONTAL COMMITMENTS 
ALL SECTORS INCLUDED IN 
THIS SCHEDULE 


(1) Borrowing from abroad by banks 
and enterprises shall be approved 
by the Bank of the Lao PDR. 


(1) As indicated in the market access 
column. 


 


    
(2) A resident of Lao PDR who intends 


to invest directly or indirectly in a 
foreign country shall be approved 
by the concerned authorized 
organizations. The transfer of fund 
to be invested abroad shall be 
approved by the Bank of the Lao 
PDR. 
 
Bringing out of the Lao PDR the 
foreign currency more than 2,000 
US$ shall be approved by the Bank 
of the Lao PDR. 


(2) As indicated in the market access 
column. 


    
(3) Commercial presence of foreign 


service suppliers can be in the 
following form: 
- A joint venture with one or more 
domestic Lao investors, 
- A wholly foreign-owned 
enterprise1 
- A branch or representative office 
 
The commercial presence of foreign 
service supplier shall be subject to 
approval of the concerned 
competent authority and of 
licensing by the Foreign Investment 


(3) Foreign service suppliers in the Lao 
PDR may lease land within the Lao 
PDR and transfer their leasehold 
interest; and they may own 
improvements on land and other 
moveable property and transfer 
those ownership interest. 
 
 
Foreign enterprises subject to the 
Law on Promotion and Management 
of Foreign Investment in the Lao 
PDR shall pay an annual profit tax, 
calculated in accordance with the 


                                                      
1 100% foreign invested Companies 
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 Management committee of the Lao 
PDR. 
 
The joint venture is established and 
registered under the laws and 
regulations of the Lao PDR. It is 
jointly owned and operated by one 
or more legal foreign 
investors/service suppliers and by 
one or more legal domestic Lao 
investors. 
 
The activities and relationship of its 
parties shall be governed by the 
contract between its parties and the 
Joint Venture’s Articles of 
Association, in accordance with the 
laws and regulations of the Lao 
PDR. 
 
Foreign investors/service suppliers 
in a joint venture must contribute a 
minimum portion 30% of the total 
equity investment in that venture. 
The wholly foreign-owned 
enterprise is a foreign 
investment/service supplier 
registered under the laws and 
regulations of the Lao PDR. By one 
or more legal foreign investors 
without the participation of legal 
domestic Lao investors. The 
enterprise established in the Lao 
PDR may be either a new company 
or a branch or representative office 


 provisions of the applicable laws 
and regulations of the Lao PDR. 
 
Other Lao taxes, duties and fees 
shall also be payable in accordance 
with the applicable laws and 
regulations of the Lao PDR 
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  of a foreign company. The 
incorporation and registration of a 
foreign investment shall be in 
conformity with the 
Enterprise/Business Law of the Lao 
PDR. The terms of operations of an 
enterprise with foreign owned 
capital and of a business 
cooperation contract shall be 
specified in the investment license 
of each project in accordance with 
the laws and regulations of the Lao 
PDR. 
 
The branch or representative office 
of a foreign company shall have 
articles of Association which shall 
be consistent with the laws and 
regulations and the Business Law 
of the Lao PDR and subject to the 
approval of the Foreign Investment 
Management Committee of the Lao 
PDR. 


   


 (4) Foreigners who work in Lao PDR 
shall be subject to the law on 
Promotion and Management of 
Foreign Investment in the Lao PDR 
and the regulations on immigration. 
 
However, foreign enterprises have 
the right to employ skilled and 
expert foreign personnel when 
necessary and with the approval of 
the competent authority of the 
Government of the Lao PDR. 


(4) Foreign service suppliers and their 
foreign personnel working within the 
Lao PDR shall pay to the Lao 
Government personal income tax, 
which subject to a uniformed 
progressive income tax rates as 
indicated in the amended Tax Law 
No. 05/NA year 2012. 
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Facilitation for the entry into, travel 
within, stay within, and exit from the 
Lao territory of foreign 
investors/service suppliers, their 
foreign personnel, and the 
immediate family members of those 
investors, service suppliers and 
those personnel will be granted by 
the Government of the Lao PDR. All 
such persons are subject to and 
must obey the above mentioned 
laws and related regulations while 
they are on the Lao territory. 
Foreign investors/service supplies 
have an obligation to upgrade the 
skills of their Lao employees, 
through such techniques as training 
in the Lao PDR or abroad 
 


II. SECTOR-SPECIFIC COMMITMENTS 


1. BUSINESS SERVICES 
A. Professional Services 


 
(b) Architectural Services (CPC 


8671) 
 
 
 


(1) None (1) None  
    
(2) None (2) None 
    
(3) As specified in the horizontal section (3) As specified in the horizontal section 
    
(4) As specified in the horizontal section (4) As specified in the horizontal section 
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(c) Engineering services (CPC 
8672) 
 


(d) Integrated engineering 
services 
 


- Integrated engineering services 
for transportation infrastructure 
turnkey projects (CPC 86731) 
 


- Integrated engineering and 
project management services 
(CPC 86732) 


 
 
 
 
 
 
 
 
 
 
 


- Integrated engineering services 
for construction of 
manufacturing turnkey projects 
(CPC 86733) 


 
 
 
 


 


(1) None (1) None  
    
(2) None (2) None 
    
(3) a) As specified in the horizontal 


section 
b) Not applied for public funded 


and foreign granted project  


(3) Unbound 


(4) Unbound, except as indicated in the 
horizontal section 
 
 
 
 
 
 
 
 
 
 
 


(4) Unbound, except as indicated in the 
horizontal section 


(1) None (1) None 
    
(2) None (2) None 
    
(3) Joint venture with Lao services 


Suppliers is required and foreign 
equity Participation limited 2/3. 


(3) As indicated  in the horizontal 
section 


    
(4) As indicated  in the horizontal section (4) As indicated  in the horizontal 


section 
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(e) Urban Planning and landscape 
Architectural services 
 


- Urban planning services (CPC 
86741) 
 


- Landscape architectural 
Services (CPC 86742) 
 


 


(1) None (1) None  
    
(2) None (2) None 
    
(3) a) As specified in the horizontal 


section 
b) Not applied for public funded 


and foreign granted project  


(3) Unbound, except as indicated  in the 
horizontal section 


    
(4) Unbound, except as indicated in the 


horizontal section 
(4) Unbound, except as indicated in the 


horizontal section 
    


(f) Computer and related services 
 


- Consultancy services related 
to the installation of computer 
hardware (CPC 841) 
 


- Software implementation 
services (CPC 842) 
 


- Database services (CPC 844) 


(1) None (1) None  
    
(2) None (2) None 
    
(3) As specified in the horizontal section (3) Same as mention in market access 
    
(4) This has to be in consistence with 


the Labour Law and Law on the 
Promotion And Management of the 
Foreign Investment 


(4) Same as mention in market access 
and in Law on taxation 


    
- Data processing services, 


Excluded sensitive data and 
for non-commercial purpose 
(CPC 843) 
 


- Other: 
Maintenance and repair 
services of Computer (Part of 
CPC 84500) 


(1) None (1) None  
    


(2) None (2) None 
    


(3) As specified in the horizontal 
commitments 


(3) Same as mention in market access 


    
(4) Unbound, except as indicated in the 


horizontal section 
(4) Unbound, except as indicated in the 


horizontal section 
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(h) Research and development 
services 
 


- Research and experimental 
development services on 
natural sciences and 
engineering (CPC 851) 


 
- Research and experimental 


development services on 
social sciences and 
humanities (CPC 852) 


 
- Interdisciplinary research and 


experimental development 
services (CPC 853) 
 


(1) None (1) None  
    
(2) None (2) None 
    
(3) Joint venture with Lao services 


supplier is required 
(3) Unbound 


    
(4) Unbound, except as indicated in the 


horizontal section 
(4) Unbound, except as indicated in the 


horizontal section 
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3. CONSTRUCTION AND RELATED ENGINEERING SERVICES 


A. Pre-erection work at 
construction site (CPC 511) 
 


B. General construction work for 
buildings  
(CPC 512) 
 
 


C. General construction work for 
civil engineering  
(CPC 513) 
 


D. Assembly and erection of 
prefabricated constructions 
(CPC 514) 
 
 


E. Special trade construction 
(CPC 515) 
 


F. Installation work (CPC 516) 
 


G. Building completion and 
finishing work (CPC 517) 
 


 
H. Rental services related to 


equipment for construction or 
demolition of building or civil 
engineering works, with 
operator (CPC 518) 
 


(1) 
 
 
(2) 
 
 
(3) 
 
 
 
(4) 


Unbound 
 
 
None 
 
 
Foreign equity participation limited to 
70% 
 
 
Unbound, except as indicated in the 
horizontal section 


(1) 
 
 
(2) 
 
 
(3) 
 
 
 
(4) 


Unbound 
 
 
None 
 
 
Unbound, except as indicated in the 
horizontal commitment 
 
 
Unbound, except as indicated in the 
horizontal section 


 







LAO PDR – SCHEDULE OF SPECIFIC COMMITMENTS 
Consolidated Offer for the 3nd Package of Commitments under ASEAN - China FTA Trade in Services 


 
Modes of Supply:  (1) Cross-border supply (2) Consumption aboard  (3) Commercial presence   (4) Presence of natural persons 


Sector or Subsector Limitation on 
Market Access 


Limitation on 
National Treatment 


Additional 
Commitments 


 


  AC-TIS/SC3/LAO 10 


5. PRIVATE EDUCATIONAL SERVICES 
The education curriculum and contents must be approved by the Ministry of Education of Lao PDR 


A. Secondary education services 
(part of CPC 922) 


B. Higher education services2 
(part of CPC 923) 


C. Adult education2 
(part of CPC 924) 


D. Other education services: 
-      Short term foreign language 


training only 
(part of CPC 929) 


(1) Unbound (1) Unbound  
    
(2) None (2) None 
    
(3) Foreign equity participation limited to 


51%. 
(3) Directors must be qualified teachers 


who are Lao PDR nationals 
    
(4) Unbound, except as indicated in the 


horizontal section 
(4) Unbound, except as indicated in the 


horizontal section 


6. ENVIRONMENTAL SERVICES3 
Services considered as public utilities at a national or local level may be subject to public monopolies or to exclusive rights granted to private operators 


A. Sewage Services 
(CPC 9401) 


B. Refuse Disposal Services 
(CPC 9402) 


C. Sanitation and Similar 
Services (CPC 9403) 
 


 
 
 
 
 
 


(1) Unbound, except related consulting 
services 


(1) Unbound, except related consulting 
services 


 


    
(2) None (2) None 
    
(3) Foreign equity participation limited to 


70% 
(3) None 


    
(4) Unbound, except as indicated in the 


horizontal section 
(4) Unbound, except as indicated in the 


horizontal section 
    


                                                      
2 The commitments cover only technical, natural sciences and technology, business administration and business studies, economics, accounting, 
international law and language training fields 
3 Environmental services exclude the provision of water for human use, including water collection, purification and distribution through mains 
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7. FINANCIAL SERVICES 
A. Insurance (life and non-life 
insurance services) including 
reinsurance and retrocession, 
(Excluding pension fund, broking 
and agency service) 


(1) Unbound (1) Unbound  
    
(2) None, however, insurance contracts 


on individuals living 
and residing, on risks or 
goods/assets located and registered 
in Lao PDR shall be established only 
with authorized 
insurance companies in Lao PDR in 
accordance with 
Insurance Law of Lao PDR 
No.11/90.NA, dated 29 November 
1990 


(2) None, except specified in the 
Limitation on 
Market Access 


    
(3) None, 


The authorized insurance companies 
in Lao PDR must have a legal entity 
operating in insurance business 
under a company forms: state 
enterprise, joint-venture company or 
private company (public company or 
limited company) and branches of 
foreign insurance companies in 
accordance with Insurance Law of 
Lao PDR No. 11/90.NA, dated 29 
November 1990 and Decree of the 
Prime Minister No. 01/PM, dated 23 
January 1992 regarding 
implementation of Insurance Law of 
Lao PDR. 
State enterprise, joint-venture 
company or private company (public 
company or limited company) and  


(3) None, except specified in the 
Limitation on 
Market Access 
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 branches of foreign insurance 
companies are required to acquire 
business and investment licenses 
from relevant authorities of Lao 
PDR(Ministry of Finance, Committee 
of Planning and Investment, Bank of 
Lao PDR) in accordance with 
relevant applicable law and 
regulations of Lao PDR. 
 
During the operation, the authorized 
insurance companies must comply 
with the relevant laws and 
regulations of Lao PDR. 
 
The authorized insurance companies 
must have a minimum registered 
capital and a guarantee in 
accordance with Decree of the Prime 
Minister No. 01/PM, dated 23 
January 1992 regarding 
implementation of Insurance Law of 
Lao PDR. 
The guarantee must be deposited 
with the banks resided in Lao PDR in 
accordance with Decree of the Prime 
Minister No. 01/PM, dated 23 
January 1992 regarding 
implementation of Insurance Law of 
Lao PDR. 
 
Other than provided above, other 
requirements shall be applied in 
accordance with relevant laws and 
regulation of the Lao PDR. 
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(4) Unbound, except the following: 
(a) Only senior managers, experts 


are allowed. The entry and 
movement of the mentioned 
natural persons in Lao PDR 
shall be approved by relevant 
authorities of Lao PDR. 


(4) Unbound, except Specified in the 
Limitation on 
Market Access. 
Foreign service suppliers and their 
foreign personnel working within the 
Lao PDR shall pay to the Lao 
Government the personal income 
tax, calculated in accordance with 
the provisions of the applicable 
Laws and regulations of the Lao 
PDR. 


    
B. Banking and other financial 


services 
 
c. Financial leasing (CPC 8112) 


(1) None (1) None  
    
(2) None (2) None 
    
(3) None (3) None 
    
(4) Unbound, except as indicated in the 


horizontal commitments 
(4) Unbound, except as indicated in the 


horizontal commitments 
    


d. All payment and money 
transmission services (CPC 
81339**) 


 
 
 
 
 
 


(1) None (1) None  
    
(2) None (2) None 
    
(3) None (3) None 
    
(4) Unbound, except as indicated in the 


horizontal commitments 
(4) Unbound, except as indicated in the 


horizontal commitments 


f.  trading for own account or for 
account of customers, whether on 
an exchange, in an over-the-
counter market or otherwise, the 


(1) None (1) None  
    


(2) None (2) None 
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following: 
- money market instruments 


(cheques, bills, certificate of 
deposits, etc.) (CPC 81339**) 


- foreign exchange (CPC 81333) 
- derivative products incl., but not 


limited to, futures and options 
(CPC 81339**) 


- exchange rate and interest rate 
instruments, including products 
such as swaps, forward rate 
agreements, etc. (CPC 81339**) 


- transferable securities (CPC 
81321*) 


- other negotiable instruments and 
financial assets. Incl. bullion 
(CPC 81339**) 


 


(3) None, except for sub sectors such as 
derivative products incl., but not 
limited to, futures and options (CPC 
81339**), transferable securities 
(CPC 81321*), until related Laws and 
regulations have been developed. 


(3) None, except for sub sectors such 
as derivative products incl., but not 
limited to, futures and options (CPC 
81339**), transferable securities 
(CPC 81321*), until related Laws 
and regulations have been 
developed. 


    
(4) Unbound, except as indicated in the 


horizontal commitments 
(4) Unbound, except as indicated in the 


horizontal commitments 
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I. HORIZONTAL COMMITMENTS 
ALL SECTORS INCLUDED IN THIS 
SCHEDULE UNLESS OTHERWISE 
INDICATED 


(3) Acquisition, Mergers and Take-
overs 
 
The acquisition of assets or 
interests of Malaysian companies 
and businesses, mergers or take-
overs requires approval and apply 
to the following: 
 
(a) the acquisition of the voting 


rights of a Malaysian 
corporation by any single 
foreign interest or associated 
group of 15 per cent or more, 
or an aggregate foreign 
interest of 15 per cent or 
more or exceeding RM5 
million in value; 


 
(b) any proposed acquisition of 


any assets or interests by 
any means which will result in 
ownership or control passing 
to foreign interest; and  


 
(c) control of Malaysian 


corporations through any 
form of joint-venture 
agreement, management 
agreement, technical 
assistance agreement or 
other arrangements.  
 


(3) Land, Property and Real Estate 
 
Approval may be denied if the 
acquisition, disposal or dealing of 
land or any interest in land, 
property and real estate is 
undertaken for speculative or 
non-productive purpose or for 
purposes which may conflict with 
the interest of the State. 


 
Incentives/Preferences 
Incentives are limited to eligible 
Malaysian-owned corporations 
engaged in services sectors 
promoted by the Government. 


 
Any measure and special 
preference granted to 
Bumiputera, Bumiputera status 
companies, trust companies and 
institutions set up to meet the 
objectives of the New Economic 
Policy (NEP) and the National 
Development Policy (NDP) shall 
be unbound. 
 
Corporations in which the 
Government has an interest shall, 
in acquiring services, give first 
consideration to services 
suppliers in which the 
Government has an interest. This 
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Approval is normally granted. 
However it may be denied in 
circumstances where the 
proposed investment conflicts 
with the interest of the State. 


 
 
 


(4) Unbound except for measures 
affecting the entry and temporary 
stay of natural persons defined 
below or indicated in sectoral 
commitments: 
 
1. Intra-corporate Transferees 


 
a) senior managers being 


persons within an 
organisation having 
proprietary information of 
the organisation and who 
exercise wide latitude in 
decision making relating 
to the establishment, 
control and operation of 
the organisation being 
directly responsible to the 
CEO and receive only 
general supervision or 
direction from the board 
of directors or partners of 
the organisation; and 
 


b) two specialists or experts 
per organisation being 
persons within the 
organisation who possess 


requirement does not prevent the 
acquisition of services from other 
services suppliers where their 
services are competitive in terms 
of price, quality and delivery.  


 
(4) Unbound except for the 


categories of natural persons 
referred to under market access 
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knowledge at an 
advanced level of 
continued expertise and 
who possess proprietary 
knowledge of the 
organisation's new 
service products and 
technology, research 
equipment and 
techniques or 
management. 
 


Additional specialists or 
experts may be allowed 
subject to market test and the 
training of Malaysians through 
an acceptable training 
programme in the relevant 
services sector or sub sector. 
Provided that such persons 
are employees of the foreign 
services supplier for a period 
of not less than one year 
immediately preceding the 
date of application for a work 
permit and he is to serve in at 
least a similar capacity. 
 


2. Others 
 
a) specialists or experts 


being persons who 
possess knowledge at an 
advanced level of 
continued expertise and 
who possess proprietary 
knowledge of the 
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organisations' products 
and services subject to 
market test and the 
employment of 
Malaysians as 
counterparts and/or 
training of Malaysians 
through acceptable 
training programmes in 
the relevant services 
sector or sub sector 
 


b) professionals being 
persons who possess 
necessary academic 
credentials, professional 
qualifications, experience 
and/or expertise which 
have been duly 
recognised by the 
professional bodies in 
Malaysia and registered 
with those respective 
professional bodies; and 
 


c) business visitors being 
persons not based within 
Malaysia, receiving no 
remuneration from any 
source within Malaysia, 
who has been employed 
for at least one year by a 
foreign services supplier, 
whose entry and 
temporary stay is for the 
purposes of negotiating 
for the sale of services or 
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entering into agreements 
to sell services for that 
service supplier and who 
will not engage in direct 
sales to the general 
public. 
 


3. Entry and stay of natural 
persons defined in categories 
1 a) and b) and 2 a) and b) 
shall not exceed a total of five 
years. For category 2 c), the 
period of stay shall not 
exceed a total of 90 days.  
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SECTOR SPECIFIC COMMITMENTS 
1. BUSINESS SERVICES 
 
Professional Services 


     


Legal Services 
(CPC 8619) 
 
covering advisory and consultancy 
services relating only to home 
country laws, international law and 
offshore corporation laws of 
Malaysia 
 


(1) None (1) None  
    
(2) None  (2) None  
    
(3) Only through a corporation 


incorporated in the Federal 
Territory of Labuan. 
 
Legal services shall only be 
supplied to offshore 
corporations established in the 
Federal Territory of Labuan. 


(3) None 


    
(4) Unbound, except as indicated 


in the horizontal section 
(4) Unbound, except for the 


categories of natural persons 
referred to under market 
access. 


    
Accounting, auditing and 
bookkeeping services 
(CPC 862)  
 
 


(1) None (1) None  4) The qualifying examination to 
determine the competence and 
ability to supply the service for the 
purposes of registration with the MIA 
will be conducted in the English 
language. 
 


    
(2) None  (2) None  
    
(3) Only through a locally 


registered partnership with 
Malaysian accountants or 
Malaysian accounting firms and 
aggregate foreign interests 
shall not exceed 49 per cent. 


(3) None 
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 (4) Unbound, except as indicated 
in the horizontal section. In 
respect of 1(b), additional two 
specialists/experts for each 
firm/company 
 
In respect of 2(b), residency is 
required for registration 
 


(4) Unbound, except for the 
categories of natural persons 
referred to under market 
access. 


 


Taxation Services 
(CPC 863) 
 


(1) None (1) None  (4) The qualifying examination to 
determine the competence and 
ability to supply the services for 
the purposes of registration with 
the professional bodies will be 
conducted in the English 
language. 


 


    
(2) None  (2) None  
    
(3) Only through a locally 


registered partnership or private 
limited company with Malaysian 
authorised tax agents / firms 
and aggregate foreign interests 
in the partnership shall not 
exceed 30 per cent. 


(3) None  


    
(4) Unbound, except as indicated 


in the horizontal section. In 
respect of 1(b), additional two 
specialists/experts for each 
firm/company 
 
In respect of 2(b), residency is 
required for registration 


(4) Unbound, except for the 
categories of natural persons 
referred to under market 
access. 


  
 
 


  







MALAYSIA – SCHEDULE OF SPECIFIC COMMITMENTS 
Consolidated Offer for the 3nd Package of Commitments under ASEAN - China FTA Trade in Services 


 
Modes of Supply:  (1) Cross-border supply (2) Consumption aboard  (3) Commercial presence   (4) Presence of natural persons 


Sector or Subsector Limitation on 
Market Access 


Limitation on 
National Treatment 


Additional 
Commitments 


 


  AC-TIS/SC3/MAL 9 


 


Architectural services  
(CPC 8671) 
 


(1) None (1) Architectural services must be 
authenticated by a licensed 
professional architect in 
Malaysia. 


(4) The qualifying examination to 
determine the competence and 
ability to supply the services for 
the purposes of registration with 
the professional bodies will be 
conducted in the English 
language. 


 
 


    
(2) None  (2) Architectural services must be 


authenticated by a licensed 
professional architect in 
Malaysia. 


    
(3) a) Architectural services may 


be supplied only by natural 
person. 


b) For multi-disciplinary 
practices (Architecture, 
Engineering and/or Quantity 
Surveying), foreign equity up 
to a maximum of 30 per cent 
for joint ventures by 
professionals who are 
registered in the country of 
origin. Foreign Directorship 
is not allowed. 


(3) a) None 
 
 


b) Unbound 
 
 


    
(4) Unbound, except as indicated 


in the horizontal section and in 
respect of 2(b), only an 
architect who is a consultant to 
a project in collaboration with a 
Malaysian professional 
architect for wholly foreign 
funded projects 


(4) Unbound, except for the 
categories of natural persons 
referred to under market 
access. 
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Engineering services 
(CPC 8672) 
 
 


(1) None (1) Engineering services must be 
authenticated by a registered 
professional engineer in 
Malaysia. 


(4) The qualifying examination to 
determine the competence and 
ability to supply the service for the 
purpose of registration with the 
professional bodies will be 
conducted in English language.  


 
 


 
 
 


   


(2) None  (2) Engineering services must be 
authenticated by a registered 
professional engineer in 
Malaysia. 


    
(3) a) Engineering services may be 


supplied only by natural 
person. 
 


b) For multi–disciplinary 
practices* (Architecture, 
Engineering and/or Quantity 
Surveying), foreign equity up 
to a maximum of 30 per cent 
for joint ventures by 
professionals who are 
registered in the country of 
origin. Foreign Directorship 
is not allowed. 


(3) a) None 
 
 
 


b) Unbound 
 
 


    
(4) Unbound, except as indicated 


in the horizontal section and in 
respect of 2(b), subject to 
temporary registration for a 
period of one year per 
temporary registration 


(4) Unbound, except for the 
categories of natural persons 
referred to under market 
access. 
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Integrated engineering services 
(CPC 8673) 
 
 


(1) None (1) Integrated engineering services 
must be authenticated by the 
relevant registered 
professionals in Malaysia. 


(4) The qualifying examination to 
determine the competence and 
ability to supply the service for the 
purpose of registration with the 
professional bodies will be 
conducted in English language. 


    
(2) None  (2) Integrated engineering services 


must be authenticated by the 
relevant registered 
professionals in Malaysia. 


    
(3) Only through a representative 


office, regional office or locally 
incorporated joint-venture 
corporation with Malaysian 
individuals or Malaysian-
controlled corporations or both 
for the purpose of services 
contract awarded in Malaysia. 
 
The aggregate foreign 
shareholding in the joint-
venture corporation shall not 
exceed 30 per cent. 
 
Establishment of such joint-
venture corporation is only for 
duration necessary to complete 
the services contract. 


(3) None  


    
(4) Unbound, except as indicated 


in the horizontal section and in 
respect of 2(b), for a period of 
up to one year or the duration 
necessary to complete the 
services contract 


(4) Unbound, except for the 
categories of natural persons 
referred to under market 
access. 
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Urban Planning Services 
(CPC 86741) 
 
covering development services 
programmes regarding land use, site 
selection, control and utilisation, road 
systems and servicing of land with  
view to creating and maintaining  
systematic, coordinated urban 
planning. 
 


(1) None (1)  None (4) The qualifying examination to 
determine the competence and 
ability to supply the service for the 
purpose of registration with the 
professional bodies will be 
conducted in English language. 


    
(2) None (2) None 
    
(3) Unbound (3) Unbound 
    
(4) Unbound, except for: 


i. independent professionals* 
with an employment contract 
with a registered Malaysian 
town planning company. 
Independent professionals 
must possess recognised 
qualifications and obtained 
temporary registration with the 
relevant regulatory authorities; 
ii. consultants (with recognised 
qualifications and subject to 
registration) for wholly public 
funded projects and in 
collaboration with a Malaysian 
urban planning company. 
iii. Any other requirements or 
provisions as spelt out under 
the relevant legislation 


(4) Unbound, except for the 
categories of natural persons 
referred to under market 
access. 


    


* Independent professionals is as defined in para 2(b) in the horizontal section 
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Landscaping services 
 
covering the provision of advisory, 
planning and designing services for 
the aesthetic landscaping of golf 
courses and theme parks  
(CPC 86742*) 
 


(1) None (1) None  
    
(2) None  (2) None  
    
(3) Only through a locally 


incorporated joint-venture 
corporation with Malaysian 
registered landscape architects 
or Malaysian-controlled 
corporations or both and the 
aggregate foreign shareholding 
in the joint-venture corporation 
shall not exceed 30 per cent. 


(3) None 


    
(4) Unbound, except as indicated 


in the horizontal section 
(4) Unbound, except for the 


categories of natural persons 
referred to under market 
access. 
 


Specialised medical services 
 
covering forensic medicine, nuclear 
medicine, geriatrics, microvascular 
surgery, neurosurgery, 
cardiothorasic surgery, plastic 
surgery, immunology and oncology, 
traumatology, anaesthesiology, 
intensive care specialist, child 
psychiatry and physical medicine.  
(CPC 93122) 
 


(1) None (1) None The qualifying examination to 
determine the competency and 
ability to supply the service will be 
conducted in English.  


    


(2) None  (2) None  
    


(3) Medical speciality services may 
be supplied by a natural 
person.  


(3) None  


    
(4) Unbound, except as indicated 


in the horizontal section 
(4) None other than: 


i. practice only in private 
hospitals of at least 70 beds; 
ii. practice to be only at a 
specified location and a change 
in location requires approval; 
and 
iii. the setting up of individual or 
joint group practices is not 
permitted. 
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Computer and Related Services      
a. Consultancy services related to 


the installation of computer 
hardware (CPC 841) 
 


(1) None (1) None  
    
(2) None  (2) None  
    
(3) None  (3) None  
    
(4) Unbound, except as indicated 


in the horizontal section 
(4) Unbound, except for the 


categories of natural persons 
referred to under market 
access. 


b. Consultancy services related to 
software implementation service 
covering advisory and 
implementation for customised 
software (CPC 842) 


(1) None (1) None  
    
(2) None  (2) None  
    
(3) None  (3) None  
    
(4) Unbound, except as indicated 


in the horizontal section 
(4) Unbound, except for the 


categories of natural persons 
referred to under market 
access. 
 


c. Data processing services (CPC 
843) 


(1) None (1) None  
    
(2) None  (2) None  
    
(3) None  (3) None  
    
(4) Unbound, except as indicated 


in the horizontal section 
(4) Unbound, except for the 


categories of natural persons 
referred to under market 
access. 
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d. Data base services (CPC 8440) (1) None (1) None  
    
(2) None  (2) None  
    
(3) None  (3) None  
    
(4) Unbound, except as indicated 


in the horizontal section 
(4) Unbound, except for the 


categories of natural persons 
referred to under market 
access. 
 
 


    
Research and Development 
Services 


     


Research and experimental 
development services on other social 
sciences and humanities (CPC 8520 
except 85203 and 85204) 


(1) None (1) None  
    
(2) None  (2) None  
    
(3) Only through a locally 


incorporated joint-venture 
corporation with Malaysian 
individuals or Malaysian-
controlled corporations or both 
and the aggregate foreign 
shareholding in the joint-
venture corporation shall not 
exceed 30 per cent. 


(3) None  


    
(4) Unbound, except as indicated 


in the horizontal section 
(4) Unbound, except for the 


categories of natural persons 
referred to under market 
access. 
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Rental and Leasing Services 
Without Operators 


     


a. Relating to ships exclude 
cabotage and offshore trades 
(CPC 83103) 


 


(1) None (1) None  
    
(2) None  (2) None  
    
(3) Only through a representative 


office, regional office or 
Malaysian-controlled 
corporation acting as an agent 


(3) None  


    
(4) Unbound, except as indicated 


in the horizontal section 
(4) Unbound, except for the 


categories of natural persons 
referred to under market 
access. 


b. Rental and leasing services 
without operators, relating to 
aircraft (CPC 83104) 


(1) None (1) None  
    
(2) None  (2) None  
    
(3) Only through a representative 


office, regional office or 
Malaysian-controlled 
corporation acting as an agent 


(3) None  


    
(4) Unbound, except as indicated 


in the horizontal section 
(4) Unbound, except as indicated 


in the horizontal section 
    


c. Leasing or rental services, without 
operator relating to construction 
and mining equipment and 
industrial plant and equipment 
(CPC 83107**) 


 


(1) None  (1) None  
    
(2) None  (2) None  
    
(3) Only through a representative 


office, regional office or 
Malaysian-controlled 
corporation acting as an agent 


(3) None  
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 (4) Unbound, except as indicated 
in the horizontal section 


(4) Unbound, except for the 
categories of natural persons 
referred to under market 
access. 


 


    
Other Business Services      
i) Sale or leasing services of 


advertising space or time  
(CPC 8711) 


 


(1) Commercial presence is 
required 


(1) Unbound  


    
(2) None  (2) None  
    
(3) Only through a locally 


incorporated joint-venture 
corporation with Malaysian 
individuals or Malaysian-
controlled corporations or both 
and the aggregate foreign 
shareholding in the joint-
venture corporation shall not 
exceed 30 per cent. 
 
Advertisement through 
electronic media 
 
Advertisement must have at 
least 80 per cent local content 
and be made in Malaysia.  


(3) None  


    
(4) Unbound, except as indicated 


in the horizontal section 
(4) Unbound, except for the 


categories of natural persons 
referred to under market 
access. 
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ii) Planning, creating and 
placement services of 
advertising (CPC 8712) 


(1) Commercial presence is 
required 


(1) Unbound  


    
(2) None  (2) None  
    
(3) Only through a locally 


incorporated joint-venture 
corporation with Malaysian 
individuals or Malaysian-
controlled corporations or both 
and the aggregate foreign 
shareholding in the joint-
venture corporation shall not 
exceed 30 per cent. 
 
Advertisement through 
electronic media 
 
Advertisement must have at 
least 80 per cent local content 
and be made in Malaysia.  


(3) None  


    
(4) Unbound, except as indicated 


in the horizontal section 
(4) Unbound, except for the 


categories of natural persons 
referred to under market 
access. 


    
iii) Other advertising services 


(CPC 8719) 
(1) Commercial presence is 


required 
(1) Unbound  


    
(2) None  (2) None  
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 (3) Only through a locally 
incorporated joint-venture 
corporation with Malaysian 
individuals or Malaysian-
controlled corporations or both 
and the aggregate foreign 
shareholding in the joint-
venture corporation shall not 
exceed 30 per cent. 
 
Advertisement through 
electronic media 
 
Advertisement must have at 
least 80 per cent local content 
and be made in Malaysia.  


(3) None   


    
(4) Unbound, except as indicated 


in the horizontal section 
(4) Unbound, except for the 


categories of natural persons 
referred to under market 
access. 


    
Market research services  
(CPC 864) and Public opinion polling 
services (CPC 864) 


 
 
 


(1) None (1) None  
    
(2) None (2) None  
    
(3) Only through a locally 


incorporated joint venture 
corporation with Malaysian 
individuals or Malaysian 
controlled corporations or both 
and Bumiputera shareholding in 
the joint venture is at least 30 
per cent. 


(3) None  
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 (4) Unbound, except as indicated 
in the horizontal section 


(4) Unbound, except for the 
categories of natural persons 
referred to under market 
access. 


 


    
Other Management Consulting 
Services 
 


covering advisory, guidance and 
operational assistance services 
concerning management of the 
transmission of non-conventional 
energy (CPC 8650*) 
 


(1) None (1) None  
    
(2) None  (2) None  
    
(3) Only through a locally 


incorporated joint-venture 
corporation with Malaysian 
individuals or Malaysian-
controlled corporations or both 
and Bumiputera shareholding in 
the joint-venture corporation is 
at least 30 per cent. 


(3) None  


    
(4) Unbound, except as indicated 


in the horizontal section 
(4) Unbound, except for the 


categories of natural persons 
referred to under market 
access. 


    
covering advisory, guidance and 
operational assistance on 
environmental management 
services including risk 
assessment services (CPC 
8650*) 


 


(1) None (1) None  
    
(2) None  (2) None  
    
(3) Only through a locally 


incorporated joint-venture 
corporation with Malaysian 
individuals or Malaysian-
controlled corporations or both 
and Bumiputera shareholding in 
the joint-venture corporation is 
at least 30 per cent. 


(3) None  
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 (4) Unbound, except as indicated 
in the horizontal section 


(4) Unbound, except for the 
categories of natural persons 
referred to under market 
access. 


 


    
covering advisory and guidance 
in the field of pharmacy as 
follows: 


  
- Basic material manufacturing 


consultancy in the manufacture 
of drugs in raw material form; 


- New systems of drug delivery; 
- Biotechnology-new techniques 


for influencing the process and 
products of living cells; 


- New techniques in drug 
development and methods of 
producing drugs and vaccine; 
and 


- Vaccine production (CPC 
8650*) 


 


(1) None (1) None  
    
(2) None  (2) None  
    
(3) Only through a locally 


incorporated joint-venture 
corporation with Malaysian 
individuals or Malaysian-
controlled corporations or both 
and Bumiputera shareholding in 
the joint-venture corporation is 
at least 30 per cent. 


(3) None  


    
(4) Unbound, except as indicated 


in the horizontal section 
(4) Unbound, except for the 


categories of natural persons 
referred to under market 
access. 


    
covering advisory and guidance 
on International Value-Added 
Network Services, rural telecom 
development and human 
resource development in 
telecommunications (CPC 
8650*) 


(1) None (1) None  
    
(2) None  (2) None  
    
(3) Only through a locally 


incorporated joint-venture 
corporation with Malaysian 
individuals or Malaysian-
controlled corporations or both 
and Bumiputera shareholding in 
the joint-venture corporation is 
at least 30   per cent. 


(3) None  
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 (4) Unbound, except as indicated 
in the horizontal section 


(4) Unbound, except for the 
categories of natural persons 
referred to under market 
access. 


 


    
Technical Testing and Analysis 
Services 


 
i) Composition and purity testing 


and analysis services  
(CPC 86761) 


(1) None (1) None  
    
(2) None  (2) None  
    
(3) Only through a locally 


incorporated joint-venture 
corporation with Malaysian 
individuals or Malaysian-
controlled corporations or both 
and Bumiputera shareholding in 
the joint-venture corporation is 
at least 30 per cent. 


(3) None  


    
(4) Unbound, except as indicated 


in the horizontal section 
(4) Unbound, except for the 


categories of natural persons 
referred to under market 
access. 


    
ii) Testing and analysis services of 


physical properties  
(CPC 86762) 


(1) None (1) None  
    
(2) None  (2) None  
    
(3) Only through a locally 


incorporated joint-venture 
corporation with Malaysian 
individuals or Malaysian-
controlled corporations or both 
and Bumiputera shareholding in 
the joint-venture corporation is 
at least 30 per cent. 


(3) None  
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 (4) Unbound, except as indicated 
in the horizontal section 


(4) Unbound, except for the 
categories of natural persons 
referred to under market 
access. 


 


    
iii) Testing and analysis services of 


integrated mechanical and 
electrical systems (CPC 86763) 


(1) None (1) None  
    
(2) None  (2) None  
    
(3) Only through a locally 


incorporated joint-venture 
corporation with Malaysian 
individuals or Malaysian-
controlled corporations or both 
and Bumiputera shareholding in 
the joint-venture corporation is 
at least 30 per cent. 


(3) None  


    
(4) Unbound, except as indicated 


in the horizontal section 
(4) Unbound, except for the 


categories of natural persons 
referred to under market 
access. 


    
iv) Other technical testing and 


analysis services (CPC 86769) 
(1) None (1) None  
    
(2) None  (2) None  
    
(3) Only through a locally 


incorporated joint-venture 
corporation with Malaysian 
individuals or Malaysian-
controlled corporations or both 
and Bumiputera shareholding in 
the joint-venture corporation is 
at least 30 per cent. 


(3) None  
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 (4) Unbound, except as indicated 
in the horizontal section 


(4) Unbound, except for the 
categories of natural persons 
referred to under market 
access. 


 


    
Services incidental to agriculture 
and fishing covering only 
specialised consultancy, 
advisory and operational 
assistance on crop and fisheries 
management, including value 
added services such as 
preservation techniques, etc. 
(part of CPC 881* and 882*) 


(1) None (1) None  
    
(2) None  (2) None  
    
(3) Only through a locally 


incorporated joint-venture 
corporation with Malaysian 
individuals or Malaysian-
controlled corporations or both 
and Bumiputera shareholding in 
the joint-venture corporation is 
at least 30 per cent. 


(3) None  


    
(4) Unbound, except as indicated 


in the horizontal section 
(4) Unbound, except for the 


categories of natural persons 
referred to under market 
access. 


    
Services incidental to 
manufacturing (884, 885 except 
88442)  


(1) None (1) None  
    
(2) None  (2) None  
    
(3) Only through a locally 


incorporated joint-venture 
corporation with Malaysian 
individuals or Malaysian-
controlled corporations or both 
and Bumiputera shareholding in 
the joint-venture corporation is 
at least 30 per cent. 


(3) None  
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 (4) Unbound, except as indicated 
in the horizontal section 


(4) Unbound, except for the 
categories of natural persons 
referred to under market 
access. 


 


    
Student Placement Services, 
covering promoting, recruiting 
and facilitating students for 
studies outside Malaysia 


  (part of CPC 87909) 
 


(1) None (1) None  
    
(2) None  (2) None  
    
(3) None  (3) None  
    
(4) Unbound, except as indicated 


in the horizontal section 
(4) Unbound, except for the 


categories of natural persons 
referred to under market 
access. 


  
 
 


  


Translation and interpretation 
services (CPC 87905) 


 
 
 


(1) None (1) None  
    
(2) None  (2) None  
    
(3) Translation and interpretation 


services may be supplied only 
by a natural person. 


(3) None  


    
(4) Unbound, except as indicated 


in the horizontal section 
(4) Unbound, except for the 


categories of natural persons 
referred to under market 
access.  
Translation and/or interpretation 
from English Language to the 
Malay language or vice versa is 
not permitted. 
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Convention Centre  
(part of CPC 87909) 


 
(convention and exhibition 
management services covering 
the provision of planning, 
organisational, management and 
marketing services or 
conventions and other similar 
events)  


 


(1) None (1) None  
    
(2) None (2) None 
    
(3) a) Only through joint venture 


with Malaysian individuals or 
Malaysian controlled 
corporations or both and 
aggregate foreign shareholding 
in the joint-venture corporation 
shall not exceed 30 per cent. 
 
b) for Convention Centers with 
seating capacity of over 5,000 
aggregate foreign 
shareholdings up to 49% shall 
be permitted. 


(3) None 


    
(4) Unbound, except as indicated 


in the horizontal section 
(4) Unbound, except for the 


categories of natural persons 
referred to under market 
access. 
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Other Business n.e.c 
 
Operational Headquarters (OHQ) 
Services  
(part of CPC 87909) 


 
covering general management 
and administration, business 
planning, procurement of raw 
materials, technical support, 
marketing control and sales 
promotion planning, training and 
personnel management, 
provision of treasury and fund 
management services and 
research and development 
carried out by a company in 
Malaysia for its offices and 
related companies outside 
Malaysia. Services rendered by 
OHQ companies are limited to 
establishments engaged in 
business related to the following 
sectors or sub-sectors: Sea and 
air services, Communication 
services, Tourism services, 
Professional and Consulting 
services 


 


(1) Unbound due to lack of 
technical feasibility.  


(1) Unbound due to lack of 
technical feasibility.  


 


    
(2) Unbound due to lack of 


technical feasibility.  
(2) Unbound due to lack of 


technical feasibility.  
    
(3)  Only though a locally 


incorporated wholly foreign-
owned company. 
 
A foreign-owned company, a 
regional office of a foreign-
owned company which 
transfers its OHQ services to 
Malaysia, a regional office of a 
foreign-owned company 
established in Malaysia and a 
foreign-owned company which 
is already incorporated in 
Malaysia may seek to qualify as 
an OHQ. 
 
OHQ must operate in Malaysia 
and fulfil the following criteria: 
 
a) carry out at least 3 of the 


OHQ service activities; 
 


b) have a sizeable network of 
companies outside Malaysia 
which includes the parent 
company or its head offices 
and related companies; 
 


c) have a well-established 
foreign-owned company  


(3) None  
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  d) which is sizeable in terms of 
assets and employees; 
 


e) have a network of 
companies with substantial 
number of qualified 
executives, professionals, 
technical and other 
supporting personnel; 
 


f) be able to make decisions 
independently without 
consultations with its head 
office or parent company 
located outside Malaysia;  
 


g) be able to contribute to the 
Malaysia economy by: 
 
i) using services such as 


legal, accounting, etc. 
provided by Malaysians; 


ii) creating job opportunities 
for Malaysians; 


iii) enabling greater inflow of 
foreign funds. 


   


    
(4) Unbound, except as indicated 


in the horizontal section 
(4) Unbound, except for the 


categories of natural persons 
referred to under market 
access. 
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2. COMMUNICATION SERVICES 
Telecommunication Services 


     


Basic Telecommunication 
 
Based on domestic regulations, 
Malaysia has reclassified its 
communications services sector on 
the basis of provision of Network 
Service Provider (NSP), provision of 
Application Service Provider (ASP) 
Basic local, inter-exchange and 
international services; supplied over 
public telecommunications transport 
networks using any network 
technology, facilities regardless of 
whether the means of delivery 
services are wired or wireless are 
mapped into the aforementioned 
three categories. 
 
Individual license 
1. NFP(I)1 
2. NSP(I)2 
3. ASP(I)3 
 


(1) None (1) None Pro-competition regulatory principle 
in respect of interconnection (Refer 
to Annex I) 


    
(2) None  (2) None  
    
(3) With respect to Network 


Facilities Provider (NFP) and 
NSP components of the 
service, only through an 
acquisition of shares of existing 
licensed NFP(I), NSP(I).  
 
With respect to ASP(I), through 
a locally incorporated joint-
venture corporation with 
Malaysian individuals or 
Malaysian-controlled 
Corporations; or through 
acquisition of shares of an 
existing licensed ASP(I) 
operator/corporations.  
 
- For NFP(I) and NSP(I) 


foreign shareholding of up to 
30 per cent in these services 
providers is allowed 


(3) None  


                                                      
Explanatory Note for Individual Licence Categories 
1 Network facilities provider (NFP) individual licence enables the provision of network facilities services such as earth stations, fixed links and 
cables public payphone facilities, radio communications transmitters and links, satellite hubs and towers, duct and pits used in conjunction with 
other network facilities. 
2 Network service provider (NSP) individual licence enables the provision of network services such as bandwidth services, broadcasting 
transmission services, cellular mobile services, customer access services and mobile satellite services. 
3 Application Service Provider, individual licence enables the provision of applications services such as PSTN telephony, public cellular telephone 
telephony services, IP telephony, public payphone service and public switched data service. 
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 - For ASP(I), foreign 
shareholding of up to 49 per 
cent in these services 
providers is allowed. 


 
[The management control of 
such companies shall be in the 
case of Telekom Malaysia, the 
foreign shareholding permitted 
shall not exceed 30 per cent 
with not one single country 
holding more than 5 per cent of 
the equity at any one time.] 


  


    
(4) Unbound, except as indicated 


in the horizontal section 
(4) Unbound, except for the 


categories of natural persons 
referred to under market 
access. 
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Value-Added Services 
 
Telecommunication services of 
which enhanced value-added 
services must be provided from 
channels or lines obtained only from 
licensed NFP(I) and NSP(I) 
operators and are also mapped into 
the three categories below: 
 
Class License  
4. NFP(C)4 
5. NSP(C)5 
6. ASP(C)6 
 


(1) None (1) None  
    
(2) None  (2) None  
    
(3) With respect to NFP and NSP 


components of the service, only 
through an acquisition of shares 
of existing licensed NFP(C), 
NSP(C).  
With respect to ASP, through a 
locally incorporated joint-
venture corporation with 
Malaysian individuals or 
Malaysian-controlled 
Corporations; or through 
acquisition of shares of an 
existing licensed ASP(C) 
operator/corporations.  
- For NFP(C) and NSP(C) 


foreign shareholding of up to 
30 per cent in these services 
providers is allowed 


- With respect to ASP(C), 
foreign shareholding of up to 
49 per cent in these services 
providers is allowed. 
 


(3) None  


                                                      
4 NFP class license enables the provision of niched or limited purpose network facilities such as radio communications transmitters for public 
mobile radio network services, radio communications transmitters for public radio paging network services, radio communications transmitters and 
links for public wireless data network services, for sole purpose of end users in buildings or a single clustered building complex. 
5 NSP class license enables the provision of niched customer access or niched connection services such as public mobile radio work services, 
one or two way radio paging network services, radio communications transmitters for public radio paging network services, radio communications 
transmitters and links for public wireless data network services, for sole purpose of end users in buildings or a single clustered building complex. 
6 Applications service provider license enables the provision of application services such as audio text hosting services provided on an opt-in 
basis, directory services, messaging services. 
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 (4) Unbound, except as indicated 
in the horizontal section 


(4) Unbound, except for the 
categories of natural persons 
referred to under market 
access. 


 


Audiovisual Services  
 
Motion picture, video tape and audio 
recording distribution services 
(CPC 96113) 
 
 


(1) Commercial presence is 
required 


(1) Unbound  


    
(2) None (2) None  
    
(3) Only through a locally 


incorporated joint-venture 
corporation with Malaysian 
individuals or Malaysian-
controlled corporations or both 
and the aggregate foreign 
shareholding shall not exceed 
30 per cent. 


(3) None  


    
(4) Unbound, except as indicated 


in the horizontal section 
(4) Unbound, except for the 


categories of natural persons 
referred to under market 
access. 


    
Explanatory Note 


1) This sector is governed by the Communications and Multimedia Act 1998 and it subsidiary rules and regulations. 
 
2) Definitions as per Communications and Multimedia Act 1998 


a. Network facilities mean any element or combination of elements of physical infrastructure used principally for, or in connection with, the 
provision of network services, but does not include customer equipment. 


       Network facilities provider means a person who is an owner of any network facilities. 


b. Network services means a service for carrying communications by means guided and/unguided electromagnetic 
radiation. Network service provider means a person who provides network services. 
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c. Application service means a service provided by means of, but not solely by means of, one or more network 
services. Application service provider mans a person who provide an applications service. 


3) Definitions as per Communications and Multimedia (Licensing) (Amendment) Regulations 2001 


a. Network facilities provider class licensee means a person who is registered with the Commission to provide a network facility in accordance with 
the provisions of the Act and these Regulations. 
Network facilities provider individual licensee means an individual licence granted to a network facilities provider in accordance with the provisions of 
the Act and these Regulations. 
 


b. Network service provider class licensee means a person who is registered with the Commission to provide a network service in accordance with 
the provisions of the Act and these Regulations. 
Network service provider individual licensee means an individual licence granted to a network service provider in accordance with the 
provisions of the Act and these Regulations. 


c. Application service provider class licensee means a person who is registered with the Commission to provide an application service in 
accordance with the provisions of the Act and these Regulations. 
Application service provider individual licensee means an individual licence granted to an applications service provider in accordance with the 
provisions of the Act and these Regulations 
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3. CONSTRUCTION AND RELATED ENGINEERING SERVICES 
Construction Work      
a. Pre-erection work at construction 


site (CPC 511) 
 


(1) Unbound due to lack of 
technical feasibility.  


(1) Unbound due to lack of 
technical feasibility. 


 


    
(2) None (2) None  
    
(3) (a) Only through a 


representative office, 
regional office or locally 
incorporated joint venture 
corporation with Malaysian-
controlled corporations or 
both and aggregate foreign 
shareholding in the joint-
venture corporation shall 
not exceed 30 per cent. 
 


(b) Foreign construction 
companies that are not 
locally incorporated may 
carry out the following 
construction projects jointly 
with local contractors, on 
project-by-project basis: 
i) Construction projects 


wholly financed by 
foreign investment 
and/or grants; 


ii) Construction projects 
financed by loans of 
international tendering 
according to the terms 
of the loans; 


(3) (a) None 
 
 
 
 
 
 
 
 
 
 
(b) Unbound 
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  iii) Projects with foreign 
investment equal or 
more than 50 per cent 
where local expertise is 
not available.  


iv) 100 per cent Malaysian 
funded construction 
projects where local 
expertise is not 
available. 


 
Subject to compulsory sub-
contracting to local sub-
contractors. 


   


    
(4) Unbound, except as indicated 


in the horizontal section 
(4) Unbound, except for the 


categories of natural persons 
referred to under market 
access. 


b. Construction work for buildings 
(CPC 512) 


 
 


(1) Unbound due to lack of 
technical feasibility.  


(1) Unbound due to lack of 
technical feasibility. 


 


    
(2) None (2) None  
    
(3) (a) Only through a 


representative office, 
regional office or locally 
incorporated joint venture 
corporation with Malaysian-
controlled corporations or 
both and aggregate foreign 
shareholding in the joint-
venture corporation shall 
not exceed 30 per cent. 


(3) (a) None 
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  (b) Foreign construction 
companies that are not 
locally incorporated may 
carry out the following 
construction projects jointly 
with local contractors, on 
project-by-project basis: 
i) Construction projects 


wholly financed by 
foreign investment 
and/or grants; 


ii) Construction projects 
financed by loans of 
international tendering 
according to the terms of 
the loans; 


iii) Projects with foreign 
investment equal or 
more than 50 per cent 
where local expertise is 
not available.  


iv) 100 per cent Malaysian 
funded construction 
projects where local 
expertise is not 
available. 


 
Subject to compulsory sub-
contracting to local sub-
contractors. 


 (b) Unbound  


    
(4) Unbound, except as indicated 


in the horizontal section 
(4) Unbound, except for the 


categories of natural persons 
referred to under market 
access. 
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c. Construction work for civil 
engineering (CPC 513) 


 
 


(1) Unbound due to lack of 
technical feasibility.  


(1) Unbound due to lack of 
technical feasibility. 


 


    
(2) None (2) None  
    
(3) (a) Only through a 


representative office, 
regional office or locally 
incorporated joint venture 
corporation with Malaysian-
controlled corporations or 
both and aggregate foreign 
shareholding in the joint-
venture corporation shall 
not exceed 30 per cent. 
 


(b) Foreign construction 
companies that are not 
locally incorporated may 
carry out the following 
construction projects jointly 
with local contractors, on 
project-by-project basis: 


 
i) Construction projects 


wholly financed by 
foreign investment 
and/or grants; 


ii) Construction projects 
financed by loans of 
international tendering 
according to the terms of 
the loans; 


(3) (a) None 
 
 
 
 
 
 
 
 
 
 
(b) Unbound 
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  iii) Projects with foreign 
investment equal or 
more than 50 per cent 
where local expertise is 
not available.  


iv) 100 per cent Malaysian 
funded construction 
projects where local 
expertise is not 
available. 


 
Subject to compulsory sub-
contracting to local sub-
contractors. 


   


    
(4) Unbound, except as indicated 


in the horizontal section 
(4) Unbound, except for the 


categories of natural persons 
referred to under market 
access. 


    
d. Assembly and erection of 


prefabricated constructions  
(CPC 514) 


 
 


(1) Unbound due to lack of 
technical feasibility.  


(1) Unbound due to lack of 
technical feasibility. 


 


    
(2) None (2) None  
    
(3) (a) Only through a 


representative office, 
regional office or locally 
incorporated joint venture 
corporation with Malaysian-
controlled corporations or 
both and aggregate foreign 
shareholding in the joint-
venture corporation shall 
not exceed 30 per cent. 


(3) (a) None 
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  (b) Foreign construction 
companies that are not 
locally incorporated may 
carry out the following 
construction projects jointly 
with local contractors, on 
project-by-project basis: 


 
i) Construction projects 


wholly financed by 
foreign investment 
and/or grants; 


ii) Construction projects 
financed by loans of 
international tendering 
according to the terms of 
the loans; 


iii) Projects with foreign 
investment equal or 
more than 50 per cent 
where local expertise is 
not available.  


iv) 100 per cent Malaysian 
funded construction 
projects where local 
expertise is not 
available. 


 
Subject to compulsory sub-
contracting to local sub-
contractors. 


 (b) Unbound  


    
(4) Unbound, except as indicated 


in the horizontal section 
(4) Unbound, except for the 


categories of natural persons 
referred to under market 
access. 
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e. Special trade construction work 
(CPC 515) 


 
 


(1) Unbound due to lack of 
technical feasibility.  


(1) Unbound due to lack of 
technical feasibility. 


 


    
(2) None (2) None  
    
(3) (a) Only through a 


representative office, 
regional office or locally 
incorporated joint venture 
corporation with Malaysian-
controlled corporations or 
both and aggregate foreign 
shareholding in the joint-
venture corporation shall 
not exceed 30 per cent. 
 


(b) Foreign construction 
companies that are not 
locally incorporated may 
carry out the following 
construction projects jointly 
with local contractors, on 
project-by-project basis: 
i) Construction projects 


wholly financed by 
foreign investment 
and/or grants; 


ii) Construction projects 
financed by loans of 
international tendering 
according to the terms of 
the loans; 


iii) Projects with foreign 
investment equal or 
more than 50 per cent 
where local expertise is 
not available. 


(3) (a) None 
 
 
 
 
 
 
 
 
 
 
(b) Unbound 
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  iv) 100 per cent Malaysian 
funded construction 
projects where local 
expertise is not 
available. 


 
Subject to compulsory sub-
contracting to local sub-
contractors. 


   


    


(4) Unbound, except as indicated 
in the horizontal section 


(4) Unbound, except for the 
categories of natural persons 
referred to under market 
access. 


    
f. Installation Work (CPC 516) 
 
 


(1) Unbound due to lack of 
technical feasibility.  


(1) Unbound due to lack of 
technical feasibility. 


 


    


(2) None (2) None  
    


(3) (a) Only through a 
representative office, 
regional office or locally 
incorporated joint venture 
corporation with Malaysian-
controlled corporations or 
both and aggregate foreign 
shareholding in the joint-
venture corporation shall 
not exceed 30 per cent. 
 


(b) Foreign construction 
companies that are not 
locally incorporated may 
carry out the following 
construction projects jointly 
with local contractors, on 
project-by-project basis: 


 


(3) (a) None 
 
 
 
 
 
 
 
 
 
 
(b) Unbound 
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  i) Construction projects 
wholly financed by 
foreign investment 
and/or grants; 


ii) Construction projects 
financed by loans of 
international tendering 
according to the terms of 
the loans; 


iii) Projects with foreign 
investment equal or 
more than 50 per cent 
where local expertise is 
not available.  


iv) 100 per cent Malaysian 
funded construction 
projects where local 
expertise is not 
available. 


 
Subject to compulsory sub-
contracting to local sub-
contractors. 


   


    
(4) Unbound, except as indicated 


in the horizontal section 
(4) Unbound, except for the 


categories of natural persons 
referred to under market 
access. 
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g. Building completion and finishing 
work (CPC 517) 


(1) Unbound due to lack of 
technical feasibility.  


(1) Unbound due to lack of 
technical feasibility. 


 


    
(2) None (2) None  
    
(3) (a) Only through a 


representative office, 
regional office or locally 
incorporated joint venture 
corporation with Malaysian-
controlled corporations or 
both and aggregate foreign 
shareholding in the joint-
venture corporation shall 
not exceed 30 per cent. 
 


(b) Foreign construction 
companies that are not 
locally incorporated may 
carry out the following 
construction projects jointly 
with local contractors, on 
project-by-project basis: 
i) Construction projects 


wholly financed by 
foreign investment 
and/or grants; 


ii) Construction projects 
financed by loans of 
international tendering 
according to the terms of 
the loans; 


iii) Projects with foreign 
investment equal or 
more than 50 per cent 
where local expertise is 
not available.  


(3) (a) None 
 
 
 
 
 
 
 
 
 
 
(b) Unbound 
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  iv) 100 per cent Malaysian 
funded construction 
projects where local 
expertise is not 
available. 


 
Subject to compulsory sub-
contracting to local sub-
contractors. 


   


    
(4) Unbound, except as indicated 


in the horizontal section 
(4) Unbound, except for the 


categories of natural persons 
referred to under market 
access. 


    
5. EDUCATIONAL SERVICES 
Higher Education  
Other Higher Education 
  
Services provided by privately 
funded higher education institutions7 
other than private higher education 
institutions with Government of 
Malaysia equity or that receive 
Government of Malaysia assistance 
(CPC 92390) 
 
 


(1) Unbound, except for 
requirement for commercial 
presence. 


(1) Unbound including for grant of 
federal or state funding or 
subsidies such as but not 
limited to land grants, tax 
benefits, scholarships and 
loans limited to institutions with 
Government of Malaysia equity 
or citizens/permanent residents. 


3) Up to than 51 per cent foreign 
equity will be considered subject to 
additional criteria which include: 
 
a) courses deemed  important to 


attain Malaysia’s educational 
objective  


 
b) Potential to generate export 


revenues   
    
(2) None (2) Unbound including for grant of 


federal or state funding or 
subsidies such as but not 
limited to land grants, tax 
benefits, scholarships and 
loans limited to institutions with 
Government of Malaysia equity 
or citizens/permanent residents. 


                                                      
7 as defined in Malaysian Legislation 
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 (3) Only through a joint venture 
with foreign equity not 
exceeding 49 per cent and 
subject to the requirement of a 
needs test if necessary. 
 
 


(3) Unbound including for grant of 
federal or state funding or 
subsidies such as but not 
limited to land grants, tax 
benefits, scholarships and 
loans limited to institutions with 
Government of Malaysia equity 
or citizens/permanent residents. 


 


    
(4)  Unbound, except as indicated 


in the horizontal section and as 
below: 
 
Lecturers and experts 
(a) 10 lecturers and/or experts 
but not more than 20% of 
lecturers 
employed in an educational 
institution, possessing the 
necessary qualifications, 
knowledge, credentials and/or 
experience 
 
(b) 2 professionals being 
persons who possess 
necessary professional 
qualifications, industry and/or 
who are employed on the basis 
of their expertise in an 
educational institution 


(4) Unbound, except for the 
categories of natural persons 
referred to under market 
access. 
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Other education services covering 
only: 
a) language courses 
b) short courses: 


- technical and vocational courses 
- cognitive skills development 


(1) Unbound due to technical 
feasibility. 


(1) Unbound including for grant of 
federal or state funding or 
subsidies such as but not 
limited to land grants, tax 
benefits, scholarships and 
loans limited to institutions with 
Government of Malaysia equity 
or citizens/permanent residents. 


 


    
(2) None  (2) Unbound including for grant of 


federal or state funding or 
subsidies such as but not 
limited to land grants, tax 
benefits, scholarships and 
loans limited to institutions with 
Government of Malaysia equity 
or citizens/permanent residents. 


    
(3) Only through a joint venture 


with foreign equity not 
exceeding 49 per cent and 
subject to the requirement of a 
needs test if necessary. 


(3) Unbound including for grant of 
federal or state funding or 
subsidies such as but not 
limited to land grants, tax 
benefits, scholarships and 
loans limited to institutions with 
Government of Malaysia equity 
or citizens/permanent residents. 


    







MALAYSIA – SCHEDULE OF SPECIFIC COMMITMENTS 
Consolidated Offer for the 3nd Package of Commitments under ASEAN - China FTA Trade in Services 


 
Modes of Supply:  (1) Cross-border supply (2) Consumption aboard  (3) Commercial presence   (4) Presence of natural persons 


Sector or Subsector Limitation on 
Market Access 


Limitation on 
National Treatment 


Additional 
Commitments 


 


  AC-TIS/SC3/MAL 47 


 


 (4) Unbound, except as indicated 
in the horizontal section and as 
below: 
 
Lecturers and experts 
(a) 10 lecturers and/or experts 
but not more than 20% of 
lecturers employed in an 
educational institution, 
possessing the necessary 
qualifications, knowledge, 
credentials and/or experience 
 
(b) 2 professionals being 
persons who possess 
necessary professional 
qualifications, industry and/or 
who are employed on the basis 
of their expertise in an 
educational institution 


(4) Unbound, except for the 
categories of natural persons 
referred to under market 
access. 


 


    
      
      


7. FINANCIAL SERVICES, INCLUDING INSURANCE 


Horizontal Commitments Applicable to the Financial Services Sector 


1. The commitments in the financial services sector are in accordance with the General Agreement on Trade in Services and the Annex on Financial Services. 


2. The limitations listed under the all-sector horizontal section shall not apply to financial services, unless otherwise indicated. 


3. In respect of offshore banks, offshore investment banks, commercial banks, merchant banks, offshore insurance and offshore reinsurance companies, 
 insurance brokers, offshore insurance underwriting managers, offshore insurance managers, insurance companies, and representative offices of 


 banks and merchant banks, the following limitations on market access and national treatment shall apply in addition to specific limitations to the activity of 
 financial service as specified for each activity in this Schedule. 
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 All Financial Services 
 
 


(3) Limitations on investments as (3) Limitations on land and other  
contained in the all-sector immovable property as contained 


 
 


horizontal section the all-sector horizontal section.  
 Unbound for measures affecting 


financial services accorded, to 
 


 


 Bumiputera or to assist 
development of any Bumiputera 
financial institution to achieve 
objectives of the National 
Development Policy (NDP). 


 


(4) Limitations in the all-sector (4) Limitations in the all-sector 
 


horizontal section will apply 
 


horizontal section will apply when  
indicated in each activity. indicated in each activity.  


    
1. Offshore banks, offshore 


investment banks, offshore direct 
insurance companies, offshore 
reinsurance companies, offshore 
insurance brokers, offshore 
insurance underwriting managers 
and offshore insurance 
managers. 


(1) 
 


 
(2) 


 
 


(3) 
 
 
 
 
 


(4) 


Unbound* except as otherwise 
specified in this schedule. 
 
Unbound* except as otherwise 
specified in this schedule. 
 
Entry is confined to Labuan. 
Entry is limited to establishment 
of a branch registered or a 
subsidiary incorporated in 
Malaysia. 
 
Unbound, except for temporary 
presence of natural persons in 
respect of supply through the 
mode of commercial presence. 


(1) 
 
 


(2) 
 
 


(3) 
 
 
 
 
 


(4)  


Unbound*, except as otherwise 
specified in this schedule. 
 
Unbound*, except as otherwise 
specified in this schedule. 
 
None 
 
 
 
 
 
Unbound, except for temporary 
presence of natural persons in 
respect of supply through the 
mode of commercial presence. 
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2. Commercial banks and 
merchant banks. 


(1) Unbound * except as otherwise 
specified in this schedule. 


(1) Unbound* except as otherwise 
specified in this schedule. 


 


(2) Unbound * except as otherwise 
specified in this schedule. 


  (2) Unbound* except as otherwise 
specified in this schedule. 


 


(3) The 13 wholly-foreign owned 
commercial banks are permitted 
to remain wholly-owned by their 
existing shareholders. 
Entry is limited to equity 
participation by foreign banks in 
Malaysian-owned or controlled 
commercial banks and merchant 
banks and aggregate foreign 
shareholding in a commercial 
bank or a merchant bank shall not 
exceed 30 percent. Shareholding 
by a single person individually or 
jointly with related persons is 
limited to a maximum of 20 
percent. 
A commercial bank is not allowed 
to acquire any share in another 
commercial bank but may acquire 
shares in one merchant bank. 
A merchant bank is not allowed 
to acquire any share in a 
commercial bank or another 
merchant bank. 
 
 


 


(3) None except as indicated in the all 
financial services horizontal 
section and in the respective 
activity listed below. 
Acquisition by a foreign bank of 
an aggregate of 5 percent or more 
of 
shareholding in a Malaysian-
owned 
or controlled commercial bank or 
merchant bank must meet the 
following criteria: 


(a) The foreign bank has the 
ability to facilitate trade and 
contribute to financial and 
economic development of 
Malaysia; 


(b) The country of the foreign 
bank has significant trade 
and investment interests in 
Malaysia; and 


(c) The country of the foreign 
bank does not have 
significant representation in 
the Malaysian banking 
industry. 


 


* Due to lack of technical feasibility 
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 Other persons are not permitted 
to acquire 5 percent or more of 
shareholding in a commercial 
bank or merchant bank if the 
person already holds 5 percent or 
more of shareholding in another 
licensed financial institution. 
Entry is also permitted through the 
setting up of representative offices. 
Representative offices can only 
undertake research, exchange of 
information and liaison services. 


 


 


 (4) Unbound except the following: 
(a)  Unless otherwise specified, 


temporary presence of natural 
persons is offered only in 
respect of supply through the 
mode of commercial 
presence. 


(b)  Two senior managers and five 
specialists or experts for each 
bank. 


(4) Unbound except for the 
categories of natural persons 
referred to under market access. 
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  A senior manager is an 
individual possessing 
proprietary knowledge and 
authority essential to the 
establishment, control and 
operation of the services of 
the financial service supplier. 
Specialists or experts for each 
bank for areas relating to: 
(i) trade financing; 
(ii) corporate finance; 
(iii) treasury management; 


and 
(iv) information technology. 


 
(c) For a representative office, 


two foreign nationals. Only 
one foreign national for the 
two top posts. 


  
(d) Entry shall be limited to a 


maximum period of five years. 
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3. Direct insurance companies. (1) Unbound* except as otherwise 
specified in this schedule. 


(1) 


 


 


Unbound* except as otherwise 
specified in this schedule. 


 


  (2) Unbound* except as otherwise 
specified in this schedule. 


(2) Unbound* except as otherwise 
specified in this schedule. 


 


  (3) Branches of foreign insurance 
companies are required to be 
locally incorporated in 
accordance with the Insurance 
Act 1996 and foreign 
shareholding not exceeding 51 
percent is permitted. 
Foreign shareholding not 
exceeding 51percent is also 
permitted for the existing foreign 
shareholders of locally 
incorporated insurance 
companies which were the 
original owners of these 
companies. Provided aggregate 
foreign shareholding in such 
companies does not exceed 51 
percent. 
New entry is limited to equity 
participation by foreign 
insurance companies in locally 
incorporated insurance 
companies and aggregate 
foreign shareholding in such 
company shall not exceed 30 
percent. 
 
Unbound for new licenses. 


(3) None except as indicated in the 
all financial services horizontal 
section and in the respective 
activity listed below. 


Acquisition by a foreign 
insurance company of an 
aggregate of more than 5 
percent shareholding in a locally 
incorporated insurance company 
must meet at least one of the 
following criteria: 


(a) The foreign insurance 
company has the ability to 
facilitate trade and contribute 
to financial and economic 
development of Malaysia; 


(b) The country of the foreign 
insurance company has 
significant trade and 
investment interests in 
Malaysia; 


(c) The country of the foreign 
insurance company does not 
have significant 
representation in Malaysia 
insurance industry; or 


 


* Due to lack of technical feasibility 
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  An insurance company 
is not allowed to acquire 
more than 5percent 
share: 


(a) In another insurance 
company in Malaysia that 
carries on the same class 
of insurance business as 
that carried on by it; or 


(b) In an insurance broking 
company. 


Other persons holding more 
than 5 percent shareholding in 
an insurance company are not 
permitted to acquire more than 
5 percent shareholding in: 


(a) Another insurance 
company carrying on the 
same class of insurance 
business as that carried 
on by the insurance 
company in which the 
person is a shareholder; 
or 


(b) An insurance broking 
company. 


 (d)  The foreign insurance 
company has the ability to 
provide technical expertise 
and know-how to contribute 
to the financial and 
economic development of 
Malaysia. 
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 (4) Unbound except the following:  
(a) Unless otherwise specified, 


temporary presence of natural 
persons is offered only in 
supply through the mode of 
respect of commercial 
presence. 
 


(b) Two senior managers and 
three specialists or experts 
for branches of foreign 
insurance companies and 
locally incorporated 
insurance companies. 


 
A senior manager is an 
individual possessing 
proprietary knowledge and 
authority essential to the 
establishment, control and 
operation of the services of 
the financial service supplier. 
 
Five specialists or experts for 
each institution for areas 
relating to: 
(i) underwriting of 


specialized classes of 
general business; 


(ii) information technology; 
and 


(iii) actuarial functions. 
 


(4) Unbound except for the 
categories of natural persons 
referred to under market 
access. 
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 (c) Entry shall be limited to a 
maximum period of five 
years. 


  


Banking And Other Financial 
Services, Excluding Insurance 


Acceptance of deposits, and other 
repayable funds from the public, 
wholesale and retail. 


(1)  


(2)  


(3)  


(4)  


Soliciting, advertising and 
acceptance of deposits in 
Malaysia are not allowed. 


None 


Only permitted through a 
commercial bank, a 
merchant bank or an offshore 
bank. 


Offshore banks in Labuan are 
permitted to accept foreign 
currency deposits only. 
Offshore investment banks in 
Labuan are not permitted to 
accept deposits. 


Unbound except as indicated 
in the all financial services 
horizontal section. 


(1)  


(2)  


(3)  


(4)  


None 


None 


For commercial banks, unbound 
for branching (including off-
premises ATMs) and networking 
with ATMs in Malaysia. 


Unbound except as indicated 
in the all financial services 
horizontal section. 
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Lending of all types, including 
consumer credit, mortgage credit, 
factoring and financing of commercial 
transactions. 


(1) Financial services associated 
with lending to residents in any 
currency in excess of an 
equivalent of RM25 million 
must be undertaken jointly with 
commercial banks or merchant 
banks in Malaysia. 


(1) None  


 
(2) Financial services associated 


with lending to residents in any 
currency in excess of an 


i l t f 


(2) None 
 


  RM25 million must be 
undertaken jointly with 
commercial banks or merchant 
banks in Malaysia. 


   


 
(3) Entry as a non-bank for 


scheduled businesses is limited 
to: 


(a) Foreign financial institutions 
through the establishment of 
a locally incorporated joint-
venture company and 
aggregate foreign 


   
     


  


(3) Foreign-controlled banking 
institutions in Malaysia are 
allowed to extend credit 
facilities (including factoring 
and leasing) up to a maximum 
of 50 percent of the total credit 
facilities obtained by non-
resident controlled companies 
from banking institutions 
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(b) A representative office. 


  
For commercial banks, unbound 


   
 


 


  Representative offices can 
only undertake research 
and liaison services. 


 ATMs) and networking with 
ATMs in Malaysia 


 


  Provision of factoring 
services by a commercial 
bank requires the setting 
up of a separate entity 
and shareholding by a 
foreign-controlled 
commercial bank shall not 
exceed 30 percent. 


   


  Merchant banks are not 
permitted to provide 
consumer credit and 
home mortgages. 


   


  Only commercial banks are 
permitted to provide 
overdraft facilities. 


   


  Offshore banks and offshore 
investment banks are permitted 
to lend in foreign currencies 
only. 
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(4) For banks, unbound except as 


indicated in the all financial 
services horizontal section. 


(4) For banks, unbound except as 
indicated in the all financial 
services horizontal section. 


 


  For non-banks, unbound 
except one foreign national 
for a management post which 


   


 For non-banks, unbound except 
for the categories of natural 
persons referred to under market 


 


 


  CEO post, for each 
establishment. 


   


  For representative offices of 
scheduled businesses, two 
foreign nationals subject to 
only one foreign national for 
the two top posts. 


   


  Entry shall be limited to a 
maximum period of five years. 
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Financial leasing (1) Leasing services to residents in 
any currency must be 
undertaken jointly with leasing 
companies or merchant banks in 
Malaysia. 


(2) Leasing services to residents in 
any currency must be 
undertaken jointly with leasing 
companies or merchant banks in 
Malaysia. 


(3) Provision of leasing services by 
a commercial bank requires the 
setting up of a separate entity 
and shareholding by a foreign-
controlled commercial bank 
shall not exceed 49 percent. 
 
Entry as a non-bank is limited 
to: 
(a) Foreign financial institutions 


through the establishment 
of a locally incorporated 
joint-venture company and 
aggregate foreign 
shareholding in such 
company shall not exceed 
49 percent; or 
 


(b) A representative office. 
Representative offices can 
only undertake research 
and liaison services. 


(1) None 
 
 
 
 
 
 
(2) None 


 
 
 
 
 
 


(3) None 
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Entry is permitted through the 
establishment of a branch or  
subsidiary in Labuan by 
reputable foreign leasing 
companies. Such offshore 
entity can only transact in 
foreign currencies. 


Offshore banks and offshore 
investment banks are 
permitted to carry on 
financial leasing business in 
foreign currencies only. 


(4) Unbound except two foreign 
nationals, one for 
management post which is not 
the CEO post and one 
technical post, for each 
establishment. 


For representative offices, two 
foreign nationals subject to 
one foreign national for the 
two top posts. 


Entry shall be limited to a 
maximum period of five years. 


For offshore leasing 
companies, unbound except 
for temporary presence of 
natural persons in respect of 
supply through the mode of 
commercial presence. 


 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
(4) Unbound except for the 


categories of natural persons 
referred to under market 
access. 
 
For offshore leasing companies 
unbound except for temporary 
presence of natural persons in 
respect of supply through the 
mode of commercial presence. 
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All payment and money 
transmission services, namely 
credit and debit cards, travellers 
cheques and bankers drafts. 


(1) 


(2) 


Electronic fund transfer system 
requires approval. 


None 


(1)  


(2)  


None 


None 


 


 (3)  Offshore banks are permitted to 
extend payment and money 
transmission services to non- 
residents only. 


(3) For commercial banks, unbound 
for branching (including off-
premises ATMs) and networking 
with ATMs in Malaysia. 


 


  Only commercial banks 
are permitted to issue 
credit cards, debit cards or 
provide checking account 
services. 
Sale or purchase of foreign 
currency and purchase of 
travellers cheques other than 
by commercial banks require 
money changer's licence.
 Entry is limited to  
establishment of a locally 
incorporated joint-venture 


   
    


    


 Branching (including dispensers) 
is permitted for travellers 
cheques companies with foreign 
shareholding not exceeding 30 
percent. 


 


  30 percent.    
 (4) For banks, unbound except as 


indicated in the all financial 
services horizontal section. 
For non-banks, unbound 
except one foreign national 
for a management post which 
is not the 
CEO post, for each 
establishment. 
Entry shall be limited to a 
maximum period of five years 


(4) For banks, unbound except as 
indicated in the all financial 
services horizontal section. 
For non-banks, unbound except 
for the categories of natural 
persons referred to under market 
access. 
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Charge cards. (1) None (1) None  


 
(2) None (2)  None 


 


 
(3)  Entry is limited to 


establishment of a company 
  


(3) None 
 


  Malaysia. Approval of the 
 


   
  Bank is required.    


 
 
 
 
 
 
 
 
 
 
 
 
 


(4) Unbound except two senior 
managers for each 
establishment. Entry shall be 
limited to a maximum period of 
five years. 


 


 


(4) Unbound except for the 
categories of natural persons 
referred to under market 
access. 


 


 


 


 


 


Guarantees and commitments (1) None except banks established 
 


(1) None  
  Malaysia may be given the right 


of first refusal. 
   


 
(2) None except banks established 


 
(2)  None 


 


  Malaysia may be given the right 
of first refusal. 


   


 
(3)  None (3) None 


 


 
(4) Unbound except as indicated in 


the all financial services and all-
sector horizontal section. 


(4) Unbound except as indicated 
in the all financial services and 
all-sector horizontal section. 
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Money and foreign exchange broking 
services 


(1) Broking services, involving 
Ringgit Malaysia and financial 
instruments issued in Malaysia 
must be effected through 
authorized dealers and money 
and foreign exchange brokers 
incorporated in Malaysia. 


(1) None  


 
(2) Broking services, involving 


Ringgit Malaysia and financial 
instruments issued in Malaysia 
must be effected through 
authorized dealers and money 
and foreign exchange brokers 
incorporated in Malaysia. 


(2) None 
 


 
(3) Entry is limited to: 


(a) equity participation in 
existing institutions and 
aggregate foreign 
shareholding in such 
institutions shall not 
exceed 30 percent; or 


(b) the establishment of a 
branch or subsidiary, by a 
money and foreign 
exchange broker, registered 
or incorporated in Labuan. 


(3) None 
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  Money and foreign 
exchange broking services 
by offshore entities are 
confined to foreign 
currencies only. 


   


 (4) Unbound. 


For offshore money and 
foreign exchange brokers, 
unbound except for temporary 
presence of natural persons in 
respect of supply through the 
mode of commercial presence 


(4) Unbound 


For offshore money and foreign 
exchange brokers, unbound 
except for temporary presence 
of natural persons in respect of 
supply through the mode of 
commercial presence. 


 


Trading for own account or account 
of customers in the following: 


(1) Dealing is limited to 
contracts traded on 
specified exchanges 


 


(1) None  


- money market instruments      
- foreign exchange      
- transferable securities (2) None (2)  None  
- exchange rate and interest rate 


instruments 
- derivative products, including  


futures and options 
- other negotiable instruments,  


including bullion 


(3)  Transactions by offshore 
banks and offshore investment 
banks in Labuan must be 
conducted in foreign 
currencies, except for the sale 
or purchase of currencies with 
authorized banks in Malaysia. 


Transactions by offshore banks 
and offshore investment banks 
in 


(3) None 
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  Labuan for own account are 
limited to instruments created 
and issued by offshore 
companies in Labuan and 
foreign companies abroad. 


   


  Trading for accounts of 
customers by offshore banks, 
offshore investment banks 
and offshore companies in 
Labuan is confined to non-
resident customers and in 
instruments created and 
issued by offshore 
companies in Labuan and 
foreign companies abroad. 


Trading in shares of 
Malaysian companies by 
offshore banks, offshore 
investment banks and 
offshore companies in 
Labuan is confined to non-
resident customers who are 
not offshore companies 
registered or incorporated in 
Labuan. 


Only commercial banks, 
offshore banks and offshore 
investment banks are 
permitted to trade in foreign 
currency. 
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 Trading and dealing in 
securities and financial futures 
and derivative products other 
than by designated financial 
institutions require 
establishment of a locally 
incorporated joint-venture 
company and aggregate 


    
    


  


 30 percent.   
 Trades for own account and 


account of customers who are 
outside Malaysia may be 
routed to member companies 
of the stock exchange for 
execution by a foreign stock 
broking company that is 
incorporated in Malaysia 
subject to all terms and 
conditions which are being 
finalized. 


  


 
(4) For banks, unbound except as 


indicated in the all financial 
services horizontal section. 


(4) For banks, unbound except as 
indicated in the all financial 
services horizontal section. 


 


  For non-banks, unbound except 
as indicated in the all-sector 
horizontal section. 


 For non-banks, unbound except 
as indicated in the all-sector 
horizontal section. 
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Services related to the issues of all 
kinds of securities and placement as 
agents (whether publicly or 
privately) (excluding issuing and 
rating houses) 


(1) Participation in issues and 
services related to such 
issues requires authorization. 


(1) None  


(2) Participation in issues and 
services related to such 
issues requires authorization. 


(2)  None  


(3)  
Participation by offshore 
banks and offshore 
investment banks in 
Labuan is limited to non-
resident customers and for 
issues of securities outside 
Malaysia. 
Only merchant banks are 
permitted to make 
submissions to the 
Securities Commission for new 
issues. 
Participation by non-banks 
requires establishment of a 
locally incorporated joint-
venture company and 
aggregate foreign 
shareholding in such company 
shall not exceed 30 percent. 
Unbound for appointment as 
principal dealers 


(3) None 
 


    


    


    


    


 
(4) For banks, unbound except as 


indicated in the all financial 
services horizontal section. 


(4) For banks, unbound except as 
indicated in the all financial 
services horizontal section. 
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  For non-banks, unbound 
except as indicated in the all-
sector horizontal section. 


 For non-banks, unbound except 
as indicated in the all-sector 
horizontal section. 


 


Underwriting (1) Commercial presence is 
required 


(1) Unbound  


 
(2) Authorization is required (2)  None 


 


 
(3)  For non-banks, only licensed 


dealers are permitted to 
 


(3) None 
 


  Entry is limited to 
establishment of a locally 
incorporated joint-venture 
company and aggregate 
foreign shareholding in such 


     
 


   


  Commercial banks are 
permitted to underwrite private 
debt securities only. 


   


  Offshore banks and offshore 
investment banks are permitted 
to underwrite foreign currency 
denominated securities created 
and issued by offshore 
companies in Labuan and 
foreign companies abroad. 
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(4) For commercial banks, 


merchant banks, offshore 
banks and offshore investment 
banks, unbound except as 
indicated in the all financial 
services horizontal section. 


(4) For commercial banks, 
merchant banks, offshore 
banks and offshore investment 
banks, unbound except as 
indicated in the all financial 
services horizontal section. 


 


  For non-banks, unbound 
except as indicated in the all-
sector horizontal section 


 For non-banks, unbound except 
as indicated in the all-sector 
horizontal section. 


 


Asset management as follows: (1) Commercial presence is 
 


(1) None  
- cash or portfolio management      
- all forms of collective investment 


        
 


(2) None (2)  None 
 


- custodial and depository services      
 (3)  Custodial and depository 


services are limited to scrip 
based securities. 
Asset management by 
offshore banks, offshore 
investment banks and offshore 
companies is confined to non-
resident customers and foreign 
currency assets. 


(3) None  


     


  Asset management by offshore 
banks, offshore investment 
banks and offshore 
companies in 
Malaysian equities or equity-
linked investments are 
confined to nonresident 
customers other than offshore 
companies incorporated in 
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 Labuan in which residents have 
shareholdings. 


  


 Entry as a non-bank, other than 
 


  
 Foreign Fund Management   
 Company (FFMC) is limited to 


establishment of a locally 
incorporated joint-venture 
company and aggregate 
shareholding in such company 
shall not exceed 30 percent. 


  


 Provision of asset management 
services by a commercial bank 
requires establishment of a 
separate entity and 
shareholding by a foreign-
controlled commercial bank 
shall not exceed 30 percent. 


  


 Entry as an FFMC is limited to 
the establishment of a company 
incorporated locally with more 
than 


  


 50 percent foreign shareholding 
in the company and requires the 
approval of the Securities 
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 Commission. Sourcing of local 
funds worth at least RM10 
million is limited to FFMCs 
where the aggregate foreign 
shareholding is not more than 
70 percent and the company is 
managing or has undertaken to 
manage funds sourced from 
outside Malaysia to the amount 
of at least USD100 million. 
Sourcing of local funds is 
limited to institutional funds 


  


  and collective investment 
schemes other than unit 
trusts. Only ten FFMCs 
which have a maximum of 70 
percent foreign shareholding 
may manage the funds of a 
local unit trust subject to the 
approval of the Securities 
Commission. 


   


 
(4) For commercial banks and 


merchant banks, unbound 
except as indicated in the all 
financial services horizontal 
section. 
For non-banks, unbound except 
as indicated in the all-sector 
horizontal section 


(4) For banks, unbound except as 
indicated in the all financial 
services horizontal section. 
For non-banks, unbound except 
as indicated in the all-sector 
horizontal section. 
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Advisory, intermediation and other 
auxiliary financial services, including 
credit reference and analysis, 
investment advice on acquisitions, 
corporate restructuring and strategy 


(1) Provision of investment 
and portfolio advice 
requires commercial 
presence. 


Services other than 
investment and portfolio 
advice to residents must be 
undertaken jointly with 
commercial banks or 
merchant banks in Malaysia. 


(1) None  


 (2) Services other than investment a  
portfolio advice to residents 
must be undertaken jointly 
with commercial banks or 
merchant banks in 
Malaysia. 


(2) None  


 (3) Entry as a non-bank is limited 
to: 


(a) Establishment of a locally 
incorporated joint-venture 
company and aggregate 
foreign shareholding in such 
company shall not exceed 
30 percent; or 


(b) A representative office. 


(3) None  
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 Representative offices 
(including those of 
commercial banks, 
merchant banks and 
securities companies) are 
permitted to undertake 
research, information and 
liaison services only. 


   


 Representative offices 
of securities companies 
are not permitted to 
publish and circulate 


   


   


 Malaysia.    
 Offshore banks, offshore 


investment banks and 
offshore companies in 
Labuan can only provide 
services to non-resident 
customers. 


   


 (4)  For banks, one specialist or 
expert. 


For non-banks, one senior 
manager and one specialist or 


t  


(4) For banks, unbound except as 
indicated in the all financial 
services horizontal section. 


 


  
For representative offices, 
three foreign nationals subject 
to only one foreign national for 
the two top posts and the 
other two for managerial level 
posts. Entry shall be limited to 
a maximum period of five 
years. 


 For non-banks, unbound except 
as indicated in the all-sector 
horizontal section. 
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Operational headquarters (OHQ) for 
financial sector (Provides services 
to commercial and investment 
banking institutions in activities 
relating to work carried out in 
Malaysia for its offices and related 
companies outside Malaysia, 
pertaining to general management 
and administration, business 
planning, technical support, 
marketing control and sales 
promotion planning, training and 
personnel management, provision of 
treasury and fund management 
services and research and 
development). 


 
(1) 


 
(2) 


 
(3) 


 
Unbound* 
 
Unbound* 
 
Only through a locally 
incorporated wholly foreign-
owned company. 


A foreign-owned company, a 
regional office of a foreign-
owned company which 
transfers its OHQ services to 
Malaysia, a regional office of 
a foreign-owned company 
established in Malaysia, and a 
foreign-owned company 
which is already incorporated 
in Malaysia, may seek to 
qualify as an OHQ.  


An OHQ must operate in 
Malaysia and fulfill the 
following criteria: 


(a) Carry out at least three of 
the OHQ service 
activities; 


 


 


 


 
(1) 


 
(2) 


 
(3) 


 


 


 
Unbound* 
 
Unbound* 
 
None 


 


 


 


 
* Due to lack of technical feasibility 
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 (b) Have a sizeable network 
of companies outside 
Malaysia which includes 
the parent company or 
its head office and 
related companies; 


(c) Have a well established 
foreign-owned company 
which is sizeable in terms 
of assets and employees; 


(d) Have a network of 
companies with a 
substantial number of 
qualified executives, 
professionals, technical 
and other supporting 
personnel; 


(e) Be able to make 
decisions independently 
without consultation with 
its head office or parent 


   
 


       


  


 Malaysian economy by:   
 (i) Using services 


such as legal, 
accounting etc. 
provided by 
Malaysians; 


(ii) Creating job 
opportunities for 
Malaysians; 


  


 (iii) Enabling greater inflow 
of foreign funds. 
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 (4) One specialist or expert per 
organisation subject to the 
following conditions: 
(a) Such persons must 


possess knowledge at 
an advanced level of 
continued expertise and 
who possess proprietary 
knowledge of the 
organisation’s new 
service products and 


  
  
  


 


(4) None  


  (b) Entry shall be limited to 
a maximum of five years 
and renewable. 


   


Securities broking 
services comprising: 


(1) Trades on Malaysian stock 
exchanges must be 
transacted through 


   


(1) None  


- broking services; 
- credit reference and analysis; 


 Malaysia which are 
participating organisations of 
h  h  


   


- investment portfolio management 
      and advice; 


and 
- market research 


 Promotion in Malaysia of 
Malaysian stocks requires 
approval. 


   


  Provision of investment 
advisory services and credit 
reference services to 
residents requires 
commercial presence. 
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 (2) Trades on Malaysian stock 
exchanges must be 
transacted through 


   


(2) None  


  Malaysia which are 
participating organisations 
of the exchange. 


   


 (3) Entry is limited to 
recognized foreign stock 
broking companies 


 


(3) None  


  (a) Equity participation in 
an existing 
stockbroking 


  


   


  (b) Establishment of a 
locally incorporated 
joint-venture company 
with a Malaysian 
stockbroking company. 


   


  And aggregate foreign 
shareholding in such 


    


   


  49 percent    
  A foreign stockbroking 


company is permitted to 
have shareholding in one 
stockbroking company 
only. 


   


  Entry by recognized foreign 
stockbroking companies is 
also permitted through a 
representative office. 
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  Representative offices are 
permitted to undertake 
research, information and 
liaison services only. 
Representative offices are 
not permitted to publish and 
circulate research work in 
Malaysia. 


   


  New licences subject to 
conditions, including 
geographical location, 
numerical quota and other 
conditions to be 
determined. 


   


 (4) Unbound for a stockbroking 
company, except as 
indicated in the all-sector 
horizontal section. 


For representative offices, 
two foreign nationals 
subject to only one foreign 
national for the two top 
posts. Entry shall be 
limited to a maximum 
period of five years. 


(4) Unbound except for the 
categories of natural persons 
referred to under market 
access. 
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Commodity futures broking 
services 


(1) Trades on any Malaysian 
commodity futures 
exchange must be 
conducted through 
companies incorporated in 
Malaysia which are trading 
participants of the 
exchange. 


(1) None  


 (2) Trades on any Malaysian 
commodity futures 
exchange must be 
conducted through 
companies incorporated in 
Malaysia which are trading 
participants of the 
exchange. 


(2)  None  


 (3)  Entry is limited to: (3) None  
  (a) Establishment of a 


locally incorporated 
joint-venture company 
and aggregate foreign 
shareholding in such 
company is limited to 
30 percent or any 
higher percentage as 
determined by the 
relevant authorities; or 


   


  (b) A representative office.    
  Representative offices 


are permitted to 
undertake research, 
information and liaison 
services only. 
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  Total membership of the 
exchange will be based on 
economic needs. 


   


 
(4) Unbound except one 


foreign national for a 
management post per 
establishment, subject 
to market test. 


(4) Unbound except for the 
categories of natural persons 
referred to under market 
access. 


 


 Insurance Services (1) Soliciting and advertising in (1) None  
 Direct insurance (non-life).  Malaysia are not allowed.    
   Direct placement 


abroad of 
  


   


   (a) movable or immovable 
property located in 
Malaysia, including any 
ship or aircraft 
registered in 


Malaysia; and 


(b) liability of residents to 
third party requires 
approval. Approval will 
be granted if such 
insurance is not 
available from direct 
insurance companies in 
Malaysia 
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 (2) Direct placement 
abroad of 


  


(2) None  


  (a) movable or immovable 
property located in 
Malaysia, including any 
ship or aircraft 
registered in 


   


  Malaysia; and    
  (b) liability of residents to 


third party requires 
approval. Approval will 
be granted if such 
insurance is not 


   
   


   


  Malaysia.    
 


(3) Only permitted through direct 
insurance companies. 


Offshore direct insurance 
companies in Labuan are 
not permitted to accept 
direct insurance of 
Malaysian risks. 


(3) Branching is permitted for 
direct insurance companies 
with aggregate foreign 
shareholding of less than 50 
percent. Direct insurance 
companies are permitted to 
maintain their existing 
network of branches. 


 


    Unbound for special assistance 
 


 
    Malaysian-owned direct 


insurance companies to 
promote their development. 


 


 
(4) Unbound except as 


indicated in the all financial 
services horizontal section. 


(4) Unbound except as 
indicated in the all financial 
services horizontal section. 
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Direct insurance (life). (1) Unbound (1) Unbound  


 
(2) Unbound (2)  Unbound 


 


 
(3)  Only permitted through direct 


insurance companies. 


Investment-linked 
insurance business and 
new life insurance 
products provided by 
direct insurance 
companies require 
approval. 


(3) None Branching is only 
permitted for direct insurance 
companies with aggregate 
foreign shareholding of less 
than 50 percent. Direct 
insurance companies are 
permitted to maintain their 
existing network of branches. 


 


    Unbound for special 
  


 
  Offshore direct insurance 


companies in Labuan are 
not permitted to underwrite 
life insurance of residents. 
This limitation does not 
apply to ordinary life 
insurance of high net worth 
residents. 


 Malaysian-owned direct 
insurance companies to 
promote their development. 


 


 
(4) Unbound except as 


indicated in the all financial 
services horizontal section. 


(4) Unbound except as 
indicated in the all financial 
services horizontal section. 


 







MALAYSIA – SCHEDULE OF SPECIFIC COMMITMENTS 
Consolidated Offer for the 3nd Package of Commitments under ASEAN - China FTA Trade in Services 


 
Modes of Supply:  (1) Cross-border supply (2) Consumption aboard  (3) Commercial presence   (4) Presence of natural persons 


Sector or Subsector Limitation on 
Market Access 


Limitation on 
National Treatment 


Additional 
Commitments 


 


  AC-TIS/SC3/MAL 83 


 


Reinsurance and retrocession (non- (1) Outward reinsurance is 
 


(1) Voluntary cession up to 30 
 


 
life).  only if local capacity is not 


available. 
 of each class of non-life 


reinsurance business to the 
 


 


    Reinsurance Berhad.  
    


Unbound for fiscal incentives to 
promote reinsurance in 
Malaysia. 


 


 (2) Outward reinsurance is 
permitted only if local 
capacity is not available. 


(2) Voluntary cession up to 30 
percent of each class of non-
life reinsurance business to 
the Malaysian Reinsurance 
Berhad. 


Unbound for fiscal incentives to 
promote reinsurance in 
Malaysia. 


 


 
(3) Obligation on all insurers 


other than offshore direct 
insurance and offshore 
reinsurance companies to 
optimise national retention 
capacity before any 
outward reinsurance. 


(3)  Unbound for measures granting 
special position to Malaysian 
Reinsurance Berhad. 


 


  Unbound for new licences.    


  Aggregate foreign 
shareholding in the 
Malaysian Reinsurance 
Berhad shall not exceed 30 
percent. 
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  Entry as an offshore 
reinsurance company is 
confined to Labuan. 


   


 
(4)  Unbound except for: 


(a) Two senior managers 
and three specialists or 
experts for each 
institution are permitted. 


A senior manager is an 
individual possessing 
proprietary knowledge 
and authority essential 
to the establishment, 
control and operation 
of the services of the 


(4) Unbound except as indicated 
in the all financial services 
horizontal section. 


For offshore reinsurance 
companies, unbound except 
as indicated in the all financial 
services horizontal section. 


 


  financial service supplier.    
  Specialists or experts 


are individuals who 
possess knowledge and 
expertise relating to new 
products and services, 
technique or 
management of the 
financial service 
supplier. 


   


  (b) Entry shall be limited to a 
maximum period of five 
years. 
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  For offshore reinsurance 
companies, unbound except 
as indicated in the all 
financial services horizontal 
section. 


   


Reinsurance and retrocession 
(life). 


(1) Outward reinsurance is 
permitted only if local 
capacity is not available. 


(1) Unbound for fiscal incentives to 
promote reinsurance in 
Malaysia. 


 


 
(2) Outward reinsurance is 


permitted only if local 
capacity is not available. 


(2)  Unbound for fiscal incentives to 
promote reinsurance in 
Malaysia. 


 


 
(3)  National retention capacity 


is required to be optimised 
before any outward 


  


(3) None 
 


  (a) direct life insurance and 
life reinsurance 


  


   


  Malaysia; and    
  (b) offshore direct life 


insurance and offshore 
life reinsurance 
companies which are 
permitted to insure or 
reinsure life insurance of 
high net worth residents. 


   


  Unbound for new licences.    


  Aggregate foreign 
shareholding in the 
Malaysian Life Reinsurance 
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  Group Berhad shall not 
exceed 30 percent. 


   


  Entry as an offshore 
reinsurance company is 
confined to Labuan. 


   


 
(4) Unbound except for: 


(a) Two senior managers 
and three specialists or 
experts for each 


   


(4) Unbound except as 
indicated in the all financial 
services horizontal section. 


 


  A senior manager is 
an individual 
possessing proprietary 
knowledge and 
authority essential to 
the establishment, 
control and operation 
of the services of the 
financial service 
supplier. 


 For offshore reinsurance 
companies, unbound except 
as indicated in the all 
financial services horizontal 
section. 


 


  Specialists or experts 
are individuals who 
possess knowledge and 
expertise relating to new 
products and services, 
technique or 


   


  management of the 
financial service supplier. 


   


  (b) Movement of a senior 
manager, specialist or 
expert can be through 
intra-corporate transfers 
or otherwise. 
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  (c) Entry shall be limited to 
a maximum period of 
five years. 


   


  For offshore 
reinsurance 
companies, unbound 
except as indicated in 
the all financial 
services horizontal 
section. 


   


Insurance intermediation - 
insurance broking (excluding 
agency). 


(1) Direct insurance broking 
services can only be 
provided to offshore 
companies in Labuan. 


(1) None  


  Reinsurance broking is 
permitted. 


   


 
(2) Direct insurance broking 


services can only be 
provided to offshore 
companies in Labuan. 


Reinsurance broking is 
permitted. 


(2)  None 
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 (3)  Unbound for onshore 
insurance broking. 
Broking of direct insurance 
of 
Malaysian risks by offshore 
insurance brokers is not 
permitted. This limitation 
does not apply to broking of 
reinsurance of Malaysian 
risks. 


(3) None  


  
  
     


 
(4) Unbound except as 


indicated in the all financial 
services horizontal section. 


(4) Unbound except as 
indicated in the all financial 
services horizontal section. 


 


Insurance intermediation 
- insurance underwriting and  


insurance management. 


(1) Insurance underwriting 
and insurance 
management are not 
permitted. 


(1) None  


 
(2) Insurance underwriting 


and insurance 
management are not 
permitted. 


(2)  None 
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 (3)  Unbound for onshore 
insurance underwriting and 
insurance management. 
An offshore insurance 
underwriting manager is not 
permitted to provide 
services to any person other 
than offshore insurance 
companies in 
Labuan. 
An offshore insurance 
manager is permitted to 
provide insurance 
management services to 
persons other than 
residents. 


(3) None  


     


     
     


 (4) Unbound except as 
indicated in the all financial 
services horizontal section. 


(4) Unbound except as 
indicated in the all financial 
services horizontal section. 


 


Services auxiliary to insurance, 
as follows: 
(a) Consultancy (excludes 


insurance agency services to 
insurance industry) 


(b) Actuarial risk assessment 
(c) Risk management 
(d) Maritime loss adjusting. 


(1) Actuarial services can only 
be provided to offshore 
insurance companies and 
offshore reinsurance 
companies in Labuan. 


(1) None  


(2)    None (2)    None  
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  (3) Limited to the establishment 
 


(3) None  
 (a) Locally incorporated 


 
   


 (b) Branches; or    
 (c) Partnerships.    
 Offshore companies 


are not permitted to 
   


   


 Malaysian residents.    


 
(4) Unbound except for 


temporary presence of 
natural persons in respect 
of supply through the mode 
of commercial presence. 


(4) Unbound except for 
temporary presence of 
natural persons in respect of 
supply through the mode of 
commercial presence. 
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8. HEALTH AND SOCIAL SERVICES 
Private hospital services  
 
(CPC 93110*) 
 


(1) None  (1) None   
    
(2) None  (2) None  
    
(3) Economic needs test 


 
Only through a locally 
incorporated joint-venture 
corporation with Malaysian 
individuals or Malaysian-
controlled corporations or both 
and aggregate foreign 
shareholding in the joint-
venture corporations shall not 
exceed 40 per cent; and 
 
the joint-venture corporation 
shall operate a hospital with a 
minimum of 100 beds. 


(3) 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
(4)  


Establishment of feeder 
outpatient clinics is not 
permitted. 
 
 
 
 
 
 
 
 
 
 
 
 
Unbound except for the 
categories of natural persons 
referred to under market 
access 


(4) Unbound except as indicated in 
the horizontal section 
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Veterinary services 
(CPC 932) 
Services delivered to equine 
animals in equestrians or turf 
clubs 


(1) None (1) None  
    
(2) None (2) None 
    
(3) Only through a locally 


incorporated joint-venture with 
Malaysian individuals or 
Malaysian-control corporation 
or both and aggregate share of 
foreign interest shall not exceed 
49%, ownership shall be 
restricted to veterinarian 
professionals with professionals 
qualification relevant to the 
services provided and 
recognized by and registered 
with relevant professionals 
bodies 
 


(3) Unbound 


    
(4) Unbound, except as indicated 


in the horizontal section 
(4) Unbound, except for the 


categories of natural persons 
referred to under market 
access. 
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9. TOURISM AND TRAVEL RELATED SERVICES 
Hotel, Tourist Resort And 
Restaurant Services 
Covering the management and 
operational of hotels or resorts 
including, outlet which may not 
include ownership of such properties 
(CPC 641) 
 


(1) None (1) None  
    
(2) None  (2) None  
    
(3) (a) Entry for service activities 


under CPC 641 is permitted 
only through a locally 
incorporated joint-venture 
corporation with Malaysian 
individuals or Malaysian-
controlled corporations or 
both and aggregate foreign 
shareholding in the joint-
venture corporation shall 
not exceed 30 per cent; 


 
(b) or CPC 64110 covering 4- 


and 5-star hotel 
establishments only, 
aggregate foreign 
shareholdings up to 49 per 
cent in the joint venture 
corporation is permitted 


(3) None 


    
(4) Unbound, except as indicated 


in the horizontal section 
(4) Unbound, except for the 


categories of natural persons 
referred to under market 
access. 
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Food serving services (CPC 642) 
 
 


(1) None  (1) None   
    
(2) None (2) None 
    
(3) Entry for service activities under 


CPC 642 is permitted only 
through a locally incorporated 
joint-venture corporation with 
Malaysian individuals or 
Malaysian-controlled 
corporations or both and 
aggregate foreign shareholding 
in the joint-venture corporation 
shall not exceed 30 per cent. 


(3) None  


    
(4) Unbound, except as indicated 


in the horizontal section 
(4) Unbound, except for the 


categories of natural persons 
referred to under market 
access. 
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Beverage serving services for 
consumption on the premises 
(CPC 643) 
 


(1) None  (1) None   
    
(2) None (2) None 
    
(3) Entry for service activities under 


CPC 643 is permitted only 
through a locally incorporated 
joint-venture corporation with 
Malaysian individuals or 
Malaysian-controlled 
corporations or both and 
aggregate foreign shareholding 
in the joint-venture corporation 
shall not exceed 30 per cent. 


(3) None  


    
(4) Unbound, except as indicated 


in the horizontal section 
(4) Unbound, except for the 


categories of natural persons 
referred to under market 
access. 


    
Travel Agencies and Tour 
Operators Services  
 
for inbound travel only  
(CPC 7471) 
 
 
 


(1) None  (1) None   
    
(2) None (2) None 
    
(3) (a) Only through a locally 


incorporated joint-venture 
corporation with Malaysian 
individuals or Malaysian-
controlled corporations or 
both and aggregate foreign 
shareholding in the joint-
venture corporation shall not 
exceed 30 per cent. 


 


(3) a) None 
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  Establishment of another 
office requires additional 
license. 
 


(b) For inbound travel only, 
aggregate foreign 
shareholdings in the joint 
venture corporation is 
permitted up to 49% 


   


    
(4) Unbound, except as indicated 


in the horizontal section 
(4) Unbound, except for the 


categories of natural persons 
referred to under market 
access. 
 


Tourist Guide Services 
(CPC 7471) 


(1) None  (1) None   
    
(2) None (2) None 
    
(3) Tourist guide services only to 


be supplied by a natural person 
(3) a) None 


    
(4) Unbound, except as indicated 


in the horizontal section 
(4) Unbound, except for the 


categories of natural persons 
referred to under market 
access. 
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10. RECREATIONAL, CULTURAL AND SPORTING SERVICES 
Other Entertainment Services 
Theatrical producer, singer group, 
band and orchestra entertainment 
services 
(CPC 96191) 
 


(1) Unbound due to lack of 
technical feasibility. 


(1) Unbound due to lack of 
technical feasibility. 


 
 
 
 
 
 


    
(2) None (2) None  
    
(3) Entertainment services may be 


supplied only by a natural 
person. 
(Only through a Malaysian-
controlled corporation acting as 
the local sponsor) 


(3) None  


    
(4) Unbound, except as indicated 


in the horizontal section 
(4) Unbound, except for the 


categories of natural persons 
referred to under market 
access. 


    
Services provided by authors, 
composers, sculptors, entertainers 
and other individual artists 
(CPC 96192) 


(1) Unbound due to lack of 
technical feasibility. 


(1) Unbound due to lack of 
technical feasibility. 


 
 
 
 
 
 
 
 
 
 
 
 


    
(2) None (2) None  
    
(3) Entertainment services may be 


supplied only by a natural 
person. 
(Only through a Malaysian-
controlled corporation acting as 
the local sponsor) 


(3) None  


    
(4) Unbound, except as indicated 


in the horizontal section 
(4) Unbound, except for the 


categories of natural persons 
referred to under market 
access. 
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Circus, amusement park and similar 
attraction services 
(CPC 96194) 
 
 
Theme Park 
(part of CPC 96194) 
 
A family based recreational area/ 
amusement centre which may 
consist of rides, mechanical and/or 
high-tech simulation equipment with 
various kinds of amusement facilities 
built around a theme or several 
themes. Activities to be offered will 
contain elements of entertainment, 
edutainment, adventure and 
excitement. The concept of the park 
can either be outdoor or indoor or a 
combination of both 


(1) Unbound due to lack of 
technical feasibility. 


(1) None  


    
(2) None (2) None 
    
(3) Only through a locally 


incorporated joint-venture 
corporation with Malaysian 
individuals or Malaysian-
controlled corporations or both 
and aggregate foreign 
shareholding in the joint-
venture corporations shall not 
exceed 49 per cent. 


(3) None 


    
(4) Unbound, except as indicated 


in the horizontal section 
(4) Unbound, except for the 


categories of natural persons 
referred to under market 
access. 


    
Sports events promotion services 
(CPC 96411) 
 


 


(1) Unbound due to lack of 
technical feasibility. 


(1) Unbound due to lack of 
technical feasibility. 


 


    
(2) None (2) None  
    
(3) Only through a Malaysian-


controlled corporation acting as 
the local sponsor. 


(3) None  


    
(4) Unbound, except as indicated 


in the horizontal section 
(4) Unbound, except for the 


categories of natural persons 
referred to under market 
access. 
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Sports events organisation services 
(CPC 96412) 
 


(1) Unbound due to lack of 
technical feasibility. 


(1) Unbound due to lack of 
technical feasibility. 


 


    
(2) None (2) None  
    
(3) Only through a Malaysian-


controlled corporation acting as 
the local sponsor. 


(3) None  


    
(4) Unbound, except as indicated 


in the horizontal section 
(4) Unbound, except for the 


categories of natural persons 
referred to under market 
access. 


    
11. TRANSPORT SERVICES 
Maritime Transport Services 
 
International maritime transportation 
services excluding cabotage and 
government cargo 
 
Passenger transportation (CPC 
7211) 
 
Freight transportation 
(CPC 7212) 
 


(1) None (1) None The following services at the port are 
made available to international 
maritime transport suppliers on 
reasonable and non-discriminatory 
terms and conditions: 
 
a) Pilotage 
b) Towing and tug assistance 
c) Provisioning, fuelling and watering 
d) Garbage collection and ballast 


waste disposal 
e) Port Captain's services 
f) Navigation aids 
g) Shore-based operational services 


essential to ship operations, 
including communications, water 
and electrical supplies 


h) Emergency repair facilities 
i) Anchorage, berth and berthing 


services 


    
(2) None (2) None  
    
(3) Only through a representative 


office, regional office or locally-
incorporated joint-venture 
corporation with Malaysian 
individuals or Malaysian-
controlled corporations or both 
and aggregate foreign 
shareholding in the joint-
venture corporation shall not 
exceed 40 per cent. 
 
Malaysian registered vessels 
 
To register a vessel in 
Malaysia, the following 
conditions must be met: 
 


(3) None 
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  a) Owner of that vessel must be 
a Malaysian citizen or 
corporation incorporated in 
Malaysia; 


b) Majority shareholding to be 
held by Malaysians; 


c) Majority of the board of 
directors to be Malaysians; 
and 


d) Principal place of business to 
be in Malaysia. 


   


    
(4) Unbound, except as indicated 


in the horizontal section 
(4) Unbound, except for the 


categories of natural persons 
referred to under market 
access. 
 


Rental/Leasing Services of Seagoing 
Vessels with Operator for 
International Shipping (CPC 72130) 
 
Excludes cabotage and offshore 


 


(1) None  (1) None   
 
 
 
 
 
 
 
 


    
(2) None (2) None 
    
(3) None (3) Unbound 
    
(4) Unbound, except as indicated 


in the horizontal section. Ship 
crew is permitted to disembark 
only for duration of berth 
subject to applicable domestic 
regulations. 
 


(4) Unbound, except as indicated 
in the horizontal section 
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Rental/Leasing Services Concerning 
Vessels without Operator (Bareboat 
Charter) for International Shipping 
(CPC 83103) 
 
Excludes cabotage and offshore 
trades 


(1) None  (1) None   
    
(2) None (2) None 
    
(3) None (3) Unbound 
    
(4) Unbound, except as indicated 


in the horizontal section. Ship 
crew is permitted to disembark 
only for duration of berth 
subject to applicable domestic 
regulations. 
 


(4) Unbound, except as indicated 
in the horizontal section 


Supporting services for maritime 
transport 
 
Vessel salvage and refloating 
services except on inland waters 
(CPC 74540) 
 
(Vessels salvage services provided 
on ocean and seas. Such services 
consist of Recovering distressed and 


     
     


     
     
  


 


(1) None (1) None  
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 


    
(2) None (2) None  
    
(3) None  (3) None 
    
(4) Unbound, except as indicated 


in the horizontal section 
(4) Unbound, except as indicated 


in the horizontal section 
    


 
 
 
 
 
 


Maritime agency services 
 
Covering marketing and sales of 
maritime transport and related 
services and acting on behalf of the 
companies organising the call of the 
ship or taking over cargoes when 
required 
 
(CPC 748*) 
 
 


(1) None (1) None  
    
(2) None (2) None  
    
(3) None (3) None 
    
(4) Unbound, except as indicated 


in the horizontal section 
(4) Unbound, except as indicated 


in the horizontal section 
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Maritime freight forwarding services  
 
Consist of organising and monitoring 
shipment operations on behalf of 
shippers, through the procurement of 
transport and related services, 
reparation of documentation and 
provision of business information 
 
(CPC 7480) 


(1) None (1) None  
    
(2) None (2) None  
    
(3) Only through a locally 


incorporated joint-venture 
corporation with Malaysian 
individuals or Malaysian-
controlled corporations or both 
and aggregate foreign 
shareholding in the joint-
venture corporation shall not 
exceed 49 per cent; and 
establishment of local branches 
requires additional licences.  


(3) None 


    
(4) Unbound, except as indicated 


in the horizontal section 
 


(4) Unbound, except as indicated 
in the horizontal section 
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12. OTHER SERVICES 
Skills Training Services 
 
covering the provision of training for 
technical, supervisory and 
production related functional levels in 
new and emerging technologies as 
follows: 
 
1) automated manufacturing 


technology; 
2)  advanced materials technology; 
3)  biotechnology; 
4)  electronics; 
5)  information technology; and 
6)  avionics/aviation technology. 
 
(part of CPC 97090*) 


(1) None (1) None   
    
(2) None (2) None  
    
(3) Only through a locally 


incorporated joint-venture 
corporation with Malaysian 
individuals or Malaysian-
controlled corporations or both 
and aggregate foreign 
shareholding in the joint-
venture corporation shall not 
exceed 30 per cent; and 
establishment of local branches 
requires additional licences.  


(3) None  


    
(4) Unbound, except as indicated 


in the horizontal section 
(4) Unbound, except for the 


categories of natural persons 
referred to under market 
access. 
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MALAYSIA – FINAL LIST OF ARTICLE II (MFN) EXEMPTIONS 
 


 


Sector or Subsector 
Description of measure 


indicating its inconsistency 
with Article II 


Countries to which the 
measure applies Intended duration Conditions creating the need for 


the exemption 


All Sectors Liberalization of measures All countries Indefinite The measure is required to: 
 affecting movement of 


foreign semi-skilled and 
unskilled workers into 
Malaysia may be carried out 
in a differentiated manner 
based on reasons including 
proximity, either contiguous 
or regional, religious and/or 
cultural compatibility 


  
(1) maintain the arrangements 


under existing bilateral 
agreements; and 


(2) ensure that the movement of 
foreign semi-skilled and 
unskilled workers contributes 
to the social stability and 
industrial harmony in Malaysia 


All sectors Waiver of measures in 
existing or future policies 
limiting foreign equity or 
interests in companies and 
businesses in Malaysia shall 
be carried out in a 
preferential and 
differentiated manner 


All countries Indefinite The measure would be applied in 
a differentiated manner to those 
investments that match 
Malaysia's specific development 
requirements with the abilities and 
facilities provided by foreign 
enterprises and their home 
countries. The objective is to 
maximize economic benefits of 
foreign participation in the 


    Malaysian economy. 


Advertising services 20 per cent foreign content Brunei Darussalam 5 years The measure is required to 
 limitation for advertising is 


waived for these countries 
Indonesia 
Philippine 
Singapore 
Thailand 


 promote intra-ASEAN tourism 
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ANNEX I 


Annex to Additional Commitments on Telecommunication Services 


 Principles Procedural Requirements 
1.  Competition safeguards The regulatory body must take measures to: 


- Maintain fair competition among network operators; 
- Safeguards the interest of consumers; 


  
  
2.  Universal Service - Ensure that network operators contribute to Universal 


  Service Obligation particularly the extension of services 
into rural and other undeserved areas as stipulated in 
the licences; 


3.  Public availability of licensing - To advise other network operators on the licensed status 
 criteria of each network operator including terms and conditions 


pertaining to the operator's licence which govern the right 
of the licensee to interconnect with operators; 


4.  Independent regulator To exercise its functions with respect to the conduct of 
telecommunications operators and the running of 
telecommunications services in Malaysia as provided for 
under Section 3B of the Telecommunications Act; 


5.  Interconnection arrangements To ensure that the following principles pertaining to 
interconnection arrangements are adhered to: 


- Interconnection and access between network operators 
shall be on an equitable and non-discriminatory basis; 


- Charges for interconnection facilities and services 
provided by network operators shall be fair and equitable; 


- The technical qualities of interconnect facilities and 
services provided by network operators shall be of no less 
quality than that provided by them within their own 
networks; 


- A domestic network operator in any of the market 
segments shall not abuse its market power to limit access 
to essential facilities only for interconnection; 


- The network operator that provides the access connection 
to the customer should be allowed to tell him (the 
customer); 


- No cross-subsidies should be allowed between carriers 
whereby one carrier has to bear an inequitable share of 
the Universal Service Obligation burden where the said 
share is not proportional to its market share. 
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2 AC-TIS/SC3/MYA 
 


 


I. HORIZONTAL COMMITMENTS 


All Sectors ;      For a service supplier of another Party who is natural person of that Party but is not national of that Party in mode 1,2,3,4:    unbound 
All Sectors 3) (a) Commercial presence of foreign service 


suppliers and/or providers  are permitted in 
accordance with Myanmar Companies Act 
1914 , Partnership  Act 1932,  The Special 
Companies Act 1950, the Foreign Investment 
Law (2012) and existing Notifications of 
Myanmar Investment Commission,  the Foreign 
Investment Rules (2013) and Myanmar Citizens’ 
Investment Law (2013).  


As stipulated in the Foreign Investment Law 
(2012), the investment may be carried out in   
any of the following forms: 


(i)  carrying out an investment by a foreigner with 
one hundred per cent foreign capital on the 
business permitted by the Commission; 


(ii) carrying out a joint venture between a 
foreigner and a citizen or the relevant 
Government department and organization; 


(iii)  carrying out by any system contained in the 
contract which approved by both parties. 


The proposed investment may be refused 
subject to such implications as financial 
arrangements security risk involved and 
compliance with existing conditions.  


In forming the form of investment in Myanmar, it 
shall be formed as company in accord with 
existing law. 


(b) Incorporation of an enterprise, not involving a 


3) (a) According to the Notification No. 167/ 2011, Non-Resident 
Foreigner will be subject to a withholding tax as follows; 


Class of Income 


 
Non-resident 


foreigner 
- Interest    15% 
- Royalties paid for the use 


of licenses, trademarks, 
patent rights etc.  


20% 


- Payments of contracts 
and buying goods within 
Myanmar and, by the 
consistent contracts, 
agreement or any kinds of 
agreement, performed for 
State organizations, city 
development committees, 
cooperative societies, 
companies registered and 
non-government 
organizations.   


3.5 % 
 
 
 
 
 
 


 


- Payments of contracts 
and buying goods inside 
Myanmar by the 
consistent contracts or 
agreement performed for 
the un-registered foreign 
entitles and foreign 
companies.  


3.5 %   
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state enterprise is to be made under the 
Myanmar Companies Act 1914.  


If the investment involves a state enterprise, 
incorporation shall be made under the Myanmar 
Companies Act 1914, Partnership Act 1932, 
Special Companies Act 1950, Myanmar 
Companies Act (Amendment) 1955, and 
Myanmar Companies Regulations 1957. 


 


(c)  Services activities are restricted under section 3 
of the State-owned Economic Enterprises Law 
(1989). However, these activities may be 
permitted by Cabinet notification according to 
the section 4 of the said law. 


Tax  


Under the section 27 of Foreign Investment Law 
promulgated on 2nd November 2012, the Myanmar 
Investment Commission shall, for the purpose of 
promoting foreign investments within the State, 
grant the investor the income tax exemption for a 
period of    5 consecutive years, inclusive of the 
year of commencement of production of goods or 
services. In addition, one or more than one or all of 
the remaining tax exemptions or tax reliefs may be 
granted if it is applied.    


According to the 2014 Union Taxation Law, ‘Income tax 35 percent 
shall be assessed upon non-resident foreigner’s total income before 
deduction of allowance prescribed by Income Tax Law Section 6 and 
6 (a), If the income is in foreign currency, the income tax must be 
paid with that foreign currency.’                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                              


Tax 


According to the Sections 3 (k) of the Income Tax Law, it prescribes 
the resident foreigners as follows: 


(i)  in the case of individual, a foreigner who resides in Myanmar for 
not less than one hundred and eighty- three days during the 
income year; 


(ii)  in the case of a company, a company formed under the 
Myanmar Companies Act or any other existing law wholly or 
partly with foreigner share-holders; 


(iii) in the case of an association of persons other than a company, 
an association formed wholly or partly with foreigners and where 
the control, management and decision making of its affairs is 
situated and exercised wholly in the Republic of the Union of 
Myanmar. 


-  In this regards, foreign workers and staff who work at least six 
months (183 days) in Myanmar and the foreign enterprises 
formed in Myanmar may be assumed as the resident 
foreigners.  


(b)  A foreign lawyer may perform service to client in Myanmar but 
are not allowed to practice in Myanmar courts of law.  


(c)  The commercial presence of foreign services provider shall be 
subject to the licensing by the government authorities 
concerned. 


(d)  According to the Farm-Land Law 2012 and the Transfer of 
Immoveable Property Restriction Law 1987, the Law  
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   Amending the Transfer of Immoveable Property Restriction 
Law (2005), foreign organizations and persons are not allowed 
to own land in Myanmar.  However, land may be acquired on 
long term lease, depending on individual circumstance. 


 


 4) (a) Subject to the Foreign Investment Law (2012) 
and Foreign Investment Rules (2013), Myanmar 
Immigration (Emergency Provisions) Act 1947, 
The Foreigners Act 1864, The Registration of 
Foreigners Act 1940, The Registration of 
Foreigners Rules 1948 and Immigration rules 
and regulations, management level is allowed to 
stay up to one year and may be extendable 
there on subject to the approval of concerned 
agencies. 


    (b) All foreign enterprises and foreign workers shall     
abide by  


Business Visa* 


Period for Permission of 70 days 
Period for Permission of stay Extension 
-up to 3 months**                                  36 US$ 
-Over 3 months-up to one year**           90 US$ 


[**with recommendation of Ministry concerned, 
Application Form, Passport (original & copy), 
Stay Form, (2) Recent Photos, FRC, Company 


Registration Card, Export & Import License] 


(Remark: In accordance with permission  of Visa 
Confirming Board, Ministry of Immigration and 
Population has been obligating) 


 


4) - Any expatriate engage in joint venture, representative offices or 
other types of judicial person and/ or individual services provider 
shall receive the approval of the respective authority.  


- Any expatriate entering into Myanmar shall abide by The 
Myanmar Immigration (Emergency Provisions) Act 1947, The 
Foreigners Act 1864, The Registration of Foreigners Act 1940, 
The Registration of Foreigners Rules 1948 and  Immigration 
rules , regulations and procedures of Myanmar 


- Individual services providers who work with the    approval of 
respective authorities shall register themselves with the 
Department of labour, the Ministry of Labor, Employment and 
Social Security. 


- The Department of Labour, under the Ministry of Labour, 
Employment and Social Security performs registration for oversea 
workers who have been given the permission to stay in work by 
the Myanmar Investment Commission.  


- Regarding the recognition of the educational certificates and   
technical standard certificate, Myanmar only determines 
equivalent factor depend on syllabus, contents, volume, time 
frame. Myanmar needs syllabus, contents, volume, time frame in 
English of respective countries. 
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  (c) The Department of Labour, under the Ministry of 
Labour, Employment and Social Security 
performs registration for oversea workers who 
have been given the permission to stay in work 
by the Myanmar Investment Commission. 
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*Types of visa and Regulation for stay extension 


 


No Type of visa 


Period for 


Permission of 


visa 


Period for 


Permission of 


stay Extension 


Fees of stay 


extension 
Documents to be Needed 


Ministry/board for 


stay extension 


permitted 


Remark 


1 Tourist visa  
 


28 days  20 US$ - - - 


2 Business Visa 70 days -Up to 3 months 
- Over 3 months 
-Up to one year 


36 US$ 
90US$ 


- Recommendation of Ministry 
concerned 


- Application Form 
- Passport (original & copy) 
- Stay Form 
- (2) Recent Photos 
- FRC 
- Company Registration Card 
- Export & Import License 


Visa confirming 
Board 


In accordance with 
permission of Visa 


Confirming Board, Ministry of 
Immigration and Population 


has been obligating 


3 Transit Visa 24  hours - 18US$ - - - 


4 Social Visa  28 days -Up to 3 months 
-Over 3 months 
-Up to one year 


36US$ 
90US$ 


- National Registration Card 
(original  &copy ) 


- Household List (original & 
copy) 


- Recommendation of 
Township immigration officer 
concerned 


- Passport (original & copy) 
- Stay Form 
- (2)Recent Photos 
- FRC 


Visa confirming 
Board 


In accordance with 
permission of Visa 


Confirming Board, Ministry of 
Immigration and Population 


has been obligating 
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No Type of visa 


Period for 


Permission 


of visa 


Period for 


Permission of 


stay Extension 


Fees of 


stay 


extension 


Documents to be Needed 


Ministry/board 


for stay 


extension 


permitted 


Remark 


5 GOC/DGOC 
Visa 


Duration of 
assignment 


Duration of 
assignment 


Gratis - Recommendation of Foreign 
Ministry  


- Copy of Application Form 
from   Embassy 


- Passport ( original & copy ) 
- Stay Form 
- (2) Recent Photos 


Visa confirming 
Board  


In accordance with 
permission of Visa 


Confirming Board, Ministry 
of Immigration and 


Population has been 
obligating 


6 SRV 
 
 
MJEV/MJSRV 


- - (6 months) 
within stay 
permit period 
for SRV 


- (1 Year) stay 
permit period 
for MJEV/ 
MJSRV 


54 US$ 
 
 


180US$ 


- Recommendation for 
Foreign Affair Ministry or 
Ministry concerned 


- Copy of Application Form 
organization concerned 


- Passport (original & copy) 
- Stay Form 
- (2) Recent Photos 


Visa confirming 
Board 


In accordance with 
permission of Visa 


Confirming Board, Ministry 
of Immigration and 


Population has been 
obligating 
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II. SPECIFIC COMMITMENTS 


BUSINESS SERVICES   


A. Professional Services   


Accounting auditing and bookkeeping 
services (CPC 862) 


(1) None (1) None  


(2) None (2) None 


(3) -  Joint venture or partnership with 
Myanmar Locally registered 
public accountants is 
encouraged after fulfilling the 
requirements prescribed by 
Foreign Investment Law, 
provided that the foreign 
counterpart must be qualified 
and duly registered as a 
practicing Public Accountant in 
his/ her country.    


-  As Indicated in the Horizontal 
Commitment 


(3) As indicated in market access                   


(4) None for Accounting and 
bookkeeping services, auditing 
service 


(4) As indicated in market access   Foreign practising accountant 
holds an Accountancy Certificate 
or degree conferred by any 
foreign country and recognized by 
the Myanmar Accountancy 
council 
 


He/she is registered in the list of 
practising accountants managed 
by his/her country. 
 


Subject to MAC’s licensing 
requirements. 
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Architectural Services (CPC 8671) (1) None (1) None  


(2) None (2) None 


(3) None (3) None 


(4) Unbound (4) Unbound 


Engineering Services (CPC 8672) (1) Unbound due to lack of technical 
feasibility 


(1) None  


(2) None (2) None 


(3) As  indicated in the Horizontal 
Commitment 


(3) As  indicated in the Horizontal 
Commitment 


(4) As  indicated in the Horizontal 
Commitment 


(4) As  indicated in the Horizontal 
Commitment 


Integrated Engineering Services        
(CPC 8673)  


(1) None (1)  None  


(2) None (2) None 


(3) None (3) None 


(4) Unbound (4) Unbound 


Landscape Architectural Services      
(CPC 86742) 
 
 
 
 
 
 


(1) None (1) None  


(2) None (2) None 


(3) None (3) None 


(4) Unbound (4) Unbound 
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B. Computer and Related Services 


Consultancy services related to the 
installation of computer hardware      
(CPC 841) 
 
 
 
 
 
 
 
 


(1) None (1) None Subject to comply with the 
provisions of existing rules and 
regulations (2) None (2) None 


(3) As indicated in the Horizontal 
Commitments 


(3) As indicated in the Horizontal 
Commitments 


(4) As indicated in the Horizontal 
Commitments 


(4) As indicated in the Horizontal 
Commitments 


Software implementation Services 
(CPC 842) 


(i) System and software consulting 
Services (CPC 8421) 


(ii) System analysis services     
(CPC 8422) 


(iii) System design services        
(CPC 8423) 


(iv) Programming services          
(CPC 8424) 


(v) System maintenance services 
(CPC 8425) 


 


 


 


 


(1) None (1) None Subject to comply with the 
provisions of existing rules and 
regulations 
 


(2) None (2) None 


(3) As indicated in the Horizontal 
Commitments 


(3) As indicated in the Horizontal 
Commitments 


(4) As indicated in the Horizontal 
Commitments 


(4) As indicated in the Horizontal 
Commitments 
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Data processing services (CPC 843) 


(i) Input processing services     
(CPC 8431) 


(ii) Data-processing and tabulation 
services (CPC 8432) 


(iii) Time- sharing services         
(CPC 8433) 


(iv) Other data processing services 
(CPC 8439) 


(1) None (1) None Subject to comply with the 
provisions of existing rules and 
regulations (2) None (2) None 


(3) As indicated in the Horizontal 
Commitments 


(3) As indicated in the Horizontal 
Commitments 


(4) As indicated in the Horizontal 
Commitments 


(4) As indicated in the Horizontal 
Commitments 


Data base services (CPC 844) 
 


(1) None (1) None Subject to comply with the 
provisions of existing rules and 
regulations (2) None (2) None 


(3) As indicated in the Horizontal 
Commitments 


(3) As indicated in the Horizontal 
Commitments 


(4) As indicated in the Horizontal 
Commitments 


(4) As indicated in the Horizontal 
Commitments 


Other (CPC 845-849) 
(i) Maintenance and repair services 


of office machinery (CPC 845) 
(ii)  Other computer services        


(CPC 849) 
-  Data-processing services    


(CPC 8491) 
-  Other computer services     


(CPC 8499) 
-  System integration services 
-  Software development services 


 


(1) None (1) None Subject to comply with the 
provisions of existing rules and 
regulations (2) None (2) None 


(3) As indicated in the Horizontal 
Commitments 


(3) As indicated in the Horizontal 
Commitments 


(4) As indicated in the Horizontal 
Commitments 


(4) As indicated in the Horizontal 
Commitments 
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E. Rental/Leasing Services without Operator 


Rental and leasing of Studio 
Recording Equipment (CPC 83109) 
 
 
 
 
 


(1) None (1) None  


(2) None (2) None 


(3) Unbound (3) Unbound 


(4) Unbound (4) Unbound 


F. Other Business Services 


Advertising Services (CPC 871) 
 
 
 
 
 
 
 


(1)  None (1)  None  


(2) None (2) None 


(3) Unbound (3) Unbound 


(4) Unbound (4) Unbound 


Translation and interpretation 
services (CPC 87905) 
 
 
 


(1) None (1) None  


(2) None (2) None 


(3) Unbound (3) Unbound 


(4) Unbound (4) Unbound 
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Printing and Publishing  
(CPC 88442) 


(1)  None (1)  None  


(2) None (2) None 


(3) Unbound (3) Unbound 


(4) Unbound (4) Unbound 


COMMUNICATION SERVICES 


C. Telecommunication Services 


Telecommunication Services  
(CPC 7523) 
 
Telex Services (CPC 7523**) 
Telegraph Services (CPC 7522) 
  
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 


(1) None* (1) None* * Subject to comply with the 
provisions of existing rules and 
regulations. (2) None* (2) None* 


(3) As indicated in the Horizontal 


Commitment 


(3) As indicated in the Horizontal 


Commitment 


(4) As indicated in the Horizontal 
Commitment 


(4) As indicated in the Horizontal 
Commitment 
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Electronic mail services (CPC 7523**)  


Voice mail services(CPC 7523**) 


Electronic Data Interchange (EDI) 
(CPC 7523**) 


On-line information and data base 
retrieval (CPC 7523**) 


Code and protocol conversion     
(CPC 7523**) 


On-line information and / or data 
processing (CPC 843**)  


(1) (a) Subject to comply with the 
provision of existing rules and 
regulations 


(b) Subject to Utilization of  the  
National Gateway only 


(1) Unbound * Subject to comply with the 
provisions of existing rules and 
regulations. 


(2) None* (2) None* 


(3) As indicated in the Horizontal 
Commitment 


(3) As indicated in the Horizontal 
Commitment 


(4) As indicated in the Horizontal 
Commitment 


(4) As indicated in the Horizontal 
Commitment 


D.  Audio Visual Services 


Motion Picture and Video Tape 
Production Services (CPC 96121) 


(1)  None (1)  None  


(2) None (2) None 


(3) As indicated in the Horizontal 
Commitments 


(3) As indicated in the Horizontal 
Commitments 


(4) As indicated in the Horizontal 
Commitments 


(4) As indicated in the Horizontal 
Commitments 


Cinema Theatre Services and Motion 
Picture Projection Services         
(CPC 9615) 


 


(1)  None (1)  None  


(2) None (2) None 


(3) Unbound (3) Unbound 


(4) Unbound (4) Unbound 
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15 AC-TIS/SC3/MYA 
 


Construction and Engineering Related Services  


Construction Work for Buildings         
(CPC 512) 


 
 
 
 
 
 


(1) None (1) None  


(2) None (2) None 


(3) None (3) None 


(4) Unbound (4) Unbound 


Construction Work for Civil 
Engineering Services(CPC 513) 
 
 
 
 
 
 
 
 


(1) Unbound  (1) None  


(2) None (2) None 


(3) As indicated in the Horizontal 
Commitment 


(3) As indicated in the Horizontal 
Commitment 


(4) As indicated in the Horizontal 
Commitment 


(4) As indicated in the Horizontal 
Commitment 


Assembly and Erection of 
Prefabricated Construction           
(CPC 514) 
 
 
 
 
 
 
 
 


(1) None (1) None  


(2) None (2) None 


(3) None (3) None 


(4) Unbound (4) Unbound 


                                                 
 Unbound due to lack of technical feasibility 
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Installation Work (CPC 516) 
 


(1) None (1) None  


(2) None (2) None 


(3) None (3) None 


(4) Unbound (4) Unbound 


Building Completion and Finishing 
Work (CPC 517) 
 


(1) None (1) None  


(2) None (2) None 


(3) None (3) None 


(4) Unbound (4) Unbound 


Pre-erection Work at Construction 
Site (CPC 511) 
 
 
 
 
 
 
 


(1) None (1) None  


(2) None (2) None 


(3) None (3) None 


(4) Unbound (4) Unbound 


Special Trade Construction(CPC 515) 
 
 
 
 
 
 
 


(1) None (1) None  


(2) None (2) None 


(3) None (3) None 


(4) Unbound (4) Unbound 
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Renting Services Related to 
Equipment for Construction or 
Demolition of Building or Civil 
Engineering Work with Operator 
(CPC 518) 


 
 
 


(1) None (1) None  


(2) None (2) None 


(3) None (3) None 


(4) Unbound (4) Unbound 


EDUCATIONAL SERVICES 


Primary Education Services (CPC 
921) 


- Preschool education services  
(CPC 9211) 


- Other primary education services 
(CPC 9219) 


 
 
 


(1) None (1) None All kinds of education services are 
to be regulated by Ministry of 
Education. (2) None (2) None 


(3) As indicated in the Horizontal 
Commitments 


(3) As indicated in the Horizontal 
Commitments 


(4) Unbound (4) Unbound 


Secondary education services  


- General secondary education 
services (CPC 9221) 


- Technical & vocational secondary 
education services (CPC 9223) 


- Technical & vocational secondary 
school type education services for 
handicapped students (CPC 9224)  


 


(1) None (1) None All kinds of education services are 
to be regulated by Ministry of 
Education. (2) None (2) None 


(3) As indicated in the Horizontal 
Commitments 


(3) As indicated in the Horizontal 
Commitments 


(4) Unbound (4) Unbound 
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Higher education services (CPC 923) 
 
-  Post-secondary education services           


(CPC 9231/92310) 


- Other higher education services         
(CPC 9239/92390) 


 


(1) None (1) None All kinds of education services are 
to be regulated by Ministry of 
Education. 
 
 
 
 


(2) None (2) None 


(3) As indicated in the Horizontal 
Commitments 


(3) As indicated in the Horizontal 
Commitments 


(4) Unbound (4) Unbound 


Adult education services (CPC 924) 


Professional and / or short courses 
education services  


- Language courses and training  


- Business courses 
 
 
 


(1) None (1) None All kinds of education services are 
to be regulated by Ministry of 
Education. (2) None (2) None 


(3) As indicated in the Horizontal 
Commitments 


(3) As indicated in the Horizontal 
Commitments 


(4) Unbound (4) Unbound 


Other education services (CPC 
929/9290/92900) 
- Skills training services covering the 


provision of training for technical, 
supervisory & production related 
functional levels in new and 
emerging technologies as 
follows:(1) automated 
manufacturing technology; (2) 
advanced materials technology;         
(3) biotechnology; (4) electronic; (5) 
Other services information 
technology; (6) avionic 


 


(1) None (1) None All kinds of education services are 
to be regulated by Ministry of 
Education. (2) None (2) None 


(3) As indicated in the Horizontal 
Commitments 


(3) As indicated in the Horizontal 
Commitments 


(4) Unbound (4) Unbound 
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FINANCIAL SERVICES 


Actuarial Services 
 
 
 


(1) None (1) According to the existing laws & 
regulations and subject to the 
permission of Insurance Business 
Supervisory Board.  


 


(2) None (2)  None 


(3)  None (3) According to the existing laws & 
regulations and subject to the 
permission of Insurance Business 
Supervisory Board. 


(4)  None (4) According to the existing laws & 
regulations and subject to the 
permission of Insurance Business 
Supervisory Board. 


Average and Loss adjustment  
services (CPC 8143) 
 
 
 
 
 


(1) None (1) None  


(2) None (2) None 


(3)  None (3)  None 


(4) Only senior managerial personnel, 
specialists and technical assistants 
with the approval of the Insurance 
Supervisory Board. 


(4)  None 
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Foreign Bank’s Representative 
Offices services 
 
 
 


(1) Unbound  (1) Unbound  


(2) Unbound (2) Unbound 


(3) - Foreign Banks are allowed to 
open their representative offices 
in Myanmar 


-  As indicated in the Horizontal 
Commitment 


(3) Unbound              


(4) Unbound (4) Unbound 


                                                 
 Unbound due to lack of technical feasibility 
 Subject to the approval of the Central Bank of Myanmar according to the Central Bank of Myanmar Law and Financial Institutions of Myanmar Law 
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HEALTHCARE SERVICES 


Dental Services (CPC 93123) 
 


(1) None (1) None  


(2) None (2) None 


(3) -  Commercial presences of dental 
surgeons will be permitted 
according to Myanmar Dental 
Council Law.  


- As  indicated in the Horizontal 
Commitment 


(3) -  Commercial presences of dental 
clinics will be permitted 
according to Myanmar Dental 
and Oral Surgery Council Law.  


- As  indicated in the Horizontal 
Commitment 


(4) Unbound (4) Unbound         


Deliveries and related services, 
Nursing Services, Physiotherapist 
and paramedical personnel 
(CPC 93191) 


(1) None (1) None  


(2) None (2) None 


(3) -  Commercial presences of health 
care providers will be permitted 
according to Myanmar Medical 
Council Law (2015), Myanmar 
Nurse and Midwifery Council 
Law (2015).  


 -   As indicated in the Horizontal    
Commitment 


(3) -  Commercial presences of health 
care providers will be permitted 
according to Myanmar Medical 
Council Law (2015), Myanmar 
Nurse and Midwifery Council 
Law (2015).  


 -   As indicated in the Horizontal   
Commitment 


(4) Unbound (4) Unbound  
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TOURISM AND TRAVEL RELATED SERVICES 


Hotels (CPC 641-643) 
 
 
 
 
 
 
 
 


(1) None (1) None  


(2) None (2) None 


(3) None (3) Unbound 


(4) None (4) Unbound 


Travel Agencies and Tour Operators 
Services (CPC 7471) 
 
 
 
 
 
 
 
 


(1) None (1) None  


(2) None (2) None 


(3) None (3) Unbound 


(4) Unbound (4) Unbound 
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TRANSPORT SERVICES 


A. Maritime Transport Services 


International Passenger Transport 
Services  (Excluding Cabotage) (CPC 
7211) 


(1)  None (1)  None  


(2) None (2) None 


(3) Unbound (3) Unbound 


(4)  Unbound (4) Unbound 


International Freight Transport 
(Excluding Cabotage) 
 
 
 
 
 
 
 
 
 
 


(1) None (1) None  


(2) None (2) None 


(3) As indicated in the Horizontal 


Commitments 


(3) Unbound 


(4) As indicated in the Horizontal 


Commitments 


(4) Unbound 


C. Air Transport Services 


Aircraft Repair and  Maintenance  
Services 


(1) None (1) None  


(2) None (2) None 


(3) As indicated in the Horizontal 
Commitments 


(3) As indicated in the Horizontal 
Commitments 


(4) As indicated in the Horizontal 
Commitments 


(4) As indicated in the Horizontal 
Commitments 
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Selling and Marketing of Air Transport 
Services 


(1) None (1) None  


(2) None (2) None 


(3) As indicated in the Horizontal 
Commitments 


(3) As indicated in the Horizontal 
Commitments 


(4) As indicated in the Horizontal 
Commitments 


(4) As indicated in the Horizontal 
Commitments 


Computer Reservation System 
Services 


(1) None, except that service providers 
must use public telecommunication 
networks under national 
telecommunication authorities in 
accordance with prescribed rules 
and regulations. 


(1) Unbound  


(2) Subject to commercial 
arrangements with licensed 
operator(s) 


(2) None 
 


(3) Unbound (3) Unbound 


(4) Unbound (4) Unbound 


H. Services auxiliary to all modes of transport 


Maritime cargo  handling services (1) Unbound due to lack of technical 
feasibility 


(1) Unbound  


(2) None (2) None 


(3) As indicated in the Horizontal 
Commitment 


(3) As indicated in the Horizontal 
Commitment 


(4) As indicated in the Horizontal 
Commitment 


(4) As indicated in the Horizontal 
Commitment 
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Maritime Storage and Warehousing 
Services  


(1)  None (1)  None  


(2) None (2) None 


(3) As indicated in the Horizontal     
 Commitment 


(3) As indicated in the Horizontal 
Commitment 


(4) As indicated in the Horizontal 
Commitment 


(4) As indicated in the Horizontal 
Commitment 


Maritime Freight Forwarding Services 
(CPC 7480) 


(1) None (1) None  


(2) None (2) None 


(3) Joint Venture with a Myanmar 
Citizen or enterprise up to 80% 
equity is permitted 


(3) None 


(4) Unbound (4) Unbound 
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I.  HORIZONTAL COMMITMENTS 
ALL SECTORS INCLUDED IN THIS 
SCHEDULE 


(4) Presence of natural persons 
unbound, except for intra-corporate 
transferees (see below) 


(4) Unbound  


     


(4) Temporary movement of skilled 
personnel unbound except for the 
temporary movement of intra-
corporate transferees at the level of 
managers, executives and 
specialists. Intra-corporate 
transferees refers to managers, 
executives and specialists, as 
defined below, who are employees 
of firms that provide services within 
Singapore through a branch, 
subsidiary, or affiliate established in 
Singapore and who have been in 
the prior employ of their firms 
outside Singapore for a period of 
not less than one year immediately 
preceding the date of their 
application for admission and who 
are one of the following: 
(a) Managers – persons within an  
 organization who primarily direct 


the organization, or a 
department or sub- division of 
the organization, supervise and 
control the work of other 
supervisory, professional or 
managerial employees, have the 
authority to hire and fire or 
recommend hiring, firing, or 
other personnel actions (such as  
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 promotion or leave 
authorization), and exercise 
discretionary authority over day-
to-day operations.  Does not 
include first-line supervisors, 
unless the employees supervised 
are professionals, nor does it 
include employees who primarily 
perform tasks necessary for the 
provision of the service.  


(b) Executives - persons within the 
organization who primarily direct 
the management of the 
organization, exercise wide 
latitude in decision-making, and 
receive only general supervision 
or direction from higher-level 
executives, the board of 
directors, or stockholders of the 
business.  Executives would not 
directly perform tasks related to 
the actual provision of the service 
or services of the organization. 


(c) Specialists – persons within an 
organization who possess 
knowledge at an advanced level 
of expertise and who possess 
proprietary knowledge of the 
organization's service, research 
equipment, techniques, or 
management.  (Specialists may 
include, but are not limited to, 
members of licensed 
professions). 
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Entry for these intra corporate 
transferees is limited to a two year 
period that may be extended for up 
to three additional years each time 
for a total term not exceeding  eight 
years  


  


 


  (3) Commercial presence, right of 
establishment and movement of 
juridical persons are subject to 
compliance with the following 
provisions: 
 
A foreigner who wishes to register a 
business firm must have a local 
manager who should be a 
Singapore citizen or a Singapore 
Permanent Resident or a Singapore 
Employment Pass holder.  
(However, a foreigner who is a 
Singapore Permanent Resident or a 
Singapore Employment Pass holder 
can register a business without 
appointing a local manager.) 
- -At least one director of the 


company must be locally resident 
- -All branches of foreign 


companies registered in 
Singapore must have at least 2 
locally resident agents.  (To 
qualify as locally resident, a 
person should be either a 
Singapore citizen or Singapore 
Permanent Resident or Singapore 
Employment Pass holder.) 
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(1, 2, 3, 4) Specific commitments in 
market access in any sector 
or subsector, through any 
mode of delivery, shall not be 
construed to override the 
limitations established in the 
financial services sector 
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II. SECTOR SPECIFIC COMMITMENTS 


1. BUSINESS SERVICES 
 
A. Professional Services 
 
b. Accounting/Auditing Services 
 (CPC 862**)  


(1) None, other than public accountants 
must be effectively resident in 
Singapore or at least one of the 
partners of the firm must be 
effectively resident in Singapore 


(1) None  


    


(2) None (2) None 
    


(3) As in mode 1) (3) None 
    


(4) Unbound except as indicated in the 
horizontal Section 


(4) Unbound 


    


c. Taxation Services 
 
Taxation services except for other 
tax-related services (CPC 863**) 


(1) None (1) None  
    


(2) None (2) None 
    


(3) None (3) None 
    


(4) Unbound except as indicated in the 
horizontal Section 


(4) Unbound 


Other tax-related services  
(CPC 86309**) 


(1) None, other than public 
accountants must be effectively 
resident in Singapore or at least 
one of the partners of the firm must 
be effectively resident in Singapore. 
Only Public Accountants registered 
with the Public Accountants Board 
Singapore can practise as tax 
consultants for local tax laws. 


(1) None  
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(2) None (2) None 
    


(3) As in mode 1) (3) None 
    


(4) Unbound except as indicated in the 
horizontal Section 


(4) Unbound 


d. Architectural Services 
 (CPC 8671) 


(1) None (1) None  
    


(2) None (2) None 
    


(3) Limited Corporations 
- Only registered architect or 


allied professionals 
(Professional Engineers or Land 
Surveyors) shall be director of 
the corporation 


- Not less than two-thirds or such 
lower proportion as the Minister 
for National Development may 
specify in relation to any 
corporation of each class of 
shares of the corporation shall 
be beneficially owned by and 
registered in the names of 
registered architects or allied 
professionals who are directors, 
managers or employees of the 
corporation. 


- Architectural work in Singapore 
will be under the control and 
management of a director of the 
corporation who is a registered 
architect ordinarily resident in  


(3) None 
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  Singapore and who has a valid 
certificate and is registered 
owner of at least one share of 
the corporation. 


Unlimited Corporation 
- Only registered architects or 


allied professionals 
(Professional Engineers or Land 
Surveyors) shall be a director of 
the corporation 


- The articles of association of the 
corporation provide that any 
person who is neither a 
registered architect nor an allied 
professional, or is a nominee of 
such a person, or is not a 
director, manager or employee 
of the corporation, shall not be 
registered as a member of that 
corporation 


- The business of the corporation, 
so far as it relates to 
architectural services, will be 
under the control and 
management of a director of the 
corporation who: 
- is a registered architect 


ordinarily resident in 
Singapore;  


- has in force a practising 
certificate authorizing him to 
engage in the practice of 
architecture; and 


- is a member, or a registered  
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  owner of at least one share, 
of the corporation 


Partnership 
- The partnership consists of only 


registered architects with valid 
practising certificates and allied 
professionals; and 


- The supply of architectural 
services in Singapore will be 
under the control and 
Management of a partner who is 
a Registered architect, ordinarily 
resident in Singapore and who 
has a valid practising certificate. 


  


    


(4) Unbound except as indicated in the 
horizontal Section 


(4) Unbound 


e. Engineering Services 
 (CPC 8672**) 
 
The sectors covered by Engineering 
services are: 


(a) Civil engineering services 
(b) Production engineering 


services 
(c) Mechanical engineering 


services 
(d) Electrical engineering services 
(e) Electronic engineering 


services 
(f) Aeronautical engineering 


services 
(g) Marine engineering services 


(1) None (1) None, other than engineers should 
be effectively resident in Singapore 


 


    


(2) None (2) None 
    


(3) These measures are also 
limitations on national treatment. 
 


Limited Corporations 
- Not less than 80% of the 


directors of the corporation shall 
be registered Professional 
Engineers or allied 
professionals (registered 
Architects or Land Surveyors). 


- Not less than two-thirds or such 
lower proportion as the Minister  


(3) None 
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(h) Naval architectural 
engineering services 


(i) Industrial engineering services 
(j) Chemical engineering services 


  for National Development may 
specify in relation to any 
corporation of each class of 
shares of the corporation shall 
be beneficially owned by and 
registered in the names of 
registered Professional 
Engineers or allied 
professionals 


- Professional engineering work 
in Singapore will be under the 
control and Management of a 
director of the Corporation who 
is a registered owner of at least 
one share of the corporation; 
who is a registered Professional 
Engineer ordinarily resident in 
Singapore and who has a valid 
Certificate 


 


Unlimited Corporation 
- Only registered Professional 


Engineers or allied 
professionals (registered 
Architects or Land Surveyors) 
shall be a director of the 
corporation 


- The articles of association of the 
corporation provide that any 
person who is neither a 
registered Professional 
Engineer nor an allied 
professional, or is a nominee of 
such a person, or is not a 
director, manager or employee  
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¤   of the corporation, shall not be 
registered as a member of that 
corporation 


- The business of the corporation, 
so far as it relates to 
professional engineering work, 
will be under the control and 
management of a director of the 
corporation who:- 
 is a registered Professional 


Engineer ordinarily resident 
in Singapore; 


- has in force a practising 
certificate authorizing him to 
engage in such professional 
engineering work; and 


-  is a member, or a registered 
owner of at least one share, 
of the corporation 


 


Partnership 
- The partnership consists of only 


registered Professional 
Engineers with valid practising 
certificates and allied 
professionals;  and 


- Professional engineering work 
in each discipline of engineering 
in Singapore will be under the 
control and management of a 
partner who is a registered 
Professional Engineer in the 
relevant discipline, ordinarily 
resident in Singapore and who 
has a valid practising certificate 


  







SINGAPORE - SCHEDULE OF SPECIFIC COMMITMENTS 
For the 3rd Package of Commitments under ASEAN - China FTA Trade in Services 


 
Modes of supply:  (1)  Cross-border supply (2)  Consumption abroad    (3)  Commercial presence    (4) Presence of natural persons 


Sector or Subsector Limitation on 
Market Access 


Limitation on 
National Treatment 


Additional 
Commitments 


 


 12 AC-TIS/SC3/SIN 


(4) Unbound except as indicated in the 
horizontal Section 


(4) Unbound 


g.   Landscaping services  
 (CPC 86742 **)  
 


(1) None (1) None  
    


(2) None (2) None 
    


(3) None (3) None 
    


(4) Unbound except as indicated in the 
horizontal Section 


(4) Unbound 


h.   Medical Services, specifically 
General Medical Services 
(CPC 93121) and Specialised 
Medical Services (CPC 93122) 


 


(1) Unbound* (1) None  
    


(2) None (2) None 
    


(3) None, other than the number of 
new foreign doctors registered each 
year may be limited depending on 
the total supply of doctors 


(3) None 


    


(4) Unbound except as indicated in the 
horizontal Section 


(4) Unbound 


Dental Services 
(CPC 93123) 


(1) None (1) None  
    


(2) None (2) None 
    


(3) None (3) None 
    


(4) Unbound except as indicated in the 
horizontal Section 


(4) Unbound 
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i. Veterinary Services 
 (CPC 932) 
 


(1) None (1) None  
    


(2) None (2) None 
    


(3) None (3) None 
    


(4) Unbound except as indicated in the 
horizontal Section 


(4) Unbound 


B. Computer and Related Services 
 
Computer Services 
 
 The services covered are: 
 - Software development 
 - Systems Integration  
  Services 
 - Data processing 
 - Data base services 
 
Commitments in    
Telecommunication services are 
recorded in 2.C of the Schedule of 
Specific Commitments. 


(1) None (1) None  
    


(2) None (2) None 
    


(3) None (3) None 
    


(4) Unbound except as indicated in the 
horizontal Section 


(4) Unbound 


C. Research and Development 
Services 


 
Biotechnology Services 
(CPC 851**) 


(1) None (1) None  
    


(2) None (2) None 
    


(3) None (3) None 
    


(4) Unbound except as indicated in the 
horizontal Section 


(4) Unbound 
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Industrial Research 
(CPC 851**) 
 


(1) None (1) None  
    


(2) None (2) None 
    


(3) None (3) None 
    


(4) Unbound except as indicated in the 
horizontal Section 


(4) Unbound 


b.   Economic and behavioural 
research  


 (CPC 852**) 


(1) None (1) None  
    


(2) None (2) None 
    


(3) None (3) None 
    


(4) Unbound except as indicated in the 
horizontal Section 


(4) Unbound 


c.   Interdisciplinary R&D services for 
projects undertaken by education 
institutions  
 (CPC 853** ) 
 


(1) None (1) None  
    


(2) None (2) None 
    


(3) None (3) None 
    


(4) Unbound except as indicated in the 
horizontal Section 


(4) Unbound 


D. Real Estate Services 
 
a.    Residential and non-residential 


property management services on 
a fee or contract basis 


 (CPC 82201, 82202) 


(1) None, except that only the Sentosa 
Development Corporation is 
allowed to develop and manage the 
resort island of Sentosa and its 
waterways and the Southern 
Islands of Singapore. 


(1) None, except that only the Sentosa 
Development Corporation is allowed 
to develop and manage the resort 
island of Sentosa and its waterways 
and the Southern Islands of 
Singapore. 
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(2) None (2) None 
    


(3) None, except that only the Sentosa 
Development Corporation is 
allowed to develop and manage the 
resort island of Sentosa and its 
waterways and the Southern 
Islands of Singapore. 


(3) None, except that only the Sentosa 
Development Corporation is allowed 
to develop and manage the resort 
island of Sentosa and its waterways 
and the Southern Islands of 
Singapore. 


    


(4) Unbound except as indicated in the 
horizontal Section 


(4) Unbound 


E. Rental/Leasing Services without 
Operators 


 
a. Relating to ships 
 (CPC 83103) 


(1) None (1) None  
    


(2) None (2) None 
    


(3) None (3) None 
    


(4) Unbound except as indicated in the 
horizontal Section 


(4) Unbound 


b. Relating to aircraft 
 (CPC 83104) 


(1) None (1) None  
    


(2) None (2) None 
    


(3) None (3) None 
    


(4) Unbound except as indicated in the 
horizontal Section 


(4) Unbound 


c. Relating to motor vehicles  
 (CPC 831**) 
 


(1) None except that the rental of such 
vehicles by Singapore residents 
with the intent to use the vehicles in 
Singapore is prohibited 


(1) None except that the rental of such 
vehicles by Singapore residents with 
the intent to use the vehicles in 
Singapore is prohibited 
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(2) None (2) None 
    


(3) None (3) None 
    


(4) Unbound except as indicated in the 
horizontal Section 


(4) Unbound 


F. Other Business Services 
 
a. Advertising services 
 (8711, 8712, 8719) 


(1) None (1) None  
    


(2) None (2) None 
    


(3) None (3) None 
    


(4) Unbound except as indicated in the 
horizontal Section 


(4) Unbound 


b.  Commercial Market Research 
 (CPC 86401) 
 


(1) None (1) None  
    


(2) None (2) None 
    


(3) None (3) None 
    


(4) Unbound except as indicated in the 
horizontal Section 


(4) Unbound 


c. Public Relations Consultancy 
Services, 


 (CPC 865**) 


(1) None (1) None  
    


(2) None (2) None 
    


(3) None (3) None 
    


(4) Unbound except as indicated in the 
horizontal Section 


(4) Unbound 
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c. Management Consultancy    
Services, including Office 
Management and Administrative 
Services 


 (CPC 865**) 


(1) None (1) None  
    


(2) None (2) None 
    


(3) None (3) None 
    


(4) Unbound except as indicated in the 
horizontal Section 


(4) Unbound 


c.  Advertising Consultancy Services 
 (CPC 865**) 


(1) None (1) None  
    


(2) None (2) None 
    


(3) None (3) None 
    


(4) Unbound except as indicated in the 
horizontal Section 


(4) Unbound 


c. Information Technology 
Consultancy Services 


 (CPC 865**) 


(1) None (1) None  
    


(2) None (2) None 
    


(3) None (3) None 
    


(4) Unbound except as indicated in the 
horizontal Section 


(4) Unbound 


c. Buildings and Facilities 
Management Services 


 (CPC 865**) 


(1) None (1) None  
    


(2) None (2) None 
    


(3) None (3) None 
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(4) Unbound except as indicated in the 
horizontal Section 


(4) Unbound 


d. Services related to management 
consulting 


 (CPC 866) 


(1) None (1) None  
    


(2) None (2) None 
    


(3) None (3) None 
    


(4) Unbound except as indicated in the 
horizontal Section 


(4) Unbound 


e. Technical testing and analysis 
services 


 
 Technical testing and analysis 


services of motor vehicles  
 (CPC 8676**) 
 


(1) Unbound* (1) Unbound*  
    


(2) None (2) None 
    


(3) None (3) None 
    


(4) Unbound except as indicated in the 
horizontal Section 


(4) Unbound 


 Technical testing and analysis 
services, excluding testing and 
analysis services of motor 
vehicles and classification 
societies 


 (CPC 8676 **) 
 


(1) None (1) None  
    


(2) None (2) None 
    


(3) None (3) None 
    


(4) Unbound except as indicated in the 
horizontal Section 


(4) Unbound 


       Professional, Advisory and 
Consulting Services Relating  to 
Agriculture, Forestry, Fishery And 


(1) None (1) None  
    


(2) None (2) None 
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Mining, including Oilfield Services 
 (CPC 881**, 882**, 883**, 5115**) 


(3) None (3) None 
    


(4) Unbound except as indicated in the 
horizontal Section 


(4) Unbound 


k.    Placement and supply services of 
personnel 


 (CPC 872) 


(1) None (1) None  
    


(2) None (2) None 
    


(3) None (3) None 
    


(4) Unbound except as indicated in the 
horizontal Section 


(4) Unbound 


l.     Investigation and security 
 


Security consultation services 
(CPC 87302) 


 


(1) None (1) None  
    


(2) None (2) None 
    


(3) None (3) None 
    


(4) Unbound except as indicated in the 
horizontal Section 


(4) Unbound 


Alarm monitoring services 
(CPC 87303) 


 


(1) None (1) None  
    


(2) None (2) None 
    


(3) None (3) None 
    


(4) Unbound except as indicated in the 
horizontal Section 


(4) Unbound 
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Unarmed guard services 
(87305 **) 


Horizontal limitation on market access and national treatment 
All commitments in this sector are subject to the Private Investigation and Security 
Agencies Act (Cap. 249). The Act stipulates that: 
-  Foreigners are permitted to set up agencies to provide unarmed guards for hire but 


must register a company with local participation. At least one of the directors must 
be a Singapore citizen or Singapore permanent resident. 


-  The foreign directors must produce a certificate of no criminal conviction from their 
country of origin or a statutory declaration before a local commissioner of oaths. 


-  Foreigners are not allowed to work as guards, but can be involved in the 
administration of the company. 


 


(1) Unbound* (1)  Unbound* 
    


(2) None (2) None 
    


(3) None (3) None 
    


(4) Unbound except as indicated in the 
horizontal Section 


(4) Unbound 


n.  Maintenance and repair of 
equipment (not including maritime 
vessels, aircraft or other transport 
equipment) 


 (CPC 633, CPC 8861-8866) 
 


(1) None (1) None  
    


(2) None (2) None 
    


(3) None (3) None 
    


(4) Unbound except as indicated in the 
horizontal Section 


(4) Unbound 


o.   Building cleaning services 
 (CPC 874) 
 


(1) None (1) None  
    


(2) None (2) None 
    


(3) None (3) None 
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(4) Unbound except as indicated in the 
horizontal Section 


(4) Unbound 


p.  Photographic services 
 (CPC 875) 


(1) None (1) None  
    


(2) None (2) None 
    


(3) None (3) None 
    


(4) Unbound except as indicated in the 
horizontal Section 


(4) Unbound 


q.   Packaging services  
 (CPC 876) 


(1) None (1) None  
    


(2) None (2) None 
    


(3) None (3) None 
    


(4) Unbound except as indicated in the 
horizontal Section 


(4) Unbound 


s.   Convention Services and 
Exhibition Management Services 
(CPC 87909**) 


(1) None (1) None  
    


(2) None (2) None 
    


(3) None (3) None 
    


(4) Unbound except as indicated in the 
horizontal Section 


(4) Unbound 


t.   Other 
     Translation/Interpretation Services 


(CPC 87905) 


(1) None (1) None  
    


(2) None (2) None 
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 (3) None (3) None 
    


(4) Unbound except as indicated in the 
horizontal Section 


(4) Unbound 


      Interior Design Services,  
 Excluding Architecture 
 (CPC 87907**) 
 


(1) None (1) None  
    


(2) None (2) None 
    


(3) None (3) None 
    


(4) Unbound except as indicated in the 
horizontal Section 


(4) Unbound 


2. COMMUNICATION SERVICES 


B.  Courier Services  
 Courier Services in respect  
 of documents and parcels,  
 excluding letters and  
 postcards 
 


(1) Unbound (1) None  
    


(2) None (2) None 
    


(3) Unbound (3) None 
    


(4) Unbound except as indicated in the 
horizontal Section 


(4) Unbound 


C. Telecommunication  Services 


 


General Conditions statement 
 
Commitments undertaken in this schedule are subject to the following conditions: 
 
The number of licences may be limited due to scarce resources, such as rights of way and availability of frequency spectrum. 
This excludes services regulated under the Broadcasting Act. 
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1. Basic Telecommunication  
 Services (facilities-based): 
 
(a) Public Switched Services1  
 (local and international) 
(b) Leased Circuit Services 
 (local and international) 


(1) Subject to commercial 
arrangements with licensed 
operator(s). 


(1) None  


    


(2) None (2) None 
    


(3) A cumulative total of 73.99% 
foreign shareholding, based on 
49% direct investment and 24.99% 
indirect investment is allowed. 


(3) None 


    


(4) Unbound except as indicated in the 
horizontal Section 


(4) Unbound except as indicated in the 
horizontal Section 


2. Mobile Services2: 
 
(a) Public Mobile Data Service  
 (PMDS) 
(b) Public Trunked Radio  
 Service (PTRS) 
(c) Public Radio Paging  
 Service  
 (PRPS) 
(d) Public Cellular Mobile  
 Telephone Service  
 (PCMTS) 
 


(1) Subject to commercial 
arrangements with licensed 
operator(s). 


(1) None  


    


(2) None (2) None 
    


(3) A cumulative total of 73.99% 
foreign shareholding, based on 
49% direct investment and 24.99% 
indirect investment is allowed. 


(3) None 


    


(4) Unbound except as indicated in the 
horizontal Section 


(4) Unbound except as indicated in the 
horizontal Section 


Resale basis:  
 
(a) Public Switched Services  


(1) None (1) None  
    


(2) None (2) None 


                                                      
1 This includes voice, data and facsimile services. 
2 Mobile Services excludes Public Mobile Broadband Multimedia Services and Public Fixed-Wireless Broadband Multimedia Services 
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 (local and international)  
 (not including the use of 
 leased circuits connected to  
 the public switched 
 network)  
(b) Leased Circuit Services  
 (local and international)  
 (without connection to the   
 public switched network) 
(c) Public Cellular Mobile  
 Telephone Services 
(d) Public Radio Paging  
 Services 
 


(3) None (3) None 
    


(4) Unbound, except as indicated in 
horizontal Section 


(4) Unbound, except as indicated in  
horizontal commitments 


4.   Value-added Network (VAN) 
services 


 
 The services covered are: 
- electronic-mail 
- voice-mail 
- on-line information and  
- data base retrieval 
- electronic data interchange 
- on-line information and/or  
- data processing 
- store-and-forward (S&F) 
- store-and-retrieve (S&R) 


(1) Provision of VAN services is subject 
to licence from the Infocomm 
Development Authority of 
Singapore (IDA) 


(1) None  


    


(2) None (2) None 
    


(3) As in mode 1) (3) None 
    


(4) Unbound except as indicated in the 
horizontal Section 


(4) Unbound 


D.   Audiovisual Services 
 
(i) the services covered are 


production, distribution and public 
display of  


(1) None (1) None  
    


(2) None (2) None 
    


(3) None (3) None 
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 - motion pictures  
 - video recordings 
 - sound recordings,  
  except where excluded  
  under (ii) 
 (CPC 9611, CPC 9612) 
 
(ii) All broadcasting and AV services 


and materials that are 
broadcasting-related are 
excluded, examples being  
- Free-to-air  
- Broadcasting Cable and pay 


television 
- Direct broadcasting by satellite 
- Teletext 


 


(4) Unbound except as indicated in the 
horizontal Section 


(4) Unbound 


3.    CONSTRUCTION AND RELATED ENGINEERING SERVICES 


Construction Services 
 


(1) None (1) None  
    


(2) None (2) None 
    


(3) None (3) None 
    


(4) Unbound except as indicated in the 
horizontal Section 


(4) Unbound 


4.  DISTRIBUTION SERVICES 


Horizontal limitations on Market Access and National Treatment 
Unless otherwise specified, distribution services of any product subject to import prohibition or non-automatic import licensing shall be excluded from the scope of these 
commitments. 
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Singapore reserves the right and flexibility to modify and / or increase the list of products stipulated in the laws, regulations and other measures governing 
Singapore's import prohibition or non-automatic import licensing regime. 
 


A. Commission Agents’ Services  
 


Commission agents’ services 
except for: 
pharmaceutical and medical 
goods and cosmetics 
(CPC 621, except CPC 62117) 


(1) None (1) None  
    


(2) None (2) None 
    


(3) None (3) None 
    


(4) Unbound except as indicated in the 
horizontal Section 


(4) Unbound 


Sales on a fee or contract basis of 
pharmaceutical goods and 
medical goods intended for the 
Singapore market (CPC 62117**) 


 


(1) Unbound (1) Unbound  
    


(2) None (2) None 
    


(3) None (3) None 
    


(4) Unbound except as indicated in the 
horizontal Section 


(4) Unbound 


B. Wholesale Trade Services 
 


Wholesale trade services except 
for pharmaceutical goods and 
medical goods and surgical and 
orthopaedic instruments 
(CPC 622 **) 


 


(1) None (1) None  
    


(2) None (2) None 
    


(3) None (3) None 
    


(4) Unbound except as indicated in the 
horizontal Section 


(4) Unbound 


Wholesale trade of 
pharmaceutical and medical 
goods and surgical and 


(1) Unbound (1) Unbound  
    


(2) None (2) None 
    







SINGAPORE - SCHEDULE OF SPECIFIC COMMITMENTS 
For the 3rd Package of Commitments under ASEAN - China FTA Trade in Services 


 
Modes of supply:  (1)  Cross-border supply (2)  Consumption abroad    (3)  Commercial presence    (4) Presence of natural persons 


Sector or Subsector Limitation on 
Market Access 


Limitation on 
National Treatment 


Additional 
Commitments 


 


 27 AC-TIS/SC3/SIN 


orthopaedic instruments 
(CPC 62251 & 62252) 


 


(3) None (3) None 
    


(4) Unbound except as indicated in the 
horizontal Section 


(4) Unbound 


C. Retailing services 
 


Retail sales of pharmaceutical, 
medical and orthopaedic goods 
(CPC 63211) 


(1) Unbound (1) Unbound  
    


(2) None (2) None 
    


(3) None (3) None 
    


(4) Unbound except as indicated in the 
horizontal Section 


(4) Unbound 


D. Franchising 
 


Franchising services 
(CPC 8929 **) 


 


(1) None (1) None  
    


(2) None (2) None 
    


(3) None (3) None 
    


(4) Unbound except as indicated in the 
horizontal Section 


(4) Unbound 


5. EDUCATION SERVICES 


Specific commitments on Market Access and National Treatment through any mode of supply shall not be construed to apply to the recognition of university degrees 
for the purposes of admission, registration and qualification for professional practice in Singapore. 
 


D.  Adult education services 
 (CPC 924 n.e.c.) 
 


(1) None (1) None  
    


(2) None (2) None 
    


(3) None (3) None 
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(4) Unbound except as indicated in the 
horizontal Section 


(4) Unbound 


E.   Short term training including 
language courses 


 (CPC 92900 **) 


(1) None (1) None  
    


(2) None (2) None 
    


(3) None (3) None 
    


(4) Unbound except as indicated in the 
horizontal Section 


(4) Unbound 


6. ENVIRONMENTAL SERVICES 


C. Sanitation and similar services  
 (CPC 9403) 
 


(1) Unbound* (1) Unbound*  
    


(2) None (2) None 
    


(3) None (3) None 
    


(4) Unbound except as indicated in the 
horizontal Section 


(4) Unbound 


D.  Cleaning services of exhaust 
gases  


 (CPC 9404) 
 


(1) Unbound* (1) Unbound*  
    


(2) None (2) None 
    


(3) None (3) None 
    


(4) Unbound except as indicated in the 
horizontal Section 


(4) Unbound 


D. Noise abatement services  
 (CPC 9405) 


(1) Unbound* (1) Unbound*  
    


(2) None (2) None 
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(3) None (3) None 
    


(4) Unbound except as indicated in the 
horizontal Section 


(4) Unbound 


7. FINANCIAL SERVICES 


A. Insurance and Insurance-related Services 
 
   All the commitments in this Schedule are also subject to entry requirements, domestic laws, guidelines, rules and regulations, terms and conditions of the 
Monetary Authority of Singapore (MAS) or any other relevant authority or body in Singapore, as the case may be, which are consistent with Article VI of the GATS 
and paragraph 2 of the Annex on Financial Services of the GATS. 
 


(a) Life insurance services including 
annuity, disability income, 
accident and health insurance 
services 


(1) Unbound (1) Unbound  
    


(2) None (2) None 
    


(3) These measures are also 
limitations on national treatment. 
None except foreign parties can 
only acquire equity stakes of up to 
49% in aggregate in locally-owned 
insurance companies provided the 
acquisition does not result in any 
foreign party being the largest 
shareholder; insurance companies 
must establish as branches or 
subsidiaries; and for activities 
relating to the use, including via 
investment, of monies from any 
social security, public retirement or 
statutory savings scheme. 


(3) None 
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(4) Unbound except as indicated in the 
horizontal Section 


(4) Unbound except as indicated in the  
horizontal section 


(b) Non-life insurance services  
 including disability income,  
 accident and health  
 insurance and contracts of  
 fidelity bonds, performance  
 bonds or similar contracts  
 of guarantee 
 


(1) Unbound (1) Unbound  


(2) None except that compulsory 
insurance of Motor Third Party 
Liability and Workmen's 
Compensation may only be 
purchased from licensed insurance 
companies in Singapore. 


(2) None 


(3) None except that foreign parties 
can only acquire equity stakes of up 
to 49% in aggregate in locally-
owned insurance companies 
provided the acquisition does not 
result in any foreign party being the 
largest shareholder; and insurance 
companies must establish as 
branches or subsidiaries. 


(3) None 


(4) Unbound except as indicated in the 
horizontal Section 


(4) Unbound except as indicated in the 
horizontal Section 


 (c) Reinsurance and retrocession 
 


(1) None (1) None  
    


(2) None (2) None 
    


(3) None except that reinsurance 
companies must be established as 
branches or subsidiaries. 


(3) None 


    


(4) Unbound except as indicated in the 
horizontal Section 


(4) Unbound except as indicated in the 
horizontal Section 
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 (d) Insurance intermediation  
 comprising broking and  
 agency services 
 


(1) Unbound (1) Unbound   
    


(2) These measures are also 
limitations on national treatment. 
Agents are not allowed to act for 
unlicensed insurers.  The 
placement of domestic risks outside 
Singapore by brokers is subject to 
the approval of MAS, with the 
exception of reinsurance risks and 
insurance risks relating to maritime 
liabilities of shipowners insured by 
protection & indemnity clubs. 


(2) None 


    


(3) These measures are also 
limitations on national treatment. 
Unbound except for admission of 
direct3 insurance and reinsurance 
brokers as locally incorporated 
subsidiaries 


(3) Unbound 


    


(4) Unbound except as indicated in the 
horizontal Section 


(4) Unbound except as indicated in the 
horizontal section. 


 (e) Services auxiliary to  
 insurance comprising  
 actuarial, loss adjustors,  
 average adjustors and  
 consultancy services 


(1) None (1) None  


(2) None (2) None 


(3) None (3) None 


(4) Unbound except as indicated in the 
horizontal Section 


(4) Unbound except as indicated in the 
horizontal Section 


                                                      
3 Direct insurance broker means an insurance broker which is licensed under the Insurance Act in respect of insurance policies relating to general insurance and long 
term accident and health policies, other than insurance policies relating to reinsurance business. 
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B. Banking and other financial services 
 
 All the commitments in this Schedule are also subject to entry requirements, domestic laws, guidelines, rules and regulations, terms and conditions of MAS or any 
other relevant authority or body in Singapore, as the case may be, which are consistent with Article VI of the GATS and paragraph 2 of the Annex on Financial 
Services of the GATS. 
 


(a) Acceptance of deposits and  
 other repayable funds from  
 the public 
 


(1) Unbound (1) Unbound  
    


(2) None (2) None 
    


(3) These measures are also 
limitations on national treatment. 
Only institutions licensed or 
approved as banks, merchant 
banks and finance companies can 
accept deposits. 
Where a foreign financial institution 
is subject to legislation in its home 
country which requires that 
institution to confer lower priority to 
depositors of its foreign offices vis-
à-vis the home country depositors 
in receivership or winding-up 
proceedings, the MAS may 
exercise appropriate differentiated 
measures against that foreign 
financial institution in Singapore to 
safeguard the interest of the 
Singapore office's depositors. MAS 
may require foreign banks to 
incorporate under Singapore law. 
 
Establishment and operation of 


(3) Commercial banks: 
 Foreign banks can operate from 
only one office (excluding back-
office operations).  They cannot 
establish off-premise ATMs and 
ATM networking and new sub-
branches.   
Unbound for provision of all 
electronic banking services. 
Location of banks and relocation of 
banks and sub-branches require 
prior approval from MAS. 
 
Wholesale banks can only accept 
foreign currency fixed deposits from 
and operate current accounts for 
residents and non-residents. For 
Singapore dollar deposits, they can 
only accept fixed deposits of 
S$250,000 or more per deposit. 
Offshore banks can accept foreign 
currency fixed deposits from 
residents and non-residents.  For 
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 foreign banks, merchant banks and 
finance companies are also subject 
to the limitations listed under 
activities B(a) to B(l) and the 
following limitations:  
  
Commercial banks 
No new full and Wholesale banks.  
New foreign banks may only 
establish as offshore bank 
branches or representative offices.  
Representative offices cannot 
conduct business or act as agents. 
Banks, with MAS' approval, can 
operate foreign currency savings 
accounts only for non-residents. 
A single/related group of foreign 
shareholders can only hold up to 5 
per cent of a local bank's shares.   
 
Merchant banks 
Foreign banks and merchant banks 
may establish as merchant bank 
subsidiaries or merchant bank 
branches. 
 
Finance companies 
No new finance companies.  
No foreign person shall acting alone 
or in concert with other persons, 
assume control of any finance 


 Singapore dollar deposits, they can 
only accept fixed deposits of 
S$250,000 or more per deposit from 
non-residents. 
A majority of the directors of a bank 
incorporated in Singapore must be 
either Singapore citizens or 
Singapore permanent residents.4   
 
Merchant banks 
Merchant banks can operate from 
only one office (excluding back-
office operations).  Location and 
relocation of merchant banks require 
MAS' prior approval. 
Merchant banks can, with MAS' 
authorization, raise foreign currency 
funds from residents and non-
residents, operate foreign currency 
savings accounts for non-residents 
and raise Singapore dollar funds 
from their shareholders companies 
controlled by their shareholders, 
banks, other merchant banks and 
finance companies. 
 
Finance companies 
Location of finance companies and 
relocation of sub-branches require 
MAS' prior approval.and  


                                                      
4 MAS may permit a bank incorporated in Singapore which is a wholly owned subsidiary of a bank of another Member incorporated outside Singapore, to have less 
than a majority of directors who are either Singapore citizens or Singapore permanent residents. 
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 company.  A foreign person is a 
person that is: 
in the case of a natural person, not 
a citizen of Singapore and 
in the case of a corporation, not 
controlled by citizens of Singapore. 
Approval from the MAS is required 
before a person (together with 
associated persons) is allowed to 
acquire shareholdings or voting 
control in a finance company of or 
exceeding 5%, 12% and 20%, and 
before he obtains effective control 
of the finance company.  In 
approving applications to exceed 
the threshold limits, MAS may 
impose conditions it considers 
necessary to prevent undue control, 
protect public interests, and ensure 
the integrity of the financial system. 
   
All finance companies, local and 
foreign-owned, can only conduct 
Singapore dollar business.  With 
MAS' prior approval, eligible finance 
companies can also deal in foreign 
currencies, gold or other precious 
metals, and acquire foreign 
currency stocks, shares or 
debt/convertible securities. 


 Foreign-owned finance companies 
cannot establish off-premise ATMs, 
ATM networking and new sub-
branches. 


    


(4) Unbound except as indicated in the 
horizontal Section 


(4) Unbound except as indicated in the 
horizontal Section 
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(b) Lending of all types  
 including consumer credit,  
 mortgage credit, factoring  
 and financing of 
 commercial transaction 
 
 


(1) Unbound. Measures taken are also 
limitations on national treatment. 


(1) None  


    


(2) None (2) None 
    


(3) These measures are also 
limitations on national treatment. 
(i) Other than in-house credit 


cards, credit and charge cards 
may be issued by card issuers 
approved by MAS subject to 
MAS' guidelines. 
(ii) Financial institutions 
extending Singapore dollar (S$) 
credit facilities exceeding S$5 
million per entity to non-resident 
financial entities or arranging S$ 
equity or bond issues for non-
residents, shall ensure that 
where the S$ proceeds are to 
be used outside Singapore, they 
are swapped or converted into 
foreign currency upon draw-
down or before remittance 
abroad. Financial entities shall 
not extend S$ credit facilities to 
non-resident financial entities if 
there is reason to believe that 
the S$ proceeds may be used 
for S$ currency speculation. 


(iii) Establishment of credit 
companies which do not 
conduct activities requiring 
MAS' 


(3) Each offshore bank's lending in 
Singapore dollars to residents shall 
not exceed S$500m in aggregate. 
 
Offshore banks should not use their 
related merchant banks to 
circumvent the S$500m lending 
limit. 
  
Unbound for establishment of off-
premise cash dispensing machines 
for credit and charge cards issuers. 
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  approval is allowed.   
    


(4) Unbound except as indicated in the 
horizontal Section 


(4) Unbound except as indicated in the 
horizontal Section 


 (c) Financial leasing 
 


(1) None (1) None  
    


(2) None (2) None 
    


(3) None except as indicated for 
activity B(b) above 


(3) None except as indicated for activity  
B(b) above. 


    


(4) Unbound except as indicated in the 
horizontal Section 


(4) Unbound except as indicated in the 
horizontal section. 


 (d) Payment and money  
 transmission services,  
 including credit, charge and  
 debit cards, travellers  
 cheques and bankers' drafts 
 


(1) Unbound (1) Unbound  
    


(2) None (2) None 
    


(3) These measures are also 
limitations on national treatment. 
Remittance shops, except where 
the remittance business is 
conducted by banks and merchant 
banks, are required to be majority 
owned by Singapore citizens. 
Bankers' drafts can only be issued 
by banks. Multi-purpose stored 
value cards can only be issued by a 
bank in Singapore licensed by 
MAS. The limitations indicated in 
B.b)3) above also apply to the 
activities listed in B.d) 


(3) None 
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(4) Unbound except as indicated in the 
horizontal Section 


(4) Unbound except as indicated in the 
horizontal Section 


 (e) Guarantees and commitments 
 


(1) None except for the limitations 
indicated in activity A.b) for 
insurance companies providing 
contracts of fidelity bonds, 
performance bonds or similar 
contracts of guarantee. 


(1) None  


    


(2) None (2) None 
    


(3) None except for the limitations 
indicated in activity A.b) for 
insurance companies providing 
contracts of fidelity bonds, 
performance bonds or similar 
contracts of guarantee, and 
B.b)3)(ii) above. 


(3) None 


    


(4) Unbound except as indicated in the 
horizontal Section 


(4) Unbound except as indicated in the 
horizontal section 
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 (f) Trading for own account or for 
account of customers, whether on 
an exchange, in an over-the-
counter market or otherwise, the 
following: 


- money market instruments 
(including cheques, bills, 
certificates of deposit)  


- foreign exchange 
- derivative products, including 


financial futures and options 
- exchange rate and interest rate  


instruments, including swaps and 
forward rate agreements 


- transferable securities 
- other negotiable instruments and 


financial assets, including bullion 


(1) Unbound except for trading in 
products listed in B.(f) for own 
account.  Trading in money market 
instruments, foreign exchange, as 
well as exchange rate and interest 
rate instruments can be conducted 
with financial institutions only. 
Measures taken are also limitations 
on national treatment. 


(1) None  


    


(2) None (2) None 
    


(3) These measures are also 
limitations on national treatment. 
Banks and merchant banks are 
required to set up separate 
subsidiaries to trade financial 
futures for customers. Financial 
futures brokers can establish as 
branches or subsidiaries. The offer 
of derivative products by both local 
and foreign-owned financial 
institutions is allowed provided: 
- the product has been offered by 


the financial institution in other 
internationally-reputable 
financial centres and the 
supervisory authorities of those 
centres agree to the offer of 
such products in their markets; 


- the financial institution's parent 
supervisor and its head office 
must be aware and have no 
objection to the offer of such 


(3) None except as indicated for activity 
B(b) above. 
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  products in the Singapore 
branch/subsidiary; and 


- MAS is satisfied that the 
financial institution has and 
continues to have the financial 
strength and adequate internal 
controls and risk management 
systems to trade in these 
products. The offer of derivative 
products involving the 
Singapore dollar is subject to 
the requirement indicated in 
B.b)3)(ii). Moneychangers, 
except where the 
moneychanging business is 
conducted by banks and 
merchant banks, are required to 
be majority owned by Singapore 
citizens 


  


    


(4) Unbound except as indicated in the 
horizontal Section 


(4) Unbound except as indicated in the 
horizontal Section 


 (g) Participation in issues of all kinds 
of securities, including 
underwriting and placement as 
agent and provision of service 
related to such issues 


(1) Unbound except for participation in 
issues of securities for own 
account, and underwriting and 
placement of securities through 
stockbroking companies, banks or 
merchant banks in Singapore. 
Measures taken are also limitations 
on national treatment. 


(1) None  


    


(2) None (2) None 
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(3) Measures taken are also limitations 
on national treatment. 
 
Singapore Exchange Securities 
Trading Ltd (SGX-ST) will admit 
new trading members. New 
members will be able to trade 
directly in S$ denominated 
securities of Singapore 
incorporated companies with 
resident investors for a minimum 
value of S$150,000. 
 
Representative offices cannot 
conduct business or act as agents.  
Unbound for foreign acquisition of 
new and existing equity interests in 
SGX-ST member companies.  
 
Banks' and merchant banks' 
membership on SGX-ST and 
Singapore Exchange Derivatives 
Trading Ltd (SGX-DT) must be held 
through subsidiaries. 
Unbound for new Primary and 
Registered dealers of Singapore 
Government Securities. 


(3) None except as indicated for activity 
B(b) above 


    


(4) Unbound except as indicated in the 
horizontal Section 


(4) Unbound except as indicated in the 
horizontal Section 
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 (h) Money broking (1) Unbound (1) Unbound  
    


(2) None (2) None 
    


(3) Unbound for new money brokers. 
Measures taken are also limitations 
on national treatment. 


(3) None 


    


(4) Unbound except as indicated in the 
horizontal Section 


(4) Unbound except as indicated in the 
horizontal section. 


 (i) Asset management, such as cash 
or portfolio management, all forms 
of collective investment 
management, pension fund 
management, custodial, 
depository and trust services 


 


(1) Unbound (1) Unbound  


(2) None (2) None 


(3) These measures are also 
limitations on national treatment. 
None except asset management 
companies, custodial depositories, 
and trust services companies can 
establish as branches, subsidiaries 
or joint ventures; only the Central 
Depositary Pte Ltd is authorised to 
provide securities custodial 
depository services under the 
scripless trading system; and for 
activities relating to the use, 
including via investment, of monies 
from any social security, public 
retirement or statutory saving 
scheme. 


(3) None 


(4) Unbound except as indicated in the 
horizontal Section 


(4) Unbound except as indicated in the 
horizontal section. 
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 (j) Settlement and clearing services 
for financial assets, including 
securities, derivative products and 
other negotiable instruments 
 


(1) Unbound, except for the provision 
of settlement and clearing services 
for financial assets which are listed 
on overseas exchanges only. 


(1) Unbound  


(2) None (2) None 


(3) These measures are also 
limitations on national treatment. 
Settlement and clearing services for 
exchange traded securities and 
financial futures can only be 
provided by Central Depository 
(Pte) Limited and SGX-DT 
respectively.  Only one clearing 
house established under the 
Banking Act may provide clearing 
services for Singapore dollar 
cheques and interbank fund 
transfer. 


(3) Unbound 


(4) Unbound except as indicated in the 
horizontal Section 


(4) Unbound except as indicated in the 
horizontal section. 


 (k) Advisory and other auxiliary 
financial services, including credit 
reference and analysis, 
investment and portfolio research 
and advice, advice on acquisitions 
and on corporate restructuring 
and strategy 


 


(1) Commercial presence is required 
for provision of investment and 
portfolio research and advice to the 
public. 


(1) None   


(2) None (2) None 
    


(3) Financial advisers can establish as 
branches, subsidiaries or 
representative offices. 
Representative offices cannot 
conduct business or act as agents. 


(3) None 
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(4) Unbound except as indicated in the 
horizontal Section 


(4) Unbound except as indicated in the 
horizontal section. 


 (l) Provision and transfer of financial 
information, and financial data 
processing and related software 
by providers of other financial 
services 


 


(1) Unbound except for the provision of 
financial information by providers 
such as Reuters and Bloomberg. 
Measures taken are also limitations 
on national treatment. 
The Singapore branches of foreign 
banks can transmit data to their 
head offices and sister branches for 
processing provided proper controls 
exist, the integrity and 
confidentiality of the 
data/information are safeguarded, 
and MAS is allowed on-site access 
to the data/information at the place 
where the data/information is 
processed. 


(1) None for the provision of financial 
information by providers such as 
Reuters and Bloomberg. 


 


(2) Only the provision of financial 
information by providers such as 
Reuters and Bloomberg is allowed. 
Measures taken are also limitations 
on national treatment. 


(2) None 


(3) The provision of financial 
information by providers, such as 
Reuters and Bloomberg, is allowed.  
The provision of financial data 
processing services to banks and 
merchant banks is subject to 
domestic laws on protection of 
confidentiality of information of 
customers of banks and merchant 
banks 


(3) None 
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(4) Unbound except as indicated in the 
horizontal Section 


(4) Unbound except as indicated in the 
horizontal Section 


8. HEALTH RELATED AND SOCIAL SERVICES 


Statutory supervision services as listed in the Appendix to this Schedule are excluded from the scope of these commitments 


B.   Acute care hospitals, nursing 
homes and convalescent 
hospitals as defined by the Private 
Hospitals and Medical Clinics Act, 
run on a commercial basis 


 (CPC 93193 **) 
 


(1) Unbound* (1) Unbound*  
    


(2) None (2) None 
    


(3) None (3) None 
    


(4) Unbound except as indicated in the 
horizontal Section 


(4) Unbound 


C. Social services delivered through 
residential institutions to old 
persons and the handicapped 
(CPC 93311) 


 Social services delivered through 
residential institutions to children 
and other clients (CPC 93312 **) 


 
 


(1) Unbound* (1) Unbound*  
    


(2) None except that Singapore retains 
the discretion to determine whether 
a non-resident service supplier may 
solicit business or conduct active 
marketing in Singapore. 


(2) None except that Singapore retains 
the discretion to determine whether 
a non-resident service supplier may 
solicit business or conduct active 
marketing in Singapore. 


    


(3) None, except unbound for facilities/ 
service operations run by non-profit 
service suppliers that are partially 
or totally state-funded. 


(3) None, except unbound for facilities/ 
service operations run by non-profit 
service suppliers that are partially or 
totally state-funded. 


    


(4) Unbound except as indicated in the 
horizontal Section 


(4) Unbound 
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Child day-care services including 
day-care services for the 
handicapped(CPC 93321) 
Vocational rehabilitation 
services(CPC 93324) 
 
 


(1) Unbound (1) Unbound  
    


(2) None except that Singapore retains 
the discretion to determine whether 
a non-resident service supplier may 
solicit business or conduct active 
marketing in Singapore. 


(2) None except that Singapore retains 
the discretion to determine whether 
a non-resident service supplier may 
solicit business or conduct active 
marketing in Singapore. 


    


(3) None, except unbound for facilities/ 
service operations run by non-profit 
service suppliers that are partially 
or totally state-funded. 


(3) None except unbound for facilities/ 
service operations run by non-profit 
service suppliers that are partially or 
totally state-funded. 


    


(4) Unbound except as indicated in the 
horizontal Section 


(4) Unbound 


C.   Guidance and counselling 
services not elsewhere classified 
related to children 


 (CPC 93322) 


(1) Unbound (1) Unbound  
    


(2) None except unbound for a non-
resident service supplier soliciting 
business or conducting active 
marketing in Singapore 


(2) None except unbound for a non-
resident service supplier soliciting 
business or conducting active 
marketing in Singapore 


    


(3) None, except unbound for facilities/ 
service operations run by non-profit 
service suppliers that are partially 
or totally state-funded 


(3) None, except unbound for facilities/ 
service operations run by non-profit 
service suppliers that are partially or 
totally state-funded 


    


(4) Unbound except as indicated in the 
horizontal Section 


(4) Unbound 
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C.   Welfare services not delivered 
through residential institutions  
(CPC 93323) 


(1) Unbound (1) Unbound  
    


(2) None except unbound for a non-
resident service supplier soliciting 
business or conducting active 
marketing in Singapore 


(2) None except unbound for a non-
resident service supplier soliciting 
business or conducting active 
marketing in Singapore 


    


(3) None, except unbound for facilities/ 
service operations run by non-profit 
service suppliers that are partially 
or totally state-funded 


(3) None, except unbound for facilities/ 
service operations run by non-profit 
service suppliers that are partially or 
totally state-funded 


    


(4) Unbound except as indicated in the 
horizontal Section 


(4) Unbound 


C. Other social services without 
accommodation(CPC 93329 **) 


 


(1) Unbound (1) Unbound  
    


(2) None except that Singapore retains 
the discretion to determine whether 
a non-resident service supplier may 
solicit business or conduct active 
marketing in Singapore. 


(2) None except that Singapore retains 
the discretion to determine whether 
a non-resident service supplier may 
solicit business or conduct active 
marketing in Singapore. 


    


(3) None, except unbound for facilities/ 
service operations run by non-profit 
service suppliers that are partially 
or totally state-funded. 


(3) None, except unbound for facilities/ 
service operations run by non-profit 
service suppliers that are partially or 
totally state-funded. 


    


(4) Unbound except as indicated in the 
horizontal Section 


(4) Unbound 
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9.  TOURISM AND TRAVEL RELATED SERVICES 


Hotel and Restaurants   (including 
catering) 
 


Hotel Services 
(CPC 6411) 


(1) Unbound* (1) None  
    


(2) None (2) None 
    


(3) None (3) None 
    


(4) Unbound except as indicated in the 
horizontal Section 


(4) Unbound 


Restaurant and Catering Services 
(CPC 64210, 64230) 


 


(1) None (1) None  
    


(2) None (2) None 
    


(3) None (3) None 
    


(4) Unbound except as indicated in the 
horizontal Section 


(4) Unbound 


b.   Travel Agent and Tour Operators 
Services (CPC 7471) 


 
 


(1) None (1) None  
    


(2) None (2) None 
    


(3) None (3) None 
    


(4) Unbound except as indicated in the 
horizontal Section 


(4) Unbound 


c.   Tourist Guide Services  
(CPC 7472) 


 
 


(1) None (1) None  
    


(2) None (2) None 
    


(3) None (3) None 







SINGAPORE - SCHEDULE OF SPECIFIC COMMITMENTS 
For the 3rd Package of Commitments under ASEAN - China FTA Trade in Services 


 
Modes of supply:  (1)  Cross-border supply (2)  Consumption abroad    (3)  Commercial presence    (4) Presence of natural persons 


Sector or Subsector Limitation on 
Market Access 


Limitation on 
National Treatment 


Additional 
Commitments 


 


 48 AC-TIS/SC3/SIN 


    


(4) Unbound except as indicated in the 
horizontal Section 


(4) Unbound 


10. RECREATIONAL, CULTURAL AND SPORTING SERVICES (OTHER THAN AUDIOVISUAL SERVICES) 


A. Entertainment services (including 
theatre, live bands & circus 
services) 
(CPC 9619) 


 


(1) None (1) None  
    


(2) None (2) None 
    


(3) None (3) None 
    


(4) Unbound except as indicated in the 
horizontal Section 


(4) Unbound 


C. Archive services except for 
services specified under the 
National Heritage Board Act 
(CPC 963**) 


(1) None (1) None  
    


(2) None (2) None 
    


(3) None (3) None 
    


(4) Unbound except as indicated in the 
horizontal Section 


(4) Unbound 


C.   Library Services 
(CPC 96311) 


(1) None (1) None  
    


(2) None (2) None 
    


(3) None (3) None 
    


(4) Unbound except as indicated in the 
horizontal Section 


(4) Unbound 
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Parks except for national parks, 
nature reserves and parklands as 
defined under the National Parks Acts 
(CPC 9633**) 
 


(1) None (1) None  
    


(2) None (2) None 
    


(3) None (3) None 
    


(4) Unbound except as indicated in the 
horizontal Section 


(4) Unbound 


D. Sports and recreational services, 
except gambling and betting services 
(964**) 


(1) Unbound* (1) Unbound*  
    


(2) None (2) None 
    


(3) None (3) None 
    


(4) Unbound except as indicated in the 
horizontal Section 


(4) Unbound 


11.  TRANSPORT SERVICES 


A. Maritime Transport Services 
 
International maritime transport 
(freight and passengers) excluding 
cabotage transport (CPC 7211 **, 
7212 **) 
 


(1) None (1) None When the following services are 
not otherwise covered by the 
obligation enshrined in Article 
XXVIII(c) (ii) of General 
Agreement on Trade in Services 
in Annex 1B to the WTO 
Agreement, they will be made 
available to international maritime 
transport suppliers on reasonable 
and non-discriminating terms and 
conditions: 
- pilotage; 
- towing and tug assistance; 
- provisioning fuelling and 


watering; 


    


(2) None (2) None 
    


(3) None (3) None 
    


(4) Unbound except as indicated in the 
horizontal section; unbound for intra-
corporate transfers of ships of ships 
crews 


(4) Unbound 
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    - garbage collecting and ballast;  
waste disposal 


- port captain's services; 
- navigation aids emergency; 
- repair facilities; 
- anchorage; and 
- other shore-based operational 


services essential to ship 
operations, including 
communications, water and 
electrical suppliers. 


 


Maritime Auxiliary Services: 
Shipping agency services 


(1) None (1) None  
    


(2) None (2) None 
    


(3) None (3) None 
    


(4) Unbound except as indicated in the 
horizontal Section 


(4) Unbound 


Maritime Auxiliary Services: 
Shipping brokerage Services 
 


(1) None (1) None  
    


(2) None (2) None 
    


(3) None (3) None 
    


(4) Unbound except as indicated in the 
horizontal Section 


(4) Unbound 


Maritime Auxiliary Services: 
International Towage  
 


(1) None (1) None  
    


(2) None (2) None 
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(3) None (3) None 
    


(4) Unbound except as indicated in the 
horizontal Section 


(4) Unbound 


Maritime Auxiliary Services: 
Classification societies, except for 
statutory services for Singapore flag 
ships  
 


(1) None (1) None  
    


(2) None (2) None 
    


(3) None (3) None 
    


(4) Unbound except as indicated in the 
horizontal Section 


(4) Unbound 


D. Air Transport Services 
 
 
Selling and marketing of air transport 
services 
 


(1) None (1) None  


(2) None (2) None 


(3) Unbound (3) Unbound 


(4) Unbound except as indicated in the 
horizontal Section 


(4) Unbound 


F. Road Transport Services 
 


Rental services of cars with 
operators 
(CPC 71222) 
 
Rental services of buses and 
coaches with operators 
(CPC 71223) 
 
Rental services of commercial 
freight vehicles with operators 
(CPC 71240) 


(1) Unbound* (1) Unbound*  
    


(2) None (2) None 
    


(3) None (3) None 
    


(4) Unbound except as indicated in the 
horizontal Section 


(4) Unbound 
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Freight transportation of: 
 


a) refrigerated goods 
(CPC 71231) 
 
b) liquids or gases 
(CPC 71232) 
 
c) containerized freight 
(CPC 71233) 
 
d) furniture 
(CPC 71234) 


 


(1) Unbound* (1) Unbound*  
    


(2) None (2) None 
    


(3) None (3) None 
    


(4) Unbound except as indicated in the 
horizontal Section 


(4) Unbound 


Maintenance and repair services 
of motor vehicles 
(CPC 61120) 
 
Maintenance and repair services 
of parts of motor vehicles (CPC 
88 **) 


 


(1) None (1) None  
    


(2) None (2) None 
    


(3) None (3) None 
    


(4) Unbound except as indicated in the 
horizontal Section 


(4) Unbound 


Parking services 
(CPC 74430) 
 


(1) None (1) None  
    


(2) None (2) None 
    


(3) None (3) None 
    


(4) Unbound except as indicated in the 
horizontal Section 


(4) Unbound 
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12. OTHER SERVICES NOT INCLUDED ELSEWHERE 


Washing, cleaning and dyeing 
services 
(CPC 9701) 
 


(1) Unbound* (1) Unbound*  
    


(2) None (2) None 
    


(3) None (3) None 
    


(4) Unbound except as indicated in the 
horizontal Section 


(4) Unbound 


Hairdressing and other beauty 
services 
(CPC 9702) 
 


(1) Unbound* (1) Unbound*  
    


(2) None (2) None 
    


(3) None (3) None 
    


(4) Unbound except as indicated in the 
horizontal Section 


(4) Unbound 


Funeral, cremation and undertaking 
services except maintenance services 
of cemeteries, care of graves and 
graveyards  
(CPC 97030**) 
 


(1) Unbound* (1) Unbound*  
    


(2) None (2) None 
    


(3) None (3) None 
    


(4) Unbound except as indicated in the 
horizontal Section 


(4) Unbound 


 
------- 
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APPENDIX 
  


TYPES OF SOCIAL SERVICES EXCLUDED FROM SINGAPORE’S SCHEDULE OF 
COMMITMENTS 


 
1  Statutory Supervision Services With Accommodation for the Following Types of Clients 


(CPC 9331): 
 


a) women and girls detained in a place of safety under Section 160 of the Women’s 
Charter (CPC 93312); 


 
b) children detained in a place of safety under Section 8 of the Children & Young 


Persons (CYP) Act (CPC 93312); 
 


c) children and young persons detained in a place of detention under Section 44 (1) 
(f) CYP Act, or on probation to an approved school5 under Section 44 (1) (g) of 
the CYP Act (CPC 93319); 


 
d) children and young persons admitted to an approved home for statutory 


supervision under Section 49 (ii) of CYP Act (CPC 93312); 
 


e) persons placed on probation with the requirement of residence in an approved 
institution under Section 12 of the Probation of Offenders Act (CPC 93319). 


 
2  Statutory Supervision Services Without Accommodation for the Following Types of 


Clients (9332): 
 


a) children and young persons placed under supervision of an appointed welfare 
officer under Section 49 (i) of the CYP Act (CPC 93329); 


 
b) persons placed on probation without the requirement of residence in an approved 


institution under Section 5 of the Probation of Offenders Act (CPC 93329). 
 
 


                                                      
5 The term ‘approved school’ used in Section 44(1) (g) of the CYP Act denotes a remand home for young 
offenders, and not a mainstream educational institution. Young offenders are detained in an ‘approved school’ 
for rehabilitation rather than for formal education. 
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EXPLANATORY NOTES 
 
1. The classification of service sectors in this schedule is based on the 1991 provisional Central Product Classification (CPC) and CPC Version 1.1 of the United 


Nations Statistical Office unless otherwise indicated by the absence of a CPC number. The ordering reflects the services sectoral classification list as used in 
the GATT document MTN.GNS/W/120 dated 10 July 1991. The scheduling of specific commitments follows the guidelines stated in GATT documents 
MTN.GNS/W/164 dated 3 September 1993 and MTN.GNS/W/164/Add.1 dated 30 November 1993.  


 
2. The use of “**” against individual CPC codes indicates that the specific commitment for that code shall not extend to the total range of services covered under 


that code. The entry “Unbound*” means unbound due to the lack of technical feasibility.  
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I. HORIZONTAL COMMITMENTS 
ALL SECTORS INCLUDED IN THIS 
SCHEDULE 
 


(1), (2), (3), (4) ¨All taxation measures are 
subject to domestic laws, rules and 
regulations, consistent with GATS¨. 
 
(3)  Commercial presence in sectors or 


subsectors in this schedule is permitted 
only through limited liability company 
which is registered in Thailand or the 
other type of legal entity as specified in 
the sector-specific commitments of 
which the company is incorporated and 
registered, pursuant to Thai laws and 
regulations and will have to meet one 
of the following condition as indicated 
in the sector-specific commitments:  


3.1 a.  Foreign equity participation must 
not exceed 49 per cent of the 
registered capital; and 


    b. The number of foreign shareholders 
must be less than half of the total 
number of shareholders of the 
company concerned; or 


3.2 Foreign equity participation must not 
exceed 51 per cent of the registered 
capital and shall only operate through 
joint-venture with a juridical person of 
Thai national must meet the following 
conditions: 


 a. prior to obtaining a license or 
certificate, legal entity which is 
owned or controlled by foreigner(s) 
must meet the criteria required by 


 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
For 3.1, legal entity which is owned or 
controlled by foreigner(s) must meet the 
requirements as stipulated by laws and 
regulations regarding foreign investment.  
 
 
 
For 3.2, prior to obtaining a license or 
certificate, legal entity which is owned or 
controlled by foreigner(s) must meet the 
criteria required by relevant authorities.  
In establishing its commercial presence, a 
legal entity which is owned or controlled 
by foreigner(s) must apply for a certificate 
of business operation pursuant to a treaty 
or obligation under section XI of the 
Foreign Business Act; Ministerial 
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relevant authorities; 
 b. a minimum capital requirement rate 


referred to applicable laws and 
regulations of Thailand shall be 
applied to limited liability company 
or the legal entity of another Party; 


 c.  entity of another party; board of 
directors including administrative 
and executive position or alike in a 
limited liability company or the legal 
entity must be of Thai national and  
have a domicile in Thailand; and 


 d.  have a domicile in Thailand; and a 
person or representative of the 
limited liability company or the legal 
entity who applies for a license must 
be of Thai national; and 


 e.  the number of foreign shareholders 
must be less than half of the total 
number of shareholders. 


Regulation Prescribing Rules and 
procedures Pertaining to the Application 
for a Foreign Business certificate B.E. 
2546 (2003). According to article XIV and 
XIV bis of GATS, service supplier is 
required to comply with section V of the 
Foreign Business Act.  
 
For legal entity incorporated pursuant to 
Thai laws and regulations with foreign 
equity participation not exceeding 49 
per cent of the registered capital: None 
 
Unbound for the measures pertaining to 
subsidies or privileges, minimum capital 
requirements, acquisition and usage of 
land, taxation measures and nationality 
requirement.  


 (4)  Temporary movement of natural 
persons is unbound except in the 
following categories:  


 
I. Business Visitor (BV):  
(a) Service sellers:  


Representatives of a service supplier 
who enter and stay in Thailand 
temporarily without receiving 
remuneration from within Thailand for 
the sale of goods and services or 
entering into agreement for such sale 
for that service supplier. 


(4)  Unbound, except as provided in the 
MA column. 
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(b)  Persons responsible for establishing a 
commercial presence: 


Representatives of a service supplier 
who enter and stay in Thailand 
temporarily for the purposes of: 


-  participating in business meetings or 
contracts, 


-  visiting of business establishments or 
other similar activities, 


-  entering with a purpose to establish a 
commercial presence of a service 
supplier in Thailand when the service 
supplier has no commercial presence in 
Thailand. 


 


Conditions: 
Representatives of such service suppliers 
or employees of such juridical person will 
not be engaged in making direct sales to 
the general public or in supplying services 
themselves. 


Duration of stay: 
Such temporary entry will be permitted and 
a work permit granted, when applied for, 
for an initial period of not more than 90 
days and may be extended for a further 
period of not more than one year.  
 


II. Intra-corporate Transferee (ICT): 
Employees of a company established in 
the territory of another Party who are 
transferred temporarily for the supply of a 
service through commercial presence in 
Thailand. 
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The employees refer to Managers, 
Executives, or Specialists as defined 
below: 
 
Manager is defined as :  
A person within an organization who 
primarily directs the organization, or a 
department or sub-division of the 
organization; supervises and controls the 
work of other supervisory, professional or 
managerial employees; has the authority to 
hire or fire or recommend hiring, firing, or 
other personal actions (such as promotion 
or leave authorization); and exercises 
discretionary authority over day-to-day 
operations; does not include first-line 
supervisors, unless the employees 
supervised are professionals, does not 
include employee who primarily perform 
tasks necessary for the provision of the 
service. 
 
Executive is defined as : 
A person within an organization who 
primarily directs the management of the 
organization, exercises wide latitude in 
decision-making, and receives only 
general supervision or direction from 
higher-level executive would not directly 
perform tasks related to the actual 
provision of a service or services of the 
organization. 
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Specialist is defined as :  
A person within an organization who 
possesses knowledge at an advanced 
level of continued expertise and possesses 
proprietary knowledge of the organization 
services, research equipment, techniques, 
or management. 
 
Conditions: 
Such a person has been employed by the 
company concerned outside Thailand for a 
period of not less than one year 
immediately preceding the date of his or 
her application for admission and has 
satisfied the criteria for management 
needs1stipulated by the Department of 
Employment.  
 
Duration of stay: 
The temporary stay is limited to one year 
period and may be extended for a further 
three terms of not more than one year 
each.  


  


                                                      
1 In considering managerial needs, the following facts shall be taken into consideration by the relevant authority, namely: (1) size of fully paid-up capital; (2) 
employment creation; (3) extent of foreign investment; (4) export promotion; (5) transfer of technology; (6) special needs of the management. 
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 (3), (4) Acquisition and usage of land: 
according to the Land Code of Thailand, 
foreign nationals or domestic companies 
which are deemed foreigners are not 
allowed to purchase or own land in 
Thailand. However, they may lease land 
and own buildings.  
 
 
For 3.1 and 3.2, a natural person or 
juridical person of another member that 
acquires or gains ownership of land, shall 
be deemed ineligible to exercise rights and 
privileges under this Agreement. 


(3), (4) The board of directors, including 
administrative and executive position or a 
like in the legal entity must be of Thai 
national and have permanent domicile in 
Thailand. The person or the 
representative of the juridical person who 
applies for a license must be of Thai 
nationality. 
 
For 3.1 and 3.2 a natural person or a 
juridical person who receives other 
special privilege or incentives from Thai 
authority(ies) other than those provided 
under this Agreement may not claim 
benefits under this Agreement. 
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II. SPECIFIC COMMITMENTS 
1. BUSINESS SERVICES  
A. Professional Services 
(a)  Legal services  
 (CPC 86111+86119+86120+ 


86130+86190) 
 


(1)  Unbound 
(2)  None 
(3)  As indicated in 3.1 of the horizontal 


section.  
(4)  Unbound 


(1) Unbound 
(2) None 
(3) None 
 
(4) Unbound 


 


(b) Accounting, auditing and 
bookkeeping services (CPC 862) 
 


(1) None 
(2) None 
(3)  As indicated in 3.1 of the horizontal 


section. 
(4) Unbound 


(1) Unbound 
(2) None 
(3) None 
 
(4) Unbound 


 


(c) Taxation Services 
(CPC 863 / 8630) 


 


(1) None 
 
 
(2) None 
(3) As indicated in 3.1 of the horizontal 


section. 
(4) Unbound 


(1) Tax filing must be authenticated by 
licensed tax auditor and/or licensed 
auditor in Thailand. 


(2) None 
(3) None 
 
(4) Unbound 


 


(d) Architectural services  
 (CPC 8671) 
 


(1) None 
 
(2) None 
(3) Commercial presence is permitted 


either in the form of a limited liability 
company or limited partnership or 
registered ordinary partnership whose 
head office is registered in Thailand 
and which meets the following 
conditions: 
(a)  Foreign equity participation must 


not exceed 49 per cent of the 


(1) Service must be authenticated by 
licensed architect in Thailand. 


(2) None 
(3) None 
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registered capital; 
        Limited Liability Company 


(b)  At least half of its director(s), or its 
managing director must be a 
person of Thai nationality and 
obtain a license from the Architects 
Council; 


        Limited Partnership or Registered 
 Ordinary Partnership 
c)  The managing partner or manager 


must be the person of Thai 
nationality; 


  and 
d)  At least half of its partner(s), or its 


managing partner must be the 
person of Thai nationality and 
obtain a license from the Architects 
Council. 


(4) Unbound 


 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
(4) Unbound 
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(e)  Engineering services 
(CPC 8672)  
 


(1) None 
(2) None 
(3) Commercial presence is permitted 


either in the form of a limited liability 
company or limited partnership or 
registered ordinary partnership whose 
head office is registered in Thailand 
and which meets the following 
conditions: 


(a) Foreign equity participation must not 
exceed 49 per cent of the registered 
capital; 


      Limited Liability Company 
 (b) At least half of its director(s), or its 


managing director must be a person of 
Thai nationality and obtain a license 
from Council of Engineers; 


      Limited Partnership or Registered 
Ordinary Partnership 


c) The managing partner or manager must 
be the person of Thai nationality; 


 and 
d) At least half of its partner(s), or its 


managing partner must be the person 
of Thai nationality and obtain a license 
from the Engineers Council. 


 
(4) (a) As indicated in the horizontal 


section. 
     (b) Unbound for civil engineer 


(1) Unbound 
(2) None 
(3) None 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
(4) Unbound, except as provided in the 


horizontal section. 
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(g) Urban planning services  
(CPC 86741) 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 


(1) None 
(2) None 
(3) Commercial presence is permitted 


either in the form of a limited liability 
company or limited partnership or 
registered ordinary partnership whose 
head office is registered in Thailand 
and which meets the following 
conditions: 


 (a) Foreign equity participation must not 
exceed 49 per cent of the registered 
capital; 


      Limited Liability Company 
 (b) At least half of its director(s), or its 


managing director must be a person of 
Thai nationality and obtain a license 
from the Architects Council; 


      Limited Partnership or Registered 
Ordinary Partnership 


c) The managing partner or manager must 
be the person of Thai nationality; 


 and 
d) At least half of its partner(s), or its 


managing partner must be the person 
of Thai nationality and obtain a license 
from the Architects Council. 


(4) Unbound  


(1) Unbound 
(2) None 
(3) None 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
(4) Unbound  
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Landscape architectural  
services (CPC 86742) 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 


(1) None 
 
(2) None 
(3) Commercial presence is permitted 


either in the form of a limited liability 
company or limited partnership or 
registered ordinary partnership whose 
head office is registered in Thailand 
and which meets the following 
conditions: 


 (a) Foreign equity participation must not 
exceed 49 per cent of the registered 
capital; 


      Limited Liability Company 
 (b) At least half of its director(s), or its 


managing director must be a person of 
Thai nationality and obtain a license 
from the Architects Council; 


      Limited Partnership or Registered 
Ordinary Partnership 


c) The managing partner or manager must 
be the person of Thai nationality; 


 and 
d) At least half of its partner(s), or its 


managing partner must be the person 
of Thai nationality and obtain a license 
from the Architects Council. 


(4) Unbound 
 


(1) Service must be authenticated by 
licensed architect in Thailand. 


(2) None 
(3) None 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
(4) Unbound 


 


(k) Other professional services 
 


Weather forecasting and  
meteorological services (CPC 
Version 1.1: 83550) 


(1) None 
(2) None 
(3) As indicated in the 3.1 of the horizontal 


section. 
(4) Unbound 


(1) None 
(2) None 
(3) None 
 
(4) Unbound  
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B. Computer and Related Services 
(a)  Consultancy services related to 


the installation of computer 
hardware (CPC 84100) 


(1) Unbound 
(2) None 
(3) As indicated in the 3.1 of the horizontal 


section. 
(4) Entry of contractual service suppliers 


may subject to numerical ceilings and 
specific qualification requirements set 
by Ministry of Information and 
Communications Technology 
(hereinafter “ICT” Ministry”), otherwise 
as indicated in the horizontal section. 


(1) Unbound 
(2) None 
(3) None 
 
(4) Unbound, except as provided in the 


horizontal section. 


 


Hardware consultancy  
services (CPC Version 1.1: part of 
83141**) 


(1) None 
(2) None 
(3) As indicated in the 3.1 of the horizontal 


section  
(4) Unbound 


(1) None 
(2) None 
(3) None 
 
(4) Unbound  


 


(b)  Software implementation services 
(Excluding programming and 
systems maintenance services) 
(CPC 84210+84220+84230) 


(1) Unbound 
(2) None 
(3) None, other than that indicated in 3.1 of 


the horizontal section. 
(4) Entry of contractual service suppliers 


may subject to numerical ceilings and 
specific qualification requirements set 
by ICT Ministry, otherwise as indicated 
in 3.1 of the horizontal section. 


(1) Unbound 
(2) None 
(3) None 
 
(4) Unbound, except as provided in the 


horizontal section. 


 


  







THAILAND - SCHEDULE OF SPECIFIC COMMITMENTS 
For the 3rd Package of Commitments under ASEAN - China FTA Trade in Services 


 
Modes of supply:  (1)  Cross-border supply (2)  Consumption abroad    (3)  Commercial presence    (4) Presence of natural persons 


SECTOR OR SUBSECTOR LIMITATION ON 
MARKET ACCESS 


LIMITATION ON 
NATIONAL TREATMENT 


ADDITIONAL 
COMMITMENTS 


 


 15 AC-TIS/SC3/THA 
 


(c) Data processing services 
(excluding those provided over 
public telecommunications 
network) (CPC: 
84310+84320+84330+84390) 


(1) Unbound 
(2) None 
(3) None other than as indicated in the 3.1 


of the horizontal section. 
(4) Entry of contractual service suppliers 


may subject to numerical ceilings and 
specific qualification requirements set 
by ICT Ministry, otherwise as indicated 
in the horizontal section. 


(1) Unbound 
(2) None 
(3) None 
 
(4) Unbound, except as provided in the 


horizontal section.  


 


Data processing services (excluding 
those provided over public 
telecommunications network) (CPC 
version 1.1: 85960) 


(1) None 
(2) None 
(3) As indicated in the 3.1 of the horizontal 


section. 
(4) Unbound 


(1) None 
(2) None 
(3) None 
 
(4) Unbound 


 


(d)  Data base services  (excluding 
those provided over public 
telecommunications network) 
(CPC 844) 


 


(1) None 
(2) None 
(3) As indicated in the 3.2 of the horizontal 


section. 
(4) Entry of contractual service suppliers 


may subject to numerical ceilings and 
specific qualification requirements set 
by ICT Ministry, otherwise as indicated 
in the horizontal section 3.1. 


(1) None 
(2) None 
(3) None 
 
(4) As provided in the horizontal section. 


 


(e)  Other computer services: 
Maintenance and repair services 
of office machinery and 
equipment including computers 
(part of CPC 84500)  


(1) None 
(2) None 
(3) As indicated in 3.1 of the horizontal 


section. 
(4) As indicated in the horizontal section. 


(1) None 
(2) None 
(3) None 
 
(4) As provided in the horizontal section. 
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C. Research and development services 
(a)  Research and development on 


natural sciences: research and  
experimental development 
services on:  
-  physical sciences (CPC 


85101) 
-  chemistry & biology (CPC 


85102) 
 -  engineering & technology 


CPC 85103) 


(1) None 
(2) None 
(3) As indicated in the 3.1 of the horizontal 


section  
(4) As indicated in the horizontal section. 


(1) None 
(2) None 
(3) None 
 
(4) As provided in the horizontal section. 


 


Research and experimental  
development services on physical 
sciences (CPC Version 1.1: 81110) 


(1) None 
(2) None 
(3) As indicated in 3.1 of the horizontal 


section  
(4) Unbound 


(1) None 
(2) None 
(3) None 
 
(4) Unbound 


 


(b)  Research and experimental 
development services on:  
- economics (CPC 85202) 
- laws (CPC 85203) 
- linguistics and languages (CPC 


85204) 


(1) None 
(2) None 
(3) As indicated in 3.1 of the horizontal 


section. 
(4) As indicated in the horizontal section. 


(1) None 
(2) None 
(3) None 
 
(4) As provided in the horizontal section. 


 


 Research and experimental 
development services in linguistics 
and languages (CPC Version 1.1: 
81240) 


(1) None 
(2) None 
(3) As indicated in 3.1 of the horizontal 


section.  
(4) Unbound 


(1) None 
(2) None 
(3) None 
 
(4) Unbound 


 


 (c) interdisciplinary research and 
experimental development services 
(CPC Version 1.1: 81300) 


(1) None 
(2) None 
(3) As indicated in 3.1 of the horizontal 


section.  
(4) Unbound  


(1) None 
(2) None 
(3) None 
 
(4) Unbound 
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D. Real Estate Services 


(a)  Involving own or leased  
property  
        


Renting or leasing services 
involving own or leased 
residential property (CPC 82101) 


(1) None 
(2) None 
(3) As indicated in 3.1 of the horizontal 


section. 
(4) Unbound 


(1) None 
(2) None 
(3) None 
 
(4) Unbound 


 


(b)  On a fee or contract basis  
 


Residential property  
management services on a  
fee or contract basis (CPC  
82201) 


(1) None 
(2) None 
(3) As indicated in 3.1 of the horizontal 


section. 
(4) Unbound 


(1) None 
(2) None 
(3) None 
 
(4) Unbound 


 


Residential condominium   
management  services on a  
fee or contract basis (part of  
CPC Version 1.1 : 72211) 


(1) None 
(2) None 
(3) As indicated in 3.1 of the horizontal 


section. 
(4) Unbound 


(1) None 
(2) None 
(3) None 
 
(4) Unbound  


 


E. Rental/Leasing Services without Operator 
(a)  Relating to ships: 
 
Leasing or rental services concerning 
vessels (CPC 83103) 


(1) None 
(2) None 
(3) As indicated in 3.1 of the horizontal 


section  
 
(4) Unbound 


(1) None 
(2) None 
(3) Vessels registered under Thai flag 


may be granted rights and privileges 
in accordance with relevant Thai laws 


(4) Unbound 


 







THAILAND - SCHEDULE OF SPECIFIC COMMITMENTS 
For the 3rd Package of Commitments under ASEAN - China FTA Trade in Services 


 
Modes of supply:  (1)  Cross-border supply (2)  Consumption abroad    (3)  Commercial presence    (4) Presence of natural persons 


SECTOR OR SUBSECTOR LIMITATION ON 
MARKET ACCESS 


LIMITATION ON 
NATIONAL TREATMENT 


ADDITIONAL 
COMMITMENTS 


 


 18 AC-TIS/SC3/THA 
 


(a)  Relating to ships: 
 


Leasing or rental services 
concerning non-Thai flag vessels 
without operator (CPC Version 
1.1: 73115) 


 
This subclass does not include: 
- leasing, renting or hiring 


services concerning vessels 
for coastal and transoceanic  
water transport with operator, 
(CPC Version 1.1 : 65130) 


- leasing, renting or hiring 
services concerning cabotage 
and inland water vessels with 
operator (CPC Version 1.1 : 
65230) 


- leasing, renting or hiring 
services concerning pleasure 
craft (CPC Version 1.1 : 
73240) 


 


(1) None 
(2) None 
(3) As indicated in 3.2 of the horizontal 


section. 
(4) Unbound  
 
 
 


(1) None 
(2) None 
(3) None 
 
(4) Unbound  
 
 


 


(c)  Relating to other transport 
equipment : 


 
Private car (CPC 83101) 


(1) None 
(2) None 
(3) As indicated in 3.1 of the horizontal 


section. 
(4) Unbound 


(1) None 
(2) None 
(3) None 
 
(4) Unbound  
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(c)  Relating to other transport 
equipment : 
Leasing or rental services 
concerning space transport 
without operator. 


 


(1) None 
(2) None 
(3) As indicated in 3.1 of the horizontal 


section  
(4) Unbound 


(1) None 
(2) None 
(3) None 
 
(4) Unbound 


 


(d) Rental and leasing services 
concerning agricultural  
machinery, construction 
machinery, office machinery, 
other machinery and equipment 
without operator (CPC 83106- 
83109) 


(1) Unbound 
(2) None 
(3) As indicated in 3.1 of the horizontal 


section. 
(4) As indicated in the horizontal section. 


(1) Unbound 
(2) None 
(3) None 
 
(4) Unbound, except as provided in the 


horizontal section. 


 


(e)  Other 
Leasing or rental services 
concerning pleasure and leisure 
equipment (CPC 83204) 


(1) None 
(2) None 
(3) As indicated in 3.1 of the horizontal 


section  
(4) Unbound 


(1) None 
(2) None 
(3) None 
 
(4) Unbound 


 


(e)  Other 
Rental services concerning 
furniture (CPC Version 1.1: 
73230**) 


(1) None 
(2) None 
(3) As indicated in 3.1 of the horizontal 


section  
(4) Unbound  


(1) None 
(2) None 
(3) None 
 
(4) Unbound 
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F. Other Business Services 
(a) Advertising services  
(CPC 87110+87120+87190)  
       
 
 


(1) Unbound 
(2) None 
(3) As indicated in 3.1 of the horizontal 


section. 
(4) As indicated in the horizontal section. 


(1) Unbound 
(2) None 
(3) None 
 
(4) Unbound, except as provided in the 


horizontal section. 


 


(b) Market research and public  
opinion polling services 
(CPC 86401 to 86402) 


(1) Unbound 
(2) None 
(3) As indicated in 3.1 of the horizontal 


section. 
(4) As indicated in the horizontal section. 


(1) Unbound 
(2) None 
(3) None 
 
(4) Unbound, except as provided in the 


horizontal section. 


 


(c) General management  
consulting services (CPC 86501) 
 


 


(1) None 
(2) None 
(3) As indicated in 3.1 of the horizontal 


section. 
(4) (a) As indicated in the horizontal 


section. 
     (b) Unbound for legal and auditing 


consultants. 


(1) None 
(2) None 
(3) None 
 
(4) Unbound, except as provided in the 


horizontal section. 


 


(c)  Management consulting services: 
Financial management consulting 
services (CPC 86502 except 
business tax and except as 
indicated in financial services 
sector) 


(1) None 
(2) None 
(3) As indicated in 3.1 of the horizontal 


section. 
(4) As indicated in the horizontal section. 


(1) None 
(2) None 
(3) None 
 
(4) As provided in the horizontal section. 


 


Human resource management 
consulting services (CPC Version 
1.1: 83113) 


(1) None 
(2) None 
(3) As indicated in 3.1 of the horizontal 


section. 
(4) Unbound 


(1) None 
(2) None 
(3) None 
 
(4) Unbound 
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(d) Services related to management 
consulting: 


 
Project management services 
other than for construction (CPC 
86601) 


(1) None 
(2) None 
(3) As indicated in 3.1 of the horizontal 


section. 
(4) Unbound 


(1) None 
(2) None 
(3) None 
 
(4) Unbound  


 


(d) Services related to management 
consulting: 
 
Planning related to production 
management (CPC Version 1.1: 
83115) 
 
This subclass does not include 


consulting services for: 
- Human resources management 


consulting services 
- Marketing management 


consulting services  
- Financial management 


consulting services 
- General management 


consulting services 
-  Other management consulting 


services 


(1) None 
(2) None 
(3) As indicated in 3.1 of the horizontal 


section. 
(4) Unbound 


(1) None 
(2) None 
(3) None 
 
(4) Unbound  
 
 
 
 
 
 
 
 
 
 
 
 
 
 


 


- Other technical testing and 
analysis services (CPC 86769) 


 


(1) None 
(2) None 
(3) As indicated in 3.1 of the horizontal 


section. 
(4) As indicated in the horizontal section 


(1) None 
(2) None 
(3) None 
 
(4) Unbound  
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(e) Technical testing and analysis 
services (CPC 86761+86769) 


(1) Unbound 
(2) None 
(3) As indicated in 3.1 of the horizontal 


section. 
(4) As indicated in the horizontal section. 


(1) Unbound 
(2) None 
(3) None 
 
(4) Unbound, except as provided in the 


horizontal section. 


 


(f) Services incidental to agriculture: 
    Consultancy services on 


agricultural extension: 
    - soil preparation 
    - seed production 
    - plant protection 
    - harvesting 
    - grading 
    - packing 
    - storaging 


(1) Unbound 
(2) None 
(3) As indicated in 3.1 of the horizontal 


section. 
(4) Unbound 


(1) Unbound 
(2) None 
(3) None 
 
(4) Unbound, except as provided in the 


horizontal section. 


 


Soil analysis laboratory 
 


(1) Unbound 
(2) None 
(3) As indicated in 3.1 of the horizontal 


section. 
(4) As indicated in the horizontal section. 


(1) None 
(2) None 
(3) None 
 
(4) Unbound, except as provided in the 


horizontal section. 


 


Soil survey and land use  
Planning 
 
 


 


(1) Unbound 
(2) None 
(3) As indicated in 3.1 of the horizontal 


section. 
(4) As indicated in the horizontal section. 


(1) Unbound 
(2) None 
(3) None 
 
(4) Unbound, except as provided in the 


horizontal section. 
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Cover crop seed multiplication 
 


(1) Unbound 
(2) None 
(3) As indicated in 3.1 of the horizontal 


section. 
(4) As indicated in the horizontal section. 


(1) Unbound 
(2) None 
(3) None 
 
(4) Unbound, except as provided in the 


horizontal section. 


 


(f) Services incidental to forestry: 
Forestry consultant services 


(1) Unbound 
(2) None 
(3) As indicated in 3.1 of the horizontal 


section. 
(4) As indicated in the horizontal section. 


(1) Unbound 
(2) None 
(3) None 
 
(4) Unbound, except as provided in the 


horizontal section. 


 


(g) Services incidental to fishing : 
International trading, exporting 
products services (broker) 


(1) Unbound 
(2) None 
(3) As indicated in 3.1 of the horizontal 


section. 
(4) As provided in the horizontal section. 


(1) Unbound 
(2) None 
(3) None 
 
(4) Unbound, except as provided in the 


horizontal section. 


 


Quality analysis services (1) Unbound 
(2) None 
(3) As indicated in 3.1 of the horizontal 


section. 
(4) As indicated in the horizontal section. 


(1) Unbound 
(2) None 
(3) None 
 
(4) Unbound, except as provided in the 


horizontal section. 


 


Canning process analysis 
services 


(1) Unbound 
(2) None 
(3) As indicated in 3.1 of the horizontal 


section. 
(4) As indicated in the horizontal section. 


(1) Unbound 
(2) None 
(3) None 
 
(4) Unbound, except as provided in the 


horizontal section. 
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Technical services 
- Consulting 
- Research on marketing 
- Quality control 


(1) Unbound 
(2) None 
(3) As indicated in 3.1 of the horizontal 


section. 
(4) As indicated in the horizontal section. 


(1) Unbound 
(2) None 
(3) None 
 
(4) Unbound, except as provided in the 


horizontal section. 


 


(h) Services incidental to mining  at oil 
and gas fields 


(1) Unbound 
(2) None 
(3) As indicated in 3.1 of the horizontal 


section. 
(4) (a) As indicated in the horizontal 


section. 
     (b) Unbound for civil engineer 


(1) Unbound 
(2) None 
(3) None 
 
(4) Unbound, except as provided in the 


horizontal section. 


 


(k) Placement and supply services of 
personnel 


 
Executive search services only for 
local employment (part of (CPC 
87201) 


(1) None 
(2) None 
(3) As indicated in 3.1 of the horizontal 


section. The managing partner and/or 
manager must be the person of Thai 
Nationality. 


(4) Unbound 


(1) None 
(2) None 
(3) None 
 
 
 
(4) Unbound 


 


(m)  Related scientific and technical 
consulting services: 


        
       Scientific consulting services from 


mathematicians and statisticians 
(CPC Version 1.1: part of 83139) 


(1) Unbound* 
(2) None 
(3) As indicated in 3.1 of the horizontal 


section  
(4) Unbound 


(1) Unbound* 
(2) None 
(3) None 
 
(4) Unbound 
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(n) Maintenance and repair services 
of office machinery and 
equipment including computers 
(CPC 84500) 


(1) Unbound 
(2) None 
(3) As indicated in 3.1 of the horizontal 


section. 
(4) Entry of contractual service suppliers 


may subject to numerical ceilings and 
specific qualification requirements set 
by ICT Ministry, otherwise as indicated 
in the horizontal section. 


(1) Unbound 
(2) None 
(3) None 
 
(4) Unbound, except as provided in the 


horizontal section. 


 


(o) Building and cleaning services: 
Disinfecting and exterminating 
services (CPC 87401) 


(1) None 
(2) None 
(3) As indicated in 3.1 of the horizontal 


section. 
(4) Unbound 


(1) None 
(2) None 
(3) None 
 
(4) Unbound 


 


(o)  Building and cleaning services: 
Window cleaning services (CPC 
Version 1.1: 85320) 


(1) Unbound* 
(2) None 
(3) As indicated in 3.1 of the horizontal 


section.  
(4) Unbound 


(1) Unbound* 
(2) None 
(3) None 
 
(4) Unbound 


 


(p)  Photographic services: 
 


Specialty photography services 
except aerial photography (part of 
CPC 87504) 


(1) None 
(2) None 
(3)  As indicated in 3.1 of the horizontal 


section. 
(4) Unbound 


(1) None 
(2) None 
(3) None 
 
(4) Unbound 


 


(p)  Photographic services: 
 


Photography processing services 
(CPC Version 1.1: part of 83820) 


(1) None 
(2) None 
(3) As indicated in 3.1 of the horizontal 


section.  
(4) Unbound 


(1) None 
(2) None 
(3) None 
 
(4) Unbound 
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(q) Packaging services (CPC 87600) 
 


(1) Unbound 
(2) None 
(3) As indicated in 3.1 of the horizontal 


section. 
(4) As indicated in the horizontal section. 


(1) Unbound 
(2) None 
(3) None 
 
(4) Unbound  
 


 


(q) Packaging services (CPC Version 
1.1: 85400) 
 
This subclass does not include: 
- packing and crating services 


incidental to transport, cf. 64-
67 


- package design services, cf. 
83490 


- solely printing information on 
packaging materials, cf. 
89121 


- packaging services including 
processing of client owned 
materials into a different 
product (e.g. mixing water 
and concentrate to produce 
soft drinks, cooking fish prior 
to canning, blending creams 
and colouring materials into 
cosmetics), cf. 88 and 89 


(1) Unbound* 
(2) None 
(3) As indicated in 3.1 of the horizontal 


section  
(4) Unbound 


(1) Unbound* 
(2) None 
(3) None 
 
(4) Unbound 


 


(r) Publishing and printing services 
excluding publishing newspaper 
( CPC 88442)  


(1) Unbound 
(2) None 
(3) As indicated in 3.1 of the horizontal 


section. 
(4)  As indicated in the horizontal section. 


(1) Unbound 
(2) None 
(3) None 
 
(4) Unbound 
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Book Binding Services (CPC Version 
1.1 part of 89121) 


(1) Unbound* 
(2) None 
(3) As indicated in 3.1 of the horizontal 


section. 
(4) Unbound 


(1) Unbound* 
(2) None 
(3) None 
 
(4) Unbound 


 


(s) Convention services 
 
Convention centre over 2,000 
participants (The development of a 
building that consists of Exhibition 
Halls, Meeting Rooms, a conference 
hall with more than 2,000 seating 
capacity, a banquet and a business 
centre equipped with state of the art 
telecommunication and 
teleconferencing facilities to cater for 
the needs of the convention industry. 
The centre will also provide adequate 
carparks, shops and restaurants/cafes 
to the exhibitors, participants and 
visitors) 


(1) Unbound* 
(2) None 
(3) As indicated in 3.1 of the horizontal 


section. 
(4) As indicated in the horizontal section. 


(1) Unbound* 
(2) None 
(3) None 
 
(4) As provided in the horizontal section. 


 


Annual international trade fair and 
exhibition organization services on a 
fee or contract basis (CPC Version 
1.1: part of 85970) 


(1) Unbound* 
(2) None 
(3) As indicated in 3.1 of the horizontal 


section.  
(4) Unbound 


(1) Unbound* 
(2) None 
(3) None 
 
(4) Unbound 


 


(t) Other 
Translation and interpretation 
services (CPC 87905) 


(1) Unbound 
(2) None 
(3) As indicated in 3.1 of the horizontal 


section. 
(4) As provided in the horizontal section. 


(1) Unbound 
(2) None 
(3) None 
 
(4) Unbound, except as provided in the 


horizontal section. 
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2. COMMUNICATIONS SERVICES  
Telecommunications Services 
Commitments undertaken in this offer are subject to the following general conditions: 
- Any person or juridical person who intends to operate a telecommunication business in Thailand shall obtain a license from the designated national  
authority(ies). 
- Licenses are granted only to service suppliers duly constituted according to the Thai legislation, which requires head office and management located in the  
Thai territory. 
- The service provider shall operate for public use through existing facilities licensed by the designated national authority(ies).  
- The designated national authority(ies) may prohibit the license application or terminate the license of any telecommunication businesses which deemed to  
have any act of “business control” by a juridical person who is not of Thai national. 
Public local, domestic long distance 
and international services: 
(a) Voice telephone services 
(b) Telex services 
(c) Telegraph services 
(d) Facsimile services 
 
 
 


(1), (2) None, other than traffic shall be 
routed through gateways in Thailand 
operated by a supplier duly licensed; 
the provision of concerned services 
shall be agreed by the supplier duly 
licensed of both ends. 


(3) Conditional upon passage and coming 
into force of all necessary new 
communication acts commencing from 
the year of 2006, Thailand will 
introduce the market access elements 
as contained in those acts into the 
relevant parts of its Schedule of 
Specific Commitments relating to the 
supply of public telecommunication 
services. 


(4) Unbound as indicated in the horizontal 
section 


(1) None, (2) None 
 
 
 
 
 
(3) Conditional upon passage and coming 


into force of all necessary new 
communication acts, commencing 
from the year 2006, Thailand will 
introduce the national treatment 
element as contained in those acts 
into the relevant parts of its Schedule 
of Specific Commitments relating to 
the supply of public 
telecommunication services. 


(4) Unbound, except as provided in the 
horizontal section 


Conditional upon passage and 
coming into force of all necessary 
new communication acts, 
commencing from the year 2006, 
Thailand will introduce into its 
Schedule of Specific 
Commitments on public 
communication services its 
treatment on the subjects relating 
to competitive safeguards, 
interconnection, universal service, 
public availability of licensing 
criteria, separation of regulatory 
and operational functions, and the 
allocation and use of scarce 
resources. 
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(h) Electronic mail (CPC  
7523**) 
 
(i) Voice mail (CPC 7523**) 
 


(1)  None, other than 
- traffic shall be routed through 


gateways in Thailand operated by 
suppliers duly licensed; 


- the provision of concerned services 
shall be agreed by the supplier duly 
licensed of both ends. 


(2)  None, other than 
- traffic shall be routed through 


gateways in Thailand operated by 
suppliers duly licensed; 


- the provision of concerned services 
shall be agreed by the supplier duly 
licensed of both ends. 


(3)  As indicated in 3.1 of the horizontal 
section. 


(4)  As indicated in the horizontal section. 


(1) None 
 
 
 
 
 
 
(2) None 
 
 
 
 
 
 
(3) None 
 
(4) As provided in the horizontal section. 


 


(j) Database access services (part of 
CPC 7523) 
 
 


(1) 1.1 Service providers must use public 
telecommunication network under 
national telecommunication authorities; 


     1.2 Radio application service is subject 
to frequency availability. 


(2) None 
(3) (a) Shall be a Thai registered company 


with foreign equity participation not 
exceeding 40 per cent of the 
registered capital and the number of 
foreign shareholders must not 
exceed 40 per cent of the total 
number of shareholders of the 
company. 


 (b) Such company shall be permitted 
under the built-transferred-operated 
concept. 


(1) None 
 
 
 
 
(2) None 
(3) No limitations as long as foreign equity 


participation does not exceed 40 per 
cent. 
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c) Must use public telecommunication 
network under national 
telecommunication authorities. 


(4) As indicated in the Horizontal Section. 


 
 
 
(4) Unbound, except as provided in the 


horizontal section. 
(l) Enhance/ Value added  
facsimile Services including  
store and forward, store and  
retrieve (CPC 7523*) 
 
(m) Code and protocol conversion 


(1) None, other than 
- traffic shall be routed through gateways 


in Thailand operated by suppliers duly 
licensed; 


- the provision of concerned services 
shall be agreed by the supplier duly 
licensed of both ends. 


(2) None, other than 
- traffic shall be routed through gateways 


in Thailand operated by suppliers duly 
licensed; 


- the provision of concerned services 
shall be agreed by the supplier duly 
licensed of both ends. 


(3) As indicated in 3.1 of the horizontal 
section. 


(4) Unbound 


(1) None 
 
 
 
 
 
 
(2) None 
 
 
 
 
 
 
(3) None 
 
(4) Unbound 


 


(n) On-line information and/or       data 
processing services (part of CPC 843) 


(1) 1.1 Services providers must use 
telecommunication network under 
national telecommunication 
authorities; 


1.2 Radio application service is subject 
to frequency availability. 


(2) None 
(3) (a) Shall be a Thai registered company 


with foreign equity participation not 
exceeding 40 per cent of the 
registered capital and the number of 
foreign shareholders must not 


(1) None 
 
 
 
 
 
(2) None 
(3) No limitations as long as foreign equity 


participation does not exceed 40 per 
cent 
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exceed 40 per cent of the total 
number of shareholders of the 
company. 


 (b) Such company shall be permitted 
under the built-transferred-operated 
concept. 


 c) Must use public telecommunication 
network under national 
telecommunication authorities. 


4) As indicated in the horizontal section. 


 
 
 
 
 
 
 
 
 
(4) Unbound, except as provided in the 


horizontal section. 
(o) Other: Telecommunications 
terminal equipment leasing services 
(CPC 75410) 


(1) None, subject to commercial 
arrangement with licensed operator. 


(2) None 
(3) As indicated in 3.1 of the horizontal 


section. 
(4) (a) As indicated in the horizontal 


section. 
     (b) Unbound for civil engineer 


(1) None 
 
(2) None 
(3) None 
 
(4) Unbound, as provided in the horizontal 


section. 
 


 


Domestic VSAT  (1) (a) Service providers must use public 
telecommunication network under 
national telecommunication authorities. 


    (b) Radio application service is subject 
to frequency availability. 


(2) None 
(3) (a) Shall be a Thai registered company 


with foreign equity participation not 
exceeding 40 per cent of the registered 
capital and the number of foreign 
shareholders must not exceed 40 per 
cent of the total number of 
shareholders of the company. 


(b)  Such company shall be permitted 


(1) None 
 
 
 
 
(2) None 
(3) No limitation as long as foreign equity 


participation does not exceed 40 per 
cent. 
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under the built-transferred-operated 
concept by national telecommunication 
authorities2. 


c) Must use public telecommunication 
network under national 
telecommunication authorities. 


(4) As indicated in the horizontal section. 


 
 
 
 
 
 
(4) As indicated in the horizontal section. 
 


(o) Other: Telecommunications 
terminal equipment sales services 
(CPC 75420) 


(1) Unbound 
(2) None 
(3) As indicated in 3.1 of the horizontal 


section. 
(4) (a) As indicated in the horizontal 


section. 
     (b) Unbound for civil engineer 


(1) Unbound 
(2) None 
(3) None 
 
(4) Unbound, except as provided in the 


horizontal section. 
 


 


Telecommunications consulting 
services (CPC 75440) 


(1) Unbound 
(2) None  
(3) None other than that indicated in 3.1 


the horizontal section. 
(4) (a) As indicated in the horizontal 


section. 
     (b) Unbound for civil engineer. 


(1) Unbound 
(2) None 
(3) None 
 
(4) Unbound, except as provided in the 


horizontal section. 


 


Domestic VSAT  (1) (a) Service providers must use public 
telecommunication network under 
national telecommunication authorities. 


    (b) Radio application service is subject 
to frequency availability. 


(2) None 
(3) (a) Shall be a Thai registered company 


with foreign equity participation not 


(1) None 
 
 
 
 
(2) None 
(3) No limitation as long as foreign equity 


participation does not exceed 40 


 


                                                      
2 This condition will be applied for at least 10 years. 
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exceeding 40 per cent of the 
registered capital and the number of 
foreign shareholders must not 
exceed 40 per cent of the total 
number of shareholders of the 
company. 


(b)  Such company shall be permitted 
under the built-transferred-
operated concept by national 
telecommunication authorities3. 


c) Must use public telecommunication 
network under national 
telecommunication authorities. 


(4) As indicated in the horizontal section. 


percent. 
 
 
 
 
 
 
 
 
 
 
 
 
(4) As indicated in the horizontal section. 
 


Dedicated network services (CPC 
75222) 


(1) None, other than 
     - traffic shall be routed through 


gateways in Thailand operated by 
suppliers duly licensed; 


    - the provision of concerned services 
shall be agreed by the supplier duly 
licensed of both ends. 


(2) None, other than 
    - traffic shall be routed through 


gateways in Thailand operated by 
suppliers duly licensed; 


    - the provision of concerned services 
shall be agreed by the supplier duly 
licensed of both ends. 


(3) (a) Shall be a Thai registered company 
with foreign equity participation not 
exceeding 25 per cent of the registered 


(1) None 
 
 
 
 
 
 
(2) None 
 
 
 
 
 
 
(3) Telecommunication acts are now in 


force. However, regulatory rule and 
regulations are gradually introduced 


Telecommunication acts are not 
in force. However, regulatory 
rules and regulations are 
gradually introduced commencing 
from the year of 2006. Thailand 
will introduce into its Schedule of 
Specific Commitments on public 
telecommunication services its 
treatment on the subjects relating 
to competitive safeguards, 
interconnection, universal service, 
public availability of licensing 
criteria, separation of regulatory 
and operation functions, and the 
allocation and use of scarce 
resources. 


                                                      
3 This condition will be applied for at least 10 years. 
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capital. 
    (b) The number of foreign shareholders 


must be less than half of the total 
number of shareholders of the 
company concerned. 


    c) Must use networks operated by 
suppliers duly licensed. 
Telecommunication acts are now in 
force. However, regulatory rules and 
regulations are gradually introduced 
commencing from the year of 2006. 
Thailand will introduce the national 
treatment elements as contained in 
relevant legislation into its schedule 
of Specific Commitments relating to 
the supply of public 
telecommunication services. 


(4) As indicated in the horizontal section 


commencing from the year of 2006. 
Thailand will introduce the national 
treatment elements as contained in 
relevant legislation into its schedule of 
Specific Commitments relating to the 
supply of public telecommunication 
services. 


 
 
 
 
 
 
 
 
 
 
 
(4) As indicated in the horizontal section. 


Videotext (part of CPC 75299) 
 
  
 
 
 
 
 
 
 
 
 
 
 
 


(1) 1.1 Service providers must use Public 
Telecommunication network under 
national Telecommunication 
authorities; 


      1.2 Radio application service is subject 
to frequency availability. 


(2) None  
(3) (a) Shall be Thai registered  


company with foreign equity 
participation not exceeding 40 per 
cent of the registered capital and 
the number of foreign shareholders 
must not exceed 40 per cent of the 
total number of shareholders of the 
company. 


(1) None 
 
 
 
 
 
(2) None 
(3) No limitations as long as foreign equity 


participation does not exceed 40 per 
cent. 
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      (b) Such company shall be permitted 
under built-transferred-operated 
concept by national telecommunication 
authority(-ies)4 


      c) Must use public telecommunication 
network under national 
telecommunication authority(-ies). 


 d) Selection of service providers shall be 
based on open tender. 


(4) As indicated in the horizontal section. 


 
 
 
 
 
 
 
 
(4) Unbound, except as provided in the 


horizontal section. 
Teleconference (part of CPC 75292) 
 


(1) 1.1 Service providers must use Public 
Telecommunication network under 
national Telecommunication 
authorities; 


      1.2 Radio application service is subject 
to frequency availability. 


(2) None  
(3) (a) Shall be Thai registered company 


with foreign equity participation not 
exceeding 40 per cent of the 
registered capital and the number of 
foreign shareholders must not 
exceed 40 per cent of the total 
number of shareholders of the 
company. 


  (b) Such company shall be permitted 
under built-transferred-operated 
concept by national 
telecommunication authority(-ies)5 


      c)  Must use public telecommunication 
network under national 


(1) None 
 
 
 
 
(2) None 
(3) No limitations as long as foreign equity 


participation does not exceed 40 per 
cent. 


 
 
 
 
 
 
 
 
 
 
 
 


 


                                                      
4 This condition will be applied for at least 10 years. 
5 This condition will be applied for at least 10 years. 
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telecommunication authority(-ies). 
 d) Selection of service providers shall be 


based on open tender. 
(4) As indicated in the horizontal  
section. 


 
 
 
(4) Unbound, except as provided in the 


horizontal section. 
Domestic leased circuits (part of CPC 
75299) 
 


(1) 1.1 Service providers must use Public 
Telecommunication under national 
Telecommunication authorities; 


      1.2 Radio application service is subject 
to frequency availability. 


(2) None  
(3) (a) Shall be Thai registered company 


with foreign equity participation not 
exceeding 40 per cent of the registered 
capital and the number of foreign 
shareholders must not exceed 40 per 
cent of the total number of 
shareholders of the company. 


      (b) Such company shall be permitted 
under built-transferred-operated 
concept by national telecommunication 
authority(-ies)6 


      c) Must use public telecommunication 
network under national 
telecommunication authority(-ies). 


 d) Selection of service providers shall be 
based on open tender. 


(4) As indicated in the horizontal section. 


(1) None 
 
 
 
 
(2) None 
(3) No limitations as long as foreign equity 


participation does not exceed 40 per 
cent. 


 
 
 
 
 
 
 
 
 
 
 
 
 
(4) Unbound, except as provided in the 


horizontal section. 


 


  


                                                      
6 This condition will be applied for at least 10 years. 
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D. Audiovisual Services 
(a) Film/video production and 
distribution services, excluding 
promotion or advertising services 
(CPC 96112+96113) 


(1) Unbound 
(2) None 
(3) As indicated in 3.1 of the horizontal 


section. 
(4) As indicated in the horizontal section. 


(1) Unbound 
(2) None 
(3) None 
 
(4) Unbound, except as provided in the 


horizontal section. 


 


Video tape production services for 
scientific education (CPC Version 1.1: 
96121**) 


(1)None 
(2) None 
(3) As indicated in 3.1 of the horizontal 


section. 
(4) As indicated in the horizontal section. 


(1) None 
(2) None 
(3) None 
 
(4) As provided in the horizontal section 


 


Radio/television services only for 
production of radio/TV programmes 
(CPC 96131**+96132**) 


(1) Unbound 
(2) None 
(3) As indicated in 3.1 of the horizontal 


section. 
(4) As indicated in the horizontal section. 


(1) Unbound 
(2) None 
(3) None 
 
(4) Unbound, except as provided in the 


horizontal section. 


 


Repair services of electrical 
household appliances (CPC Version 
1.1: 87151) 


(1) None 
(2) None 
(3) As indicated in 3.2 of the horizontal 


section. 
(4) Unbound 


(1) None 
(2) None 
(3) None  
 
(4) Unbound 


 


E. Other 
Communication equipment 
maintenance services on a fee or 
contract basis (CPC 75450) 


(1) None 
(2) None 
(3) As indicated in 3.1 of the horizontal 


section.  
(4) Unbound 


(1) None 
(2) None 
(3) None  
 
(4) Unbound 
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3. CONSTRUCTION AND RELATED ENGINEERING SERVICES 
Pre-erection Work at Construction 
Site (CPC 511) 


(1) Unbound 
(2) None 
(3) As indicated in 3.1 of the horizontal 


section. 
(4) (a) As indicated in the horizontal 


section. 
     (b) Unbound for civil engineer 


(1) Unbound 
(2) None 
(3) None 
 
(4) Unbound, except as provided in the 


horizontal section. 


 


Construction Work for Buildings (CPC 
512) 


(1) Unbound 
(2) None 
(3) As indicated in 3.1 of the horizontal 


section. 
(4) (a) As indicated in the horizontal 


section. 
     (b) Unbound for civil engineer 


(1) Unbound 
(2) None 
(3) None 
 
(4) Unbound, except as provided in the 


horizontal section. 


 


Construction work for civil engineering 
(CPC 513) 


(1) Unbound 
(2) None 
(3) As indicated in 3.1 of the horizontal 


section. 
(4) (a) As indicated in the horizontal 


section. 
     (b) Unbound for civil engineer 


(1) Unbound 
(2) None 
(3) None 
 
(4) Unbound, except as provided in the 


horizontal section. 


 


Assembly and Erection of 
Prefabricated Constructions (CPC 
514) 


(1) Unbound 
(2) None 
(3) As indicated in 3.1 of the horizontal 


section. 
(4) (a) As indicated in the horizontal 


section 
     (b) Unbound for civil engineer 


(1) Unbound 
(2) None 
(3) None 
 
(4) Unbound, except as provided in the 


horizontal section. 
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Special Trade Construction (CPC 
515) 


(1) Unbound 
(2) None 
(3) As indicated in 3.1 of the horizontal 


section. 
(4) (a) As indicated in the horizontal 


section 
     (b) Unbound for civil engineer 


(1) Unbound 
(2) None 
(3) None 
 
(4) Unbound, except as provided in the 


horizontal section. 


 


Installation Work (CPC 516) (1) Unbound 
(2) None 
(3) As indicated in 3.1 of the horizontal 


section. 
(4) (a) As indicated in the horizontal 


section. 
     (b) Unbound for civil engineer 


(1) Unbound 
(2) None 
(3) None 
 
(4) Unbound, except as provided in the 


horizontal section. 


 


Building Completion and Finishing 
Work (CPC 517) 


(1) Unbound 
(2) None 
(3) As indicated in 3.1 of the horizontal 


section. 
(4) (a) As indicated in the horizontal 


section 
     (b) Unbound for civil engineer 


(1) Unbound 
(2) None 
(3) None 
 
(4) Unbound, except as provided in the 


horizontal section. 


 


Renting services related to equipment 
for construction or demolition of 
building or civil engineering works with 
operator. (CPC 518) 


(1) Unbound 
(2) None 
(3) As indicated in 3.1 of the horizontal 


section. 
(4) (a) As indicated in the horizontal 


section 
     (b) Unbound for civil engineer 


(1) Unbound 
(2) None 
(3) None 
 
(4) Unbound, except as provided in the 


horizontal section. 
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4. DISTRIBUTION SERVICES 
A. Commission Agents'  
services (CPC 62111 to 62118) 


(1) Unbound 
(2) None 
(3) As indicated in 3.1 of the horizontal 


section. 
(4) Unbound 


(1) Unbound 
(2) None 
(3) None 
 
(4) Unbound 


 


5. EDUCATION SERVICES 
Commitments undertaken in this offer are subject to the following general conditions: 
-  Specific commitments on Market Access and National Treatment through any mode of supply shall not be construed to apply to the recognition of degrees for  
the purpose of admission, registration and qualification for a higher education, employment or professional practice in Thailand; 
-  Services suppliers may be subject to notification or registration with the authority concerned. 
A. Primary education services: 
 
Preschool education services (CPC 
92110) 
 
 
 


 


(1) None 
(2) None 
(3)  As indicated in 3.1 of the horizontal 


section. At least half of its director(s), 
and if applicable its managing director 
must be the person of Thai nationality. 


 
 
 
 
(4) Unbound 


(1) None 
(2) None 
(3)  - The manager or the representative 


of the juristic person must be a Thai 
national, only who can apply for 
school license. 


       - The school director and deputy 
director must be Thai nationals. 


       - The school manager/executive 
manager must be a Thai national. 


(4) Unbound 


 


B. Secondary Education Services 
 
 
A+B International and national  
school education services  
excluding adult and other  
education (CPC 9219+9221,  
9222) 
 


(1) Unbound 
(2) None 
(3) As indicated in 3.1 of the horizontal 


section. 
(4) Foreign natural persons may enter 


Thailand to supply education services 
provided that: 
-  The natural persons are invited or 


employed by education institutions 
duly established and registered in 
Thailand; 


(1) Unbound 
(2) None 
(3) None 
 
(4) Unbound, except as provided in the 


horizontal section.  
     The person who applies for the license 


to operate must have a domicile in 
Thailand. 
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-  The natural persons possess 
qualification and experiences set by 
such institutions as well as meeting 
other criteria that may be set by 
Ministry of Education, where 
applicable. 


 
      The initial temporary stay shall be one 


year or the duration of employment 
period, whichever is shorter, with 
possibility of extension. 


 
Others : As indicated in the horizontal 


section. 
B. Technical and vocational  
education services (CPC 9223, 9224) 


 
 


(1) None 
(2) None 
(3) As indicated in 3.1 of the horizontal 


section. 
(4) Foreign natural persons may enter 


Thailand to supply education services 
provided that: 
1)  the natural persons are invited or 


employed by education institutions 
duly established and registered in 
Thailand; 


2) the natural persons possess 
qualification and experiences set by 
such institutions as well as meeting 
other criteria that may be set by 
Ministry of education, where 
applicable. 


The initial temporary stay shall be one year 
or the duration employment period, 
whichever is shorter, with possibility of 


(1) None 
(2) None 
(3) None 
 
(4) Unbound, except as provided in the 


horizontal section. 
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extension. 
Others: As indicated in the horizontal 


section. 
D. Professional and/ or Short  
Courses Education Services  
(CPC 92400) 


(1) Unbound 
(2) None 
(3) As indicated in 3.1 of the horizontal 


section. 
(4) Unbound 


(1) Unbound 
(2) None 
(3) None 
 
(4) Unbound 


 


E. Other education services  
(92900) 
 
Chinese language tuition  
services (part of CPC 92900) 
 
 


(1) Unbound 
(2) None 
(3) Unbound 
(4) Foreign natural persons may enter 


Thailand to supply Chinese language 
tuition services provided that: 


      1) the natural persons are invited or 
employed by education institutions duly 
established and registered in Thailand; 


      2) the natural persons possess 
qualification and experiences set by 
such institutions as well as meeting 
other criteria that may be set by 
Ministry of Education where applicable 
he initial temporary stay shall be one 
year or the duration of employment 
period, whichever is shorter, with 
possibility of extension. 


 
Others: As indicated in the horizontal 


section. 


(1) Unbound 
(2) None 
(3) Unbound 
(4) Unbound 
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6. ENVIRONMENTAL SERVICES 
A. Environmental Consultancy  
on Sewage System, Refuse  
Disposal, Hazardous Waste  
Management, Air Pollution and  
Noise Management, Sanitation  
and Other Environmental  
Management Services (CPC  
9401) 


(1) None 
(2) None 
(3) As indicated in 3.1 of the horizontal 


section. 
(4) As indicated in the horizontal section. 


(1) None 
(2) None 
(3) None 
 
(4) Unbound, except as provided in the 


horizontal section. 


 


Environmental Protection  
and Environmental Abatement 
Services (CPC 9401) 
 


(1) None 
(2) None 
(3) As indicated in 3.1 of the horizontal 


section. 
(4) As indicated in the horizontal section. 


(1) None 
(2) None 
(3) None 
 
(4) Unbound, except as provided in the 


horizontal section. 


 


Sewage services 
(including industrial waste water 
treatment system) (CPC 9401) 
 


(1) Unbound 
(2) None 
(3) As indicated in 3.1 of the horizontal 


section. 
(4) As indicated in the horizontal section. 


(1) Unbound 
(2) None 
(3) None 
 
(4) Unbound, except as provided in the 


horizontal section. 


 


B. Refuse Disposal Services  
(including hazardous waste  
management and incinerator) 
(CPC 9402) 
 


(1) Unbound 
(2) None 
(3) As indicated in 3.1 of the horizontal 


section. 
(4) As indicated in the horizontal section. 


(1) Unbound 
(2) None 
(3) None 
 
(4) Unbound, except as provided in the 


horizontal section. 


 


C. Sanitation and Similar  
Services (CPC 9403) 
 


(1) Unbound 
(2) None 
(3) As indicated in 3.1 of the horizontal 


section. 
(4) As indicated in the horizontal section. 


(1) Unbound 
(2) None 
(3) None 
 
(4) Unbound, except as provided in the 


horizontal section. 
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D. Other: 
     - Cleaning services of 
exhaust gases (including  
industrial emission  
abatement) (CPC 9404) 
     - Noise abatement  
services (CPC 9405) 
    - Nature and landscape  
protection services (CPC 9406) 
    - Other environmental  
protection services (CPC 9409) 


(1) Unbound 
(2) None 
(3) As indicated in 3.1 of the horizontal 


section. 
(4) As indicated in the horizontal section. 


(1) Unbound 
(2) None 
(3) None 
 
(4) Unbound, except as provided in the 


horizontal section. 
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7. FINANCIAL SERVICES 
-  With regard to the scope of operation and types of financial services that can be provided, each type of financial institution will be permitted to operate the  
sector or sub-sector of banking and other financial services only to the extent that their respective governing legislation permit them to do so.  
-  All commitments in this sector are subject to horizontal commitments in Thailand’s GATS schedule of specific commitments. 
A.  Insurance including Reinsurance 
and retrocession 
(a)  Life insurance services (CPC 


81211) 
 
 
 


 
(1) None 
(2) None 
 
 
 
(3) (a) Foreign equity participation limited 


to 25 per cent of registered share 
capital. 


      (b) New establishment is subject to 
license approved by the Minister 
with the consent of the Cabinet 


(4)  Only senior managerial personnel, 
specialists and technical assistants 
with the approval of the Insurance 
Commissioner. 


 
(1) None 
(2) Life insurance premium is tax 


deductible up to a certain amount for 
holders of policies issued by local 
companies. 


(3) None other than that indicated in the  
MA column. 
 
 
 
 
(4) Unbound, except as provided in the 


horizontal section. 
 


 


(b)  Non-life insurance services (CPC 
8129) 


 


(1) Unbound except for international 
marine, aviation and transit and all 
classes of reinsurance. 


(2) None 
(3) (a) Foreign equity participation limited 


to 25 per cent of registered share 
capital. 


      (b) New establishment is subject to 
license approved by the Minister with 
the consent of the Cabinet. 


(4) Only senior managerial personnel, 
specialists and technical assistants 
with the approval of the Insurance 
Commissioner. 


(1) Unbound 
 
 
(2) None 
(3) None other than that indicated in the 


MA column. 
 
 
 
 
(4) Unbound, except as provided in the  
horizontal section. 
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(d) Services auxiliary to insurance 
(excluding pension funding 
services) 


 
Insurance broking and agency 
services (CPC 81401) (Brokers shall 
not induce, advise or do any acts so 
as to cause any person to enter into 
insurance contracts with insurers 
abroad, except for reinsurance 
contracts) 


(1) Unbound 
(2) Unbound 
(3) Foreign equity participation not to  
exceed 25 per cent. 
(4) (a) Only senior managerial  


 personnel, specialists and technical 
assistants with the approval of the 
Insurance Commissioner. 


      (b) Unbound for individual broker and 
agent. 


 


(1) Unbound 
(2) Unbound 
(3) None other than that indicated in the 


MA column.  
(4) Unbound, except as provided in the 


horizontal section. 
 


 


Insurance consultancy services 
excluding pension consulting services 
(CPC 81402) 
 


(1) None 
(2) None 
(3) As indicated in 3.1 of the horizontal 


section. 
(4) Only senior managerial personnel, 


specialists and technical assistants 
with the approval of the Insurance 
Commissioner. 


(1) None 
(2) None 
(3) None 
 
(4) Unbound, except as provided in the 


horizontal section. 
 


 


Average and loss adjustment services 
(CPC 81403) 
 
 


(1) None 
(2) None 
(3) As indicated in 3.1 of the horizontal 


section. 
(4) Only senior managerial personnel, 


specialists and technical assistants 
with the approval of the Insurance 
Commissioner. 


(1) None 
(2) None 
(3) None 
 
(4) Unbound, except as provided in the  
horizontal section. 
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Actuarial Services (CPC 81404) 
 
Services auxiliary to  
financial intermediation other   
than to insurance and pension  
funding services. 
 
 


(1) None 
(2) None 
(3) As indicated in 3.1 of the horizontal  


section. 
(4) Only senior managerial personnel, 


specialists and technical assistants 
with the approval of the Insurance 
Commissioner. 


(1) None 
(2) None 
(3) None 
 
(4) Unbound, except as provided in the 


horizontal section. 
 


 


       Credit card services  
(CPC 81133) (Mobilizing funds  
from the public is prohibited,  
unless licensed under a financial  
law) 


(1) None 
(2) None 
(3) (a) As indicated in B(3)(j) below. 
      (b) Financial institutions must obtain 


prior approval from the Bank of 
Thailand. 


(4) As indicated in the horizontal section. 


(1) None 
(2) None 
(3) None 
 
 
 
(4) Unbound, except as provided in the  
horizontal section. 


 


Financial consultancy  services (CPC 
81332) 
 


(1) Unbound 
(2) None 
(3) As indicated in 3.1 of the horizontal 


section. 
(4) As indicated in the horizontal section. 


(1) None 
(2) None 
(3) None 
 
(4) Unbound, except as provided in the 


horizontal section. 


 


B. Banking and Other Financial 
Services 
 
Acceptance of deposits and other 
repayable funds from the public  
 
Lending of all types, including 
consumer credit, mortgage credit, 
factoring and financing of commercial 
transactions 


(1) None for financial advisory and 
financial data processing.  


 Unbound for all other services. 
(2) None for financial advisory and 


financial data processing.  
 Unbound for all other services. 
(3) (a) Representative office of banks : 


None 
      (b) Foreign bank branches : 
I. None for existing foreign bank branches 


(1) None 
 
 
(2) None 
 
 
(3) (a) Representative office of banks :  
      None 
      (b) Foreign bank branches :  
       None, except as provided in the MA  
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Financial leasing 
 
Payment and money transmission 
services including credit, charge and 
debit cards, travellers cheques and 
bankers drafts 


 
Guarantees and commitments 
 
Trading for own account, or for 
account of customers in the following: 
(a) money market instruments 
(b) foreign exchange 
(c) exchange rate and interest rate 


instruments 
(d) transferable securities.  


 
Participation in issues of all kinds of 
securities, including under writing and 
placement as agents (whether publicly 
or privately) and provision of services 
related to such issues. 
 
Asset management as follows: 
- cash or portfolio management 
- collective investment management 
- custodian and depository services 
 
Advisory, intermediation and other 
auxiliary financial services 
 
Provision and transfer of financial 
information, and financial data 
processing and related software. 


under present shareholding structure. 
New establishment is subject to license 


approved by the Minister of Finance 
with the consent of the Cabinet. 


II. ATM operations permitted under the 
following conditions only: 


    (i) joining ATM pools operated by Thai 
banks; or 


    (ii) operation within own premises or 
sharing the facilities with other 
commercial banks in Thailand. 


III. Existing foreign banks which already 
had the first branch office in Thailand 
prior to July 1995 will each be 
permitted to open no more than two 
additional branches. 


IV. None for participation in cheque 
clearing and settlement system. 


(c) Locally incorporated banks 
I. Market access limited to the acquisition 


of shares of existing banks. 
II. (i) Maximum foreign equity participation 


limited to 25 per cent of paid-up 
registered capital. Combined 
shareholding of an individual and 
his/her related persons not to exceed 5 
per cent of bank’s paid-up register 
capital. 


     (ii) The Minister of Finance upon 
recommendation of the Bank of 
Thailand may relax the above-
mentioned limits on maximum foreign 
equity participation and combined 
shareholding of an individual and 


column. 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
(c) Locally incorporated banks 
None, except as provided in the MA 


column. 
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his/her related persons, subject to the 
terms and conditions announced by the 
Minister of Finance, including the 
following: 


- the relaxation is deemed necessary to 
improve the condition or business of 
the commercial bank; 


- such equity participation will be 
authorized for a period of 10 years, 
with foreign shareholders who enter in 
this period being grandfathered 
thereafter with respect to the absolute 
amount of their equity holding. 


III. At least three-fourths of the directors 
must be of Thai nationality. The 
Minister of Finance upon 
recommendation of the Bank of 
Thailand may allow more foreign 
nationals than specified above subject 
to the same terms and conditions as 
stated in II(ii) above. 


(d) International Banking Facility7. New 
establishment is subject to license 
approved by Minister of Finance. 


(e) Finance companies and credit foncier 
companies. 


I. None for representative offices. 
II. Market access limited to the acquisition 


of shared of existing companies. 
III. (i) Maximum foreign equity anticipation 


limited to 25 per cent of paid-up 


 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
(d) International banking Facility. 
None, except as provided in the MA 


column. 
 (e) Finance companies and credit foncier 


companies. 
None, except as provided in the MA 


column. 
 
 
 


                                                      
IBF units permitted to operate only the banking and investment banking business as specified in the Ministerial Order issued on 16 September 1992, and Notification of 
the Bank of Thailand dated 14 December 1993. 
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registered capital. Combined 
shareholding of an individual and 
his/her related persons not to exceed 
10 per cent. 


 (ii) The Minister of Finance upon 
recommendation of the Bank of 
Thailand may relax the above-
mentioned limits on maximum foreign 
equity participation and combined 
shareholding of an individual and 
his/her related persons, subject to the 
terms and conditions announced by the 
Minister of Finance, including the 
following: 


- the relaxation is deemed necessary to 
improve the condition or business of 
the finance company and credit foncier; 


- such equity participation will be 
authorized for a period of 10 years, 
with foreign shareholders who enter in 
this period being grandfathered 
thereafter with respect to the absolute 
amount of their equity holding. 


IV, At least three-fourths of the directors 
must be of Thai nationality. The 
Minister of Finance upon 
recommendation of the Bank of 
Thailand may allow more foreign 
nationals than specified above subject 
to the same terms and conditions as 
stated in III(ii) above. 


(f) Securities companies, securities 
brokerage, securities dealing, 
investment advisory service and 


 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
(f) Securities companies 
None, except as provided in the MA 


column. 
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securities underwriting: 
I. None for representative offices. 
II. Market access limited to share 


acquisition of existing companies only. 
Unbound for new licenses. 


III. Maximum foreign equity participation 
limited to 49 per cent of paid-up 
registered capital. 


IV. At least one-half of the directors of a 
locally incorporated securities firm 
must be Thai national. 


(g) Asset management companies: 
I. None for representative offices. 
II. Market access limited to share 


acquisition of existing companies. 
III. During the first five years after the 


license has been granted, maximum 
foreign equity participation is limited to 
25 per cent of paid-up registered 
capital and at least three of fourths of 
the directors must be of Thai nationals 


IV. After five years, maximum foreign 
equity participation limited to 49 per 
cent of paid-up registered capital and 
at least one-half of the directors must 
be of Thai national. 


(h) Financial leasing services can only be 
provided by leasing companies which 
are subject to maximum foreign equity 
participation of 49 per cent of paid-up 
registered capital, or by finance 
companies which are subject to 
maximum foreign equity participation of 
25 per cent of paid-up registered 


 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
(h) Financial leasing services 
None  
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capital , except in (e) III(iii). 
(i) Factoring services can only be provided 


by factoring companies which are 
subject fo maximum foreign equity 
participation of 49 per cent of paid-up 
registered capital, or by finance 
companies which are subject to 
maximum foreign equity participation of 
25 per cent of paid-up registered 
capital , except in (e) III(iii). 


(j) Credit, charge and debit cards Credit, 
charge and debit cards can only be 
provided by companies which are 
subject fo maximum foreign equity 
participation of 49 per cent of paid-up 
registered capital, or locally 
incorporated banks and foreign bank 
branches. 


The conduct of businesses under (h), (i), (j) 
will be subject to licensing and 
regulations to be announced. 


 
 
(4) Limitations on the number of foreign 


personnel per foreign bank office: 
(a) two persons for  banks operating as 


representative office; 
(b)  six persons for each full licensed 


branch; 
(c) four persons for each BIBF branch; 
(d) two persons for each PIBF branch; 
(e) eight persons for banks operating as 


full licensed and BIBF branch; 
 


 
(i) Factoring services 
None 
 
 
 
 
 
 
 
(j) Credit, charge and debit cards 
None 
 
 
 
 
 
 
 
 
 
 
 
(4) Unbound, except as provided in the 


horizontal section. 
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For finance companies:  
(a) two persons for a representative office; 
(b) maximum of  four directors permitted 


for Finance companies; 
 
For securities companies and asset and 


management companies: two persons 
for representative office. 


 8. TOURISM AND TRAVEL RELATED SERVICES 
A. Hotel Lodging Services 
(CPC 64110)  
 
 
 


(1) None 
(2) None 
(3) As indicated in the 3.1 of the horizontal 


section. 
(4) As indicated in the horizontal section. 


(1) None 
(2) None 
(3) None 
 
(4) Unbound, except as provided in the 


horizontal section. 


 


Restaurant services (CPC  
 64210) 


(1) None 
(2) None 
(3) As indicated in the 3.1 of the horizontal 


section. 
(4) As indicated in the horizontal section. 


(1) None 
(2) None 
(3) None 
 
(4) Unbound, except as provided in the 


horizontal section. 


 


Camping and Caravan  
site Services (CPC 64195) 
 


  


(1) None 
(2) None 
(3) As indicated in the 3.1 of the horizontal 


section. 
(4) As indicated in the horizontal section. 


(1) None 
(2) None 
(3) None 
 
(4) Unbound, except as provided in the 


horizontal section. 


 


Catering services 
 (CPC 64230) 


(1) Unbound 
(2) None 
(3) As indicated in the 3.1 of the horizontal 


section. 
(4) As indicated in the horizontal section. 


(1) Unbound 
(2) None 
(3) None 
 
(4) Unbound, except as provided in the 


horizontal section. 
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B. Travel Agencies and Tour  
Operator Services (CPC 7471) 
 
 


(1) Unbound 
(2) None 
(3) In addition to that indicated in the 


horizontal section, not less than half of 
the board of directors of the company 
must be Thai nationality. 


(4) As indicated in the horizontal section. 


(1) Unbound 
(2) None 
(3) None 
 
 
 
(4) Unbound, except as provided in the 


horizontal section. 


 


D. Other:  
Hotel management services 


(1) None 
(2) None 
(3) As indicated in 3.1 of the horizontal 


section. 
(4) As indicated in the horizontal section. 


(1) None 
(2) None 
(3) None 
 
(4) Unbound, except as provided in the 


horizontal section. 


 


RECREATIONAL, CULTURAL AND SPORTING SERVICES 
A. Entertainment Services: 
Theme parks and amusement parks 
(CPC 96194) 
 


(1) Unbound* 
(2) None 
(3)  As indicated in 3.1 of the horizontal 


section. 
(4) As indicated in the horizontal section. 


(1) Unbound* 
(2) None 
(3) None 
 
(4) As provided in the horizontal section. 


 


Amusement park  
(CPC Version 1.1: part of 96910) 


 


(1) Unbound* 
(2) None 
(3) As indicated in 3.1 of the horizontal 


section. 
(4) Unbound 


(1) Unbound* 
(2) None 
(3) None 
 
(4) Unbound 


 


B.  News agency services: 
 
Picture supply services (CPC  
96212) 


(1) None 
(2) None 
(3) As indicated in 3.1 of the horizontal 


section 
(4) Unbound 


(1) None 
(2) None 
(3) None 
 
(4) Unbound 
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Picture supply services provided to 
National News agency (Part of CPC 
96212) 
 


(1) None 
(2) None 
(3) As indicated in 3.1 of the horizontal 


section. 
(4) Unbound 


(1) None 
(2) None 
(3) None 
 
(4) Unbound 


 


D. Sporting Services (excluding  
other sporting services specified 
in CPC 96419) 
(CPC 96411+96412+96413) 
 


(1) Unbound 
(2) None 
(3) As indicated in 3.1 of the horizontal 


section. 
(4) As indicated in the horizontal section. 


(1) Unbound 
(2) None 
(3) None 
 
(4) Unbound, except as provided in the 


horizontal section. 


 


Recreation Park and Beach  
Services (CPC 96491) 


(1) Unbound 
(2) None 
(3) As indicated in 3.1 of the horizontal 


section. 
(4) As indicated in the horizontal section 


(1) Unbound 
(2) None 
(3) None 
 
(4) Unbound, except as provided in the 


horizontal section. 


 


E. Other: 
Marina Facilities  
(A small sea, lake, or river 
harbour with docking facilities for 
motor and sailing boats, Marina 
provide berths for long and short 
term use and some also offer boat 
charter) 


(1) Unbound* 
(2) None 
(3) As indicated in 3.1 of the horizontal 


section  
(4) As indicated in the horizontal section 


(1) Unbound* 
(2) None 
(3) None 
 
(4) As provided in the horizontal section 
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TRANSPORT SERVICES 
A. Maritime Transport Services 


(a) Passenger transportation (CPC 
7211 less cabotage transport : as 
defined below - 3.1) 


(1) None 
(2) None 
(3) (a) Unbound for establishment of 


juristic person for the purpose of 
operating a fleet under the national flag 
of Thailand. 


     (b) Other forms of commercial presence 
for the supply of international maritime 
transport services (as defined below – 
3.2) except branch office: as indicated 
in the horizontal section. 


(4) (a) Ship’s crews: Unbound 
      (b) Other personnel: As indicated in the 


horizontal section. 


(1) None 
(2) None 
(3) (a) Unbound  
 
 
 
      (b) None  
 
 
 
 
(4) (a) Unbound 
      (b) Unbound, except as provided in 


the horizontal section. 


 


(b) Freight transportation (CPC 7212 
less cabotage transport : as 
defined below - 3.1) 


(1) None 
(2) None 
(3) (a) Unbound for establishment of 


juristic person for the purpose of 
operating a fleet under the national flag 
of Thailand. 


     (b) Other forms of commercial presence 
for the supply of international maritime 
transport services (as defined below -
3.2) except branch office 


 
 
 
 
 
 
 


(1) None 
(2) None 
(3) (a) Unbound 
 
 
 
      (b) None other than: 


 (i) Shareholders of Thai maritime 
transport companies with 
ownership of Thai flag vessels 
may be granted exemption or 
reduced rates of income tax 
leviable on dividends paid by 
such companies. 


 (ii) Exporters or importers of goods 
shipped from or to Thailand by 
Thai flag vessels may be 
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(4) (a) Ship’s crews: Unbound 
      (b) Other personnel: As indicated in the 


horizontal section 


entitled to special deduction of 
not more than 50 per cent of the 
freight values or other expenses 
paid in the ordinary course of 
carriage of such goods from 
their net income for the purpose 
of calculation of income tax. 


(4) (a) Unbound 
      (b) Unbound, except as provided in 


the horizontal section 
(d) Maintenance and repair of  
vessels exceeding 100,000 DWT 
(Part of CPC 8868) 
 


(1) None 
(2) None 
(3) As indicated in 3.2 of the horizontal 


section. 
(4) Unbound 


(1) None 
(2) None 
(3) None 
 
(4) Unbound 


 


Maritime agency services (as  
defined below - 3.6) 


(1) Unbound 
(2) None 
(3) As indicated in 3.1 of the horizontal 


section8. 
(4) As indicated in the horizontal section 


(1) Unbound 
(2) None 
(3) None 
 
(4) Unbound, except as provided in the 


horizontal section. 


 


Custom clearance services (as 
indicated below-3.5) 


(1) Unbound 
(2) None 
(3) As indicated in 3.1 of the horizontal 


section. 
 A customs broker must be natural 


person of Thai nationality and must 
obtain a license from the Customs 
Department. 


(4) As indicated in the horizontal section. 


(1) Unbound 
(2) None 
(3) A customs broker must be natural 


person of Thai nationality and must 
obtain a license from the Customs 
Department. 


 
 
(4) As provided in the horizontal section. 
 


 


                                                      
8 For transparency purpose, domestic regulations may require registration of service suppliers, minimum paid-up capital, experienced personnel, etc., on a non-
discriminatory basis. 
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(e) International towing (CPC 7214) (1) None 
(2) None 
(3) (a) Unbound for establishment of 


juristic person for the purpose of 
operating a fleet under the national flag 
of Thailand 


     (b) Other forms of commercial presence 
for the supply of international towing 
service (as defined below - 3.2) except 
branch office: As indicated in the 
horizontal section. 


(4) (a) Ship’s crews: Unbound 
      (b) Other personnel: As indicated in the 


horizontal section. 


(1) None 
(2) None 
(3) (a) Unbound 
 
 
 
      (b) None 
 
 
 
 
(4) (a) Unbound 
      (b) Unbound, except as provided in 


the horizontal section. 


 


(f) Supporting Services for maritime 
transport (CPC 745) 
Shore reception facilities 
(collection of waste/oily water 
from ships) 


 


(1) Unbound 
(2) None 
(3) As indicated in 3.1 of the horizontal 


section.   
(4) As indicated in the horizontal section. 


(1) Unbound 
(2) None 
(3) None 
 
(4) Unbound, except as provided in the 


horizontal section. 


 


Port captain’s services attached to 
specific foreign vessels. 


  


(1) None 
(2) None 
(3) As indicated in 3.1 of the horizontal 


section.   
(4) As indicated in the horizontal section. 


(1) None 
(2) None 
(3) None 
 
(4) Unbound, except as provided in the 


horizontal section. 
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Marine surveys and classification 
Societies for purpose of providing 
accurate documentation and 
certification of vessels. 


 
  


(1) None other than those under 
regulations stipulated by the Harbour 
Department. 


(2) None 
(3) As indicated in 3.1 of the horizontal 


section.   
(4) As indicated in the horizontal section. 


(1) None 
 
 
(2) None 
(3) None 
 
(4) Unbound, except as provided in the 


MA column. 


 


Vessels salvage and refloating 
services - not applicable in habour. 


  


(1) None  
(2) None 
(3) As indicated in 3.1 of the horizontal 


section.   
(4) As indicated in the horizontal section. 


(1) None 
(2) None 
(3) None 
 
(4) As indicated in the horizontal section. 


 


- Vessels salvage and refloating 
services (CPC Version 1.1 : 
67630) 
This sub=class does not include: 


• towing services supplied to 
distressed vessels:  
-  on coastal waters or on open 


sea, cf. 65140 
-  on inland waters, cf. 65240 
 


• lifeboat services, marine 
 fireboat services and other marine 


search and rescue services: 
- police services, cf. 91260 
- marine fireboat services, cf. 


91260 
- other public order and safety 


affairs related services, cf. 
91290 


(1) None 
(2) None 
(3) As indicated in 3.2 of the horizontal 


section. 
(4) Unbound 


(1) None 
(2) None 
(3) None 
 
(4) Unbound 
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Freight forwarding services (1) Unbound 
(2) None 
(3) As indicated in 3.1 of the horizontal 


section.   
(4) As indicated in the horizontal section 


(1) Unbound 
(2) None 
(3) None 
 
(4) Unbound, except as provided in the 


horizontal section. 


 


Maritime cargo handling services9 (1) Unbound 
(2) None 
(3) Supplying of services in the area under 


the jurisdiction of the Port Authority of 
Thailand is subject to certain conditions 
set up by the Ministerial Regulations 
issued under the Port Authority of 
Thailand Acts B.E. 2494 (1951). 


(4) As indicated in the horizontal section. 


(1) Unbound 
(2) None 
(3) None 
 
 
 
 
 
(4) Unbound, except as provided in the 


horizontal section. 


 


A. AIR TRANSPORT SERVICES 
(d) Aircraft repair and maintenance 


services (CPC 8868) 
(1) None 
(2) None 
(3) Services providers must perform their 


services outside the prescribed apron. 
(4) As indicated in the horizontal section. 


(1) None 
(2) None 
(3) None 
 
(4) Unbound, except as provided in the 


horizontal section. 


 


(e) Supporting services for air 
transport (CPC 746) 


 
Selling and marketing of air 
transport services. 


(1) None 
(2) None 
(3) As indicated in 3.1 of the horizontal 


section.   
(4) As indicated in the horizontal section. 


(1) Unbound 
(2) Unbound 
(3) None  
 
(4) Unbound  


 


                                                      
9 Maritime cargo handling services means activities exercised by stevedore companies, including terminal operators, but not including the direct activities of dockers 
when this workforce is organized independently of the stevedoring or terminal operator companies. The activities include the organization and supervision of: 
- the loading/discharging of cargo to/from a ship; 
- the lashing/unlashing of cargo; 
- the receptive/delivery and safekeeping of cargoes before shipment or after discharge. 
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Computer reservation system services (1) None other than: 
(a) Service providers must use public 


telecommunication network under 
national telecommunication authorities. 


     (b) Radio application service is subject 
to frequency availability. 


(2) None  
(3) (a) Distribution through CRS is allowed 


for airlines offices and one General 
Sales Agent office. 


      (b) Service providers must use Thai 
public telecommunication network 
under national telecommunication 
authorities and have to comply with 
terms and conditions set out in 
Thailand’s GATS offer on 
Telecommunication. 


(4) As indicated in the horizontal section. 


(1) None 
 
 
 
 
 
(2) None 
(3) Unbound 
 
 
 
 
 
 
 
 
 
(4) Unbound 


 


E. Rail Transport Services 
(d) Maintenance and repair of  
rail transport equipment on a fee  
or contract basis (CPC 8868) 


(1) Unbound 
(2) None 
(3) As indicated in 3.1 of the horizontal 


section.  
(4) As indicated in the horizontal section.  
       


(1) Unbound 
(2) None 
(3) None 
 
(4) Unbound, except as provided in the 


horizontal section. 


 


(e)  Supporting Services for rail  
transport services (CPC 743)  
 
Passenger and freight car  
cleaning services. 


(1) Unbound 
(2) None 
(3) As indicated in 3.1 of the horizontal 


section.  
(4) As indicated in the horizontal section.  


(1) Unbound 
(2) None 
(3) None 
 
(4) Unbound, as provided in the horizontal 


section. 
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Security services at railway  
station 


(1) Unbound 
(2) None 
(3) As indicated in 3.1 of the horizontal 


section.  
(4) As indicated in the horizontal section.  


(1) Unbound 
(2) None 
(3) None 
 
(4) Unbound, except as provided in the 


horizontal section. 


 


Railway car cleaning services  
under the service contract of  
railway authority  


(1) None 
(2) None 
(3) As indicated in 3.1 of the horizontal 


section.  
(4) Unbound 


(1) None 
(2) None 
(3) None 
 
(4) Unbound 


 


F. Road Transport Services  
Other non-scheduled passenger transportation 
(b) Freight transportation only  
for frozen or refrigerated goods,  
bulk liquids or gases and  
containerized freight (CPC  
71231 to 71233)  


(1) Unbound 
(2) None 
(3) In addition to that indicated in the 


horizontal section, not less than half of 
the board of directors of the company 
must have Thai nationality. 


(4) As indicated in the horizontal section. 


(1) Unbound 
(2) None 
(3) None 
 
 
 
(4) Unbound, except as provided in the 


horizontal section. 


 


(c) Rental services of passenger 
cars with operator (CPC 71222) 


(1) Unbound 
(2) None 
(3) In addition to that indicated in the 


horizontal section, not less than half of 
the board of directors of the company 
must have Thai nationality. 


(4) As indicated in the horizontal section. 


(1) Unbound 
(2) None 
(3) None 
 
 
 
(4) Unbound, except as provided in the 


horizontal section. 
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(c) Rental services of buses and  
coaches with operator (CPC  
71223) 


(1) Unbound 
(2) None 
(3) In addition to that indicated in the 


horizontal section, not less than half of 
the board of directors of the company 
must have Thai nationality. 


(4) As indicated in the horizontal section. 


(1) Unbound 
(2) None 
(3) None 
 
 
 
(4) Unbound, except as provided in the 


horizontal section. 


 


(e)  Supporting services for road  
transport services 
    Parking services  (CPC 7443) 
 


(1) Unbound 
(2) None 
(3) As indicated in 3.1 of the horizontal 


section.  
(4) As indicated in the horizontal section. 


(1) Unbound 
(2) None 
(3) None 
 
(4) Unbound 


 


H. Services Auxiliary to All Modes of Transport 
(a) Maritime cargo handling  
services (as defined below 3.6) 
 


(1) None 
(2) None 
(3) As indicated in 3.1 of the horizontal 


section. 
 Supplying of services in the area under 


the jurisdiction of the Port Authority of 
Thailand is subject to certain conditions 
set up by the Ministerial Regulations 
issued under the Port Authority of 
Thailand Act B.E. 2494 (1954) 


(4) As indicated in the horizontal section. 


(1) None 
(2) None 
(3) None 
 
 
 
 
 
 
 
(4) As provided in the horizontal section. 


 


(b) Storage and warehouse services 
(CPC 742) 
 


(1) Unbound 
(2) None 
(3) As indicated in 3.1 of the horizontal 


section. 
(4) As indicated in the horizontal section. 


(1) Unbound 
(2) None 
(3) None 
 
(4) Unbound, except as provided in the 


horizontal section. 
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(c) Maritime Agency Services (as 
defined below 3.7) 


(1) Unbound 
(2) None 
(3) As indicated in 3.1 of the horizontal 


section. 
(4) As indicated in the horizontal section. 


(1) Unbound 
(2) None 
(3) None 
 
(4) Unbound, except as provided in the 


horizontal section. 


 


OTHER SERVICES NOT INCLUDED 
 
Skill training services (not classified 
undereducation services, incl. 
educational institution) related to 
alternativeenergy production, on a fee 
or contract basis (CPC 97090) 


 
 
(1) None 
(2) None 
(3) As indicated in 3.1 of the horizontal 


section. 
(4) As indicated in the horizontal section. 


 
 
(1) Unbound 
(2) None 
(3) None 
 
(4) As provided in the horizontal section. 
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Reference Paper 
NOTE TO THE SCHEDULE 


 
1. Where road, rail, inland waterways and related auxiliary services are not otherwise fully covered in this schedule, a multimodal transport operator shall have the 


ability to rent or lease trucks, railway carriages or barges, and related equipment, for the purpose of inland forwarding of cargoes, or have access to and use of 
these forms of multimodal activities on reasonable and non-discriminatory terms and conditions for the purpose of carrying out multimodal transport operations. 


 
2. "Reasonable and non-discriminatory terms and conditions" means, for the purpose of multimodal transport operations, the ability of multimodal transport operator 


to arrange for the conveyance of its merchandise on a timely basis, including priority over other merchandise which enter the port at a later date. 
 
3. Definitions 
 


3.1 "cabotage" (for the purpose of this schedule) means the transportation or towage of passengers or goods, between a port or place located in Thai waters 
and another port or place located in Thai waters. 


 
3.2 "other forms of commercial presence for the supply of international maritime transport services":  for the purpose of this schedule, means the ability for 


international maritime transport service suppliers of other members to undertake locally the following: 
((a) Marketing and sales of maritime transport services through direct contact with customers, from quotation to invoicing, these services being those 


operated or offered by the service supplier itself; 
((b) The procurement, on their own account of any transport and related services, necessary for the supply of the integrated service; 
(c)  The preparation of documentation concerning transport documents, customer documents, or other document related to the origin and character of the 


goods transported; 
(d) Setting up of any business arrangements (including participation in the stock of a company) and the appointment of personnel recruited locally with 


any locally established shipping agency:  As indicated in the horizontal section. 
 


3.3 "multimodal transport operator" means the person on whose behalf the bill of lading/multimodal transport document, or any other document evidencing a 
contract of multimodal carriage of goods, is issued and who is responsible for the carriage of goods pursuant to the contract of carriage. 


 
3.4 "freight forwarding services" means the activity consisting of organising and monitoring shipment operations on behalf of shippers, through the 


procurement of transport and related services, preparation of documentation and provision of business information. 
 


3.5  “customs clearance services” means activities consisting of carrying out on behalf of another party customs formalities concerning the import, export or 
through transport of cargoes, whether this service is the main activities of the service supplier or a usual  
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3.6 “Maritime cargo handling services” means activities exercised by stevedore companies, including terminal operators, but not including the direct activities 
of dockers when this workforce is organised independently of the stevedoring or terminal operator companies. The activities include the organization and 
supervision of: 
- the loading/discharging of cargo to/from a ship; 
- the lashing/unlashing of cargo; 
- the reception/delivery and safekeeping of cargoes before shipment or after discharge. 


 
3.7 “Maritime agency services” means activities consisting of representing as an agent, the business interests of one or more shipping lines, for the following 


purposes: 
- marketing and sales of maritime transport and related services, from quotation to invoicing, and issuing of bill of lading of the shipping lines; 


procurement and resale of the necessary related services, preparation of documentation, and provision of business information; 
- acting on behalf of the shipping lines organising the call of a ship or taking over cargoes when required. 
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VIET NAM - SCHEDULE OF SPECIFIC COMMITMENTS
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Modes of supply:  (1)  Cross-border supply (2)  Consumption abroad (3)  Commercial presence (4) Presence of natural persons


Sector or Subsector Limitation on
Market Access


Limitation on
National Treatment


Additional
Commitments


2 AC-TIS/SC3/VIE


I. HORIZONTAL COMMITMENTS
ALL SECTORS INCLUDED IN 
THIS SCHEDULE


(3) None, except: 
Unless otherwise specified in each 
specific sector or sub-sector of this 
Schedule, foreign enterprises are 
allowed to establish commercial 
presence in Viet Nam in the form of 
business co-operation contract1, joint 
venture enterprise, 100% foreign-
invested enterprise.
Representative offices of foreign service 
suppliers are permitted to be established 
in Viet Nam, but they shall not engage in 
any direct profit-making activities2. 
Unless otherwise indicated in each 
specific sector or sub-sector of this 
Schedule, the establishment of branches 
is unbound. 


(3) None, except:  


Eligibility for subsidies may be limited 
to Vietnamese service suppliers, i.e. 
to juridical persons established within 
the territory of Viet Nam, or a part 
thereof.  The granting of one-time 
subsidization to promote and 
facilitate the process of equitisation is 
not in breach of this commitment.  
Unbound for subsidies for Research 
and Development. Unbound for 
subsidies in the Health, Education 
and Audio-visual sectors.  Unbound 
for subsidies aimed at promoting the 
welfare and employment of ethnic 
minorities. 


The conditions of ownership, operation 
and juridical form and scope of activities 
as set out in the respective licenses or 
other form of approval establishing or 
authorizing the operation or supply of 
services by an existing foreign service 
supplier shall not be made more 
restrictive than they exist as of the date 
of entry into force of this Agreement.


                                                      
1 Business co-operation contract is a document which is signed by two or more parties (of which at least on e party must be Vietnamese legal entity and one party must be foreign legal 
entity) and which stipulates the responsibilities of, and the sharing of business results between, the parties for the purpose of conducting investment and business in Viet Nam wit hout 
creating a legal entity.
2 Representative office is a subordinate unit of foreign enterprises, established under the Vietnamese law in order to seek, promote trade and tourism opportunities but is not allowed to 
engage in any direct profit -making acti vities.
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 Foreign-invested enterprises shall be 
permitted by competent authorities of 
Viet Nam to lease the land to carry out 
their investment projects.  The land 
leasing period shall correspond to the 
time of operation of those enterprises 
and shall be stipulated in their 
investment licenses and shall be 
extended whenever the time of 
operation of those enterprises is 
extended by competent authorities.  
 
Foreign service suppliers are permitted 
to make capital contribution in the form 
of buying shares of Viet Nam's 
enterprises.  In case of capital 
contribution in the form of buying shares 
of joint-stock commercial banks and for 
the sectors not committed in this 
Schedule, the total equity held by 
foreign investors in each enterprise may 
not exceed 30% of the enterprise’s 
chartered capital unless otherwise 
provided by Viet Nam’s laws or 
authorized by Viet Nam’s competent 
authority. 
 
For the other sectors and sub-sectors 
committed in this Schedule, the level of 
equity held by foreign investors in 
acquisition of Vietnamese enterprises 
shall be corresponding to the limitations 
on foreign capital participation set forth 
therein, if any, including the 
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 limitations in the form of 
transitional periods, where applicable.   


 
(4) Unbound, except measures relating to 


entry and temporary stay of natural 
persons who fall in one of the following 
categories: 


 
(a) Intra-corporate transferees 
 


Managers, executives and specialists, 
as defined hereunder, of a foreign 
enterprise which has established a 
commercial presence in the territory of 
Viet Nam, temporarily moving as intra-
corporate transferees to that 
commercial presence and who have 
been previously employed by the 
foreign enterprise for at least one year, 
shall be granted entry and a stay permit 
for an initial period of three years which 
may be extended subject to the term of 
operation of those entities in Viet Nam. 
At least 20% of the total number of 
managers, executives and specialists 
shall be Vietnamese nationals. 
However, a minimum of 3 non-
Vietnamese managers, executives and 
specialists shall be permitted per 
enterprise.  
 
Managers and executives are those 
who primarily direct the management of 
the foreign enterprises which have 
established commercial presence in 
Viet Nam, receiving only general 


 
 
 
(4) Unbound, except as indicated in 


market access column. 
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supervision or direction from the board 
of directors or stockholders of the 
business or their equivalent, including 
directing the establishment or a 
department or subdivision of the 
establishment, supervising and 
controlling the work of other 
supervisory, professional or managerial 
employees, having the authority 
personally to hire and fire or 
recommend hiring, firing or other 
personnel actions, and who do not 
directly perform tasks concerning the 
actual supply of the services of the 
establishment. 


 
Specialists are natural persons working 
within an organization who possess 
knowledge at an advanced level of 
expertise and with knowledge of the 
organization's services, research 
equipment, techniques or management.  
In assessing such knowledge, account 
will be taken not only of knowledge 
specific to the commercial presence, 
but also of whether the person has a 
high level of skills or qualification 
referring to a type of work or trade 
requiring specific technical knowledge.  
Specialists may include, but are not 
limited to, members of licensed 
professions. 
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 (b) Other personnel 
 
 Managers, executives and specialists, 


as defined in (a) above, who cannot be 
substituted by Vietnamese and who are 
employed outside Viet Nam's territory by 
a foreign enterprise which has 
established a commercial presence in 
the territory of Viet Nam with a view to 
participating in the foreign enterprise's 
activities in Viet Nam, shall be granted 
entry and a stay permit in conformity 
with the term of the concerned 
employment contract or for an initial 
period of three years whichever is 
shorter, which may be extended subject 
to the employment contract between 
them and the commercial presence. 


 
(c) Service sales persons  
 Persons not based in the territory of 


Viet Nam and receiving no remuneration 
from a source located within Viet Nam, 
and who are engaged in activities 
related to representing a service 
provider for the purpose of negotiating 
for the sale of the services of that 
provider where:  (i) such sales are not 
directly made to the general public; and 
(ii) the salesperson is not directly 
engaged in supplying the service. The 
stay of these salespersons is limited to a 
90-day period. 
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 (d) Persons responsible for setting up a 
commercial presence 


 
Managers and executives (as defined in 
(a) above) within a juridical person, who 
are responsible for the setting up, in 
Viet Nam, of a commercial presence of 
a service provider of a Party when (i) 
these people are not engaged in 
making direct sales or supplying 
services; and (ii) the service provider 
has its principal place of business in the 
territory of a Party other than Viet Nam 
and has no other commercial presence 
in Viet Nam. The stay of these persons 
is limited to a 90-day period. 


 
(e) Contractual service suppliers (CSS) 
 


Natural persons who are employees of 
a foreign enterprise having no 
commercial presence in Viet Nam may 
enter and stay in Viet Nam for a period 
of 90 days or for the duration of the 
contract, whichever is less provided that 
the following conditions and 
requirements shall be applied:  


 
 - The foreign enterprise has obtained 


a service contract from a 
Vietnamese enterprise engaged in 
business operation in Viet Nam. 
The competent authority of 
Viet Nam must be able to establish 
the necessary procedures to 
guarantee the bona fide character 
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of the contract.  
 - These persons must possess: (a) a 


university degree or a technical 
qualification document 
demonstrating knowledge of an 
equivalent level; (b) professional 
qualifications where this is required 
to exercise an activity in the sector 
concerned pursuant to the laws and 
regulations of Viet Nam; and (c) at 
least 5 years of professional 
experience in the sector.  


 - The number of these persons 
covered by the service contract 
shall not be larger than necessary 
to fulfil the contract, as it may be 
decided by the laws and 
regulations and requirement of 
Viet Nam.  


 - These persons should have been 
employed by the foreign enterprise 
having no commercial presence in 
Viet Nam for a period of no less 
than 2 years and have met the 
requirements prescribed for 
"specialist" above.  


 
The entry of these persons is allowed for 
computer and related services (CP 841-845, 
849) and engineering services (CPC 8672). 
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II. SECTOR-SPECIFIC COMMITMENTS
1. BUSINESS SERVICES
A. Professional Services
(a) Legal services 


(CPC 861, excluding:


- participation in legal 
proceedings in the 
capacity of defenders or 
representatives of their 
clients before the courts of 
Viet Nam;


-  legal documentation and 
certification services of the 
laws of Viet Nam)


(1) None.
(2) None.
(3) Foreign lawyers organizations3 are 


permitted to establish commercial 
presence in Viet Nam in the following 
forms: 


- Branches of  foreign lawyers 
organizations;


- Subsidiaries of foreign lawyers 
organizations;


- Foreign law firms4; 
- Partnerships between foreign 


lawyers organizations and 
Viet Nam's law partnerships.


Commercial presences of foreign 
lawyers organizations are permitted to 
make consultations on Vietnamese 
laws if the consulting lawyers have 
graduated from a Vietnamese law 
college and satisfy requirements 
applied to like Vietnamese law 
practitioners.


(4) Unbound, except as indicated in the 
horizontal section.


(1) None.
(2) None.
(3) None. 


(4) Unbound, except as indicated in the 
horizontal section.


                                                      
3 A "foreign lawyers organization" is an organization of practicing lawyers established in any commercial corporate form in a foreign country (including firms, companies, 


corporations, etc.) by one or more foreign lawyers or law firms.  
4 Foreign law firm is an organization established in Viet Nam by one or more foreign lawyers organizations for the purpose of practicing law in Viet Nam.  
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(b) Accounting and auditing and 
bookkeeping services  


 (CPC 862) 


(1) None. 
(2) None. 
(3) None. 
(4) Unbound, except as indicated in the 


horizontal section. 


(1) None. 
(2) None. 
(3) None. 
(4) Unbound, except as indicated in the 


horizontal section. 


 


(c)  Taxation services  
 (CPC 863)  


(1) None. 
(2) None. 
(3) None 
(4) Unbound, except as indicated in the 


horizontal section. 


(1) None. 
(2) None. 
(3) None. 
(4) Unbound, except as indicated in the 


horizontal section. 


 


(d) Architectural services  
 (CPC 8671) 


(1) None. 
(2) None. 
(3) None, except: 
 
 Foreign enterprises have to be juridical 


persons of another Party.  
 
(4) Unbound, except as indicated in the 


horizontal section. 


(1) None. 
(2) None. 
(3) None.  
 
 
 
 
(4) Unbound, except as indicated in the 


horizontal section. 
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(e) Engineering services 
(CPC 8672)


(f) Integrated engineering services 
(CPC 8673)


(1) None.
(2) None.
(3) None, except:
  


Foreign enterprises have to be juridical 
persons of another Party.


(4) Unbound, except as indicated in the 
horizontal section.


(1) None.
(2) None.
(3) None, except:


The supply of services related to 
topographical, geotechnical, hydro 
geological and environmental 
surveys and technical surveys for 
urban-rural development planning, 
sectoral development planning are 
subject to the authorization of the 
Government of Viet Nam5. 


(4) Unbound, except as indicated in the 
horizontal section.


                                                      
5 For greater transparency, this commitment allows the maintenance or adoption of limitations or restrictions for national security and public order reasons that would be justified under  


Article XIV and Article XIV bis of the GATS.
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(g) Urban planning and urban 
landscape architectural 
services  


 (CPC 8674) 


(1) None. 
 
 
 
 
 
 
 
(2) None. 
(3) None, except: 
 
 Foreign enterprises have to be juridical 


persons of another Party. 
 
 
 
 
 
 
 
 
   
(4) Unbound, except as indicated in the 


horizontal section. 


(1) None, except the service must be 
authenticated by an architect who 
has appropriate practicing certificate 
working in a Vietnamese 
architectural organization which has 
juridical entity status, and comply 
with relevant laws and regulations of 
Viet Nam. 


(2) None. 
(3) None, except the responsible foreign 


architects working in foreign-invested 
enterprises must have the 
professional practicing certificate 
granted or recognized by the 
Government of Viet Nam. 


 In some areas, subject to the 
regulations of the Government of 
Viet Nam for national security and 
social stability purposes, foreign 
service suppliers may not be 
permitted to provide this service6.  


 
(4) Unbound, except as indicated in the 


horizontal section. 


 


(i) Veterinary services   
 (CPC 932)7 


(1) None. 
(2) None. 
(3) Access is granted to natural persons 


exclusively for the conduct of private 
professional practice and under the 
authorization by the veterinary 
authorities.  


(4) Unbound, except as indicated in the 


(1) None. 
(2) None. 
(3) None. 
 
 
 
 
(4) Unbound, except as indicated in the 


 


                                                      
6 For greater transparency, this commitment allows the maintenance or adoption of limitations or restrictions for national security and public order reasons that would be justified under 
Article XIV and Article XIV bis of the GATS. 
7 Excluding keeping micro-organism strain for veterinary. 
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horizontal section. horizontal section. 
B. Computer and Related Services (CPC 841-845, CPC 849) 
 (1) None. 


(2) None. 
(3) None 
 Branching is allowed.   
 
(4) Unbound, except as indicated in the 


horizontal section. 


(1) None. 
(2) None. 
(3) None, except that the chief of the 


branch has to be a resident in 
Viet Nam. 


(4) Unbound, except as indicated in the 
horizontal section. 


 


C. Research and Development Services  
(a) R&D services on natural 


sciences 
 (CPC 851) 


(1) None. 
(2) None. 
(3) None. 
(4) Unbound, except as indicated in the 


horizontal section. 


(1) None. 
(2) None. 
(3) None. 
(4) Unbound, except as indicated in the 


horizontal section. 


 


E. Rental/Leasing Services without Operators  
(b) Relating to aircraft  
 (CPC 83104) 


(1) None. 
(2) None. 
(3) None. 
(4) Unbound, except as indicated in the 


horizontal section. 


(1) None. 
(2) None. 
(3) None. 
(4) Unbound, except as indicated in the 


horizontal section. 


 


(d) Relating to other machinery 
and equipment  


 (CPC 83109) 


(1) Unbound, except for industrial 
machinery and equipment8:  None. 


(2) None. 
(3) Unbound. 
(4) Unbound, except as indicated in the 


horizontal section. 


(1) Unbound, except for industrial 
machinery and equipment:  None. 


(2) None. 
(3) Unbound. 
(4) Unbound, except as indicated in the 


horizontal section. 


 


                                                      
8 Excluding mining and oil field equipment; commercial radio, television and communication equipment. 
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F. Other Business Services 
(a) Advertising services  
 (CPC 871, excluding 


advertising for cigarettes) 


(1) None. 
(2) None. 
(3) None, except: 
 Foreign service suppliers are permitted 


to establish joint venture or business 
cooperation contract with Vietnamese 
partners who are legally authorized to do 
advertising services. 
 


(4) Unbound, except as indicated in the 
horizontal section. 


(1) None. 
(2) None. 
(3) None. 
 
 
 
 
 
 
(4) Unbound, except as indicated in the 


horizontal section. 


The advertising for wines and 
spirits shall be subject to State 
regulations, which are applied 
on a non-discriminatory basis.  


(b) Market research services  
 (CPC 864, excluding 86402) 


(1) None. 
(2) None. 
(3) None, except: 
 Joint ventures shall be allowed with 


foreign capital contribution not 
exceeding 51% of the legal capital of the 
joint venture. 100% foreign-invested 
enterprises shall be permitted.  


(4) Unbound, except as indicated in the 
horizontal section. 


(1) None. 
(2) None. 
(3) None. 
 
 
 
 
 
(4) Unbound, except as indicated in the 


horizontal section. 


 


(c) Management consultant 
services (CPC 865) 


(1) None. 
(2) None. 
(3) None. 
 Branching is allowed.   
 
(4) Unbound, except as indicated in the 


horizontal section. 


(1) None. 
(2) None. 
(3) None, except that the chief of the 


branch has to be a resident in 
Viet Nam.   


(4) Unbound, except as indicated in the 
horizontal section. 
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(d)  Services related to 
management consulting  


 
- CPC 866, except CPC 
86602 
- Arbitration and conciliation 


services for commercial 
disputes between 
businesses  


  (CPC 86602**) 


(1) None. 
(2) None. 
(3) None 
 Branching is allowed. 
  
(4) Unbound, except as indicated in the 


horizontal section. 


(1) None. 
(2) None. 
(3) None, except  that the chief of the 


branch has to be a resident in 
Viet Nam.   


(4) Unbound, except as indicated in the 
horizontal section. 


 


(e) Technical testing and analysis 
services  


 (CPC 8676, excluding 
conformity testing of transport 
vehicles and certification of 
transport vehicles) 


(1) Unbound. 
(2) None. 
(3) None, except where Viet Nam allows 


private suppliers access to a sector 
previously closed to private sector 
competition on the grounds that the 
service had been supplied in the 
exercise of governmental authority, joint 
ventures to supply such service shall be 
allowed without limitation on foreign 
ownership 3 years after such access to 
private sector competition is allowed.  
Five years after those private sector 
services suppliers have been granted 
such access: none. 


 
Access to certain geographic areas may 
be restricted for national security 
reasons. 
 


(4) Unbound, except as indicated in the 
horizontal section. 


(1) None. 
(2) None. 
(3) None. 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
(4) Unbound, except as indicated in the 


horizontal section.  
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(f) Services incidental to 
agriculture, hunting and 
forestry  


 (CPC 881)9  


(1) None. 
(2) None. 
(3) None, except: 
 Only in the form of joint-venture or 


business co-operation contract.  Foreign 
capital contribution may not exceed 51% 
of the legal capital of the joint venture. 


(4) Unbound, except as indicated in the 
horizontal section. 


(1) None. 
(2) None. 
(3) None, except: 
 Access to certain geographical areas 


may be restricted.10  
 
 
(4) Unbound, except as indicated in the 


horizontal section.  


 


(h)  Services incidental to mining (CPC 883) 
 
1.  The commitments specified hereunder are not understood to cover the following activities: supply of equipment, materials and chemicals, supply base 


services, offshore/marine support vessels, accommodation and catering, helicopter services. 
2.  The commitments specified hereunder are made without prejudice to the rights of the Government of Viet Nam to set out the necessary regulations and 


procedures to regulate the oil and gas related activities carried out within the territory or jurisdiction of Viet Nam in full conformity with the rights and obligations 
of Viet Nam under the GATS.  


 (1) None, except: companies without a 
commercial presence may be required 
to be registered with the competent 
authority of the Government of 
Viet Nam under the terms outlined in 
Viet Nam's applicable laws. 


(2) None. 
(3) None, except:  
 Joint ventures with foreign capital 


contribution not exceeding 51% shall be 
permitted. 100% foreign-invested 
enterprises shall be permitted.  


(4) Unbound, except as indicated in the 
horizontal section. 


(1) None, except as indicated in market 
access column.  


 
 
 
 
(2) None. 
(3) None, except as indicated in the 


market access column.  
 
 
 
(4) Unbound, except as indicated in the 


horizontal section. 


 


                                                      
9 Excluding services relating to investigation, evaluation and exploitation for natural forest including exploitation of woods and wild, rare and precious animals hunting and trapping, 
aerial photographing, aerial seed planting and aerial chemicals spraying and dusting, micro-bial plant, animal genetic resource in agriculture.  For the avoidance of ambiguity, animal 
husbandry and the improvement of breeding stock are included in this commitment. 
10 For greater transparency, this allows the maintenance or adoption of limitations or restrictions for national security and public order reasons in accordance with Article XIV and 
Article XIV bis of the GATS. 
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(i) Services incidental to 
manufacturing  (CPC 884 and 
885) 


(1) None. 
(2) None. 
(3) None, except:  
 Only joint ventures with foreign capital 


contribution not exceeding 50% shall be 
permitted.  100% foreign-invested 
enterprises shall be permitted.  


(4) Unbound, except as indicated in the 
horizontal section.  


(1) None. 
(2) None. 
(3) Unbound. 
 
 
 
 
(4) Unbound, except as indicated in the 


horizontal section. 


 
 


(m) Related scientific and technical 
consulting services11 
(CPC 86751, 86752 and 86753 
only)  


 


(1) None, except: companies without a 
commercial presence  may be required 
to be registered with the competent 
authority of the Government of 
Viet Nam under the terms outlined in 
Viet Nam's applicable laws.  


(2) None. 
(3) None, except: 
 Joint ventures with foreign capital 


contribution not exceeding 51% shall be 
permitted. 100% foreign-invested 
enterprises shall be permitted. 


(4) Unbound, except as indicated in the 
horizontal section. 


(1) None, except as indicated in the 
market access column. 


 
 
 
 
(2) None. 
(3) None, except as indicated in the 


market access column.  
 
 
 
(4) Unbound, except as indicated in the 


horizontal section.  


 


                                                      
11 The supply of services related to prospecting, surveying, exploration and exploitation is subject to the applicable laws and regulations of Viet Nam.   
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(n) Maintenance and repair of 
equipment (not including 
maritime vessels, aircraft or 
other transport equipment)  
(CPC 633) 


(1) None. 
(2) None. 
(3) None, except:  
 Joint ventures with foreign capital 


contribution not exceeding 51% shall be 
permitted. 100% foreign-invested 
enterprises shall be permitted.  


(4) Unbound, except as indicated in the 
horizontal section. 


(1) None. 
(2) None. 
(3) None, except as indicated in the 


market access column.  
 
 
 
(4) Unbound, except as indicated in the 


horizontal section. 


 
 


2. COMMUNICATION SERVICES 
B. Courier Services (CPC 


7512**) 
 
*  Express delivery services12, i.e. 
services consisting of collection, 
sorting, transport and delivery, 
whether for domestic or  foreign 
destination, of: 
(a) Written communication13, on 


any kind of physical medium, 
including: 


(1) None.15  
(2) None. 
(3) None. 
(4) Unbound, except as indicated in the 


horizontal section. 


(1) None. 
(2) None. 
(3) None. 
(4) Unbound, except as indicated in the 


horizontal section. 


Services and services suppliers 
of any other Party shall be 
accorded treatment no less 
favourable than the treatment 
accorded to the Vietnamese 
Post Office or its subsidiaries 
for its competitive activities. 


                                                      
12 Express delivery services may include, in addition to greater speed and reliability, value added elements such as collection from point of origin, personal delivery to addressee, 
tracing and tracking, possibility of changing the destination and address in transit, confirmation of receipt.   
13 Written communication includes letters, postcards, hand writings, or printed matters such as books, newspapers, periodicals, magazines, or commercial documents such as bills and 
invoices, etc. 
15 The cross-border supply of service can be performed in association with a local service provider for the collection or delivery.  
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 - Hybrid mail service; 
 - Direct mail. 
 Except for the handling of items 


of written communication the 
price of which is less than: 


 - 10 times the tariff for the 
handling of a standard 
domestic letter in the first 
weight level for domestic 
shipments; 


 - US$9 for international 
shipments; 


 provided that the gross weight 
of these items is less than 
2,000 grams. 


(b) Parcels14 and other goods. 
* Handling of non-addressed items. 


                                                                                                                                                                                                                                                                             
 


14 Books, catalogues are included hereunder. 
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C. Telecommunication Services 
 
Commitments hereunder are made in accordance with "Notes for Scheduling Basic Telecom Services Commitments" (S/GBT/W/2/REV.1) and "Market Access 
Limitations on Spectrum Availability" (S/GBT/W/3).  For the purpose of these commitments, a "non-facilities based service supplier" means a service supplier which 
does not own transmission capacity but contracts for such capacity including submarine cable capacity, including on a long-term basis, from a facilities-based 
supplier. A non facilities-based supplier is not otherwise excluded from owning telecommunications equipment within their premises and permitted public service 
provision points (POP).  
Basic telecommunication services 
(a) Voice telephone services  
 (CPC 7521)  
 
(b) Packet-switched data 


transmission services 
 (CPC 7523**)  
 
(c) Circuit-switched data 


transmission services  
 (CPC 7523**) 
 
(d) Telex services  
 (CPC 7523**)  
 
(e) Telegraph services  
 (CPC 7523**) 
 
(f) Facsimile services  
 (CPC 7521** + 7529**) 
 
(g) Private leased circuit services  
 (CPC 7522** + 7523**) 


(1) None, except:  
 Wire-based and mobile terrestrial 


services:  Service must be offered 
through commercial arrangements with 
an entity established in Viet Nam and 
licensed to provide international 
telecommunication services. 


 
 Satellite-based services: Subject to 


commercial arrangements with 
Vietnamese international satellite 
service suppliers duly licensed in 
Viet Nam, except satellite-based 
services offered to: 
- Off-shore/on sea based business 


customers, government institutions, 
facilities-based service suppliers, 
radio and television broadcasters, 
official international organization' 
representative offices, diplomatic 
representatives and consulates, high 
tech and software development 
parks who are licensed to use 
satellite-earth stations; 


 


(1) None. 
 
 
 
 
 
 
 
 
 
 
 
 
 
 


Viet Nam undertakes the 
obligations in the Reference 
Paper attached hereto.  
 
For consortium submarine 
cable links where Viet Nam is 
member, foreign service 
suppliers shall be permitted to 
control fully-owned submarine 
cable transmission capacity 
(e.g. IRU or consortium 
ownership) terminating at a 
licensed cable landing station in 
Viet Nam, and to provide such 
capacity to international 
facilities-based service 
suppliers licensed in Viet Nam 
and  international VPN and IXP 
service suppliers licensed in 
Viet Nam. 
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(o*)  Other services 
 
- Videoconference services  
 (CPC 75292) 
- Video Transmission services, 


excluding broadcasting16  
- Radio based services includes: 
 + Mobile telephone  


   (terrestrial and satellite) 
 + Mobile data  


   (terrestrial and satellite) 
 + Paging 
 + PCS 
 + Trunking 
- Internet Exchange Service 


(IXP)17 


- Multinational companies18, which are 
licensed to use satellite-earth 
stations.  


(2) None. 
(3) None, except:  


 
 
 
(2) None. 
(3) None. 


 


 Non facilities-based services: Joint 
venture will be allowed without limitation 
on choice of partner.  Foreign capital 
contribution shall not exceed 65% of 
legal capital of the joint ventures.  


 Facilities-based services:  Joint venture 
with telecommunications service 
suppliers duly licensed in Viet Nam will 
be allowed. Foreign capital contribution 
shall not exceed 49% of legal capital of 
the joint ventures.  


 51% gives management control of the 
joint venture.  


 In the telecommunications sector, 
foreign investors in BCC will have the 
possibility to renew current 
arrangements or to convert them into 
another form of establishment with 
conditions no less favourable than those 
they currently enjoy.  


 
(4) Unbound, except as indicated in the 


horizontal section. 


 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
(4) Unbound, except as indicated in the 


horizontal section. 


 


                                                      
16 Broadcasting is defined as the uninterrupted chain of transmission required for the distribution of TV and radio programme signals to the general public, but does not cover 
contribution links between operators. 
17 Services providing internet access service (IAS) suppliers with connection between them and to the international Internet backbone. 
18 A multinational is a corporation which: a) has a commercial presence in Viet Nam; b) operates in at least one other WTO member; c) has been in operation for at least 5 years; d) is 
publicly listed on the stock exchange of a WTO member; and e) is licensed to use satellite services in at least one WTO member. 
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Basic telecommunication services: 
 
(o*) Other services 
 
-  Virtual Private Network 


(VPN)19 


(1) None, except:  
 Wire-based and mobile terrestrial 


services:  Service must be offered 
through commercial arrangements with 
an entity established in Viet Nam and 
licensed to provide international 
telecommunication services.   


 Satellite-based services: Subject to 
commercial arrangements with 
Vietnamese international satellite 
service suppliers duly licensed  in 
Viet Nam, except satellite-based 
services offered to: 


 - Off-shore/on sea based business 
customers, government institutions, 
facilities-based service suppliers, 
radio and television broadcasters, 
official international organization' 
representative offices, diplomatic 
representatives and consulates, high 
tech and software development 
parks who are licensed to use 
satellite-earth stations; 


(1) None. 
 
 
 
 
 
 
 
 
 
 
 
 
 


Viet Nam undertakes the 
obligations in the Reference 
Paper attached hereto. 
 
For consortium submarine 
cable links where Viet Nam is 
member, foreign service 
suppliers shall be permitted to 
control fully-owned submarine 
cable transmission capacity 
(e.g. IRU or consortium 
ownership) terminating at a 
licensed cable landing station in 
Viet Nam, and to provide such 
capacity to international 
facilities-based service 
suppliers licensed in Viet Nam 
and international VPN and IXP 
service suppliers licensed in 
Viet Nam. 


                                                      
19 Services, provided on commercial terms, establishing and managing a private network over public (shared) networks for the purpose of carrying out, on a non-profit basis, voice and 
data telecommunications between members of a closed user group defined prior to the creation of the VPN.  Such group may include a corporate group or organization, or a group of 
legal entities with an established relationship affiliated through the pursuit of a common interest.  Initial members of a closed user group using VPN service must be listed in a dialling 
or routing plan approved by the Competent Authority and subject to its oversight.  VPN service suppliers shall notify to the Competent Authority changes of membership at least two 
working weeks prior to actually commencing commercial service and can commence commercial service provided that no objection from the Competent Authority is issued during 
these two weeks.  Members are not allowed to resell VPN services to unaffiliated third parties.  Virtual private networks are not allowed to carry/transfer traffic of/between unaffiliated 
third parties.  VPN services can be offered by licensed foreign-invested service suppliers bundled with Internet access service and value-added services from (h) to (n).  
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  - Multinational companies19, which are 
licensed to use satellite-earth 
stations. 


(2) None.  
(3) None, except: 
 Non facilities-based services: Joint 


ventures shall be allowed without 
limitation on choice of partner.  Foreign 
capital contribution shall not exceed 
70% of legal capital of the joint 
ventures.  


 
 Facilities-based services: Joint venture 


with telecommunications service 
suppliers duly licensed in Viet Nam will 
be allowed. Foreign capital contribution 
shall not exceed 49% of legal capital of 
the joint ventures. 


 
(4) Unbound, except as indicated in the 


horizontal section. 


 
 
 
(2) None. 
(3) None. 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
(4) Unbound, except as indicated in the 


horizontal section. 
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Value-added services 
 
(h) Electronic mail  
 (CPC 7523 **) 
 
(i) Voice mail  
 (CPC 7523 **) 
 
(j) On-line information and 


database retrieval   
 (CPC 7523**) 
 
(k) Electronic data interchange 


(EDI)  
 (CPC 7523**) 
 
(l) Enhance/value-added 


facsimile services, incl store 
and forward, store and retrieve  


 (CPC 7523**) 
 
(m) Code and protocol conversion 
 
(n) On-line information and data 


processing (incl. transaction 
processing)  


 (CPC 843**) 
 


(1) None, except:  
 
 Wire-based and mobile terrestrial 


services: Service must be offered 
through commercial arrangements with 
an entity established in Viet Nam and 
licensed to provide international 
telecommunication services.   


 
 Satellite-based services:  Subject to 


commercial arrangements with 
Vietnamese international satellite 
service suppliers duly licensed in 
Viet Nam, except satellite-based 
services offered to:   


 - Off-shore/on sea based business 
customers, government institutions, 
facilities-based service suppliers, 
radio and television broadcasters, 
official international organization' 
representative offices, diplomatic 
representatives and consulates, high 
tech and software development 
parks who are licensed to use 
satellite-earth stations; 


 - Multinational companies19, which are 
licensed to use satellite-earth 
stations. 


(1) None. Viet Nam undertakes the  
obligations in the Reference 
Paper attached hereto.  







VIET NAM - SCHEDULE OF SPECIFIC COMMITMENTS 
For the 3rd Package of Commitments under ASEAN - China FTA Trade in Services 


 
Modes of supply:  (1)  Cross-border supply (2)  Consumption abroad    (3)  Commercial presence    (4) Presence of natural persons 


Sector or Subsector Limitation on 
Market Access 


Limitation on 
National Treatment 


Additional 
Commitments 


 


 25 AC-TIS/SC3/VIE 
  


 (2) None.  
(3) None, except: 
 
 Non facilities-based services: 


Business cooperation contracts or joint 
ventures will be allowed. Foreign capital 
contribution shall not exceed 65% of 
legal capital of the joint ventures.  
 


 Facilities-based services:  Business 
cooperation contracts or joint ventures 
(JV) with telecommunications service 
suppliers duly licensed in Viet Nam will 
be allowed.  Foreign capital contribution 
shall not exceed 50% of legal capital of 
the joint ventures.  


 
 Fifty-one % gives management control 


of the joint venture.  
 In the telecommunications sector, 


foreign investors in BCC will have the 
possibility to renew current 
arrangements or to convert them into 
another form of establishment with 
conditions no less favourable than those 
they currently enjoy.  


 
(4) Unbound, except as indicated in the 


horizontal section. 


(2) None. 
(3) None. 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
(4) Unbound, except as indicated in the 


horizontal section. 
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Value added services 
 
(o) Other 
 
- Internet Access Services IAS20 


(1) Wire-based and mobile terrestrial 
services:  None, except:  Service must 
be offered through commercial 
arrangements with an entity established 
in Viet Nam and licensed to provide 
international telecommunication 
services. 


 Satellite-based services:  Subject to 
commercial arrangements with 
Vietnamese international satellite 
service suppliers duly licensed in Viet 
Nam, except satellite-based services 
offered to: 


 -  Off-shore/on sea based business 
customers, government institutions, 
facilities-based services suppliers, 
radio and television broadcasters, 
official international organization' 
representative offices, diplomatic 
representatives and consulates, high 
tech and software development 
parks who are licensed to use 
satellite-earth stations; 


 -  Multinational companies19, which are 
licensed to use satellite-earth 
stations. 


(1) None. 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 


Viet Nam undertakes the 
obligations in the Reference 
Paper attached hereto. 


                                                      
20 Services providing internet access to the end users.  
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 (2) None. 
(3) Non facilities-based services: 
 Joint venture will be allowed without 


limitation on choice of partner.  Foreign 
capital contribution shall not exceed 
65% of legal capital of the joint ventures. 


 Facilities-based services:  Joint venture 
(JV) with telecommunications service 
suppliers duly licensed in Viet Nam will 
be allowed.  Foreign capital contribution 
shall not exceed 50% of legal capital of 
the joint ventures. 


 
(4) Unbound, except as indicated in the 


horizontal section. 


(2) None. 
(3) None. 
 
 
 
 
 
 
 
 
 
 
 
(4) Unbound, except as indicated in the 


horizontal section.  
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D. Audiovisual Services   
 
With regard to motion picture production, distribution and projection services, all films must have their content censored by Viet Nam's competent authorities.   
(a) Motion picture production  
 (CPC 96112, excl. video tape) 
 


(1) Unbound. 
(2) Unbound. 
(3) Only in the forms of business 


cooperation contracts or joint ventures 
with Vietnamese partners who are 
authorized to provide these services in 
Viet Nam.  Foreign capital contribution 
may not exceed 51% of the legal capital 
of the joint venture. 


(4) Unbound, except as indicated in the 
horizontal section. 


(1) Unbound. 
(2) Unbound. 
(3) None. 
 
 
 
 
 
 
(4) Unbound, except as indicated in the 


horizontal section. 


 


- Motion picture distribution  
(CPC 96113, excl. video tape) 


 
 


(1) Unbound. 
(2) None.   
(3) Only through business cooperation 


contract or joint venture with Vietnamese 
partners who are authorized to provide 
these services in Viet Nam.  Foreign 
capital contribution shall not exceed 
51% of the legal capital of the joint 
venture. 


(4) Unbound, except as indicated in the 
horizontal section. 


(1) Unbound. 
(2) None.  
(3) None. 
 
 
 
 
 
 
(4) Unbound, except as indicated in the 


horizontal section. 
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(b) Motion picture projection 
service (CPC 96121)  


(1) Unbound. 
(2) None. 
(3) Only through business cooperation 


contracts or joint venture with 
Vietnamese partners who are authorized 
to provide these services in Viet Nam.  
Foreign capital contribution shall not 
exceed 51% of legal capital. 


 
 Viet Nam's houses of culture, film 


projection place, public cinema clubs 
and societies and mobile projection 
teams are not allowed to engage in 
business cooperation contract or joint-
venture with foreign service suppliers.  


 
(4) Unbound, except as indicated in the 


horizontal section. 


(1) Unbound. 
(2) None.  
(3) None. 
 
 
 
 
 
 
 
 
 
 
 
 
 
(4) Unbound, except as indicated in the 


horizontal section. 


 


(e) Sound recording  (1) Unbound. 
(2) None. 
(3) Unbound. 
(4) Unbound, except as indicated in the 


horizontal section. 


(1) Unbound. 
(2) None. 
(3) Unbound. 
(4) Unbound, except as indicated in the 


horizontal section. 
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3. CONSTRUCTION AND RELATED ENGINEERING SERVICES  
A. General construction work for 


building  
 (CPC 512) 
 
B. General construction work for 


civil engineering   
 (CPC 513) 
 
C. Installation and assembly work  


(CPC 514, 516) 
 
D. Building completion and 


finishing work   
 (CPC 517) 
 
E. Other  
 (CPC 511, 515, 518) 


(1) Unbound.* 
(2) None. 
(3) None, except: 
 
 Foreign enterprises have to be juridical 


persons of another Party.   
 
 Branching is allowed. 
 
(4) Unbound, except as indicated in the 


horizontal section. 


(1) Unbound.* 
(2) None. 
(3) None, except that the chief of the 


branch has to be a resident in 
Viet Nam. 


 
 
 
 
(4) Unbound, except as indicated in the 


horizontal section. 


 


                                                      
* Due to lack of technical feasibility. 
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4. DISTRIBUTION SERVICES 
Measures applicable to all sub-sectors in Distribution Services: 
 
Cigarettes and cigars, books, newspapers and magazines, video records on whatever medium, precious metals and stones, pharmaceutical products and drugs21, 
explosives, processed oil and crude oil, rice, cane and beet sugar are excluded from the commitments.    
A. Commission agents' services  
 (CPC 621, 61111, 6113, 6121) 
  
B. Wholesale trade services  
 (CPC 622, 61111, 6113, 6121) 
 
C. Retailing services  
 (CPC 631 + 632, 61112, 6113, 


6121)22 


(1) Unbound, except none for: 
-  Distribution of products for personal 


use; 
-  Distribution of legitimate computer 


software for personal and 
commercial use. 


(2) None. 
(3) None, except: 
        Foreign-invested companies engaging 


in distribution services will be permitted 
to engage in the commission agents', 
wholesale and retail business of all 
legally imported and domestically 
produced products.  


 The establishment of outlets for retail 
services (beyond the first one) shall be 
allowed on the basis of an Economic 
Needs Test (ENT)23.  


 
(4) Unbound, except as indicated in the 


horizontal section. 
 


(1) Unbound, except as indicated in 
Mode 1, market access column.  


 
 
 
 
(2) None. 
(3) None. 
 
 
 
 
 
 
 
 
 
 
 
(4) Unbound, except as indicated in the 


horizontal section. 
 
 
 
 


 


                                                      
21 For the purposes of this schedule "pharmaceuticals and drugs" do not include non-pharmaceutical nutritional supplements in tablet, capsule or powdered form. 
22 For transparency purposes, this commitment includes multi-level sales by properly trained and certified Vietnamese individual commission agents away from a fixed location for 
which remuneration is received both for the sales effort and for sales support services that result in additional sales by other contracted distributors. 
23 Applications to establish more than one outlet shall be subject to pre-established publicly available procedures, and approval shall be based on objective criteria.  The main criteria of 
the ENT include the number of existing service suppliers in a particular geographic area, the stability of market and geographic scale.   
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D. Franchising services  
 (CPC 8929) 


(1) (2) None. 
(3) None. Branching is allowed. 
 
 
(4) Unbound, except as indicated in the 


horizontal section. 


(1) (2) None. 
(3) None, except that the chief of the 


branch has to be a resident in 
Viet Nam. 


(4) Unbound, except as indicated in the 
horizontal section. 


 


5 EDUCATIONAL SERVICES 
 
Only in technical, natural sciences and technology, business administration and business studies, economics, accounting, international law and language training 
fields. 
 
With regard to points (C), (D), and (E) below:  The education content must be approved by Viet Nam's Ministry of Education and Training. 
B. Secondary education services  
 (CPC 922)    


(1) Unbound. 
(2) None. 
(3) Unbound. 
(4) Unbound, except as indicated in the 


horizontal section. 


(1) Unbound. 
(2) None. 
(3) Unbound. 
(4) Unbound, except as indicated in the 


horizontal section. 


 


C. Higher education services  
 (CPC 923) 
 
D. Adult education  
 (CPC 924) 
 
E. Other education services  
 (CPC 929 including foreign 


language training) 


(1) Unbound. 
(2) None. 
(3) None 
 
 
 
 
 
(4) Unbound, except as indicated in the 


horizontal section. 


(1) Unbound. 
(2) None. 
(3) Foreign teachers who wish to work in 


foreign-invested schools shall have 
at least 5 years of teaching 
experience, and their qualifications 
shall be recognized by the competent 
authority.  


(4) Unbound, except as indicated in the 
horizontal section. 
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6. ENVIRONMENTAL SERVICES 
 Access to certain geographic areas may be restricted for national security reasons24. 
A. Sewage Services  
 (CPC 9401) 


(1) Unbound, except related consulting 
services.  


(2) None. 
(3) None, except:  


Confirming that services supplied in the 
exercise of governmental authority as 
defined in Article I:3(c) may be subject 
to public monopolies or exclusive rights 
granted to private operators.  


(4) Unbound, except as indicated in the 
horizontal section. 


(1) Unbound, except related consulting 
services. 


(2) None. 
(3) None.  
 
 
 
 
 
(4) Unbound, except as indicated in 


the horizontal section. 


Foreign companies are allowed 
to do business activities in 
Viet Nam in the form of build-
operate-transfer (BOT) and 
build-transfer-operate (BTO).  


B. Refuse disposal services  
 (CPC 9402) 25  


(1) Unbound, except related consulting 
services.  


(2) None. 
(3) None, except: 
 Confirming that services supplied in the 


exercise of governmental authority as 
defined in Article I:3(c) may be subject 
to public monopolies or exclusive rights 
granted to private operators.    


         For the purpose of ensuring public 
welfare, foreign-invested enterprises are 
restricted from collecting refuse directly 
from households.  They are only 
permitted to provide services at the 
refuse collection points as specified by 
local municipal and provincial 
authorities.  


(4) Unbound, except as indicated in the 
horizontal section. 


(1) None.  
 
(2) None. 
(3) None.  
 
 
 
 
 
 
 
 
 
 
 
 
 
(4) Unbound, except as indicated in 


the horizontal section. 


Foreign companies are allowed 
to do business activities in 
Viet Nam in the form of build-
operate-transfer (BOT) and 
build-transfer-operate (BTO).   


                                                      
24 For greater transparency, this commitment allows the maintenance or adoption of limitations or restrictions for national security reasons that would be justified under Article XIV 
and Article XIV bis of the GATS. 
25 Import of refuse is forbidden by law. Treatment and disposal of hazardous waste is regulated by Law. 







VIET NAM - SCHEDULE OF SPECIFIC COMMITMENTS 
For the 3rd Package of Commitments under ASEAN - China FTA Trade in Services 


 
Modes of supply:  (1)  Cross-border supply (2)  Consumption abroad (3)  Commercial presence (4) Presence of natural persons 


Sector or Subsector Limitation on 
Market Access 


Limitation on 
National Treatment 


Additional 
Commitments 


 


 34 AC-TIS/SC3/VIE 
  


D. Other services 
 
-  Cleaning services of exhaust 


gases  
 (CPC 94040) and noise 


abatement services (CPC 
94050) 


(1) Unbound, except related consulting 
services. 


(2) None. 
(3) None, except: 
 Confirming that services supplied in the 


exercise of governmental authority as 
defined in Article I:3(c) may be subject 
to public monopolies or exclusive rights 
granted to private operators.   


(4) Unbound, except as indicated in the 
horizontal section. 


(1) Unbound, except related consulting 
services. 


(2) None. 
(3) None. 
 
 
 
 
 
(4) Unbound, except as indicated in the 


horizontal section. 


 


- Environmental impact 
assessment services 
(CPC  94090*)   


(1) None.  
(2) None. 
(3) None. 
(4) Unbound, except as indicated in the 


horizontal section. 


(1) None. 
(2) None. 
(3) None. 
(4) Unbound, except as indicated in the 


horizontal section. 
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7. FINANCIAL SERVICES 
A. Insurance and Insurance-


Related Services 
 
a. Direct insurance  
 
 (a) Life insurance, excl. health 


insurance services  
 (b) Non-life insurance services  
 
b. Reinsurance and retrocession  
 
c. Insurance intermediation (such 


as brokerage and agency)  
 
d. Services auxiliary to insurance 


(such as consultancy, 
actuarial, risk assessment and 
claim settlement)  


(1) None for: 
 
 - Insurance services provided to 


enterprises with foreign-invested 
capital, foreigners working in 
Viet Nam; 


 - Reinsurance services; 
 - Insurance services in international 


transportation, including insurance of 
risks relating to: 


  
 + international maritime transport and 


international commercial aviation, 
with such insurance to cover any or 
all of the following: the goods being 
transported, the vehicle transporting 
the goods and any liability arising 
there-from; and 


(1) None. 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 


 


  + goods in international transit; 
 
 - Insurance broking and reinsurance 


broking services; 
 - Consultancy, actuarial, risk 


assessment and claim settlement 
services. 


 


 
 
 
 
 
 
 


 


 (2) None. 
(3) None. 
 Non-life branches of foreign insurance 


enterprises shall be permitted, subject to 
prudential regulations.  


(4) Unbound, except as indicated in the 
horizontal section.  


(2) None. 
(3) None. 
 
 
 
(4) Unbound, except as indicated in the 


horizontal section.   
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B. Banking and Other Financial Services 
 
 Commitments with respect to banking and other financial services are undertaken in accordance with relevant laws and regulations promulgated by competent 


authorities of Viet Nam to ensure the consistency with Article VI of the GATS and Para 2 (a) of the Annex on Financial Services.   
 
 As a general rule and on a non-discriminatory basis, the offer of banking and other financial services or products is subject to relevant institutional and juridical 


form requirements. 
(a) Acceptance of deposits and 


other repayable funds from the 
public 


 
(b) Lending of all types, including 


consumer credit, mortgage 
credit, factoring and financing 
of commercial transaction  


 
(c) Financial leasing  
 
(d) All payment and money 


transmission services, 
including credit, charge and 
debit cards, travellers' cheques 
and bankers drafts  


 
(e) Guarantees and commitments  
 
(f)     Trading for own account or for 


account of customers, whether 
on an exchange, in an over-
the-counter market or 
otherwise, the following: 


 
- Money market instrument 


(including cheques, bills, 
certificates of deposits); 


- Foreign exchange; 


(1) Unbound, except B(k) and B(l). 
(2) None. 
(3) None, except:  
 
(a) Foreign credit institutions are only 


permitted to establish commercial 
presence in Viet Nam in the following 
forms: 


 (i) With respect to foreign commercial 
banks: representative office, branch 
of foreign commercial bank, 
commercial joint venture bank with 
foreign capital contribution not 
exceeding 50% of chartered capital, 
joint venture financial leasing 
company, 100% foreign-invested 
financial leasing company, joint 
venture finance company and 100% 
foreign-invested finance company, 
and 100% foreign-owned banks. 


 (ii) With respect to foreign finance 
companies: representative office, 
joint venture finance company, 100% 
foreign-invested finance company, 
joint venture financial leasing 
company and 100% foreign-invested 
financial leasing company. 


(1) Unbound, except B(k) and B(l). 
(2) None.  
(3) None, except: 
  
(a) The conditions for the  establishment 


of a branch of a foreign commercial 
bank in Viet Nam: 


 
- The parent bank has total assets of 


more than US$20 billion at the end of 
the year prior to application.  
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- Exchange rate and interest 
rate instrument incl products 
such as swaps, forward rate 
agreements; 


-       Bullion. 
 
(h) Money broking 
 
(i) Asset management, such as 


cash or portfolio management, 
all forms of collective 
investment management, 
pension fund management, 
custodial, depository and trust 
services 


 
(j) Settlement and clearing 


services for financial assets, 
including securities, derivative 
products, and other negotiable 
instruments 


 
(k) Provision and transfer of 


financial information, and 
financial data processing and 
related software by suppliers of 
other financial services  


 (iii)  With respect to foreign financial 
leasing companies: representative 
office, joint venture financial leasing 
company and 100% foreign-invested 
financial leasing company. 


 
(b) Equity participation: 
 
 (i) Viet Nam may limit equity 


participation by foreign credit 
institutions in equitized Vietnamese 
state-owned banks to the same level 
as equity participation by 
Vietnamese banks.   


 (ii) For capital contribution in the form of 
buying shares, the total equity held 
by foreign institutions and individuals 
in each Viet Nam's joint-stock 
commercial bank may not exceed 
30% of the bank's chartered capital, 
unless otherwise provided by 
Viet Nam's laws or authorized by a 
Viet Nam's competent authority.   


 
(c) A branch of foreign commercial bank:  
 
 - is not allowed to open other 


transaction points outside its branch 
office. 


 
 
(d) Foreign credit institutions are allowed to 


issue credit cards on a national 
treatment basis. 


 
 


 
 
 
 
 
 
 
(b) The conditions for the establishment 


of a joint venture bank or a 100% 
foreign-owned bank: 


 
- The parent bank has total assets of 


more than US$10 billion at the end of 
the year prior to application. 


 
 
 
 
 
 
 
 
 
 
(c) The conditions for the establishment 


of a 100% foreign-invested finance 
company or a joint venture finance 
company, a 100% foreign-invested 
financial leasing company or a joint-
venture financial leasing company: 


 
- The foreign credit institution has total 


assets of more than US$10 billion at 
the end of the year prior to 
application.  
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(l) Advisory, intermediation and 
other auxiliary financial 
services on all activities listed 
in subparagraphs from (a) to 
(k), including credit reference 
and analysis, investment and 
portfolio research and advice, 
advice on acquisitions and on 
corporate restructuring and 
strategy 


(4) Unbound, except as indicated in the 
horizontal section.   


 


(4) Unbound, except as indicated in the 
horizontal section.   
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C. Securities  
 
(f) Trading for own account or for 


account of customers, whether 
on an exchange, in an over-
the-counter market or 
otherwise, the following: 


 - Derivative products incl. 
futures and options; 


 - Transferable securities; 
 - Other negotiable 


instruments and financial 
assets, excluding bullion. 


 
(g) Participation in issues of all 


kinds of securities incl. under-
writing and placement as an 
agent (publicly or privately), 
provision of services related to 
such issues 


 
(i) Asset management, such as 


portfolio management, all 
forms of collective investment 
management, pension fund 
management, custodial 
depository and trust services 


 
(j) Settlement and clearing 


services for securities, 
derivative products, and other 
securities-related instruments 


 
(k) Provision and transfer of 


financial information, and 
related software by suppliers of  


(1) Unbound, except services C(k) and C(l). 
(2) None. 
(3) Foreign securities service suppliers shall 


be permitted to establish representative 
offices and joint ventures with 
Vietnamese partners in which foreign 
capital contribution not exceeding 49%. 


 
 Securities service suppliers with 100% 


foreign-invested capital shall be 
permitted.  
 


 For services from C(i) to C(l), branches 
of foreign securities services suppliers 
shall be permitted. 
 


(4) Unbound, except as indicated in the 
horizontal section. 


(1) Unbound. 
 
(2) None. 
(3) None. 
 
 
 
 
 
 
 
 
 
 
 
 
(4) Unbound, except as indicated in the 


horizontal section. 
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securities services 
 
(l) Advisory, intermediation and 


other auxiliary securities-
related excluding (f), including 
investment and portfolio 
research and advice, advice on 
acquisitions and on corporate 
restructuring and strategy (for 
other services under (l), refer 
to (l) under banking sector) 
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8. HEALTH RELATED AND SOCIAL SERVICES  
A. Hospital services  
 (CPC 9311) 
 
B. Medical and dental services 
 (CPC 9312) 


(1) None. 
(2) None. 
(3) Foreign service suppliers are permitted 


to provide services through the 
establishment of 100% foreign-invested 
hospital, joint venture with Vietnamese 
partners or through business 
cooperation contract.   


 
 The minimum investment capital for a 


commercial presence in hospital 
services must be at least US$20 million 
for a hospital, US$2 million for a 
policlinic unit and US$200,000 for a 
specialty unit.   


 
(4) Unbound, except as indicated in the 


horizontal section.   


(1) None. 
(2) None. 
(3) None. 
 
 
 
 
 
 
 
 
 
 
 
 
 
(4) Unbound, except as indicated in the 


horizontal section.   


 


9. TOURISM AND TRAVEL RELATED SERVICES 
A. Hotel and restaurant including  
 
- Lodging services  
 (CPC 64110) 
 
- Catering food 
 (CPC 642) and    
 drink services  
 (CPC 643) 


(1) None. 
(2) None. 
(3) None.  
(4) Unbound, except as indicated in the 


horizontal section.   


(1) None. 
(2) None. 
(3) None. 
(4) Unbound, except as indicated in the 


horizontal section.   
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B. Travel agencies and tour 
operator services  


 (CPC 7471) 


(1) None. 
(2) None. 
(3) None, except that:  
 foreign service suppliers are permitted 


to provide services in the form of joint 
ventures with Vietnamese partners with 
no limitation on foreign capital 
contribution.  


 
 
(4) Unbound, except as indicated in the 


horizontal section.   


(1) None. 
(2) None. 
(3) None, except tourist guides in 


foreign-invested enterprises shall be 
Vietnamese citizens. Foreign service 
supplying enterprises can only do 
inbound services and domestic travel 
for inbound tourists as an integral 
part of inbound services.   


 
(4) Unbound, except as indicated in the 


horizontal section.   


 


10. RECREATIONAL, CULTURAL AND SPORTING SERVICES 
A. Entertainment services  


(including theatre, live bands 
and circus services) 


 (CPC 9619) 


(1) Unbound. 
(2) None. 
(3) Unbound except joint ventures with 


foreign capital contribution not 
exceeding 49% are permitted.  


(4) Unbound, except as indicated in the 
horizontal section.   


(1) Unbound. 
(2) None. 
(3) None. 
 
 
(4) Unbound, except as indicated in the 


horizontal section.   


 


D. Other 
 
- Electronic games business 
 (CPC 964**) 


(1) Unbound. 
(2) None. 
(3) Only through business cooperation 


contract or joint-venture with 
Vietnamese partners who are 
specifically authorized to provide these 
services.  Foreign capital contribution 
shall not exceed 49% of the legal 
capital of the joint ventures. 


(4) Unbound, except as indicated in the 
horizontal section.   


(1) Unbound. 
(2) None. 
(3) None.  
 
 
 
 
 
 
(4) Unbound, except as indicated in the 


horizontal section.   
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Tourists theme park (CPC 96499) (1) None. 
(2) None. 
(3) Foreign service suppliers are allowed to 


provide service in the form of joint 
ventures with Vietnamese partners. 
Foreign capital contribution shall not 
exceed 49% legal capital of the joint 
venture.  


(4) Unbound, except as indicated in the 
horizontal section.   


(1) None. 
(2) None. 
(3) Unbound. 
 
 
 
 
 
(4) Unbound, except as indicated in the 


horizontal section.   
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11. TRANSPORT SERVICES   
A. Maritime Transport Services 
 
(a) Passenger transportation less 


cabotage  
 (CPC 7211) 
 
(b) Freight transportation less 


cabotage  
 (CPC 7212) 


(1) Unbound, except international freight 
transportation: None.  


(2) None. 
(3) (a) Establishment of registered 


companies for the purpose of operating 
a fleet under the national flag of 
Viet Nam: 


 Foreign service suppliers are permitted 
to establish joint-ventures with foreign 
capital contribution not exceeding 49% 
of total legal capital.  Foreign seafarers 
may be permitted to work in ships under 
the national flag of Viet Nam (or 
registered in Viet Nam) owned by joint-
ventures in Viet Nam but not exceeding 
1/3 of total employees of the ships. The 
Master or first chief executive must be 
Vietnamese citizen.   


(1) Unbound, except international freight 
transportation: None.  


(2) None. 
(3) None.  
 
 
 
 
 
 
 
 
 
 
 
 


The following services at the 
port are made available to 
international maritime transport 
suppliers on reasonable and 
non-discriminatory terms and 
conditions: 
 
1. Pilotage; 
2. Towing and tug assistance; 
3. Provisioning, fuelling and 


watering 
4. Garbage collecting and 


ballast waste disposal; 
5. Port Captain's/Harbour 


Master's services; 
6. Navigation aids; 
7. Shore-based operational 


services essential to ship 
operations, including 
communications, water 
and electrical supplies; 


8. Emergency repair facilities; 
9. Anchorage, berth and 


berthing services; 
10. Access to maritime agency 


services.26 


                                                      
26 With respect to the access to and use of maritime agency services mentioned in the Additional Commitments column, where road, rail, inland waterways, coastal and inland shipping, 
and related auxiliary services are not otherwise fully covered in the schedule, a multimodal transport operator shall have the ability to access Vietnamese maritime agency services 
suppliers to rent, hire or charter trucks, railway carriages, or barges and related equipment, for the purpose of onward forwarding of international cargoes carried by sea. 
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 (b) Other forms of commercial presence for 
the supply of international maritime 
transport services27:  
Foreign shipping companies can 
establish joint ventures with 51% foreign 
ownership.Foreign shipping companies 
can establish 100% foreign-invested 
enterprises. 
 


 Foreign-invested enterprises are only 
permitted to carry out activities from (1) 
to (7) as indicated below:  
 


1. Marketing and sales maritime 
transport services through direct 
contact with customers, from 
quotation to invoicing; 


2. Acting on behalf of the cargo 
owners; 


3. Provision of required business 
information; 


4. Preparation of documentation 
concerning transport documents 
including customs documents, or 
other documents related to the origin 
and character of the goods 
transported; and 


5. Provision of maritime transport 
services including cabotage services 
by Vietnamese flagged vessels for 
the supply of integrated transport 
services.  


  


                                                      
27 "Other forms of commercial presence for the supply of international maritime transport services" means the ability for foreign shipping companies to undertake locally activities 
which are related to the cargoes carried by them and necessary for the supply of the integrated transport service to their customers, within which the international maritime transport 
constitutes a substantial elements and is supplied by the concerned foreign shipping company. 
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6. Acting on behalf of the company, 


organising the call of the ship or 
taking over cargoes when required; 


7. Negotiate and sign contracts for 
road, rail, inland waterways 
transportation related to cargoes 
transported by the company. 


 
(4) Unbound, except as indicated in the 


horizontal section.   


 
 
 
 
 
 
 
 
 
(4) Unbound, except as indicated in the 


horizontal section.   


 


Maritime Auxiliary Services 
 
- Container handling services  


(CPC 7411)28 


(1)  Unbound. 
(2)  None. 
(3)  None, except that joint ventures with 


foreign capital contribution not 
exceeding 50% can be established.   


(4)  Unbound, except as indicated in the 
horizontal section.   


(1)  Unbound. 
(2)  None. 
(3)  None. 
 
 
(4)  Unbound, except as indicated in the 


horizontal section. 


 


- Customs Clearance Services29  
 


(1)  Unbound.*  
(2)  None. 
(3)  None, except that  joint ventures can be 


established with no foreign ownership 
limitation. 


(4)  Unbound, except as indicated in the 
horizontal section. 


(1)  Unbound.* 
(2)  None. 
(3)  None. 
 
 
(4)  Unbound, except as indicated in the 


horizontal section. 


 


- Container Station and Depot 
Services30 


 


(1)  Unbound.* 
(2)  None. 
(3)  None. 
(4)  Unbound, except as indicated in the 


horizontal section.   


(1)  Unbound.* 
(2)  None. 
(3)  None. 
(4)  Unbound, except as indicated in the 


horizontal section.   


 


                                                      
28 Public utility concession or licensing procedures may apply in case of occupation of the public domain. 
29 "Customs clearance services" (alternatively "customs house brokers’ services") means activities consisting in carrying out on behalf of another party customs formalities concerning 
import, export or through transport of cargoes, whether this service is the main activity of the service provider or a usual complement of its main activity. 
* A commitment on this mode of delivery is not feasible. 
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B. Internal Waterways 
Transport 


 
(a) Passenger transport  
 (CPC 7221) 
 
(b) Freight transport  
 (CPC 7222) 


(1) Unbound. 
(2) None. 
(3) Foreign service suppliers are permitted 


to provide services only through the 
establishment of joint ventures with 
Vietnamese partners in which the capital 
contribution of foreign side not 
exceeding 49% of total legal capital. 


(4) Unbound, except as indicated in the 
horizontal section.   


(1) Unbound. 
(2) None. 
(3) None. 
 
 
 
 
 
(4) Unbound, except as indicated in the 


horizontal section.   


 


C. Air Transport Services  
 
(a) Sales and marketing air 


products services 
 


(1) None. 
(2) None. 
(3) Airlines are permitted to provide service 


in Viet Nam through their ticketing 
offices or agents in Viet Nam. 


(4) Unbound, except as indicated in the 
horizontal section.  


(1) None. 
(2) None. 
(3) None. 
 
 
(4) Unbound, except as indicated in the 


horizontal section.   


 


(b) Computer reservation services (1) None, except the foreign service 
supplier must use public 
telecommunication network under the 
management of Viet Nam 
telecommunication authority. 


(2) None, except as indicated in Mode 1. 
(3) None, except as indicated in Mode 1. 
(4) Unbound, except as indicated in the 


horizontal section.   


(1) None. 
 
 
 
 
(2) None. 
(3) None. 
(4) Unbound, except as indicated in the 


horizontal section.   


 


                                                                                                                                                                                                                                                                             
30 "Container station and depot services" means activities consisting in storing containers, whether in port areas or inland, with a view to their stuffing/stripping, repairing and making 
them available for shipments. 
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(c) Maintenance and repair of 
aircraft (CPC 8868**) 


 


(1) None. 
(2) None. 
(3) Joint-ventures are permitted with the 


capital contribution of foreign side not 
exceeding 51%.  100% foreign-invested 
enterprises shall be allowed.  


(4) Unbound, except as indicated in the 
horizontal section.   


(1) None. 
(2) None. 
(3) None. 
 
 
 
(4) Unbound, except as indicated in the 


horizontal section.   


 


E. Rail Transport Services 
 
(a) Passenger transportation  
 (CPC 7111) 
 
(b) Freight transportation  
 (CPC 7112) 


(1) Unbound. 
(2) None. 
(3) Unbound except:  Foreign suppliers are 


permitted to provide freight transport 
services through the establishment of 
joint ventures with Vietnamese partners 
in which the capital contribution of 
foreign side not exceeding 49% of the 
total legal capital. 


(4) Unbound, except as indicated in the 
horizontal section.   


(1) Unbound. 
(2) None. 
(3) Unbound. 
 
 
 
 
 
 
(4) Unbound, except as indicated in the 


horizontal section.   
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F. Road Transport Services 
 
(a) Passenger transportation  
 (CPC 7121+7122) 
 
(b) Freight transportation  
 (CPC 7123) 


(1) Unbound. 
(2) None. 
(3) None, except:  
 
 Foreign service suppliers are permitted 


to provide passenger and freight 
transport services through business 
cooperation contracts or joint-ventures 
with the capital contribution of foreign 
side not exceeding 49%.  


 
 Subject to the needs of the market31, 


joint-ventures with foreign capital 
contribution not exceeding 51% may be 
established to provide freight transport 
services.  


 
One hundred % of joint-venture's drivers 
shall be Vietnamese citizen.  


 
(4) Unbound, except as indicated in the 


horizontal section.   


(1) Unbound. 
(2) None. 
(3) None. 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
(4) Unbound, except as indicated in the 


horizontal section.   


 


H. Services Auxiliary to all 
Modes of Transport   


 
(a) Container handling services, 


except services provided at 
airports  


 (part of CPC 7411) 


(1) Unbound. 
(2) None. 
(3) Foreign service suppliers are only 


permitted to provide services through 
the establishment of joint ventures with 
Vietnamese partners with the capital 
contribution of foreign side not 
exceeding 50%.  


(4) Unbound, except as indicated in the 
horizontal section.   


(1) Unbound. 
(2) None. 
(3) None. 
 
 
 
 
 
(4) Unbound, except as indicated in the 


horizontal section.   


 


                                                      
31 The criteria taken into account are among others: creation of new jobs; positive foreign currency balance; introduction of advanced technology, including management skill; reduced 
industrial pollution; professional training for Vietnamese workers; etc.   
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(b) Storage and warehouse 
services (CPC 742)  


 
(c) Freight transport agency 


services (CPC 748)32 


(1) Unbound.* 
(2) None. 
(3) None.  
(4) Unbound, except as indicated in the 


horizontal section.   


(1) Unbound. 
(2) None. 
(3) None. 
(4) Unbound, except as indicated in the 


horizontal section.   


 


(d) Other  
 (part of CPC 749)33 


(1) Unbound, except freight brokerage 
services:  None  


(2) None. 
(3) Foreign service suppliers are only 


permitted to provide services through 
the establishment of joint ventures with 
Vietnamese partners. 


(4) Unbound, except as indicated in the 
horizontal section.   


(1) Unbound, except freight brokerage 
services:  None  


(2) None. 
(3) None. 
 
 
 
(4) Unbound, except as indicated in the 


horizontal section.   


 


                                                      
32 Including freight forwarding services.  These services mean the activities consisting of organizing and monitoring shipment operations on behalf of shippers, through the acquisition 
of transport and related services, preparation of documentation and provision of business information. 
* A commitment on this mode of delivery is not feasible. 
33 Include the following activities: bill auditing; freight brokerage services; freight inspection, weighing and sampling services; freight receiving and acceptance services; transportation 
document preparation services. These services are provided on behalf of cargo owners. 
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REFERENCE PAPER 


I. SCOPE 


 The following are definitions and principles on the regulatory framework for the basic 
telecommunications services.   


Definitions 


 Users mean service consumers and service suppliers.   


 Essential facilities mean facilities of a public telecommunications transport network or service 
that 


(a) are exclusively or predominantly provided by a single or limited number of suppliers; 
and 


(b) cannot feasibly be economically or technically substituted in order to provide a 
service. 


 A major supplier is a supplier which has the ability to materially affect the terms of 
participation (having regard to price and supply) in the relevant market for basic telecommunications 
services as a result of: 


 (a) control over essential facilities; or 
 (b) use of its position in the market. 


1. Competitive safeguards 


1.1 Prevention of anti-competitive practices in telecommunications 


 Appropriate measures shall be maintained for the purpose of preventing suppliers who, alone 
or together, are a major supplier from engaging in or continuing anti-competitive practices. 


1.2 Safeguards 


 The anti-competitive practices referred to above shall include in particular: 


(a) engaging in anti-competitive cross-subsidization;   
 (b) using information obtained from competitors with anti-competitive results; and 


(c) not making available to other services suppliers on a timely basis technical 
information about essential facilities and commercially relevant information which are 
necessary for them to provide services. 


2. Interconnection 


2.1 This section applies to linking with suppliers providing public telecommunications transport 
networks or services in order to allow the users of one supplier to communicate with users of 
another supplier and to access services provided by another supplier, where specific 
commitments are undertaken. 


2.2 Interconnection to be ensured 


 Interconnection with a major supplier will be ensured at any technically feasible point in the 
network.  Such interconnection is provided. 


(a) under non-discriminatory terms, conditions (including technical standards and 
specifications) and rates and of a quality no less favourable than that provided for its 
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own like services or for like services of non-affiliated service suppliers or for its 
subsidiaries or other affiliates; 


(b) in a timely fashion, on terms, conditions (including technical standards and 
specifications) and cost-oriented rates that are transparent, reasonable, having 
regard to economic feasibility, and sufficiently unbundled so that the supplier need 
not pay for network components or facilities that it does not require for the service to 
be provided; and 


(c) upon request, at points in addition to the network termination points offered to the 
majority of users, subject to charges that reflect the cost of construction of necessary 
additional facilities. 


2.3 Public availability of the procedures for interconnection negotiations 


 The procedures applicable for interconnection to a major supplier will be made publicly 
available. 


2.4 Transparency of interconnection arrangements 


 It is ensured that a major supplier will make publicly available either its interconnection 
agreements or a reference interconnection offer. 


2.5 Interconnection:  dispute settlement 


 A service supplier requesting interconnection with a major supplier will have recourse, either: 


 (a) at any time; or 
(b) after a reasonable period of time which has been made publicly known to an 


independent domestic body, which may be a regulatory body as referred to in 
paragraph 5 below, to resolve disputes regarding appropriate terms, conditions and 
rates for interconnection within a reasonable period of time, to the extent that these 
have not been established previously. 


3. Universal service 


 Any Party has the right to define the kind of universal service obligation it wishes to maintain.  
Such obligations will not be regarded as anti-competitive per se, provided they are 
administered in a transparent, non-discriminatory and competitively neutral manner and are 
not more burdensome than necessary for the kind of universal service defined by the Party. 


4. Public availability of licensing criteria 


 Where a licence is required, the following will be made publicly available: 


(a) all the licensing criteria and the period of time normally required to reach a decision 
concerning an application for a licence; and 


(b) the terms and conditions of individual licenses. 


 The reasons for the denial of a licence will be made known to the applicant upon request. 


5. Independent regulators 


 The regulatory body is separate from, and not accountable to, any supplier of basic 
telecommunications services. The decisions of and the procedures used by regulators shall 
be impartial with respect to all market participants. 
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6. Allocation and use of scarce resources 


 Any procedures for the allocation and use of scarce resources, including frequencies, 
numbers and rights of way, will be carried out in an objective, timely, transparent and non-
discriminatory manner.  The current state of allocated frequency bands will be made publicly 
available, but detailed identification of frequencies allocated for specific government uses is 
not required. 
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Page 54 


LIST OF EXEMPTIONS UNDER ACFTA34 
 


Sectors or sub-sectors 
Description of measures (to be applied to 
sector) indicating its inconsistency with 


Article II 


Countries to which the 
measures applied Intended duration Conditions creating the need 


for the MFN exemption 


All sectors 
Commercial presence. 
 


Measures extending preferential treatment 
pursuant to bilateral investment treaties. 


All countries that have 
signed bilateral investment 
treaties with Viet Nam. 


Indefinite Foster investment in 
Viet Nam. 


Audiovisual services   
-  Production, distribution 


and projection of 
television programmes 
and cinematographic 
works. 


Measures based upon co-production 
agreements of audiovisual works, which 
confer National Treatment to audiovisual 
works covered by such agreements. 


WTO Members with which 
such bilateral or 
plurilateral agreements 
are in force, now or in the 
future. 


Indefinite The aim of these agreements 
is to promote cultural links 
between the countries 
concerned.  


Audiovisual services  
- Production and 


distribution of television 
programmes and 
cinematographic works. 


Measures granting the benefit of support 
programmes to audiovisual works, and 
suppliers of such works meeting origin 
criteria. 


WTO Members with which 
bilateral and plurilateral 
agreements have been 
signed in the area of 
cultural cooperation. 


Indefinite These programmes aim at 
preserving and promoting the 
cultural identity of countries 
with which Viet Nam has 
long-standing cultural links. 


Audiovisual services 
-  Production and 


distribution of 
audiovisual works 
through broadcasting 
transmission to the 
public. 


Measures which extend National 
Treatment to audiovisual works which 
meet certain origin criteria regarding 
access to broadcasting transmission. 


WTO Members with which 
bilateral or plurilateral 
agreements have been 
concluded in the area of 
cultural cooperation. 


Indefinite 
 


These measures aim, within 
the sector, to promote 
cultural values both within 
Viet Nam, and with other 
countries, including in the 
region. 


Maritime transport. 
 


Measures based upon agreements 
covering the normal business operations 
of fully owned subsidiaries of foreign 
shipping companies. 


All WTO Members with 
whom maritime transport 
cooperation may be 
desirable. 


5 years Bilateral Agreements. 


                                                      
34 Measures indicated in the list shall be exempted from all obligations and treatment of specific commitments under the Agreement on Trade in Services of the 


Framework Agreement on Comprehensive Economic Cooperation between the Association of Southeast Asian Nations and the People’s Republic of China.  
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Sectors or sub-sectors 
Description of measures (to be applied to 
sector) indicating its inconsistency with 


Article II 


Countries to which the 
measures applied Intended duration Conditions creating the need 


for the MFN exemption 


Sea-transport services: 
 
- Internal road freight 


transportation by lorry; 
- cargo storage and 


warehousing; and 
- container yard. 


The three sub-sectors are subject to 
preferential treatment under Maritime 
Agreement between Viet Nam and 
Singapore. 


Republic of Singapore. 10 years Bilateral Agreement. 


 












 
 
 
 


ASEAN-CHINA AGREEMENT ON TRADE IN SERVICES  ANNEX 2/SC3 


  


THE PEOPLE'S REPUBLIC OF CHINA  


Schedule of Specific Commitments 


 


AC-TIS/SC3/PRC 
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I. HORIZONTAL COMMITMENTS1 
ALL SECTORS INCLUDED IN THIS 
SCHEDULE 


(3) In China, foreign invested 
enterprises include foreign capital 
enterprises (also referred to as 
wholly foreign-owned enterprises) 
and joint venture enterprises and 
there are two types of joint venture 
enterprises: equity joint ventures 
and contractual joint ventures.2 
 
The proportion of foreign 
investment in an equity joint venture 
shall be no less than 25 per cent of 
the registered capital of the joint 
venture. 
 
The establishment of branches by 
foreign enterprises is unbound, 
unless otherwise indicated in 
specific sub-sectors, as the laws 
and regulations on branches of 
foreign enterprises are under 
formulation. 
 
 


(3) Unbound for all subsidies to 
domestic services suppliers except 
those committed by China in its 
WTO accession. 


 


                                                      
1 In this commitment, the mention of “foreign” in both horizontal and specific commitments only refers to “ASEAN Member Countries”. 
2 The terms of the contract, concluded in accordance with China's laws, regulations and other measures, establishing a "contractual joint venture" govern matters such as the manner of 
operation and management of the joint venture as well as the investment or other contributions of the joint venture parties. Equity participation by all parties to the contractual joint 
venture is not required, but is determined pursuant to the joint venture contract. “Foreign invested enterprise” in this schedule means a foreign invested enterprise duly constituted or 
otherwise organized under “Law on Chinese-Foreign Equity Joint Ventures”, “Law on Chinese-Foreign Contractual Joint Ventures” and “Law on Foreign-Capital Enterprises”. 
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  Representative offices of foreign 
enterprises are permitted to be 
established in China, but they shall 
not engage in any profit-making 
activities except for the 
representative offices under CPC 
861, 862, 863, 865 in the sectoral 
specific commitments 
 
The land in the People's Republic of 
China is State-owned. Use of land 
by enterprises and individuals is 
subject to the following maximum 
term limitations: 
 
(a)  70 years for residential 


purposes;  
(b)  50 years for industrial 


purposes; 
(c)  50 years for the purpose of 


education, science, culture, 
public health and physical 
education; 


(d)  40 years for commercial, 
tourist and recreational 
purposes; 


(e)  50 years for comprehensive 
utilization or other purposes. 
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(4) Unbound except for measures 
concerning the entry and temporary 
stay of natural persons who fall into 
one of the following categories: 
 
(a)  Managers, executives and 


specialists defined as senior 
employees of a corporation of 
a Party that has established a 
representative office, branch or 
subsidiary in the territory of the 
People's Republic of China, 
temporarily moving as intra-
corporate transferees, shall be 
permitted entry for an initial 
stay of three years;  


(b) Managers, executives and 
specialists defined as senior 
employees of a corporation of  
Parties, being engaged in the 
foreign invested enterprises in 
the territory of the People's 
Republic of China for 
conducting business, shall be 
granted a long-term stay permit 
as stipulated in the terms of 
contracts concerned or an 
initial stay of  three years, 
whichever is shorter; 


(c)  Service salespersons – 
persons not based in the 
territory of the People's 
Republic of China and 
receiving no remuneration from 


(4) Unbound except for the measures 
concerning the entry and temporary 
stay of natural persons who fall into 
the categories referred to in the 
market access column. 
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a source located within China, 
and who are engaged in 
activities related to 
representing a service supplier 
for the purpose of negotiation 
for the sale of services of that 
supplier where: 
(a) such sales are not directly 
made to the general public and  
(b)  the salesperson is not 
engaged in supplying the 
service: entry for salespersons 
is limited to a 90-day period. 


 
(d) Contractual Service 


Suppliers(CSS): Foreign 
natural persons who enter the 
territory of China temporarily in 
order to perform a service 
pursuant to a contract(s) 
between their employers and a 
service consumer(s) of China. 
Their employers shall be a 
company/partner/firm of other 
Parties which has no 
commercial presence in the 
territory of China. CSS receive 
remuneration from their 
employer while abroad, and 
have appropriate educational 
and technical (professional) 
qualifications relevant to the 
service to be provided. Their 
duration of stay is subject to 
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the duration of contract and (if 
longer) shall not exceed 1 
year. They can not perform 
services which are not related 
to the service activity which is 
the subject of the contract. The 
services provided by CSS are 
only limited to the specific 
sectors as follows: 
(1) Accounting Services 
(2) Medical and dental 


services 
(3) Architectural services 
(4) Engineering services 
(5) Urban planning services 


(except general urban 
planning) 


(6) Computer and related 
services 


(7) Construction and Related 
Engineering Services 


(8) Education Services: CSS 
shall acquire a bachelor’s 
degree or above, receive 
appropriate professional 
titles or certificates, and 
have at least 2-year 
professional work 
experience.  The Chinese 
party involved in the 
contract shall be a juridical 
person which has the 
function of providing 
education service 
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(9) Tourism Services 
 


(e)  others 
 Installers and servicers: 


Qualified specialists supplying 
installation or maintenance 
services for machinery or 
industrial equipment.  The 
supply of that service has to 
occur on a fee or contractual 
basis (installation/maintenance 
contract) between the builder 
of the machinery or equipment 
and the owner of that 
machinery or equipment, both 
of them being juridical persons 
 


Duration of stay of the installers and 
servicers is subject to the duration 
of contract, but shall not exceed 3 
months. They cannot perform 
services which are not related to the 
service activity which is the subject 
of the contract, and should have 
appropriate technical (professional) 
qualifications relevant to the service 
to be provided. 
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I. SPECIFIC COMMITMENTS 
1.  BUSINESS SERVICES 
A.  Professional Services 
 
(a) Legal Services 
 (CPC 861, excluding Chinese 


law practice) 
 
 


(1) None (1) None  
    
(2) None (2) None 
    
(3) Foreign law firms can provide legal 


services only in the form of 
representative offices. 
Representative offices can engage 
in profit-making activities.   
Business scope of foreign 
representative offices is only as 
follows: 
(a) to provide clients with 


consultancy on the legislation 
of the country/region where 
the lawyers of the law firm are 
permitted to engage in 
lawyer's professional work, 
and on international 
conventions and practices; 


(b)  to handle, when entrusted by 
clients or Chinese law firms, 
legal affairs of the 
country/region where the 
lawyers of the law firm are 
permitted to engage in 
lawyer's professional work; 


(c)  to entrust, on behalf of foreign 
clients, Chinese law firms to 
deal with the Chinese legal 
affairs; 


(d)  to enter into contracts to 
maintain long-term  


(3) All representatives shall be resident 
in China no less than six months 
each year.  The representative office 
shall not employ Chinese national 
registered lawyers. 
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  entrustment relations with 
Chinese law firms for legal 
affairs; 


(e)  to provide information on the 
impact of the Chinese legal 
environment. 


Entrustment allows the foreign 
representative office to directly 
instruct lawyers in the entrusted 
Chinese law firm, as agreed 
between both parties. The 
representatives of a foreign law firm 
shall be practitioner lawyers who 
are members of the bar or law 
society in a ASEAN member 
country and have practiced for no 
less than two years outside of 
China. The Chief representative 
shall be a partner or equivalent 
(e.g., member of a law firm of a 
limited liability corporation) of a law 
firm of a ASEAN member country 
and have practiced for no less than 
three years outside of China. 


   


      
(4) Unbound except as indicated in 


horizontal commitments 
(4) Unbound except as indicated in 


horizontal commitments 
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(b)  Accounting, auditing and 
bookkeeping services (CPC 862) 


  


(1) None (1) None - Foreign accounting firms are 
permitted to affiliate with 
Chinese firms and enter into 
contractual agreements with 
their affiliated firms in the 
other WTO Members.  


- Issuance of licenses to those 
foreigners who have passed 
the Chinese national CPA 
examination shall be 
accorded national treatment.  


- Applicants will be informed of 
results in writing no later than 
30 days after submission of 
their applications.  


- Accounting firms providing 
services in CPC 862 can 
engage in taxation and 
management consulting 
services. They will not be 
subject to requirements on 
form of establishment in CPC 
865 and 8630. 


    
(2) None (2) None 
    
(3) Partnerships or incorporated 


accounting firms are limited to 
Certified Public Accountants 
(CPAs) licensed by the Chinese 
authorities 


(3) None 


    
(4) Unbound except as indicted in 


horizontal commitments. 
(4) Unbound except as indicted in 


horizontal commitments. 
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 (c) Taxation services  
 (CPC 8630) 
 


(1) None (1) None  
    
(2) None (2) None 
    
(3) Wholly foreign-owned subsidiaries 


are permitted 
(3) None 


    
(4) Unbound except as indicated in  


horizontal commitments 
(4) Unbound except as indicated in  


horizontal commitments 
    


(d)  Architectural services 
 (CPC 8671) 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 


(1) None for scheme design. 
Co-operation with Chinese 
professional organisations is 
required except scheme design. 


(1) None  


    
(2) None (2) None 
    
(3) 
 
 
 
 
 
 
 
(4) 
 


Wholly foreign-owned enterprises 
are permitted. 
 
 
 
 
 
 
Unbound, except as indicated in 
horizontal commitments. 


(3) 
 
 
 
 
 
 
 
(4) 


Foreign service suppliers shall be 
registered architects/engineers, or 
enterprises engaged in 
architectural/engineering/urban 
planning services, in their home 
country. 
 
Unbound, except as indicated in 
horizontal commitments. 
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(e)  Engineering services 
 (CPC 8672) 
(f) Integrated engineering services 


(CPC 8673) 
 
 
 


(1) 
 
 
 
 
(2) 
 
(3) 
 
 
 
 
 
 
(4) 


None for scheme design. 
Co-operation with Chinese 
professional organisations is 
required except scheme design. 
 
None 
 
Wholly foreign-owned enterprises 
are permitted. 
 
 
 
 
 
Unbound, except as indicated in 
horizontal commitments. 


(1) 
 
 
 
 
(2) 
 
(3) 
 
 
 
 
 
 
(4) 


None 
 
 
 
 
None 
 
Foreign service suppliers shall be 
registered architects/engineers, or 
enterprises engaged in 
architectural/engineering/urban 
planning services, in their home 
country. 
 
Unbound, except as indicated in 
horizontal commitments. 


The contract performance of the 
engineering design enterprises 
established in China by foreign 
service suppliers both in China and in 
its home countries shall be taken into 
account in assessing the qualification 
of the enterprise in China. 


(g)  Urban planning services (except 
general urban planning)  


 (CPC 8674) 
 


(1) 
 
 
 
 
(2) 
 
(3) 
 
 
 
 
 
 
(4) 


None for scheme design. 
Co-operation with Chinese 
professional organisations is 
required except scheme design. 
 
None 
 
Wholly foreign-owned enterprises 
are permitted. 
 
 
 
 
 
Unbound, except as indicated in 
horizontal commitments. 


(1) 
 
 
 
 
(2) 
 
(3) 
 
 
 
 
 
 
(4) 


None 
 
 
 
 
None 
 
Foreign service suppliers shall be 
registered architects/engineers, or 
enterprises engaged in 
architectural/engineering/urban 
planning services, in their home 
country. 
 
Unbound, except as indicated in 
horizontal commitments. 
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(h) Medical and dental services  
 (CPC 9312) 
 


(1) None (1) None  
    
(2) None (2) None 
    
(3) Foreign service suppliers are 


permitted to establish joint venture 
hospitals or clinics with Chinese 
partners with quantitative limitations 
in line with China's needs, with 
foreign majority ownership 
permitted. 


(3) The majority of doctors and medical 
personnel of the joint venture 
hospital and clinics shall be of 
Chinese nationality 


    
(4) Unbound, except as indicated in 


horizontal commitments and as 
follows: Foreign doctors with 
professional certificates issued by 
their home country shall be 
permitted to provide short-term 
medical services in China after they 
obtain licenses from the National 
Health and Family Planning 
Commission. The term of service is 
six months and may extend to one 
year. 


(4) Unbound, except as indicated in 
horizontal commitments. 
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B.  Computer and Related Services 
(Computer and related services 
do not cover the economic 
activity consisting of the 
provision of content services 
which require computer and 
related services as means of 
supply) 


(a) Consultancy services related to 
the installation of computer 
hardware  


 (CPC 841) 


(1) None (1) None  
    
(2) None (2) None 
    
(3) None (3) None 
    
(4) Unbound except as indicated in 


horizontal commitments. 
(4) Qualifications are as follows: 


certified engineers, or personnel 
with Bachelor's degree (or above) 
and three years of experience in 
these fields. 


    


 (b)  Software implementation 
services  


 (CPC 842) 
(c) Data processing services 
 (CPC 843) 
- Input preparation services  


(CPC 8431) 
 


(1) None (1) None  
    
(2) None (2) None 
    
(3) Wholly foreign-owned enterprises 


are permitted. 
(3) None 


    
(4) Unbound except as indicated in 


horizontal commitments. 
(4) Qualifications are as follows: 


certified engineers, or personnel 
with Bachelor's degree (or above) 
and three years of experience in 
these fields. 
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-   Data processing and tabulation 
services  (CPC 8432) 


- Time-sharing services 
 (CPC 8433) 


(1) None (1) None  
    
(2) None (2) None 
    
(3) None (3) None 
    
(4) Unbound except as indicated in 


horizontal commitments. 
(4) Qualifications are as follows: 


certified engineers, or personnel 
with Bachelor's degree (or above) 
and three years of experience in 
these fields. 


    


D. Real Estate Services 
 
(a) Real estate services involving 


own or leased property 
 (CPC 821) 
 


(1) None (1) None  
    
(2) None (2) None 
    
(3) Wholly foreign-owned enterprises 


are allowed. 
(3) None 


    
(4) Unbound except as indicated in  


horizontal commitments 
(4) Unbound except as indicated in  


horizontal commitments 
    


 (b) Real estate services on a fee or 
contract basis 


 (CPC 822) 
 


(1) None (1) None  
    
(2) None (2) None 
    
(3) Wholly foreign-owned enterprises 


are allowed. 
(3) None 


    
(4) Unbound except as indicated in 


horizontal commitments. 
(4) Unbound except as indicated in 


horizontal commitments. 
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F. Other Business Services 
 
(a) Advertising Services  
 (CPC 871) 
 


(1) Only through advertising agents 
registered in China who have the 
right to provide foreign advertising 
services. 


(1) None  


    
(2) Only through advertising agents 


registered in China who have the 
right to provide foreign advertising 
services. 


(2) None 


    
(3) Wholly foreign-owned subsidiaries 


are permitted. 
(3) None 


    
(4) Unbound except as indicated in 


horizontal commitments. 
(4) Unbound except as indicated in 


horizontal commitments. 
    


(b) Market research services 
(CPC 86401, only limited to 
investigation services designed 
to secure information on the 
prospects and performance of an 
organization’s products in the 
market) 


 


(1) Unbound (1) Unbound  
    
(2) Unbound (2) Unbound 
    
(3) Only in the form of joint ventures, 


with foreign majority ownership 
permitted. Economic needs tests 
are required. 


(3) Unbound 


    
(4) Unbound except as indicated in 


horizontal commitments. 
Requirement for a commercial 
presence. 


(4) Unbound except as indicated in 
horizontal commitments. 
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(c) Management Consulting 
services 


 (CPC 865) 
 


(1) None (1) None  
    
(2) None (2) None 
    
(3) Wholly foreign-owned subsidiaries 


are permitted. 
(3) None 


    
(4) Unbound except as indicated in 


horizontal commitments. 
(4) Unbound except as indicated in 


horizontal commitments. 
    


(d) Services related to management 
consulting (only limited to the 
following sub-sector)    


 
-  Project management services 


other than for construction 
(CPC 86601)  


 


(1) None (1) Unbound  
    
(2) None (2) Unbound 
    
(3) Only in the form of joint ventures, 


with foreign majority ownership 
permitted. Economic needs tests 
are required. 


(3) Unbound 


    
(4) Unbound except as indicated in 


horizontal commitments. 
(4) Unbound except as indicated in 


horizontal commitments. 
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(e) Technical testing and analysis 
services  (CPC 8676) and 
freight inspection covered by 
CPC 749, excluding statutory 
inspection services for freight 
inspection services 


 


(1) None (1) None  
    
(2) None (2) None 
    
(3) Foreign services suppliers which 


have been engaged in inspection 
services in their home countries for 
more than three years are 
permitted to establish joint venture 
technical testing, analysis and 
freight inspection companies with 
no less than US$ 350,000 in 
registered capital.  
Wholly foreign-owned subsidiaries 
are permitted.  
 


(3) None 


    
(4) Unbound except as indicated in 


horizontal commitments. 
(4) Unbound except as indicated in 


horizontal commitments. 
    


(f) Services incidental to agriculture, 
forestry, hunting and fishing  


 (CPC 881, 882) 
 
 


(1) None (1) None  
    
(2) None (2) None 
    
(3) Only in the form of joint ventures, 


with foreign majority ownership 
permitted. 


(3) None 


    
(4) Unbound except as indicated in 


horizontal commitments. 
(4) Unbound except as indicated in 


horizontal commitments. 
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(k)  Placement and supply services of 


Personnel 
  (CPC  872, excluding CPC 


87209) 
 
 


(1) Unbound (1) Unbound  
    
(2) Unbound (2) Unbound 
    
(3) Only in the form of joint ventures, 


with foreign majority ownership 
permitted. Economic needs tests 
are required. 


(3) Unbound 


    
(4) Unbound except as indicated in 


horizontal commitments. 
(4) Unbound except as indicated in 


horizontal commitments. 
    


m. Related scientific technical 
consulting services  


 (CPC 8675) 
-  Offshore oil-field services 


geological, geophysical and 
other scientific prospecting 
services 


 (CPC 86751) 
- Sub-surface surveying services 


(CPC 86752) 


(1) None (1) None  
    
(2) None (2) None 
    
(3) Only in the form of petroleum 


exploitation in cooperation with 
Chinese partners 


(3) None 


    
(4) Unbound except as indicated in 


horizontal commitments. 
(4) Unbound except as indicated in 


horizontal commitments. 
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- Onshore oil-field services    (1) None (1) None  
    
(2) None (2) None 
    
(3) Only in the form of petroleum 


exploitation in cooperation with 
China National Petroleum Corp. 
(CNPC) in the designated areas 
approved by the Chinese 
government.   
In order to carry out the petroleum 
contract, the foreign service 
supplier shall establish a branch, 
subsidiary or representative office 
within the territory of the People's 
Republic of China and go through 
registration formalities in 
accordance with the laws.  The 
domiciles of the said offices shall be 
determined through consultation 
with CNPC.   
The foreign service supplier shall 
open its bank account with a bank 
approved by the Chinese authorities 
to engage in foreign exchange 
business within the Chinese 
territory. 


(3) The foreign service supplier shall 
furnish CNPC accurately and 
promptly with the reports on the 
petroleum operations, and shall 
submit to CNPC the data and 
samples as well as various 
technological, economic, accounting 
and administrative reports related to 
petroleum operations.   
CNPC shall have the ownership of 
all of the data records, samples, 
vouchers and other original 
information acquired during the 
implementation of the petroleum 
operations.  The investment of 
foreign service suppliers shall be 
made in US dollars or other hard 
currencies. 


    
(4) Unbound except as indicated in 


horizontal commitments. 
(4) Unbound except as indicated in 


horizontal commitments. 
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(o) Building-cleaning services 
 (CPC 874)  
 


(1) Unbound∗ (1) Unbound∗  
    
(2) None (2) None 
    
(3) Wholly foreign-owned enterprises 


are permitted. 
(3) None 


    
(4) Unbound except as indicated in 


horizontal commitments. 
(4) Unbound except as indicated in 


horizontal commitments. 
    


(p)  Photographic services 
 (CPC 875) 


(1) None (1) None  
    
(2) None (2) None 
    
(3) Only in the form of joint ventures, 


with foreign majority ownership 
permitted. 


(3) None 


    
(4) Unbound except as indicated in 


horizontal commitments. 
(4) Unbound except as indicated in 


horizontal commitments. 
    


 (q) Packaging services  
 (CPC 876) 
 


(1) None (1) None  
    
(2) None (2) None 
    
(3) Wholly foreign-owned subsidiaries 


are permitted. 
(3) None 


    
(4) Unbound except as indicated in 


horizontal commitments. 
(4) Unbound except as indicated in 


horizontal commitments. 
    


                                                      
∗ Unbound due to lack of technical feasibility. 
∗ Unbound due to lack of technical feasibility. 
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(r)  Printing of packaging materials, 
on a fee or contract basis 


 (Only limited to the printing of 
packaging materials) 


 


(1) Unbound (1) Unbound  
    
(2) Unbound (2) Unbound 
    
(3) Wholly foreign-owned enterprises 


are permitted. Economic needs 
tests are required. 


(3) Unbound 


    
(4) Unbound except as indicated in 


horizontal commitments. 
(4) Unbound except as indicated in 


horizontal commitments. 
    


(s) Convention services 
 (CPC 87909) 


(1) None (1) None  
    
(2) None (2) None 
    
(3) Only in the form of joint ventures, 


with foreign majority ownership 
permitted. 


(3) None 


    
(4) Unbound except as indicated in 


horizontal commitments. 
(4) Unbound except as indicated in 


horizontal commitments. 
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 (t)  Translation and interpretation 
services (CPC 87905) 


 


(1) None (1) None  
    
(2) None (2) None 
    
(3) Wholly foreign-owned enterprises 


are permitted. 
(3) None 


    
(4) Unbound except as indicated in 


horizontal commitments. 
(4) Qualifications are as follows: three 


years of experience in translation or 
interpretation and a good command 
of the working language(s). 


    


- Maintenance and repair 
services(CPC 63, 6112 and 
6122) 


-   Maintenance and repair services 
of office machinery and 
equipment including computers 
 (CPC 845 and 886) 


(1) None (1) None  
    


(2) None (2) None 
    


(3) Wholly foreign-owned subsidiaries 
are permitted. 


(3) None 


    


(4) Unbound except as indicated in 
horizontal commitments. 


(4) Unbound except as indicated in 
horizontal commitments. 


    


-     Rental and leasing services (CPC 
831, 832, excluding  CPC 
83202) 


 


(1) None (1) None  
    
(2) None (2) None 
    
(3) Wholly foreign-owned subsidiaries 


are permitted.  Service suppliers will 
have global assets of US$ 5 million. 


(3) None 


    
(4) Unbound except as indicated in 


horizontal commitments. 
(4) Unbound except as indicated in 


horizontal commitments. 
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2. COMMUNICATION SERVICES 


     


B.  Courier Services  
 (CPC 75121, except for those 


specifically reserved to Chinese 
postal authorities by the related 
law at the time of China’s 
accession to WTO on December 
11th 2001) 


 


(1) None (1) None  
    
(2) None (2) None 
    
(3) Wholly foreign-owned subsidiaries 


are permitted. 
(3) None 


    
(4) Unbound except as indicated in 


horizontal commitments. 
(4) Unbound except as indicated in 


horizontal commitments. 
    


Basic Telecommunication 
Services 
- Paging Services 
 


(1) See mode 3 (1) None China undertakes the obligations 
contained in the Reference Paper 
in Annex I attached hereto. 


    
(2) None (2) None 
    
(3) Foreign service suppliers are 


permitted to establish joint venture 
value-added telecommunication 
enterprises, and foreign investment 
in the joint ventures shall be no 
more than 50 per cent. 


(3) None 


    
(4) Unbound except as indicated in 


horizontal commitments. 
(4) Unbound except as indicated in 


horizontal commitments. 
    







CHINA - SCHEDULE OF SPECIFIC COMMITMENTS 
For the 3rd Package of Commitments under ASEAN - China FTA Trade in Services 


 
Modes of supply:  (1)  Cross-border supply (2)  Consumption abroad    (3)  Commercial presence    (4) Presence of natural persons 


Sector or Subsector Sector or Subsector Sector or Subsector Sector or Subsector 
 


25 AC-TIS/SC3/PRC 
 


 


C.  Telecommunication Services3 
 Value-added Services 
 Including the following: 
(h) Electronic mail 
(i) Voice mail 
(j) On-line information and 


database retrieval 
(k) Electronic data interchange 
(l) Enhanced/Value-added facsimile 


services  
 (including store and forward, 


store and retrieve) 
(m) Code and protocol conversion 
(n) On-line information and/or data 


processing (including transaction 
processing) 


 


(1) See mode 3 (1) None China undertakes the obligations 
contained in the Reference Paper 
in Annex I attached hereto. 


    
(2) None (2) None 
    
(3) Foreign service suppliers are 


permitted to establish joint venture 
value-added telecommunication 
enterprises, and foreign investment 
in the joint ventures shall be no 
more than 50 per cent. 


(3) None 


    
(4) Unbound except as indicated in 


horizontal commitments. 
(4) Unbound except as indicated in 


horizontal commitments. 
    


                                                      
3 China's commitments are scheduled in accordance with the following: Notes for Scheduling Basic Telecom Services Commitments (S/GBT/W/2/REV/1) and Market Access Limitations 
on Spectrum Availability (S/GBT/W/3) attached hereto. 
All international telecommunications services shall go through gateways established with the approval of China's telecommunications authorities, which will act as an independent 
regulatory authority in accordance with the principles of paragraph 5 of the Reference Paper. 
Further liberalization of this sector, including with respect to the level of equity participation permitted, will be discussed in the services negotiations during the new round of trade talks. 







CHINA - SCHEDULE OF SPECIFIC COMMITMENTS 
For the 3rd Package of Commitments under ASEAN - China FTA Trade in Services 


 
Modes of supply:  (1)  Cross-border supply (2)  Consumption abroad    (3)  Commercial presence    (4) Presence of natural persons 


Sector or Subsector Sector or Subsector Sector or Subsector Sector or Subsector 
 


26 AC-TIS/SC3/PRC 
 


 


Mobile Voice and Data Services: 
 
- Analogue / Digital / Cellular 


Services 
- Personal Communication 


Services 
 


(1) See mode 3 (1) None  
    
(2) None (2) None 
    
(3) Foreign service suppliers are 


permitted to establish joint ventures 
only, and foreign investment in the 
joint ventures shall be no more than 
49 per cent.   


(3) None 


    
(4) Unbound except as indicated in 


horizontal commitments. 
(4) Unbound except as indicated in 


horizontal commitments. 
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- Domestic Services 
(a) Voice services 
(b) Packet-switched data 


transmission services 
(c) Circuit-switched data 


transmission services 
(f) Facsimile services 
(g) Domestic private leased circuit 


services 
 
- International Services 
(a) Voice services  
(b) Packet-switched data 


transmission services 
(c) Circuit-switched data  


transmission services 
(f) Facsimile services 
(g) International closed user group 


voice and data services (use of 
private leased circuit service is 
permitted) 


 


(1) See mode 3 (1) None  
    
(2) None (2) None 
    
(3) Foreign service suppliers are 


permitted to establish joint ventures 
only, and foreign investment in the 
joint ventures shall be no more than 
49 per cent.   


(3) None 


    
(4) Unbound except as indicated in 


horizontal commitments. 
(4) Unbound except as indicated in 


horizontal commitments. 
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D. Audiovisual Services 
 
- Videos, including entertainment 


software and  
 (CPC 83202), distribution 


services 
- Sound recording distribution 


services 


(1) None (1) None Without prejudice to compliance 
with China's regulations on the 
administration of films, China 
allows the importation of motion 
pictures for theatrical release on a 
revenue-sharing basis and the 
number of such imports shall be 
20 on an annual basis. 


    
(2) None (2) None 
    
(3) Foreign services suppliers are 


permitted to establish contractual 
joint ventures with Chinese partners 
to engage in the distribution of 
audiovisual products, excluding 
motion pictures, without prejudice to 
China's right to examine the content 
of audio and video products (see 
footnote 1). 


(3) None 


    
(4) Unbound except as indicated in 


horizontal commitments. 
(4) Unbound except as indicated in 


horizontal commitments. 
    


- Cinema Theatre Services (1) None (1) None  
    
(2) None (2) None 
    
(3) Foreign services suppliers are 


permitted to construct and/or 
renovate cinema theatres, with 
foreign investment no more than 49 
per cent. 


(3) None 


    
(4) Unbound except as indicated in 


horizontal commitments. 
(4) Unbound except as indicated in 


horizontal commitments. 
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3. CONSTRUCTION AND RELATED ENGINEERING SERVICES 
(CPC 511, 512, 5134, 514, 515, 
516, 517, 5185) 
 


(1) Unbound* (1) Unbound* The contract performance of the 
construction enterprises 
established in China by foreign 
service suppliers both in China 
and in its home countries shall be 
taken into account in assessing 
the qualification of the 
construction enterprise in China. 


    
(2) None (2) None 
    
(3) Wholly foreign-owned enterprises 


are permitted. Wholly foreign-
owned enterprises can only 
undertake the following four types 
of construction projects. 
1. Construction projects wholly 


financed by foreign investment 
and/or grants. 


2. Construction projects financed by 
loans of international financial 
institutions and awarded through 
international tendering according 
to the terms of loans. 


3. Chinese-foreign jointly 
constructed projects with foreign 
investment equal to or more than 
50 per cent; and Chinese-foreign 
jointly constructed projects with 
foreign investment less than 50 
per cent but technically difficult to 
be implemented by Chinese 
construction enterprises alone. 


(3) None 


                                                      
4 Including dredging services relating to infrastructure construction. 
5 Coverage of CPC 518 is limited only to the rental and leasing services of construction and/or demolition machines with operator which are owned and used by foreign construction 
enterprises in their supply of services. 
* Unbound due to lack of technical feasibility. 
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  4. Chinese invested construction 
projects which are difficult to be 
implemented by Chinese 
construction enterprises alone 
can be jointly undertaken by 
Chinese and foreign construction 
enterprises with the approval of 
provincial government 


   


    
(4) Unbound except as indicated in 


horizontal commitments. 
(4) Unbound except as indicated in 


horizontal commitments. 
    


4. DISTRIBUTION SERVICES (as defined in Annex 2) 
A. Commission Agents’ Services  


(excluding salt, tobacco) 
 
B. Wholesale Trade Services6   


(excluding salt, tobacco) 
 


(1) Unbound (1) Unbound Foreign-invested enterprises are 
permitted to distribute their 
products manufactured in China, 
including the products listed in the 
market access or sector or sub-
sector column, and provide 
subordinate services as defined in 
Annex 2. 
Foreign service suppliers are 
permitted to provide the full range 
of related subordinate services, 
including after sales services, as 
defined in Annex 2, for the 
products they distribute. 
 


    
(2) None (2) None 
    
(3) Wholly foreign-owned enterprises 


are permitted. 
(3) None 


    
(4) Unbound except as indicated in 


horizontal commitments. 
(4) Unbound except as indicated in 


horizontal commitments. 
    


 
 


                                                      
6 The restrictions on mode 1 shall not undermine the rights of WTO Members to the right to trade as stipulated in Chapter 5 of China's Protocol of accession to the WTO. 
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C. Retailing Services (excluding 
tobacco). 


 


(1) Unbound except for mail order. (1) Unbound except for mail order. Foreign-invested enterprises may 
distribute their products 
manufactured in China, including 
those excepted products as listed 
in the market access or sector or 
sub-sector column, and provide 
subordinate services as defined in 
Annex 2. 
 
Foreign service suppliers are 
permitted to provide full range of 
related subordinate services, 
including after sales services, as 
defined in Annex 2, for the 
products they distribute. 


    
(2) None (2) None 
    
(3) Wholly foreign-owned enterprises 


are permitted, except for: 
- chain stores which sell products 


of different types and brands 
from multiple suppliers with more 
than 30 outlets. For such chains 
stores with more than 30 outlets, 
foreign majority ownership will 
not be permitted if those chain 
stores distribute any of the 
following products: books, 
newspapers, magazines, 
pharmaceutical products, 
pesticides, mulching films, 
processed oil, chemical fertilizers 
and products listed in Annex 2a 
of the Protocol of China's WTO 
Accession. The foreign chain 
store operators will have the 
freedom of choice of any partner, 
legally established in China 
according to China's laws and 
regulations. 


(3) None 


    
(4) Unbound except as indicated in 


horizontal commitments. 
(4) Unbound except as indicated in 


horizontal commitments. 
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D.  Franchising 
 


(1) None (1) None  
    
(2) None (2) None 
    
(3) None (3) None 
    
(4) Unbound except as indicated in 


horizontal commitments. 
(4) Unbound except as indicated in 


horizontal commitments. 
    


E.  Wholesale or retail trade 
services away from a fixed 
location.   


 


(1) None (1) None  
    
(2) None (2) None 
    
(3) None7 (3) None 
    
(4) Unbound except as indicated in 


horizontal commitments. 
(4) Unbound except as indicated in 


horizontal commitments. 
    


                                                      
7 See paragraph 310 of the Working Party Report on the Accession of China to the WTO. 
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5. EDUCATIONAL SERVICES      
 
A. Primary education services 
 (CPC 921, excluding national 


compulsory education in CPC 
92190) 


B.  Secondary education services 
 (CPC 922, excluding national 


compulsory education in CPC 
92210) 


C.  Higher education services 
 (CPC 923) 
D.  Adult education services  
 (CPC 924, including non-


academic training of beauty 
treatment, spa, and acupuncture) 


E.  Other education services  
 (CPC 929, including non-


academic training in the following 
areas:  
a. English language 
b. cooking  
c. handicraft 


 
 (1) 


 
Unbound 


 
 (1) 


 
Unbound 


 


    
(2) None (2) None 
    
(3) Joint schools will be established, 


with foreign majority ownership 
permitted. 


(3) Unbound 


    
(4) Unbound except as indicated in  


horizontal commitments and the 
following: 
Foreign individual education 
service suppliers may enter into 
China to provide education 
services when invited or employed 
by Chinese schools and other 
education institutions. 
 


(4) Qualifications are as follows: 
- possession of Bachelor's 


degree or above; 
- and an appropriate professional 


title or certificate, with two 
years’ professional 
experiences. 
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6. ENVIRONMENTAL SERVICES 
 (excluding environmental quality monitoring and pollution source inspection) 
A. Sewage Services 


(CPC 9401) 
B. Solid Waste Disposal Services 


(CPC 9402) 
C. Cleaning Services of Exhaust 


Gases 
(CPC 9404) 


D. Noise Abatement Services 
(CPC 9405) 


G. Sanitation Services  
 (CPC 9403) 
E. Nature and Landscape 


Protection Services  
       (CPC 9406) 
F. Other Environmental Protection 


Services 
       (CPC 9409) 
 


(1) Unbound except for environmental 
consultation services. 


(1) None  


    
(2) None (2) None 
    
(3) Wholly foreign-owned enterprises 


are permitted. 
(3) None 


    
(4) Unbound except as indicated in 


horizontal commitments. 
(4) Unbound except as indicated in 


horizontal commitments. 
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7. FINANCIAL SERVICES 
A. All Insurance and Insurance-


Related Services8 
(a) Life, health and  


pension/annuity insurance 
(b) Non-life insurance 
(c) Reinsurance 
(d) Services auxiliary to 


 insurance 
 


(1) Unbound except for :  
(a)  reinsurance; 
(b)  international marine, aviation, 


and transport insurance; and 
(c)  brokerage for large scale 


commercial risks,  international 
marine, aviation, and transport 
insurance,  and reinsurance. 


(1) None  


    
(2) Unbound for brokerage. Other, 


none. 
(2) None 


    
(3) A.  Form of establishment 


 Foreign non-life insurers are 
permitted to establish as a 
branch or as a wholly-owned 
subsidiary, with no form of 
establishment restrictions. 


 
 Foreign life insurers are 


permitted 50 per cent foreign 
ownership in a joint venture 
with the partner of their choice. 


(3) None, except for: 
-    Foreign insurance institutions 


shall not engage in the statutory 
insurance business.  


    


                                                      
8 Any further authorization provided to foreign insurers after accession under more favorable conditions than those contained in this schedule (including the extension of grandfathered 
investments through branching, sub-branching or any other legal form), will be made available to other foreign service suppliers which so requested. 
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   The joint venture partners can 
freely agree the terms of their 
engagement, provided they 
remain within the limits of the 
commitments contained in this 
schedule. 
 


 For brokerage for insurance of 
large scale commercial risks 
and brokerage for reinsurance 
and brokerage for international 
marine, 


 aviation, and transport 
insurance and reinsurance: 
wholly foreign owned 
subsidiary is permitted. For 
other brokerage services: 
Unbound.  


 
 Internal branching for an 


insurance firm is permitted. 
 


B. Business Scope 
 Foreign non-life insurers are 


permitted to provide "master 
policy" insurance/insurance of 
large scale commercial risks, 
which has no geographic 
restrictions. In accordance with 
national treatment, foreign 
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   insurance brokers are 
permitted to provide "Master 
policy" no later than Chinese 
brokers, under conditions no 
less favourable. 


 Foreign non-life insurers are 
permitted to provide the full 
range of non-life insurance 
services to both foreign and 
domestic clients. 


 
 Foreign insurers are permitted 


to provide health insurance, 
individual/group insurance and 
pension/annuities insurance to 
foreigners and Chinese. 


 
 Foreign insurers are permitted 


to provide reinsurance services 
for life and non-life insurance 
as a branch, joint venture, or 
wholly foreign-owned 
subsidiary, without geographic 
or quantitative restrictions on 
the number of licenses issued. 
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  C. Licenses 
 Licenses are issued with no 


economic needs test or 
quantitative limits on licenses. 
Qualifications for establishing a 
foreign insurance institution are 
as follows: 


-  the investor shall be a foreign 
insurance company with more 
than 30 years of establishment 
experience in a WTO member; 


- it shall have a representative 
office for two consecutive 
years in China; 


- it shall have total assets of 
more than US $5 billion at the 
end of the year prior to 
application, except for 
insurance brokers.  


 Insurance brokers shall have 
total assets of more than 
US$ 200 million. 


 


   


    
(4) Unbound except as indicated in 


horizontal commitments. 
(4) Unbound except as indicated in 


horizontal commitments. 
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B. Banking and Other Financial 
Services 


 (excluding insurance and 
securities) 


 
 Banking services as listed 


below: 
 
(a) Acceptance of deposits and 


other repayable funds from the 
public; 


(b) Lending of all types, including 
consumer credit, mortgage 
credit, factoring and financing of 
commercial transaction; 


(c) Financial leasing; 
 
(d) All payment and money 


transmission services, including 
credit, charge and debit cards, 
travellers cheques and bankers 
drafts(including import and 
export settlement); 


(e) Guarantees and commitments; 
(f) Trading for own account or for 


account of customers: foreign 
exchange. 


 
 


(1) Unbound except for the following: 
- Provision and transfer of financial 


information, and financial data 
processing and related software by 
suppliers of other financial services; 


- Advisory, intermediation and other 
auxiliary financial services on all 
activities listed in subparagraphs (a) 
through (k), including credit 
reference and analysis, investment 
and portfolio research and advice, 
advice on acquisitions and on 
corporate restructuring and strategy. 


(2) None 
(3) A. Geographic coverage  
 For foreign currency business, there 


will be no geographic restriction. For 
local currency business, foreign 
services suppliers may provide 
business in following cities: 
Shanghai, Shenzhen, Tianjin, 
Dalian, Guangzhou, Zhuhai, 
Qingdao, Nanjing, Wuhan, Jinan, 
Fuzhou, Chengdu, Chongqing 
Kunming, Beijing, Xiamen, Shantou, 
Ningbo, Shenyang and Xi'an. Within 
five years after accession, all 
geographic restrictions will be 
removed. 
B. Clients 


 For foreign currency business, 
foreign financial institutions are 
permitted to provide services in 
China without restriction as to 
clients.  


(1) None 
 
 
 
 
 
 
 
 
 
 
 
 
(2) None 
(3) Except for geographic restrictions 


and client limitations on local 
currency business (listed in the 
market access column), foreign 
financial institution may do business, 
without restrictions or need for case-
by-case approval, with foreign 
invested enterprises, non-Chinese 
natural persons, Chinese natural 
persons and Chinese enterprises.  
Otherwise, none. 


 
 
 
 
 
 
 
 
 


For financial leasing services, 
foreign financial leasing 
corporations are permitted to 
provide financial leasing service 
at the same time as domestic 
corporations. 
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 For local currency business, foreign 
financial institutions are permitted to 
provide services to Chinese 
enterprises. Foreign financial 
institutions are permitted to provide 
services to all Chinese clients. 
Foreign financial institutions licensed 
for local currency business in one 
region of China may service clients 
in any other region that has been 
opened for such business. 


 
C. Licensing 


 Criteria for authorization to deal in 
China's financial services sector are 
solely prudential (i.e., contain no 
economic needs test or quantitative 
limits on licenses). Existing non-
prudential measures restricting 
ownership, operation, and juridical 
form of foreign financial institutions, 
including on internal branching and 
licenses are eliminated.  


 
 Foreign financial institutions who 


meet the following condition are 
permitted to establish a subsidiary of 
a foreign bank or a foreign finance 
company in China: 


- total assets of more than US $10 
billion at the end of the year prior to 
filing the application.  


 
 Foreign financial institutions who 


meet the following condition are 
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permitted to establish a branch of a 
foreign bank in China: 


- total assets of more than US $20 
billion at the end of the year prior to 
filing the application. 
 
Foreign financial institutions who 
meet the following condition are 
permitted to establish a Chinese-
foreign joint bank or a Chinese-
foreign joint finance company in 
China: 


- total assets of more than US $10 
billion at the end of the year prior to 
filing the application.  


 
 Qualifications for foreign financial 


institutions to engage in local 
currency business are as follows: 


- three years business operation in 
China and being profitable for two 
consecutive years prior to the 
application, otherwise, none.  


 
(4) Unbound except as indicated in 


horizontal commitments. 


 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
(4) Unbound except as indicated in 


horizontal commitments. 
 


- Motor vehicle financing by non-
bank financial institutions 


(1) Unbound except for the following: 
- Provision and transfer of 


financial information, and 
financial data processing and 
related software by suppliers of 
other financial services; 


- Advisory, intermediation and 
other auxiliary financial services 
on all activities listed in  


(1) Unbound  
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 subparagraphs (a) through (k), 
including credit reference and 
analysis, investment and 
portfolio research and advice, 
advice on acquisitions and on 
corporate restructuring and 
strategy. 


  


    
(2) None (2) None 
    
(3) None (3) None 
    
(4) Unbound except as indicated in 


horizontal commitments. 
(4) Unbound except as indicated in 


horizontal commitments. 
    


- Other financial services as listed 
below: 


(k) Provision and transfer of financial 
information, and financial data 
processing and related software 
by supplier of other financial 
services; 


(l) Advisory, intermediation and 
other auxiliary financial services 
on all activities listed in 
subparagraphs (a) through (k), 
including credit reference and 
analysis, investment and portfolio 
research and advice, advice on 
acquisitions and on corporate 
restructuring and strategy. 


 


(1) None (1) None  
    
(2) None (2) None 
    
(3) None. Criteria for authorization to 


deal in China's financial services 
sector are solely prudential (i.e., 
contain no economic needs test or 
quantitative limits on licenses). 
Branches of foreign institutions are 
permitted. 


(3) None 


    
(4) Unbound except as indicated in 


horizontal commitments. 
(4) Unbound except as indicated in 


horizontal commitments. 
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- Securities 
 
 


(1) Unbound except for the following: 
- (a) Foreign securities institutions 


may engage directly  (without 
Chinese intermediary) in B share 
business 


  (b) Foreign service suppliers 
which meet the requirement of 
China’s relevant laws and 
regulations are permitted to 
provide the following services 
to Chinese Qualified Domestic 
Institutional Investors (QDII):  
- Trading for  account of  


QDII;  
- Providing securities trading 


advice or  portfolio management;  
-  Providing custody   for  


overseas assets of  QDII. 


(1) None  


    
(2) None (2) None 
    
(3) (a) Unbound, except for the 


following: 
- Representative offices in 


China of foreign securities 
institutions may become 
Special Members of all 
Chinese stock exchanges. 


- Foreign service suppliers are 
permitted to establish joint 
ventures with foreign 
investment up to 49 per cent to 
conduct domestic securities 
investment fund management 
business. 


(3) None 
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(4) 


Foreign securities institutions 
are permitted to establish joint 
ventures, with foreign minority 
ownership not exceeding 1/3, 
to engage (without Chinese 
intermediary) in underwriting A 
shares and in underwriting and 
trading of B and H shares as 
well as government and 
corporate debts, launching of 
funds. 


(b)  Criteria for authorization to 
deal in China's financial 
industry are solely prudential 
(i.e., contain no economic 
needs test or quantitative limits 
on licenses). 


 
Unbound except as indicated in 
horizontal commitments. 


 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
(4) 


 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
Unbound except as indicated in 
horizontal commitments. 
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9. TOURISM AND TRAVEL RELATED SERVICES 
A.  Hotels (including apartment 


buildings) and Restaurants 
 (CPC 641-643) 


(1) None (1) None  
    
(2) None (2) None 
    
(3) Foreign services suppliers may 


construct, renovate and operate 
hotel and restaurant establishments 
in China. Wholly foreign-owned 
subsidiaries are permitted. 


(3) None 


    
(4) Unbound, except as indicated in  


horizontal commitments and as 
follows: 
- Foreign managers, specialists 


including chefs and senior 
executives who have signed 
contracts with joint venture 
hotels and restaurants in China 
are permitted to provide 
services in China. 


(4) Unbound, except as indicated in 
horizontal commitments. 


    
B. Travel Agency and Tour 


Operator 
 (CPC 7471)  
 


(1) None (1) None  
    
(2) None (2) None 
    
(3) 
 
 
 
 
 
 
 
(4)    


None 
 
 
 
 
 
 
 
Unbound except as indicated in 
horizontal commitments. 


(3) 
 
 
 
 
 
 
 
(4) 


None except that joint ventures or 
wholly Foreign-owned travel 
agencies and tour operators are not 
permitted to engage in the activities 
of Chinese travelling abroad and to 
Hong Kong China, Macao China and 
Chinese Taipei. 
 
Unbound except as indicated in 
horizontal commitments. 
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10. RECREATIONAL, CULTURAL AND SPORTING SERVICES (other than audiovisual services) 
D. Sporting and other recreational 
services 
 (Only limited to CPC 96411, 96412, 


96413, including training of 
badminton, excluding golf) 


(1)   None (1) None  
    
(2) None (2) None 
    
(3) None (3) None 
    
(4) Unbound except as indicated in 


horizontal commitments. 
(4) Unbound except as indicated in 


horizontal commitments. 
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11. TRANSPORT SERVICES 
A. Maritime Transport Services 
- International transport (freight 


and passengers) 
 (CPC 7211 and 7212 less 


cabotage transport services) 


(1) (a) Liner shipping (including 
passenger transportation): 
None 


(b) Bulk, tramp and other 
international shipping 
(including passenger 
transportation):  None 


 


(1) None The following services at the port 
are made available to 
international maritime transport 
suppliers on reasonable and non-
discriminatory terms and 
conditions: 
1. Pilotage 
2. Towing and tug assistance 
3. Provisioning, fuelling and 


watering 
4. Garbage collecting and 


ballast waste disposal 
5. Port Captain's services 
6. Navigation aids 
7. Shore-based operational 


services essential to ship 
operations, including 
communications, water and 
electrical supplies 


8. Emergency repair facilities 
9. Anchorage, berth and 


berthing services. 


    
(2) None (2) None 
    
(3) (a)  Establishment of registered 


companies for the purpose of 
operating a fleet under the 
national flag of the People's 
Republic of China: 


- Foreign service suppliers are 
permitted to establish joint 
venture shipping companies. 


- Foreign investment shall not 
exceed 49 per cent of the total 
registered capital of the joint 
venture. 


- The chairman of board of 
directors and the general 
manager of the joint venture 
shall be appointed by the 
Chinese side.  


(b)  Other forms of commercial 
presence for the supply of 
international maritime transport 
services: Unbound 


(3) (a) None 
(b) Unbound 
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 (4) (a) Ship's crew: Unbound except 
as indicated in  horizontal 
commitments. 


(b) Key personnel employed by 
Commercial Presence as 
defined under mode (3) (b) 
above: Unbound except as 
indicated in  horizontal 
commitments. 


(4) (a) Unbound except as indicated in  
horizontal commitments. 


 
(b) Unbound except as indicated in  


horizontal commitments. 


 


    
H. Auxiliary Services 
(a) Maritime cargo-handling services 
 (CPC 741) 
(c) Customs clearance services for 


maritime transport 


(1) Unbound* (1) Unbound*  
    
(2) None (2) None 
    
(3) Only in the form of joint ventures, 


with foreign majority ownership 
permitted. 


(3) None 


    
(4) Unbound except as indicated in 


horizontal commitments. 
(4) Unbound except as indicated in 


horizontal commitments. 
    


(d) Container station and depot 
services 


(1) Unbound* (1) Unbound*  
    
(2) None (2) None 
    
(3) Only in forms of joint ventures, with 


foreign majority ownership 
permitted. 


(3) None 


    
(4) Unbound except as indicated in 


horizontal commitments. 
(4) Unbound except as indicated in 


horizontal commitments. 
    


                                                      
* Unbound due to lack of technical feasibility. 
* Unbound due to lack of technical feasibility. 
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 (e) Maritime agency services (1) None (1) None  
    
(2) None (2) None 
    
(3) Only in forms of joint ventures, with 


foreign equity share no more than 
49 per cent. 


(3) None 


    
(4) Unbound except as indicated in 


horizontal commitments. 
(4) Unbound except as indicated in 


horizontal commitments. 
    


B. Internal Waterways Transport 
(b) Freight transport 
 (CPC 7222) 
 


(1) Only international shipping in ports 
open to foreign vessels shall be 
permitted. 


(1) Limitations as indicated under 
market access column 


 


    
(2) None (2) None 
    
(3) Unbound (3) Unbound 
    
(4) Unbound except as indicated in 


horizontal commitments. 
(4) Unbound except as indicated in 


horizontal commitments. 
    


C. Air Transport Services 
(d) Aircraft repair and maintenance 


services 
 (CPC 8868) 
 


(1) Unbound* (1) Unbound*  
    
(2) None (2) None 
    
(3) Foreign service suppliers are 


permitted to establish joint venture 
aircraft repair and maintenance 
enterprises in China.  The Chinese 
side shall hold controlling shares or 
be in a dominant position in the joint 
ventures. 


(3) The joint ventures have the 
obligation to undertake business in 
the international market. 


    
(4) Unbound except as indicated in 


horizontal commitments. 
(4) Unbound except as indicated in 


horizontal commitments. 
    


                                                      
* Unbound due to lack of technical feasibility. 
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- Computer Reservation System 
(CRS) services 


 


(1) (a) Foreign computer reservation 
systems may provide services 
to Chinese aviation enterprises 
and aviation agents by 
connecting through a Chinese 
computer reservation system. 


(b)  Foreign Computer Reservation 
System may provide services 
to representative offices and 
sales offices established in the 
destination cities in China by 
foreign aviation enterprises 
which have the right to engage 
in business according to the 
bilateral aviation agreements. 


(c)  Direct access to and use of 
foreign computer reservation 
systems by aviation agents are 
subject to approval of the General 
Administration of Civil Aviation of 
China (CAAC). 


(1) (1) None  


    
(2) None (2) None 
    
(3) Foreign service suppliers are 


permitted to establish joint venture 
enterprises with Chinese Computer 
Reservation System in China.  The 
Chinese side shall hold controlling 
shares or be in a dominant position 
in the joint ventures. Licenses for 
the establishment of joint ventures 
are subject to economic needs test. 


(3) Unbound 


    
(4) Unbound except as indicated in 


horizontal commitments. 
(4) Unbound except as indicated in 


horizontal commitments. 
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E. Rail Transport Services 
 
F. Road Transport Services 
- Freight transportation by rail 
 (CPC 7112) 
- Freight transportation by road in 


trucks or cars  
 (CPC 7123) 
 


(1) None (1) None  
    
(2) None (2) None 
    
(3) Wholly foreign-owned subsidiaries 


are permitted. 
(3) None 


    
(4) Unbound except as indicated in 


horizontal commitments. 
(4) Unbound except as indicated in 


horizontal commitments. 
    


Passenger Transportation 
-  Urban and suburban regular 


transportation (CPC 71211)  
-  Urban and suburban special 


transportation (CPC 71212) 
-  Interurban regular transportation 


(CPC 71213) 
-  Interurban special transportation 


(CPC 71214) 


(1) Unbound (1) Unbound  
    
(2) Unbound (2) Unbound 
    
(3) Only in the form of joint ventures, 


with foreign investment not to 
exceed 49 per cent. Economic 
needs tests are required. 


(3) None 


    
(4) Unbound except as indicated in 


horizontal commitments. 
(4) Unbound except as indicated in 


horizontal commitments. 
    


H. Services Auxiliary to all Modes of 
Transport 


- Storage and warehousing 
services (CPC 742) 


 


(1) Unbound (1) Unbound  
    
(2) None (2) None 
    
(3) Wholly foreign-owned subsidiaries 


are permitted. 
(3) None 


    
(4) Unbound except as indicated in 


horizontal commitments. 
(4) Unbound except as indicated in 


horizontal commitments. 
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- Freight forwarding agency 
services 
(CPC 748 and 749 excluding 
freight inspection) 


 
 


(1) None (1) None  
    
(2) None (2) None 
    
(3) Foreign freight forwarding agencies 


which have at least three 
consecutive years experience are 
permitted to set up freight 
forwarding agency joint ventures in 
China, with wholly foreign-owned 
subsidiaries permitted.  
Operation term of the joint ventures 
shall not exceed 20 years.  
After one year operating in China, 
the joint venture can set up 
branches. 
A foreign freight forwarding agency 
may set up a second joint venture 
after its first joint venture has been 
in operation for two years. 


(3) None 


    
(4) Unbound except as indicated in 


horizontal commitments. 
(4) Unbound except as indicated in 


horizontal commitments. 
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Appendix 1 
 


Reference Paper 
 
Scope 
 
 The following are definitions and principles on the regulatory framework for the basic 
telecommunications services.   
 
Definitions 
 
 Users mean service consumers and service suppliers.   
 
 Essential facilities mean facilities of a public telecommunications transport network or service 
that: 


(a) are exclusively or predominantly provided by a single or limited number of suppliers;  
and 


(b) cannot feasibly be economically or technically substituted in order to provide a 
service. 


 
 A major supplier is a supplier which has the ability to materially affect the terms of 
participation (having regard to price and supply) in the relevant market for basic telecommunications 
services as a result of: 
 (a) control over essential facilities;  or 
 (b) use of its position in the market. 
 
1. Competitive safeguards 
 
1.1 Prevention of anti-competitive practices in telecommunications 
 
 Appropriate measures shall be maintained for the purpose of preventing suppliers who, alone 
or together, are a major supplier from engaging in or continuing anti-competitive practices. 
 
1.2 Safeguards 
 
 The anti-competitive practices referred to above shall include in particular: 


(a) engaging in anti-competitive cross-subsidization;   
 (b) using information obtained from competitors with anti-competitive results;  and 


(c) not making available to other services suppliers on a timely basis technical 
information about essential facilities and commercially relevant information which are 
necessary for them to provide services. 


 
2. Interconnection 
 
2.1 This section applies to linking with suppliers providing public telecommunications transport 
networks or services in order to allow the users of one supplier to communicate with users of another 
supplier and  to access services provided by another supplier, where specific commitments are 
undertaken. 
 
2.2 Interconnection to be ensured 
 
 Interconnection with a major supplier will be ensured at any technically feasible point in the 
network.  Such interconnection is provided. 


(a) under non-discriminatory terms, conditions (including technical standards and 
specifications) and rates and of a quality no less favourable than that provided for its 
own like services or for like services of non-affiliated service suppliers or for its 
subsidiaries or other affiliates; 


(b) in a timely fashion, on terms, conditions (including technical standards and 
specifications) and cost-oriented rates that are transparent, reasonable, having 
regard to economic feasibility, and sufficiently unbundled so that the supplier need 
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not pay for network components or facilities that it does not require for the service to 
be provided;  and 


(c) upon request, at points in addition to the network termination points offered to the 
majority of users, subject to charges that reflect the cost of construction of necessary 
additional facilities. 


 
2.3 Public availability of the procedures for interconnection negotiations 
 
 The procedures applicable for interconnection to a major supplier will be made publicly 
available. 
 
2.4 Transparency of interconnection arrangements 
 
 It is ensured that a major supplier will make publicly available either its interconnection 
agreements or a reference interconnection offer. 
 
2.5 Interconnection:  dispute settlement 
 
 A service supplier requesting interconnection with a major supplier will have recourse, either: 
 (a) at any time; or 
 (b) after a reasonable period of time which has been made publicly known 
 
to an independent domestic body, which may be a regulatory body as referred to in paragraph 5 
below, to resolve disputes regarding appropriate terms, conditions and rates for interconnection within 
a reasonable period of time, to the extent that these have not been established previously. 
 
3. Universal service 
 
 Any Member has the right to define the kind of universal service obligation it wishes to 
maintain.  Such obligations will not be regarded as anti-competitive per se, provided they are 
administered in a transparent, non-discriminatory and competitively neutral manner and are not more 
burdensome than necessary for the kind of universal service defined by the Member.      
 
4. Public availability of licensing criteria 
 
 Where a licence is required, the following will be made publicly available: 
 


(a) all the licensing criteria and the period of time normally required to reach a decision 
concerning an application for a licence;  and 


(b) the terms and conditions of  individual licences. 
 
 The reasons for the denial of a licence will be made known to the applicant upon request. 
 
5. Independent regulators 
 
 The regulatory body is separate from, and not accountable to, any supplier of basic 
telecommunications services. The decisions of and the procedures used by regulators shall be 
impartial with respect to all market participants. 
 
6. Allocation and use of scarce resources 
 
 Any procedures for the allocation and use of scarce resources, including frequencies, 
numbers and rights of way, will be carried out in an objective, timely, transparent and non-
discriminatory manner. The current state of allocated frequency bands will be made publicly available, 
but detailed identification of frequencies allocated for specific government uses is not required. 
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WORLD TRADE S/GBT/W/2/Rev.1 
  16 January 1997 


ORGANIZATION  
  (97-0173)  
 
Group on Basic Telecommunications 
 
 
 


Note by the Chairman 
 


Revision 
 
 It has been suggested by a number of delegations that it might be helpful to produce a brief and 
simple note on assumptions applicable to the scheduling of commitments in basic telecoms.  The 
purpose of the attached note is to assist delegations in ensuring the transparency of their commitments 
and to promote a better understanding of the meaning of commitments.  This note is not intended to 
have or acquire any binding legal status. 
 
 


NOTES FOR SCHEDULING BASIC TELECOM SERVICES COMMITMENTS 
 
 
1. Unless otherwise noted in the sector column, any basic telecom service listed in the sector 
column: 
 
 (a) encompasses local, long distance and international services for public and non-public 


use; 
 
 (b) may be provided on a facilities-basis or by resale;  and 
  
 (c) may be provided through any means of technology (e.g., cable9, wireless, satellites). 
 
2. Subsector (g) --private leased circuit services -- involves the ability of service suppliers to sell or 
lease any type of network capacity for the supply of services listed in any other basic telecom service 
subsector unless otherwise noted in the sector column.  This would include capacity via cable, satellite 
and wireless network. 
 
3. In view of points 1 and 2 above, it should not be necessary to list cellular or mobile services as a 
separate subsector. However,  a number of Members have done so, and a number of offers have 
commitments only in these subsectors.  Therefore, in order to avoid extensive changes in schedules, it 
would seem appropriate for Members to maintain separate entries for these subsectors. 


                                                      
  9 Including all types of cable. 
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WORLD TRADE S/GBT/W/2/Rev.1 
  16 January 1997 


ORGANIZATION  
  (97-0173)  
 
  Original:  English 
Group on Basic Telecommunications 


 
 


CHAIRMAN'S NOTE 
 


Market Access Limitations on Spectrum Availability 
 


 
 Many Members have entries in the market access column of their schedules indicating that 
commitments are "subject to availability of spectrum/frequency" or similar wording.  In light of the 
physical nature of spectrum and the constraints inherent in its use, it is understandable that Members 
may have sought to rely on these words to adequately protect legitimate spectrum management policies.  
There is, however, doubt that words such as "subject to availability of spectrum/frequency" as listed in 
the market access column of many Members' schedules achieve that objective. 
 
 Spectrum/frequency management is not, per se, a measure which needs to be listed under 
Article XVI.  Furthermore under the GATS each Member has the right to exercise spectrum/frequency 
management, which may affect the number of service suppliers, provided that this is done in 
accordance with Article VI and other relevant provisions of the GATS.  This includes the ability to 
allocate frequency bands taking into account existing and future needs.  Also, Members which have 
made additional commitment in line with the Reference Paper on regulatory principles are bound by its 
paragraph 6. 
 
 Therefore, words such as "subject to availability of spectrum/frequency" are unnecessary and 
should be deleted from Members' schedules. 
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Appendix 2 
 


Distribution Services 
 
 Distribution trade services are comprised of four main sub-sectors: 
 


− commission agents services; 
− wholesaling; 
− retailing; and 
− franchising. 
 


 The principal services rendered in each subsector can be characterized as reselling 
merchandise, accompanied by a variety of related subordinated services, including inventory 
management; assembly, sorting and grading of bulk lots; breaking bulk lots and redistributing into 
smaller lots; delivery services; refrigeration, storage, warehousing and garage services; sales 
promotion, marketing and advertising, installation and after sales services including maintenance and 
repair and training services. Distribution services are generally covered by CPC 61, 62, 63 and 8929. 
 
 Commission Agents' Services consist of sales on a fee or contract basis by an agent, broker 
or auctioneer or other wholesalers of goods/merchandise and related subordinated services. 
 
 Wholesaling consist of the sale of goods/merchandise to retailers to industrial, commercial, 
institutional, or other professional business users, or to other wholesalers and related subordinated 
services. 
 
 Retailing services consist of the sale of goods/merchandise for personal or household 
consumption either from a fixed location (e.g., store, kiosk, etc.) or away from a fixed location and 
related subordinated services.  
 
 Franchising services consist of the sale of the use of a product, trade name or particular 
business format system in exchange for fees or royalties. Product and trade name franchising 
involves the use of a trade name in exchange for fees or royalties and may include an obligation for 
exclusive sale of trade name products. Business format franchising involves the use of an entire 
business concept in exchange for fees and royalties, and may include the use of a trade name, 
business plan, and training materials and related subordinated services. 
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Appendix 3 
 


Insurance: Definition of "Master Policy" 
 
 Master policy is the policy that provides blanket coverage for the same legal person's property 
and liabilities located in different places. Master policy may only be issued by the business 
department of an insurer's head office or that of its authorized province-level branch offices. Other 
branches are not allowed to issue master policy. 
 
 Master policy business with the state key construction projects as its subject-matter insured.  
If investors on the state key construction projects (i.e., projects that are so listed and annually 
announced by the State Development and Planning Commission) meet either of the following 
requirements, they may purchase master policy from insurers that are located in the same place as 
the investors' legal persons do. 
 
 The investment on the subject-matter insured is all from China (including the reinvestment 
from the foreign-invested enterprises in China), and the sum of investment of the investor accounts for 
over 15 per cent of the total investment. 
 
 The investment is partially from abroad, and partially from China (including the reinvestment 
from the foreign-invested enterprises in China), and the sum of investment of the Chinese investor 
accounts for over 15 per cent for the total domestic investment. 
 
 For those projects that draw investment all from abroad, every insurer may provide coverage 
in the form of master policies. 
 
 Master policy covering different subjects-matter insured of the same legal person.  For those 
subjects-matter insured located in different places and owned by the same legal person (excluding 
financial, railway, and post and telecommunications industries and enterprises), master policy may be 
issued on the basis of either of the following conditions. 
 
 For the sake of payment of premium tax, insurance companies incorporated where the legal 
person or accounting unit of the insurance applicant is located are allowed to issue master policy. 
 
 If over 50 per cent of insurance amount of the subject-matter insured is from a larger or 
medium sized city, then insurers in that city are allowed to issue master policy, no matter whether the 
insurance applicant's legal person or accounting unit is located in the city. 
 
 Motor insurance, credit insurance, employer liabilities insurance, statutory insurance, and 
other insurance business excluded by the CIRC can not be underwritten or co-insured by insurers 
located other than where the subject-insured are located, or covered under a master policy.  
 
 


__________ 
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THE DECLARATION ON THE ELIMINATION 
OF VIOLENCE AGAINST WOMEN AND ELIMINATION


OF VIOLENCE AGAINST CHILDREN IN ASEAN


WE, the Heads of State/Government of the Member States of the
Association of Southeast Asian Nations (hereinafter referred to as
“ASEAN”), namely Brunei Darussalam, the Kingdom of Cambodia,
the Republic of Indonesia, the Lao People’s Democratic Republic,
Malaysia, the Republic of the Union of Myanmar, the Republic of the
Philippines, the Republic of Singapore, the Kingdom of Thailand
and the Socialist Republic of Viet Nam, on the occasion of the 23rd


ASEAN Summit;


UPHOLDING the goals, purposes and principles of ASEAN
as enshrined in the ASEAN Charter and Cha-am Hua Hin
Declaration on the Roadmap for the ASEAN Community (2009-2015);


REAFFIRMING the goals and commitments of ASEAN to eliminating
violence against women and monitor their progress as reflected in
the Declaration on the Elimination of Violence Against Women in
the ASEAN Region adopted at the 37th ASEAN Ministerial Meeting
(AMM) on 30 June 2004;


FURTHER REAFFIRMING the importance and general principles of
the ASEAN Human Rights Declaration (AHRD) and the Phnom Penh
Statement on the Adoption of the AHRD adopted at the 21th


ASEAN Summit on 18 November 2012; and the 
commitments of ASEAN as reflected in the ASEAN Leaders’ Joint
Statement in Enhancing Cooperation Against Trafficking in Persons
in Southeast Asia adopted at the 18th ASEAN Summit on 8 May
2011; the Ha Noi Declaration on the Enhancement of Welfare and


i







Development of ASEAN Women and Children adopted at the 17th


ASEAN Summit on 28 October 2010; the ASEAN Declaration
Against Trafficking in Persons Particularly Women and Children
adopted at the 10th ASEAN Summit on 29 November 2004; the
Declaration on the Commitments for Children in ASEAN adopted
at the 4th Meeting of the ASEAN Ministers Responsible for Social 
Welfare (AMRSW) on 2 August 2001; the Resolution on the
ASEAN Plan of Action for Children adopted at the 3rd AMRSW
Meeting on 2 December 1993; and the Declaration on the
Advancement of Women in the ASEAN Region adopted at the 21st


AMM on 5 July 1988;


ACKNOWLEDGING the commitments of individual ASEAN Member
States to the Convention on the Elimination of All Forms of
Discrimination Against Women (CEDAW) and the Convention on the
Rights of the Child (CRC) that have been ratified by all ASEAN
Member States; the Declaration on the Elimination of Violence
Against Women (Vienna Declaration); the Beijing Declaration and
Platform for Action (BPFA), BPFA+5 Outcome Document; the
World Declaration on the Survival, Protection  and Development
of Children and Plan of Action for Child Survival, Protection and
Development; A World Fit For Children Declaration; and the
Millennium Development Goals (MDGs);


RECALLING resolutions relating to the elimination of violence 
against women and children of the United Nations General
Assembly, the Human Rights Council and the United Nations
Security Council Resolutions 1325 (2000), 1820 (2008), 1888
(2009), and 1889 (2009) on Women, Peace and Security;


WELCOMING the adoption of the Terms of Reference and Work
Plan (2012-2016) of the ASEAN Commission on the Promotion and
Protection of the Rights of Women and Children (ACWC) to
promote and protect the human rights and fundamental freedoms
of women and children in ASEAN taking into consideration the
regional and national contexts bearing in mind the different historical,
political, socio-cultural, religious, legal and economic backgrounds in
the region;
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RECOGNISING that ASEAN Member States shall take all
appropriate measures to promote and protect human rights and
fundamental freedom and to modify the social and cultural
patterns of conduct of men and women, with a view to achieving the
elimination of prejudices and customary and all other practices which
are based on the idea of inferiority or the superiority of either of the
sexes or on stereotyped roles for men and women;


ACKNOWLEDGING the importance of intensifying efforts of ASEAN
Member States to promote the rights of women and children, as well
as to prevent and protect them from and respond to all forms of
violence, abuse and exploitation of women and children particularly
for those who are in vulnerable situations, including domestic
violence, women and children who are sexually exploited, women
and children with disabilities, women and children living with and
affected by HIV and AIDS, women and children in conflict with laws,
cyber pornography and cyber prostitution, trafficking in women
and children, women and  children in  disasters, women and
children in armed conflict, women and children in refugee camps,
women and children on the move, stateless women and children,
migrant women and children, women and children belonging to 
ethnic and/or indigenous groups, children in early marriage, physical
abuse of children, bullying, discrimination against women and
children in mass and social media, and others;


RECOGNISING that violence against women and violence against
children occur irrespective of the stages of the life cycle, whether at
home, in school, in the workplace, in public or private spaces
(including cyber space) as a result of gender bias, discriminatory
and harmful traditional practices and must be eliminated as they
impair human rights and fundamental freedoms of women and
children;


EMPHASISING that the rights of children to special protection
and care are different than those of women, given that parents
have the responsibilities in the upbringing and development of their
children and to protect them from violence, abuse, maltreatment and
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exploitation, and the obligations of state parties to assist parents in
these efforts;


DO HEREBY DECLARE THAT:


ASEAN Member States, individually and/or collectively, express
common resolve to eliminate violence against women and violence
against children in the region through the following measures:


1. Strengthen and, where necessary, enact or amend national
legislations for the elimination of violence against women and
violence against children, and   to enhance the protection,
services, rehabilitation, education and training, recovery and
reintegration of victims/survivors;


2.   Integrate legislations, policies and measures to prevent and
eliminate violence against women and violence against children
and to protect and assist the victims/survivors in the national
development plans and programmes with time- bound targets,
adequate resources, and gender responsive planning and 
budgeting;


3. Strengthen a holistic, multi-disciplinary approach to promote
the rights of women and children and adopt a gender
responsive, child sensitive, and age-responsive approach to
eliminate violence against women and violence against children
in the region which includes effective laws, legislations, policies
and measures to:


• Investigate,   prosecute,   punish   and,   where   
appropriate, rehabilitate perpetrators;


• Protect women and children victims/survivors and
witnesses;


• Provide victims/survivors with access to justice, legal
assistance, protection, social welfare services, education,
and health services, including counseling and peer-to-
peer support mechanisms, rehabilitation, recovery, and
reintegration into the community, and consider provision
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of programme for families to properly give support to
victims/ survivors;


• Instill awareness to prevent re-victimization of women
and children from any form of violence and ensure it
does not occur anywhere through various programmes,
such as provision and promotion of vocational training
and employment opportunities of women who are 
victims/survivors, access to reproductive health services,
education and other basic social services;


• Promote family support services, parenting education,
education and public awareness on the rights of women
and children and the nature and causes of violence 
against women and violence against children to 
encourage active public participation in the prevention
and elimination of violence;


• Create an enabling environment for the participation of
women and children, including victims/survivors, in the
prevention and elimination of violence against women
and violence against children;


• Develop effective strategies to eliminate harmful
practices which perpetuate gender stereotyping,
violence against women and violence against children;


4. Strengthen  the existing national mechanisms,   with   the   
assistance, where necessary, of the ACWC and other related
stakeholders, in implementing, monitoring and reporting the
implementation of the Concluding Observations and
Recommendations of CEDAW, CRC and other Treaty Bodies
as well as the accepted recommendations under the
Universal Periodic Review Process of the United Nations
Human Rights Council related to the elimination of all forms of
violence against women and violence against children;


5. Strengthen the capacity of law enforcement officers, policy
makers, social workers, health personnel, and other
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stakeholders to develop, implement, monitor and evaluate
gender responsive and child friendly legislations, policies and
measures for women and children victims of violence;


6. Encourage research and data collection and analysis in
confidential concerning all forms of violence against women
and violence against children to support the formulation and
effective implementation of laws, policies and programmes to
eliminate violence against women and violence against children 
for better protection of the victims/survivors in the region;


7. Strengthen the provision of support social welfare services to
women and children victims/survivors of violence  and their 
families in  ASEAN  through  the establishment  of  an
ACWC  network  of social services  to  facilitate  the
promotion  of good  practices,   sharing   of information,
exchange of experts, social workers and service providers, 
including NGOs;


8. Strengthen partnerships with external parties at
international, regional, national and local levels, including 
ASEAN Dialogue Partners, UN Agencies, civi l society,
community-based organisat ions, academia,
phi lanthrops and private entities, in the work for the
elimination of violence against women and violence against
children in ASEAN and to mobilise resources to assist the
victims/survivors;


WE TASK the relevant ASEAN bodies, in particular the ACWC, to
promote the implementation of this Declaration and review its
progress through appropriate instruments and actions with the
support of ASEAN Member States.


ADOPTED in Bandar Seri Begawan, Brunei Darussalam this
Ninth Day of October in the Year Two Thousand and Thirteen, in a
single original copy, in the English Language
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Part  I
ASEAN RPA on EVAW
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I. Background and Rationale


Violence against women (VAW) is a violation of human rights which 
is a form of discrimination against women. It is a manifestation of 
historically and structurally unequal power relations and inequalities 
between women and men, which prevail in all countries and which 
impacts all aspects of the victim’s private and public life. VAW
violates human rights and fundamental freedoms of women limits 
their access to control over and ownership of resources, and 
impedes the full development of their potential. As such, it is an 
obstacle to the social and economic development of communities 
and states as well as the achievement of internationally agreed-upon
development goals. 


Even twenty years after the adoption of Beijing Declaration, there 
has been little improvement in the elimination of VAW, and the rate 
of violence against women. It is urgent for ASEAN Member States 
(AMS) to give priority to the elimination of VAW. Moreover, in 
adopting Declaration on the Elimination of Violence against Women 
and Elimination of Violence against Children in ASEAN, AMS are 
committed to take all appropriate measures to prevent and respond
to all forms of VAW. This ASEAN Regional Action Plan (RPA) is a
demonstration of the AMS’s commitment to support the 
implementation of this Declaration and is consistent with the contents 
of the ASEAN Human Rights Declaration (AHRD) as well as with the 
Phnom Penh Statement on the adoption of the AHRD.  It is a joint 
effort of the ASEAN Commission on the Promotion and Protection of 
the Rights of Women and Children (ACWC) and the ASEAN 
Committee on Women (ACW), in line with their respective Terms of 
Reference and work plans
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ASEAN Commission on the Promotion and Protection of the 
Rights of Women and Children (ACWC)


ACWC is an ASEAN regional human rights mechanism, established 
in 2010. It is an intergovernmental commission and an integral part 
of the ASEAN organization. Each AMS has two representatives –
one for women and one for children, meaning the Commission 
comprises 20 Representatives.


ACWC’s function and mandate is to promote and protect the human 
rights and fundamental freedoms of women and children in ASEAN,
based principally on the Convention on the Elimination of All Forms 
of Discrimination against Women (CEDAW) and the Convention on 
the Rights of the Child (CRC), which all ten AMS have ratified. The
elimination of violence against women (EVAW) and the elimination of 
violence against children (EVAC) are among the thematic priority 
areas in the 2012-2016 ACWC Work Plan adopted at the 5th ACWC 
Meeting held in July 2012 in Jakarta, Indonesia.


ASEAN Committee on Women (ACW)


The ACW is an ASEAN sectoral body established in 1976. Its
mandate is to implement, coordinate and monitor the implementation 
of ASEAN’s key regional priorities and cooperation on women’s 
issues. The 2011-2015 ACW Work Plan prioritizes VAW and sexual 
minorities. as  one of the key challenges, noting that responses to 
address such violence has been “hampered by persistent 
resistances to and inadequacies  in understanding how gender 
power relations and deeply rooted attitudes and perceptions of 
women and men operate to subordinate and discriminate women”. It 
also highlights increasing incidents of discrimination and violence 
against, indigenous/ethnic minority women, women with disabilities 
and diverse groups of women as a particular concern.
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Implementation of ACWC and ACW on EVAW


In implementing its mandate and function, ACWC and ACW have 
undertaken various activities/projects pertaining to the elimination of 
violence against women. Under the ACWC Work Plan 2012-2016, 
ACWC (i) convened a Regional Workshop on Promoting the Right to 
a Nationality for Women and Children in the Implementation of 
CEDAW and CRC in ASEAN on 19 August 2013 in Da Nang, Viet 
Nam which was back-to-back with the Regional Workshop on 
Promoting the Rights of ASEAN Women and Children through 
Effective Implementation of the Common Issues in CEDAW and 
CRC Concluding Observations with Focus on Girl Child on 20-22
August 2013; (ii) published the ASEAN Good Practices in Eliminating 
Violence against Women and Eliminating Violence against Children 
in 2014 by Malaysia; (iii) conduct annually a public campaign to stop 
VAW based on diversified thematic message which is led by 
Thailand; (iv) conducted Workshop on the Promotion of Access to 
Justice for Women Victims of VAW Trafficking Case on 3-5 February 
2014 in Bandar Seri Begawan, Brunei Darussalam;(v) conducted a 
workshop for frontline ASEAN social workers on 8-10 April 2014 in 
Singapore; (v) developed the Gender Sensitive Guideline for 
Handling Women Victims of Trafficking in Person led by Brunei 
Darussalam; and (vi) convened the ASEAN Regional Conference of 
Senior Officials on Strengthening the Protection and Empowerment 
of Women Migrant Workers in Manila on 13-14 November 2014.
ACWC had also proposed the review of emerging legislations and 
legal enforcement concerning EVAW, including cyber VAW, and
traditions and customs that condoned VAW. In addition, it had 
initiated the Regional Review of the Management and Treatment of 
Trafficked Women and Children. 


Under the ACW Work Plan 2011-2015, ACW convened Regional 
Conference with Male, Youth, HIV & AIDS Networks towards the 
Prevention of Gender-Based Violence on 15-16 November 2012 in 
Manila, Philippines; organized Regional Workshop on Strengthening 
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National Capacities to collect VAW Statistics in the ASEAN Region 
on 6-9 August 2012 in Jakarta, Indonesia; delivered ASEAN 
Regional Conference of Senior Officials on Strengthening the 
Protection and Empowerment of Women Migrant Workers on 13-14
November 2014 in Manila, Philippines; and initiated Regional 
Meeting on engendering school curriculum with a view to eliminate 
stereotyping women and sexist languages.


II. Definition and Forms of Violence against Women


(a) Definition of violence against women
The Beijing Declaration and Platform for Action (1995) refers to 
violence against women as “any act of gender-based violence that 
results in, or is likely to result in, physical, sexual or psychological 
harm or suffering to women, including threats of such acts, coercion 
or arbitrary deprivation of liberty, whether occurring in public or 
private life.“


(b) Forms of violence against women 
VAW encompasses but is not limited to the following:


a. Physical1, sexual2, psychological3 and economic4


                                                             
1Physical violence is the intentional use of physical force with the potential for 
causing death, disability, injury, or harm. Physical violence includes, but is not limited 
to, scratching; pushing; shoving; throwing; grabbing; biting; choking; shaking; 
slapping; punching; burning; use of a weapon; and use of restraints or one’s body, 
size, or strength against another person” (Centers for Disease Control and Prevention 
(CDC), 2015).
2Sexual violence is any sexual act, attempt to obtain a sexual act, or other act 
directed against a person’s sexuality using coercion, by any person regardless of their 
relationship to the victim, in any setting. It includes rape, defined as the physically 
forced or otherwise coerced penetration of the vulva or anus with a penis, other body 
part or object (WHO, 2002).
3Psychological abuse which includes behaviour that is intended to intimidate and 
persecute, and takes the form of threats of abandonment or abuse, confinement to the 
home, surveillance, threats to take away custody of the children, destruction of 
objects, isolation, verbal aggression and constant humiliation (UNICEF Innocenti 
Research Centre, 2000).


violence 
occurring in the family such as denying a partner control over 
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basic resources, battering, sexual abuse of female children 
in the household, marital rape, dowry-related violence, 
femalegenital mutilation and other traditional practices 
harmful to women, non- spousal violence and violence 
related to exploitation;


b. Physical, sexual and psychological violence occurring within the 
general community, such as rape, sexual abuse, sexual 
harassment and intimidation at work, in educational 
institutions and elsewhere, trafficking in women and forced 
prostitution;


c. Physical, sexual and psychological violence perpetrated or 
condoned by the State and/or non-state entities, wherever it 
occurs (UNICEF, 2000 and Beijing Platform for Action, 
1995).


Other forms of VAW exist. These include early and forced marriage 
and other forms of harmful practices that constitute or contribute to 
VAW and new and emerging forms of VAW, including VAW 
committed using information and communications technology (ICT) 
such as online harassment, abuse, bullying, stalking and distribution 
of denigrating images.


Diverse groups of women suffer from multiple and intersecting forms 
of discrimination and inequalities, making them especially vulnerable 
to violence. They include women with disabilities; women living with 
and affected by HIV and AIDS; girls; older women; ethnic minority 
and/or indigenous women; women in conflict with the law; women 
living in disaster or conflict affected areas; refugee and displaced 
women; documented and undocumented migrant women; stateless 
women, women’s human rights defenders/gender equality 
                                                                                                                                 
4 The World Health Organization defines economic violence as being a form of 
collective violence, committed by larger groups towards individuals. Economic abuse
includes acts such as the denial of funds, refusal to contribute financially, denial of 
food and basic needs, and controlling access to health care, employment etc. 
(UNICEF Innocenti Research Centre, 2000)
 







A
S


E
A


N
 R


eg
io


na
l P


la
n 


of
 A


ct
io


n 
on


 th
e 


E
lim


in
at


io
n 


of
 V


io
le


nc
e 


ag
ai


ns
t W


om
w


n


8


 


 
 


advocates, and women who are trafficked for forced labor or sexual 
exploitation among others.


III. Progress toward Addressing Violence against Women 
in ASEAN 


The ASEAN region has seen significant progress in addressing VAW 
in recent years through concerted policy action at both regional and 
national level. Most AMS have enacted dedicated national laws on 
VAW and/or domestic violence, while some have developed National 
Action Plans to support the implementation of laws and policies. 
Government and/or civil society actors have provided services for 
women and girls who have experienced violence, which include 
shelters, hotlines and One Stop Crisis Centers while dedicated 
women’s and children’s desks in police stations that are available in 
several countries. Many countries have also implemented 
awareness-raising campaigns to reduce acceptance for VAW. 
However, progress has been uneven, with some forms of VAW, such 
as marital rape and other forms of sexual violence, not always 
covered in current legislation. Areas that still require further attention 
include data gaps on the extent and impact of VAW; limited financial 
and human resources to support the enforcement of laws and the 
delivery of support services; and the pervasiveness of discriminatory 
gender norms and stereotypes that condone VAW. 


Specifically, highlights of the relevant initiatives undertaken by 
ASEAN Member States are available on Part II of this ASEAN RPA.


IV. International and Regional Commitments on EVAW 


(a) International commitments 


AMS have demonstrated their commitments to ending VAW 
through the ratification and adoption of a number of international 
human rights treaties. In particular, all AMS have ratified the 
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Convention on the Elimination of All Forms of Discrimination against 
Women (CEDAW) and the Convention on the Rights of the Child 
(CRC). Additionally, AMS have submitted periodic reports on VAW,
participated in the periodic CEDAW reviews, and undertaken actions 
to comply with the concluding observations issued by the CEDAW 
Committee to all AMS, in particular on VAW.


In 1992, the Committee on the Elimination of All Forms of 
Discrimination Against Women (CEDAW) adopted General 
Recommendation No. 19, which reaffirmed that VAW constituted a 
form of discrimination against women and which formed the basis for 
the elaboration of the Declaration on the Elimination of Violence 
against Women in 1993. The Declaration calls upon States to 
exercise due diligence to prevent and punish acts of VAW. In the 
same year, the Vienna Declaration and Program of Action, was 
adopted by the World Conference on Human Rights, which 
unequivocally states that VAW cannot be condoned in any 
circumstance5


In recent years, AMS have continued to address VAW through active 
participation in and adoption of the Agreed Conclusion of the Fifty-
seventh Session of the Commission on the Status of Women, held in 
2013. AMS are also committed to implementing international 
resolutions related to EVAW, including those of the General 
Assembly, the Human Rights Council, and the United Nations 
Security Council Resolutions 1325, 1820, 1888 and 1889 on 
Women, Peace and Security, the International Conference on 
Population and Development and other relevant human rights 
instruments and processes. Most recently, AMS participated in the 
Asia-Pacific Regional 20-year Review of the Beijing Declaration and 


. Also, the Beijing Platform for Action, adopted by the 
Fourth World Conference on Women in 1995, urges governments 
and all sectors to take integrated measures to prevent and eliminate 
VAW. 


                                                             
5 1993 Vienna Declaration and Programme of Action, Paragraph 18







A
S


E
A


N
 R


eg
io


na
l P


la
n 


of
 A


ct
io


n 
on


 th
e 


E
lim


in
at


io
n 


of
 V


io
le


nc
e 


ag
ai


ns
t W


om
w


n


10


 


 
 


Platform for Action and endorsed a Ministerial Declaration. The
outcome document reaffirms the need for a stand-alone Gender 
Equality and Empowerment of Women Goal in the Sustainable 
Development Goals (SDGs) that include indicators and targets to 
end VAW. 6


i. End all forms of discrimination against all women and girls 
everywhere;


The targets of the Sustainable Development Goal 5 of 
“achieve gender equality and empower all women and girls” are:


ii. Eliminate all forms of violence against all women and girls in 
the public and private spheres, including trafficking and 
sexual and other types of exploitation;


iii. Eliminate all harmful practices, such as child, early and 
forced marriage and female genital mutilation;


iv. Recognize and value unpaid care and domestic work 
through the provision of public services, infrastructure and 
social protection policies and the promotion of shared 
responsibility within the household and the family as 
nationally appropriate;


v. Ensure women’s full and effective participation and equal 
opportunities for leadership at all levels of decision making in 
political, economic and public life;


vi. Ensure universal access to sexual and reproductive health 
and reproductive rights as agreed in accordance with the 
Programme of Action of the International Conference on 
Population and Development and the Beijing Platform for 
Action and the outcome documents of their review 
conferences;


vii. Undertake reforms to give women equal rights to economic 
resources, as well as access to ownership and control over 
land and other forms of property, financial services, 
inheritance and natural resources, in accordance with 
national laws;


                                                             
6


Targets of the Sustainable Development Goals are available on the UN website: 
http://www.un.org/sustainabledevelopment/sustainable-development-goals/ 
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viii. Enhance the use of enabling technology, in particular 
information and communications technology, to promote the 
empowerment of women; and


ix. Adopt and strengthen sound policies and enforceable 
legislation for the promotion of gender equality and the 
empowerment of all women and girls at all levels.


AMS have been actively engaged in the Commission on Status of 
Women (CSW) Meetings particularly the 57th Session of CSW in 
2013 on violence against women. 


(b) Regional commitments


In 2004, AMS came together to produce the Declaration on the 
Elimination of Violence against Women in ASEAN, which was 
followed in 2013 by the Declaration on the Elimination of Violence 
against Women and the Elimination of Violence against Children in 
ASEAN. These Declarations reaffirm the commitment of ASEAN 
towards eliminating VAW and serve as a blueprint for collaboration 
among AMS. As in the section, implementation of ACWC and ACW 
on EVAW, strengthening regional efforts to address VAW is a priority 
in the work plans of both ACWC and ACW. Towards this end, at their 
first joint meeting in Yangon on 15 October 2014, ACWC and ACW 
agreed to jointly develop a regional plan of action to implement the 
Declaration on the Elimination of Violence against Women and The 
Elimination of Violence against Children in ASEAN. This ASEAN 
Regional Plan of Action on Elimination of Violence against Women 
(ASEAN RPA on EVAW) carries this commitment further by 
translating the Declaration on the Elimination of Violence against 
Women and the Elimination of Violence against Children in ASEAN 
into concrete actions to guide regional and national implementation 
of this Declaration.


Additionally, AMS have made a number of other commitments 
related to EVAW, women’s empowerment and gender equality. They 
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include the ASEAN Declaration against Trafficking in Persons 
Particularly Women and Children (2004), the ASEAN Socio-Cultural 
Community (ASCC) Plan of Action (2004), and the ASEAN 
Declaration against Trafficking in Persons Particularly Women and 
Children (2013).


V. Guiding Principles for Development and 
Implementation of the ASEAN RPA on EVAW


The impact of VAW cuts across all the three pillars of ASEAN
economic, political-security and socio-cultural, and all three pillars 
are similarly committed to ending such violence. This ASEAN RPA 
aims to guide regional and national implementation of the ASEAN 
Declaration on the Elimination of Violence Against Women and 
Elimination of Violence Against Children, adopted by the Leaders at 
the 23rd ASEAN Summit in 2013, by translating those commitments 
into strategies and actions to be undertaken at regional and national 
levels by ASEAN Member States in accordance with national and 
regional contexts and circumstances.


The ASEAN RPA will help ASEAN Member States in progressing 
towards the achievement of the Sustainable Development Goals , 
especially the goal on Gender Equality and the Empowerment of 
Women. The ASEAN RPA also helps AMS in translating the 
commitments made by the leaders in  the Ministerial Declaration 
adopted at the “Asian and Pacific Conference on Gender Equality 
and Women’s Empowerment: Beijing +20 Review” on 20 November 
2014 in Bangkok, into reality towards elimination of discrimination 
and violence against women and girls in ASEAN region.


This ASEAN RPA is an expression of those joint commitments and is 
developed based on the following guiding principles:
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(a) Human rights-based approach


All people in ASEAN have the right to a life free of violence and 
discrimination. States are the primary duty bearers to ensure this 
right and the duty to eliminate violence against women. A human-
rights based approach to eliminate VAW is one that empowers
victims and survivors to access information and remedies and to 
claim their human rights, and holds duty bearers accountable for 
providing gender-sensitive and victim-centered services to all victims 
and survivors. These principles are also enshrined in CEDAW.  The 
approach entails taking active steps to embed human rights 
standards in laws, policies and responses to violence against women 
and recognizing the interdependence and interrelated nature of 
human rights. It includes addressing underlying gender inequalities; 
unequal power relations and discriminatory gender norms and stereo
types as well as promoting gender equality and the realization of 
human rights, and ensuring the full and effective participation of 
women and girls in all prevention and response. VAW has often 
been justified by invoking socio-cultural and religious customs and 
values. Being so, it is important for States to “modify the social and 
cultural patterns of conduct of men and women with a view to 
achieving the elimination of prejudices and customary and all other 
practices which are based on the idea of the inferiority or the 
superiority of either of the sexes or on stereotyped roles for men and 
women”7


(b) Multi-sectoral and multi-disciplinary approach


.


All sectors, organizations and individual persons in ASEAN are 
responsible for EVAW. As VAW is a complex problem with root 
causes at different levels, preventing and responding to violence 
requires the full involvement of every sector of the State, and 
multiple disciplines. This includes but not limited to education, health, 


                                                             
7 Convention on the Elimination of All Forms of Discrimination against Women, 1979
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police, justice system, social services, and finance sector. All sectors 
and agencies at national and local levels need to work together as a 
coherent system. Additionally, the development and implementation 
of comprehensive and coordinated multi-sectoral policies, 
programmes, systems and processes, in line with international 
standards should bring together and strengthen the commitment of 
all relevant government agencies, NGOs, private sectors and other 
actors.


(c) Evidence-based approach


All policies, programmes and strategies formulated and implemented 
to prevent and combat VAW should be grounded on empirical 
evidence and meaningful participation of women especially those 
from the marginalized groups and sectors. Evidence can be gathered 
through regular disaggregated data collection and other means on the 
extent and impact of VAW as well as ongoing monitoring and 
evaluation to assess the impact and effectiveness of the responses.


(d) Due diligence 


AMS act to eradicate VAW through due diligence. This means the 
States commit to take all reasonable measures to prevent, protect, 
prosecute and provide rehabilitation for victims/survivors.


(e) Partnerships and collaboration


Implementation of this ASEAN RPA requires meaningful participation 
of and partnerships among all relevant ASEAN bodies, government 
and non-government agencies, civil society, communities and the 
private sector as well as national, regional and international 
organizations. These partnerships should include the voices of 
victims/survivors and marginalized/vulnerable groups of women. 
Building broad ownership of the Plan, harnessing the collective 
knowledge and expertise of all actors, and ensuring that all 
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stakeholders work together in a collaborative manner are essential 
components for ensuring effective prevention and response 
strategies.


VI. Time Frame 


This ASEAN RPA covers a 10-year period (2016 – 2025) in line with 
the ASEAN Community Blueprint (2016 – 2025).


VII. Policy Statement and Ultimate Goal 


ASEAN has a policy of zero tolerance for all forms of VAW. 
Recognizing VAW as a violation of human rights, ASEAN is 
determined to eliminate all forms of VAW as a matter of priority.


The ultimate goal of this Plan is therefore the elimination of all forms 
of VAW in ASEAN. 


VIII. Objectives


The objectives of this ASEAN RPA are: 
1. For ASEAN to institutionalise EVAW policies and sustained 


support across pillars and sectors; and
2. For each AMS to have effective prevention and protection 


services supported by national EVAW legal framework and 
institutional mechanisms.







A
S


E
A


N
 R


eg
io


na
l P


la
n 


of
 A


ct
io


n 
on


 th
e 


E
lim


in
at


io
n 


of
 V


io
le


nc
e 


ag
ai


ns
t W


om
w


n


16


 


 
 


IX. Key Strategies and Actions


Ending VAW in ASEAN requires a sustained and coordinated set of 
actions and investments that incorporate both prevention and 
response. It entails stopping VAW before it starts by addressing the 
complex set of root causes and drivers which can lead to violence. It 
requires ensuring that all victims/survivors are able to access a full 
range of quality support services that meet their immediate and long-
term needs. It calls for the adoption and full implementation of legal 
frameworks to hold perpetrators to account and ensure the effective 
administration of justice. It means ensuring that all relevant 
institutions, organizations and individuals have the skills and 
knowledge to respond appropriately to cases of VAW, and all actors 
work together as a coherent system. Finally, an effective VAW 
framework requires sufficient data, research and monitoring to 
ensure that prevention and response strategies are based on 
evidence, and prevention and response mechanisms are 
systematically monitored and evaluated to assess their 
effectiveness. The prevention and response strategies have to be 
continuously adapted to respond to any changes in the situation on 
the ground. 


The ASEAN RPA adopts the following strategies: devising effective; 
coordinated strategies to prevent violence; protecting 
victims/survivors of violence; developing and strengthening legal 
framework; strengthening capacity of individuals and institutions; 
collecting data and monitoring the efforts through periodic review.


Therefore, the ASEAN RPA on EVAW covers the following key 
actions at the regional and national levels, and will be implemented 
in accordance with regional and national contexts and 
circumstances:
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ACTION 1: PREVENTION


1. Develop a comprehensive national VAW framework that 
integrates prevention and response, including policies and 
programs that draw on international and national evidence of 
the most effective strategies (national level). 


2. Develop and disseminate regional innovative tools, 
handbooks and guidelines that build on national and 
international good practices, to guide the development and 
implementation of the national framework on prevention of 
VAW (regional level).


3. Design, implement, and evaluate evidence-based and 
context-specific and cultural sensitive awareness-raising 
campaigns for changing social norms towards non-violence
and respectful relationships, especially through making 
effective use of existing [people-oriented] media outlets and 
communication channels. The awareness raising campaign
to address violence against women could include the root 
causes of gender inequality, discriminatory norms, and other 
contributing factors, as well as the types of punishment for 
violators (national and regional levels). 


4. Develop and widely distribute information and advocacy 
materials, including in the local languages, on the prevalence 
and types of VAW, social and economic costs of VAW, 
related laws and policies, as well as information on how to 
report cases and access to justice and other services. These 
materials should aim to reduce the stigma of victims-
survivors, eliminate acceptance of VAW, and communicate 
positive and empowering stories of women and men as 
agents of change (national and regional levels).
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5. Work in partnership with educational institutions, civil society 
organizations, parents, communities, and private sectors;
i. to foster the value of non-violence, gender equality, and 


zero tolerance on VAW;
ii. to promote positive masculinity through the review and 


revision of formal and non-formal education curricula, 
development of sourcebooks and textbooks, teaching 
and learning methodologies and materials; 


iii. to develop and improve codes of conduct for individuals 
or communities, and;


iv. to provide an enabling environment at all levels for 
gender equality and zero tolerance against VAW 
(national and regional levels). 


6. Develop and ensure gender responsive regulatory 
mechanisms, codes of conduct and/or guidelines for the 
media, journalists, advertising, animation and gaming 
industries to eliminate the glamorization and normalization of 
VAW, harmful gender stereotypes, and the objectification of 
women and girls in popular culture in mainstream and social 
media (national level). 


7. Prevent and eliminate VAW in the workplace through 
development and effective implementation of measures such 
as regulatory frameworks, policies and procedures for
employers, unions and workers (national level). 


8. Ensure the safety of women and girls in public transportation 
and public spaces through appropriate measures. 


9. Ensure that the prevention of all forms of VAW, particularly 
sexual violence, is incorporated into disaster risk reduction 
and management protocols and programs as well as in all 
humanitarian response assistance (national level).
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10. Engage social influencers/social change makers from all 
walks of life (e.g. community and religious leaders, artists, 
athletes, and youth leaders) to serve as champions for 
gender equality and empowerment of women and promote 
zero tolerance for VAW, as well as empower victims/
survivors to become champions themselves (national and 
regional levels). 


11. Engage men and boys as collaborative partners and allies 
for preventing VAW, including through the development and 
implementation of programs that challenge male sexual 
entitlement and dominance over women. Promote the 
concept of non-violence and positive masculinities (national 
and regional levels). 


12. Develop and implement programs for couples, parents, in-
laws and other family members, to promote respectful and 
equal relationships, and non-violent conflict resolution, based 
on human rights, dignity and gender equality (national level). 


13. Develop guidelines and modules to address the inter-
generational effects of VAW and promote non-violence in 
families, schools and communities (national and regional 
levels). 


14. Develop codes of conduct and provide training for service 
providers and law enforcement officers to prevent VAW and
abuse by authorities (national and regional levels). 


ACTION 2: PROTECTION AND SUPPORT SERVICES FOR 
VICTIMS/SURVIVORS 


15. Provide multi-disciplinary and coordinated response services 
for victims/survivors through an integrated support system 
that includes but is not limited to medical and psychological 
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care, counseling services, legal aid, interpretation and 
translation services, 24/7 telephone and online hotlines, 
accommodation and financial support, as well as assistance 
to access the justice system, with effective referral pathways 
between the various parts of the system(national level). 


16. Establish and monitor the implementation of Standard 
Operating Procedures (SOPs) for service provision including 
physical, psychological, health, reproductive health and legal 
services that ensure the safety and confidentiality of 
victim/survivors and their children. Referral system could 
also be accessible and available (national level). 


17. Provide adequate, effective and efficient VAW support 
system with competent and gender-sensitive providers 
across geographical locations that are accessible and meet
the diverse needs of all women, especially those 
experiencing multiple forms of discrimination (national level). 


18. Incorporate the prevention of and response to all forms of 
VAW into the planning and delivery of disaster risk reduction 
programs and protocols as well as in all humanitarian 
responses following natural disasters, conflict situations, or 
other emergencies (national and regional levels). 


19. Provide support services for the reintegration of
victims/survivors, including but not limited to vocational 
training, income generating and employment assistance 
programmes to support women’s empowerment, economic 
independence, and access to affordable housing. Support 
the leadership and empowerment of victims/survivors of 
violence to act as women’s leaders, advocates and 
champions on EVAW (national level). 
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20. Provide early identification screening tools and referral 
pathways for victims of violence during antenatal, maternal 
and child health checks, and encourage other service 
providers who conduct routine home visits in the community 
to use them (national level). 


21. Establish and support community-based mechanisms to 
detect and protect cases of VAW and women at risk and 
provide support to victims/survivors (national level).


22. Institute comprehensive protection measures and programs
for women’s human rights defenders/gender equality 
advocates, professionals, and service providers whose work 
supports victims/survivors (national level). 


23. Create or strengthen accessible, effective and gender-
sensitive complaint mechanism with investigative and 
monitoring functions for workplace abuse and harassment in
all workplace whether formal and informal sectors including 
domestic workers (national level). 


ACTION 3: LEGAL FRAMEWORK, PROSECUTION AND 
JUSTICE SYSTEM


24. Adopt gender-responsive implementation of national 
legislation to penalize all forms of VAW, in compliance with 
the obligations outlined in CEDAW and CRC and other
applicable international human rights standards particularly 
through effective and coordinated multi-disciplinary 
measures for both prevention and response (national level). 


25. Review and amend laws, regulations, policies, practices and 
customs that perpetuate VAW and any discriminatory 
practices which result in violence, including customary or 
religious laws, and any legislation which accepts the 







A
S


E
A


N
 R


eg
io


na
l P


la
n 


of
 A


ct
io


n 
on


 th
e 


E
lim


in
at


io
n 


of
 V


io
le


nc
e 


ag
ai


ns
t W


om
w


n


22


 


 
 


“defence of honour” as a mitigating factor related to crimes 
against women and girls and female genital mutilation (FGM) 
and honour killings. Whether in customary or religious law 
and the formal justice system, cases should be resolved with 
respect for the human rights of victims/survivors and in 
accordance with relevant international obligations on gender 
equality and international human rights standards. All duty-
bearers in the justice sector are to be held accountable for 
guaranteeing the safety, protection and dignity of 
victims/survivors (national level). 


26. Investigate, prosecute, and punish all acts of VAW and end 
impunity for all perpetrators, including State actors, persons 
of authority, and persons with immunity using due processes 
(national level).


27. Review, monitor and evaluate the implementation of laws on 
VAW, in relation to the criminal justice system. This could 
include comprehensive investigations into how the criminal 
justice system responds to different forms of VAW, such as 
monitoring court decisions, judicial processes, investigations 
and quality and effectiveness of legal aid and other justice 
services to victims/survivors (national level).


28. Review and revise laws in recognition and consideration of 
new and emerging forms of VAW, such as sexual violence 
against women in cyber space (national level).


29. Develop jurisprudence to recognize “battered woman 
syndrome” and to eliminate gender stereotyping8


                                                             
8A gender stereotype is a generalised view or preconception about attributes or 
characteristics that are or ought to be possessed by, or the roles that are or should be 
performed by women and men. A gender stereotype is harmful when it limits women’s 
and men’s capacity to develop their personal abilities, pursue their professional 


in carrying 
out court decisions (national level).
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30. Establish mechanisms for women’s access to justice 
through:
i. creating enabling environment;
ii. removing barriers they face;
iii. providing effective and affordable/free legal assistance


for impoverished victims/survivors;
iv. providing access to just and effective redress and  


remedies, and;
v. providing reparation from the harm that they have 


suffered (national level). 


31. Strengthen victim-centered and gender-sensitive 
administration of justice, such as, inter alia, for instance 
through the creation and provision of one-stop centers and 
specialized court systems or proceedings that guarantee 
prompt and efficient handling of cases of VAW, for example, 
the use of screens in the courtroom, video record statement, 
use of communication aid and limit public gallery 
etc.(national level).


32. Strengthen the capacity of the judicial system to provide 
gender-sensitive responses to VAW. Prohibit compulsory 
and forced alternative dispute resolution processes,
including forced mediation and conciliation, in relation to all 
forms of VAW (national level).


33. Create and/or strengthen law enforcement and prosecutor 
units, court systems and/or legal processes to respond to 
VAW and provide adequate funding for:
i. Employment of more staff, particularly women, in the 


frontline of law enforcement in order to accommodate 
vulnerable victim-survivors;


                                                                                                                                 
careers and make choices about their lives and life plans (OHCHR,  
http://www.ohchr.org/EN/Issues/Women/WRGS/Pages/GenderStereotypes.aspx )
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ii. Provision of adequate specialized training on VAW;
iii. Conduct of reviews of judicial processes, law 


enforcement practices and performance;
iv. Establishment/improvement of minimum standards, in 


adherence to the United Nations Universal Declaration 
of Human Rights, the Declaration on the Elimination of 
Violence against Women, and CEDAW, for law 
enforcers to strengthen the response to incidents of 
VAW (national level).


34. Provide effective and urgent protection orders to all 
victims/survivors as well as women human rights 
defenders/gender equality advocates, and service providers 
against all forms of VAW. The violation of protection orders 
should be criminalized and their implementation closely 
monitored (national level).


35. ASEAN to recognise and work towards enforcement of
cross-border protection orders across jurisdictions, and 
ensure/enhance that immigration laws and administrative 
procedures do not prevent women from leaving or 
addressing violent situations due to fear of deportation, loss 
of legal status or revoked custody over the children (regional 
level).


36. Ensure the accountability of duty-bearers on VAW incidents 
that occur during or after situations of conflict, disasters and 
situations of unrest through legal and judicial process and 
transitional justice mechanisms and with the full and effective 
participation of women in such processes as well as
ensuring that victims/survivors are able to access redress, 
reparations and other remedies (national level).


37. Establish/improve legislation to ensure safe environments for 
the long-term well-being of victim/survivors and family 
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members and where appropriate the perpetrators should be 
removed from home (national level). 


ACTION 4: CAPACITY BUILDING 


38. Develop training programs and manuals for multi-disciplinary 
teams and other relevant professionals/service providers, 
such as health and social workers, police, prosecutors, 
judges and mediators, for the provision of well-coordinated, 
gender-sensitive, culture-sensitive and survivor-centered
services (national level). 


39. Develop programmes to build women’s capacities to resist 
oppression and violence, to exercise their autonomy and 
negotiate the terms of their existence in the public and 
private sphere (national level).


40. Develop training programmes for abusers and perpetrators 
through reviewing promising models and distilling good
practices related to attitudinal changes and behaviour 
modification. The approaches developed should address 
root causes of violence, including drivers of violence, and 
should take into consideration possible integration with other
remedial programs such as on alcohol and drug addiction
(national level).


41. Strengthen the capacity of relevant agencies to collect data 
in relation to VAW at national and sub-national levels
(national level).


42. Develop and implement protocols, manuals and training 
activities for relevant stakeholders to increase capacity to 
collect, interpret and use data on VAW for policy and 
programs to monitor change (national level).
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43. Promote the regional sharing of good practices and experiences, 
including feasible, practical and successful policy and program
interventions, as well as manuals/handbooks for gender-
sensitive handling of VAW cases. Promote the application of 
these successful interventions and experiences in other 
settings through social media and capacity building activities 
(regional level). 


ACTION 5: RESEARCH AND DATA COLLECTION 


44. Establish regional guidelines on the collection and analysis 
of data related to VAW, aligned with existing global ethical 
guidelines (regional level). 


45. Develop/improve national data systems to collect 
disaggregated data on VAW,  The national data system 
should include:
i. prevalence data in line with indicators9


ii. risk and protective factors associated with VAW; 
;


iii. cost and impact of all forms of VAW; 
iv. accessibility to services for victims/survivors;
v. quality of services and client satisfaction; and 
vi. VAW in disaster and conflict situations (national level). 


46. Strengthen the collection of national administrative data for 
effective policy development and implementation by taking 
into account harmonization of data collection and its 
appropriate use from related agencies and civil society, 
confidentiality, ethics and safety (national level).


                                                             
9 Core indicators for measuring violence against women as identified by Friends of the 
Chair of the United Nations Statistical Commission on indicators on violence against 
women
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47. Review research gaps and conduct qualitative and 
quantitative research concerning all forms of VAW and their 
underlying causes (national level). 


48. Evaluate the impact of policies and programs so as to 
contribute towards development of evidence-based policies, 
programs, plans of actions, and laws (national level). 


ACTION 6: MANAGEMENT, COORDINATION, MONITORING AND 
EVALUATION 


6.1. Management and Coordination


49. Develop and effectively implement time-bound multi-sectoral 
National Action Plans on EVAW with the involvement of all 
relevant authorities, civil society organisations and other key 
stakeholders. Provision of adequate financial and human 
resources at all levels and clearly defined indicators and 
targets are essential for effective implementation of the 
National Action Plans on EVAW (national level). 


50. Establish and/or strengthen relevant government bodies and 
structures to ensure effective implementation and follow-up 
of National Action Plans on EVAW; ensure that the National 
Action Plans incorporate and respond to the specific needs 
of different groups of women, including marginalized women, 
in their planning, delivery and monitoring; and make
progress reports accessible to the general public and all 
relevant stakeholders.(national level)


51. Make available adequate financial, technical, and human 
resources in all sectors for key interventions to eliminate 
VAW. Clearly define the roles and responsibilities, and 
identify funding sources (national level).
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52. Strengthen existing national mechanisms, including through 
the allocation of additional resources for national women’s 
machineries from the governments with the assistance of 
related stakeholders, in implementing, monitoring and 
reporting of recommendations from CEDAW, CRC, the 
Universal Periodic Review Process of the United Nations 
Human Rights Council and other relevant Treaty Bodies 
which relate to the elimination of all forms of VAW (national 
level). 


53. Develop national coordination mechanisms for EVAW, 
including mechanisms to prevent and respond to disasters 
and conflict situations (national level). 


6.2 Monitoring and Evaluation 


54. Review and revise other areas of national policy to ensure a 
consistent multi-sectoral coordination among government 
bodies to promote gender equality and the elimination of 
VAW (national level). 


55. Establish or improve monitoring system for the 
implementation of National Action Plan on EVAW through 
the development of indicators and periodic evaluation of the 
Plan with the meaningful participation of women’s 
organisations and victims/survivors (national level).


ACTION 7: PARTNERSHIP AND COLLABORATION 


56. Implement the ASEAN RPA on EVAW in partnership with 
civil society organisations, the private sector and 
international organizations (national level). 
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57. Encourage greater involvement of the private sector in
developing internal policies and programs that address VAW 
within organizational settings (national level). 


58. Recognize the achievements of individuals, groups, civil 
society organisations and the private sectors who have 
made outstanding achievement on the elimination of VAW 
(national level). 


59. Establish and/or strengthen coordination strategies between 
the three ASEAN pillars to end VAW, and support the 
effective delivery of a multi-sectoral prevention and response 
to VAW across all sectors (national and regional levels). 


60. Enhance bilateral, sub-regional and regional cooperation to 
assist victims/survivors, through collecting and sharing data 
on case management and regional research in collaboration 
with civil society organisations. There should be cross-
country exchanges and sharing of good practices in effective 
VAW prevention and response (national and regional levels). 


61. Enhance an active role of national entities in coordinating 
and collaborating with other regional/international entities on 
EVAW (regional level).


ACTION 8: REVIEW AND COMMUNICATIONS


8.1 Review of Implementation 
62. ACWC Representatives to report annually to ACWC on the 


progress of the implementation of the ASEAN RPA on 
EVAW as well as National Action Plans on EVAW and other 
actions at the national levels. ACWC and ACW to share and 
disseminate annual reports on the progress of the 
implementation of the ASEAN RPA on EVAW. (national and 
regional level). 
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63. ACWC and ACW to jointly review the ASEAN RPA on EVAW 
after five years to accommodate changes in circumstances 
using participatory approach. Present the findings of the 
review at the ASEAN Ministerial meetings (regional level). 


64. Establish an accountability framework to track progress 
towards time-bound targets related to the situation of VAW in 
ASEAN (regional level). 


8.2 Communication on the Implementation and Progress 


65. ACWC and ACW to develop a website to share information 
on activities, good practices and challenges on the 
implementation of the ASEAN RPA on EVAW (regional 
level).


66. Report on the implementation and progress of the ASEAN
RPA on EVAW and make these reports available to all 
stakeholders, including civil society organisations and the 
general public (national and regional levels).


X.  Priority Areas for the First Five Years


(a) Regional Level


Within the first five years of this ASEAN RPA, at regional level, 
AMS through ACWC and ACW will:


1. Establish regional guidelines for the collection and analysis of 
data on VAW


Indicators: Establishment and adoption of guidelines based on 
the identification of international standards jointly agreed by 
ACWC and ACW.







A
S


E
A


N
 R


eg
io


na
l P


la
n 


of
 A


ct
io


n 
on


 th
e 


E
lim


in
at


io
n 


of
 V


io
le


nc
e 


ag
ai


ns
t W


om
w


n 


31


 


 
 


2. Develop and enhance regional campaigns on EVAW
including through the use of video spots and social media 
platforms and channels.


Indicators:
(1) Number of countries that have disseminated EVAW 


campaign materials  
(2) Number of views/visitors/viewers to social media platform 


with information on EVAW


3. Develop guidelines for SOPs on performance standards for 
service providers on gender-sensitive handling of VAW cases, 
including guidelines for support services for victims/survivors 
and the administration of justice.


Indicators: Guidelines for SOPs developed and adopted.


(b) National Level


At national level, AMS will:


4. Develop and/or strengthen National Action Plans on EVAW 
through multi-sectoral and inter-agency mechanism to 
coordinate development, implementation and monitoring of these 
plans


Indicators:
(1) Number of countries with a National Action Plan on


EVAW          
(2) Number of countries with national multi-sectoral and inter-


agency coordination 
(3) Number of countries with sub-national mechanisms with 


adequate resources
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5. Collect VAW prevalence data in line with international 
standard10


Indicator: Number of countries that collect VAW prevalence data 
in line with the identification of international standards jointly 
agreed by ACWC and ACW.


6. Develop and adopt gender responsive legal frameworks to 
penalize all forms of VAW in full compliance with CEDAW.


Indicator: Number of new/strengthened laws/regulations on 
EVAW 


7. Develop and implement preventive interventions that address 
the root causes of VAW, including gender stereotypes, harmful 
traditional and religious practices. The interventions should 
promote positive, respectful and non-violent masculinities. 


Indicator:
(1) Number of AMS that implement preventive measures 
(2) Number of measures implemented 


8. Develop national guidelines for SOPs on performance 
standards for service providers on gender-sensitive handling 
of VAW cases, including guidelines for support services for 
victims/survivors and the administration of justice.


Indicator: SOP guidelines developed.


                                                             
10 Core indicators identified by the Friends of the Chair of the United Nations 
Statistical Commission on violence against women, Department of Economic and 
Social Affairs, Statistic Division (2014). Guideline for Producing Statistics on Violence 
against Women-Statistical Surveys. United Nation Publication.
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I. Highlights of Country Initiatives (as submitted by 
ASEAN Member States) 


Brunei Darussalam


1. Establishment of the National Plan of Action on Family 
Institution and Women


Initiatives


• Strategic objectives on ensuring women legal rights as well as 
their empowerment, including in situations pertaining to 
violence against women, are incorporated into the National 
Plan of Action on Family Institution and Women. The 
implementation of this National Plan of Action is monitored 
and coordinated by the Special Committee on Family 
Institution and Women which reports to the ministerial-level 
National Council on Social Issues. The Plan of Action has 
identified key performance indicators to measure its 
implementation progress as well as its effectiveness.


2. Amendments to legislation to include new provisions on 
domestic violence


• Violence against women are enforced through various 
legislations including the Islamic Family Law Act (Cap 217), 
Married Women Act (Cap 190), the Women and Girls 
Protections Act (Cap 120) and the Penal Code (Cap 22). Both 
the Islamic Family Law Act (Cap 217) and the Married Women 
Act were recently amended to include provisions on domestic 
violence. In addition, the Penal Code (Cap 22) also contains 
provisions which can be invoked in cases of violence against 
women.


• With effect from 26 June 2010, new provisions on ‘dharar 
syar’ie’ or domestic violence were added to the Married 
Women Act (Cap. 190) as well as into the Islamic Family 
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Law Order 2000. Pursuant to the amendments, both acts 
provide better protection for victims of domestic violence. The 
new provisions explicitly define the meaning of domestic 
violence and provide an extensive protection for abused 
victims including the issuance of protection orders and 
expedited orders by the court, the award of compensation to 
the abused victims and the grant of power of arrest to the 
police officers.


1. The need for more sex-disaggregated data and the need for 
technical support in engendering statistical system;


Gaps and challenges 


2. The need to further enhance capacity building in gender 
mainstreaming, such as gender responsive budget, gender 
responsive policy analysis and advocacy; and 


3. To further educate women on their rights with regard to 
domestic violence, especially on accessibility to counseling 
and other forms of assistance and to enhance public 
awareness and unacceptability of such act. 


Cambodia


1. The Ministry of Women’s Affairs (MoWA) has launched the 
Cambodia Gender Assessment and its Neary Rattanak 
strategic plan IV (2014-2018),in which one of the six strategic 
areas include legal protection for women and girls whose
objective is to reduce all forms of violence against women and 
girls.  


Initiatives


2. MoWA has launched the second National Action Plan to 
Prevent Violence Against Women (NAPPVAW) (2014-2018) 
which has five strategic areas namely: Primary Prevention, 
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Legal Protection and Multi-Sectoral Services, Formulating and 
Implementing Policies and Laws, Capacity Building, and 
Review, Monitoring and Evaluation. 


3. A Technical Working Group on Gender Based Violence (under 
the Technical Working Group on Gender), with participation of 
relevant ministries, development partners and NGOs, was set 
up not only to develop but also to implement and monitor the 
second NAPPVAW.  


4. MoWA is in the process of the development of two main 
documents: 1) the Minimum Standards on Basic Counseling 
for Vulnerable Women of Gender Based Violence and 2) the 
Guidelines for Women and Girls Survivors of Gender-Based 
Violence.  


5. Legal Protection Guideline for Women’s and Children’s Right 
in Cambodia has been developed and used.


6. Trainings on the related laws was provided to the Judicial 
Police Agents of MoWA and service providers at national and
sub-national level.


7. MoWA has coordinated the Good men campaign to raise 
awareness on positive masculinity in order to reduce VAW.


8. MoWA has launched National Research on Violence against 
Children and Core Commitment from related line ministries. 
MoWA has also started to coordinate lines ministries to further 
develop an Action Plan on Violence against Children.


1. The laws enforcement is still need to be improved.
Gaps and challenges 


2. The system of data collection and monitoring on GBV is 
needed.
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Indonesia


There are standard minimum services for e-VAW and e-VAC, the 
existing service provider of P2TP2A (Pusat Pelayanan Terpadu 
Pemberdayaan Perempuan dan Anak/Centre for Integrated 
Services for Women and Children’s Empowerment) in all 
provinces, the existence of national commission on anti-violence 
against women (Komnas Perempuan) and network forum of 
services provider for victim of VAW coordinated by Komnas 
Perempuan, the Development of National Action Plan (RAN) 
P3APK (Perlindungan dan Pemberdayaan Perempuan dan Anak 
dalam Penanganan Konflik/Protection and Empowerment of 
Women and Children in conflict situation).


Initiatives


Furthermore, the following initiatives were undertaken: 
1. The Law no. 23/2004 on Elimination of Domestic Violence
2. Ministry of Women’s Empowerment and Child Protection 


Decree on Manual for Male Involvement in Elimination of 
Domestic Violence


3. Establishment of the National Task Force on Anti-
Trafficking in Persons in 2008 consisting of all government 
agencies, community organisations and academia.


4. The Law in Anti-Trafficking in 2007 
5. The National Plan of Actions on Anti-Trafficking in 


Persons for 2015-2019.


1. Gender bias in the interpretation of religious/belief values 
and cultural practices that discriminatory to women and 
cause VAW and VAC


Gaps and challenges 


2. Lack of law enforcement in relation to VAW 
perpetrators 


3. Institutionalizing the protection of women and children 
rights is not yet optimal. 
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Lao PDR


Legislations
Initiatives


1. The law on the prevention and elimination of VAW and 
VAC was adopted by the National Assembly in 2015.


2. The long-term strategy for Advancement of Women and 
strategy for Mothers and Children 2016-2025 and vision 
2030 was adopted by the government in 2015.


3. The National Plan of Action to prevent and eliminate VAW 
and VAC 2014-2020 was adopted by the government in 
2014. 


4. The Lao Women’s Union has developed the Women’s 
Development Action Plan 2016-2020, the strategy for 
Women’s Development for 2025 and vision 2030.


Advocacy
5. The movement against violence focused on increasing 


public awareness on laws and regulations related to VAW 
and capacity building to related government officials, civil 
society organization on the Constitution and national laws 
as well as the obligations of Lao PDR to the international 
conventions related to the legitimate rights and interests of 
women and children, especially the Convention of Human 
Rights, the Convention on the Elimination of  all forms of 
Discrimination Against Women (CEDAW), the Convention 
on the Rights of the Child (CRC), the Beijing Declaration 
and Platform for Action and the ASEAN Declaration on the 
Elimination of VAW and VAC. 


6. Commemorating and advocate yearly message of the 
Prime Minister of Lao PDR on the International Day for the 
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Elimination of Violence against Women and Children, 25 
November and the International Children’s Day 1 June 
throughout the country.  


7. Promoting, implementing, monitoring and reporting on the 
national campaign on patriotism and development to 
promote families, villages and districts in development that 
are practice gender equality and non-domestic violence, 
particularly women and children.


Protection and Assistance
8. Temporary shelters for victims of violence and human 


trafficking have been established by Ministry of Labour 
and Social Welfare. 


9. The Counseling and Protection Centre for Women and 
Children of the Lao Women’s Union has been established 
in Vientiane Capital and Counseling office in 11 provinces, 
57 districts to provide services to victims of VAW around 
the country. 


10. The hotline services number 1362 has been operated 24 
hours in Vientiane Capital.


11. Pheuan Mit Center for children neglected by parents 
(children living on the street) and SOS shelters for orphan 
children have been established. 


12. Child protection networks have been established at village 
level to support children in need of protection (children at 
risk or victims of abuse, neglect and abandonment, 
exploitation, discrimination and violence and children 
whom relating to the law process). 


13. The child protection networks now cover 400 villages in 25 
districts of 5 provinces.
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14. The shelter for helping women and children who are 
victims of trafficking and commercial sexual exploitation 
has been established. 


Research and studies 
15. Some studies and analyses on VAW have been 


conducted by the Gender Resource and Information for 
Development centre (GRID centre), part of the Lao 
Women’s Union; the Counseling and Protection Centre for 
Women and Children of the Lao Women’s Union; the 
Gender Development Association (GDA); the National 
Statistics Bureau, Ministry of Planning and Investment. 


16. The National Baseline Survey on VAW was conducted in 
2013 by the National Commission on Advancement of 
Women and the National Statistic Bureau. The National 
Baseline Survey on VAC was conducted in 2014 by the 
National Commission on Mothers and Children and the 
National Statistic Bureau. The results will be available in 
2016.


1. Limited comprehensive and accurate data, including 
disaggregated data, on the situation of VAW and VAC due 
to the absence of in-depth and systematic research on 
violence.


Gaps and challenges


2. Limited advocacy and raise awareness on the issue for 
participation from wider society.


3. Limited of uniformity in coordination, monitoring and 
evaluation, leading to reports that are not consistent 
across the country and appear in different formats for 
reporting. 
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4. Limited expertise and finance in some key areas.


5. Limited Capacity buildings on VAW and VAC.  


Malaysia


1. The Malaysian achievements in EVAW can be seen through 
success of various programmes and initiatives. Some of the 
programmes are:


Initiatives 


2. Amendments were made in regulations to favor women’s 
rights against violence, i.e Domestic Violence 1994, Anti-
Trafficking In Persons and Anti-Smuggling of Migrants Act 
2007 and Employment Act 1955);


3. Successful programmes such as One Stop Crisis Centre to 
enable survivors of violence to access comprehensive 
treatment and services at one centralised location


4. Talian Kasih 15999 to handle queries and complaints as early 
intervention for victims of domestic violence, child abuse, 
neglect and natural disasters; and


5. Safe House Programme for victims of domestic violence. The 
Welfare Department has 42 safe houses all over Malaysia to 
give temporary shelter to these women.


1. The need to further strengthen legal framework in addressing 
violence against women including efforts to establish a single 
act addressing sexual harassment besides amendment to 
existing law by increasing punishment as well as expanding 
the types of violence.


Gaps and Challenges
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2. Further efforts are needed to ensure concrete and greater 
participation and partnership across sectors between 
governments, NGOs and corporate sectors in addressing 
Violence Against Women.


3. Addressing efforts to end violence against women should 
encompass treatment for the person who had commit the 
violence, to ensure no repetitive actions in the future. 


Myanmar 


1. A comprehensive law on the Prevention and Protection of 
Violence against Women (PPVAW) was drafted since 2013. It 
was initiated by the Government with the cooperation of 
INGOs, UNFPA and local NGOs. This draft law is in the 
process to have an approval from the Parliament. The law is 
expected to be enacted in 2015. The PPVAW law is robust 
and in compliance with CEDAW.   


Initiatives


2. A series of consultation and orientation workshops on VAW 
has been conducted throughout the country to raise 
awareness of all stakeholders including parliamentarians, 
lawmakers and the media.


3. Women Friendly Centers which provide services on VAW, 
counseling and referral system are at the hotspot areas of  
States and Regions.


4. Complaint Letters Committees on VAW which use referral 
mechanism are established in Myanmar National Committee 
on Women’s Affairs which is national institution; Myanmar 
Women’s Affairs Federation; Women and Children Sub-
committee; and Myanmar National Human Rights 
Commission.
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5. Plan of Action on Prevention and Elimination of VAW is 
included in the National Strategic Plan for Advancement of
Women (2013-2022). 


1. No gender based budgeting is allocated.
Gaps and challenges


2. Since Myanmar is diverse in national races (more than 
hundred ethnics), there are many cultural and traditional 
norms which are issues for EVAW.


The Philippines


1. Passage of the Magna Carta of Women (MCW) or RA 9710 
of 2009: the national adoption of the UN CEDAW provides for 
the incremental increase in the recruitment and training of 
women in the police force, forensics and medico-legal, legal 
services and social work services availed of by women who 
are victims of gender-related offenses. 


Initiatives


2. National, regional, and local mechanisms on VAW are 
being established. 
a) The Magna Carta of Women also mandates the creation 


of Barangay (village) VAW Desks to addresses VAW 
cases at the village level. As of May 2015, 79.5% of 
42,028 barangays (villages) have established VAW 
Desks. 


b) Inter-agency Council on Violence against Women 
(IACVAWC), Regional Inter-Agency Committees on Anti-
Trafficking-Violence against Women and Their Children 
(RIACAT-VAWC), and local committees on anti-trafficking 
and VAWC were created to ensure integrated response 
and multi-sectoral coordination among service providers.
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c) Women Friendly Spaces are being established in 
evacuation centers during crisis situations brought about 
by natural calamities and human-induced hazards. 
Services provided include safe and confidential multi-
sectoral services (medical, psychosocial, security, legal) 
for gender-based violence survivors through referral 
mechanism in line with survivor-centered approach. 


1. Need to assess the functionality of all VAW mechanisms, 
especially the Barangay VAW Desks. 


Gaps and challenges


2. Need to strengthen and institutionalize the National VAW 
Documentation System (NVAWDOCs) to harmonize recording 
and monitoring of VAW cases. 


3. Need to implement and strengthen the VAW referral system at 
the local government units and national level to achieve 
harmonized interventions for VAW victims-survivors.


4. At the policy level, there is a need to prioritize pending bills 
such as the Anti-Prostitution Bill and expansion of the Sexual 
Harassment Law and of the Anti-VAWC law to cover 
electronic VAW. 


5. Need for continuing education and training for service 
providers, massive information dissemination and awareness-
raising on the VAW laws.


6. Need to strengthen and expand existing men’s groups against 
VAW such as the Men Opposed to Violence against women 
Everywhere (MOVE)1, and encourage the formation of similar 
groups across the country.
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Singapore


1. Passing of the Protection from Harassment Act in 2014
Initiatives


The Act provides a range of self-help measures, civil remedies 
and criminal sanctions to better protect women from 
harassment and related anti-social behaviour. 


The Act covers a wide range of anti-social behaviour - such as 
cyber bullying, stalking and sexual harassment. The offences 
in the Act will apply wherever the harassing conduct occurs, 
including at the workplace.


2. Establishing Family Violence Specialist Centers 


Since 2013, the government has provided dedicated funding 
for three Family Violence   Specialist Centers (FVSCs) to 
provide a one-stop service for family violence, including 
intervention work for victims, perpetrators and their families. 
Such intervention includes meeting the protection, therapeutic 
and rehabilitative needs of clients and their families. The 
FVSCs also provide specialized services such as applications 
for a Personal Protection Order through video-conferencing 
and multi-disciplinary team consultations, e.g. Adult Protection 
Team.


1. Need for greater protection for women with physical or mental 
infirmities, who are victims of family violence.


Gaps and challenges 


2. Women who are victims of family violence, who have physical 
and/or mental infirmities that render them more susceptible to 
family violence, may face additional barriers and difficulties in 
applying for a Personal Protection Order or receiving 
assistance under the Women’s Charter.







A
S


E
A


N
 R


eg
io


na
l P


la
n 


of
 A


ct
io


n 
on


 th
e 


E
lim


in
at


io
n 


of
 V


io
le


nc
e 


ag
ai


ns
t W


om
en


47


 


 
 


3. A new law the Vulnerable Adults Act, will be introduced to 
enhance the protection of adults with physical and/or mental 
infirmities who may not be able to care for themselves and
who are at risk of family abuse. The law would provide 
additional powers to the state in cases of serious harm, 
neglect or self-neglect.


Thailand


1. The Protection of Victims of Domestic Violence Act B.E. 
2550 (2007)aims to provide protection for persons from all 
forms of domestic violence on the basis of human rights. The 
Act also provides protection for victims and requires the 
involvement of government multidisciplinary team, the public 
and the media in enforcing the law and providing protection for 
victims at every stage of the legal proceedings from filing a 
complaint to conducting court proceedings and victim-
sensitive media reporting. The Act also requires any person 
who witnesses an act of domestic violence to notify the 
authority. This helps create awareness that domestic violence 
is a public issue. 


Initiatives


2. One-Stop Crisis Center (OSCC) is a multidisciplinary unit 
that provides comprehensive services for survivors of violence 
with interdisciplinary team. In 2013, One Stop Crisis Center 
(OSCC) was expanded to be a social assistance center 
providing assistance with multi-sectoral approaches for 
children, women, elderly, and persons with disabilities, who 
urgently needs social care and services. The OSCC integrates 
all relevant agencies’ services to solve and remedy the social 
problem. Currently, 21,794 OSCCs are ready to provide 
protection and assistance nationwide.
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Attitude towards women, rooted from patriarchy, condones 
violence against women. The change in attitude and perception 
towards women and on gender equality is a long process and 
takes time to change. 


Gaps and Challenges


Viet Nam


1. In 2006: introduced Gender Equality Law, followed by the Law 
on Domestic Violence Prevention and Control in 2007 which 
marked significant advances in the establishment of a legal 
framework to address violence against women in Viet Nam. 
Additionally, the Law on Prevention and Suppression of 
Human Trafficking came into effect on January 1st 2012 and 
established guidelines for the receipt, reintegration and 
support of trafficked persons and detailed agencies 
responsible for implementation. The Labor Code was 
amended in 2012 to particularly address sexual harassment in 
the workplace.


Initiatives:


2. In 2009: the National Study on Domestic Violence against 
women was conducted. The findings of this study were 
released in 2010.


3. In 2010: approved the National Strategy on Gender Equality in 
the period 2011-2020 which set out specific targets in
Objective No. 6: To ensure gender equality in family life, 
gradually eliminate gender-based violence with indicators of 
trafficked victims and domestic violence victims by 2015 and 
2020.
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4. In 2011: the National Program on Gender Equality 2011-2015 
was approved which contained model of prevention and 
response to gender-based violence in grassroots 


5. In 2014: the National Action Plan on Prevention and 
Response to Domestic Violence to 2020 was approved.


6. Increase women and men’s opportunity to make complaints
and accusation when their legitimate rights and interests are
violated, especially when violations are based on gender
discrimination;


7. Intervention programs and models have been developed and
implemented.


1. Lack of awareness on gender equality and women's rights and
gender stereotypes still exist quite popular among the several 
groups of people, including those at judicial bodies (courts, 
procuracy) while handling with cases on violence against 
women;


Gap and Challenges:


2. Funding: Low allowance for providing social services for 
victims.
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II. UN International Human Rights Instruments 


1. International Convention on the Elimination of All Forms of 
Racial Discrimination   (ICERD)


2. International Covenant on Civil and Political Rights 
(ICCPR)


3. International Covenant on Economic, Social and Cultural 
Rights (ICESCR)


4. Convention on the Elimination of All Forms of 
Discrimination against Women (CEDAW)


5. Convention against Torture and Other Cruel, Inhuman or 
Degrading Treatment or Punishment (CAT)


6. Convention on the Rights of the Child (CRC)


7. International Convention on the Protection of the Rights of 
All Migrant Workers and Members of Their Families 
(ICMW)


8. International Convention for the Protection of All Persons 
from Enforced Disappearance (CPED)


9. Convention on the Rights of Persons with Disabilities
(CRPD)
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III. Situation on VAW 
Mapping Study: Legislation, National Action Plan and 
Prevalence Study on Violence against Women in Asia Pacific 
Region (UN Women, Office for Asia and the Pacific as of 
13/02/2015) 


A. Country Information


ASEAN Member States (AMS): 


 Brunei Darussalam, Cambodia, Indonesia, Lao PDR, 
Malaysia, Myanmar, Philippines, Singapore, Thailand and 
Viet Nam.


B. Dedicated/Comprehensive legislations on VAW


8 countries adopted legislations addressing VAW which has been 
officially approved by each national government, with 4 countries
criminalizing marital rape in 2014.
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Table1. List of AMS with dedicated/comprehensive Domestic 
Violence Legislation


No. Countries DV Legislation Title of 
Legislation Marital Rape 


1 Brunei 
Darussalam No - - No 


2 Cambodia Yes 2005 


Law on the 
Prevention of 
Violence and 
the Protection 


of Victims 


No 


3 Indonesia Yes 2004 


Law No. 
23/2004 on the 
Elimination of 


Domestic 
Violence 


Yes 


4 Lao Yes 2014 


Law on the 
prevention of 


Violence 
Against Women 


and Children 


Law not yet 
translated to 


English 


5 Malaysia Yes 1994 Domestic 
Violence Act No 


6 Myanmar No - - No 


7 Philippines Yes 2004/2010 


Anti-Violence 
against Women 


and Their 
Children Act 
(RA 9262) 


Magna Carta of 
Women 


(Republic Act 
9710) 


Yes 
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8 Singapore Yes 
1961 


(amended 
2009) 


Women’s 
Charter and the 


Penal Code 


Partial 


9 Thailand Yes 2007 


Protection of 
Domestic 
Violence 


Victims Act B.E. 
2550 


Yes 


10 Viet Nam Yes 2007 


Law on 
Prevention of 
and Control 


over Domestic 
Violence 


Yes 


TTL 8/10 4/10 


Link to Soft-Copy Document (Legislation)


1. Cambodia
Law on the Prevention of Violence and the Protection of Victims
https://www.wcwonline.org/pdf/lawcompilation/Cambodia_dv_victi
ms2005.pdf
Law on Suppression of Human Trafficking and Sexual Exploitation
http://www.no-
trafficking.org/content/Laws_Agreement/cambodia%20new%20la
w%20on%20trafficking%20&%20sexual%20exploitation%20-
%20english.pdf
Acid Attack Law
http://www.cambodianacidsurvivorscharity.org/docs/Punishment_fi
tting_the_crime_January_2012_ENG.pdf


2. Malaysia
Domestic Violence Act
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http://www.agc.gov.my/Akta/Vol.%2011/Act%20521.pdf
Anti Trafficking in Persons Act
http://www.hsph.harvard.edu/population/trafficking/malaysia.traf.07
.pdf


3. Philippines
Anti-Violence against Women and Their Children Act (RA 9262)
http://www.pcw.gov.ph/sites/default/files/documents/resources/ra_
9262_and_irr.pdf
Magna Carta for Women
http://www.dotc.gov.ph/images/front/GAD/issuances/republic_act_
9710.pdf
Anti-Trafficking in Persons Act of 2003 (RA 9208)
http://www.pcw.gov.ph/sites/default/files/documents/resources/ra-
9208-trafficking-irr.pdf
Anti-Rape Law (RA8353)
http://www.pcw.gov.ph/law/republic-act-8353


4. Singapore
Women's Charter
http://statutes.agc.gov.sg/aol/search/display/view.w3p;page=0;que
ry=DocId%3A%22f0897dd7-1f3a-45a9-b1e7-
ba30fef2dbba%22%20Status%3Ainforce%20Depth%3A0;rec=0


5. Thailand
Protection of Domestic Violence Victims Act B.E. 2550
http://thailaws.com/law/t_laws/tlaw0403.pdf
The Prevention and Suppression of Human Trafficking Act B.E. 
2551
http://www.no-
trafficking.org/content/Laws_Agreement/laws_agreement_pdf/traffi
cking_in_persons_act_b.e%202551%20(eng.).pdf
Labour Protection Act of 1998
http://www.ilo.org/dyn/natlex/docs/WEBTEXT/49727/65119/E98TH
A01.htm
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6. Viet Nam
Law on Domestic Violence Prevention and Control
http://www.moj.gov.vn/vbpq/en/Lists/Vn%20bn%20php%20lut/Vie
w_Detail.aspx?ItemID=3030
Law on Gender Equality
http://www.moj.gov.vn/vbpq/en/Lists/Vn%20bn%20php%20lut/Vie
w_Detail.aspx?ItemID=3786


C. Dedicated/Comprehensive National Action Plan on 
Violence Against Women and Domestic Violence


Note that only specific National Action Plan on EVAW are counted 
in the list excluding general National Action Plan including 
promotion of gender equality, women’s rights etc. 3 countries
have National Action Plans on Domestic Violence and Violence 
against Women.


Country Passed 
date Title Period


Cambodia Dec. 
2014


National Action Plan to prevent 
violence against women


2014-2018


Lao May. 
2014


National Plan of Action on the 
Prevention and Elimination of 
Violence against Women and 
Violence against Children


2014-2020


Vietnam Feb.
2014


National Plan of Action on 
Domestic Violence


2014-2020
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Table2. List of AMS with comprehensive National Action Plan on 
Domestic Violence/Violence against Women


No. Countries NAP Title of NAP Related 
Institution


1
Brunei 


Darussalam No - - -


2 Cambodia Yes 2014-
2018


New
Ministry of 
Women’s 


Affairs
: National 


Action Plan to 
prevent violence 
against women


Cambodia 
Council for 


Women
3 Indonesia No - - -


4 Lao PDR Yes 2014-
2020


New
Lao Statistics 
Bureau and 
the National 
Commission 
for Mothers 


and Children


: National 
Plan of Action on 
the Prevention 
and Elimination 


of Violence 
against Women 


and Violence 
against Children


5 Malaysia No - - -


6 Myanmar No - - -


7 Philippines Yes
2014-
2016


Inter-agency 
Council on 


Violence against 
Women and 


Children 
(IACVAWC) 


Strategic Plan 
2014-2016


Agencies of 
IACVAWC


8 Singapore No - - -
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9 Thailand No - - -


10 Viet Nam Yes 2014-
2020


New: National 
Plan of Action on 


Domestic 
Violence


TTL 4/10


Link to Soft-Copy Document National Action Plan


1. Cambodia
National Action Plan to prevent violence against women
https://www.dropbox.com/sh/issyul2do45rhas/AAD8K12RjeEagQr
Hxnz0kxu7a?dl=0


2. Lao PDR
National Plan of Action on the Prevention and Elimination of 
Violence against Women and Violence against Children 
https://www.dropbox.com/sh/issyul2do45rhas/AAD8K12RjeEagQr
Hxnz0kxu7a?dl=0


3. Vietnam
National Action Plan on Domestic Violence
http://chinhphu.vn/portal/page/portal/chinhphu/noidungchuongtrinh
quocgiakhac?_piref135_18254_135_18253_18253.strutsAction=V
iewDetailAction.do&_piref135_18254_135_18253_18253.docid=2
635&_piref135_18254_135_18253_18253.substract=
(Document not available in English)
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D. Prevalence Studies on Violence Against Women


5 countries have prevalence studies on domestic violence and/or 
violence against women.


Table3. List of AMS with comprehensive Prevalence study on 
Domestic Violence/Violence Against Women


No
. Countries Pre- 


valence 
Name of 
Survey Coverage Type 


Year of 
publicat


ion 
Link 


1 Brunei 
Darussalam 


No - - - - - 


2 Cambodia Yes 


Cambodia 
Demograp


hic and 
Health 
Survey 
2005 


National DHS 2005 


http://dhsprogra
m.com/publicatio
ns/publication-
FR185-DHS-


Final-
Reports.cfm 


3 Indonesia No - - - - 3 


4 Lao PDR Yes 


Perceptions 
and 


Attitudes of 
Young 


People on 
Issues 


Related to 
Violence 
Against 


Women and 
Girls in Lao 


PDR 


National Govern
ment 2015 


http://unwomen-
eseasia.org 


>docs >sitecore 


5 Malaysia No - - - - - 


6 Myanmar No - - - - - 
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7 Philippines Yes 


Philippines 
Demograp


hic and 
Health 
Survey 
2013 


(Published 
in Aug. 
2014) 


National DHS 2013 


http://www.dhspr
ogram.com/Publi
cations/Publicati


on-
Search.cfm?ctry
_id=34&c=Philip
pines&Country=
Philippines&cn=


Philippines 


8 Singapore No - - - - - 


9 Thailand Yes 


WHO 
Multi-


country 
Study on 
Women's 


Health and 
Domestic 
Violence 
against 
Women. 


Province 


WHO 2005 


http://www.meas
uredhs.com/pub
s/pdf/FR235/FR


235.pdf City 


10 Viet Nam Yes 


'Keeping 
silent is 
dying’ 
Results 
from the 
National 
Study on 
Domestic 
Violence 
against 
Women  


National WHO 2010 


http://www.gso.g
ov.vn/Modules/D
oc_Download.as
px?DocID=1257


9 


TTL 5/10 
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Summary


AMS on Domestic Violence/Violence Against Women
legislation, National Action Plan and prevalence study


No. Countries DV 
Legislation


Marital 
Rape NAP Prevalence 


Study


1
Brunei 


Darussalam


2 Cambodia X X X


3 Indonesia X X


4 Lao PDR X X X


5 Malaysia X


6 Myanmar


7 Philippines X X X X


8 Singapore X


9 Thailand X X X


10 Viet Nam X X X X


TTL 8 4 4 5
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IV. Indicators on EVAW


Core indicators for measuring violence against women 
identified by Friends of the Chair of the United Nations 
Statistical Commission on indicators on violence against 
women


Indicator I: Total and age-specific rate of women subjected to 
physical violence in the past 12 months by severity of 
violence, relationship to the perpetrator and frequency


I-1. Women reporting physical violence in the past 12 
months by age and relationship to perpetrator


I-2. Women reporting physical violence by non-partner 
perpetrators in the past 12 months by age and detailed 
relationship to perpetrator


I-3. Women reporting physical violence by partner or non-
partner in the past 12 months by age and by severity of 
violence


I-4. Women reporting physical violence by partner or non-
partner in the past 12 months by age and by frequency


Indicator II: Total and age-specific rate of women subjected to 
physical violence during their lifetime by severity of violence, 
relationship to the perpetrator and frequency


II-1. Women reporting physical violence during their
lifetime by age and relationship to perpetrator


II-2. Women reporting physical violence by non-partner 
perpetrators during their lifetime by age and detailed 
relationship to perpetrator







A
S


E
A


N
 R


eg
io


na
l P


la
n 


of
 A


ct
io


n 
on


 th
e 


E
lim


in
at


io
n 


of
 V


io
le


nc
e 


ag
ai


ns
t W


om
en


62


 


 
 


II-3. Women reporting physical violence by partner or non-
partner during their lifetime by age and by severity of 
violence


II-4. Women reporting physical violence by partner or non-
partner during their lifetime by age and by frequency


Indicator III: Total and age-specific rate of women subjected 
to sexual violence in the past 12 months by severity of 
violence, relationship to the perpetrator and frequency


III-1. Women reporting sexual violence in the past 12 
months by age and relationship to perpetrator


III-2. Women reporting sexual violence by non-partner 
perpetrators in the past 12 months by age and detailed 
relationship to perpetrator


III-3. Women reporting sexual violence by partner or non-
partner in the past 12 months by age and by severity of 
violence


III-4. Women reporting sexual violence by partner or non-
partner in the past 12 months by age and by frequency


Indicator IV: Total and age-specific rate of women subjected 
to sexual violence during their lifetime by severity of 
violence, relationship to the perpetrator and frequency


IV-1. Women reporting sexual violence during their 
lifetime by age and relationship to perpetrator


IV-2. Women reporting sexual violence by non-partner 
perpetrators during their lifetime by age and detailed 
relationship to perpetrator
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IV-3. Women reporting sexual violence by partner or non-
partner during their lifetime by age and by severity of 
violence


IV-4. Women reporting sexual violence by partner or non-
partner during their lifetime by age and by frequency


Indicator V: Total and age-specific rate of ever-partnered 
women subjected to sexual and/or physical violence by a 
current or former intimate partner in the past 12 months by 
frequency 


For these indicators, total women refers only to those 
women who have ever had a partner.


V-1. Women reporting physical, sexual, physical or sexual 
violence by a current or former intimate partner in past 12 
months by age
V-2. Women reporting physical violence by a current or 
former intimate partner in the past 12 months by age and 
frequency
V-3. Women reporting sexual violence by a current or 
former intimate partner in the past 12 months by age and 
frequency
V-4. Women reporting sexual and/or physical violence by 
a current or former intimate partner in the past 12 months 
by age and frequency


Indicator VI: Total and age-specific rate of ever-partnered 
women subjected to sexual and/or physical violence by a 
current or former intimate partner during their lifetime by 
frequency


VI-1. Women reporting physical, sexual, physical or 
sexual violence by a current or former intimate partner 
during their lifetime by age
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VI-2. Women reporting physical violence by a current or 
former intimate partner during their lifetime by age and 
frequency
VI-3. Women reporting sexual violence by a current or 
former intimate partner during their lifetime by age and 
frequency
VI-4. Women reporting sexual and/or physical violence by 
a current or former intimate partner during their lifetime by 
age and frequency


Indicator VII: Total and age-specific rate of ever-partnered 
women subjected to psychological violence in the past 12 
months by an intimate partner


Indicator VIII: Total and age-specific rate of ever-partnered 
women subjected to economic violence in the past 12 months 
by an intimate partner


Women reporting economic violence by a current or 
former intimate partner in the past 12 months by age


Indicator IX: Total and age-specific rate of women subjected 
to female genital mutilation 


Source: Guidelines for Producing Statistics on Violence against 
Women – Statistical Surveys (Department of Economic and Social 
Affairs, Statistics Division 2014) http://unstats.un.org/ 
unsd/gender/docs/Guidelines_Statistics_VAW.pdf
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V. Suggested Topics for Research


1. Research on the nature, prevalence and impact of VAW, 
including violence against groups of marginalized women 
and new and emerging forms of VAW;


2. Causes and consequences of VAW, including its health 
and economic costs to individuals, households, and 
society at large;


3. Harmful practices, disaggregated by sex, age, 
geographical location, socio-economic status, education 
levels, and other key factors;


4. Number of recorded complaints, prosecutions, convictions 
and sentences in relation to VAW, including rape and 
domestic violence;


5. Accessibility and quality of survivor services;
6. Gaps and challenges to combat VAW; 
7. Research on risk factors related to men’s perpetration of 


violence.
8. Regional review of the following: 


- National plans and/or policies to address violence 
against women


- Institutional conditions to provide “enabling 
environments” for the implementation of plans or 
policies: recommendations for action identify political 
opportunities


- Major progress and critical issues: a look across the 
implementation of national plans and/or policies to 
address violence against women/ the formulation of 
national plans and/or policies
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VI. Suggested Data Relevant to VAW  


1. Physical violence
The list of acts of physical violence provided below comprises the 
most common acts of physical violence against women and is a 
recommended minimum list for use by countries. This list is not 
exhaustive or closed-ended for any country and may be expanded 
as appropriate in each context.


A minimum list of acts of physical violence consists of the 
following:


• Kicking, biting or dragging her
• Beating her
• Choking or burning her
• Threatening her with a knife, gun or other weapon
• Using a knife, gun or other weapon against her
• Other (leave open for the respondent to specify).


Other acts of physical violence that are known to be carried out or
attempted against women in a specific country should be added to the 
list developed for that country. For example in certain countries it 
might be appropriate to add such violent acts as stoning or
throwing acid.


2. Sexual violence
Sexual violence is any sort of harmful or unwanted sexual 
behaviour that is imposed on someone. It includes acts of abusive 
sexual contact, forced engagement in sexual acts, attempted or 
completed sexual acts with a woman without her consent, sexual 
harassment, verbal abuse, threats, exposure, unwanted touching, 
incest, etc. A minimum list of acts of sexual violence, which should 
be expanded depending on the specific country context, consists 
of the following:







A
S


E
A


N
 R


eg
io


na
l P


la
n 


of
 A


ct
io


n 
on


 th
e 


E
lim


in
at


io
n 


of
 V


io
le


nc
e 


ag
ai


ns
t W


om
en


67


 


 
 


(a) Rape: Refers to engaging in the non-consensual vaginal, anal 
or oral penetration of a sexual nature of the body of another 
person with any bodily part or object, including through the use of 
physical violence and by putting the victim in a situation where she 
cannot say no or complies because of fear;


(b) Attempted rape: Refers to attempting to have non-consensual 
sexual intercourse through the use of force or threats;


(c) Other sexual acts: Refers to:
• Intimate touching without consent
• Sexual acts other than intercourse forced by money
• Sexual acts other than intercourse obtained through threats 


of physical violence
• Sexual acts other than intercourse obtained through threats 


to the well-being of family members
• Use of force or coercion to obtain unwanted sexual acts or 


any sexual activity that the female partner finds degrading 
or humiliating


• Other acts of sexual violence.


3. Psychological violence
Psychological violence includes a range of behaviours that 
encompass acts of emotional abuse and controlling behaviour. 
These often coexist with acts of physical and sexual violence by 
intimate partners and are acts of violence in themselves. Studies 
have shown that the use of multiple types of psychological 
violence is associated with an increased risk of physical and 
sexual violence against female partners and can have serious 
impacts on such women, regardless of whether or not other types 
of violence occurred.


Examples of behaviours that fall within the definition of 
psychological violence include the following:
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(a) Emotional abuse:
• Insulting her or making her feel bad about herself
• Belittling or humiliating her in front of other people
• Deliberately scaring or intimidating her
• Threatening to hurt her or others she cares about.
(b) Controlling behaviour:
• Isolating her by preventing her from seeing family or 


friends
• Monitoring her whereabouts and social interactions
• Ignoring her or treating her indifferently
• Getting angry if she speaks with other men
• Making unwarranted accusations of infidelity
• Controlling her access to health care
• Controlling her access to education or the labour 


market.


Owing to concerns about the reliability of reports of psychological 
violence over the duration of a relationship, it is recommended that 
information collected on this form of violence should be limited to 
the past 12 months. It is further recommended that experience of 
psychological violence should be limited to psychological violence 
perpetrated by current and former intimate partners.


4. Economic violence
Economic violence is said to occur when an individual denies his 
intimate partner access to financial resources, typically as a form 
of abuse or control or in order to isolate her or to impose other 
adverse consequences to her well-being. Economic violence 
involves the following:


• Denying her access to financial resources
• Denying her access to property and durable goods
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• Deliberately not complying with economic responsibilities, 
such as alimony or financial support for the family, thereby 
exposing her to poverty and hardship


• Denying her access to the labour market and education
• Denying her participation in decision-making relevant to 


economic status. The above examples should be 
considered illustrative only. Psychological and economic
violence, in particular, can vary significantly according to 
cultural context and country circumstances and should be 
developed with this in mind. As with data on psychological
violence, the collection of data on economic violence 
should be limited to the past 12 months in order to avoid 
problems related to the ability to accurately recall events.


Economic violence takes many forms. As a core topic it is limited 
to economic violence committed by intimate partners. A further 
restriction is that economic violence is not relevant in the case of 
dating partners or boyfriends who do not reside with the woman. 
In such relationships, the man is not likely to be in a position to
exert control over the woman’s financial situation or to limit her 
access to her own financial resources.


5. Female genital mutilation
Although female genital mutilation is the subject of one of the core 
indicators identified by the Friends of the Chair of the United 
Nations Statistical Commission on indicators on violence against 
women, it is not a widespread phenomenon in many countries. 
Consequently,it is listed as an optional topic in these Guidelines 
and will be discussed on briefly. Furthermore, it may be more 
appropriate to collect information and calculate indicators on this 
practice through specialized health surveys such as the 
Demographic and Health Surveys or the World Health Survey. 
That being said, female genital mutilation is an extreme form of 
physical, sexual and psychological violence and should not be 
ignored.
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6. Attitude towards violence against women
An important aspect of understanding the risks associated with 
experiencing violence is the extent to which this violence is 
tolerated in the wider community. The attitudes or beliefs of 
respondents can be used as a proxy indicator of the level of 
tolerance for the use of violence against women in intimate 
relationships, although in certain cases surveys may not be
measuring attitudes or tolerance but rather a reflection of personal 
experience and thus normalization. One way to measure attitudes 
supportive of violence against women is to ask respondents if they 
think a husband is justified in hitting or beating his wife under 
certain circumstances, for example if she goes out without telling 
him, neglects the children, argues with him, refuses sex with him 
or burns the food If an analysis of these variables and the core 
topics demonstrates that women who adhere to these beliefs 
experience higher rates of intimate partner violence, efforts to 
reduce violence against women will have to address women’s
attitudes and beliefs through public education campaigns. Caution 
should be used when interpreting quantitative attitudes data, 
however. Indeed, as norms and attitudes are often more 
effectively researched through qualitative methods.


7. Reporting to authorities/seeking help
An important topic that may be included in a survey on violence 
against women concerns the avenues that women take to obtain 
assistance or gain protection when they encounter violence. It is 
recommended that the act of reporting physical and sexual 
violence to the criminal justice or legal authorities, seeking 
assistance from health agencies and telling others in the family 
and the local community should be included so that they can be 
analysed together with the core topics. Indeed, estimating 
unreported physical and sexual violence is an important aspect of 
estimating the overall prevalence of violence.
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Source: UN, Department of Economic and Social Affairs, Statistic 
Division ( 2014). Guideline for Producing Statistic on Violence 
against Women – Statistical Surveys. 
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VIII. Drafting Process of ASEAN RPA on EVAW


The drafting process of ASEAN RPA on EVAW is financially and 
technically supported by the Royal Thai Government through 
Department of Women’s Affairs and Family Development, Ministry 
of Social Development and Human Security and UN Women 
Office for Asia and the Pacific. The Thailand’s Sub-committee 
Working Group on Drafting RPA on EVAW (TWG) held 18 internal 
meetings and 2 consultative meetings with the Joint ACWC –
ACW Working Group on Drafting RPA on EVAW (AAWG).


The drafting process is detailed below.
• Step 1 Establishment of Thailand’s Sub-committee 


Working Group on Drafting RPA on EVAW (TWG) by the 
appointment of the Vice-Chair of National Commission on 
Policy and Strategy for the Development of the Status of 
Women, the Royal Thai Government. 


• Step 2 Establishment of the Joint ACWC – ACW Working 
Group on Drafting RPA on EVAW (AAWG), consisting of 
ACWC and ACW representatives of Malaysia, Philippines, 
Thailand and Viet Nam.


• Step 3 Collection of all relevant documents/materials on 
EVAW from UN agencies, ASEAN region, and other 
regions as well as NGOs and INGOs etc (total 28 
documents).


• Step 4 Review of the documents/materials, compilation 
and classification of aspects of violence against women 
developing the working paper (539 items) by TWG.


• Step 5 Consolidation, analysis and editing of the working 
paper based on ASEAN situations and needs (143 items)


• Step 6 Drafting the zero draft of RPA on EVAW by TWG 
• Step 7 Presentation of the process and framework at the 


10th ACWC meeting. In this meeting, a request was made 
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to ACWC members to be prepared to organize national 
consultation immediately after the First AAWG – TWG 
meeting on 1-3 April, 2015 


• Step 8 Organization of three consultative meetings to 
produce the First Draft of RPA on EVAW on 1 – 3 April 
2015 in Bangkok. These consultative meetings included:


a. The consultative meeting with Thai governmental 
and non-governmental organizations on 1 April 
2015 (61 persons);


b. The consultative meeting with international 
organizations, international non- governmental 
organizations, and international community on 2 
April 2015 (52 persons); and


c. The First AAWG - TWG meeting to consider the 
recommendations froma) and b) and to formulate
the first draft of RPA on EVAW.


• Step 9 Submission of the First Draft to ACWC members, 
ACW focal points, AICHR, and INGOS for comments and 
recommendations on 17 April 2015.


• Step 10 Comments and recommendations received from:
(1) Brunei Darussalam (27 July 2015)
(2) Cambodia (12 July 2015) 
(3) Indonesia (18 June 2015)
(4) Malaysia (27 April 2015)
(5) Myanmar (25 June 2015)
(6) Philippines (19 June 2015)
(7) Singapore (4 July 2015)
(8) Thailand (20 June 2015)
(9) Vietnam (8 July2015)
(10) AICHR(8 July 2015)
(11) Women’s Caucus (22 June 2015)
(12) CARE  (24 June 2015)
(13)  UN Women Vietnam Office (7 July 2015)


• Step 11 Integration of comments and recommendations, 
as appropriate, by TWG for AAWG to consider. 
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• Step 12 Organization of the Second AAWG - TWG 
meeting on 27 – 28 July 2015 in Bangkok to revise the 
Final Draft to be the Final Draft (from the AAWG) of RPA 
on EVAW.


• Step 13 Presentation of the Final Draft (from the AAWG) 
at the Joint ACWC-ACW Meeting on 26 August 2015 in 
Jakarta, Indonesia.


IX. Thailand’s Sub-Committee Working Group (TWG)


Ad Hoc Sub-Committee on Drafting ASEAN Plan of Action on 
Elimination of Violence Against Women:


1. Mr. Somchai Charoenumuaisuke
Advisor    
Director-General, 
Department of Women’s Affairs and Family Development 
Ministry of Social Development and Human Security (MSDHS)


2. Ms. Anna – Karin Jatfors
Advisor
Campaign Manager, Asia Pacific, UN Women


3. Mrs. Deepa Bharathi 
Advisor
Regional Program Manager CEDAW SEAP, UN Women 


4. Mrs. Saisuree Chutikul
Chair of TWG
ACWC Representative of Thailand for Children’s Rights
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5. Ms. Wanpen Suwanvisith
Vice-chair    
Deputy Director-General
Department of Women’s Affairs and Family Development, 
MSDHS


6. Mrs. Kanda Vajrabhaya
Sub-committee member
ACWC Representative of Thailand for women’s rights


7. Mrs. Maytinee Bhongswej
Sub-committee member
Expert on the Protection of the Rights of Women,      
National Committee on Policy and Strategy for the 
Advancement of Women 


8. Ms. Usa Lertsrisantad
Sub-committee member
Director, Foundation for Women


9. Mrs. Ryratana Rangsitpol
Sub-committee member        
Country Program Coordinator, UN Women


10. Mrs. Patcharee Arayakul 
Sub-committee member
Director of Bureau of Gender Equality Promotion
Department of Women’s Affairs and Family Development, 
MSDHS


11. Ms. Ratchada Jayagupta
Sub-committee member          
National Program Officer for Governance CEDAW 
Southeast Asia Program,UN Women 
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12. Mrs. Napaphen Phumnikom
Sub-committee member
Social Development officer,
Department of Women’s Affairs and Family Development, 
MSDHS


13. Mrs. Duangsuda Mueangwong
Sub-committee member            
Head of Provincial Office of Social Development and Human 
Security,
Nong Bua Lamphu Province


14. Ms. Perada Phumessawatdi
Secretariat Social Development Officer
Department of Women’s Affairs and Family Development, 
MSDHS


15. Ms. Ornwipa Rugkhla 
Secretariat
Campaign Coordinator, Violence against Women, UN Women


X. ACWC – ACW Working Group (AAWG)


Representatives on the First AAWG Meeting                            
on 1 – 3 April 2015


1. Dr. Saisuree Chutikul 
Chair of AAWG
Thailand’s representative to ACWC (child’s rights)
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Malaysia


2. Ms. Zalinah Mohd Yusof 
Deputy Undersecretary, Policy Division, 
Ministry of Women, Family and Community Development
Representative of Dato’ Sabariah Hassan, Secretary General
Ministry of Women Family and Community Development/
ACWC Representative of Malaysia for women’s rights /ACW


3. Prof. Datuk Dr. Chiam Heng Keng
ACWC Representative of Malaysia for children’s rights 


The Philippines


4. Prof. Aurora Javate De Dios
Executive Director, Women and Gender Institute 
ACWC Representative of the Philippines for women’s rights


5. Ms. Emmeline L. Verzosa
Executive Director, Philippine Commission on Women/ ACW


Thailand


6. Mrs. Kanda Vajrabhaya
ACWC Representative of Thailand for women’s rights


7. Mr.Somchai Charoenumuaisuke
Director-General 
Department of Women’s Affairs and Family Development/ 
ACW 
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Viet Nam


8. Ms. Cao Thi Thanh Thuy
Deputy Director General, International Cooperation 
Department, 
Ministry of Labor, Invalids and Social Affairs
ACWC Representative of Viet Nam for women’s rights


9. Ms. Nguyen Thi Van Anh 
Official of Department of Gender Equality
Ministry of Labor, Invalids and Social Affairs
Representative of Ms. Ha Minh Duc, Deputy Director General
Ministry of Labor, Invalids and Social Affairs /ACW


Secretariat


10. Ms. Perada Phumessawatdi
Department of Women’s Affairs and Family Development, 
Ministry of Social Development and Human Security, Thailand


11. Ms. Ornwipa Rugkhla
UN Women, Regional Office for Asia and the Pacific


12. Ms. Khine Ngwe Hnin Zaw 
Senior Officer,
Social Welfare, Women, Labour and Migrant Workers Division, 
The ASEAN Secretariat


Representatives on the First AAWG Meeting on 27 – 28 July 
2015


13. H.E. Intan MD Kassim                                
Chair of ACWC
ACWC Representative of Brunei Darussalam for children’s 
rights
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14. Dr. Saisuree Chutikul 
Chair of AAWG
ACWC Representative of Thailand for children’s rights


Malaysia


15. Ms. Affriza Othman Ariff
Representative of Dato’ Sabariah Hassan
Secretary General
Ministry of Women Family and Community Development/
ACWC representative of Malaysia for women’s rights /ACW


16. Prof. Datuk Dr. Chiam Heng Keng
ACWC Representative of Malaysia for child’s rights


The Philippines


17. Prof. Aurora Javate De Dios
ACWC Representative of the Philippines for women’s rights


18. Ms. Emmeline L. Verzosa
Executive Director, Philippine Commission on Women, 
Philippines/ ACW


Thailand


19. Mrs. Kanda Vajrabhaya
ACWC Representative of Thailand for women’s rights


20. Mr.Somchai Charoenumuaisuke
Director-General of Department of Women’s Affairs and 
Family 
Development/ ACW 
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Viet Nam


21. Ms. Cao Thi Thanh Thuy
Deputy Director General, International Cooperation 
Department
Ministry of Labor, Invalids and Social Affairs
ACWC Representative of Viet Nam for women’s rights


22. Ms. Nguyen Thi Nga    
Official of Department of Gender Equality
Ministry of Labor, Invalids and Social Affairs
Representative of Ms. Ha Minh Duc, Deputy Director General
Ministry of Labor, Invalids and Social Affairs / ACW


Secretariat


23. Ms. Perada Phumessawatdi
Department of Women’s Affairs and Family Development
Ministry of Social Development and Human Security, Thailand


24. Ms. Ornwipa Rugkhla
UN Women, Regional Office for Asia and the Pacific


25. Ms. Ajeng Purnama
Technical Officer, Social Welfare, Women, Labour and 
Migrant Workers Division, 
The ASEAN Secretariat 


26. Ms. Chhy Ratha
Attachment Officer, Social Welfare, Women, Labour and 
Migrant Workers Division,
The ASEAN Secretariat
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XI. ACWC Representatives and ACW Focal Points


ACWC Representatives
Country Representative on 


Women’s Rights
Representative on 
Children’s Rights


Brunei 
Darussalam


Dayang Hajah 
Mordiah bte Haji 
Jackia


Datin Paduka Hajah Intan bte 
Haji Mohd Kassim (Chair)


Cambodia Mrs. Long Sophally 
(Vice Chair)


Mrs. Khiev Bory


Indonesia Ms. Lily Purba Mr. Ahmad Taufan Damanik


Lao PDR Ms. Soukphaphone 
Phanit 


Ms. Chongchith 
Chantharanonh


Malaysia Dato' Sabariah 
Hassan


Prof. Datuk Dr. Chiam Heng 
Keng     


Myanmar Dr Khin Mar Tun Ms. Rupar Mya


Philippines Prof. Aurora Javate-
De Dios


Mr. Alberto T. Muyot
(Waiting for appointment from 
the Government)


Singapore Mrs. Laura Hwang 
Cheng Lin


Mr. Koh Choon Hui


Thailand Mdm. Kanda 
Vajrabhaya


Dr.SaisureeChutikul


Viet Nam Ms. Cao Thi Thanh 
Thuy


Mr. Dang Hoa Nam
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ACW Focal Points


Ms. Hajah Misnah HajiBolhassan
BRUNEI DARUSSALAM


Director 
Department of Community Development
Ministry of Culture, Youth & Sports


H.E. Kheng Samvada
CAMBODIA


Secretary of State
Ministry of Women’s Affairs


Ms. Sri Danti Anwar
INDONESIA


Senior Advisor to the Minister
Ministry of Women’s Empowerment and Child Protection


Ms. Bundith Prathoumvanh
LAO PDR (ACW VICE-CHAIR)


Vice President 
Lao Women’s Union 


Dato' Sabariah Hassan
MALAYSIA (ACW CHAIR)


Secretary General 
Ministry of Women, Family and Community Development 


Ms. Thin ThinNwe
MYANMAR


Director
Department of Social Welfare
Ministry of Social Welfare, Relief and Resettlement







A
S


E
A


N
 R


eg
io


na
l P


la
n 


of
 A


ct
io


n 
on


 th
e 


E
lim


in
at


io
n 


of
 V


io
le


nc
e 


ag
ai


ns
t W


om
en


88
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Chairperson
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Ms. Emmeline L. Verzosa
Executive Director
Philippine Commission on Women (PCW)


Mrs. Tan HweeSeh
SINGAPORE


Senior Director
Office for Women’s Development
Ministry of Social and Family Development (MSF)


Mr. Somchai Charoenamnuaisuke
THAILAND


Director General
Department of Women’s Affairs and Family Development
Ministry of Social Development and Human Security


Ms. Le Kim Dung 
VIETNAM 


Director General 
International CooperationDepartment
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DeputyDirector General 
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THE DECLARATION 
ON THE ELIMINATION


OF VIOLENCE AGAINST WOMEN 
AND ELIMINATION  OF VIOLENCE 


AGAINST CHILDREN IN ASEAN











THE DECLARATION ON THE ELIMINATION 
OF VIOLENCE AGAINST WOMEN AND ELIMINATION


OF VIOLENCE AGAINST CHILDREN IN ASEAN


WE, the Heads of State/Government of the Member States of the
Association of Southeast Asian Nations (hereinafter referred to as
“ASEAN”), namely Brunei Darussalam, the Kingdom of Cambodia,
the Republic of Indonesia, the Lao People’s Democratic Republic,
Malaysia, the Republic of the Union of Myanmar, the Republic of the
Philippines, the Republic of Singapore, the Kingdom of Thailand
and the Socialist Republic of Viet Nam, on the occasion of the 23rd


ASEAN Summit;


UPHOLDING the goals, purposes and principles of ASEAN
as enshrined in the ASEAN Charter and Cha-am Hua Hin
Declaration on the Roadmap for the ASEAN Community (2009-2015);


REAFFIRMING the goals and commitments of ASEAN to eliminating
violence against women and monitor their progress as reflected in
the Declaration on the Elimination of Violence Against Women in
the ASEAN Region adopted at the 37th ASEAN Ministerial Meeting
(AMM) on 30 June 2004;


FURTHER REAFFIRMING the importance and general principles of
the ASEAN Human Rights Declaration (AHRD) and the Phnom Penh
Statement on the Adoption of the AHRD adopted at the 21th


ASEAN Summit on 18 November 2012; and the 
commitments of ASEAN as reflected in the ASEAN Leaders’ Joint
Statement in Enhancing Cooperation Against Trafficking in Persons
in Southeast Asia adopted at the 18th ASEAN Summit on 8 May
2011; the Ha Noi Declaration on the Enhancement of Welfare and


i







Development of ASEAN Women and Children adopted at the 17th


ASEAN Summit on 28 October 2010; the ASEAN Declaration
Against Trafficking in Persons Particularly Women and Children
adopted at the 10th ASEAN Summit on 29 November 2004; the
Declaration on the Commitments for Children in ASEAN adopted
at the 4th Meeting of the ASEAN Ministers Responsible for Social 
Welfare (AMRSW) on 2 August 2001; the Resolution on the
ASEAN Plan of Action for Children adopted at the 3rd AMRSW
Meeting on 2 December 1993; and the Declaration on the
Advancement of Women in the ASEAN Region adopted at the 21st


AMM on 5 July 1988;


ACKNOWLEDGING the commitments of individual ASEAN Member
States to the Convention on the Elimination of All Forms of
Discrimination Against Women (CEDAW) and the Convention on the
Rights of the Child (CRC) that have been ratified by all ASEAN
Member States; the Declaration on the Elimination of Violence
Against Women (Vienna Declaration); the Beijing Declaration and
Platform for Action (BPFA), BPFA+5 Outcome Document; the
World Declaration on the Survival, Protection  and Development
of Children and Plan of Action for Child Survival, Protection and
Development; A World Fit For Children Declaration; and the
Millennium Development Goals (MDGs);


RECALLING resolutions relating to the elimination of violence 
against women and children of the United Nations General
Assembly, the Human Rights Council and the United Nations
Security Council Resolutions 1325 (2000), 1820 (2008), 1888
(2009), and 1889 (2009) on Women, Peace and Security;


WELCOMING the adoption of the Terms of Reference and Work
Plan (2012-2016) of the ASEAN Commission on the Promotion and
Protection of the Rights of Women and Children (ACWC) to
promote and protect the human rights and fundamental freedoms
of women and children in ASEAN taking into consideration the
regional and national contexts bearing in mind the different historical,
political, socio-cultural, religious, legal and economic backgrounds in
the region;


ii







RECOGNISING that ASEAN Member States shall take all
appropriate measures to promote and protect human rights and
fundamental freedom and to modify the social and cultural
patterns of conduct of men and women, with a view to achieving the
elimination of prejudices and customary and all other practices which
are based on the idea of inferiority or the superiority of either of the
sexes or on stereotyped roles for men and women;


ACKNOWLEDGING the importance of intensifying efforts of ASEAN
Member States to promote the rights of women and children, as well
as to prevent and protect them from and respond to all forms of
violence, abuse and exploitation of women and children particularly
for those who are in vulnerable situations, including domestic
violence, women and children who are sexually exploited, women
and children with disabilities, women and children living with and
affected by HIV and AIDS, women and children in conflict with laws,
cyber pornography and cyber prostitution, trafficking in women
and children, women and  children in  disasters, women and
children in armed conflict, women and children in refugee camps,
women and children on the move, stateless women and children,
migrant women and children, women and children belonging to 
ethnic and/or indigenous groups, children in early marriage, physical
abuse of children, bullying, discrimination against women and
children in mass and social media, and others;


RECOGNISING that violence against women and violence against
children occur irrespective of the stages of the life cycle, whether at
home, in school, in the workplace, in public or private spaces
(including cyber space) as a result of gender bias, discriminatory
and harmful traditional practices and must be eliminated as they
impair human rights and fundamental freedoms of women and
children;


EMPHASISING that the rights of children to special protection
and care are different than those of women, given that parents
have the responsibilities in the upbringing and development of their
children and to protect them from violence, abuse, maltreatment and
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exploitation, and the obligations of state parties to assist parents in
these efforts;


DO HEREBY DECLARE THAT:


ASEAN Member States, individually and/or collectively, express
common resolve to eliminate violence against women and violence
against children in the region through the following measures:


1. Strengthen and, where necessary, enact or amend national
legislations for the elimination of violence against women and
violence against children, and   to enhance the protection,
services, rehabilitation, education and training, recovery and
reintegration of victims/survivors;


2.   Integrate legislations, policies and measures to prevent and
eliminate violence against women and violence against children
and to protect and assist the victims/survivors in the national
development plans and programmes with time- bound targets,
adequate resources, and gender responsive planning and 
budgeting;


3. Strengthen a holistic, multi-disciplinary approach to promote
the rights of women and children and adopt a gender
responsive, child sensitive, and age-responsive approach to
eliminate violence against women and violence against children
in the region which includes effective laws, legislations, policies
and measures to:


• Investigate,   prosecute,   punish   and,   where   
appropriate, rehabilitate perpetrators;


• Protect women and children victims/survivors and
witnesses;


• Provide victims/survivors with access to justice, legal
assistance, protection, social welfare services, education,
and health services, including counseling and peer-to-
peer support mechanisms, rehabilitation, recovery, and
reintegration into the community, and consider provision
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of programme for families to properly give support to
victims/ survivors;


• Instill awareness to prevent re-victimization of women
and children from any form of violence and ensure it
does not occur anywhere through various programmes,
such as provision and promotion of vocational training
and employment opportunities of women who are 
victims/survivors, access to reproductive health services,
education and other basic social services;


• Promote family support services, parenting education,
education and public awareness on the rights of women
and children and the nature and causes of violence 
against women and violence against children to 
encourage active public participation in the prevention
and elimination of violence;


• Create an enabling environment for the participation of
women and children, including victims/survivors, in the
prevention and elimination of violence against women
and violence against children;


• Develop effective strategies to eliminate harmful
practices which perpetuate gender stereotyping,
violence against women and violence against children;


4. Strengthen  the existing national mechanisms,   with   the   
assistance, where necessary, of the ACWC and other related
stakeholders, in implementing, monitoring and reporting the
implementation of the Concluding Observations and
Recommendations of CEDAW, CRC and other Treaty Bodies
as well as the accepted recommendations under the
Universal Periodic Review Process of the United Nations
Human Rights Council related to the elimination of all forms of
violence against women and violence against children;


5. Strengthen the capacity of law enforcement officers, policy
makers, social workers, health personnel, and other
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stakeholders to develop, implement, monitor and evaluate
gender responsive and child friendly legislations, policies and
measures for women and children victims of violence;


6. Encourage research and data collection and analysis in
confidential concerning all forms of violence against women
and violence against children to support the formulation and
effective implementation of laws, policies and programmes to
eliminate violence against women and violence against children 
for better protection of the victims/survivors in the region;


7. Strengthen the provision of support social welfare services to
women and children victims/survivors of violence  and their 
families in  ASEAN  through  the establishment  of  an
ACWC  network  of social services  to  facilitate  the
promotion  of good  practices,   sharing   of information,
exchange of experts, social workers and service providers, 
including NGOs;


8. Strengthen partnerships with external parties at
international, regional, national and local levels, including 
ASEAN Dialogue Partners, UN Agencies, civi l society,
community-based organisat ions, academia,
phi lanthrops and private entities, in the work for the
elimination of violence against women and violence against
children in ASEAN and to mobilise resources to assist the
victims/survivors;


WE TASK the relevant ASEAN bodies, in particular the ACWC, to
promote the implementation of this Declaration and review its
progress through appropriate instruments and actions with the
support of ASEAN Member States.


ADOPTED in Bandar Seri Begawan, Brunei Darussalam this
Ninth Day of October in the Year Two Thousand and Thirteen, in a
single original copy, in the English Language
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Part  I
ASEAN RPA on EVAC
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I. Background and Rationale


The elimination of violence against children (VAC) is a challenge in
all countries and in every society, race, class and culture. It is a
violation of human rights, upheld in the Convention on the Rights
of the Child (CRC) which prescribes that every child has the right to
survive, grow and be protected from all forms of violence. All
children have the right to be respected for their human dignity,
physical and psychological integrity and to equal protection. The
Convention specifies that it is the obligation of the State parties to
address and eliminate the widespread prevalence and incidence of
violence against children. In the UN Secretary- General’s Study,
“World Report on Violence against Children”, published in 2006,
Mr. Paulo Sergio Pinheiro outlined what has to be done to
confront the major challenge of VAC. It acknowledges the primary
responsibility of State parties to prevent and respond to violence 
against children, to uphold the Convention on the Rights of the
Child (CRC) and other treaties. As a follow up to the
recommendations of the 2006 UN study on VAC, the UN General
Assembly entrusted t o  the Special Representative of the
Secretary-General on violence against children, Ms. Marta Santos
Pais (appointed in 2009), the mandate of promoting global
advocacy to accelerate progress in children’s protection from
violence worldwide, and monitoring progress achieved across
regions. The Special Representative has called for preventive and
responsive mechanisms to address violence against children 
worldwide which includes the development of regional initiatives to
prevent and respond to violence against children as framework for 
national plans and strategies.


ASEAN Member States (AMS) have contributed to the UN
study on VAC. The ASEAN Commission on the Promotion and
Protection of the Rights of Women and Children (ACWC) in its July
2011 meeting, identified elimination of violence against children 
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(EVAC) as one of the priority areas in its 2012 -2016 ACWC
Work Plan. In 2013, the ASEAN Leaders adopted the Declaration
on the Elimination of Violence against Women and the Elimination
of Violence against Children, and in that Declaration ACWC was
tasked to promote the implementation of the Declaration. Further,
in 2014, at the10th meeting in Myanmar, ACWC endorsed the
proposal to develop an ASEAN Regional Plan of Action on the
Elimination of Violence against Children (ASEAN RPA on EVAC).


The ASEAN Senior Officials Meeting on Social Welfare and
Development (SOMSWD) is an important sectoral body. SOMSWD
oversees the welfare and development of children in ASEAN.
Hence, all activities undertaken under the ASEAN cooperation on 
social welfare and development come under the purview of
SOMSWD. SOMSWD has been working closely with ACWC,
including working jointly in the formulation of the ASEAN RPA on 
EVAC.
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II. Definitions, Forms of Violence Against
Children, and Vulnerable Groups of Children


a) Definition of a child


In accordance with the Convention on the Right of the Child 
(CRC), a child means every human being below the age of 
eighteen years unless, the law applicable to the child, majority
is attained earlier.


b) Definition of violence


Guided by article 19 of the CRC , the term violence represents
any act on children which causes harm, injury, abuse, neglect
or negligent treatment, maltreatment, and/or exploitation
whether accepted as “tradition” or disguised as “discipline”,
including hindering child development.


c) Forms of violence against children


The following are forms of violence which are addressed by
the CRC and further considered by the Committee on the 
Rights of the Child’s General Comment No. 8 “The right of the
child to protection from corporal punishment and other cruel
or degrading forms of punishment” and General Comment No. 
13 “The Right of the child to freedom from all forms of violence:


Physical violence against children is the deliberate use of
physical force with the potential of causing harm which can be
fatal or non-fatal by adults or other children. Physical violence 
includes, but not limited, to the following:


i) All forms of torture, cruel, inhuman or degrading
treatment and punishment, (E.g. burning, scalding, 
branding and forced ingestion);


ii) All forms of corporal punishment such as slapping,
spanking, caning, whipping, flogging, pulling/boxing
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ears, and forcing children to stay in uncomfortable
positions. It involves hitting (‘smacking’, head
‘knuckling’, choking) children with the hand or with an
implement – a whip, stick, belt, shoe, wooden spoon,
or other objects. It can also involve kicking, shaking or
throwing children, scratching, pinching, biting, pulling
hair or, drugging, burning, scalding, forced ingestion.
Physical violence may also be associated with
harmful traditional practices, such as child and
forced marriage, female genital mutilation/cutting,
so-called honour crimes, as well as torture and
other cruel, inhuman or degrading punishment or 
treatment.


iii) Physical bullying and hazing by adults and other
children.


Sexual violence comprises of sexual activity or attempted sexual
activity imposed by an adult on a child. It involves inducement or
coercion, threats or force on a child to engage in any sexual
activity. Though children of sexual victimization may not
experience physical force or restraint, they are not spared from its 
psychological impacts. Sexual activities committed on a child by
another child, if the child offender uses power, threat or other
means of pressure, are also considered as sexual violence or
abuse. Sexual violence includes, but are not limited, to the
following:


i) Fondling, rape and sexual assault;


ii) Use of children in commercial sexual abuse and
exploitation (e.g. sale of children for sexual purposes,
pornography, prostitution particularly in tourism, sexual 
slavery, trafficking);


iii) Cybercrime-Online/cyber sexual exploitation and
abuse or through digital technology (e.g. grooming,
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indecent images of children taken through coercion, 
threats, force or persuasion or through peer-to-peer
sharing, and use of children in audio or visual images of
child abuse);


iv) Forced and/or child marriage


Mental violence is often described as psychological
maltreatment, mental abuse, verbal abuse and emotional abuse
or neglect. This includes, but not limited to, the following:


i) All forms of persistent harmful interactions with a child
(e.g. conveying to children that they are worthless,
unloved and unwanted);


ii) All forms of verbal abuse (e.g. insults, name-calling,
humiliation, belittling, ridiculing and gossips);


iii) All forms of violation of privacy and breach of 
confidentiality that causes harmful psychological impact 
on a child;


iv) Scaring, terrorizing and threatening, exploiting and
corrupting, spurning and rejecting, isolating, ignoring 
and favouritism;


v) Denying emotional responsiveness, neglecting
mental health, medical and educational needs;


vi) Exposure to domestic violence or hostile treatment;


vii) Placement in solitary confinement, isolation or
humiliating or degrading conditions of detention;


viii) Psychological bullying, (e.g. cyber bullying through
mobile phones and the Internet and hazing by adults or
other children);


ix) Forced and / or child marriage
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Neglect or negligent treatment means the failure to meet
children’s physical and psychological needs, to protect them from
danger and to obtain medical, birth registration and other services
when those responsible for their care have the means, knowledge
and access to services to do so. It includes, but are not limited to the
following:


i) Physical neglect (e.g. failure to protect a child from
harm, including consistent lack of supervision, failure
to provide a child with basic necessities such as 
adequate food, shelter, clothing and basic medical
care);


ii) Psychological or emotional neglect which includes lack
of any emotional support and love, chronic inattention,
caregivers’ inability to respond to young children’s
cues and signals, and exposure to violence or drug or
alcohol abuse;


iii) Neglect of a child’s physical or mental health (e.g.
withholding essential medical care);


iv) Neglect of a child’s social needs (e.g. denial of right
to play, leisure and social interactions);


v) Educational neglect (e.g. failure to comply with
laws requiring caregivers to secure their children’s
education through attendance at school);


vi) Abandonment (deliberately act of leaving the child
without parental care)


d) Vulnerable groups of children


With reference to General Comment No.13, examples of 
children potentially vulnerable or exposed to violence include,
but are not limited to:
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i) Children not living with their biological parents and
are in various forms of alternative care;


ii) Children not registered at birth, children living on the
street or homeless;


iii) Children involved with the justice system; children
deprived of liberty and children who are
accompanying their parents/guardians in detention,
prison or shelter homes;


iv) Children with disabilities – whether physical, sensory,
learning or psychosocial disabilities;


v) Children with chronic illness, children affected by
HIV/AIDS or children from parents living with
HIV/AIDS; or serious behavioural problem;


vi) Indigenous children, children from ethnic, religious or
linguistic minorities, and children from the lesbian, 
gay, transgender or transsexual community; 


vii) Children in early or forced marriage; children who are
themselves caretakers and head of households;


viii) Child laborers especially those in worst forms of child
labour;


ix) Children who are themselves or whose parents are
migrants, refugees, asylum-seekers, stateless or are 
displaced and/or trafficked;


x) Children who had experienced or witnessed violence 
in the home and in communities;


xi) Children in low socio-economic urban environments
where guns, weapons, drugs and alcohol are easily
accessible;
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xii) Children living in emergencies (e.g. natural disasters,
social and armed conflicts) accident-prone areas and
toxic environments;


xiii) Children who are unwanted, born prematurely or part of
a multiple birth;


xiv) Children exposed to ICTs without adequate safeguards,
supervisionor empowerment to protect them selves.
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III. Situation of VAC in AMS


a) General Situation


AMS ha ve demonstrated significant commitment to and progress
in addressing VAC, both at the national and sub-national levels.
Progressive efforts to enact national laws and implement related
policies on VAC have shown clear commitment from the AMS to
the prevention and elimination of VAC. Despite these initiatives,
implementation and progress have been uneven. For instance,
a comprehensive legal ban on all forms of VAC, which is a key
component of a comprehensive strategy to safeguard and protect
the right of the child to freedom from violence, is not yet in place
in all AMS1


A 2012 systematic review of research on violence in East Asia
and the Pacific commissioned by UNICEF has shed light on this
hidden phenomenon. Credible research estimates the prevalence of
physical abuse among boys and girls in the region  to range


.


However, some AMS have yet to develop National Plans of
Action (NPA) to support the implementation of these laws and
policies. Response mechanisms and services for children, who are
victims of violence include shelters, hotlines and helplines, one-
stop crisis centres, and dedicated women’s and children’s desks in
police stations, hospitals/medical centers are in various
implementation phases and structures in several AMS. These
services are accessible and provided by the Government and/or
civil society organizations, religious groups and others. Most AMS
have also conducted VAC awareness raising campaigns to further
improve the knowledge and understanding of the consequences of 
VAC.


                                                             
1 See, ”Legal Protection from Violence - Analysis of Domestic Laws Related to 
Violence against Children in ASEAN Member States” UNICEF, SRSG-VAC and 
Coram Children’s Legal Centre, 2015
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from 10% to 30.3%; sexual abuse from 1.7% to 11.6%; emotional
abuse from 31.3% to 68.5%; and child labour from 6.5% to 56%.
Furthermore, three out of four children in the region experience 
violent discipline at the hands of teachers or parents.


While there have been intensified efforts to strengthen the
availability of reliable and comprehensive data on VAC, many
cases remain largely undocumented. Challenges with data gaps
and analysis, evidence-based studies, and reporting and
monitoring have been recognized but require further attention from
many AMS. A key objective is to use data as evidence to make
VAC and its many consequences more visible, bringing about a 
better understanding of its magnitude and nature and developing 
policy and effective programmes


b) Recent achievements and challenges (reported by AMS;
please see Part II)
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IV. International and Regional Commitments on 
EVAC


a) International Commitments


The protection of children from all forms of violence is a
fundamental right guaranteed by the Convention on the Rights of
the Child and i s  a core UN and international human rights issue.


General Comment No. 13 (2011) on the right of the child to
freedom from all forms of violence and General Comment No. 8
(2006) on the right of the child to protection from corporal
punishment and other cruel or degrading forms of punishment in 
adopting measures to combat all forms of violence against
children have been issued by the Committee on the Rights of the
Child, and provide further description and details on VAC.
Moreover, in the field of justice for children , several international 
standards exist such as the UN Guidelines for the Prevention of
Juvenile Delinquency (Riyadh Guidelines), the UN Standard
Minimum rules for the Administration of Juvenile Justice (Beijing
Rules) and most recently the UN Model Strategies and Practical
Measures on the Elimination of Violence against Children in the
Field of Crime Prevention and Criminal Justice (the “UN Model
Strategies”) to guide the justice system in the elimination of
violence against children.


Furthermore, VAC is at the heart of the Sustainable
Development Goals (SDGs). The SDGs “promises to strive for a
better world that is just, equitable and inclusive and the
commitment to work together to promote sustained and
inclusive economic growth, social development and environmental
protection and thereby to benefit all, in particular the children of the
world, youth and future generations of the world, without distinction
of any kind such as age, disability, culture, race, ethnicity, origin,
migratory status, religion, economic or other status.” Recognizing
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the importance of building peaceful and inclusive societies, Goal 16
and target 16.2 highlights the need to work towards ending “abuse,
exploitation, trafficking and all forms of violence against and
torture of children.” This is the global framework for the
commitment of ending all forms of VAC.


b) Regional Commitments


The CRC and the Convention on the Elimination of all forms
of Discrimination Against Women (CEDAW) have been ratified by
all AMS. These commitments have been reflected in the
Resolution on the ASEAN Plan of Action for Children in 1993,
Declaration on the Commitments for Children in ASEAN in
2001, the ASEAN Human Rights Declaration in 2012, and the
Declaration of Elimination of Violence against Women and
Elimination of Violence against Children in 2013. The purposes and
principles of the ASEAN Charter, including the Cha-am, Hua Hin
Declaration on the Roadmap for the ASEAN Community (2009-
2015), the Ha Noi Declaration on the Enhancement of Welfare
and Development of ASEAN Women and Children 2010, have 
adopted the elimination of violence against children and women.


All member states of ASEAN should consider ratifying and / or
promote the implementation of other international instruments that
are relevant in their efforts to protect all children from violence and
eliminate VAC. These include the three Optional Protocols to the
Convention on the Rights of the Child, the International Convention
on the Protection of the Rights of All Migrant Workers and
Members of Their Families, the Convention against Torture and
Other Cruel, Inhuman or Degrading Treatment or Punishment, the
ILO Convention Nos. 138 on minimum age of  employment, 
182 concerning the prohibition and immediate action for the
elimination of the worst forms of child labour, , 189 concerning
Decent Work for Domestic Workers, and the United Nations
Convention against Transnational Organized Crime and its
Protocol to Prevent, Suppress and Punish Trafficking in Persons, 
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Especially Women and Children, and the 1961 Convention on the
Reduction of Statelessness. The ten (10) AMS should also consider 
withdrawing their reservations to the CRC.
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V. Guiding Principles


The ASEAN RPA on EVAC is guided by the fundamental principle
highlighted by the UN Study on VAC that “no violence against 
children is justifiable. All violence against children is preventable.”
Protecting children from violence requires a comprehensive
approach across the child’s life cycle and in various settings
since many types of violence are linked to factors such as
poverty, disparities, conflicts, lack of education, gender and other
forms of inequities, h ar mf u l  traditional attitudes and practices
and social norms.


a) A child rights-based and gender sensitive approach


i) The goal of all AMS policies should be to establish
and champion respect for the dignity, life, survival,
well-being, health, development, protection,
participation and non-discrimination of the child as a
rights-bearing person.


ii) All AMS shall take adequate and all necessary
measures to realise the rights of children to protection
from all forms of violence without discrimination of any 
kind.


iii) All AMS should emphasize that the interpretation and 
safeguard of a child’s best interests must be
consistent with the provisions in the CRC, including
the obligation to protect children from all forms of 
violence.


iv) All AMS shall ensure that gender equality, protection
from discrimination and social inclusion are addressed
as a core focus in all actions for prevention of and
response to violence against children.
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v) All AMS shall renew their determination and primary 
responsibility as key stakeholders to consistently
promote a rights-based approach in working for and
with children in prevention of and response to violence
against children.


b) A multi-sectoral and multi-disciplinary Approach


i) All AMS shall recognize violence as a priority and as a 
cross-cultural concern in the development agenda.


ii) All AMS shall establish a multi-sectoral, multi-
disciplinary and multi-dimensional response to the
multi-faceted issue of VAC. It calls for concerted
prevention initiatives, respect for and fulfilment of
children’s rights at all times.


iii) All AMS shall establish a coordinating and
monitoring framework on violence against children for
all child rights-based measures to protect children
from violence in all its forms and to support a
protective environment for children.


iv) All AMS shall promote strong leadership and
commitment from all governments and civil society 
organizations and private/business sectors to ensure 
implementation of the ASEAN RPA on EVAC.


v) All AMS shall establish a system to periodically review
and evaluate the roles and responsibilities of
relevant agencies in ensuring the protection of 
children from violence and the impact of measures 
adopted.
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c) A participatory approach


i) All AMS shall recognize, respect and promote Article
12 (the right to be heard) of the CRC which calls
for the right of the child’s opinion to be heard, and
given due weight in matters which affect the children,
they must be enabled to exercise their right to express
their views freely according to their evolving capacity.


ii) All AMS shall promote awareness to the public at
large including vulnerable children and child victims on
the harmful effects of VAC through information by all
appropriate means, education and training, on the 
different forms of violence, preventive and response
measures to ensure children’s protection.


iii) All AMS shall take all measures to ensure the full and
equal enjoyment of all human rights and fundamental 
freedoms of children, to ensure the recognition of
their dignity, to promote their safety and self- reliance, 
and to facilitate their active participation in the 
community.


iv) All AMS shall take all measures to ensure that
children are vested with the right to channel complaint
by providing communication procedures, systems, and 
mechanisms for children to lodge complaint.


d) Due diligence


All AMS shall act to eliminate VAC with due diligence. This would 
mean that AMS shall commit to take all reasonable
measures to prevent, prosecute and provide recovery for 
victims/survivors.
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VI. Time Frame 


This RPA on EVAC covers a period of ten (10) years (2016-2025).


VII. Policy Statement and Ultimate Goal


AMS have a policy of zero tolerance for any form of VAC. The
ultimate goal of this plan is therefore the elimination of all forms of
VAC in the ASEAN Member States.


VIII. Objectives


The objectives of this Regional Plan of Action are:


a. ASEAN has institutionalised EVAC policies and sustained 
support across pillars and sectors;


b. AMS have effective prevention and protection services 
supported by national EVAC legal framework and 
institutional mechanisms.
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IX. Regional Plan of Action on Violence Against
Children


The following actions will be adopted at regional and national levels 
the implementation of which will be considered in accordance with 
regional and national contexts and circumstances:


ACTION 1: Prevention


1. (a.) Develop ASEAN Guideline on non-violent
approach to nurture, care, and development of
children in all settings (e.g. home, school, community,
juvenile justice center, alternative care institutions). 
(Regional)


(b.) Contextualise the ASEAN Guideline (as it appears
in No.1) for suitable application and implementation in
respective AMS and provide free and easy access to
information and support to parents, caregivers, and
communities to improve their skills and understanding
on positive discipline, ensure non-violent interactive 
communication and relationship with children, child
nurture, child care, and promote an enabling 
environment for effective child development and 
learning.


2. Raise awareness among all sectors of society on the
harmful effects of all forms of violence against children
through formal and informal education (e.g. traditional 
and social media) to promote change in attitudes, 
behaviours and practices. (National)


3. (a) Develop child safeguarding policies and
procedures to ensure that all stakeholders safeguard 
children from all forms of violence. (National)
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(b) For organisations, institutions, and agencies
working with and for children to develop policies and
procedures that prevent their staff and personnel from
abusing children. (National)


4. Develop a comprehensive child focused and holistic
prevention strategy, applicable in multiple contexts
(development, crisis, conflict, emergency preparedness
and disasters) which include the establishment of a
strong child-centered and gender sensitive protection
system. (National)


5. Prioritise prevention policies and intervention measures
to mitigate and address the underlying causes of all
forms of violence against children and develop
programmes to ensure all children receive
appropriate care either from their own families,
caregivers, or community/faith-based alternatives. 
(National)


6. Promote the deinstitutionalisation of children especially
those aged three years and under to reduce violence
by strengthening the implementation of alternative
family care services (e.g. adoption, foster and kinship 
care, and legal guardianship). (National)


7. Strengthen leadership and governance for child specific
budgeting and policies for violence prevention, to
include among others, birth registration and
documentation of undocumented children. (National)


8. Establish a national birth registration system for all 
children. (National)


9. Develop preventive measures against violence in
cyberspace (e.g. bullying and sexual exploitations)
and ensure that these measures are extended to all
settings including homes, schools, communities, and 
the business sector. (National)
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ACTION 2: Protection, Responses and Support Services


10. Develop regional guidelines in compliance with
international standards on child protection systems,
including quality care, protection, rehabilitation and 
reintegration, support services, remedies and 
compensation where appropriate for child 
victims/survivors in all situations (e.g. natural
disasters, social-political unrest and armed conflict). 
(Regional)


11. Establish or strengthen national, bilateral and regional
mechanisms to effectively coordinate among States 
and non-State entities all responses and support
services for child victims/survivors and their families,
and in cross-border cases, there should be a
referral system and coordinated social services 
between the countries. (National)


12. Create and/or strengthen a child and gender
sensitive reporting and complaint mechanism for
children and/or their representatives to file their VAC
grievances and enable such mechanism to facilitate 
effective and timely remedies (National.


13. Establish and/or strengthen community based
networks for early detection, intervention and
response to protect children at risk, and children
affected by violence, including collection of relevant
information for further utilization in planning,
programming, monitoring and evaluation. (National)


14 Establish or/and strengthen national toll free 24-hour
telephone help lines to receive and respond to all calls
on VAC, as part of the national child protection
system. This help line network provides emergency
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rescue, initial counselling or advice, information on
relevant services available and referral to appropriate 
agencies for assistance and other remedies.(National)


15. Improve protective and supportive services for children
affected by violence including physical and
psychosocial rehabilitation, counselling services in
school and in community, appointment of guardian(s),
legal assistance, shelter/housing, provision of life 
skills development, peer to peer and family supports. 
(National)


16. Create supportive and appropriate interventions for
children and their families experiencing violence with
alternative options, services and referrals, in
compliance with international standards. (National)


17. Strengthen protective measures for children in
conflict with the law by adopting restorative justice
approaches, such as diversion and other 
alternatives to judicial  proceedings and 
detention, reintegration strategies and ensuring that 
deprivation of liberty i s  only a measure o f  last
resort and for the shortest  time possible.(National)


18. Create special protective measures for children in
early childhood who have been victims of violent acts
or maltreatment as well as provide effective
interventions to abusive parents and caregivers. 
(National)


19. Create special protective measures for increasing the
protection of children with disabilities in the AMS.


20. Review/strengthen protective policies and measures
for stateless, migrant, and asylum-seeking children 
who are victims of violence. (Regional)
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ACTION 3: Legal Framework, Prosecution and Justice System


a) Law reform


21. Prohibit in law and regulations all forms of violence
against children in all settings including when 
associated with the use of ICTs. More specifically: 
(National)


22. Undertake a legislative review to ensure that
legislation relevant to children’s protection from
violence, are in full conformity with applicable
international human rights standards, including but
not limited to the CRC and its optional Protocols. 
(National)


23. Encourage to enact legislation to promote the 
implementation of positive discipline for children and to
prohibit violence against children, including corporal
punishment within the family, schools, and other 
settings including in the juvenile justice system.
(National)


24. Repeal all status offenses that treat children as
criminals instead of victims especially children working
in the streets and other street situations, the use of
children by adults in illicit activities or children 
engaged in prostitution and other high-risk situations,
and take all necessary measures to protect them from
violence and provide rehabilitation and reintegration 
services. (National)


25. Criminalize forced labour and ensure compliance with
international standards on child labour particularly
ILO Convention no. 138 and 182 on minimum age of 
employment and hazardous forms of child labour and
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provide special protection to domestic child workers 
given its invisible nature. (National)


26. Consider raising the minimum age of marriage to 18
years and provide programmes of care and protection
including reproductive health services for teenage
parents and their children. Consider repealing   
legislation which condones, allows, or leads to harmful
practices on children. . (National)


27. Promulgate and/or amend relevant laws to address
cybercrime related to VAC with relevant provisions to
ensure children’s safety and protection, and promote 
adequate penalties to perpetrators wherever they may
be located and promote transnational cooperation. 
(National)


28. Ensure that no person below 18 years of age should
be subjected to death penalty, life imprisonment
without possibility of release, torture or other cruel, 
degrading and inhuman forms of treatment or
punishment and provide rehabilitation services in 
compliance with CRC and international standards on 
juvenile justice. (National)


b) Child sensitive justice system


29. Establish a child-sensitive justice system that will
protect the rights of children in civil, criminal and
other proceedings both formal and informal. More
specifically: (National)


30. Reduce the recourse to judicial proceedings and
deprivation of liberty through diversion and other
alternative measures, and in addition, protect
children from all forms of violence through
development of laws, policies, capacities and quality 
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alternatives to judicial proceedings and deprivation of 
liberty.(National)


31. Develop, establish and/or improve child- sensitive
procedures in line with the UN Guidelines on Justice
in Matters involving Child Victims and Witnesses of
Crime as well as the development of outreach, multi-
disciplinary services, counselling, and legal aid to
support children and their families, in seeking redress
for rights violations.(National)


32. Ensure the best interest of the child is given primary 
consideration in all actions, including when in 
custody and care arrangements, guardianship,
adoption, foster care, and other family and child 
protection matters.(National)


c) Accountability


33. Establish/Develop legal procedures for adequate and
effective accountability mechanisms to provide redress 
for children. (National)


34. Establish and/or strengthen independent national
human rights institutions or its equivalent to accept and
file complaint from either children who are victims of 
violence or their representatives. (National)


35. Include detailed provisions on accountability such as
mandatory reporting by professionals and
organizations on their observations and information 
regarding violence against children. (National)


36. Provide regular evaluation and monitoring of the law 
and its implementation. (National)
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37. Prevent impunity for perpetrators who committed
violence against children and provide rehabilitation
services to prevent victimization of more children. 
(National)


38. Ensure civil remedies are available not only to punish
perpetrators but to contribute to the recovery of the
victims, such as paying for the education of the child, 
reparation, and access to services such as 
psychosocial counselling.  (National)


39. Encourage ratification of t h e  Optional Protocol to
the Convention on the Rights of the Child on a
Communications Procedure. (National)


d) Regional co-operation (in legislation)


40. Establish coherent extraterritorial jurisdiction for
offences and transnational crimes related to violence 
against children such as trafficking in persons, sale
of children, child prostitution, child grooming, child 
pornography, parental abduction and other related
grave offences against children. (Regional)


ACTION 4: Capacity Building


41. Develop ASEAN guidelines on pre- and in-service
curricula, training programmes, and teaching and
learning materials on protective services for child
victims/survivors of VAC in accordance with the 
international standards. (Regional)


42. Develop advocacy materials for various audience (e.g., 
parliamentarians, helpline personnel, emergency
responders, humanitarian actors, community leaders,
leaders of faith-based organisations, people in business,
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relevant public employees, prosecutors, law enforcers,
media staff and civil society organisations) to generate 
awareness and support on EVAC. (National)


43. Develop creative ways for capacity-building using arts
and cultural practices both among duty bearers and 
children. (National)


44. Develop/strengthen an accreditation system in 
coordination with educational and training institutions for
the professionalization of service providers involved in 
EVAC. (National)


45. Include child rights and VAC issues in training
programmes for education personnel, health care
workers, child care workers, social workers, medical
personnel, law enforcement and justice personnel to
provide them with necessary knowledge and skills to 
adequately prevent, recognize, and respond to cases of 
VAC. (National)


46. Strengthen relevant national and regional capacity
building institutions through staff development,
research, and adequate resource allocation in order
to efficiently and effectively provide training and
technical assistance on EVAC for all who work with
and for children. Promote and support cross-fertilization
of national and regional experiences, good practices
and lessons learned on EVAC through exchange
visits, workshops and documentation 
(Regional/National)


47. Collect, disseminate, adapt and replicate good
practices (including those that build on the strength
and resilience of local communities, families and
children) and education materials on EVAC. 
(Regional/National)
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48. Strengthen parents’ and other caregivers’ knowledge 
and skills on child rights and non- violent approach to 
child care as well as strengthen access to   relevant 
social protection measures. (National)


49. Build the capacity and resilience of children and
support their active participation in the EVAC process. 
(National)


50. Build skills to uphold ch i l d ren ’s  rights and gender
equality principles, including in peaceful conflict
resolution in all capacity building programmes/activities, 
and change gender stereotyping and social norms on 
the acceptability of VAC. (National)


ACTION 5: Research and Data Collection


51. Develop and strengthen national system for
disaggregated data collection, analysis, sharing and
dissemination on VAC using international indicators
and research protocols to be used for policy,
formulation, planning and programme development on
EVAC Ensure that the data is regularly updated and 
analysed. (National).


52. Conduct a regional study on interventions/
programmes to prevent and eliminate VAC, including
reviewing advocacy, legal and policy developments,
identifying persisting and emerging challenges and
highlighting areas for priority action. (Regional)


53. Develop research agenda on EVAC. 
(Regional/National)
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ACTION 6: Management, Coordination, Monitoring and
Evaluation


54. Develop and/or strengthen national plan of actions to 
eliminate all forms of VAC with participation of all 
relevant stakeholders, including children, at all stages of 
the process and ensure coordinating mechanism for its 
implementation. (National)


55. Provide adequate technical support, human and
financial resources for effective implementation of the 
national plan of actions . (National)


56. Establish an effective monitoring and evaluation
system for EVAC to evaluate progress, based on
Sustainable Development Goals (SDGs) and
international indicators jointly agreed by ACWC and 
SOMSWD.(Regional/National)


57. Create or incorporate a coordination mechanism into 
existing structures to prevent and respond to VAC
in disasters and conflict situations.(National) 


ACTION 7: Partnership and Collaboration


58. Cooperate with and seek technical assistance from UN
agencies and other relevant offices within the UN
system, especially the SRSG-VAC, in support of the
integration of policy responses to relevant international
instruments, effective capacity building, knowledge 
sharing, and resource mobilization related to EVAC. 
(Regional/National)
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59. Cooperate with and seek assistance from regional
and international civil society organisations, other 
relevant international agencies, inter-regional
organizations, the private sector and external partners
of AMS in the implementation of RPA on EVAC.
(Regional/National)


60. Strengthen and expand cross-border collaboration
among AMS through bilateral and multilateral
agreements and cooperation programmes to monitor, 
prevent and respond to cross-border violence
against children, including online violence. 
(Regional/National)


61. Promote and exchange information, experiences,
good practices, lessons learned and expertise among 
AMS on EVAC.(Regional/National)


62. Ensure the participation of all stakeholders, especially 
children and young people in appropriate programmes/ 
activities related to EVAC. (Regional/National)


63. Promote and support meaningful and active
participation of children and young people and
integrate their views into policies, plans and
programmes to end violence against children. Support 
children’s forums and networks. (Regional/National)


64. Strengthen the collaboration of ACWC with other
relevant ASEAN bodies, civil society organisations
and private sector on EVAC. (Regional)


65. Engage the active and safe participation of children
in addressing discrimination, prevention of and
response to violation of their rights to a childhood
free from violence. (Regional/National)
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66. Promote campaigns and initiatives on elimination of 
violence against children in ASEAN in collaboration with
the media, civil society organisations and private sector.
(Regional/National)


ACTION 8: Regional Review and Communication


67. ACWC Representatives to report annually to ACWC on 
the progress of the implementation of the RPA on EVAC 
as well as  National Plan of Actions on EVAC and other 
actions at the national levels. ACWC and SOMSWD to 
share and disseminate annual reports on the progress 
of the implementation of the RPA on EVAC.


68. ACWC jointly with SOMSWD shall undertake a
midterm review after five years using the guiding 
principles of the RPA on EVAC to enhance the Plan
based on identified gaps and emerging 
issues.(Regional)


69. ACWC and SOMSWD shal l  communicate the results
of the review to all re l evan t  stakeholders and the 
public using all types of media.(Regional/National)
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X. Priority Areas for the First Five Years


It has been recommended that the fol lowing projects be selected 
as priorities in the first five years:


Action 1: Prevention 


Develop ASEAN Guideline on the non-violent approach to
nurture, care, for the development of children in all settings (e.g.
home, school, community, juvenile justice center, alternative care 
institutions). (Regional)


Indicator: ASEAN guideline for non-violent child nurturing 
developed


Raise awareness among all sectors of society on the harmful
effects of all forms of violence against children through formal and
informal education (e.g. traditional and social media) to promote 
change in attitudes, behaviours and practices) (National)


Indicator: Number of AMS conducting awareness raising 
campaigns on all forms of VAC 


Promote the deinstitutionalization of children especially those aged
three years and under to reduce violence by strengthening the
implementation of alternative family care services (e.g. adoption, 
foster and kinship care, and legal guardianship). (National)


Indicator: Number of AMS with alternative family care services


Develop preventive measures against violence in cyberspace
(e.g. bullying and sexual exploitations) and ensure that these
measures are extended to all settings including homes, schools, 
communities, and the business sector. (National)







A
S


E
A


N
 R


eg
io


na
l P


la
n 


of
 A


ct
io


n 
on


 th
e 


E
lim


in
at


io
n 


of
 V


io
le


nc
e 


ag
ai


ns
t C


hi
ld


re
n 


34


 


 


Indicator: Number of AMS which developed preventive measures 
against violence in cyberspace 


Action 2: Protection, Response and Support Services


Create and/or strengthen a child and gender sensitive reporting and 
complaint mechanism for children and/or their representatives to file 
their VAC grievances and enable such mechanism to facilitate 
effective and timely remedies (National)


Indicator: Number of AMS providing such services and number of 
services available by type and by setting 


Improve protective and supportive services for children affected
by violence including physical and psychosocial rehabilitation,
counselling services in school and in community, appointment of
guardian(s), legal assistance, shelter/housing, provision of life 
skills development, peer to peer and family supports. (National)


Indicator: Number of AMS providing protective services, number 
of services by type of VAC and by setting


Action 3: Legal Framework, Prosecution and Justice System


Undertake a legislative review to ensure that legislation relevant to 
children’s protection from violence, are in full conformity with 
applicable international human rights standards, including but not
limited to the CRC and its optional Protocols. (National)


Indicator: Number of AMS that undertake a legislative review on 
VAC vis-à-vis applicable international human rights 
standards.


Reduce the recourse to judicial proceedings and deprivation of 
liberty through diversion and other alternative measures, and in 
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addition, protect children from all forms of violence through 
development of laws, policies, capacities and quality alternatives to 
judicial proceedings and deprivation of liberty.


Indicator: Number of AMS which implement diversion
programmes and/or other alternative measures to judicial 
proceedings and detention.  


Action 4: Capacity Building 


Develop advocacy materials for various audiences (e.g., 
parliamentarians, helpline personnel, emergency responders, 
humanitarian actors, community leaders, leaders of faith-based 
organisations, people in business, relevant public employees, 
prosecutors, law enforcers and, media staff and civil society 
organisations) to generate awareness and support EVAC. (National)


Indicator: Number of advocacy materials developed.


Action 5: Research and Data Collection


Develop and strengthen national system for disaggregated data 
collection, analysis, sharing and dissemination on VAC using 
international indicators and research protocols including survey and 
administrative data, to be used for policy, formulation, planning and 
programme development on EVAC. Ensure that the data is regularly 
updated and analysed.


Indicator: Number of countries with disaggregated data on VAC


Action 6: Management, Coordination, Monitoring and Evaluation


Develop and/or strengthen national plan of actions to eliminate all 
forms of VAC with participation of all relevant stakeholders, 
including children, at all stages of the process and ensure 
coordinating mechanism for its implementation. (National)
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Indicator: Number of AMS with national plans of action on EVAC
developed / strengthened with participation of all relevant 
stakeholders including children at all stages of the 
process with a coordinating mechanism for 
implementation


Create or incorporate a coordination mechanism into existing 
structures to prevent and respond to VAC in disasters and conflict 
situations. (National)


Indicator: Number of AMS with coordination mechanisms at 
national and local levels that prevent and respond to 
VAC in disasters and conflict situations. 


Action 7: Partnership and Collaboration 


Cooperate with and seek technical assistance from UN agencies
and other relevant offices within the UN system, especially the
SRSG-VAC, in support of the integration of policy responses to
relevant international instruments, effective capacity building,
knowledge sharing, and resource mobilization related to EVAC. 
(Regional/National)


Indicator: Number of technical assistance provided by UN 
agencies and other relevant offices within the UN 
system as well as other agencies working on children.







Part  II
ADDITIONAL INFORMATION
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I. Recent Achievements and Challenges (as 
reported by AMS)


(1) Brunei Darussalam


a) Significant Initiatives in Recent Years taken at National
Level


1. In March 2013, the Child Online Protection (COP)
National Strategy Framework for Brunei Darussalam
was set up, consisting of a sound research base
and monitoring system; capacity building for raising
awareness; strengthening existing legal measures;
international cooperation; and working with relevant
industries. In compliance with the International
Telecommunication Union (ITU) COP global initiative,
the Framework will address the practical and effective 
measures for tackling children online based on the five
pillars of the ITU COP, namely: Legal Measures;
Technical & Procedural Measures; Organizational
Structures; Capacity Building; and International
Cooperation. Awareness Programmes on COP; Cyber
Security; and Internet Etiquette have also been
conducted in the country.


2. Penal Code Order (Amended in 2012) Commercial sex
with a person under the age of 18, Sexual grooming of
a person under the age of 16, activities of those who 
are gratified by child pornography).


3. Children and Young Persons Act (Cap 219) has
been fully implemented with effect from 1 March
2010. This Act provides for the protection and
rehabilitation of children and the establishment of the
Juvenile Courts and Action Teams on Child Protection.
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The latter has been enumerated for the purposes of
coordinating locally- based services to families,
children and young persons in cases where children
or young persons are or are suspected of being in
need of protection. To ensure that children are 
protected whilst under police custody, this Act
prohibits them from being associated with adult
offenders. It also ensures protection of their identity in
any court proceedings.


b) Gaps and challenges
1. The need for more sex disaggregated data and the need 


for technical support in engendering statistical system.


2. Other challenges faced involved lack of expertise with 
regard to children with disability, data availability and 
lack of awareness as listed below.


3. The need to strengthen existing mechanism of data
collection and indicators disaggregated by gender,
age and urban and rural areas. This covers all
children up to the age of 18 years with specific
emphasis on those who are particularly vulnerable 
and marginalised, including children with disabilities and
youth at risk


4. To further increase awareness of children’s rights
and role/function in family and social settings. To
strengthen and systematise the dissemination of the 
principles and provisions of the Convention on the 
Rights of the Child through social mobilisation.


5. To further promote on the proper use of technologies,
with urgent attention to the internet, television and
mobile communications, based on human values, 
respect for self and others and child rights.







A
S


E
A


N
 R


eg
io


na
l P


la
n 


of
 A


ct
io


n 
on


 th
e 


E
lim


in
at


io
n 


of
 V


io
le


nc
e 


ag
ai


ns
t C


hi
ld


re
n 


41


 


 


6. To train children to be self-sustainable and in resiliency
skills to strengthen them in the face of adversity,
particularly children who have been ill-treated and 
children from dysfunctional families


7. Require technical assistance in term of strengthening
the counselling services and training in life skills.


8. Shortage of qualified local health personnel which
makes it necessary for Brunei Darussalam to employ
foreign doctors, nurses and other allied health 
professionals.


9. For children with disabilities to strengthen the existing
system of data collection disaggregated by disability in 
accordance with the International Classification of 
Functioning Disability and Health


10. To improve education and training for children with 
disabilities.


11. To enhance expertise in developing abilities of persons 
with disabilities.


(2) Cambodia


a) Significant Initiatives in Recent Years taken at National
Level


1. The Royal Government of Cambodia, Ministry of
Social Affairs, Veteran and Youth Rehabilitation
(MOSVY), Ministry of Women Affairs (MOWA) and 
Cambodia National Council for Children in Collaboration
with UNICEF Cambodia launched a national survey on 
Violence against Children in Cambodia.
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2. The Royal Government of Cambodia issued Core
Commitments to prevent and respond to Violence 
against Children in Cambodia on 22 October, 2014.


3. The MOSAVY integrated the issues VAW and VAC in 
the strategic framework and action plan of the ministry.


4. The CNCC developed a National Plan for Child
Development (NPCD) in Cambodia, in which the
NPCD clearly articulated the issue of VAC, in its 
Strategy (Strategy 3: Strengthen Child Protection, and 
Prevent Children from Violence, Drug, Trafficking and 
Hazardous Work.


5. Highlighted and integrated the VAC issues and
responses into national public campaign such as
National and International Children’s Day,
International Women’s Day etc.


b) Gaps and challenges
1. Limited resources (technically and financially on VAC 


programme implementation)


2. Coordination Mechanism still mater of issues. 


3. Limited service support to the victims including 
knowledge and education and awareness-raising at the 
grass-root level. 


4. Lack for specific data information on VAC (all types of 
violence) 


(3) Lao PDR


a). Significant Initiatives in Recent Years taken at National
Level
After our leader committed to AESN Declaration on VAW and 
VAC in 2013.


a)
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6. In 2012 the government prepared for conducted
National Baseline survey on VAW and VAC. The VAW
survey was completed in 2013 and VAC survey was 
completed in 2014.


7. In 2014, the government has adopted National Plan
of Action to prevent and eliminate VAW and VAC 2014-
2020


8. In 2015, the National Assembly has adopted the 
Law on the prevention and eliminate VAW and VAC.


9. In 2015, the government approved long term strategy
for women and strategy for mothers and children 2016-
2025 and vision to 2030. The five years National Plan 
of action to implement strategy was also approved for 
2016-2020.


b) Gaps and challenges


1. Capacity
2. Limited Funding
3. Coordination
4. Communication strategy and public awareness and 


participation.


(4) Myanmar


a) Significant Initiatives in Recent Years taken at National
Level


1. The Law relating to Early Childhood Care and 
Development was enacted in 2014.


2. ECCD Policy has been formulated in 2014 and Early 
Childhood Intervention, one of the tasks of the policy, has 
also been initiated to consult among stakeholders 
composing the management team and task force.
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3. Myanmar National Social Protection Strategic Plan has 
been laid down with eight flagships in 2014. It includes 
Pregnant mothers and child allowance (early 1000 days) 
and child allowance for nutrition. The important Flagship, 
Integrated Social Protection Service (ISPS) has been 
piloted to establish Case Management System in 27 
townships towards National System for all vulnerable 
groups in collaboration with UNICEF, Save the Children 
and Myanmar Red Cross Society.


4. In terms of Reforming process, the new Child Rights Law 
(Draft) consisting new chapters such as VAC, Adoption, 
Alternative care and Diversion in compliance with CRC 
and in particular, concluding observations is ready to 
submit to the Parliament. 


b) Gaps and challenges


1. No survey and research findings
2. Unreliable data and information
3. Despite ECCD Policy which cover up to 8 years, there is 


gap for overall child protection policy.
4. Limited awareness on legal application
5. Strengthen victim assistance
6. Awareness raising to prevent VAC
7. Urgent need for National Plan of Action for Children in 


Emergency


(5) The Philippines


a) Significant Initiatives in Recent Years taken at National
Level


1. Development of the DepEd Child Protection Policy. 
Guidelines that sets the standards and the procedure in 
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addressing violence against children in school 
(bullying).Said guidelines was incorporated in the Family 
Development Sessions (FDS) of the Pantawid Pamilya 
Pilipino program. 


2. Capacity building initiative of the DSWD on Positive 
Discipline with house parents of child caring institutions 
and social workers 


3. Conduct of the “Child Friendly Establishments” and “Child 
Labor Free Barangay” both pertaining to prevention of 
child labor 


4. On-going initiative on the conduct of the National 
Baseline Study on Violence Against Children (NBS VAC) 


b) Gaps and challenges


1. Provide effective violence prevention, protection, 
rehabilitation and reintegration services for children. 
Community-based prevention and diversion programs 
must be developed to create positive and non-violent 
environments for children and their families at home, in
school, and other settings.


2. Develop and enhance the capacity of all who work for and 
with children and families in promoting non-violence. 
Programs must be developed to equip them with 
knowledge, attitudes and skills necessary for the 
prevention of violence against children in all settings.


3. Educate parents, children, caregivers, policy-makers, 
sector workers (i.e. police, judiciary, educators and health 
workers) and the public at large on the Convention on the 
Rights of the Child, and on existing laws and policies 
related to the prevention of violence against children.
Specific campaigns should be undertaken to raise 
community awareness on the effects of violence against 
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children, to advocate change in harmful social and 
cultural norms, and to promote gender equity/equality, 
non-discrimination, the fostering of positive, non-violent
relationships with children, and the breaking of the culture 
of silence on violence in all settings.


(6) Singapore


a) Significant Initiatives in Recent Years taken at National
Level
1. Increasing Sector Competency Through Training by the 


Social Service Institute


1.1 Singapore is currently developing a training 
framework, targeted at professionals in the social 
service, educational, health and criminal justice 
sectors to build competencies in the use of Child and 
Adolescents Needs and Strengths (CANS) Tool. 
CANS is a multi-purpose tool developed for 
children’s services to support decision making, 
improvement and monitoring of service outcomes.


1.2 Communities of Practice will also be established for 
practitioners to develop and exchange best 
practices, as well as to promote client-centric and 
safe inter-agency practices in the management of 
family violence and child protection cases.


2. Establishing Child Protection Specialist Centres (CPSCs)
2.1 Two community-based child protection specialist 


centres were established in 2013 to provide 
specialised assessment and interventions for cases 
with moderate child protection concern. 


2.2 CPSCs adopt a child-centric, family-focused and 
community-based approach in keeping children safe 
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with their families. As part of their intervention, the 
CPSCs also provide intensive home-based parenting 
sessions or counselling for children and their 
families. 


3. Implementing a Trauma-Informed System of Care
3.1 A trauma-informed system of care has been 


implemented for the entire welfare and protection 
population, to facilitate a more responsive and 
effective in the delivery of services to women and 
children who have experienced violence and trauma.


b) Gaps and challenges


1. Limited diversity and capacity of care options and 
services for vulnerable children 


1.1 Vulnerable children with child protection needs are 
placed in either family-based or residential care in 
Singapore. However, there is a lack of diversity and 
capacity of care options.


1.2 MSF is looking to grow new care options and
services such as family preservation and 
reunification services to better meet the needs of 
these children. Initiatives such as the setup of 
fostering agencies will help to increase the capacity 
of foster care in Singapore.


(7) Thailand


a) Significant Initiatives in Recent Years taken at National
Level


1. The Protection of Children Born as a Result of Assisted 
Reproductive Technologies Act of 2015 has been 
adopted. This Act is to be administered according to the 
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principle well-being and best interest of a child born as a 
result of assisted reproductive technologies (ART) to 
prohibit the commercial surrogacy.


2. Thailand has ratified three Optional Protocols to the 
Convention on the Rights of the Child, namely, Optional 
Protocol on the Sale of Children, Child Prostitution and 
Child Pornography (2006), Optional Protocol on the 
Involvement of Children in Armed Conflicts (2006), and 
Optional Protocol on a Communication Procedure (2012).


3. April 2015, the Government of Thailand introduced a 
Child Support Grant Scheme which poor and near-poor 
families with children will receive a monthly allowance of 
400 baht per child from 0 to 1 year of age. This cash 
transfers for children can be highly effective in promoting 
better nutrition, long-term improvements in health and 
better educational outcomes among the most vulnerable 
children. Under this scheme, cash assistance will be 
provided to parents and caretakers of children born from 
October 2015 to September 2016. About 135,000 young 
children in Thailand are expected to share the benefit 
from this policy.


4. A series of research on elimination of violence against 
children (EVAC) has been developed to crate the 
database for further policy makers, strategists, or other 
relevant stakeholders.


5. The training on ending violent against children has been 
developed in schools, communities and institutions to 
encourage the non-violent and positive discipline for the 
children.
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b) Gaps and challenges


1. The attitude and value adjustment is importance to end 
violence against children since there is still some 
traditional believe. 


2. Training in personal development and improving support 
service in sectors is required.


3. More research should be conduct on the pre-school 
children, infant, children aged up to 8 years old, in 
specific issue of the role of community in EVAC.


(8) Viet Nam


a) Significant Initiatives in Recent Years taken at National
Level


1. The protection of children in special circumstances in 
general and prevention of violence against children in 
particular has been included in and incorporated into the  
national plans, programmes, specifically: 


1.1 Implementation of the National Action Plan for 
Children 2012-2020 aiming at: Reduced rate of
children in special circumstances to less than 5.5% of 
the total children population in 2015 and to 5% in 
2020; increased percentage of children in special 
circumstances receiving support and care for 
rehabilitation, reintegration and development 
opportunities to 80% in 2015 and 85% in 2020; the 
rate of children subjected to violence is decreased by 
20% in 2015 and 40% in 2020;


1.2 Implementation of the National Programme on Child 
Protection 2011-2015 with focus on prevention of 
violence against childern in order to: 
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- Create a living environment in which every child is 
protected and children in special circumstances and 
children with high risks are given priority to.


- Actively prevent, minimize or eliminate the risks that 
can harm children; minimize the number of children 
falling into special circumstances and children who 
are maltreated, abused and exploited.


- Provide in-time support and recovery for children 
falling into special circumstances and child victims, 
create opportunities for their integration into the 
community and equal opportunties for their 
development, through the development of a 
comprehensive and effective child protection system 


2. Implement the communication campaign on prevention of 
VAC nation-wide, particularly in June - the Action Month 
for Children.


3. Provide directions for development, consolidation and 
operation of the child protection system nation-wide. 


4. Issue one Circular guiding the intervention procedures to 
support the abused child victims


b) Gaps and challenges


1. Inadequate/lacking of knowledge and skills for child 
protection, care and education by parents, child 
caregivers leading to the limitation in the capacity of the 
families, communities in child protection. In addition, the 
limited awareness of laws and legislations may also lead 
to violence against children.


2. Incomplete child protection system. Particularly, lacks of 
legislation and policies in the child protection services 
sytem still that create the conditions for the operation of 
an effective provision of child protection services; lacks of 
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a concrete inter-sectoral collaboration mechanism and 
related legislation on provision of the provision of child 
protection services; limited coordination role of the labor, 
invalids and social affairs sector 


3. Limited number and capacity of the staff working on child
protection and care in localities, particularly the number of 
social collaborators and workers.
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II. International Human Right Instrument which
AMS should consider ratifying, if not already 
done:


a) Optional Protocol to the Convention on the Rights of
the Child on the Sale of children, child prostitution and 
child pornography


b) Optional Protocol to the Convention on the Rights
of the Child on the involvement of children in armed
conflict


c) Optional Protocol to the Convention on the Rights
of the Child on a communications procedure


d) The International Convention on the Protection of 
the Rights of All Migrant Workers and Members of
Their Families


e) The Convention against Torture and Other Cruel,
Inhuman or Degrading Treatment or Punishment


f) ILO Convention N o . 138 on the minimum age
for admission to employment and work


g) ILO Convention No. 182 on the worst forms of child 
labour,1999


h) ILO Convention No. 189 concerning Decent Work for
Domestic Workers, 2011
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i) The United Nations Convention against
Transnational Organized Crime and its Protocol to
Prevent, Suppress and Punish Trafficking in Persons,
Especially Women and Children


j) The United Nations Convention against
Transnational Organized Crime and its Protocol
against the Smuggling of Migrants by Land, Sea and
Air, supplementing the United Nations Convention 
against Transnational Organized Crime
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III. List of Document used in the draft of ASEAN
RPA on EVAC


Adem Arkadas, Thibert ve H. Feray Salman. Indicators
for Monitoring of violence against Children 
Guidebook. UNICEF Turkey, 2013.


African Child Policy Forum (ACPF). The African Report
on Violence against Children. African Child Policy Forum
(ACPF). Ethiopia, 2014.


American Bar Association Center on Children (ABA) and
the Law and San Diego association of Government
(SAG). Helping Children Exposed to Domestic
Violence: Law Enforcement and Community Partnership;
Final Report to the National Institute of Justice. ABA and
SAG. USA, 2001.


ASEAN Secretariat. The Declaration on the Elimination of
Violence against Women and Elimination of Violence 
against Children in ASEAN, [n.p., n.d.]


Carolyn Hamilton, Kristen Anderson, Kara Apland, Jorun
Arndt, Ruth Barner, Awaz Raoof & Liz Yarrow. Legal
Protection from Violence: Analysis of domestic
laws relating to violence against children in ASEAN
States. Coram Children’s Legal Centre. UK, 2015.


ChildLink, Child Fund Alliance, Partnership for every child,
Plan International, Save the Children, SOLWODI (K),
UNICEF & World Vision. A world without violence against
children: Children and Young People’s Voices and
Recommendations for the Post 2015


Agenda: the recommendation form consultation around
the world during 2012 -2013. [n.p., n.d.].
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Committee on the Rights of the Child. Concluding
observations: Brunei Darussalam (October, 2003). United 
Nations Convention on the Rights of the Child, 2003.


Committee on the Rights of the Child. Concluding
observations: Cambodia (August, 2011). United Nations 
Convention on the Rights of the Child, 2011.


Committee on the Rights of the Child. Concluding
observations: Indonesia (July, 2014). United Nations 
Convention on the Rights of the Child, 2014.


Committee on the Rights of the Child. Concluding
observations: Lao People’s Democratic Republic (April,
2011). United Nations Convention on the Rights of the 
Child, 2011.


Committee on the Rights of the Child. Concluding
observations: Malaysia (June, 2007). United Nations 
Convention on the Rights of the Child, 2007.


Committee on the Rights of the Child. Concluding
observations: Myanmar (March, 2012). United Nations 
Convention on the Rights of the Child, 2012.


Committee on the Rights of the Child. Concluding
observations: Singapore (May, 2011). United Nations 
Convention on the Rights of the Child, 2011.


Committee on the Rights of the Child. Concluding
observations: The Philippines (October, 2009). United 
Nations Convention on the Rights of the Child, 2009.


Committee on the Rights of the Child. Concluding
observations: Thailand (February, 2012).


Committee on the Rights of the Child.


United Nations 
Convention on the Rights of the Child, 2012.


Concluding
observations: Viet Nam (August, 2012). United Nations 
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Convention on the Rights of the Child, 2012.


Committee on the Rights of the Child. CRC General
Comment No. 13 (2011): The Right of the child to freedom
from all forms of violence. (18 Apr 2011). United Nations 
Convention on the Rights of the Child, 2011.


Committee on the Rights of the Child: Forty-second
session (15 May – 2 June 2006). CRC General Comment
No. 8 (2006): The Right of the child to protection
from corporal punishment and other cruel or degrading
forms of punishment. Geneva. United Nations Convention 
on the Rights of the Child, 2006.


Committee on the Rights of the Child: Sixty-first
session. Report of the Independent Expert for the United
Nation’s Study on Violence against Children: the
United Nations Secretary-General’s Report on VAC. United
Nations General Assembly. Geneva, 2006.


Council of Australian Government. National Plan to reduce
violence against women and their children 2010-2022
(including the first three-year Action Plan). Australia, [n.p.n.d.]


Council of Europe. A strategic Action Plan for the
Congress of Local and Regional Authorities of the Council 
of Europe, Council of Europe. 2014.


Council of Europe. Council of Europe Policy guidelines on
integrated national strategies for the protection of children 
from violence. Council of Europe, 2009.


Examples of effective prevention and response
approaches: developed for@END violence against 
Children Initiative – September, 2013


Her Majesty’s Government of the United Kingdom.


. [n.p], 2013.


A Call
to End Violence against Women and Girls Action Plan 
2014. UK, 2014.
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Human Rights Council Nineteenth Session Agenda item 3
Promotion and protection of all human rights, civil,
political, economic, social and cultural rights, including the 
right to development. Annual report of the Special
Representative of the Secretary-General on Violence
against Children (13 January, 2012). United Nations
General Assembly, 2012.


Human Rights Council Sixteenth Session Agenda item 3
Promotion and protection of all human rights, civil,
political, economic, social and cultural rights, including
the right to development. Annual report of the Special
Representative of the Secretary-General on Violence
against Children, Marta Santos Pais (28 February, 2011).
United Nations General Assembly, 2011.


Human Rights Council Thirteenth Session Agenda item 3
Promotion and protection of all human rights, civil,
political, economic, social and cultural rights, including the 
right to development. Annual report of the Special
Representative of the Secretary-General on Violence
against Children, Marta Santos Pais (3 February, 2010).
United Nations General Assembly, 2010.


Human Rights Council Twenty-eighth Session Agenda
item 3 Promotion and protection of all human rights,
civil, political, economic, social and cultural rights, 
including the right to development. Annual report of the
Special Representative of the Secretary-General on 
Violence against Children (30 December, 2014).


Human Rights Council Twenty-fifth Session Agenda item 3
Promotion and protection of all human rights, civil, political,
economic, social and cultural rights, including the right to
development.


United
Nations General Assembly, 2014.


Annual report of the Special
Representative of the Secretary-General on Violence
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against Children (3 January, 2014). United Nations
General Assembly, 2014.


Human Rights Council Twenty-second Session Agenda
item 3 Promotion and protection of all human rights,
civil, political, economic, social and cultural rights, 
including the right to development. Annual report of the
Special Representative of the Secretary-General on
Violence against Children (4 January, 2013). United
Nations General Assembly, 2013.


ILO’s International Programme on the Elimination of
Child Labour (IPEC). Child Trafficking-Essentials. IPEC. 
Geneva, 2010.


ILO’s International Programme on the Elimination of Child
Labour. Ending Child Labour in Domestic Work and
Protecting Young Workers from Abusive Working
Conditions.IPEC. Geneva, 2013.


International Labour Organization. Decent Work for
Domestic Workers: Convention 189, recommendation 
201. ILO. Geneva, 2011.


International Labour Organization. ILO Calls for Zero
Tolerance of Violence against Children in the
Workplace. (ILO News). ILO, 2006.


Inter-Parliamentary Union and UNICEF. Elimination
Violence against Children, Inter-Parliamentary Union and 
UNICEF. Geneva and Paris, 2007.


Md. Sohel Mahmood. Toward a World Free from
Violence: Global survey on violence against children.
Office of the Special Representative, New York, 2013


NGO Advisory Council for Follow-up to the UN Study on
Violence against Children. Five years on: a global update 
on violence against children. Norway, 2011.
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Office of Promotion and Protection of Children, Youth,
The elderly and Vulnerable groups. Policy and Strategy of
Protection and Solution the Violence against Children and 
Youth (B.E. 2557 -2562). OPP. Bangkok, 2557.


Office of the Special Representative of the Secretary-
General on Violence against Children. Why children’s 
protection from violence must be at the heart of the Post-
2015 development agenda: A review of Consultations with 
Children on the Post-2015 Development Agenda. Office of 
the Special Representative of the Secretary-General on 
Violence against Children. New York, 2014.


Office of the Special Representative of the Secretary-
General on Violence against Children. Releasing children’s 
potential and minimizing risks ICTs, the Internet and
Violence against Children. SRSG on Violence against 
Children. New York, 2014.


Optional Protocol to the Convention on the Rights of the 
Child on the Sale of Children, Child Prostitution and Child 
Pornography.


Optional Protocol to the Convention on the Rights of the 
Child on the Involvement of Children in Armed Conflict.


Paulo Sergio Pinheiro. World Report on Violence against 
Children. United Nations Secretary-General’s Study on 
Violence against Children, 2006.


Roadmap to protect children against all forms of violence in 
the Caribbean. Outcome of the Sub-regional Meeting for 
the Follow-up to the United Nations UN Study on Violence 
against Children ( 14-15 May, 2012). Kingston, 2012.


SAIEVAC and ILO. Memorandum of Understanding 
between SAIEVAC and ILO, SAIEVAC and ILO, 2012.
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Save the Children Suecia. Let us follow the ‘Road Map’ to 
end violence against children. Save the Children Suecia, 
2011


Secretariat General of the League of Arab States 
(LAS). The Comparative Arab Report on Implementing the 
Recommendations of the UN secretary-General’s Study on 
Violence against Children: Second report 2010 –
2012. Secretariat General of the League of Arab States 
(LAS). Egypt, 2013.


South Asia Initiative to End Violence against Children. The 
South Asia Initiative to End Violence against Children 
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South Asia Initiative to End Violence against 
Children. South Asia Call for Action on Ending Violence 
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Statement of Children from the 2th ASEAN Children Forum 
2012 (6–8 June, 2012). ASEAN Children Forum. 
Singapore, 2012.


Statement of Children from the 3rd ASEAN Children Forum 
2013 (1–5 June, 2014). ASEAN Children Forum. Bangkok, 
2014.
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Studies on Violence Against Children Update: 
Malaysia. Power point Slide from UNICEF East Asia Pacific 
Meeting: Research on Violence against Children: Building 
the Evidence Base for Action (25 -27 June, 2013). 
Bangkok, 2013.


Susan Schechter and Jeffrey L. Edleson. Effective
Intervention in Domestic Violence & Child Maltreatment
Cases: Guidelines for Policy and Practice. National
Council of Juvenile and Family Court Judges. Nevada, 
2011.


UNICEF Botswana. A World Fit For Children: Mid Decade
Review, Botswana Progress Report. UNICEF BOTSWANA,
2007.


UNICEF East Asia and Pacific Regional Office. Child
Maltreatment: Prevalence, Incidence and Consequences
in the East Asia and Pacific Region: A systematic Review
of Research Strengthening Child Protection Systems
Series: No. 1. UNICEF EAPRO. Bangkok, 2012.


UNICEF East Asia and Pacific Regional Office
(EAPRO). Legal Protection from Violence: Analysis of 
Domestic Laws related to Violence against Children in
ASEAN Member States Strengthening Child Protection
System Series, No. 5. UNICEF EAPRO. Bangkok, 2015.


UNICEF. END violence against children Initiative Briefing 
book. UNICEF, 2013. UNICEF. Handbook on Legislative
Reform: Realising Children’s Right V. 1


UNICEF.


. UNICEF.


Hidden in Plain Sight: a statistical analysis of
violence against children. UNICEF. New York, 2014.







A
S


E
A


N
 R


eg
io


na
l P


la
n 


of
 A


ct
io


n 
on


 th
e 


E
lim


in
at


io
n 


of
 V


io
le


nc
e 


ag
ai


ns
t C


hi
ld


re
n 


62


 


 


United General Assembly Sixty-ninth session Item 65 (a)
of the provisional agenda: Promotion and protection of
the rights of children. Annual report of the
Special Representative of the United Nations Secretary-
General’s Report on Violence Against Children (6 August, 
2014). United Nations General Assembly, 2014.


United Nations Economic and Social Council Commission
on Crime Prevention and Criminal Justice Twenty-third
session (12 – 16 May, 2014) Agenda Item 6 Use and 
application of United Nations standards and norms in
crime prevention and criminal justice. United Nations 
Model Strategies and Practical Measures on the 
Elimination of Violence against Children in the Field of
Crime Prevention and Criminal Justice. United Nations
Economic and Social Council. Vienna, 2014.


United Nations Economic and Social Council Commission
on Crime Prevention and Criminal Justice Fourteen
session (23 – 27 May, 2005) Agenda Item 8 Use and 
application of United Nations standards and norms in
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Criminal justice in matters involving child victims and
witnesses of crime. United Nations Economic and Social 
Council. Vienna, 2005.


United Nations General Assembly Sixty-eighth session 
Item 65 (a) of the provisional agenda: Promotion and 
protection of the rights of children. Annual report of the
Special Representative of the United Nations Secretary-
General’s Report on Violence Against Children (6 August, 
2013). 


United Nations General Assembly Sixty-fifth session Item 
65 (a) of the provisional agenda: Promotion and protection 
of the rights of children. 


United Nations General Assembly, 2013.


Annual report of the Special
Representative of the United Nations Secretary-General on 







A
S


E
A


N
 R


eg
io


na
l P


la
n 


of
 A


ct
io


n 
on


 th
e 


E
lim


in
at


io
n 


of
 V


io
le


nc
e 


ag
ai


ns
t C


hi
ld


re
n 


63


 


 


Violence Against Children (9 August, 2010). United Nations 
General Assembly, 2010.


United Nations General Assembly Sixty-seventh session 
Item 65 (a) of the provisional agenda: Promotion and 
protection of the rights of children. Annual report of the 
Special Representative of the United Nations Secretary-
General’s Report on Violence Against Children (3 August, 
2012). United Nations General Assembly, 2012.


United Nations General Assembly Sixty-sixth session Item 
65 (a) of the provisional agenda: Promotion and protection 
of the rights of children. Annual report of the Special 
Representative of the United Nations Secretary-General on 
Violence Against Children (2 August, 2011). United Nations 
General Assembly, 2011.


United Nations General Assembly Twenty-seventh special 
session Agenda items 8 and 9. Resolution adopted by the 
General Assembly: S-27/2. A world fit for children (11 
October, 2002). United Nations General Assembly, 2002.


Victorian Government. Victoria’s Action Plan to address 
violence against Women & Children 2012-2015.
Melbourne, 2012.


Working Group of the General Assembly on Sustainable 
Development Goals. Open Working Group proposal for 
Sustainable Development Goals. General Assembly on 
SDGs. [n.p., n.d.].
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IV. Drafting Process of ASEAN RPA on EVAC


The drafting process of ASEAN RPA on EVAC was supported, 
financially and technically by the Royal Thai Government through the 
Department of Children and Youth, Ministry of Social Development 
and Human Security, UNICEF East Asia and the Pacific Regional 
Office, UNICEF Thailand Country Office, SAVE the Children, Plan 
International and World Vision Foundation of Thailand. The drafting 
process were;


STEP ACTIONS DATE


Step 1 Established of the Joint ACWC – SOMSWD 
Working Group on Drafting ASEAN RPA on 
EVAC, consisting of ACWC and SOMSWD 
representatives of Malaysia, Philippines, Thailand 
and Viet Nam.


15 Oct 2014
(At the 1st


Joint ACWC-
ACW 
meeting)


Step 2 Established of Thailand’s Sub-committee Working 
Group on Drafting RPA on EVAC (TWG) by the 
appointment of the  Deputy Prime Minister of 
Thailand, Mr. Yongyuth Yuthavong, the Royal 
Thai Government.


6  February 
2015


Step 3 Collected of all relevant documents/materials on 
EVAC from UN agencies, ASEAN region, and 
other regions as well as NGOs and INGOs etc 
(total 70 documents).


February 
2015


Step 4 March 2015Compiled all recommendation in step (3) by 
TWG into 8 baskets namely, Prevention, 
Protection-Responses and Support services, 
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Step 6 Drafted the zero version by TWG based on minus 
one draft


April 2015


Step 7 Organized of two consultative meetings
a) For government authorities, NGO, 


academic, mass media and civil society (6 
May 2015).


b) For International NGO, International 
organization and International community (7 
May 2015).


c) After those two meeting, TWG and joint 
ACWC and SOMSWD focal point met into 
session to consider the recommendation 
form a) and b) and formulated the first draft 
of ASEAN RPA on EVAC.


6 – 7 May
2015


Step 5 Consolidated all recommendation by TWG to 
come up with significant items relevant to ASEAN 
(as minus one draft)


April 2015


Legal framework-Prosecution and Justice System, 
Capacity Building, Research and Data Collection, 
Management-Coordination-Monitoring and 
Evaluation, Partnership and Collaboration, Review 
and Communication of RPA (1,231 items) by 
TWG.
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Step 9 Incorporated those comment/ recommendation 
where appropriate by TWG as initial action. 


July 2015


Step 10 Organized the joint working group meeting in 
Bangkok on 29 – 30 July 2015 to consider the 
draft as appear in step (9). This is the final draft 
from the working group to be presented in 
Jakarta. Consultative Meeting to be held jointly by 
ACWC and SOMSWD Focal Point.


29 – 30 July 
2015


Step 11 Propose the draft to the Joint Meeting of ACWC 
and SOMSWD Focal Point in Jakarta, 27 August 
2015 


August 2015


Step 8 Sent Draft to all member of ACWC and SOMSWD 
Focal Point for their comment/recommendation. 
The deadline to return the responses was 15 July 
2015.
1) The following countries/organization sent in 


their response;


- MS. Marta Santos Pais, the Special 
Representative of the Secretary General 
on violence against children


- Brunei Darussalam, Cambodia Laos 
PDR, Philippines, Singapore, Thailand, 
Viet Nam 


- Plan International (Cambodia, 
Philippines and Viet Nam)


- Child Rights Coalition Asia  


May – July 
2015


66
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V. Thailand Working Group (TWG)


1) Mrs. Saisuree Chutikul Chair of TWG


2) Mrs. Rarinthip Sirorat


Director-General, Department of Children and Youth
Ministry of Social Development and Human Security
(MSDHS)


3) Mrs. Kanda Vajrabhaya ACWC


4) Ms. Usanee Kangwanjit


Deputy Director-General, Department of Children and
Youth, Ministry of Social Development and Human
Security


5) Mrs. Supatcha Suttipol


Director, Children and Youth Protection Division,
Department of Children and Youth, Ministry of Social 
Development and Human Security (MSDHS)


6) Mrs. Orapin Sak-Eiam


Director, Strategy and Planning Division, Department of 
Children and Youth, Ministry of Social Development and
Human Security (MSDHS)


7) Mrs. Teppawan Pornnawalai


Children Expert, Department of Children and Youth,
Ministry of Social Development and Human Security
(MSDHS)


8) Ms. Wimolrat Ratchukool


Director, ASEAN Division, Office of the Permanent
Secretary, Ministry of Social Development   and Human
Security (MSDHS)
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9) Mrs. Panpimol Wipulakorn


Deputy Director-General, Department of Mental Health,
Ministry of Public Health


10) Dr. Chotisa Pavasuthipaisit


Department of Mental Health, Ministry of Public Health


11) Mr. Suriyadeo Tripathi


Director, National Institute for Child and Family 
Development, Mahidol University


12) Dr. Wimonthip Musikaphan


National Institute for Child and Family Development, 
Mahidol University


13) Emeritus Professor Dr. Pensri Pichaisanith


14) Mrs. Sienoi Kashemsantana Ayuddhaya


15) Mrs. Srisak Thai-arry


Commissioner, National Commission on Child and Youth 
Development Promotion


16) Save the Children Representative


17) Ms. Victoria Juat


Chef Child Protection, Child Protection Section, UNICEF
Thailand


18) Ms. Grace C. Agcaoili


Regional Child Protection Specialist,
UNICEF East Asia and the Pacific
Regional Office


19) Mrs. Chitra Thumborisuth National Director


World Vision Foundation for Thailand
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20) Ms. Ticha Nopratkhet


National Advocacy Coordinator World Vision Foundation 
for Thailand


21) Ms. Edelwesiss Silan


Technical Pragramme Director, The Border Consortium


22) Ms. Pusa Srivilas


23) Ms. Sudthida Keophaithool Plan International


24) Ms. Sangdao Aree


Director, International Cooperation Group, Department of 
Children and Youth, Ministry of Social Development and 
Human Security (MSDHS)


25) Ms. Ratchadaporn Songsuwon


Department of Children and Youth, Ministry of Social 
Development and Human Security (MSDHS)


26) Mrs. Thienthong Prasanpanich


Department of Children and Youth, Ministry of Social 
Development and Human Security (MSDHS)


27) Mr. Trin Sriwong


Department of Children and Youth, Ministry of Social 
Development and Human Security (MSDHS)


28) Ms. Kamonchanok Saelao


Department of Children and Youth, Ministry of Social 
Development and Human Security (MSDHS)
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VI. Joint ACWC - SOMSWD Working Group 
(ASWG) on drafting of ASEAN RPA on EVAC


Brunei Darussalam


1) Datin Paduka Hajah Intan bte
Haji Mohd Kassim 
ACWC Chair / Special Advisor


2) Mrs. Saisuree Chutikul ASWG Chair


Malaysia


3) Dr. Chiam Heng Keng


President, Early Childhood Care and
Education Council Malaysia


4) Ms. Laila Khalidah Ismail


Principle Assistance Secretary, Policy
Division, the Ministry of Women, Family and 
Community Development


Philippines


5) Ms. Lina B. Laigo


Managing Director, Guidance & Counseling
Center and Constant, Director of PWU-
Institute of Family Life & Children Studies,
Philippine Women’s University


6) Ms. Florita Rubiano Villar


Undersecretary, Policy and plans group, 
Department of Social Welfare and 
Development


 


 


Viet Nam


7) Ms. Vu Thi Kim Hoa


Deputy Director General, Department of Child
Protection and Care, Ministry of Labour, 
Invalids and Social Affair


8) Ms. Ha Thi Minh Duc


Deputy Director General, International 
Cooperation Department, Ministry of Labour, 
Invalids and Social Affair


Thailand


9) Mrs. Kanda Vajrabhaya 


10) Ms. Wimolrat  Ratchukool


` Director, ASEAN Division, Office of the 
Permanent Secretary, Ministry of Social 
Development and Human Security


ASEAN Secretariat


11) Ms. Ajeng  Purnama
Technical Officer, ASEAN Socio-Cultural
Community, ASEAN Secretariat


Secretariat


12) Ms. Sangdao Aree
Director, International Cooperation Group,
Department of Children and Youth, MSDHS,
Thailand


13) Mr. Trin Sriwong
Department of Children and Youth 
Development, MSDHS,


ACWC


ACWC


ACWC


SOMSWD


ACWC


SOMSWD


VI.  Joint ACWC - SOMSWD Working Group
 (ASWG) on Drafting of ASEAN RPA on EVAC
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Viet Nam


7) Ms. Vu Thi Kim Hoa


Deputy Director General, Department of Child
Protection and Care, Ministry of Labour, 
Invalids and Social Affair


8) Ms. Ha Thi Minh Duc


Deputy Director General, International 
Cooperation Department, Ministry of Labour, 
Invalids and Social Affair


Thailand


9) Mrs. Kanda Vajrabhaya 


10) Ms. Wimolrat  Ratchukool


` Director, ASEAN Division, Office of the 
Permanent Secretary, Ministry of Social 
Development and Human Security


ASEAN Secretariat


11) Ms. Ajeng  Purnama
Technical Officer, ASEAN Socio-Cultural
Community, ASEAN Secretariat


Secretariat


12) Ms. Sangdao Aree
Director, International Cooperation Group,
Department of Children and Youth, MSDHS,
Thailand


13) Mr. Trin Sriwong
Department of Children and Youth 
Development, MSDHS,


ACWC


SOMSWD


ACWC


SOMSWD
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VII. ACWC Members


No Country Representative on 
Women’s Rights


Representative on 
Children’s Rights


1 Brunei 
Darussalam


Dayang Hajah
Mordiah bte
Haji Jackia


Datin Paduka Hajah Intan 
bte
Haji Mohd Kassim
(Chair)


2 Cambodia Mrs. Long Sophally
(Vice Chair)
Ministry of Women’s 
Affairs


Mrs. Khiev Bory
Secretary-General of the 
Cambodia National Council 
for Children (CNCC)
Ministry of Social Affairs, 
Veteran and Youth
Rehabilitation


3 Indonesia Ms. Lily Purba Mr. Ahmad Taufan Damanik


4. Lao PDR Ms. Soukphaphone
Phanit
Director of 
International 
Relations Division
Lao Women’s Union


Ms. Chongchith 
Chantharanonh
Acting Secretary-General
National Commission for 
Mothers and Children
Secretariat Office of the 
Government


5 Malaysia Dato' Sabariah 
Hassan
Secretary-General
Ministry of Women, 
Family and Community 
Development


Prof. Datuk Dr. Chiam 
Heng Keng
President
Early Childhood Care and 
Education Council Malaysia


 


 


No Country Representative on 
Women’s Rights


Representative on 
Children’s Rights


6 Myanmar Dr Khin Mar Tun
Chair, Myanmar 
Women's Affairs 
Federation


Ms. Rupar Mya
Director
Department of Social Welfare


7 Philippines Prof. Aurora Javate-
De Dios
Executive Director
Women and Gender 
Institute, Miriam
College


Mr. Alberto T. Muyot 
(Waiting for appointment 
from the Government)


8 Singapore Mdm (Mrs.). Laura 
Hwang Cheng Lin


Mr. Koh Choon Hui


9. Thailand Mdm. Kanda 
Vajrabhaya


Dr.Saisuree Chutikul


10 Viet Nam Ms. Cao Thi Thanh
Thuy
Deputy Director
General International 
Cooperation 
Department
Ministry of Labour,
Invalids and Social 
Affairs (MOLISA)


Mr. Dang Hoa Nam
Deputy Director General, 
Child Protection and Care 
Department Ministry of
Labour, Invalids and Social 
Affairs (MOLISA)


VII.  ACWC Representatives
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No Country Representative on 
Women’s Rights


Representative on 
Children’s Rights


6 Myanmar Dr Khin Mar Tun
Chair, Myanmar 
Women's Affairs 
Federation


Ms. Rupar Mya
Director
Department of Social Welfare


7 Philippines Prof. Aurora Javate-
De Dios
Executive Director
Women and Gender 
Institute, Miriam
College


Mr. Alberto T. Muyot 
(Waiting for appointment 
from the Government)


8 Singapore Mdm (Mrs.). Laura 
Hwang Cheng Lin


Mr. Koh Choon Hui


9. Thailand Mdm. Kanda 
Vajrabhaya


Dr.Saisuree Chutikul


10 Viet Nam Ms. Cao Thi Thanh
Thuy
Deputy Director
General International 
Cooperation 
Department
Ministry of Labour,
Invalids and Social 
Affairs (MOLISA)


Mr. Dang Hoa Nam
Deputy Director General, 
Child Protection and Care 
Department Ministry of
Labour, Invalids and Social 
Affairs (MOLISA)
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VIII.   Senior Officials Meeting on Social Welfare and 
Development (SOMSWD) Focal Point


Brunei Darussalam


Ministry of Culture, Youth& Sports Acting
Director
Department of Community Development


Cambodia


Ministry of Social Affairs, Veterans and Youth
Rehabilitation
H.E Mr. TOCH Channy
Director General of Technical Affairs


Indonesia


Ministry of Social Affairs
Mr. Mu’man Nuryana, M.Sc., Ph.D Head
Board of Education and Research on Social 
Welfare


Lao PDR (SOMSWD Chair)


Ministry of Labour and Social Welfare
Mr. Chomyaeng PHENGTHAONGSAWAT
Deputy Director General of Planning and 
Cooperation Department


Malaysia


Ministry of Women, Family and Community 
Development Dato’ Sabariah Hassan
Secretary General


 


 


Myanmar


Ministry of Social Welfare, Relief and 
Resettlement U Soe Kyi
Director General
Department of Social Welfare


Philippines


Department of Social Welfare and 
Development Ms. Florita Villar
Undersecretary for Policy and Plans Group 
Department of Social Welfare and 
Development Batasang Pambansa Complex, 
Constitution Hills Quezon City, Philippines


Singapore


Ministry of Social and Family Development 
(MSF) Mr. Chan Heng Kee
Permanent Secretary


Thailand


Ministry of Social Development and Human Security
(MSDHS),
ASEAN Division, Office of the Permanent Secretary 
Ms. Wimolrat Ratchukool
Director of ASEAN Division


Viet Nam


Ministry of Labor, Invalids and Social Affairs 
Ms. Le Kim Dung
Director General
International Cooperation Department


VIII.    SOMSWD Focal Point
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Myanmar


Ministry of Social Welfare, Relief and 
Resettlement U Soe Kyi
Director General
Department of Social Welfare


Philippines


Department of Social Welfare and 
Development Ms. Florita Villar
Undersecretary for Policy and Plans Group 
Department of Social Welfare and 
Development Batasang Pambansa Complex, 
Constitution Hills Quezon City, Philippines


Singapore


Ministry of Social and Family Development 
(MSF) Mr. Chan Heng Kee
Permanent Secretary


Thailand


Ministry of Social Development and Human Security
(MSDHS),
ASEAN Division, Office of the Permanent Secretary 
Ms. Wimolrat Ratchukool
Director of ASEAN Division


Viet Nam


Ministry of Labor, Invalids and Social Affairs 
Ms. Le Kim Dung
Director General
International Cooperation Department
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Foreword


ASEAN Food Safety Policy represents 
a significant accomplishment toward a 
resilient, inclusive, people‐oriented and 
people‐centred ASEAN as envisaged 
in the ASEAN Economic Community 
Blueprint 2025.


It is an overarching policy which provides 
a common basis for current and future 
efforts of ASEAN Ministerial Bodies 
responsible for health, agriculture and 
trade in improving the protection of 
health, ensuring consumer rights and 
improving the quality of food products 
produced and traded within ASEAN.


It will also ensure that measures 
implemented by ASEAN Member 
States cover the entire food chain from 
primary production, processing, storage 
and distribution of food products, that 


the measures adopted are science 
based and provide guidance for 
ensuring fair practices in food trade 
while facilitating the free movement of 
safe food products within the region.


I am confident that this policy will serve 
to integrate and underpin the ongoing 
complementary initiatives that ASEAN 
is undertaking in improving food safety 
such as the recent establishment 
of the ASEAN Risk Assessment 
Centre for Food Safety (ARAC), 
the ASEAN Regional Rapid Alert 
System for Food and Feed (ARASFF) 
and the harmonisation of technical 
requirements being undertaken by 
the working groups for agriculture and 
prepared food products.


I congratulate the ministerial bodies for 
their contributions to the formulation 
of this ASEAN Food Safety Policy 
and wish all regional bodies and 
ASEAN Member States successful 
implementation.


LE LUONG MINH
Secretary-General of ASEAN
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Introduction
The ASEAN Leaders made a decision “to create a single market and production 
base which is stable, prosperous, highly competitive and economically 
integrated with effective facilitation for trade and investment in which there is 
free flow of goods, services and investment; facilitated movement of business 
persons, professionals, talents and labour; and freer flow of capital.” with the 
intention “to enhance the well-being and livelihood of the peoples of ASEAN by 
providing them with equitable access to opportunities for human development, 
social welfare and justice” as defined in Article 1 of the ASEAN Charter.


The ASEAN Economic Community Blueprint sets the objective of 
establishing a Single Market and Production Base in which there is free flow of 
goods, services, investment, capital and skilled labour. The Blueprint identifies 
a series of priority actions that are required in the area of “Food, Agriculture 
and Forestry”, including food safety and trade, to reach the objective of 
establishing an ASEAN Economic Community by 2015. The ASEAN Trade in 
Goods Agreement concluded on February 26, 2009, which has the objective 
of establishing a single market and production base for the deeper economic 
integration of the region towards the realisation of the AEC by 2015, includes 
specific provisions for the trade in food products.


The ASEAN Socio-Cultural Community Blueprint includes as one of its 
Strategic Objectives to ensure adequate access to food at all times for all 
ASEAN peoples and ensure food safety in ASEAN Member States. This 
Strategic Objective aims at strengthening the various national and regional 
institutions involved in food safety and improving health outcomes.


Since the beginning of ASEAN cooperation and subsequent efforts in moving 
towards regional integration, a number of important initiatives focusing on food 
safety have been implemented through the establishment of various ASEAN 
bodies under the respective purviews of the ASEAN Ministers of Agriculture 
and Forestry (AMAF), ASEAN Economic Ministers (AEM) and ASEAN Health 
Ministers Meeting (AHMM).
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Food safety is a shared responsibility requiring a multi-disciplinary approach. 
It requires the active participation and collaboration of a number of actors 
along the food chain, from the primary producer to the consumer.


As ASEAN establishes an integrated market for food, the ASEAN food 
safety policy will provide the basis for coordination and establish a common 
purpose across the relevant ASEAN Ministers Meetings and ASEAN bodies 
established by the Ministers. The agreed principles of the ASEAN Food Safety 
Policy serve as guidance and facilitate the development of a sustainable and 
robust food safety regulatory framework for the region.


The ASEAN Food Safety Policy will be reviewed periodically and updated as 
required to reflect new developments in ASEAN that have an impact on food 
safety.
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Objectives of the ASEAN Food Safety Policy
 
To provide direction to relevant ASEAN Sectoral Bodies and ASEAN Member 
States with the goal of protecting the health of ASEAN consumers, ensuring 
fair practices in food trade and facilitating the free movement of safe food 
products within the region, which includes:


i.  Establishing and implementing food safety measures;
ii. Fostering the process of harmonisation of food safety measures and control 


procedures of  ASEAN Member States; and
iii. Supporting the efforts of ASEAN Member States in strengthening national 


food control systems.


Scope


The ASEAN food safety policy addresses all sectors concerned with food 
safety assurance and control, including agriculture, health, industry and trade.


The ASEAN Food Safety Policy comprises 10 core principles. These principles 
provide a guide and direction for the development and implementation of the 
initiatives of ASEAN bodies responsible for all aspects of food safety and food 
safety regulatory systems in ASEAN Member States:


Principles of the ASEAN Food Safety Policy


Principle 1: Integrated ‘Food Chain’ Approach


In order to ensure the safety of food in ASEAN, it is necessary to consider 
all aspects of the food production chain as a continuum from and including 
primary production and the production of animal feed up to and including sale 
or supply of food to the consumer.


ASEAN Member States should put in place food safety assurance and control 
systems and implement at every step of the food chain from primary produc-
tion to consumption, and across all food sectors, through the application of 
good practices  where it applies to food safety. ASEAN Member States will 
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cooperate to develop harmonised requirements for food safety assurance and 
control systems throughout the food chain.


Principle 2: Systematic Risk Analysis Framework


Measures adopted in controlling food safety by ASEAN Member States 
governing food safety should be based on risk analysis.


The consistent use of risk analysis principles and scientific advice should be 
applied at the regional and national level, and used in the development of food 
safety control system.


Capacity building on food safety risk analysis should be carried out at the 
regional and national level.


ASEAN Member States will cooperate to develop food safety risk management 
recommendations that are based on scientific risk assessment. Other 
“legitimate” factors relevant for the health protection of consumers and for the 
promotion of fair practices in food trade may be taken into account.


Risk management should take into account the economic consequences and 
the feasibility of risk management options. It should also recognise the need 
for alternative options in the establishment of standards, guidelines and other 
recommendation.


Risk management should ensure transparency and consistency in the 
decision-making process in all cases.


The risk management process should be transparent and consistent. 
Examination of the full range of risk management options should, as far as 
possible, take into account an assessment of their potential advantages and 
disadvantages. When making a choice among different risk management 
options, which are equally effective in protecting the health of consumer, the 
potential impact of such an option on trade should be sought and taken into 
consideration and options that are no more trade- restrictive than necessary 
should be selected.
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Food safety risks should be communicated to ASEAN Member States to 
implement control measures within each territory.


ASEAN food safety risk management decisions should be consistent with 
ASEAN Member States obligations under the World Trade Organisation’s 
Agreements on Sanitary and Phytosanitary Measures (SPS) and on Technical 
Barriers to Trade (TBT).


ASEAN Member States should implement national food safety rapid alert 
and response systems to prevent unsafe or adulterated food products from 
reaching the consumer. Participation in the ASEAN Rapid Alert System for 
Food and Feed (ARASFF) can ensure timely exchange of information on food 
safety between ASEAN Member States and facilitate the conduct of corrective 
and preventive actions.


ASEAN Member States should participate in the International Food Safety 
Authorities Network (INFOSAN), and ensure that food safety events that 
constitute as Public Health Emergencies of International Concern (PHEIC) 
are reported through the appropriate channels as required by the International 
Health Regulations (2005).


In case of scientific uncertainty and potential health risk for the consumer, 
provisional measures may be taken to protect the consumer. These measures 
shall be reviewed when new scientific information becomes available and 
within a reasonable timeframe.


Principle 3: Science-based, Independent Risk Assessment 
Process


Food safety risk assessments should be carried out in an independent, 
objective and transparent manner, using relevant and available scientific 
information and data.


ASEAN Member States should monitor potential food safety risks, inter alia, 
the prevalence of chemical and microbiological contaminants in food supply 
to generate information on the nature of these contaminants, their levels 
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and trends to enable taking corrective and preventive measures to protect 
consumer’s health.


ASEAN Member States should fully participate in the ASEAN Risk Assessment 
Centre for Food Safety (ARAC), the regional coordinating centre for food 
safety risk assessment that provides independent scientific opinion on food 
safety issues of common interest. ASEAN Member States should share 
relevant data as needed for conducting food safety risk assessment.


Where available, food safety risk assessments carried out by relevant 
international bodies, such as the Joint FAO/WHO Expert Committee on 
Food Additives (JECFA), the Joint FAO/WHO Meeting on Pesticide Residues 
(JMPR), the Joint FAO/WHO Experts on Microbiological Risk Assessment 
(JEMRA) and international consultations, should be used. Where needed, 
risk assessments carried out by other regions or countries should also be 
referenced.


Principle 4: Primary Responsibility of Food Business 
Operators


Food business operators, at every stage of the food chain, have the primary 
role and responsibility for ensuring the safety of their food products. The 
supporting role of national governments, consumers, academics and scientific 
institutions should be factored in implementation of food safety measures.


Food business operators shall establish and implement appropriate food 
safety assurance systems.


When requested by ASEAN Member States’ food control authorities, they 
shall demonstrate the effectiveness of their food safety assurance system and 
provide related information and data.


Special consideration should be given to small and medium-size enterprises 
(SMEs) by the regulatory authorities to enable them to upgrade their food safety 
assurance systems that take into account their conditions. ASEAN Member 
States shall ensure that continuous and appropriate support and assistance is 
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provided so that SMEs can meet national food safety requirements.


Principle 5: Consistency with ATIGA and WTO’s SPS and 
TBT Agreements


Food import/export requirements of ASEAN Member States shall be 
consistent with ASEAN Trade in Goods Agreement (ATIGA), as well as with 
the World Trade Organisation’s Agreements on Sanitary and Phytosanitary 
(SPS) Measures and on Technical Barriers to Trade (TBT).


ASEAN Bodies undertaking the harmonisation or mutual recognition 
of requirements for food control shall ensure that these are based on the 
relevant provisions of ATIGA, SPS and the TBT Agreements. The ASEAN 
bodies should additionally ensure that the mutual recognition arrangements 
are consistent with the provisions of all existing ASEAN trade agreements with 
external parties.


Principle 6: Equivalence and Mutual Recognition


ASEAN Member States recognise that national food control systems or their 
components, although designed and structured differently, are capable of 
meeting the same objective.


ASEAN Member States should participate in and implement initiatives 
to develop and maintain food safety standards and technical regulations 
which have been harmonised with international standards and requirements 
and establish mutual recognition arrangements (MRAs) and equivalence 
arrangements with other ASEAN Member States to facilitate economic 
integration.


Principle 7: Harmonisation with International Standards


ASEAN Sectoral Bodies engaged in the harmonisation of standards and 
requirements for food safety and food control should ensure that these are 
based on international standards.
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When establishing harmonised food safety measures or standards for food 
safety and food control at the regional level, the adoption of internationally 
accepted standards, guidelines and recommendations and, in particular, those 
issued by the Codex Alimentarius Commission should be the first option.


ASEAN Member States should actively participate in setting up international 
food standards, guidelines and recommendations to ensure that the concerns 
of the region are duly considered.


Principle 8: Reliable Traceability System


A reliable traceability system covering relevant stages of production, 
processing and distribution of food and feed products should be put in place 
by ASEAN Member States to enable targeted and swift withdrawals of unsafe 
food products whenever needed.


The traceability system should be able to identify at any relevant stage of the 
food chain (from production to distribution) from where the food came (one 
step back) and to where the food went (one step forward).


Priority should be given to the traceability of high-risk food products. ASEAN 
Member States should cooperate and share information on unsafe food 
products or ingredients when sourced from other ASEAN Member States or 
when the supply chain food products extend to other ASEAN Member States.


ASEAN Member States should establish national food recall procedures to 
prevent unsafe food products from reaching the consumer. These procedures 
should be part of the national food safety systems and enable sharing of 
information through ASEAN Rapid Alert System for Food and Feed (ARASFF), 
especially when the products are traded between ASEAN Member States.
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Principle 9: Strengthening and Harmonisation of Regional 
and National Food Control Systems


All ASEAN Member States will support the development of ASEAN initiatives 
for enhancing food safety and make every effort to ensure that all national food 
control systems are at a level of performance, efficiency and effectiveness 
that is in line with ASEAN Principles and Guidelines for National Food Control 
Systems as well as other relevant international or ASEAN common food 
safety requirements.


ASEAN Member States will actively support and participate in ASEAN 
Sectoral Bodies that undertake the development of harmonised standards 
and requirements for enhancing food safety and for facilitating free movement 
of safe food products within ASEAN. A coordinated approach needs to be is 
adopted to avoid overlaps in scope and duplication by the Sectoral Bodies.


ASEAN Member States will ensure that national food safety legislation 
is comprehensive, up-to-date, covers all stages of the food chain and is 
consistent with international and ASEAN Agreements. ASEAN Member 
States will ensure that the national food control system is comprehensive and 
implemented in a coordinated manner to address all aspects of the food chain 
and clearly identify responsibilities for implementation. ASEAN Member States 
will ensure that adequate resources are allocated and that all the components 
of the system function effectively.


ASEAN Member States will harmonise border food inspection and certification 
procedures through the adoption of relevant ASEAN principles and guidelines.
ASEAN Member States should make every effort to ensure that the performance 
of their food laboratories is at the level required for food control and implement 
internationally accepted analytical quality assurance systems. ASEAN 
Member States shall ensure that their official food laboratories participate in 
regional and international analytical and proficiency testing networks. ASEAN 
Member States should take the required actions to strengthen and maintain 
the capacity of these laboratories.
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Particular attention should be given to assist ASEAN Member States with less 
developed food safety control system in their effort to bring their food safety 
control systems to the desired level. In this regard, ASEAN Member states 
with more advanced food safety control systems should provide technical 
assistance on a bilateral or multilateral level.


Principle 10: Transparency


The development and implementation of ASEAN food safety measures will be 
undertaken in a transparent manner.


ASEAN Member States will share information on their institutional 
arrangements and food safety measures with all other ASEAN Member 
States. ASEAN Member States should make every effort to ensure effective 
communication with all stakeholders, including consumers, food business 
operators and other stakeholders at national and regional levels.


Food business operators, consumers and other stakeholders should be 
informed of the rationale for introducing new food safety measures and be 
invited to contribute to the decision-making process.


ASEAN Member States should undertake consumer education to enhance 
awareness on food safety.











For inquiries, contact:
The ASEAN Secretariat
70A Jalan Sisingamangaraja
Jakarta 12110
Indonesia


Phone  : (62 21) 724-3372, 726-2991 
Fax  : (62 21) 739-8234, 724-3504 
E-mail  : public@asean.org


This is supported by the European Union through the ASEAN 
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FOREWORD


The UNDP and the ASEAN Secretariat’s work that resulted in this 
“ASEAN Regional Assessment of MDG Achievement and Post-2015 
Development Priorities” demonstrates the ASEAN region’s commitment 
to better accountability in the measurement of progress. This is an 
international norm that now also palpably guides the region’s own 
conduct.


In the case of the Millenium Development Goals (MDG5) the 
measurement of progress was part and parcel of the commitment to act 
collectively in full view of the ASEAN peoples. When we measure we 


understand better what we are doing well and where it is being done well. We come to 
understand where we should look for exemplars within and outside of our states, especially when 
some of our efforts might be found wanting.


Significant MDG challenges remain and the report shows that more complex challenges 
are clearly upon us. The different ASEAN sectoral bodies have begun to describe the challenges 
for the regionin the coming years through the medium of this report. Yet, the backward glance we 
are given here revealing unachieved MDGs warns of the need to first persevere further to 
acquire some of the seemingly more rudimentary development capabilities.


Before, or even as, the ASEAN buckles down to creating more sophisticated institutions for 
confronting the new challenges we are here made more than just dimly aware that it is the 
rudimentary capabilities after all that must stack up one upon another in order to form complex 
capabilities for development. Perhaps it is the juxtaposition of the remaining MDG challenges 
and of the Post-2015 priorities in a single report that allows for this important sort of epiphany.


We thank the UNDP for supporting and working with the ASEAN Secretariat in making this 
report possible, and we look forward to the continuing collaboration.


Patrocinio Jude H. Esguerra Ill
SOMRDPE Chair/Representative of the Philippines


Acknowledgements


This report was jointly developed by the UNDP and ASEAN. It was initiated by the 
Senior Officials Meeting on Rural Development and Poverty Eradication 
(SOMRDPE) in its Framework Action Plan (FAP) 2011-2015, and completed under 
the SOMRDPE Chairmanship of the Philippines (2014-2015). 


The report draws extensively on input in the form of quantitative and qualitative 
information on the country progress on the Millennium Development Goals, 
outstanding issues, and appropriate policies that were provided by ASEAN Member 
States through their focal points for ASEAN sectoral bodies consulted for this Report, 
notably: 


• Senior Officials Meeting on Rural Development and Poverty Eradication 
(SOMRDPE) 


• Senior Officials Meeting on Social Welfare and Development (SOMSWD) 
• Senior Officials Meeting on Education and Development (SOM-ED) 
• Senior Officials Meeting on Health Development (SOMHD) 
• ASEAN Committee on Women (ACW) 
• ASEAN Senior Officials on Environment (ASOEN) 
• ASEAN Community Statistical System (ACSS) 


It has benefited greatly from comments and suggestions made at the ASEAN 
Regional Assessment Workshop of the MDG Achievement and Post-2015 
Development Priorities which was organised by the National Anti-Poverty 
Commission (NAPC) and National Economic and Development Authority (NEDA) of 
the Philippines on 14-15 April 2015 in Quezon City, the Philippines. 


 


viiReport of the ASEAN Regional Assessment of MDG Achievement and Post-2015 Development Priorities







 


FOREWORD 


 


When the ten ASEAN Member States embarked on the process of 
building an ASEAN Community by 2015, they committed themselves to 
maintaining peace and promoting prosperity in the region with a promise 
of better quality of life, narrowed development gaps and a caring and 
sharing community for all ASEAN peoples. With ASEAN’s Community 
building process closely linked to the global development agenda, all 
ASEAN Member States along with the international community sealed 
their commitment to achieve the Millennium Development Goals (MDGs) 
also by 2015.   


To cooperate with and assist each other in fulfilling national MDG commitments, ASEAN 
adopted the ASEAN Roadmap for the Attainment of the MDGs in 2011.  This is the framework 
for collective action to accelerate development progress in the region. Through the synergy of 
efforts at both national and regional levels, coupled with support from partners and stakeholders, 
ASEAN has achieved great strides in poverty reduction, health and education, women 
empowerment and partnerships for sustainable development. 


With the imminent realization of the ASEAN Community by the end of this year, the 
regional assessment concluded that while there has been uneven progress across countries and 
targets, the ASEAN region as a whole has shown remarkable achievements in the attainment of 
the MDGs. With these significant accomplishments and lessons learned, it is hoped that this 
assessment report provides guideposts for key challenges to be addressed and opportunities to 
be seized with a view toensuring ASEAN’s resilience and competitiveness beyond 2015. 
Together with the international community, ASEAN will continue to play a significant rolein further 
reducing poverty and promoting  prosperity for all the peoples of the Community. 


 


 
 
Le Luong Minh 
Secretary-General of ASEAN 
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FOREWORD


UNDP and the ASEAN Secretariat have common goals in 
Southeast Asia related to ensuring peace and security, alleviating 
poverty, and building prosperity. This has led to a history of close 
partnership, including to support the efforts of ASEAN Member States to 
achieve the Millennium Development Goals (MDGs).


UNDP and the ASEAN Secretariat’s joint “ASEAN Regional 
Assessment of MDG Achievement and Post-2015 Development Priorities”
reviews the MDG experience in the region and outlines an ambitious 
policy agenda for ASEAN Member States as they transition from the 


MDGs to the new 2030 Agenda for Sustainable Development and the Sustainable Development 
Goals (SDGs). Along with taking stock of MDG achievement in the region, the assessment also 
looks to the future and identifies remaining and emerging challenges relevant for designing 
effective post-2015 development strategies. It also suggests ways that regional support and 
collaboration can help.


The joint assessment found that the impact of the MDGs is visible in the ASEAN region. 
This is especially true in terms of reducing poverty. But this progress has been uneven, with 
significant differences between countries and between different groups within countries. Looking 
ahead, the analysis points to a range of challenges broadly grouped around two themes. First, 
there is still a need to reach the most vulnerable and remote populations who missed out on the 
benefits of the MDGs. Second, many ASEAN Member States are ready to move to the next 
stage of sustainable development. This means confronting new challenges such as rapid urban 
growth and non-communicable diseases. It also means more ambitious targeting of longstanding 
ones, such as focusing on the quality of education and creating a high skilled labour supply to 
meet the demands of the market.


The 2030 Agenda and the SDGs can help guide longer-term development and monitoring.
But countries will need to decide their own ways of integrating these aspiration targets into 
national plans. The joint regional assessment can help ASEAN Member States with this 
important task, highlighting priority areas for action to make the new global agenda relevant to 
national needs.


We think this report will be an important contribution to the region’s development. UNDP 
thanks the ASEAN Secretariat for their close partnership and looks forward to further 
collaboration in assisting countries in the region to meet their development aspirations.


Haoliang Xu
UN Assistant Secretary-General, 
UNDP Assistant Administrator and Director of the Regional Bureau for Asia and the Pacific
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Executive Summary 


2015 and Beyond: Setting Development Priorities 


i. 2015 represents a double milestone for the ten countries that make up the 
Association of Southeast Asian Nations (ASEAN). It is the target year for the 
establishment of an ASEAN Community. It is also the target year for the 
Millennium Development Goals (MDGs), which are integrated in the ASEAN 
Roadmap for the Attainment of the MDGs, a framework for collective action to 
accelerate development progress. Since their inception in 2000, the eight MDGs, 
encompassing a broad set of fundamental development challenges, have had a 
significant impact on the global agenda for development, defining priorities, 
measuring progress, and driving results for global poverty reduction and 
development (Box A).  


ii. Planning for the post-MDG era is now well underway. As the global framework is 
finalized and ASEAN moves towards setting its post-2015 vision, it is a good time 
to assess the MDG agenda and identify new strategies for further inclusive and 
sustainable development in the region. In this context, this report takes stock of 
the MDGs in ASEAN, focusing on the following questions:  What progress has 
been made? What targets have been more difficult to reach? What new 
challenges and opportunities are arising that will need to be integrated in a post-
2015 development strategy for ASEAN? And how can ASEAN move towards 
defining and implementing these strategies?  


Box A: The Millennium Development Goals 


Goal 1: Eradicate extreme poverty and hunger 


Goal 2: Achieve universal primary education 


Goal 3: Promote gender equality and empower women 


Goal 4: Reduce child mortality  


Goal 5: Improve maternal health  


Goal 6: Combat HIV/AIDS, malaria and other diseases 


Goal 7: Ensure environmental sustainability 


Goal 8: Develop a global partnership for development 


The MDG Agenda: Success Stories and Unfinished Tasks 


iii. This review shows that the ASEAN region has accomplished a great deal on the 
MDG agenda, particularly in terms of reducing poverty. There has also been 
some convergence in socio-economic indicators, with the poorest and in 1990 
less developed countries showing particularly strong progress in many areas. But 
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progress is also uneven, and especially the challenge of rebalancing economic 
growth towards a sustainable pattern has remained a challenge universally. 
Moreover, there are significant differences between countries, and between 
different groups within countries, pointing to specific groups of vulnerable people 
who have not partaken in the process of human development to the same extent 
as others. 


iv. ASEAN’s progress on poverty reduction is impressive by any standard. In some 
twenty years, the region has transformed itself from one struggling with pervasive 
levels of extreme poverty to one with moderate poverty levels. The share of 
people living in extreme poverty (defined as those living on less than one dollar 
per day) has fallen from one in two, to one in eight persons. But achievements 
are not uniform: a few countries have seen less rapid reduction than others. 
Translated into absolute terms, Lao PDR, Indonesia, the Philippines and 
Cambodia host some 160 million people living on less than two dollars per day. 
Poverty reduction is also uneven within countries, leaving rural populations and 
ethnic minorities behind. And poverty reduction has not resulted in a concomitant 
reduction in malnutrition, which still affects one in three children in Lao PDR and 
Cambodia.  


v. The value placed on education has been a trademark of Southeast Asia and 
already in the early 2000s, a vast majority of children in primary school age 
attended school. By now, almost all children finish primary education in Malaysia, 
Indonesia, Singapore, Vietnam, and Brunei Darussalam. This has paid off in high 
levels of foundational skills (e.g., literacy, numeracy), and top ratings for Vietnam 
and Singapore in international assessments of student competencies. Some 
specific groups, especially children from lower socio-economic backgrounds, still 
remain at a disadvantage, especially at post-primary levels of education. But girls 
and women have equal access to education compared to boys and men in most 
countries; female literacy rates are also high.  


vi. Women have become more empowered as economic development has 
proceeded. But there is still a significant gap between women and men in terms 
of political representation. Women are also less likely to be able to harness their 
full earnings capacity they have less access than men to paid employment 
outside the household.  


vii. ASEAN Member States have significantly reduced health risks facing their 
populations, especially for children and women. Poorer countries have seen 
significant progress, not least due to targeted prevention programs like 
vaccination. Nonetheless, the target of reducing child mortality by two thirds has 
not been reached in most countries. And in spite of increased attention given to 
prenatal care and safe deliveries, progress on reducing health risks to pregnant 
women is uneven and has even been reversed in a few countries. However, in 
countries severely affected by epidemics like HIV/AIDS, infection rates have been 
reduced.  


viii. Progress on sustainable development, pairing development and increased 
quality of life with respect for a balanced and healthy environment in the future – 
has been very mixed. Emissions in carbon dioxide have increased in parallel with 
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economic growth, and the deforestation process has been rapid in some 
countries. At the same time, some progress has been made on increasing access 
to improved water sources and sanitation systems (which in themselves are 
intimately linked to health and well-being).  


ix. Lastly, the review of the MDGs also showed that comprehensive and recent data 
are available for most parts of the monitoring exercise, suggesting that ASEAN 
Member States, by and large, have strong statistical systems that can provide 
this vital information. Nonetheless, some gaps still exist, and more disaggregated 
indicators will be needed in the future.  


Emerging Challenges  


x. Together with those parts of the MDG agenda that remain incomplete, emerging 
challenges form a set of leading themes for building inclusive and sustainable 
growth in the post-2015 era.  


xi. Inclusive economic and social progress. Even as poverty has fallen across 
the board, groups of “core poor” are emerging that are not able to benefit from 
economic development to the same extent as others. In parallel, inequality is 
increasing, and differences in opportunities according to location (rural and 
urban) and higher level skills (haves and have nots) are becoming accentuated.  


xii. Balanced urban growth. By 2013, nearly 300 million people in ASEAN Member 
States lived in urban agglomerations, of which more than twenty-five percent are 
in cities with over one million habitants. In the next fifteen years, ASEAN’s urban 
areas are expected to have to accommodate another 100 million people. 
Whereas this expansion represents the fact that economic opportunities have 
become concentrated in urban areas, it puts high pressure on urban planning for 
infrastructure and other public services. Currently, urban inequality is also 
increasing and urban development is not keeping up with the massive expansion. 
People living in urban areas are also increasingly at risk to natural disasters and 
the impacts of climate change.  


xiii. More productive jobs and more skills adapted to those jobs. ASEAN’s 
economies have seen a transformation in the structure of production and 
employment towards higher value added products and services. This transition 
towards higher productivity sources of income for individual workers and their 
families helps explain much of ASEAN’s success in reducing poverty. However, 
by the same token, uneven access to good jobs remains a critical cause of 
poverty. Rural populations largely depend on an agricultural sector that is marred 
by limited labor productivity and among the poorer member states, a majority of 
the population is not in secure wage employment but in informal sector jobs 
and/or self-employment. At the same time, youth are finding difficulties in 
completing the transition from school to work. Workers’ opportunities for good 
jobs depend partly on the skills they have and how relevant these are for labor 
markets. Although lack of access to education is one problem, the share of 
unemployed with tertiary education is also on the rise in many countries. And 
although countries are increasingly providing strong foundational skills, more 
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work is needed to build on these skills and adapt the skills sets – including 
technical, entrepreneurial, people and communications – to labor markets. 


xiv. New health threats. Non-communicable diseases were not included as priority 
health areas in the MDGs. However, cancer, cardiovascular diseases, chronic 
respiratory diseases, and diabetes are becoming increasingly significant sources 
of premature deaths. Their increasing significance may partly be ascribed to 
changing consumption and environmental patterns. At the other extreme, 
intensified globalization means increased threat of pandemics, such as the Avian 
Flu or SARS in the recent past. Strong coordination and communication are 
needed to manage disease outbreaks successfully.  


xv. Climate change. ASEAN Member States are exposed to the effects of climate 
change, such as rising sea levels, more frequent and more powerful floods, and 
risks to food security. It remains a very hazard prone area, highly vulnerable to 
natural disasters – some effects of which are intensified by climate change itself. 
There is a compelling need to work towards reversing the negative trends in 
terms of emissions and other effects of unsustainable consumption and 
production patterns. At the same time, ASEAN Member States must proactively 
reduce disaster risks and build more resilient communities that can resist shocks, 
recover from their impacts, and adapt positively to the changing environment.  


xvi. Social protection systems. Experiences from the recent past, in particular 
distress in connection with the Asian financial crisis in 1997-1998, as well as a 
look towards the future, provide several motivations for strong social protection 
systems. Solid systems help protect individuals and families, especially more 
marginalized groups, from economy wide shocks as well as those risks related to 
everyday life, including unemployment, illness, death of a family provider, 
droughts, and so on.  A flexible social protection system can therefore help 
cushion shocks that are transmitted into globally and regionally integrated 
economies, help cope with the effects of natural disasters, and help reach those 
groups of core or chronically poor that are not able to benefit from economic 
growth. The ASEAN Declaration on Strengthening Social Protection, adopted in 
2013, emphasizes that social protection is a human right and that nobody in need 
should be excluded from essential services (ASEAN, 2013a).  


Ways Forward 


xvii. In sum, much has been achieved in terms of the MDGs. It is now time to take the 
agenda forward and include new challenges and opportunities. Policy 
coordination and coherence is at the center of the agenda. There are strong 
synergies between different policy areas: skills help secure better employment 
which helps reduce poverty, balanced urban growth helps balance environmental 
concerns, and better water management improves health and nutrition. Some 
policy challenges are also better tackled at a regional level, including risks related 
to climate change and pandemics.  


xviii. ASEAN is focused on promoting and facilitating active regional collaboration 
around important policy issues. It will remain so going forward. Currently, 
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xvii. In sum, much has been achieved in terms of the MDGs. It is now time to take the 
agenda forward and include new challenges and opportunities. Policy 
coordination and coherence is at the center of the agenda. There are strong 
synergies between different policy areas: skills help secure better employment 
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xviii. ASEAN is focused on promoting and facilitating active regional collaboration 
around important policy issues. It will remain so going forward. Currently, 


collaborative work is carried forward primarily through established focal points in 
ASEAN’s sectoral bodies. It is a good time to consider how these activities are 
working, including for the purposes set out by the ASEAN Roadmap for the 
Attainment of the MDGs such as strengthening advocacy around development 
goals, building and sharing knowledge, and the identification and exchange of 
expertise (ASEAN, 2011). As the region turns its focus to defining a set of post-
2015 priorities, it is thus appropriate to raise questions about how regional 
solutions might be delivered most effectively. For example, can the current 
implementation mechanisms be strengthened further? Is collaboration working 
better for some thematic areas than others? Does the availability of expertise 
from inside and outside the region differ? Are all countries benefitting from 
exchanges and tool-kits to address development policy challenges at home? Are 
there follow-up mechanisms in place that enhance accountability and help 
identify next steps?  Moving forward, key activities to consider in the context of 
the post-2015 development agenda include:    


xix. Identifying good practices and setting regional norms. ASEAN can establish 
the principle of results-driven and results based policy, focusing on identifying 
good and innovative approaches, and evaluating their effectiveness. ASEAN 
should continue to work towards identifying best practices across the different 
policy areas and themes – from within the Community and from outside the 
region, as well as setting standards and norms.    


xx. Promoting peer-to-peer exchanges. Countries with different development 
challenges in the aggregate may nonetheless identify common areas of policy 
interests. ASEAN remains well placed to identify and promote bilateral 
exchanges around common themes. In view of emerging themes, this may 
include policy targeting of ethnic minorities, accessing remote populations, 
processes of decentralization, challenges for mega-cities, and other areas that 
are shared concerns for some countries and not for others.  


xxi. Improving monitoring frameworks. “What gets measured gets done”, and once 
a set of new development priorities has been established, ASEAN should have 
the mandate to develop a solid monitoring and evaluation framework. This report 
has identified significant variation in data availability across the region, probably 
reflecting differences in statistical capacity between countries. The task remains 
to build further statistical capacity, harmonize measurements, identify relevant 
indicators, and provide regular monitoring and evaluation of the framework.  


xxii. Enhancing statistical capacity. In particular, ASEAN could complement 
international efforts at measuring and harmonizing data, especially by focusing 
more on disaggregated indicators. The MDGs have been monitored by the UN 
agencies and while ASEAN could monitor the completion of these databases, 
data collection work should be coordinated and not duplicated. But a key lesson 
of the MDG process has been that aggregate indicators do not always capture 
specific vulnerable groups. This is increasingly an issue of concern in ASEAN, 
where significant improvements overall sometimes disguise slower progress for 
some core groups. While the new global framework cannot be expected to focus 
on all forms of disaggregation, ASEAN could take on the role of complementing 
the broader monitoring frameworks with such disaggregated indicators, putting 
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more emphasis on distinctions between rural and urban, poor and non-poor 
regions or population groups, and gender in a diverse set of social and 
environmental indicators. In addition, and as discussed above, the increasing 
complexity of objectives and the transition towards multi-dimensional and 
interdependent development goals will also require new approaches to defining 
indicators for concepts like productive and decent jobs, inclusive growth, and 
higher order skills. Such efforts should be closely coordinated with institutions like 
the ADB and the UN system, in particular ESCAP.  
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1. Introduction 


2015 and beyond 


1. Since their inception in 2000, the Millennium Development Goals (MDGs) 
have had a significant impact on the global agenda for development: they have 
served to identify shared views on development priorities and have established a 
globally recognized framework for commitment, monitoring, and evaluation. Strong 
progress has also been made towards the eight goals over the past 15 years, 
particularly in terms of addressing extreme poverty, combating communicable 
diseases, and improving access to primary education.1


2. The MDGs are aligned with the purposes of ASEAN, in particular those 
related to alleviating poverty and promoting inclusive and sustainable development 
for its peoples. As a result of this shared vision, the MDGs have been integrated in 
the ASEAN Roadmap for the Attainment of the MDGs, a framework for collective 
action to accelerate development(ASEAN, 2011),and progress has been monitored 
and assessed.  


 


3. 2015 represents a double milestone for ASEAN: it is the target year for the 
establishment of an ASEAN Community, and it is the target year for moving beyond 
the MDGs into the next sets of development challenges. The ASEAN charter 
(adopted in 2008) identifies common areas of policy priority with a strong bearing on 
development, but which were not explicitly included in the MDGs. These include, 
inter alia, ensuring safety and security from conflict; fostering democracy, good 
governance, and respect for human rights; and guaranteeing equitable access to 
opportunities. The same themes are also garnering attention globally as the post-
2015 development agenda takes shape. Planning for the post-MDG era is indeed 
underway, including the preparation of the next generation development framework 
that is expected to be adopted at the Special Summit on Sustainable Development in 
New York in September 2015.  


4. This report serves to take stock of achievements, recognize areas of the MDG 
agenda that will need more attention, and identify emerging challenges that were not 
covered by the MDGs. In doing so, it identifies both the unfinished agenda of the 
MDGs and new and rising challenges to help form the basis for a post-2015 set of 
development priorities for ASEAN. The report is based on literature review, 
quantitative data from a variety of sources, including an updated version of the MDG 
country database(United Nations Statistics Division, 2014), as well as quantitative 
and qualitative information from a survey distributed to ASEAN focal points (Box 
1.1).   


 


 


                                                             
1 A list of MDGs as well as targets and indicators applicable for each Goal are provided in Annex 1.  
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Box 1.1: Focal Point Questionnaire 


A questionnaire was sent to ASEAN focal points in seven sectoral bodies to collect their 
views on the most important MDG achievements, on new challenges facing the region, and on 
support that might improve effectiveness Surveyed focal points included: ASEAN Senior 
Officials Meeting on Rural Development and Poverty Eradication (SOMRDPE), ASEAN Senior 
Officials Meeting on Social Welfare and Development (SOMSWD), ASEAN Senior Officials 
Meeting on Education (SOMED), ASEAN Senior Officials Meeting on Health Development 
(SOMHD), ASEAN Committee on Women (ACW), ASEAN Senior Officials Meeting on 
Environment (ASOEN) and ASEAN Community Statistical System Committee (ACSS).  
Thirty-one responses were received - including at least one from every ASEAN member state 
and at least one from every sectoral body surveyed - pointing to the following key themes:   


An unfinished agenda in terms of difficulties in targeting the more marginalized groups 
within countries, gender equality, and the differences between issues for low income and 
middle or high income countries;  


Emerging challenges including the sustainability of consumption patterns and the 
importance of building quality skills; and 


Future needs in terms of capacity building, improved monitoring systems, and policy 
coordination and collaboration around the many cross-regional challenges accentuated by 
stronger integration of labor and capital markets.  


Source: UNDP/ASEAN sectoral body focal point survey. 


5. This report is organized as follows.  


o The remainder of the introduction presents economic and other 
events that have impacted MDG progress, particularly in recent years.  


o Section 2 assesses achievements in terms of the MDGs in ASEAN 
Member States, highlighting both areas of success and remaining 
challenges. 


o Section 3 moves to the emerging issues that need to be addressed. 


o The final and concluding section provides suggestions for areas and 
modes where regional support and collaboration can help countries 
tackle priority areas for development identified as critical for ASEAN 
Member States in the post-2015 era. 


The MDG era - growth, shocks and resilience 


6. During the past 25 years – the period of evaluation for the MDGs – the 
ASEAN Community has seen an impressive economic transformation and has 
developed into a significant global economic power. If the ASEAN Member States 
were one economy, the combined output of the ten member states would today 
amount to the seventh largest economy in the world. ASEAN’s economic expansion 
compares well with other emerging as well as developed countries: in recent years, 
economic growth rates have surpassed those of Chile and Korea, and while the 
distance in the size of the economy to China has increased, that to developed OECD 
countries like Finland has fallen (Figure 1.1, a). With the exception of Brunei 
Darussalam, all countries have seen their economies (GDP) grow by more than four 
percent per year on average since 2000. At the same time, ASEAN economies have 
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moved up the value added ladder. Less developed countries saw a shift in 
production out of agriculture and into industries while more developed countries in 
the region transformed more decisively into service economies.  


7. Moreover, since the Asian crisis, ASEAN Member States have also managed 
to build up stronger resilience to economic and financial shocks. These strategies 
paid off, as witnessed by the comparatively contained impact of the global financial 
crisis in 2007-2010 (Figure 1.1, b). Although ASEAN has weathered economic 
shocks from the international economic and financial system better than in the past, 
the region has also been exposed to significant climatic and health shocks in recent 
years. These shocks rank among the worst disasters the world has seen. Some 
300,000 people estimated to have died in natural disasters between 1990 and 2013, 
more than half of which in the 2004 Tsunami(Guha-Sapir, Below, & Hoyois, 2015). In 
recent years, the 2008 cyclone Nargis in Myanmar, the 2009 Sumatra earthquake in 
Indonesia, and the Bopha and Haiyan Cyclones in Philippines, have also caused 
significant deaths, human suffering and economic damage; the direct damage from 
Hayian alone is estimated to the equivalent of 1 percent of the Philippines 
GDP(Guha-Sapir, Below, & Hoyois, 2015). 


 


Figure 1.1: Strong and increasingly resilient growth in ASEAN 


(a) Average GDP growth per country, 1990-
2000, and 2000-2013. 


(b) Average GDP growth, ASEAN* and 
comparators. 


  


Source: Estimates based on World Bank, 2015 *ASEAN= unweighted average. 


8. In spite of some economic convergence over time, the countries in ASEAN 
also remain very diverse (Table 1.1).The region spans countries at vastly different 
levels of development, as measured by GNI per capita: two high income countries, 
two upper middle income countries, four lower middle income countries, and two low 
income countries2


                                                             
2 In 2015, the World Bank established threshold levels for the classification along Gross National Income per 
capita in USD as follows: Low income ≤USD 1,045, lower middle income ≤USD 4,125, upper middle income 
≤USD 12,755, high income USD 12,746 or above.  


. The per capita income of Cambodia is roughly one-fiftieth of that 
of Singapore. Even countries at comparable income levels have different contexts:  
Indonesia accounts for two-fifths of ASEAN’s total population and Lao PDR for one 
percent, and less than one-third of Malaysia’s population live in rural areas 
compared to over half of Thailand’s population. This diversity in size, economic 
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structure and conditions will be reflected in different challenges, especially in terms 
of fostering inclusive economic growth. The complexity is increased due to specific 
country level challenges, including differences in exposure to natural disasters and 
security concerns. Nonetheless, this mix of diversity and commonalities also 
provides rich grounds for interchange and cross-country learning.  


Table 1.1: ASEAN Member States: key characteristics 


 


Share of 
ASEAN GDP(%) 


Share of 
ASEAN 
population (%) 


Trade/ 
GDP (%) 


Rural population 
(% of total) 


Highincome 


Singapore 12 1 358 0 


Brunei Darussalam 0.7 0 109 23 


Uppermiddleincome 


Malaysia 13 5 154 27 


Thailand 16 11 144 52 


Lowermiddleincome 


Indonesia 36 40 49 48 


Philippines 11 16 60 55 


Vietnam 7 15 164 68 


Lao PDR 0.5 1 83 64 


Low income 


Cambodia 0.6 2 140 80 


Myanmar 2 9 33 67 


Source: Estimates based on World Bank, 2015, United Nations Population Division, IMF and data provided by 
Central Statistical Organization, Myanmar. 
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Goals: taking stock


structure and conditions will be reflected in different challenges, especially in terms 
of fostering inclusive economic growth. The complexity is increased due to specific 
country level challenges, including differences in exposure to natural disasters and 
security concerns. Nonetheless, this mix of diversity and commonalities also 
provides rich grounds for interchange and cross-country learning.  


Table 1.1: ASEAN Member States: key characteristics 
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Vietnam 7 15 164 68 


Lao PDR 0.5 1 83 64 


Low income 


Cambodia 0.6 2 140 80 


Myanmar 2 9 33 67 


Source: Estimates based on World Bank, 2015, United Nations Population Division, IMF and data provided by 
Central Statistical Organization, Myanmar. 
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2. The Millennium Development Goals: taking stock  


9. The 2011 ASEAN report on the MDGs pointed to significant achievements in 
terms of meeting the MDGs but with some variation in outcomes across different 
measures of development goals, across countries, and across groups. In particular, 
the ASEAN region as a whole has been an early achiever in reducing poverty and 
malnutrition, in increasing the attendance of skilled personnel at child birth, in 
reducing mortal diseases such as tuberculosis, and in improving access to basic 
sanitation. The region was, generally, on track to reduce infant and child mortality by 
2015. However, the ASEAN region overall had been comparatively slower in 
ensuring access to basic education and in providing better sources of (drinking) 
water to the population. Finally, no progress had been noted on a climate issue of 
significant importance to the region, namely the decline in forest cover(ASEAN, 
2012).  


10. This current review of attainments towards each goal also shows that the 
ASEAN region has accomplished a great deal on the MDG agenda. In particular, 
remarkable progress has been made towards lifting people out of extreme poverty, 
defined as those living on less than one dollar per day. The number of people living 
on less than one dollar per day has fallen by more than 100 million since the early 
1990s, during a time when the total population has increased by 100 million. None 
the less, other targets for deprivation and exclusion remain more elusive. 
Improvements in social indicators also differ significantly between countries and 
between different groups within countries. This section discusses progress on 
poverty and hunger, access to primary education, empowerment of women, health 
(including child and maternal health and diseases), and environmental 
sustainability.3


Box 2.1: Monitoring MDG Progress –data issues 


For the purpose of benchmarking and assessing achievements in the context of the 
MDGs, ideally, comparable data between 1990 and the present time should be used. 
However, because of weaknesses in statistical capacity, including regional coordination, 
and the time lag in processing and reconciling statistical information, providing relevant 
and comparable benchmarking data for ten countries invariably involves trade-offs. In 
order to provide a succinct overview, the report has given preference to sources of 
information that provide comparable and consistent data across countries. Because the 
report is focused on achievements, meaning changes over time, data sources that provide 
consistent time series have also been selected, to the extent possible.  


With these constraints in mind, the data used below draw on a combination of data from 
national sources, provided by ASEAN Member States, and the United Nations country-
level database for the Millennium Development Goals (United Nations Statistics Division, 
2014), supplemented with information from the World Bank’s World Development 
Indicators, and relevant ASEAN publications.  


Indicators presented below are drawn from a comprehensive MDG 
dataset prepared for the purpose of this report (Box 2.1). For each Goal, those 
indicators deemed most pertinent, given availability of data, are presented. 


There is a rich set of information available for the MDG monitoring framework – a 
testament to the general statistical capacity that has been built up in ASEAN countries 


                                                             
3 Data are lacking for some countries on some indicators. Information is shown for those countries that have 
reasonably recent data for assessing progress. 
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over the past decades and the commitment to respond to the challenge of measuring 
development progress. Yet the exercise undertaken for this report shows that significant 
data and information gaps still exist. There are countries that lack information on 
poverty and hunger, and data collection/reporting on health indicators, especially those 
related to reproductive health and HIV/AIDS, is generally weak. For others, 
disaggregated numbers by gender or rural/urban location are not readily available. In a 
few cases, data exist for one year only, which permits benchmarking against other 
countries but does not allow for an appreciation of developments over time. Overall, this 
demonstrates the continued importance of strengthening statistical capacity. 


 


Significant reduction in extreme poverty and hunger 


11. In some twenty years, ASEAN has transformed itself from a region struggling 
with very high poverty to one with moderate levels of poverty. In the early 1990s, 
nearly one in two persons in the ASEAN region4


Figure 2.1


 lived in extreme poverty (defined as 
living on less than one dollar per day), while two in three persons lived in moderate 
(defined as less than two dollars per day)or extreme poverty. With the exception of a 
few countries in the region, notably Singapore, Malaysia and Brunei Darussalam, 
poverty was thus a pervasive feature, affecting a majority of the population in most 
Member States. In the past few decades, the number and share of people suffering 
from such levels of deprivation have fallen dramatically and consistently over time. 
Today, about one in eight persons is affected by extreme poverty, still living on less 
than one dollar per day, with one in three living on less than two dollars per day. 
ASEAN Member States have also managed to maintain momentum over time, as the 
strong progress registered in the 1990s also continued in the 2000s. As a result, 
ASEAN’s poverty levels are now almost half of those of South Asia and a quarter of 
those of Sub-Saharan Africa, although they trail behind the outstanding pace of 
poverty reduction witnessed in China ( , a and b).   


12. Much of the regional progress can be assigned to what must be considered 
an extraordinary process of poverty reduction in a few populous countries. In 
Vietnam and Thailand, extreme poverty was virtually eradicated. Vietnam and 
Indonesia alone shifted some 100 million people out of extreme poverty. But there 
has also been progress in less populous countries. In 1990, nearly half of 
Cambodia’s population was extremely poor, compared to only 10 percent in 2011. 
Encouragingly, the trends in reducing two dollar per day poverty are equally steep in 
these countries. Economic growth has not only shifted people above subsistence 
minimum, but it has helped a great number of people escape poverty altogether.  


13. The transformation from a region with high to low poverty is nonetheless a 
qualified success. First, a few countries have seen a slower pace in reduction than 
others. In Lao PDR and the Philippines, extreme poverty rates fell by less than half – 
which, although successful from a global perspective, is slow progress in the context 
of ASEAN – and moderate poverty rates fell by only a quarter. No internationally 
comparable data on poverty numbers exists for Myanmar, but estimates at a national 
level suggest that poverty rates remained unchanged between 2001 and 2010.5


                                                             
4 Estimated using weighted data of country level poverty head count indices. 
5Information provided by Central Statistical Organization, Myanmar. 


 
Second, in absolute terms, the region is still hosting a significant number of poor. 
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Taken together, in Lao PDR, Indonesia, the Philippines and Cambodia, some 160 
million people are still living on less than two dollars per day (Figure 2.1, c and d). 


Figure 2.1: Progress on poverty reduction 


(a) % of population living on less 
than$1.25/day 


(b) % of population living on less than 
$2/day 


  
(c) % of population living on less than 


$1.25/day 
(d) % of population living on less than 


$2/day 


  
Source: Estimates based on data sources as per Box 2.1.  


14. Third, progress on poverty reduction is also uneven within countries, pointing 
to a more unbalanced growth process than can be discerned from national level 
data. In particular, differences in urban and rural populations have been accentuated 
over time. The incidence of poverty is at least twice as high in rural areas compared 
to urban areas in all Member States except Indonesia, and the gap has been 
increasing with the notable exception of Malaysia (Figure 2.2, a). In Vietnam, while 
poverty has fallen for both ethnic minorities and those who belong to a majority 
ethnic group, the gap in poverty rates has increased (World Bank, 2012b).  


15. Fourth, poverty is both a cause and result of hunger: lack of food, or lack of 
the right food, is stunting physical and mental development in children, lowering the 
earning capacity of adults, and exposing pregnant women, infants and children in 
particular to serious health risks. Whereas the proportion of people exposed to 
hunger is less today than twenty-five years ago, the incidence of malnutrition has not 
fallen as rapidly as poverty levels. Only Malaysia, Vietnam and Thailand have 
managed to halve, or more, the proportion of underweight children as set out by 
MDG 1. As late as 2006, three in ten Cambodian children under five remained 
malnourished (Figure 2.2, b). The slower progress on hunger compared to poverty is 
a global phenomenon, linked to a complex combination of policies and social norms, 
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including the context in which people make their choice of consumption 
expenditures, the importance of specific nutritional deficiencies (rather than only 
calories), and the importance of improved water and sanitation (The Economist, 
2014). 


Figure 2.2: But achievements are uneven 


(a) Ratio of rural to urban poverty headcount 
(national), early 2000s and latest available 


(b) Percentage of malnutrition among children 
(under 5) 


  


Source: Estimates based on data sources as per Box 2.1. 


Close to universal access to primary education  


16. Education is fundamental for economic development, with the potential for 
raising productivity and future incomes, improving health and nutrition across 
generations, and helping establish democratic values. Strong emphasis on the value 
of education, well before the MDG agenda was defined, has been one of the most 
significant strengths of ASEAN Member States and part of its success story in terms 
of economic growth and diversification. In fact, access to primary level education 
was high already in the early 2000s, when over 90 percent of children in the relevant 
age group were enrolled in all countries but Lao PDR. The most recent data show 
nearly universal access in many countries (Figure 2.3, a). Almost all children in 
Malaysia, Indonesia, Singapore, Vietnam, and Brunei Darussalam not only enter but 
also complete their primary education (Figure 2.3, b).Overall, ASEAN Member 
States compare very favorably with South Asian, Latin American, or African 
countries.  


17. Access, however, is only one aspect of education: the quality of education 
and the learning it actually provides are what matters. From this perspective, ASEAN 
Member States have shown high levels of basic competences. Almost all young 
people aged 15-24 can now read, except in Lao PDR and Cambodia (Figure 2.3,c). 
The 2012 round of the OECD Program for International Student Assessment (PISA), 
carried out in 115 countries showed Singapore to be the second highest ranking 
country in the world in terms of mathematics achievements, with Vietnam at number 
17, well above much wealthier nations (OECD, 2012).  


18. The agenda is not finished, however. Enrolment rates remain below 90 
percent in Thailand and Myanmar. In several countries, between five and ten percent 
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of primary school age children are not enrolled in school, and taken together, at least 
3 million school age children in the ASEAN region are not in primary school. 
Although enrolment rates now are high in Cambodia and Lao PDR, less than 
seventy percent of children actually finish primary school (Figure 2.3, c), and literacy 
rates are considerably lower than in other ASEAN Member States.6


Figure 2.3


Among other 
things, the high levels of malnutrition shown above are likely to influence children’s 
ability to benefit from education, whether directly because of hunger or vulnerability 
to infection. And some groups remain more excluded from educational opportunities 
than others. For example, in Vietnam there are significant gaps in enrolment, even at 
primary levels, between girls from rich households and ethnic majorities, and those 
from poor households and ethnic minorities ( , d). In Malaysia, where 
enrolment rates are close to universal and have been for some time, the challenges 
in primary education now include bringing in the remaining few, dealing with 
undocumented children, and narrowing the gaps in access and outcomes between 
children with different socio-economic backgrounds(Government of Singapore, 
Ministry of Social and Family Development, 2013).  


Figure 2.3: Access to primary education is high, quality remains an issue 


(a) Net primary enrolment rates (b) Persistence to last grade of primary (% of 
students enrolled in first grade) 


 


  
(c) Youth literacy rates (ages 15-24) (d) Vietnam: Girls’ net enrolment rates, richest 


twenty percent from ethnic majority vs. 
poorest twenty percent from ethnic 
minority 


  


Source:  Estimates based on data sources as per Box 2.1, ASEAN, 2013, and World Bank, 2012b.The most recent numbers 
for net primary enrolment rates are based on ASEAN, 2013. For the Philippines and Thailand, these numbers 


                                                             
6 Note that literacy rates reported in ASEAN, 2013, differ (are lower) for Lao PDR than those reported in World 
Bank, 2015, used in Figure 2.3, c.  
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differ from those of the United Nations Educational, Scientific and Cultural Organization (UNESCO) as reported in 
World Bank, 2015 (higher for the Philippines, and lower for Thailand).  


Progress on empowering women  


19. Empowering women and ensuring gender equality is both a priority in its own 
right and essential to inclusive and sustainable development. Ensuring the full 
potential of half of the population will contribute to accelerated growth and improved 
health and education among children. Thus, women’s right to decide over their own 
lives and resources, their right to earn a living and educate themselves on equal 
grounds with men is essential to the MDG agenda. Overall, the position of women 
has been considerably strengthened in the ASEAN Member States.  


20. Girls and women have equal access to education compared to boys and men 
in most of the ASEAN Member States. This has been the case for many years 
(Figure 2.4, a and b). In fact, men now lag behind women in terms of university 
education in several countries. Almost all young women can read, and in most 
countries ninety percent or more of adult women are also literate. However, fewer 
girls than boys are enrolled in primary and secondary education in Cambodia and 
Lao PDR, and female youth literacy rates remain lower than other countries. But 
both countries have nonetheless shown encouraging progress on improving the 
situation for girls in recent years. The case of Lao PDR, in particular, shows the 
potential strengths of targeting excluded minorities. Based on information provided 
through the sectoral body focal point survey, specific efforts at targeting underserved 
districts increased the proportion of girls between six and ten years who reached 
grade five, from 40 percent in 2008/09, to 67 percent in 2013/2014.  


21. At the other end of the spectrum, where education gaps have been closing, 
further ground remains to be covered in terms of empowering women and giving 
them equal voice and influence in society. Although women’s participation in political 
life is increasing, they are still underrepresented compared to men – although it is 
important to point out that this low representation is a global issue, affecting OECD 
countries overall as well (Figure 2.4, c)7


Figure 2.4


. Women are also still much less likely to 
access gainful employment outside of the household. Those who are employed are 
also more likely to be in vulnerable forms of employment, with worse job conditions 
including lower wages and with little or no recourse to social protection systems or 
basic safety nets ( , d). Again, specific groups are particularly at risk – 
including women belonging to migrant groups, ethnic minorities, and refugees – and 
remain outside the realm of policy focus (Jones & Stavropoulou, 2013). In more 
advanced economies, new challenges include the low representation of women in 
leadership positions, especially women on company boards. A study by GMI Ratings 
(a major corporate governance ratings firm) showed that as of March 2013, the 
percentage of board directorships held by women in Asia remains low – 3 percent 
and 6 percent in industrialised and emerging countries, respectively(GMI Ratings, 
2013).  


                                                             
7No information is available on the share of women in parliament in Brunei. However, the share of women in 
the top three civil service categories is roughly the same as men.   
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Figure 2.4: Girls have equal access to education and women are more (but far 
from equally) represented in politics 


(a) Ratio of girls to boys in primary and 
secondary education (%) 


(b) Women, adult (15-64) and youth (15-
24) literacy rates.  


  


(c) Proportion of seats held by women in 
national parliaments (%) 


(d) Share of women in non-agricultural 
wage employment 


 
 


Source: Estimates based on data sources as per Box 2.1. 


Improving health for all  


22.  Health is a precondition for, as well as an indicator and an outcome of 
progress in, sustainable development (World Health Organization, 2012). It is a 
human right and central measure of human well-being, and it forms the basis for a 
productive economy. The poorest countries in ASEAN have had to combat high 
mortality and exposure to ill health among children and women, and the region 
suffered from the onslaught and rapid spread of HIV/AIDS in the late 1980s. In 1990, 
nearly one out of five live-born children died before reaching the age of five in Lao 
PDR while one out of ten boys and girls under five died in Cambodia and Myanmar. 
Pregnant women were at high risk with an estimated 12 mothers out of a thousand 
dying in connection with childbirth.  


23. Overall, these different health risks have been reduced, especially in those 
countries where, twenty-five years ago, the population was most exposed. As a 
result, the gap between countries in terms of health outcomes has been reduced, 
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although differences persist between poorer and richer ASEAN economies. Whereas 
the target of reducing child mortality by two-thirds has not been reached in most 
countries, those countries with higher initial mortality rates for infants and children – 
Lao PDR, Cambodia, Myanmar – have reduced the gap to other countries 
significantly. Among other things, this progress is related to efforts to reduce 
exposure to diseases like diphtheria and measles. For example, Lao PDR and 
Cambodia increased the share of children receiving immunization for DPT to 90 
percent from under 20 and 40 percent, respectively. Nonetheless, there is significant 
room for progress. One out of 20 boys in Myanmar and Lao PDR still do not survive 
until their fifth birthday, a level just below those of Sub-Saharan African countries 
and far from those in more developed countries and regions (Figure 2.5, a and b). 
More generally, large multi-country outbreaks of infectious diseases (e.g., measles, 
diphtheria, etc.) reflect inadequate coverage and coordination at all levels in most 
countries. 


24. At the same time, while measures towards improving reproductive health 
have paid off in many countries, in others the health risks involved with child birth 
remain high and have actually worsened. According to national estimates, maternal 
mortality ratios have fallen significantly in Lao PDR, Cambodia and Vietnam. 
However, changes in Indonesia and the Philippines are a cause of concern, as 
maternal mortality ratios(based on national estimates) have increased. The 
discrepancies to the modeled estimates8


Figure 2.5


 are significant. A majority of, albeit not all, 
women give birth in the presence of skilled health staff, except in Lao PDR, and the 
share has increased everywhere, including the Philippines and Indonesia. However, 
the latter two countries also display large inequalities in access to health services 
across provinces and regions (UNICEF Indonesia, 2012). Although women are less 
likely than before to have children under the age of 20, adolescent pregnancies, 
which are a significant risk factor for child and maternal health, remain high. 
Moreover, five countries – Cambodia, Indonesia, Lao PDR, Myanmar and the 
Philippines – still have high maternal mortality ratios and adolescent birth rates 
compared with most middle-income countries globally. Among other things, the 
contraceptive needs of adolescent groups – not always a culturally accepted area of 
discussion –are often left out of the agenda ( , c and d).  


                                                             
8 Modelled maternity ratios are estimated with a regression model using information on the proportion of 
maternal deaths among non-AIDS deaths in women ages 15-49, fertility, birth attendants, and GDP(World 
Bank, 2015).  
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Figure 2.5: Many more children survive their infancy and fragile first five years 
of life, but women’s reproductive health is not improving 
everywhere 


(a) Infant mortality, 1990 and 2013 (b) Child (under five) mortality, 1990 and 2013 


  


(c) Maternal Mortality Ratio (per 100,000), national 
estimates (early 2000s and latest) and latest 
modeled estimate 


(d) Shares of birth attended by skilled health 
staff, early 2000s and most recent 


  


Source: Estimates based on data sources as per Box 2.1. No national estimate available for Brunei.  


25. The higher risk of dying from an often preventable disease is also a core risk 
for the poor. Southeast Asia has the highest infection rate of HIV/AIDS after Sub-
Saharan Africa (Girard, 2013), and many of those afflicted are co-infected with 
tuberculosis. The spread of HIV/AIDS, however, has been contained over the past 
twenty years in the region.9


Figure 2.6


In particular, in countries which were harder hit, in 
particular Thailand and Cambodia, there has been a marked slowdown in infection 
rates after a peak at the end of the 1990s ( , a). These countries also show 
a comparatively high share of infected persons receiving antiretroviral therapy (ART) 
than others. In Malaysia and Vietnam, however, where infection rates remain low but 
have increased, less than one-third of infected persons receive ART (Figure 2.6, b). 
Infections in many of Southeast Asia’s countries are concentrated in a few hotspots, 
including mobile populations along transport corridors or highly exposed 
communities. The effects of high infection rates are evident: nearly 60,000 children 
under 15 are now living with HIV/AIDS in the region10


                                                             
9No data are available for the incidence of HIV in Brunei’s population aged 15-49. Incidence for youth (15-24) is 
however very low, at 0.008 percent. 
10 Note that no data are available for Brunei, the Philippines, and Singapore. 


 compared to less than 20,000 
some ten years ago. The incidence of tuberculosis has meanwhile fallen or 
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stagnated in ASEAN Member States, but the infection rate differs across countries. 
In all countries, however, the chances of recovery from tuberculosis are high with 
treatment. 


Figure 2.6: Combating AIDS in high infection countries 


Prevalence of HIV, total (% of population ages 15-
49) 
 


Percentage of persons living with HIV 
receiving antiretroviral therapy (ART), most 
recent. 


  
Source. Estimates based on data sources as per Box 2.1. 


 


Mixed success on ensuring sustainable development  


26. Sustainable consumption and production translates into the challenge of using 
services and products that increase quality of life while minimizing the use of natural 
resources, toxic materials, and emissions of waste and pollutants. In ASEAN as 
elsewhere, the ambitions to pair development and increasing consumption levels 
with respect for a balanced and healthy environment have met with mixed success. 
Global emissions of carbon dioxide (CO2) have increased, and in ASEAN, CO2 
consumption, measured per capita, has increased in all countries except Singapore. 
Measured in relation to GDP, emissions have stagnated or fallen, however, reflecting 
the fact that production and consumption patterns have not become more CO2 
intensive but that instead emissions are the result of rapid economic growth (Figure 
2.7, a and b). Deforestation is progressing rapidly in most countries except Vietnam 
and the Philippines, especially in Myanmar, Indonesia and Cambodia, contributing to 
soil erosion, impaired water cycles, and increased greenhouse effects (Figure 2.7, 
c).In line with a global trend, more progress has been made on reducing 
consumption of Ozone-Depleting Substances (ODS), i.e., man-made substances 
that cause ozone depletion.11


                                                             
11 The Montreal Protocol was established in 1987 to combat ozone depletion. A recent report shows that the 
protocol has been very successful in combating ozone depletion across the globe(UNDP, 2014).. 
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Figure 2.7: Difficulties ensuring sustainable production and consumption 
patterns 


(a)  CO2 emissions per capita (b) CO2 emissions, per PPP$ of GDP 


  
 


(c) Forest area 2010 or later, as % of area in 
1990 


 
(d) Consumption of all Ozone-Depleting 


Substances in ODP1 metric tons 


  


Source. Estimates based on data sources as per Box 2.1. ODP = ozone-depleting potential-weighted metric tons which 
are metric tons of individual ozone-depleting substancesmultiplied by theirozone-depleting potential.  


27. ASEAN has also successfully been increasing access to improved sanitation 
and water sources. In 1990, only a small minority of the populations in Lao PDR and 
Cambodia had access to any form of sanitation facilities. In fact, access levels were 
below countries in sub-Saharan Africa and South Asia. In several countries, a 
significant share of the population lacked access to improved water sources.  In the 
25 years that followed, and especially between 2000 and 2015, many more people 
were given access to cleaner water and better sanitation systems. However, the 
population living without an improved access to water remains higher than in China 
or even South Asia in most ASEAN Member States (Figure 2.8, a and b).  


28. Differences between rural and urban areas also persist (Figure 2.8, c and d). 
Dense urban areas easier lend themselves to infrastructure investments than 
disperse rural areas; the effects of sanitation and water deficiencies also become 
very apparent in congested cities and are often therefore a focus of policy. Rural 
populations have seen a faster reduction in the number of people without access to 
improved water, but this may also reflect that there was much more ground to cover. 
In four ASEAN Member States, over 10 percent of the rural population do not have 
access to an improved water sources and in total, over 100 million people in rural 
areas in the region lack access to improved sanitation, contributing to environmental 
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contamination and high exposure to various types of diseases (e.g., microbial 
infections, cholera, or hepatitis).   


Figure 2.8: Improving access to sanitation and water 


(a) Population without access to improved 
sanitation 


(b) Population without access to an 
improved source of water  


  
(c) Rural population without access to 


improved water source 
(d) Urban population without access to 


improved water sources 


  


Source. Estimates based on data sources as per Box 2.1.  
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3. Emerging challenges and policy issues 


29. The review of progress on the MDG agenda has revealed strong, indeed 
remarkable achievements on areas at the heart of economic and social 
development. ASEAN populations have by and large been lifted out of extreme 
levels of poverty and deprivation, almost all children go through primary school, and 
child and maternal mortality have come down overall. Particularly strong progress 
has been noted in the poorest countries.   


30. Yet, significant challenges have also been identified. This includes ensuring 
both more inclusive and more sustainable growth patterns, ensuring high quality 
schooling, improving nutrition and access to quality health care, and perhaps 
especially ensuring the fair and equal participation of vulnerable groups in the 
economy and society.  


31. Moving beyond the incomplete MDG agenda, new challenges related to 
sustainable development and poverty reduction are also emerging. In some cases, 
these new areas are part of the unfinished business of the MDGs; in others, they 
represent the next level in the process of economic development. The continued 
integration of production and work, the ongoing process of building resilience 
through disaster risk reduction and climate change adaptation measures, and 
changing consumption and production patterns, provide opportunities but also new 
risks. For ASEAN Member States, the explicit goal of deepening and broadening 
integration as one community will have effects on a variety of socio-economic 
dimensions, including employment opportunities, environment, labor migration, 
nutrition and health. 


Identifying and monitoring key challenges for the Post-2015 era 


32. As the UN Member States prepare to adopt a set of development goals (the 
Sustainable Development Goals (SDGs)) for the period beyond 2015, ASEAN is 
identifying its own priorities towards shared and sustainable prosperity. Among those 
raised in the ASEAN Charter from 2008, safety from conflict, governance and 
democracy, human rights, and equitable access to opportunities stand out as a set of 
issues gaining importance as ASEAN Member States approach the next step of 
development.  


33. The SDGs, while still in draft form, build on the MDGs but are also widening 
the development agenda based on lessons learned from past efforts as well as 
challenges that have emerged after the turn of the millennium. In particular, the 
agenda forming around new development objectives puts additional emphasis on 
inequality; improving access to employment and decent work; productivity in poor 
earning sectors (in particular agriculture); climate change and the environment more 
broadly (including clean water, clean energy, and clean air); urbanization pressures; 
resilience of the poorest to economic, natural and social shocks; new causes of 
mortality and illness, including a rise of non-communicable diseases and ill health 
and death due to drugs, pollution, and traffic; and special attention to strengthening 
the means of implementation as well as global (and regional) partnerships (Box 3.1). 
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Box 3.1: The Sustainable Development Goals: Proposal from the OWG 


GOAL 1  End poverty in all its forms everywhere 
GOAL 2  End hunger, achieve food security and improved nutrition and promote 


sustainable agriculture 
GOAL 3  Ensure healthy lives and promote well-being for all at all ages 
GOAL 4  Ensure inclusive and equitable quality education and promote lifelong learning 


opportunities for all 
GOAL 5  Achieve gender equality and empower all women and girls 
GOAL 6  Ensure availability and sustainable management of water and sanitation for all  
GOAL 7  Ensure access to affordable, reliable, sustainable and modern energy for all 
GOAL 8  Promote sustained, inclusive and sustainable economic growth, full and 


productive employment and decent work for all 
GOAL 9  Build resilient infrastructure, promote inclusive and sustainable 


industrialization and foster innovation 
GOAL 10  Reduce inequality within and among countries 
GOAL 11  Make cities and human settlements inclusive, safe, resilient and sustainable 
GOAL 12  Ensure sustainable consumption and production patterns 
GOAL 13  Take urgent action to combat climate change and its impacts* 
GOAL 14  Conserve and sustainably use the oceans, seas and marine resources for 


sustainable development 
GOAL 15  Protect, restore and promote sustainable use of terrestrial ecosystems, 


sustainably manage forests, combat desertification, and halt and reverse land 
degradation and halt biodiversity loss 


GOAL 16  Promote peaceful and inclusive societies for sustainable development, provide 
access to justice for all and build effective, accountable and inclusive 
institutions at all levels 


GOAL 17  Strengthen the means of implementation and revitalize the global partnership 
for sustainable development 


Source: United Nations Open Working Group on SDGs (Open Working Group on Sustainable 
Development Goals, 2014). 


34. Integrating the unfinished business with emerging challenges, a set of key 
themes emerge for the post-2015 era for ASEAN Member States, within the 
overarching theme of making economic growth inclusive and sustainable. These 
include: (i) Making economic progress more inclusive; (ii) Managing and broadening 
the benefits of urban growth; (iii) Providing better jobs; (iv)Deepening skills for the 
modern economy; (v) Meeting persisting and emerging health threats; (vi) 
Responding forcefully to climate change and vulnerability to natural disasters; (vii) 
Establishing social protection systems that build resilience; and (viii) Improving 
governance.  


35. The MDG process has highlighted the potential impact of identifying 
measurable challenges, defining indicators, and establishing monitoring mechanisms 
for holding the development community at large accountable to their commitments 
and allowing for benchmarking across countries. ASEAN will need to coordinate with 
and adapt to the global set of indicators, which have been developed and adapted 
for maximum relevance through expert groups for each specific area of development 
(e.g. health or environment). While it is beyond the scope of this report to provide 
such expertise, the indicators used below could be considered a suggestion of the 
kind of monitoring framework that could be established for the region. More 
specifically, the MDG experience also showed that it is easy to overlook important 
gaps at a disaggregate level when focusing on indicators at a national level. In fast 
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35. The MDG process has highlighted the potential impact of identifying 
measurable challenges, defining indicators, and establishing monitoring mechanisms 
for holding the development community at large accountable to their commitments 
and allowing for benchmarking across countries. ASEAN will need to coordinate with 
and adapt to the global set of indicators, which have been developed and adapted 
for maximum relevance through expert groups for each specific area of development 
(e.g. health or environment). While it is beyond the scope of this report to provide 
such expertise, the indicators used below could be considered a suggestion of the 
kind of monitoring framework that could be established for the region. More 
specifically, the MDG experience also showed that it is easy to overlook important 
gaps at a disaggregate level when focusing on indicators at a national level. In fast 


growing countries like the ASEAN Member States, tracking progress at a 
disaggregate level becomes even more important.  


Making progress more inclusive  


36. Economic growth has reduced poverty in ASEAN, but it has not necessarily 
been pro-poor – that is, growth has not necessarily benefited the poor as much as 
other groups. In parallel with ASEAN’s strong record on poverty reduction, income 
inequality has increased in some countries (Figure 3.1). Since 2000, the Gini 
coefficient has fallen in Cambodia, Thailand, the Philippines and Malaysia, but it is 
on the increase in Lao PDR and Indonesia. Inequality levels also compare poorly to 
less wealthy countries in South Asia as well as to the OECD. The share of income 
that belongs to the 10 percent poorest in the population has also fallen significantly 
in some countries, and in all countries except Cambodia it is lower than in countries 
like Bangladesh which struggles with much higher poverty levels. 


37. There is evidence, hence, of both widening welfare gaps more generally, and 
of the concentration of deprivation in smaller groups of core at risk people that are 
not able to partake in the process of economic development. As development 
progresses, focus may need to shift from relying on trickle-down effects from 
economic growth to strategies for including the chronically poor and vulnerable. The 
review of MDGs showed widening gaps among rural and urban populations, as well 
as for specifically vulnerable groups, in particular ethnic minorities. It also showed 
persisting gender inequalities in some areas. Among the driving forces of these 
growing gaps are increasing skills premium in labor markets, a lower share of labor 
income in total value added, and rising spatial inequalities (Zhuang, Kanbur, & Rhee, 
2014). Rising inequality is a concern from a democratic and individual human rights 
perspective, but it is also a threat to social cohesion and as such to long-term 
economic and political stability.  


Figure 3.1: Inequality is high 


(a) Gini coefficient (b) Income share of the poorestten percent 


  
Source:  Estimates based on data sources as per Box 2.1. Measures of inequality, such as Gini coefficients, can be 


calculated on the basis of household income and of expenditure. These are not perfectly comparable. Figure 3.1 
(a) displays Gini coefficients derived from both income and expenditure data. The estimated income share is the 
share of the poorest 10 percent (the poorest decile) of the population in total income. With perfect income 
equality, all deciles would have a ten percent share.  
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Managing and broadening the benefits of urban growth 


38. The rapid process of urbanization – in itself a mark of rapid economic growth 
is also a measure of spatial inequalities. Cities in Southeast Asia have expanded 
rapidly and the urban population has doubled over the past 25 years. By 2013, 
nearly 300 million of ASEAN’s populations lived in cities, of which 84 million lived in 
cities with over one million inhabitants (Figure 3.2, a). The increasing concentration 
of people in urban areas reflects the spatial concentration of economic activity which 
in turn has led to in-migration from rural areas.  


39. Rapid growth in city populations is putting significant pressures on urban 
infrastructure and other public services, as well as on job opportunities in urban 
areas. As such it also risks propagating inequality within urban areas. According to 
UN-Habitat’s estimates, Kuala Lumpur, Manila, Bangkok and Ho Chi Min City now 
count among the most unequal cities in the world (UN Habitat, 2013).  


40. The persistence of urban slums – informal urban settlements that lack reliable 
infrastructure, law enforcement, and other public goods and services – points to this 
unbalanced growth pattern. In 2009, 23, 18, 9 and 6 million people lived in urban 
slums in Indonesia, Philippines, Vietnam and Thailand, respectively (Figure 3.2, b). 
The trend towards larger urban populations is expected to continue; ASEAN urban 
areas are expected to grow by a staggering 100 million people between 2015 and 
2030, the result of a complex pattern of rural-urban migration as well as international 
migration flows and natural population growth. Accommodating such expansions in 
planned and coordinated urban systems that increase quality of life of urban citizens 
is a key challenge that requires strong policy coordination. This includes actions to 
strengthen urban disaster resilience. 


41. Rapid urbanization and increased economic integration has also brought 
challenges in terms of combating existing and emerging threats from organized 
crime related to narcotic drugs – the value of illicit trades in heroin and 
methamphetamine alone are estimated at around 2 percent of ASEAN’s GDP. With 
integration and infrastructure reinforcement along common developing areas, there 
is increasing pressure to ensure efficient but legal movements across borders, many 
of which are currently highly porous. In recognition of the perils related to organized 
crime and drugs, the “ASEAN Leaders’ Declaration on Drug-Free ASEAN 2015” 
adopted in 2012 commits ASEAN countries to intensify efforts to eradicate illicit drug 
production, processing, trafficking and abuse by 2015 (United Nations Office on 
Drugs and Crime: Regional Office for Southeast Asia and the Pacific, 2013). 
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Figure 3.2: Fast but unbalanced urban growth 


(a) Urban population in ASEAN, 1990, 2000, 2013 
(millions) 


(b) Urban population living in slums (millions and 
as share of total urban), latest available 


  


Source: Estimatesbased on United Nations Population Division, UN Habitat, 2013. 


Fostering more productive jobs 


42. ASEAN’s progress on poverty reduction can largely be ascribed to an 
economic growth process that helped transform many, although far from all, jobs 
from low productivity to higher productivity occupations and sources of income. The 
share of workers in agriculture – where productivity is lowest and poverty highest – 
fell steadily over the past decades, by between 30 and 50 percent, reflecting both 
rapid urbanization and economic modernization. For the most part, countries 
managed to achieve a broad based economic and social transformation through 
better job opportunities, bringing productivity gains and improvements in living 
standards, as well as continued social cohesion (Packard & Nguyen, 2014).  


43. However, uneven access to productive employment remains the most critical 
cause of inequality. From this perspective, notwithstanding the good progress, 
several countries still have large shares of the population in agriculture, although the 
sector’s contribution to value added is much more limited. In practice, this means 
that rural populations still, by and large, depend on an agricultural sector that is 
marred by limited labor productivity and high earnings volatility. Further, the majority 
of working adults in Thailand, Indonesia, Vietnam, Cambodia, and Lao PDR are in 
more insecure forms of employment without fixed wages and social protection, such 
as household-based enterprises or self-employment (Figure 3.3, a and b). Although 
child labor incidences have fallen dramatically, one third of all children aged 7-14 in 
Cambodia work. Even in a high income country like Singapore, a study of low 
income households show a clear relationship between access to higher paying jobs 
and income generating capacity, with less than 12 percent of respondents in white 
collar work12


                                                             
12 Typically, senior official/legislators, managerial professional, or technical occupations.   


(Government of Singapore, Ministry of Social and Family Development, 
2013)The slower progress of transformation of labor market outcomes towards 
higher productivity occupations and sectors is strongly linked to poverty and 
deprivation. In Lao PDR, ethnic minorities have less access to better jobs and better 
wages (Packard & Nguyen, 2014). In Vietnam, ethnic majority groups, even among 
the rural poor, have more diversified sources of income off the farm than those from 
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minority groups(World Bank, 2012b). Overall wage inequality is also high and has 
not fallen over time (Figure 3.3, c). 


44. Increasing inequality in income and opportunities is a concern also for 
younger generations. At the same time as access to education has increased, a 
great number of young people are not finding productive jobs. In several countries, 
youth unemployment rates are high; in others, a large share of the young population 
remains inactive, neither working, looking for work, nor studying (Figure 3.3, d). Slow 
or incomplete transition from school to productive work opportunities raises the risk 
of youth falling into inactivity or low-income traps, over time becoming unable to 
enter labor markets at a higher earnings level because of lack of experience and a 
deterioration in unused skills. 


Figure 3.3: Employment is still dominated by low productivity and vulnerable 
jobs, especially in the poorer countries 


(a) Agriculture: share in value added versus 
employment, latest available 


(b) Share of vulnerable forms of employment 
in total employment, latest available 


  
(c) Wage of poorest 10 percent wage employees, 
relative to richest ten percent 


(d) Unemployed (as share of active labor force) and 
youth not in work or school (as share of total 
population 15-24) 


  
Source: Estimates based on data sources as per Box 2.1; for Figures 3.3c and d, World Bank, 2012a. NEET=Not in Education, 


Employment or Training. Vulnerable employment: self-employment and unpaid family work.  


With more and new skills 


45. As ASEAN Member States have attempted to move towards higher value 
added goods and services, and as production processes have become more 
sophisticated, skills deficits have begun to emerge. In a globalized economic 
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production system, countries wishing to remain competitive can no longer capitalize 
on solid levels of basic education, literacy and numeracy alone. Higher order skills 
will be needed. For the future, the ability of education and training systems, including 
enterprises’ own skills development strategies, to deliver labor market relevant skills, 
including technology and entrepreneurship competencies, are factors that now 
matter for competitiveness. Although ASEAN Member States here, as in other areas, 
differ significantly in starting points, challenges and medium-term goals, the skills 
agenda is important across the board. Building skills takes time, and tomorrow’s 
work force is formed today, from early childhood into post-secondary education.    


46. Beyond primary education, there are still education gaps in some countries. 
Less than half of children and youth in the appropriate age group in Cambodia, Lao 
PDR and Myanmar are enrolled in secondary levels of education. Moreover, getting 
education is not a guarantee for success, showing that there are problems with 
quality and relevance of skills also at higher levels. The share of unemployed people 
with tertiary education has increased in all countries for which there are recent data 
and accounts for more than one quarter of all unemployed in several countries. This 
mismatch in level and content of skills points to a skills gap in the labor market: over 
10 percent of firms in Lao PDR, Myanmar, and Vietnam, and one in three Malaysian 
firms, consider an inadequately educated work force the greatest bottleneck to 
business (World Bank, 2014a). At the same time, uneven access and quality of 
education, especially in rural areas, coupled with strong incentives for migration, 
have in some countries resulted in high inflows of low skilled migrants to urban 
areas, which in turn has contributed to reducing options for more productive jobs in 
urban centers and has increased the rate of urban unemployment and informal, low 
productivity work.  


47. Technical skills tend to be highly valued by employers everywhere, but so is 
the ability to work in teams, solve problems independently, and adapt to changing 
demands. These skills are formed from early life and onwards, in both schools and 
homes. Although countries are increasingly providing strong foundational skills, more 
work is needed to adapt these skills to labor market needs (Packard & Nguyen, 
2014). These efforts include, but are not limited to, building basic foundations, 
flexibility and learning capacities through good basic education; fostering technical 
and vocational training systems that are connected to labor market and private 
sector needs; and encouraging continued professional development through life-long 
learning (e.g., on-the-job training, apprenticeships, and skills upgrading courses—
within or outside of firms).  







38 Report of the ASEAN Regional Assessment of MDG Achievement and Post-2015 Development Priorities


Figure 3.4: Skills gaps in quantity and quality 


(a) Net enrolment rates in secondary 
education, latest available 


(b) Unemployed with tertiary education, as 
share of total unemployed, 2000 and 
latest available 


  
Source: Estimates based on data sources as per Box 2.1. 


Meetingpersisting and emerging health threats 


48. The populations in ASEAN Member States live, by and large, under continued 
health threats from HIV/AIDS, tuberculosis, malaria, and dengue fever, all 
communicable diseases that were identified as critical challenges in the MDG 
agenda. There have been strong efforts to contain these threats through various 
initiatives focusing both on prevention, early detection, and access to relevant 
medical assistance.  


49. It is a witness to the strength and influence of the MDG agenda that “what 
gets measured gets done”. By the same token, however, health issues that were not 
included as priority areas in the MDGs have been receiving less attention. In 
particular, non-communicable diseases, like cardiovascular diseases, chronic 
respiratory diseases, cancer, and diabetes, are a significant cause of premature 
death, particularly in developing countries. WHO estimates that 80 percent of 
premature deaths due to non-communicable diseases could be prevented. The 
changing pattern of disease and mortality may partly be ascribed to changing 
lifestyles, involving more sedentary lives, different diets, more exposure to pollution 
and congestion, and new tobacco, alcohol and drugs habits. In Brunei, for example, 
the number of premature deaths ascribed to cancer, heart disease, and diabetes are 
rapidly increasing (Figure 3.5, a).  


50. At the same time, industrialization and rapid and uncoordinated urbanization 
and concentration in large cities is also taking a toll. As an example, the number of 
traffic related deaths in most ASEAN Member States is significantly higher than in 
countries in Western Europe and is particularly high in Vietnam, Malaysia and 
Thailand (Figure 3.5, b). Globally, the estimated number of deaths attributable to 
ambient particular matter (PM) pollution quadrupled between 2000 and 2010(OECD, 
2014). Developing countries in ASEAN are vulnerable to these risks: while 
underweight children remain the lead cause of burden13


                                                             
13This time-based measure combines years of life lost due to premature mortality and years of life lost due to 
time lived in states of less than full health.  
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Africa, it ranks as number 38 in East Asia, while high body-mass index as well as air 
pollution rank among the top ten causes(OECD, 2014).With intensified globalization, 
including international migration, the world is also vulnerable to large scale threats 
from pandemics. This is no less true for ASEAN, which was particularly affected by 
the avian flu and Severe Acute Respiratory Syndrome (SARS). Strong preparation 
and prevention initiatives, together with coordination and communication around 
diseases, are needed to control outbreaks.  


Figure 3.5: New health threats emerging 


(a) Premature deaths, Brunei, 2008-2012, by 
cause of death 


(b) Road traffic mortality (deaths per 
100,000), 2010 


  
Source: UNDP/ASEAN sectoral body focal point survey (a), World Health Organization (b). 


   Box 3.2: The rise of non-communicable diseases 


Non-communicable diseases (NCDs) kill 38 million people each year. 


Almost three-quarters of NCD deaths - 28 million - occur in low- and middle-income 
countries. 


Sixteen million NCD deaths occur before the age of 70; 82% of these "premature" 
deaths occurred in low- and middle-income countries. 


Cardiovascular diseases account for most NCD deaths, or 17.5 million people 
annually, followed by cancers (8.2 million), respiratory diseases (4 million), and 
diabetes (1.5 million). 


These 4 groups of diseases account for 82% of all NCD deaths. 


Tobacco use, physical inactivity, the harmful use of alcohol and unhealthy diets all 
increase the risk of dying from an NCD. 


Source:World Health Organization, 2015. 


Acting on Climate Change and Resilience 


51. Balanced and sustainable development with a respect for the limitations in 
planetary resources has been one of the most difficult tests of the MDG agenda. 
Changing lifestyles and spatial dynamics have intensified these challenges, including 
through the repercussions of climate change. ASEAN Member States are facing the 
threats of rising sea levels, more frequent and more powerful floods, as well as 
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potentially weakening agricultural productivity due to higher variability of climate. The 
poor are always more vulnerable to such disasters than the non-poor. An approach 
that both centers on reversing the trend in CO2 emissions and other unsustainable 
consumption and production patters, and that builds systems to cope with the effects 
of change, is needed.  


52. Access to clean water and sanitation is a basic human right. The Water 
Security Index developed by the ADB identifies several dimensions to water security: 
satisfying household water and sanitation needs, providing an input to productive 
activities including but not limited to food production, sustainable urban water 
services, balanced eco-systems, and resilience to water-related disaster (ADB, 
2013). Using this framework, water security is not assured in Southeast Asia. While 
the region ranks fairly well in terms of economic water security, water services in 
urban areas are limited. Moreover, the region’s ability to cope with and recover from 
water related natural disasters (e.g., storms, flooding) is insufficient (Figure 3.6). 


Figure 3.6: Water Security Index, Asian sub-regions. 


 


Source: ADB, 2013. 


53. Several Member States in the ASEAN Community are among the world’s 
most exposed nations to the dangers imposed by climate change. The Asia-Pacific 
zone remains globally the most vulnerable to natural disasters, both in terms of 
frequency and in terms of impact. The region lost an estimated two million people in 
natural disasters between 1970 and 2011. Three in four persons killed globally in this 
period lived in Asia. Climate change is intensifying the impact of such disasters. For 
example, the intensity of typhoons appears to have increased(ESCAP, 2012). 
Vietnam, Myanmar, Thailand, and the Philippines, have all been affected by natural 
disasters in recent years in both urban areas and small villages. The Declaration on 
Institutionalizing the Resilience of ASEAN and its Communities and Peoples to 
Disasters and Climate Change, adopted in April 2015, underlines the importance of 
having policy coherence that links disaster risk reduction, climate change adaptation, 
and long-term sustainable development(ASEAN, 2015). Planning and programme 
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development in ASEAN needs to be climate- and risk-informed both at the national 
and sub-national levels, including an understanding of the vulnerabilities faced by 
different groups of people. Development plans would similarly need to work 
proactively to increase capacities for prevention and mitigation towards building 
resilience. 


Strengthening social protection systems 


54. Both experience from the past and a look towards the future provide several 
motivations for strong social protection systems that can help individuals prevent and 
manage risks. On the one hand, countries need to have the capacity to swiftly deal 
with aggregate shocks that affect large parts of the population at once, or hit specific 
groups more deeply. On the other hand, social protection also exists to help people 
manage individual risks at the family and household level. The ASEAN Declaration 
on Strengthening Social Protection, adopted in 2013, emphasizes that social 
protection is a human right and that nobody in need should be excluded from 
essential services (ASEAN, 2013a).  


55. Even temporary shocks can have long lasting and perhaps life-long effects on 
well-being. There is substantial evidence of the long lasting effects on MDG-related 
areas even of relatively short-lived economic crises (World Bank, 2010). The Asian 
Financial Crisis in 1997-1998 highlighted the dire long-term human and economic 
consequences of not having safety nets in place. Even temporary effects, like 
increasing malnutrition for children, lower school attendance, or prolonged spells of 
unemployment, inactivity, or low paid work, can have long-term consequences for 
individual’s cognitive skills, health and overall income earning capacity.  


56. Dynamic economic change creates winners and losers. Social protection 
systems can assist in cushioning the negative effects of change and build support for 
such developments without holding back change itself (Paci, Revenga, & Rijkers, 
2012). Open and increasingly integrated economies like the ASEAN Member States 
are likely to see economic and financial shocks generated elsewhere transmitted 
through their own economies. Natural disasters, a permanent risk factor in the 
region, also carry significant economic costs, and the ability to recover quickly after 
such events will depend on the resilience of social protection systems as well. 
Moreover, there is a poverty, nutrition and basic education agenda that is partly 
unfinished and there is consensus that groups of core or chronically poor still exist in 
many countries who are not able to benefit from growth processes. Strong social 
protection systems can help such households better manage income shocks and life 
cycle events. The example of Indonesia’s scholarship program Jaring Pengamanan 
Sosial shows the value of safety net systems to protect poor children’s school 
enrollment in times of shock (Cameron, 2002). Although social protection has 
become incorporated in most poverty reduction approaches in ASEAN, there is a 
concern that systems need to be better adapted to reach the most vulnerable 
groups, including women and children, especially from minority ethnic groups (Jones 
& Stavropoulou, 2013). 
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Improving Governance 


57. The findings of this report also underscore the importance of capable, 
transparent and fair governments. For one thing, specific groups are still largely 
without voice and agency in public life and are not benefiting from publicly provided 
services. Rising inequalities are creating tensions in traditionally cohesive societies. 
With growing incomes, citizens tend to increase their capacity to organize 
themselves and exert political pressure. An effective and efficient policy agenda will 
also rely on the capacity of governments to create partnerships, seek out synergies 
and recognize complementarities with these partners, and coordinate policy 
interventions. Results-driven policy requires not only high capacity – ASEAN 
Member States generally are considered to display high government effectiveness 
and good regulatory quality – but also transparency and inclusive development 
processes.   
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4. Ways forward in defining and collaborating on  
the development agenda beyond 2015 


58. The year 2015 is a milestone for the 10 Member States that make up ASEAN, 
as it represents the target set for the establishment of the ASEAN Community. The 
process of integration coincides with the process towards defining a new inclusive 
and sustainable development agenda, beyond the targets set for 2015 with the 
MDGs some fifteen years ago. A key finding of this report is that much has been 
achieved in terms of reducing poverty and improving well-being, that there has been 
some convergence in socio-economic outcomes, but that some challenges persist 
and new ones have surfaced. Another finding is that progress on one indicator is 
related to others, as in the case of employment and poverty reduction, or malnutrition 
and improved infrastructure for water and sanitation. Policy responses, hence, must 
be coordinated and coherent.  


59. ASEAN is now in the process of defining priorities for the medium-term future. 
Development priorities will differ between ASEAN Member States depending on the 
level of development and other country specific characteristics and challenges. 
Some common themes and priorities from this review can nonetheless be identified, 
including inequality, urbanization, and building resilience to disasters and climate 
change. There are strong reasons to intensify collaboration across these different 
policy themes. The process of integration should benefit from a process of 
coordination outside the area of economic policy. Several policy challenges are 
better tackled at a regional rather than country level. Obvious areas for such 
collaboration include prevention and mitigation of the risks related to disasters and 
the impacts of climate change, work towards improving sustainable development 
processes, migration flows, the response to communicable and emerging infectious 
diseases, cross-border criminal networks, and transboundary social and health 
issues that require cross-sectoral coordination (e.g., drug resistant diseases or the 
flow of fake or substandard medicines). The most extreme form of these challenges 
such as increasing exposure to more violent natural disasters or the development of 
pandemics, require ASEAN Member States to have put in place systems to help 
populations cope with and recover from large scale shocks, for example by 
developing systems of surveillance and disease control in order to respond to 
epidemic outbreaks.  


60. ASEAN is focused on promoting and facilitating active regional collaboration 
around important policy issues. It will remain so going forward. Currently, 
collaborative work is carried forward primarily through established focal points in 
ASEAN’s sectoral bodies. It is a good time to consider how these activities are 
working, including for the purposes set out by the ASEAN Roadmap for Attainment 
of the MDGs such as strengthening advocacy around development goals, building 
and sharing knowledge, and the identification and exchange of expertise (ASEAN, 
2011). As the region turns its focus to defining a set of post-2015 priorities, it is thus 
appropriate to raise questions about how regional solutions might be delivered most 
effectively. For example, can the current implementation mechanisms be 
strengthened further? Is collaboration working better for some thematic areas than 
others? Does the availability of expertise from inside and outside the region differ? 
Are all countries benefitting from exchanges and tool-kits to address development 
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policy challenges at home? Are there follow-up mechanisms in place that enhance 
accountability and help identify next steps?  Moving forward, key activities to 
consider in the context of the post-2015 development agenda include:  


61. Identifying good practices and setting regional norms. ASEAN can 
establish the principle of results-driven and results based policy, focusing on 
identifying good and innovative approaches, and evaluating their effectiveness. 
ASEAN should continue to work towards identifying best practices across the 
different policy areas and themes – from within the Community and from outside the 
region, as well as setting standards and norms.  


62. Promoting peer-to-peer exchanges. Countries with different development 
challenges in the aggregate may nonetheless identify common areas of policy 
interests. ASEAN remains well placed to identify and promote bilateral exchanges 
around common themes. In view of emerging themes, this may include policy 
targeting of ethnic minorities, accessing remote populations, processes of 
decentralization, challenges for mega-cities, and other areas that are shared 
concerns for some countries and not for others. 


63. Improving monitoring frameworks. “What gets measured gets done”, and 
once a set of new development priorities has been established, ASEAN should have 
the mandate to develop a solid monitoring and evaluation framework. This report has 
identified significant variation in data availability across the region, probably 
reflecting differences in statistical capacity between countries. Important tasks are to 
build statistical capacity, harmonize measurements, identify relevant indicators, and 
provide regular monitoring and evaluation of the framework. 


64. Enhancing statistical capacity. In particular, ASEAN could complement 
international efforts at measuring and harmonizing data, especially by focusing more 
on disaggregated indicators. The MDGs have been monitored by the UN agencies 
and while ASEAN could monitor the completion of these databases, data collection 
work should be coordinated and not duplicated. But a key lesson of the MDG 
process has been that aggregate indicators do not always capture specific 
vulnerable groups. This is increasingly an issue of concern in ASEAN, where 
significant improvements overall sometimes disguise slower progress for some core 
groups. While the new global framework cannot be expected to focus on all forms of 
disaggregation, ASEAN could take on the role of complementing the broader 
monitoring frameworks with such disaggregated indicators, putting more emphasis 
on distinctions between rural and urban, poor and non-poor regions or population 
groups, and gender in a diverse set of social and environmental indicators. In 
addition, and as discussed above, the increasing complexity of objectives and the 
transition towards multi-dimensional and interdependent development goals will also 
require new approaches to defining indicators for concepts like productive and 
decent jobs, inclusive growth, and higher order skills. Such efforts should be closely 
coordinated with institutions like the ADB and the UN system, in particular ESCAP.  
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ANNEX I. PURPOSES OF THE ASEAN 


1. To maintain and enhance peace, security and stability and further strengthen peace-
oriented values in the region; 


2. To enhance regional resilience by promoting greater political, security, economic and 
socio-cultural cooperation; 


3. To preserve Southeast Asia as a Nuclear Weapon-Free Zone and free of all other 
weapons of mass destruction; 


4. To ensure that the peoples and Member States of ASEAN live I peace with the world 
at large in a just, democratic and harmonious environment:  


5. To create a single market and production base which is stable, prosperous, highly 
competitive and economically integrated with effective facilitation for trade and 
investment in which there is free flow of goods, services and investment; facilitated 
movement of business persons, professionals, talents and labour; and freer flow of 
capital; 


6. To alleviate poverty and narrow the development gap within ASSEAN through mutual 
assistance and cooperation;  


7. To strengthen democracy, enhance good governance and the rule of law, and to 
promote and protect human rights and fundamental freedoms, with due regard to the 
rights and responsibilities of the Member States of ASEAN;  


8. To respond effectively, in accordance with the principle of comprehensive security, to 
all forms of threats, transnational crimes and transboundary challenges;  


9. To promote sustainable development so as to ensure the protection of the region’s 
environment, the sustainability of its natural resources, the preservation of its cultural 
heritage and the high quality of life of its peoples;  


10. To develop human resources through closer cooperation in education and life-long 
learning, and in science and technology, for the empowerment of the peoples of 
ASEAN and for the strengthening ofb the ASEAN Community;  


11. To enhance the well-being and livelihood of the peoples of ASEAN by providing them 
with equitable access to opportunities for human development, social welfare and 
justice,  


12. To Strengthen cooperation in building a safe, secure and drug-free environment for 
the peoples of ASEAN;  


13. To promote a people-oriented ASEAN in which all sectors of society are encouraged 
to participate in, and benefit from, the process of ASEAN integration and community 
building;  


14. To promote an ASEAN identity through the fostering of greater awareness of the 
diverse culture and heritage of the region, and 


15. To maintain the centrality and proactive role of ASEAN as the primary diving force in 
its relations and cooperation with its external partners in a regional architecture that 
is open, transparent and inclusive.  


 


ASEAN Charter, Chapter 1, Article 1: Purposes.   
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ANNEX 2. MILLENIUM DEVELOPMENT GOALS 


Millennium Development Goals (MDGs) 
Goals and Targets 


(from the Millennium Declaration) 
Indicators for monitoring progress 


  Goal 1: Eradicate extreme poverty and hunger 
Target 1.A: Halve, between 1990 and 2015, the proportion of 
people whose income is less than one dollar a day 


1.1 Proportion of population below $1.25 (PPP) per day14


1.2 Poverty gap ratio  
 


1.3 Share of poorest quintile in national consumption 
Target 1.B: Achieve full and productive employment and 
decent work for all, including women and young people 


1.4 Growth rate of GDP per person employed 
1.5 Employment-to-population ratio 
1.6 Proportion of employed people living below $1.25 (PPP) per day 
1.7 Proportion of own-account and contributing family workers in total 


employment  
Target 1.C: Halve, between 1990 and 2015, the proportion of 
people who suffer from hunger 


1.8 Prevalence of underweight children under-five years of age 
1.9 Proportion of population below minimum level of dietary energy 


consumption 
   2: Achieve universal primary education 


Target 2.A: Ensure that, by 2015, children everywhere, boys 
and girls alike, will be able to complete a full course of 
primary schooling 


2.1 Net enrolment ratio in primary education 
2.2 Proportion of pupils starting grade 1 who reach last grade of  


primary  
2.3 Literacy rate of 15-24 year-olds, women and men 


   3: Promote gender equality and empower women 
Target 3.A: Eliminate gender disparity in primary and 
secondary education, preferably by 2005, and in all levels of 
education no later than 2015 


3.1 Ratios of girls to boys in primary, secondary and tertiary education 
3.2 Share of women in wage employment in the non-agricultural 


sector 
3.3 Proportion of seats held by women in national parliament 


   4: Reduce child mortality  
Target 4.A: Reduce by two-thirds, between 1990 and 2015, 
the under-five mortality rate 


  


4.1 Under-five mortality rate 
4.2 Infant mortality rate 
4.3 Proportion of 1 year-old children immunised against measles 


   5: Improve maternal health  
Target 5.A: Reduce by three quarters, between 1990 and 
2015, the maternal mortality ratio 


5.1 Maternal mortality ratio 
5.2 Proportion of births attended by skilled health personnel  


Target 5.B: Achieve, by 2015, universal access to 
reproductive health 


 


5.3 Contraceptive prevalence rate  
5.4 Adolescent birth rate 
5.5 Antenatal care coverage (at least one visit and at least four visits) 
5.6 Unmet need for family planning  


   6: Combat HIV/AIDS, malaria and other diseases 
Target 6.A: Have halted by 2015 and begun to reverse the 
spread of HIV/AIDS 


 


  


6.1 HIV prevalence among population aged 15-24 years  
6.2 Condom use at last high-risk sex 
6.3 Proportion of population aged 15-24 years with comprehensive 


correct knowledge of HIV/AIDS 
6.4 Ratio of school attendance of orphans to school attendance of 


non-orphans aged 10-14 years 


                                                             
14 For monitoring country poverty trends, indicators based on national poverty lines should be used, where available. 







55Report of the ASEAN Regional Assessment of MDG Achievement and Post-2015 Development Priorities


A
n


n
ex


 2


Target 6.B: Achieve, by 2010, universal access to treatment 
for HIV/AIDS for all those who need it 


6.5 Proportion of population with advanced HIV infection with access 
to antiretroviral drugs 


Target 6.C: Have halted by 2015 and begun to reverse the 
incidence of malaria and other major diseases 


  


  


  


6.6 Incidence and death rates associated with malaria 
6.7 Proportion of children under 5 sleeping under insecticide-treated 


bed nets 
6.8 Proportion of children under 5 with fever who are treated with 


appropriate anti-malarial drugs 
6.9 Incidence, prevalence and death rates associated with 


tuberculosis 
6.10 Proportion of tuberculosis cases detected and cured under directly 


observed treatment  short course  
   7: Ensure environmental sustainability 


Target 7.A: Integrate the principles of sustainable 
development into country policies and programmes and 
reverse the loss of environmental resources 


  


   


Target 7.B: Reduce biodiversity loss, achieving,  by 2010, a 
significant reduction in the rate of loss 


7.1 Proportion of land area covered by forest 
7.2 CO2 emissions, total, per capita and per $1 GDP (PPP) 
7.3 Consumption of ozone-depleting substances 
7.4 Proportion of fish stocks within safe biological limits 
7.5 Proportion of total water resources used   
7.6 Proportion of terrestrial and marine areas protected 
7.7 Proportion of species threatened with extinction 


Target 7.C: Halve, by 2015, the proportion of people without 
sustainable access to safe drinking water and basic 
sanitation 


7.8 Proportion of population using an improved drinking water source 
7.9 Proportion of population using an improved sanitation facility 


Target 7.D: By 2020, to have achieved a significant 
improvement in the lives of at least 100 million slum dwellers 


7.10 Proportion of urban population living in slums15 


  8: Develop a global partnership for development 
Target 8.A: Develop further an open, rule-based, predictable, 
non-discriminatory trading and financial system 


 


Includes a commitment to good governance, development 
and poverty reduction – both nationally and internationally 


 


Target 8.B: Address the special needs of the least developed 
countries 


Includes: tariff and quota free access for the least developed 
countries' exports; enhanced programme of debt relief for 
heavily indebted poor countries (HIPC) and cancellation of 
official bilateral debt; and more generous ODA for countries 


Some of the indicators listed below are monitored separately for the 
least developed countries (LDCs), Africa, landlocked developing 
countries and small island developing States. 


8.1 Net ODA, total and to the least developed countries, as 
percentage of OECD/DAC donors’ gross national income 


Official development assistance (ODA) 


8.2 Proportion of total bilateral, sector-allocable ODA of OECD/DAC 
donors to basic social services (basic education, primary health 
care, nutrition, safe water and sanitation) 


8.3 Proportion of bilateral official development assistance of 
OECD/DAC donors that is untied 


8.4 ODA received in landlocked developing countries as a proportion 
of their gross national incomes 


8.5 ODA received in small island developing States as a proportion of 
their gross national incomes 


 
 


                                                             
15 The actual proportion of people living in slums is measured by a proxy, represented by the urban population living in households with at 
least one of the four characteristics: (a) lack of access to improved water supply; (b) lack of access to improved sanitation; (c) 
overcrowding (3 or more persons per room); and (d) dwellings made of non-durable material. 
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committed to poverty reduction 


 


 


Target 8.C: Address the special needs of landlocked 
developing countries and small island developing States 
(through the Programme of Action for the Sustainable 
Development of Small Island Developing States and the 
outcome of the twenty-second special session of the General 
Assembly) 


 


 


Target 8.D: Deal comprehensively with the debt problems of 
developing countries through national and international 
measures in order to make debt sustainable in the long term 


 


8.6 Proportion of total developed country imports (by value and 
excluding arms) from developing countries and least developed 
countries, admitted free of duty 


Market access 


8.7 Average tariffs imposed by developed countries on agricultural 
products and textiles and clothing from developing countries 


8.8 Agricultural support estimate for OECD countries as a percentage 
of their gross domestic product 


8.9 Proportion of ODA provided to help build trade capacity 
 


8.10 Total number of countries that have reached their HIPC decision 
points and number that have reached their HIPC completion 
points (cumulative) 


Debt sustainability 


8.11 Debt relief committed under HIPC and MDRI Initiatives 
8.12 Debt service as a percentage of exports of goods and services 
 


Target 8.E: In cooperation with pharmaceutical companies, 
provide access to affordable essential drugs in developing 
countries 


8.13 Proportion of population with access to affordable essential drugs 
on a sustainable basis 


Target 8.F: In cooperation with the private sector, make 
available the benefits of new technologies, especially 
information and communications 


8.14 Fixed-telephone subscriptions per 100 inhabitants  
8.15 Mobile-cellular subscriptions per 100 inhabitants 
8.16 Internet users per 100 inhabitants 


The Millennium Development Goals and targets come from the Millennium Declaration, signed by 189 countries, including 147 heads of 
State and Government, in September 2000 (http://www.un.org/millennium/declaration/ares552e.htm) and from further agreement by 
member states at the 2005 World Summit (Resolution adopted by the General Assembly - A/RES/60/1, 
http://www.un.org/Docs/journal/asp/ws.asp?m=A/RES/60/1). The goals and targets are interrelated and should be seen as a whole. They 
represent a partnership between the developed countries and the developing countries “to create an environment – at the national and 
global levels alike – which is conducive to development and the elimination of poverty”. 
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    ABOUT THE REPORT  


This  study  seeks  to  identify  the mechanisms  through which ASEAN  economic  integration may  create 


opportunities  for accelerating gender equality and women’s economic empowerment  in  the region as 


well  as  identify  challenges  that may  prevent women  from  taking  advantage  of  these  newly  created 


opportunities.  This  study was  jointly  commissioned  by  the  ASEAN  Secretariat,  UN Women  Regional 


Office  for Asia and  the Pacific and  the Friedrich‐Ebert‐Stiftung  (FES), with support  from  the Australian 


Department for Foreign Affairs and Trade, to better understand linkages between economic integration 


and gender disparities in the ASEAN region. The lessons from this study will be of use to policy‐makers, 


trade  negotiators,  private  stakeholders  and  the  general  public,  at  the  national  and  regional  levels. 


Recommendations are provided at the regional level to better integrate a gender inclusive approach in 


the AEC  Post  2015,  and  for member  states  to  address  gender  inequalities  in  the  key ASEAN priority 


sectors.   


Consultative Approach 


To  encapsulate  the  true  linkages  between  trade  and  economic  liberalization measures  and  gender 


equity, this study has adopted a consultative approach. A cross section of relevant stakeholders across 


the  ASEAN Member  States  have  been  consulted  and  their  inputs  have  been  carefully  analyzed  to 


generate  the  findings  and  recommendations  of  this  research.  Care  has  been  taken  to  include 


stakeholders  from  government  departments,  ACWs  and  ACWCs,  representatives  from  NGOs/CSOs, 


international development  agencies, ADB, World Bank  gender/trade  specialists  in  the  region, private 


companies,  producers/exporters/labor  associations,  local  experts  and  other  relevant  stakeholders.  


Importantly,  women  workers  (including  migrant  women  workers),  farmers,  entrepreneurs  and 


professionals have been consulted extensively across sectors.  


Analytical Framework 


The analytical framework  for this study  is based on a  large body of  literature that establishes  linkages 


between trade  liberalization, economic policies and gender equity. One of the expected benefits from 


trade and economic  liberalization of a  country or  region  is  that  it will open up  the economy,  lead  to 


inflow of cash and revenue, and in general result in the development of the region.  It is unlikely that the 


liberalization measures will have a homogenous  impact on all the ASEAN people,  irrespective of class, 
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gender and race. Women may not be able to fully benefit from the economic opportunities created by 


the  formation of ASEAN. Also,  inequalities around women’s access  to  resources and asset ownership 


compromise  their potential gains  from  trade. Existing cultural norms  that discriminate against women 


and social issues like Violence Against Women (VAW) and human trafficking, further distance them from 


economic  opportunities.  Therefore,  while  trade  and  economic  integration  policy may,  by  itself,  be 


gender neutral, the impact of such policies on underlying gender relations is significant.  


Output and dissemination 


The report was shared with the ASEAN Secretariat, UN Women Regional Office for the Asia, DFAT and 


the  Pacific  and  the  Friedrich  Ebert  Stiftung  Office  for  Regional  Cooperation  in  Asia.  The  ASEAN 


Secretariat and UN Women shared the report with the ACW and ACWC representatives of the ASEAN 


Member States in September 2015. Upon their endorsement the report will be presented at the ASEAN 


Council meeting in November 2015 and disseminated among all relevant stakeholders. 
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EXECUTIVE SUMMARY  


The ASEAN region is one of the most economically dynamic regions in the world. The region has one of 


the world’s  highest  foreign  investment  inflows  –  attracted  by  its workforce  of  300 million,  growing 


consumer markets  and expanding networks of  infrastructure1. But despite economic  growth  and  the 


reduction of poverty levels in the past two decades, ensuring that economic growth is inclusive remains 


a key challenge for most ASEAN Member States. The AEC  is one of the three pillars of the ASEAN and 


aims  to "implement economic  integration  initiatives"  in order  to create a single market across ASEAN 


nations  in 2015. The objective of this study  is to understand the mechanisms through which emerging 


economic  integration  in  AEC  will  impact  women’s  economic  empowerment  as  well  as  identify 


opportunities and potential challenges.  


 


This report examines how an expansion  in regional trade and economic  integration  impacts women  in 


the ASEAN Economic Community  (AEC). The  impact of opening up of  trade opportunities has always 


been  different  for  different  groups  of  people,  often  exacerbating  inequalities  in  the  absence  of 


counteractive measures and barriers. While  inequalities exist across many dimensions – most notably, 


economic  –  the  focus  of  this  research  is  on  impact  of  trade  liberalization  policies  on  the  inequality 


between women  and men. Using  evidence  from  comprehensive, macroeconomic  analyses  as well  as 


focused  case  studies  of women’s  participation  in  select  priority  industries  in  the  ASEAN  region,  this 


study seeks to find the answer to an important question:  What is the impact of the increasing economic 


integration in the ASEAN region on its women?  


 


Through  a  rigorous  analysis  of  trade  and  labour  market  data  relating  to  women’s  economic 


participation, the report concludes that the  impact of the formation of AEC on women  in the ASEAN  is 


going to be significant  in terms of the volume of  jobs that are created. However,  in terms of changing 


the gender pattern of employment and wages, the  impact will be small. The main reason why women 


are not likely to be materially impacted by a boost in trade, investment and skilled labour integration is 


because for a vast majority of the women, these are not the sectors that affect their lives. There are vast 


inequalities in women’s labour force participation in the ASEAN Member States that inhibits their ability 


                                                            


1 ASEAN Statistical Database 
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to  take  advantage  of  the  opportunities  created  by  the AEC  or  other  demand  side  shocks  in  the  job 


market. The supply of women is the workforce is relatively stable and consistently lower than men due 


to  a  combination of  social,  cultural  and  institutional  factors. Therefore, while  the number of women 


employed may  go  up,  the  increase will  not  necessarily  change  other  employment  outcomes: wages, 


types of jobs and the sectors where women are currently employed.  


Key findings 


 While overall  trade  in expanding both  intra‐ASEAN and extra‐ASEAN,  the value of women’s 


share of exports has  remained more or  less constant. This pattern  is  reflective of  the gender 


differentials  in work  force  participation  and  the  informalization  of women’s work  (women’s 


unpaid work). Estimates of  future pattern of  female share of exports, employment and wages 


shows  that gender differentials  in  these domains are  likely  to continue,  in  the absence of any 


immediate policy interventions to address the gender gaps. 


 The share of high skilled sectors (such as automotives and electronics) in the ASEAN economies 


are  increasing, whereas sectors where women dominate  the workforce such agriculture and 


garments  are  relatively  stagnant. Value  added  agro  products  show  an  upward  swing,  as  do 


other commercial agriculture based products such as rubber and wood. Non‐PIS sectors such as 


financial services and oil and energy are also  large share of ASEAN exports. Both these sectors 


are currently dominated by male employees.  


 Singapore  leads  the  region  in  technology‐focused  exports  (primarily  from  electronic, 


healthcare,  e‐ASEAN  and  automotives)2  whereas  Thailand  leads  in  primary  sector  exports 


(such as rubber and agro products). However, across all sectors, women’s economic roles are 


the ones that involve lower skills and on average, lower pay. Thailand also has large shares in 


tourism, automotives and healthcare – all manufacturing  intensive, highly value added sectors. 


Comparing the sector wise female share of employment in the region, we find that female share 


of  employment  forms  a  very  small  percent  of  the  total  employment  in  the  services  or  the 


manufacturing sectors.  


                                                            


2
 E‐ASEAN is a collective agreement signed among the ASEAN Member States to promote ICT in their countries and the region. The Agreement 


commits ASEAN members to an implementation schedule to achieve digital readiness for the region in order to develop the basis for ASEAN's 
competitiveness into the future, better the lives of their citizens through the application of information and communication technologies and 
foster the spirit of ASEAN community. The e‐ASEAN agreements includes six core areas: electronic commerce, a common marketplace for ICT 
goods and services, human resource development and e‐governance. 
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 Female  labour  force  participation  rate  is  persistently  lower  than  men  across  all  ASEAN 


Member States. While  the gap may have shrunk  in  some countries,  it has widened  in others.  


Overall, significantly fewer women than men are participating in the work force in the ASEAN.  


 More women are employed  in  lower  skilled and  lower paying  jobs  than men,  resulting  in a 


persistent  and  high  gender  wage  gap.  This  gender  gap  is  not  only  apparent  in  the  lower 


absolute  numbers  of  women  in  the  work  force,  but  also  in  the  types  of  jobs  that  women 


perform.  The  data  shows  that  in  almost  all  the  ASEAN  Member  States,  women  tend  to 


predominantly  find  employment  in  low  skill  jobs  and  so  it  is  not  surprising  that  there  is  a 


persistent gender wage gap. This  is also  true  in high  income countries, such as Singapore and 


Brunei, where the majority of the clerical and elementary occupations are occupied by women. 


If women are not  finding employment  in high skilled and high paying  jobs,  then  there  is  little 


scope for increasing their income.  


 Majority  of women  are  employed  in  vulnerable with  limited  access  to  benefits  and  social 


protection. The study finds that female share of vulnerable employment  is higher than men  in 


seven  out  of  the  eight  countries.  Women  are  more  likely  than  men  to  be  in  vulnerable 


employment and are more  likely to be an unpaid contributing  family worker, which offers the 


least opportunities for decent work.  


 Gender gaps in education declined but education attainment for women continue to lag those 


of men. Education attainment, especially higher education and skill training are key to women 


accessing  higher  paying  employment  opportunities.  Education  attainment  data  shows  that 


women  tend  to  spend  fewer  years  in  school  than  men,  except  in  Brunei,  Myanmar  and 


Philippines  where  the  gender  gap  in  education  attainment  is  now  zero.  The  percentage  of 


women with  tertiary education  is higher  than men  in  six out of  ten ASEAN Member States – 


Brunei, Indonesia, Singapore, Vietnam, Myanmar and Thailand.  


 Large  numbers  of  highly  educated  women  remain  unemployed.  Labour  force  participation 


rates by different  education  levels  show  that  a  large percentage of highly  education women 


remain unemployed. This  indicates  that,  in addition  to education attainment,  there are other 


important factors, which limit the employment of women in higher paying jobs.  


 All ASEAN Member States provide constitutional equality between men and women. However, 


the  presence  and  recognition  of  customary  laws  in  some  countries  creates  legal  barriers  to 


women’s rights and participation. Discriminatory  laws and policies, combined with cultural and 
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social norms, create barriers  to women’s economic participation and  limit women’s access  to 


economic opportunities, credit and mobility.  


 Limited effectiveness of gender mainstreaming. Laws and policies to promote gender equality 


and gender mainstreaming are  clearly defined  in  the ASEAN Member States but have  limited 


impact  due  to  issues  with  implementation,  limited  inter‐departmental  and  ministerial 


coordination  as well  as  inadequate  budget  allocation.  Gender mainstreaming  is  at  different 


levels  in  different  countries.  In  Malaysia,  Cambodia  and  Indonesia,  there  exist  a  separate 


ministry with the mandate of policy making and  implementation on gender  issues. However  in 


Vietnam, Thailand, Singapore, Brunei, Lao PDR, and Myanmar  the gender portfolio  is  included 


within a specialized department of a larger Ministry. The Philippines Commission for Women, is 


an  independent  specialized  agency  under  the Office  of  the  President,  authorized with  policy 


making and coordination on women and gender equality concerns.  


 Women  are  disadvantaged  in  acquiring  land  and  assets  by  a  lack  of  information  and 


discriminatory  laws.  Laws governing property  rights  typically  stem  from  the widely prevalent 


social bias that men are the heads of households with exclusive rights to control and manage all 


of the family’s property. While, in most countries, women have equal rights in respect of other 


non‐land assets,  in practice women generally have  less power to make spending, employment, 


and family‐related decisions than men.  


 Women contribute substantially to economic welfare through large amounts of unpaid work, 


such as child‐rearing and household tasks, which often remains unseen and unaccounted for in 


national  income. Responsibility  for  care work  is  high on women’s  responsibility  and  there  is 


negligible  support  from  the governments  to promote  shared parenting  responsibilities. There 


are  few policies on  flexible work or supporting part‐time work  that allow women  to return  to 


work  post‐motherhood.  A  recent  IMF  and World  Bank  study  highlighted  the  importance  of 


strong child care systems. These studies  found  that effective child care systems are necessary 


pre‐requisites for economies to take full advantage of women’s potential3. Absence of child care 


and high responsibility for unpaid domestic work also constraints women’s participation in paid 


employment. Data on women’s care work is limited but where it exists the data reveals that the 


gender unpaid work gap was 3.5 hours for married women. That is, married women on average 


spend 3.5 hours per day (more than men) on unpaid care work.  


                                                            


3 IMF 2015 
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 Lack of clarity in key labour laws relating to equal remuneration, discrimination and maternity 


benefits contributes to women’s relative weaker position in the labour market. An examination 


of the  labour  laws of ASEAN member countries  in promoting gender equality at work and the 


protection of women workers have  revealed  that much progress has been made  in  the  legal 


dimension.  While  almost  all  countries  have  laws  on  discrimination  and  policies  promoting 


women’s work, there  is still  lack of clarity  in the  law  itself and relatively few opportunities  for 


women to balance their domestic and employment responsibilities. Workplace flexibility as well 


as  creating  pro‐family  structures  for  both women  and men,  such  as  child  care  facilities  that 


facilitate female employment, more measures that encourages greater participation of fathers 


at home such as paternity  leave and at the same time, allow women to greater opportunity to 


play a leading role in the emerging global labour market. 


Recommendations  


Targeted interventions are needed, immediately, to ensure that the benefits from the AEC or any other 


economic  integration ae shared by women. Supply and demand side policy  interventions are proposed 


to  increase women’s share  in paid employment and  in their wage  levels. These  include  investments  in 


women’s technical training, fiscal  incentives for firms to hire women and greater monitoring of gender 


commitments at the regional and national levels. At the end of the day, nations and governments have 


to  realize  that  investing  in  increasing women’s  share  in  the  regional  and national  trade  and national 


income is a win‐win strategy for the society, economy, private businesses and individuals. 


 


 


   
Action Points for Creating a Gender Responsive AEC 


 For a gender‐responsive AEC 


‐ Post 2015 AEC monitoring should include gender indicators. 
‐ Gender mainstreaming across AEC pillars and sectoral bodies. 


 For increasing women’s participation in trade oriented sectors  


‐ Bridge the education and skills divide 
‐ Improve  access  to  finance  for  women  entrepreneurs  through  subsidized  loans  and  other 


financial incentives 
‐ Remove gender biases in family benefit policies 
‐ Reform the entire child care system and  family support system to help working mothers and 


not penalize them for taking time off 
‐ Address  the  persistent  gender  based  discrimination  persists  in  national  policies  relating  to 


occupational choices and asset ownership 
‐ Remove labor market distortions caused by unclear labour laws and create a level playing field 
‐ Provide fiscal incentives for companies to encourage women in senior management positions 


‐ Strictly enforce work place harassment laws
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CHAPTER 1: INTRODUCTION AND METHODOLOGY 


Trade  integration  policies  impact  gender  equality  through  their  impact  on  job  creation  and  the 


availability of revenue  in a country. The availability of paid employment opportunities and revenue for 


implementing  social  protection  programs  are  necessary  to  ensure  gender  equality.    Despite  the 


important links between trade liberalization and its impact on gender equality, it is widely believed that 


macroeconomic and trade policies are “gender neutral”. The success of a trade  integration program  is 


often judged on the basis of a narrow set of economic indicators, ignoring its widespread social impact, 


including  the  impact  on  gender.  Conversely,  the  persistence  of  gender  equality  has  been  shown  to 


reduce  the welfare gains  from  trade. A wide number of  studies have  shown  that  the opportunity  for 


women  to earn and control  income has been associated with  increased economic development4, and 


total factor productivity gains5.  


 


The South East Asian countries have been expanding at a rapid pace over the  last two decades. Since 


2007, while annual average growth in the global economy has been 3.3 per cent, in ASEAN  it has been 


5.1 per cent.6 The region boasts a gross domestic product (GDP) of US$1.9 trillion and a 2011 GDP per 


capita of about USD 3,500 – USD 4,500  for  the ASEAN‐6  (Brunei Darussalam,  Indonesia, Malaysia,  the 


Philippines,  Singapore  and  Thailand)  and  USD  1,100  for  the  newest  members  (Cambodia,  the  Lao 


People’s Democratic Republic, Myanmar and Viet Nam – the CLMV economies)7. All but three members 


are classified as middle‐ or high‐income countries.  


 


However, the expansion has been far from equitable within countries and across the region. Inequalities 


between ethnic groups, geographical  regions and gender are widespread and persistent. This  reports 


presents  a  detailed  gender  assessment  of  the  ASEAN  Economic  Community  (AEC).  Through  a 


comprehensive analysis of trade patterns, women’s economic and  labour market  indicators, the study 


identifies  the  areas where  national  governments  and  the AEC  have  fallen  short  on  realizing  the  full 


                                                            


4 Heintz 2006 
5 Loko and Diouf 2009 
6 IMF 2014 
7 ADBI, 2014 
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inclusion  of  women  and  girls  in  the  trade  integration  process,  and  it  illustrates  how  and  where 


immediate action can redress the imbalance. 


 


The rest of the report is organized as follows. The remaining part of Chapter 1 provides a background of 


the ASEAN  integration  process,  the  rationale  for  conducting  a  gender  assessment  and  discusses  the 


methodology and data used  in  this  report.   Chapter 2 analyzes  the gender context  in  the ASEAN and 


presents a policy review of the gender mainstreaming policies in the ASEAN member states. A detailed 


assessment of the gaps in women’s access and achievements across various socio‐economic indicators is 


provided  in chapter 2. Chapter 3 presents a gender analysis of the ASEAN regional trade. International 


trade  trends within and outside  the  region are examined over  time, and a  female  share of exports  is 


calculated to assess women’s current contribution  to the trade  from this region. Chapter 4 provides a 


gender analysis of key ASEAN priority sectors using a combination of secondary and primary data. The 


chapter tries to tease out the impact of macroeconomic policies on women workers and farmers in the 


ASEAN  priority  sectors.  Finally,  chapter  5  provides  the  conclusions  of  the  study  and  proposes ways 


forward for the AEC, post 2015 process. Recommendations are also provided for the member states to 


promote women’s participation – quantitative and qualitative – in the ASEAN priority sectors.  


1.1 ASEAN Economic Community: A Snapshot 


Regional  integration efforts  in  the ASEAN  started around  the 1960s when  five  countries –  Indonesia, 


Malaysia, the Philippines, Singapore, and Thailand– agreed to come together to form the Association of 


Southeast Asian Nations (ASEAN).8 The ASEAN member countries eventually increased in number to ten9 


with  the  inclusion  of  Cambodia,  Brunei,  Laos,  Myanmar  and  Vietnam.  The  ASEAN  member  states 


committed themselves to various regional measures for integrating the regional economy. ASEAN Vision 


2020, adopted in 1997, laid the foundation for an “ASEAN Economic Region in which there is a free flow 


of  goods,  services  and  investments”.  The  year  2020  represented  the  time  by  when  the  regional 


integration would take effect. The date for the formation on an economic community was subsequently 


moved forward to 2015. A roadmap was agreed upon by member states (2009‐2015 Road Map)  laying 


down  the  blueprint  for  the  formation  of  the  three  communities  –  Economic  (AEC),  Political‐Security 


                                                            


8 ASEAN Overview: www.asean.org  
9 Brunei, Cambodia, Indonesia, Laos, Malaysia, Myanmar, the Philippines, Singapore, Thailand, and Vietnam 
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ASEAN  established  a  monitoring  mechanism  called  the  AEC  Scorecard  to  report  the  progress  on 


implementing  the various AEC measures,  identify  implementation gaps and  challenges, and  track  the 


realization of the AEC by 2015.12 The Enhanced Framework of ASEAN Community Progress Monitoring 


System  (ACPMS)  uses  a  pre‐agreed  set  of  indicators  to  track  progress  towards  the  AEC.  By  some 


estimates,  it  is  expected  that  by  the  end  2015  more  than  85  percent  of  the  targets  towards  the 


establishment of the economic community would be met13.  


 


The  AEC  is  expected  to  have  far‐reaching  economic  consequences,  by  significantly  promoting  intra‐


ASEAN  trade and  investment and  strengthening  the global  importance of  the ASEAN as an economic 


block. According  to an  ILO estimate  the  total welfare gain  from AEC  is  likely  to be USD 267 billion14. 


However, many argue15 that the true measure of the success of ASEAN integration will not be the extent 


of trade integration but rather its achievement in improving the lives of its vast population. 


 


In order  for economic  integration  to deliver on  the pillar of  ‘equal distribution of opportunities’,  the 


widening development gap between member states and unequal access to gains within countries needs 


to be addressed – gaps across gender, geographies and ethnicities. The AEC Blueprint and the associated 


Scorecard are strangely silent on social and gender goals. None of the thirty  four  indicators that track 


the progress towards the AEC track the differential social and gender access and impact or the progress 


the member states are making towards reducing development gap within countries or in the region.16 As 


a result, no tracking of the progress towards the achievement of AEC targets include a social or gender 


component.  Instead, social and gender  issues are  included under the ASCC pillar. There, too, only four 


out of 31  indicators  track  the progress on men and women separately. The  result  is a "silo effect" of 


gender and  social  issues at  the ASEAN  level, and  important opportunities  for substantive  institutional 


coordination between the economic pillar and the social pillar are often missed. Given the impact of the 


economic policies on access to resources and capabilities across different social groups,  it  is  important 


                                                            


12 ADB: Asian Economic Integration Monitor – March 2013. (Manila, 2013). 
13 KPMG, June 2014.  
14 Plummer, Petri and Zhai, 2014.  
15 References 
16 Annex 2 presents the list of indicators included in the ASEAN Scorecard.  
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to examine how much of the progress towards the ASEAN community has included marginalized groups 


and where are the current gaps?  


 


The focus of this study to examine the gaps in access to opportunity between men and women, and the 


extent  to which  the  creation of  the AEC will affect existing  gender disparities. The milestone  for  the 


implementation of  the ASEAN Economic Community  (AEC)  is  rapidly approaching at  the end of 2015. 


However, AEC  is viewed as a process not an event. The  study hopes  to  inform  the Post 2015 ASEAN 


agenda so the gender gaps and imbalances are addressed going forward.  


1.2 Rationale for the report – the gender impact of trade integration 


The impact of trade liberalization is different for different sections of the population, often exacerbating 


inequalities  in  the absence of counteractive measures and barriers17. While  inequalities exist  in many 


forms –  across  the  rich  and  the poor,  the  skilled  and unskilled,  the urban  and  the  rural  –  this  study 


focuses on the inequality between women and men.  


 


Conventional wisdom and economic theory tells us that trade liberalization would automatically lead to 


increased opportunities, enhanced production capabilities and overall poverty reduction. However, it is 


a well‐known fact that historically this has not been so. The Heckscher‐Ohlin model predicts that when 


different  economies  open  to  trade,  unskilled wages  should  increase  in  less  skilled  labour  abundant 


economies but decrease in skilled labour abundant economies. Trade liberalization policies are expected 


to  reduce  wage  inequality  in  developing  countries  and  negatively  affect  the  wage  structure  of  the 


developed  countries.  However,  numerous  studies  have  presented  results  that  are  contrary  to  this 


conventional wisdom  and  there exists  a  large body of  literature  that demonstrates  that  the  last  few 


decades  of  increased  trade  liberalization  has  in  fact widened  the wage  gap  in  both  developed  and 


developing countries.  


 


The theoretical foundation underlying the linkage between trade and gender inequality, is the same as 


the theoretical foundation of trade and  inequality, per se. One of the most common populist views of 


international economic  integration  is  that  it  leads  to  a  growing  inequality between nations –  that  is, 


                                                            


17 Harrison et al. (2012). 
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globalization  and  trade  liberalization  causes  divergence  between  the  rich  and  poor  countries  –  and 


within nations – and it benefits richer households proportionally more than it benefits poorer ones.  By 


some accounts,  income  inequality has been  rising  in  the world  (see  for example Galbraith, 2002). For 


others, inequality has in fact been falling, though not continuously, as a result of increasing liberalization 


(for instance Bhalla, 2002, and Sala‐i‐Martin, 2002). There are problematic assumptions on both sides. 


 


Empirical evidence suggests that the impact of trade on cross country inequality depends on a number 


of  factors,  such  as  heterogeneous  firms,  offshoring,  incomplete  contracting,  and  labour‐market 


frictions18. For within country inequality, it can be summarized that trade creates winners and losers in 


the  economy  in  the  short  run.  There  is  also  general  agreement  that  the  losers  may  come 


disproportionately from the poor. It is thus important to complement open trade policies with effective 


social protection measures, such as unemployment insurance and food‐for‐work schemes. 


 


Extending  this  findings  on  trade  and worsening  inequality  to  explain  the  impact  of  trade  on  gender 


inequality,  one  possible  hypothesis  is  that  trade  expansion may  worsen  gender  inequality  because 


women  are  at  a  different  starting  point,  relative  to men,  and  therefore  not  in  a  position  to  take 


advantage of the expanding economic opportunities that comes with trade expansion. Important factors 


that explain  the different starting point  for women are due  to different gender roles,  the relationship 


between women and men in society, and women’s unequal access to economic resources (such as land, 


credit and technology). While trade  liberalization, by  itself, may not worsen gender  inequality, women 


may become worse off because of  their  inability/lack of opportunity  to participate  fully  in  the post‐


liberalization economic growth process. 


 


UNCTAD (2010) reviews a number of empirical studies to present the common themes in the impact of 


trade liberalization on women: 


(a) Increased trade flows usually bring about increased employment opportunities for women in export‐


oriented manufacturing sectors;  


(b) Female employment is less stable than male employment ‐ rapid turnover of employees in response 


to business gains and  losses; more part‐time and temporary employment of women; more relocations 


of women employees; 


                                                            


18 Ibid.   
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(c)  The  effect of  trade  liberalization on  the  gender wage  gap  varies with  the  competitiveness of  the 


industry and between countries; and  


(d)  Increased  competition  in  accessing  resources,  especially  land,  often  threatens  the  livelihood  of 


women entrepreneurs in societies that are opening to foreign trade.  


 


As a result, while trade policy may by itself be gender neutral, the impact of trade policy on underlying 


gender relations is significant19. In the absence of counter measures to promote women’s participation 


and quality of work, gender equality may worsen with trade liberalization. There is need for a more in‐


depth examination of the gender impact of trade policy to ensure that all sections of the society – rich 


and poor, men and women ‐ may be in a position to benefit from trade expansion.  


Economic cost of gender inequality 


While men and women are affected differently by  trade policies, gender  inequalities,  in  turn,  impact 


trade policy outcomes and economic growth. A  recent study by  IMF concludes  that gender  inequality 


creates an average income loss of 17.5 per cent in the long run for developing countries and 14 per cent 


for  OECD  countries20.  Figure  2  shows  the  long  run  income  loss  due  to  gender  gaps  in  the 


entrepreneurship and labour market for nine ASEAN Member States.  


Figure 2 GDP Losses due to Economic Gender Gaps in ASEAN Member States (% of GDP) 


 


Source: Estimates by Cuberes and Teignier (2014). Losses are estimated for a particular year for each country and can thus be 
interpreted as a one‐off increase in GDP if gender gaps were to be removed 


                                                            


19 Randriamaro, 2006 IDS Paper. 
20 Teignier, 2015 
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One  fundamental way  in which  gender  equality  can  have  a  sustained  positive  impact  on  economic 


growth and competitiveness  is  through greater accumulation of human capital of women and girls –a 


crucial  factor  for  the  development  of  national  productive  capacity.  Recent  evidence  on  the  links 


between  girls'  improved  education  and  economic  growth  has  shown  that  enhanced  gender  equality 


increases the level of investments in a country21. A more productive workforce, through greater gender 


equality in employment and education, increases the rates of return on investments and attracts more 


investors.22 


 


There  is  conclusive  evidence  that  economic  development  and  social  equality  tend  to  go  together.23 


Studies on  the determinants of economic growth  suggest  that  societies where  income  inequality and 


gender discrimination are  lower tend to grow  faster. There seems to be a strong correlation between 


gender equality  (measured by economic participation, education, health and political empowerment), 


competitiveness and GDP per capita.24 


1.3 Objectives  


This report seeks to identify the opportunities and challenges to women’s economic participation in the 


AEC, and recommend actions to ensure women’s equal participation – quantitatively and qualitatively – 


in ASEAN regional trade and integration. The three broad objective of the study are as follows: 


 Conduct a gender analysis of women’s economic participation as well as  laws and policies that 


promote  women’s  participation  in  the  ASEAN  Member  States.  The  focus  will  be  identify 


women’s contribution in the regional trade and examine their relative welfare gains.  


 To conduct a gender analysis of trade in export intensive sectors 


                                                            


21 IMF 2014 
22 UN IAWGE, 2011  


23 ECLAC notes that "In the long term there is a virtuous circle between the narrowing of social divides, the closing 
of productivity gaps and more dynamic and sustained growth. There is conclusive evidence that economic 
development and social equality tend to go together. It suffices to contrast the distribution of income and other 
assets in poorer and less poor societies." Source: ECLAC (2010). Time for Equality: Closing Gaps, Opening Trails, 
http://www.eclac.cl/publicaciones/xml/1/39711/100604_2010‐115‐SES‐33‐3‐ime_for_equality_doc_completo.pdf  
24 World Economic Forum, The Global Gender Gap Report, 2010, 
http://www.weforum.org/pdf/gendergap/report2010.pdf  
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 To  recommend actions  for  the ASCC Blueprint and Post 2015 ASEAN agenda  ‐ at  the  regional 


level  that  will  mitigate  possible  negative  impacts  of  economic  integration  and  trade 


liberalization  on  women’s  participation  in  intra‐regional  trade,  especially  in  the  priority 


industries. 


The  report  focuses  on  cross  border movement  of  goods  and  services,  and  not  necessarily  on  the 


movement of people. However, the issue of migration and migrant women workers underlies women’s 


economic participation  is a number of export sectors. Women migrant workers –  internal and  foreign 


migrant  workers  –  form  a  large  chunk  of  workers  in many  of  the  export  industries.  However,  the 


complexity of the migration issue necessitates a standalone research project. Earlier this year (2015), ILO 


and ADB prepared a comprehensive report on that examined the labour market and migration impact of 


the  AEC.  The  macroeconomic  policy  analysis  in  this  report  will  provide  the  necessary  mapping  to 


undertake a  study on women migrant workers  in South East Asian countries which was not explicitly 


covered in the ILO and ADB report.  


 


The  geographical  focus  of  this  study  includes  the  economies  of  the  ten ASEAN Member  States.  The 


specific sectors that this study will focus on are the eleven ASEAN priority sectors.  


1.4 Methodology  


The key research questions being address in the study are as follows:  


1. What  are  the  existing  policies,  institutions  and  laws  to  promote  women’s  economic 


participation?  


2. What  is  the  pattern  of women  participation,  employment  and  quality  of work  in  the ASEAN 


member countries and regional trade? (regional analysis) 


3. What  is  the  pattern  of women  participation,  employment  and  quality  of work  in  the  trade 


intensive industries and ASEAN priority sectors? (sectoral analysis) 


4. How does increased trade among the ASEAN nations affect women’s economic participation?  


5. What are the channels and mechanisms through which an expansion  in trade  impacts women; 


what can be done to encourage/mitigate these impacts? 


Annex 3 presents  the detailed  research matrix outlining  the  list of primary questions,  sub‐questions, 


type analysis and data sources. Specific methodology to address each question is discussed below. 
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Gender analysis of regional trade 


The main objective of the regional analysis  is to conduct a gender analysis of ASEAN trade within and 


outside  the  region  to  identify patterns and  challenges  to women’s participation  in  regional  trade. To 


address  this  objective  the  report  examine  three  sub‐questions  –  (a) what  is  the  current  pattern  of 


women’s participation, wages and economic occupations at  the country  level across all countries?  (b) 


The report examines the existing gender mainstreaming policies that address women’s issues within the 


macroeconomic policy, and assesses their effectiveness  in promoting women  in the export sectors. (c) 


Finally, what  is  the  share of women’s  contribution  to  the  international  trade  from  the  region? Using 


quantitative export and labour force data at the country level, and qualitative (secondary and primary) 


information  on  existing  policy  framework,  the  gender  analysis  the  report  tries  to  answer  the  key 


research questions.     


Gender analysis of export industries 


The main objective of the analysis in this section is to identify the sectors that will most impacted by the 


AEC and to identify the impact of the increased economic liberalization on women employed in the high 


export growth sectors. Sectoral analysis is conducted for two sets of export intensive sectors: 


 


 The set of industries includes the 11 priority sectors that have been pre‐identified by the ASEAN.  


 Second,  the  report  includes  an  analysis  of  country  specific  sectors  that  are  the most  export 


intensive sector for that country. This is because not all ASEAN priority sectors are relevant for 


each of the countries. Therefore, for the purpose of this study, we selected the priority sectors 


from  a  recently published  study of  the ASEAN  labour market by  the  ILO  (2015).  There  are  a 


couple of  reasons  for making  this  selection. One, most of  these  sectors  identified by  the  ILO 


study overlap with the priority sectors selected by ASEAN (refer to Table 1). Two, these sectors 


were  identified by  the  ILO as having  the most significant  labour market  impact of  the AC15 – 


including male and female workers.  


Table 1  Selected priority development sectors 


 
ASEAN Priority Sectors  Country level priority sectors (based on ILO) 


All ASEAN  Air travel  Cambodia Agriculture


Automotives  Garments and textiles 
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ASEAN Priority Sectors  Country level priority sectors (based on ILO) 


E‐ASEAN 


Electronics  Indonesia Agriculture


Fisheries  Food and beverages 


Healthcare 


Rubber‐based products  Lao PDR Agriculture


Textiles and apparel  Tourism and hospitality 


Tourism 


Wood‐based products   Malaysia Oil and gas


   Financial services 


Myanmar Agriculture


Forestry


Philippines Agro‐industry


Viet Nam Agriculture


Garments and textiles 


Thailand Agriculture


Tourism and hospitality 


Brunei Darussalam Petroleum


Social services (education and health)


Singapore Financial services 


 


The first step of conducting the analysis in this section is to obtain regional trends of trade in the priority 


sectors. Using  industry  level data  from UN COMTRADE data base  and  the ASEAN  Trade  Statistics on 


export,  import, output, employment,  labour  force participation and wages and simple descriptive and 


multivariate  analysis,  we  will  examine  the  national  and  regional  trends  in  international  trade  and 


women’s  participation.  The  sub‐questions  we  seek  to  address  are:  1)  How  are  the  priority  sectors 


impacted in each ASEAN member state? 2) What is women’s participation in those sectors that are most 


impacted?   


 


Next, we identify factors that impact gender inequality in the priority sectors. What factors explain why 


some  industries have more women’s participation  than others? Cross  section  regression  analysis will 


enable us to identify factors that explain women’s participation in these sectors.  


 


We bolster the quantitative data analysis with a gender value chain analysis of select  industries  in the 


member  states,  aimed  at  understanding  not  only  the  deeper  nuances  of  the  quality  of  women’s 


participation in these industries, but also the critical aspect of informal employment of women in these 


sectors.  An  important  aspect  of  the  sector  level  analysis  will  be  to  focus  on  women  in  different 
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occupation  capacity,  education  and  skill  levels,  and  to  examine  how  women  business  owners  and 


entrepreneurs, workers and  farmers are  impacted by  the  regional  integration. Descriptive analysis of 


sex‐disaggregated business ownership data by sector, skills and education, and  illustrative case studies 


will be used to answer this question.  


1.4 Data sources 


Since the report encompasses ten ASEAN Member States while simultaneously synthesizing lessons and 


findings across all  sectors and  for  the  region,  the analysis  takes places at  two  levels –  cross‐industry 


regional level and industry level within one country. As expected, the sources of data for the two levels 


of analysis vary. Macro analysis relies on secondary data on select indicators from a list of internationally 


and  nationally  recognized  data  sources.  The  secondary  data  analysis  is  complemented  by  primarily 


qualitative interviews and case studies at sector or industry level from the ASEAN Member States. These 


studies aim to tease out stories and insights that may be otherwise hidden by big datasets. The industry 


or sectoral level analysis relies on a mix of sector/industry level secondary data and primary data (using 


interviews and group discussions with key  stakeholders)  located  in a  sector within one of  the ASEAN 


Member States. Barriers and opportunities to women’s participation are identified in priority industries 


and analyzed using the gender value chain analysis. Priority sectors at the country  level and across all 


ASEAN Member States is provided in Table 1 above. Sector wise trade data was obtained from UN and 


ASEAN trade database (UNCTAD Comtrade, UNSD Service Trade database and ASEAN trade database). 


Sector wise data on  female  labor  force participation  rate, employment, and wage  is available  from a 


combination of  ILOStat and where data from  ILO  is missing, we supplement using ASEAN and national 


data  sources. Data on  trade  and  female  labour  force participation was merged  to obtain  the  female 


intensity of exports (Box 1). A detailed note on secondary data sources, imputation, list of indicators and 


their unit of measurement is provided in Annex 4.  
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Primary data 


Country  level consultations were undertaken  in all ASEAN Member States between June and Aug 2015 


to collect primary data  through a series of  interviews, surveys and group discussion. The  focus of  the 


primary  data  collection  was  to  connect  women’s  economic  participation  with  the  trade  expansion 


efforts introduced by the governments. A gender value chain analysis is undertaken using primary data 


to understand women’s role in export intensive industries for the following sectors: 


 Agriculture 


 Tourism 


 Garments 


 Financial services 


 Oil and gas  


 


This report uses a metric called the female intensity of exports to measure women’s share of the total exports 
in a country. In its simplest form, the basic trade equation is as follows: 


X = f (K, L) 
Where X = exports; K = capital intensity of exports; and L = labour intensity of exports; i = industry   
Assuming  that  the  labour  intensity  can be  further  classified  into male and  female  intensity, we achieve  the 
following, 


X = f (K, ML, FL) 
To empirically measure the above equation, we can use the following regression specification: 


Xi = α + β1 Ki +β2 MLi + β3 FLi +µi 
Where Xi = value of total export for industry i 
Ki = value of capital investment for industry i 
MLi = value of men’s wages or value of male share of export at industry i  
FLi = value of female wages or value of female share of export for industry  
µ = error term 
 
The male / female share share of export is obtained by:  


FLi = FLFP rates for industry i * total value of export for industry i 
 
Using the above, we can obtain the value of female / male  intensity of exports to provide an estimate of the 
female  share  of  the  total  value  of  exports. We  call  this  term  the  female  intensity  of  export.  Like  all  other 
variables  in  this  report,  ISIC  2  digit  FLFP  data was  used.  For  industries where  the  FLFP was missing  either 
imputed the missing value using mean based interpolation or regression based extrapolation.   
 
A caveat regarding this metric is that the female intensity of exports measure is based on the assumption that 
female  labour force participation  is the same across sectors and can be directly applied to get the monetary 


i l t f th f l l b i l d Whil t th t th f f l i t it t b


Box 1  Female Intensity of Exports
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A variety of stakeholders were consulted during the country consultations. A stakeholder mapping was 


conducted prior to the field visits resulted in the selection of the following stakeholders for country level 


interviews:  


 Govt. representatives from key gender, economic planning and export / trade ministries 


 ASEAN representatives and country focal points 


 Women workers and farmers 


 Women’s groups, NGOs working on women’s economic participation 


 Trade unions 


 Industry associations, producer groups 


 Private companies 


 Experts, researchers 


Individual  stakeholders  were  identified  based  on  suggestions  from  the  ASEAN  Secretariat,  ACWs, 


ACWCs,  FES  and  UN  Women  focal  points.  The  dates  for  the  country  consultations  and  list  of 


stakeholders  for  the  primary  data  collection  is  shared  in  Annex  5.  In  total,  325  interviews  were 


conducted of which 120 were surveys and the rest were in‐depth interviews conducted in‐person or via 


skype.   
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CHAPTER 2: MAPPING THE GENDER LANDSCAPE IN ASEAN: CHALLENGES, LAWS 


AND POLICIES  


The ASEAN region has witnessed decades of high export  led growth and  increasing volumes of foreign 


direct  investment. But how much have the women  in the ASEAN region benefited from this export  led 


growth? This chapter presents a detailed analysis of women’s economic participation in the ASEAN and 


identifies the main gaps in women’s economic participation in the labour market and as entrepreneurs. 


An  analysis  of women’s  economic  participation must  also  take  into  account  constraints  arising  from 


informal beliefs and norms, and  formal  regulations and  laws.  25 To address  these  issues,  the  chapter 


provides an analysis of national policies and  laws undertaken  to promote gender equality – especially 


women’s participation in the economic sectors.  


 


Discriminating  social norms  and more  formal  regulations  and  laws mean  that  labor markets  and  the 


public sphere generally are not gender‐neutral. Gender stereotyping of jobs creates barriers to women’s 


entry, resulting in occupational and horizontal segregation by sex. Discrimination in regulations prohibit 


women from certain jobs; standards relating to childbearing and rearing may create disincentives to hire 


women; and businesswomen are constrained, relative to men, in terms of access to credit, networking, 


and interaction with other businesses and government officials.  


 


Finally,  access  to  paid work  does  not  necessarily  result  in women  having  control  over  their  earned 


income. Women’s  control  over  their  own  earnings  is  influenced  by  education, marital  status,  age, 


household composition, debt, and social and cultural characteristics.26  


 


This chapter provides an overview of women’s economic participation outcomes  in the  labour market 


and as entrepreneurs.  It  identifies constraints that women workers face  in equal access to well‐paying 


jobs,  social protection benefits and employment, and challenges  faced by women business owners  in 


accessing  finance  and  starting  a  business.  Finally,  a  critical  assessment  is  provided  of  national 


                                                            


25 See Kabeer (2008) 
26 See Kabeer (2012). For empirical examples, see Dasgupta (2002); 
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development  policies  and  the  extent  to  which  gender  has  been  successfully  mainstreamed  in  the 


macroeconomic policies. The chapter also provides a mapping of key gender responsive legal and policy 


initiatives that affect women’s participation in the workforce.  


2.1 Economic Growth in the ASEAN  


By most economic measures, the ASEAN region is an economic powerhouse. The combined GDP of the 


region was 2.4  trillion USD  in 2011, making  it  the  seventh  largest economy  in  the world.  Labor‐force 


expansion  and  productivity  improvements  drive  GDP  growth—and  the  countries  ASEAN  are making 


impressive strides in both areas. Perhaps most important, almost 60 percent of total growth since 1990 


has come  from sectors such as manufacturing,  retail,  telecommunications, and  transportation. With a 


population of nearly 600 million, ASEAN has the third‐largest labor force in the world, behind China and 


India.  


 


Income growth has remained strong since 2000, with average annual real gains of more than 5 percent. 


Some member nations have grown at a torrid pace: Vietnam, for example, took just 11 years (from 1995 


to 2006)  to double  its per capita GDP  from $1,300  to $2,600. Extreme poverty  is  rapidly  receding.  In 


2000, 14 percent of  the  region’s population was below  the  international poverty  line of $1.25 a day 


(calculated in purchasing‐power‐parity terms), but by 2013, that share had fallen to just 3 percent. 


 


Trade  from  the ASEAN  is  expanding  at  a  rapid pace, with different  countries  specializing  in different 


commodities. Singapore has the  largest exports from the countries  in the region, followed by Thailand 


and Malaysia. Laos and Cambodia are most dependent on the ASEAN for their trade revenue.   


Table 2 Economic Development Indicators for ASEAN Member States 


Country 


Population  Land GDP Trade   Share 
of 


ASEAN 
Trade 


FDI Inflows


Male  
(2013) 


Female  
(2013)  Square Kms 


In 
Current 
Prices 
(million 
current 
USD) 
2012 


Per 
capita 
in 


current 
prices 
(million 
current 
USD) 
2012 


Growth 
rate (at 
constant 
2005 
prices) 
(%) 2012 


Total 
Exports 
(million 
US$) 
2013 


Total 
Imports 
(million 
US$)2013 


Intra‐
ASEAN    
Share 
to 


Total 
(%)  2013 


Brunei  211635  206149  5765 16954 41126.6 1 11448 3612  24.6  908.4


Cambodia  7385676  7749493  181035 14038 944.4 7.3 9300 13000  44.5  1274.9
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Indonesia  125700600  124165031  1910931 878043 3556.8 6.2 183344 187274  25  18443.8


Laos  3369672  3400055  236800 9100 1369.3 7.9 2264 3020  62.2  426.7


Malaysia  14422290  15294675  330803 304726 10421.6 5.6 228276 206014  27.7  12297.4


Myanmar  25850302  27408716  676578 59444 1125.9 6.3 11233 12043  40.1  2620.9


Philippines  49288247  49105327  300000 250182 2587 6.8 56698 65097  21.1  3859.8


Singapore  2664637  2734563  716 276520 52141.5 1.3 410250 373016  26.6  60644.9


Thailand   32817163  34193339  513120 385694 5775.2 6.4 228530 250723  20.2  12999.8


Vietnam  44330853  45378047  330957 155820 1716.2 5.3 132033 132033  17.1  8900


Source: Population: http://countryeconomy.com/demography/ 
Land, GDP: UN Data 
Trade: WTO 
Share of ASEAN Trade: IMF Directory of Trade Statistics 
FDI Inflows: ASEANstats 


 


Consistent with  this  growth,  foreign  direct  investment  in  ASEAN  has  boomed.  In  fact,  the  ASEAN‐5 


(Indonesia, Malaysia, the Philippines, Singapore, and Thailand) attracted more foreign direct investment 


than China (USD 128 billion versus USD 117 billion) in 2013.27 The ASEAN member states have a shared 


focus on jobs and prosperity despite their distinct cultures and histories. 


 


Maintaining  the  current  trajectory  will  require  enormous  investment  in  infrastructure  and  human‐


capital development—a challenge for any emerging region but a necessary step toward ASEAN’s goal of 


becoming globally competitive  in a wide range of  industries. The AEC offers an opportunity to create a 


seamless  regional market and production base. The ASEAN community also offers an opportunity  for 


reducing the inequalities in access, human capital and economic outcomes between men and women.  


2.2 Status of Women in the ASEAN: a snapshot  


Gender gaps  in women’s economic participation and outcomes are explored  in  this  section,  including 


gaps  in employment, decent work and social protection. Overall  the number of women  is higher  than 


men in most ASEAN Member States, and only marginally lower in Brunei and the Philippines. Indonesia 


is  the  largest  and most  densely  populated  country  in  the  region  and  Singapore  and  Brunei  has  the 


smallest  surface  area.  The  status  of  women’s  participation  in  the  economic  sectors  relatively  less 


impressive.  


 


                                                            


27 McKinsey, 2014.  
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There  is  significant  variation  across  ASEAN  Member  States  when  comparing  across  global  gender 


indexes. Among the ASEAN member countries, Singapore had the lowest Gender Inequality Index (GII)28 


in  2014,  suggesting  least  disparity  between  genders. Most  disparities  exist  in  Laos,  Cambodia  and 


Indonesia,  in  that order. There  is also a  trend  that  the human development  index of men  is relatively 


higher than women  in all ASEAN member countries. Thailand and Philippines have the highest female‐


to‐male  ratio  of HDI  as  opposed  to  Laos, which  has  the  lowest  female‐to‐male  ratio  of HDI.  This  is 


correlated to with the presence of highest gender inequality in Laos on the indicators used to construct 


the gender disaggregated HDI.   


Table 3 Gender Indexes across ASEAN Member States 


Country 
GII  


(2014) 
HDI Female 


2014 
HDI Male 
2014 


Gender‐related 
development index: 
female to male ratio 


of HDI 2014 


Brunei  ‐  0.839 0.856 0.981 


Cambodia  0.505  0.533 0.587 0.909 


Indonesia  0.5  0.654 0.709 0.923 


Laos  0.534  0.537 0.599 0.897 


Malaysia  0.21  0.743 0.794 0.935 


Myanmar  0.43  ‐ ‐ ‐ 


Philippines  0.406  0.652 0.659 0.989 


Singapore  0.09  0.878 0.908 0.967 


Thailand   0.364  0.718 0.725 0.99 


Vietnam  0.322  ‐ ‐ ‐ 


 


Although  women’s  economic  participation  in  the  countries  has  expanded,  this  has  not  uniformly 


translated into reductions in the gender gaps in labour market outcomes, including employment, wages, 


decent work and social protection.  


 Labour force participation gap 


With  respect  to  women’s  economic  profile  in  the  region,  we  find  the  highest  female  labor  force 


participation  in Myanmar,  Cambodia  and  Laos  and  the  least  in Malaysia,  Philippines  and  Indonesia. 


Correspondingly, women’s unemployment rates are the highest  in these countries. Figure 3 shows the 


labour force participation gap over a twenty five year time period (1990 – 2014).  


 


                                                            


28 The GII is designed to reveal the extent to which national achievements in the following three dimensions of 
human development are eroded by gender inequality: reproductive health, empowerment, and the labour market. 
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Figure 3 Labour force participation rate, Women and Men, 1990 ‐ 2014 


 


 


The  most  common  feature  in  all  figures  is  the 


persisting  gender  inequality  in  labour  force 


participation  across  all  ASEAN Member  States.  The 


gender gap in labour force participation in narrowest 


for Laos (approx. 3%) and widest for Indonesia (33%). 


The  average  gender  gap  in  the  labour  force 


participation rate across all ASEAN Member States is 


19%.  In  Singapore  and  Brunei,  gap  in  labour  force 


participation appears to be narrowing marginally but 


still  remains  significant  at  17.3%  and  20% 


respectively29.  In  Vietnam,  Malaysia  Thailand  and  Philippines,  the  male  and  female  labour  force 


participation  rate has remained more or  less parallel showing persistent gaps  in  their participation.  In 


Indonesia the gap appears to have widened over time starting in early 2000s.  


 


The  persisting  long  term  gender  gap  in  labour  force  participation  in  the  ASEAN Member  States  is 


reflective of inadequate and unequal access by women to the economic opportunities presented in the 


                                                            


29 Singapore data is based on Singapore Ministry of Manpower 2014 Report on Labour Force in Singapore 
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region.  Unequal  labour  force  participation  in  generally  reflective  of  inadequate  paid  employment 


opportunities  for women  and work  conditions  that  are  favorable  to women’s employment. Together 


these give rise to a gap  in  labour force participation between men and women. Women’s  labour force 


participation  rate also depends on  cultural expectation about women’s mobility and  the presence or 


absence of substitutes for women’s work.   


Education attainment gap 


One of  the main  reasons  for  low  female  labour participation  rate  is  the  low  levels of human  capital 


among women, and/or gender segregation  in the types of training and education available to women. 


Quantitative differences between men and women in literacy and years of schooling are pronounced in 


many ASEAN Member States. Figure 4  the mean years of  schooling30 estimated by  the UNDP Human 


Development Report shows significant variation between men and women in education attainment.  


Figure 4 Mean Years of School (in years) Male and Female (1990 & 2013) 


 


Comparing the mean years of schooling in 1980 to the mean years of schooling in 2013, there is marked 


improvements for both boys and girls. Singapore shows the highest increase in mean years of schooling 


for girls from an average years of schooling of 3 years for girls, the mean years of schooling for girls went 


                                                            


30 Source: Barro and Lee (2013), UNESCO Institute for Statistics (2013b) and HDRO estimates based on data on 


educational attainment from UNESCO Institute for Statistics (2013b) and on methodology from Barro and Lee 


(2013). 
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up  to 6.7 years  in 2013. Similar  increases  in years of schooling  is observed  in Malaysia and  Indonesia. 


Vietnam and Cambodia showed  the  lowest  increase  in  the mean years of schooling  for both girls and 


boys.  


 


Despite,  significant  progress  in  over  1980  levels,  the  education  attainment  remains  quite  low  in  the 


ASEAN Member  States  as  a  whole,  relatively  lower  for  females.  In  Indonesia, Malaysia,  Singapore, 


Thailand and Vietnam the difference in the mean years of schooling between male and female (aged 25 


years and below) is one year, whereas in Laos and Cambodia the difference is two years. The means of 


schooling  for girls and boys  is approximately equal  in Myanmar, Philippines  and Brunei. The average 


mean years of schooling for men  in the ASEAN Member States  is 7.4,  lower than the world average of 


8.4 years. While  the average mean years of schooling  for  females  in  the ASEAN  is 6.7 years  (in 2013) 


significantly lower than the world average of 7.6 years.  


 


The education attainment data for MDG3 indicators provides a breakdown of girls to boys with primary, 


secondary  and  tertiary  education  levels.  Comparing  the  ratio  of  educational  attainment  with  the 


previous figure, we find that the increase in education levels in Singapore has translated in more skilled 


girls with nearly 110 girls per 100 boys enrolled educated in tertiary education and above. In the case of 


Malaysia, however, the increase in mean of years schooling, is mostly up to the secondary school level. 


There  is very poor educational attainment of girls above secondary school  level. Only 10 girls per 100 


boys  attain  tertiary  education  and  above. On  the  other  hand,  Brunei  and Myanmar  have  increased 


educational attainment  for  females uniformly at  levels and  females exceed  the attainment  in  tertiary 


level. Educational attainment for females is lower than males at the tertiary level in Cambodia, Laos and 


Philippines. In Vietnam while the mean years of schooling is quite low, there are more females attaining 


tertiary level education.  
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Linking the educational attainment data to the data on female labour force participation (Figure 6), we 


find that in almost all countries higher education attainment is positively associated with higher labour 


force  participation  for  both men  and women.  In  Indonesia,  51%  of women with  primary  education 


participate in the labour force compared to 90% of women with tertiary education. Similar in Malaysia, 


the percentage of highly educated women entering the  labour market goes from 47% to 60% and 51% 


to 57%  for  the Philippines and  from 70%  to 85%  for Thailand. Not surprisingly  in Vietnam,  the  labour 


force participation  is fairly constant across education  levels since the overall  labour force participation 


rate is fairly constant over the years.  


 


The positive relationship between educational attainment and labour force participation has implication 


for the expectation regarding the skill level of their occupation. In countries where there is higher mean 


of years among women, the expectation would be that more women will be employed in higher skilled 


jobs, and vice versa. By extension, women in Laos and Cambodia are likely to be working in low skilled 


jobs  since  their mean  years of  schooling  and  tertiary  education  attainment  is quite  low. Whereas  in 


Singapore,  Thailand,  Vietnam  and  Brunei,  more  women  are  achieving  higher  levels  of  education 


therefore  the  expectation would  be  find  gender  parity  in women’s  employment  in  skilled  jobs.  The 


female  labour  force  participation  rate  in Myanmar  is more  or  less  constant  at  approximately  50% 


indicating that the high tertiary level education attainment by women does not translate into more paid 


employment  among women.  This  is  also  true  for  a  number  of  other  countries  including  Singapore, 


Thailand, Indonesia, Brunei and Vietnam. Female labour force participation rate in Malaysia remains at a 


frustratingly constant  level  ‐ this combined with very  low tertiary  level education for women  indicates 


serious challenges with women’s participation in skilled work force.  


Employment gap 


Employment rates, calculated as the number of employed people divided by the number of people in 


the eligible population (15 years and older), are lower for women than for men in the ASEAN. Figure 7 


shows the female share of employment defined as the share of women in employment as a percent of 


both sexes. Overall, we find that female share of total employment equal for Vietnam, Cambodia and 


Laos but the female share of employment declined over time in Vietnam and Cambodia. While, overall 


in the rest of the countries, the female share of total employment has increased over time or remained 


more or less constant (Thailand). In Singapore, the female share of employment increased from 39% to 


44% from 1990 ‐ 2013.  
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attainment in Singapore does create a puzzle – what explains the unemployment rate in this country? A 


breakdown  of  female  unemployment  by  education  level  shows  that  the  while  unemployment  rate 


shows  an  overall  upward  trend,  it  is  highest  among  the  highly  educated  women.  Female  share  of 


unemployment is more or less constant in Malaysia and the Philippines. Annex 6 provides the figures for 


female  share  of  unemployment  by  education  levels  for  Indonesia,  Malaysia,  Philippines,  Thailand, 


Singapore and Vietnam. 


Figure 9 Female share of economic occupations 


 


Source: ILOStat; Singapore data is based on Ministry of Manpower Statistics, 2014;  
where A is Legislators, Managers and Senior Officials;  
B is Professionals; 
C is Technicians and associate professionals; 
D is Clerical support workers; 
E is Service and sales workers; 
F is Skilled agricultural, forestry and fishery workers; 
G is Craft and related trades workers ; 
H is Plant and machine operator; and assemblers; and 
I is Elementary occupations. 


 


Figure  9  shows  the  distribution  of  employment  by  the  main  economic  occupations  in  the  ASEAN 


Member States. The figure shows that the women tend to dominate professions requiring low skills such 


as clerical jobs, sales workers and other elementary occupations. As a share, the highest percentage of 


women are clerical positions in Singapore where 75% of clerical jobs are performed by women. Women 


form a large majority of clerical jobs in Malaysia, Thailand and Brunei as well. Women are visible as sales 


workers  in Cambodia, Laos, Vietnam and Thailand, and  in elementary occupations  in Brunei, Laos and 
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Singapore. Women  in senior managerial positions range  from an abysmal 18%  in Cambodia  to 39%  in 


Thailand. Skilled agriculture and craft are also unpopular occupations  for women. Women  tend  to do 


relatively well in reaching the mid‐professional level (ranging from 36% to 60%). Overall, based on these 


statistics, one  can  conclude  that  the glass  ceiling  for women  in  senior management  roles  is  still very 


much intact in the ASEAN Member States.  


 


Share of migrant women workers 


It is important to note that formal and informal migrant workers form a large share of the workers in the 


countries. Given the  informal nature of migrant employment  in a number of countries,  it  is difficult to 


obtain data on %age of migrants employed by country. However, we see that ASEAN Member States are 


home to a large number of immigrants. The largest absolute number of migrants are found in Malaysia, 


Singapore and Thailand – attracted by the higher wages and demand for high foreign workers  in these 


three countries  (as a  result of demographics and  labour market shortage). Women migrants  form  the 


largest share of migrants in Singapore, Cambodia and Philippines.  


Figure 10 Migrant population figures, most recent year available 


  Immigrants 
(in '000s) 


Female as 
a share of 
immigrants 


(%) 


Top three source countries 


Cambodia  335.8 51.7 Viet Nam, Thailand, China   


Indonesia  122.9 44.5 China, UK


Lao PDR 18.9 48 Vietnam, China, Thailand


Malaysia  2,357.60 45.2 Indonesia, Philippines, China 


Myanmar  88.7 48.7 China, India, Pakistan


Philippines  435.4 51.1 US, China, UK


Singapore  1,966.90 56 Malaysia, China, India 


Thailand  1,157.30 48.4 China, Myanmar, Laos


Viet Nam  69.3 36.6 NA
Source: ILO estimates, 2014 


Decent work gap 


Decent work, as defined by the  ILO, “involves opportunities  for work that  is productive and delivers a 


fair  income, security  in  the workplace and social protection  for  families, better prospects  for personal 


development  and  social  integration,  freedom  for  people  to  express  their  concerns,  organize  and 


participate in the decisions that affect their lives and equality of opportunity and treatment for all men 


and  women.”  (ILO,  Decent  Work).  Decent  work  requires  consideration  not  only  of  levels  of 
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remuneration  but  also  of  rights  at  work;  security  in  work;  conditions  of  work;  organization, 


representation, and voice; and patterns of equality and inclusion (Rodgers 2008, 66). Women are often 


subject to vulnerabilities through working in jobs that have “decent work deficits.” Women are likely to 


be engaged  in vulnerable employment  (defined as own‐account work and unpaid  contributing  family 


work) that is characterized by “low productivity (return for labor), drudgery (in terms of working hours 


and working  conditions),  lack of access  to  social protection and basic workers’  rights”.31 The  sections 


below examines two aspects of decent work conditions among women workers in the ASEAN – gender 


wage gap and women’s share of vulnerable employment. 


 


The gender wage gap refers to the difference between the average wage for men and the average wage 


for women, expressed as a percentage of  the average wage  for men.  In analyzing gender wage gaps, 


three main  issues need to be taken  into account. First, wages are reported only for employees and do 


not  include  information about  income generated  from own‐account work. Thus,  for countries such as 


Cambodia with a high share of vulnerable employment, the gender wage gap refers only to a small share 


of all workers. Second,  the gender wage gap  typically  is reported without adjusting  for human capital 


differences  between women  and men  (calculated,  by  proxy,  as  formal  education  and  years  of  labor 


market experience). Finally, employee wages are reported only for a specific period of time, such as a 


day, a week, or a month, and therefore generally do not reflect gender differences in work over a longer 


period of time, such as a year. Women may have lower quantities of time in paid work due to domestic 


and  family  care  constraints  and/or  employers’ discriminatory hiring decisions  and preference  to hire 


men for full‐time/full‐year jobs. Thus, over a longer time period, the gender annual earnings gap will be 


larger than the gender hourly wage gap. 


 


Eight of the ten ASEAN Member States now set minimum wages (Myanmar recently set the minimum 


wage as USD 67). The minimum wage rates differ substantially, both between and within countries, as 


well  as  between  sexes.  The  lowest minimum wage  used  to  be  in  Laos USD  78  but with  the  lowest 


minimum wage has now been set for Myanmar at USD 67 per month. The highest minimum wage exists 


in Malaysia  (USD  275).  Singapore  and  Brunei  do  not  have  any  statutory minimum wages,  although 


Brunei recently set the minimum wages for migrant Filipino workers at USD 400 per month. Figure 11 


                                                            


31 ILO 2012.  
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below  shows  the  difference  between  the  average monthly wages  by  sex  for  the most  recent  year 


available in USD.  


 


Figure 11 Average monthly wages by sex, most recent year available (in USD)32 


 


Source: ILO LaborStat 


The largest difference between male and female average monthly wage exists in Singapore, followed by 


Cambodia and Vietnam. The gender wage gap has also persisted over time. Figure 12 shows the gender 


wage gap for six ASEAN Member States.  In addition,  ILO sources provide gender wage gap for Laos as 


15% (in 2010); Brunei as 1% (in 2014) and 27% in Cambodia (in 2009). 33 Gender wage gaps over time in 


the ASEAN Member States ranges from a high of 12.1% in Singapore in 2014 to 1% in Brunei in 2014.  


                                                            


32 It should be noted that the mean as a measure of gender gap may be negatively biased due to the presence of 


outliers. For example, in the case of Singapore, the gender wage gap in 2012 was 11.2% when we consider median 


instead of mean. However, due to the unavailability of median wages from other countries and for the purpose of 


regional reporting, the average (mean) wage rate has been used. (as reported by ILO).  


33 Laos LFS (2010); Cambodia: ILO Decent Work Profile, 2012; and Brunei LFS (2014; forthcoming).  
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Figure 12 Gender wage gaps (ratio of average women’s wages per month to men’s wage. 1999‐2014) 


 


One possible explanation  for  the  relatively  large gender wage gap  in a number of  countries  is  that a 


large number of women are wage workers (contractual) and are more affected by minimum wage laws. 


Most of the  job growth for women  in the region has taken place  in sectors that  is dominated by wage 


work (such as garments and agriculture), where compliance with minimum wage legislation has been a 


challenge.  


 


With relatively  low education  level,  limited access to economic opportunities and socio‐cultural norms 


and culture, women are more likely to hold lower‐quality employment or vulnerable employment (own‐


account  work  and  unpaid  contributing  family member)34.  These  types  of  jobs  typically  offer  fewer 


opportunities for decent work and social protection. According to the ILO (2012), own‐account workers 


are  less  likely to contribute to pension plans and other social  insurance programs, and workplaces are 


                                                            


34 ADB & ILO, 2012.  
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less  likely  to  be  regulated  by  health  and  safety  standards  or  regulation  on working  conditions.  Such 


types of  jobs are referred to as vulnerable employment. Although some own‐account workers may be 


able  to  attain  high  productivity,  high  and  stable  incomes,  voice  through  networks,  and  ability  to 


purchase  social  security,  the majority  of  own‐account workers  experience  low  productivity,  low  and 


unstable demand for their products and services, and few opportunities for decent work (Chen, Vanek, 


and Carr 2004).  


Figure 13 Share of Vulnerable population (Female and Male in %age) 


 


Source: ILOStat, latest year available between 2005‐2013 


According to the most recent ILO data, 58.8 per cent of ASEAN workers were in vulnerable employment, 


compared  to 48.0 per  cent of  the world’s workers.  Figure 13  shows  that  female  share of  vulnerable 


employment is higher than men in seven out of the eight countries for which data is available. Women 


not only are more  likely  than men  to be  in vulnerable employment but also are more  likely  to be an 


unpaid  contributing  family worker, which  offers  the  least  opportunities  for  decent work.  Vulnerable 


employment  in  ASEAN  may  be  explained  by  difficulties  in  transitioning  from  informal  to  formal 


employment.  Low‐quality  employment  is  linked  to  low  earnings;  hence,  a  considerable  number  of 


workers still earn too little to escape poverty 


 


Despite  increases  in women’s  labor  force  participation  rates  and  human  capital, women’s  share  of 


vulnerable employment has  increased  indicating  that, without  good policies  and  special measures  to 


close gender gaps, gender equality  in the  labor market and decent work condition for women workers 


will persist. There are multiple layers of gender gaps in the labour market in the ASEAN and this needs 
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concerted efforts from all countries at the national level and at the regional level. While national policies 


have addressed many issues, their implementation remains weak (this is discussed in the next section). 


Whereas  the  regional  collective  efforts  do  not  address  gender  gaps  and  remain  quite  gender  blind. 


Gender  issues  remain  confined  to  VAW  and  trafficking  without  taking  into  account  at  the massive 


gender gaps in women's employment, skills and quality of jobs.  


 


Unfortunately,  a  number  of  the  labour market  agreements  undertaken  by  the  ASEAN  including  the 


Bandar Seri Begawan Declaration on Youth Entrepreneurship and Employment,  the Declaration on  the 


Protection and Promotion of the Rights of Migrant Workers and the Statement on Human Resources and 


Skills  Development  for  Economic  Recovery  and  Sustainable  Growth  do  not  adequately  address  the 


gender gaps between men and women workers, or recommend any special provisions for bridging the 


gender gaps. (See Annex 7 for a detailed discussion.) Promoting gender equality in labour market access 


and  quality  of  employments  requires  gender  responsive  national  policies  and  enhancing  gender 


responsive of regional cooperation efforts on labour markets. 


Gender gaps in entrepreneurship and access to finance 


Besides women workers in the agricultural and non‐agricultural sectors, women play a major economic 


role as business owners and entrepreneurs, especially at the micro and small enterprise  level. Even to 


the novice eye, a glance through any of the ASEAN member countries reveals the presence (and in some 


cases, dominance) of women micro  and  small women  entrepreneurs  and  retailers. Women  vendors, 


selling  local  food and beverages,  local produce, handicrafts,  spa and  salon  services,  knick‐knacks etc. 


throng  the marketplace  in 


most  ASEAN  Member 


States.  The  region  is  abuzz 


with  women  owning  and 


managing  many  small  and 


medium  businesses  that 


drive  some  of  the  biggest 


growth sectors.   


 


While  women  in  the 


Box 2 Overcoming traditional gender roles in agro products exports
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commercial  space  are  aplenty,  the  reason  for  their  presence  in  such  large  numbers  is  reflective  of 


deeper  socio‐economic barriers. Women  face difficulties  in accessing  credit,  formal markets and new 


technologies  allowing  them  to  rise  above  the  micro  and  small  scale.  Interviews  with  women 


stakeholders shows that in many cases running micro and small scale informal businesses is a preferred 


option to supplement family income for women. This is because informal work allows women flexibility 


– something which is not easily available to them in the formal sector. There are a smaller proportion of 


inspiring  women  running  large  corporations  and  businesses  across  different  sectors  in  the  region. 


(Several  of  these  examples  are  discussed  in  Chapter  4  under  relevant  sectors.)  However,  generally 


speaking, women owners of medium and  large  scale businesses are a very  small percentage. Even  in 


instances where women participate  in business,  their participation  is  reflective of gender  stereotypes 


and roles since women businesses tend to dominate certain industries such as catering, tailoring, beauty 


industry and food processing.35 Women led businesses in the export sector are few and far between.  


 


Table 4 shows the share of women business owners for select ASEAN Member States for which gender 


disaggregated data  is  available.  In  the Philippines  and Vietnam, women participation  in ownership  is 


relatively high at 66% and 56% respectively. Malaysia has the smallest share of businesses with women 


owners. Women business owners form a small percentage in Laos and Myanmar.  


Table 4 Women in business and private sector 


Country  Firms with female 
participation in 
ownership (%) 


Firms with a female 
top manager (%) 


Female permanent 
full‐time workers (%) 


Female permanent 
full‐time production 


workers (%) 


Female permanent 
full‐time non‐


production workers 
(%) 


  Manufacturg  Services  Manufacturg  Services Manufacturg Services Manufacturg Services  Manufacturg Services


Brunei   ‐  ‐  ‐  ‐ ‐ ‐ ‐ ‐  ‐ ‐


Cambodia  ‐  ‐  ‐  ‐ 32.4 46.4 27.3 ‐  35.0 ‐


Indonesia  43.4  39.9  31.7  28.5 34.4 30.6 35.8 ‐  21.5 ‐


Lao PDR  32.1  47.1  24.4  36.6 11.8 42.6 ‐ ‐  40.6 ‐


Malaysia  13.1  ‐  8.7  ‐ 28.4 ‐ 29.3 ‐  56.8 ‐


Myanmar  24.0  28.7  27.8  30.2 32.1 34.2 29.9 ‐  37.9 ‐


Philippines  66.2  70.5  29.0  33.9 39.9 39.0 32.8 ‐  53.9 ‐


Singapore  ‐  ‐  ‐  ‐ ‐ ‐ ‐ ‐  ‐ ‐


Thailand  ‐  ‐  ‐  ‐ ‐ ‐ ‐ ‐  ‐ ‐


Vietnam  55.7  61.4  27.2  25.9 35.2 36.5 28.4 ‐  50.7 ‐


                                                            


35 Industry level data on female ownership is not available. The finding is based on primary interviews during 
country consultations.  
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Source: World Bank enterprise survey 


 


The  vast  economic  opportunities  and  inflow  of  foreign  and  local  investment  in  the  ASEAN  presents 


immense opportunity  for  integrating more women  in  the  commercial  sector  as business owners  and 


entrepreneurs. The ASEAN Women’s Entrepreneurship Network was established in 2014 with the vision 


to “promote of the commercial and economic activities within the region and between ASEAN and other 


partners  in  order  to  promote  gender  equality  and  empowerment  of  women36.”  It  establishes 


institutional recognition and the critical role of women as economic agents and equal players in building 


the economic community. Through  the participation of women’s entrepreneurship associations at  the 


country  level,  the  network  can  play  a  promising  role  in  promoting  women’s  entrepreneurship  and 


business development in the region.  


 


There  are  some  exemplary  efforts  in  the  region  that  have  established  good  practices  in  promoting 


women entrepreneurship. The Gender‐Responsive Economic Actions for the Transformation of Women 


(GREAT Women)  Project  in  Philippines  is  one  such  leading  example working  on women’s  economic 


empowerment  through capacity building and  in collaboration with  the private  sector.37 National  level 


efforts  such Malaysia’s Program 1Azam provides assistance  to  small business enterprises  for women, 


including  those  in  the agriculture sectors and small service providers38. The  ‘One‐district‐one‐product’ 


programs  in Thailand and Laos are making efforts  to promote women’s entrepreneurship  in  the agro‐


based  and  handicraft  sectors.  There  is  also  an  increasing  involvement  of  the  private  sector  and 


Chambers  of  Commerce  in  member  countries  are  getting  involved  in  skills  development  and 


entrepreneurship promotions for women. For example, the Thailand Chambers of Commerce recognizes 


exceptional women entrepreneurs and business women through an annual award. This is done with the 


view of promoting women's participation and setting role models. 


 


Several  challenges  continue  to  impede  national  and  regional  level  efforts  for  promoting  women 


entrepreneurship  and  business development. A number of  these  challenges  are  rooted  in  the  socio‐


                                                            


36 ASEAN Launches Women Entrepreneurship Network, April 2014, retrieved from 
http://www.asean.org/news/asean‐secretariat‐news/item/asean‐launches‐women‐entrepreneurship‐network on 
September 20, 2015 
37 What is the GREAT Women Project? n.d., retrieved from http://www.pcw.gov.ph/gwp/about on September 20, 
2015. 
38 About 1AZAM, March 2013 retrieved from http://mybajet.my/about‐1azam on September 20, 2015. 
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cultural  normative  framework  of  the  region  and  continue  to  hold  ground  for  the  lack  of  concerted 


efforts  to address. Despite a  significant number of women heading  SMEs and micro‐enterprises,  it  is 


noted that inherent forms of disadvantage like unequal access to resources and credit, impede women’s 


potential  and  initiative  towards  entrepreneurship. Women's  access  to  resources  is  relatively  limited. 


While laws do not prevent women from holding property and bank accounts, a small percent of women 


own assets that can be used as collateral to access credit. Bank accounts and  land are mostly held by 


men  thereby distancing women  from any modes of  formal  financing. There are very  few examples of 


female  targeted  financial products and services  in most ASEAN Member States. Table 5 shows  that  in 


Cambodia,  Indonesia, Laos, Myanmar, Philippines and Vietnam,  less  than a  third of women own bank 


accounts.  Across  all  countries  (excluding  Brunei  where  there  is  no  data)  an  average  16%  women 


borrowed from a financial institution.  


Table 5 Women's access to finance in the ASEAN member countries 


Country  Account at a financial institution, 
female (% age 15+) 


Borrowed from a financial 
institution, female (% age 15+) 


Saved at a financial institution, 
female (% age 15+) 


Brunei Darussalam  ‐  ‐  ‐ 


Cambodia  10.68  29.36  4.84 


Indonesia  37.24  11.17  26.36 


Lao PDR  35.0  17.0  ‐ 


Malaysia  78.09  16.58  35.12 


Myanmar  17.08  11.80  15.38 


Philippines  33.88  13.60  13.63 


Singapore  96.07  14.32  45.71 


Thailand  75.44  13.67  43.69 


Vietnam  31.86  21.33  15.59 


Source: World Bank enterprise survey; Data from Laos is from a recent (unpublished) UNCDF survey 


 


From  a  business  skills  perspective,  the  socio‐cultural  environment  limits women’s  exposure  and  skill 


development opportunity resulting in limited business sense, information and marketing skills. Women 


businesses also lack networks and technology that are essential for moving beyond the small scale level. 


This deters the growth potential of women entrepreneurs and their access to economic opportunities. 


Interviews with  successful  entrepreneurs  revealed  that male  dominance,  lack  of  family  support  and 


domestic  responsibilities,  continue  to  hold  women  back  in  business.  Within  the  family,  cultural 


expectations  regarding  women’s  role  results  in  male  entrepreneurs  being  able  to  take  more  risks 


because women’s care burden highly influences their choices and ability to expand. Highlighting bias at 
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the  higher  levels,  one  young  business  leader  shared  that  initially  in  her  career,  at  national  and 


international  level  business  meetings,  she  was  often  mistaken  as  the  ‘secretary’  by  her  male 


counterparts  from  other  companies.  Another  senior  female  entrepreneur  shared  that  women’s 


contributions  and  achievements  are  rarely  acknowledged. Citing  an  example,  she  shared  that on big 


events, male  colleagues  are  called  on  stage  for  inputs, while women  entrepreneurs merely  serve  as 


photo opportunity or to ‘check‐the‐box’ for gender inclusivity. It was also shared that a lower profile of 


women  in  terms  of  educational  and  skill  development  opportunities,  lack  of  entrepreneurship 


supportive  structures,  unequal  status  at  the  family  and  society  levels,  cultural  bearings  of  male 


dominance  and  prevalence  of  violence  against women;  systematically  deters women  from  pursuing 


entrepreneurial opportunities.  


2.3 Gender laws and gender mainstreaming  


Legislation  is  most  often  associated  with  protecting  or  enforcing  fundamental  human  rights  and 


establishing stable  legal relationships  in the workplace—aims that are achieved by setting enforceable 


minimum  standards. Policy, on  the other hand,  is more  flexible and may depend on global economic 


conditions, a country’s specific economic and political circumstances, or a country’s comparative level of 


development. This  section  reviews  the effectiveness and gender  responsiveness of  three policies and 


institutions  aimed  at  creating  equal  opportunities  for  women  and  promoting  women’s  economic 


participation:  


‐ National gender laws and gender equality policies  


‐ National machinery for gender equality and gender mainstreaming 


‐ Labour and social protection laws to promote women’s opportunity and outcomes 


 National gender equality laws and policies 


In  terms of  laws  and policies promoting  gender  equality,  it  is  impressive  to note  that  all  the ASEAN 


nations have either accessed or ratified the UN CEDAW, thereby affirming their commitment to gender 


equity, non‐discrimination and women’s empowerment.  


 


Addressing gender gaps through legislation 


Equality  in  access  to  institutions,  opportunities  and markets  is  guaranteed  by  the  constitution  in  all 


ASEAN Member States. Women  in eight out ten countries for which there  is data have equal rights as 
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men  to  apply  for  national  identity  cards,  passports  and  credit. Women  have  the  freedom  to  open 


business and mobility. They can sign contracts, register a business and pursue a career of their choice.  


Table 6 Women’s constitutional rights in the ASEAN 


Country  Is there a 
non‐


discrimination 
clause in the 
constitution? 


If there is a 
non‐


discrimination 
clause in the 
constitution, 


does it 
explicitly 
mention 
gender? 


Does the 
constitution 
guarantee 
equality 
before the 


law? 


Is customary 
law 


recognized as 
a valid source 
of law under 


the 
constitution? 


If customary 
law is a valid 
source of law, 


is it 
considered 
invalid if it 
violates 


constitutional 
provisions on 


non‐
discrimination 
or equality? 


Is personal 
law 


recognized as 
a valid source 
of law under 


the 
constitution? 


If personal 
law is a valid 
source of law, 


is it 
considered 
invalid if it 
violates 


constitutional 
provisions on 


non‐
discrimination 
or equality? 


Brunei Darussalam  No  N/A  No No N/A Yes  No


Cambodia  Yes  Yes  Yes No N/A No  N/A


Indonesia  Yes  No  Yes Yes Yes Yes  Yes


Lao PDR  No  N/A  Yes No N/A No  N/A


Malaysia  Yes  Yes  Yes Yes No Yes  No


Myanmar  Yes  Yes  Yes Yes Yes No  N/A


Philippines  No  N/A  Yes No N/A No  N/A


Singapore  Yes  No  Yes No N/A Yes  Yes


Thailand  No  N/A  Yes No N/A No  N/A


Vietnam  Yes  Yes  Yes No N/A No  N/A


Source: Women, Business and Law data, the World Bank (2015) 


However,  in Malaysia and Brunei, customary  law takes precedence over constitutional  law.   Indonesia, 


and Malaysia recognize personal as a valid source of law under the constitution even in instance when it 


violates constitutional provisions on non‐discrimination or equality39. For instance, in Indonesia despite 


the  presence  of  protective  civil  laws,  women’s  equity,  agency  and  financial  empowerment  are 


compromised by the presence of a discriminatory social set‐up and cultural reliance on religious laws. 40 


Protection  on  family  related matters  like marriage,  divorce  and  parental  authority,  is  covered  by  a 


combination of  civil,  informal  and  customary,  and  Islamic  (Sharia)  laws.  Especially  in  the  province of 


Aceh, which  holds  special  autonomy, women  are  subject  to  the  strictest  form of  Sharia  and  the UN 


Committee on CEDAW raised this as a concern  in 2012.  Indonesia’s Marriage Law explicitly states that 


men are the head of the household, although men and women share parental authority equally.  


                                                            


39 World Bank database on Women, Business and Law (2013): http://wbl.worldbank.org/  
40 Social Institutions and Gender Index, OECD; Indonesia Country Report; retrieved from 


http://genderindex.org/sites/default/files/datasheets/ID.pdf  
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Table 7 Women’s equality and access to institutions 


Country  Can a 
married 
woman 
choose 


where to live 
in the same 
way as a 
married 
man? 


Can a 
married 


woman be 
"head of 


household" 
or "head of 
family" in the 
same way as 
a married 
man? 


Can a 
married 
woman 
confer 


citizenship to 
a non‐
national 


spouse in the 
same way as 


a man? 


Are married 
women 


required by 
law to obey 


their 
husbands? 


Do married 
couples 


jointly share 
legal 


responsibility 
for financially 
maintaining 
the family's 
expenses? 


Does the 
law 


recognize 
customary 
courts? 


Does the 
law 


recognize 
personal 


law 
courts? 


Does a 
woman's 
testimony 
carry the 
same 


evidentiary 
weight in 
court as a 
man's? 


Brunei 
Darussalam 


No  N/A  No Yes No No  Yes  Yes


Cambodia  Yes  N/A  Yes No Yes No  No  Yes


Indonesia  Yes  No  Yes No No No  Yes  Yes


Lao PDR  Yes  N/A Yes No Yes No  No  Yes


Malaysia  No  N/A  No Yes No No  Yes  Yes


Myanmar  Yes  Yes  Yes No Yes No  No  Yes


Philippines  Yes  No  No No Yes Yes  Yes  Yes


Singapore  Yes  N/A  Yes No Yes No  Yes  Yes


Thailand  Yes  N/A  No No Yes No  No  Yes


Vietnam  Yes  Yes  Yes No Yes No  No  Yes


 


Source: Women, Business and Law data, the World Bank (2015) 


 


Even when the constitution guarantees equality and there  is no customary  law, women’s freedom are 


seriously curtailed by the application of traditional/cultural code of conduct. This  is true  in the case of 


Cambodia41  the  ‘Chbab  Srey’  which  is  the  traditional  code  of  conduct  for  women,  largely  directs 


women’s  lives and defines  their everyday  life based on  stereotypical  roles of women  that encourage 


submissiveness. Application of traditional practice  is also common  in Laos where rural ethnic minority 


groups still follow customary practices.42 


 


Customary  laws  dominate  family  and  marriage  laws  in  Myanmar  through  the  Myanmar  Buddhist 


Woman Special Marriage and Succession Act 1954, the Islamic Marriage Act, the Christian Marriage Act, 


and the Hindu Customary Law.43 Legal age for marriage is 20 for both men and women, however, under 


                                                            


41 Social Institutions and Gender Index, OECD; Cambodia Country Report; retrieved from 
http://genderindex.org/sites/default/files/datasheets/KH.pdf  
42 Social Institutions and Gender Index, OECD; Indonesia Country Report; retrieved from 
http://genderindex.org/sites/default/files/datasheets/LA.pdf  
43 Social Institutions and Gender Index, OECD; Myanmar Country Report; retrieved from 
http://genderindex.org/sites/default/files/datasheets/MM.pdf  
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the Buddhist Women Special Marriage and Succession Act provides that a non‐ Buddhist man can marry 


a woman of 14 or older with the consent of her parents. Dowry is practiced in many parts of Myanmar 


and  over  the  years,  a  ‘parcel  practice’  has  emerged where  girls  are  sent  to  other  countries  to  get 


married  to Burmese men44. Even  in  the Philippines which has one of  the most women  friendly  legal 


system45,  the Magna Carta on Women  (Republic Act 9710) recognizes  Indigenous customary  laws and 


Muslim personal  laws. Problems  like bride abduction, forced marriage and payment of bride price still 


persist as part of the culturally sanctioned practices in the in the Muslim dominated regions.  Across the 


region,  the most  gender prohibitive  institutions  are  found  in Malaysia. Both  customary  and personal 


laws  are  recognized  by  the  constitution,  and women  do  not  enjoy  same  freedoms  as men.  Family 


relations  in Malaysia 46 are governed by a combination of civil, customary  (Adat) and Shariah  (Islamic) 


law and while  the  civil  law  treats men and women as equal  in matters of marriage and divorce,  the 


Islamic law considers the consent of the woman’s male guardian are imperative.  


 


The case of Brunei shows that customary  law does not necessarily translate  into reduced  freedom for 


women in all respects. 47 Progressive application of the Sharia Law in Brunei means that women actively 


participate  in the  labour force. Women’s participation was encouraged by the government  in the ‘70s‐


80s  to  reduce  the high dependence on  expatriates.  Though  there  are no hard  statistics,  the  country 


report  to  the  Beijing  Platform  of Action  reports48  that women  ‘serve  in  a wide  variety  of  capacities 


ranging  from  entrepreneurs,  lawyers,  pilots  and  fire  fighters  to  notable  ranks  in  the  Civil  service.’ 


However,  there  are  no  specific  social  policies  for  protection  of  women.  Instead,  there  are  several 


domestic  legislation  ranging areas  like marriage, divorce,  child  care, anti‐trafficking, disability and old 


age and violence against women‐ that cover women49.  


 


Gender gaps in access to property and finance 


                                                            


44 One‐ on‐ one interviews. 
45 Social Institutions and Gender Index, OECD; Philippines Country Report; retrieved from 
http://genderindex.org/sites/default/files/datasheets/PH.pdf  
46 Social Institutions and Gender Index, OECD; Malaysia Country Report; retrieved from 
http://genderindex.org/sites/default/files/datasheets/MY.pdf  
47 Shivkumar C., Oil for Freedom in Brunei State Policies and Women`s Strategies in Brunei: A Case Study of the 
Women`s Business Council; NATIONAL UNIVERSITY OF SINGAPORE 2008; retrieved from 
http://scholarbank.nus.edu.sg/bitstream/handle/10635/16360/Complete%20soft%20copy%20OilforFreedom.pdf?
sequence=1  
48 ibid.  
49 ibid. 
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ASEAN Member States are in various stages of instituting social protections policies for encouraging and 


protecting women, which is a reflection of this commitment. However, it is important to note that both, 


institutional  and  social  changes  towards  gender  equity  are  taking  place  at  varying  pace  across  all 


countries. Affirmative  actions  are  being  taken  by  country  governments  but  gaps  exist  that  reinforce 


inequities and marginalization of women.  


Table 8 Women’s legal provision for inheriting and using property 


Country  What is the default 
marital property regime? 


Do unmarried men 
and unmarried 
women have 


equal ownership 
rights to property? 


Do married men 
and married 
women have 


equal ownership 
rights to property? 


Do sons and 
daughters have 
equal rights to 


inherit assets from 
their parents? 


Do female and 
male surviving 
spouses have 
equal rights to 
inherit assets? 


Brunei Darussalam  No default marital 
property regime 


Yes No No  No


Cambodia  Partial community of 
property 


Yes Yes Yes  Yes


Indonesia  Partial community of 
property 


Yes Yes No  No


Lao PDR  Other  Yes Yes Yes  Yes


Malaysia  Separation of property  Yes Yes No  No


Myanmar  No default marital 
property regime 


Yes Yes Yes  Yes


Philippines  Full community of 
property 


Yes No Yes  Yes


Singapore  Other  Yes Yes Yes  Yes


Thailand  Partial community of 
property 


Yes Yes Yes  Yes


Vietnam  Partial community of 
property 


Yes Yes Yes  Yes


 


Source: Women, Business and Law data, the World Bank (2015) 


 


In some countries, while constitution guarantees equal inheritance rights, the acceptance of customary 


laws  inhibit  women’s  freedoms.  In  Malaysia,  constitutionally  men  and  women  do  not  have  equal 


inheritance rights. While women may  inherit from their father, mother, husband or children and, from 


other family members, the share of a man  is generally double that of a woman  in the same degree of 


relationship. 


 


In  Brunei,  Cambodia,  Laos,  Indonesia  and  Vietnam,  even  though  there  are  no  affirmative  policies 


regarding resource ownership for women, there  is also no gender restriction  in ownership of  land and 


other assets. With regards to asset ownership, Cambodian women have equal rights with men to  land 


and non‐land assets. The Sub Decree on Social Land Concessions specifically states women’s rights, “in 


order  to ensure  the  land policy  responds  to all citizens’ needs, such policy must  respond  to women’s 
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needs, especially women heads of household.”50 In Laos, land and property laws treat both women and 


men equally, and state that any property purchased during marriage is regarded as jointly owned, while 


property owned by a woman prior to her marriage remains hers, as does any land she inherits from her 


parents. However, civil society organizations report that land documents tend to be registered in men’s 


names and discriminatory inheritance practices impede women’s land access. In Indonesia women have 


full rights concerning secure access to land and non‐land assets. However, it is customary that husbands 


register co‐owned properties in their own names51. 


 


While  legally, women and men have equal rights to access of  land, the government of Viet Nam does 


not  legally  recognize  privately  owned  land.  Instead,  the  2003  Land  Law  grants  individuals  long‐term 


leaseholds  through  land‐use  right  certificates. The Viet Nam Household  Living Standards Survey 2004 


reveals that for agricultural land, only 15% of the total number of households with land user certificates 


held them jointly, while men alone held 66%, women alone held only 19%. 


 


The civil  law  in the Philippines makes no discrimination  in  legal  inheritance between men and women, 


and widows have an equal inheritance right to surviving children. There is however, also evidence that, 


in  practice,  propertied  parents  bequeath  lands  to  their  sons  but  ensure  the  future  of  daughters  by 


investing  in  their  education.  In  recent  years,  the  Philippines  has  seen  rise  in  the  number  of  female‐


headed households, and the government’s response to this shift  ‐  like the passage of the Solo Parents 


Welfare Act of 2000‐ may indicate a change in attitudes towards women’s role in the family.  


 


Access to finance despite equal legal rights, women face difficulties in accessing loans due to the lack of 


collateral, lack of confidence in dealing with banks and financial institutions, and the stipulation in some 


countries  that  they must  show  the consent of  the husband  for obtaining a  loan.  In  Indonesia,  legally, 


women have equal access  to  financial  services  including bank  loans and credit, and have  the  right  to 


independently conclude contracts. However, a significant barrier to women’s access to finance is posed 


by Article 108 of the Civil Code, which prevents married women  from entering  into contracts on their 


                                                            


50 Social Institutions and Gender Index, OECD; Lao PDR Country Report; retrieved from 


http://genderindex.org/sites/default/files/datasheets/LA.pdf 
51 Social Institutions and Gender Index, OECD; Indonesia Country Report; retrieved from 
http://genderindex.org/sites/default/files/datasheets/ID.pdf 
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own behalf and from receiving any payment from individual business activities. Recent amendments to 


the law have sought to extended co‐ signing requirement to husbands regarding contracts, but it is not 


consistently enforced.   


   


Men and women have equal access  to all  financial  services  in Cambodia,  Laos, Malaysia, Philippines, 


Singapore and Vietnam. However, in Cambodia a very small percentage of women access credit through 


a  bank  (less  than  30%)  owing  to  the  lack  of  assets  that  can  be  used  for  collaterals.  The  Cambodian 


government  introduced  a micro‐credit  program  specifically  designed  to  assist  rural  populations,  for 


which women are encouraged  to apply. However,  limited access  to  information makes  it difficult  for 


women to benefit from these micro‐credit  initiatives. There  is  little data reflecting trends on women’s 


ownership  of  land  in  Laos.  However,  legally  women  are  entitled  to  non‐land  assets  acquired  in  a 


marriage. In practice, though, this is rare as men are mostly heads of households and decision makers.  


The  presence  of  conflicting  and  discriminatory  provisions  like  in  the  Family  Code  in  the  Philippines 


restricts  asset  ownership  by  women.  Further,  discriminatory  attitudes  inhibit  women’s  financial 


independence and banks prefer the consent of the husband in financial transactions. Having the greater 


share  of  property  ownership,  men  are  better  able  to  provide  collateral  for  larger  loans,  whereas 


women’s access to credit is limited to smaller amounts. 


 


It  is  reported  in  Vietnam  that  most  women  have  only  a  limited  understanding  of  their  financial 


possibilities and  lack capacity  to  formulate the effective business plans needed to acquire commercial 


loans. The Government does not actively promote microlending programmes for women. However,  in 


2012 the Viet Nam Women’s Union, one of the country's  largest women's organizations, established a 


Credit Support Fund to promote microfinance programmes. 


 


Laws relating to violence and harassment against women  


All  nations  except  for Myanmar  have  legal  provisions  against  domestic  violence.  Similarly,  rape  and 


sexual  violence  is  criminalized  in  all  ASEAN  member  countries.  Except  for  Indonesia  and  Vietnam, 


specific  legal  provisions  against  sexual  harassment  also  exist  in  all member  states. While  this  shows 


promising politico‐legal commitment on the safety of women,  it  is also noted that across all countries, 


there exist loopholes and inadequacies in the implementation of these provisions.  
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Table 9 Laws relating to ending and preventing violence against women in select ASEAN Member States 


Country  Is there 
domestic 
violence 


legislation? 


Is there a 
specialized 
court or 
procedure 
for cases of 
domestic 
violence? 


Is there 
legislation 


that 
specifically 
addresses 
sexual 


harassment? 


Are there 
criminal 


penalties for 
sexual 


harassment? 


Is there 
legislation 
on sexual 
harassment 


in 
education? 


Is there 
legislation 
on sexual 
harassmen
t in public 
places? 


Is there 
legislation on 


sexual 
harassment in 
employment? 


Does 
legislation 
explicitly 
criminalize 
marital 
rape? 


Brunei 
Darussalam 


Yes  Yes  Yes Yes No No  No  No


Cambodia  Yes  Yes  Yes Yes No No  Yes  No


Indonesia  Yes  Yes  No No No No  No  Yes


Lao PDR  Yes  Yes  Yes Yes No No  No  No


Malaysia  Yes  Yes  Yes Yes No No  Yes  No


Myanmar  No  No  Yes Yes No No  No  No


Philippines  Yes  Yes  Yes Yes Yes No  Yes  Yes


Singapore  Yes  Yes  Yes Yes Yes Yes  Yes  No


Thailand  Yes  Yes  Yes Yes Yes Yes  Yes  Yes


Vietnam  Yes  Yes  Yes No No No  Yes  Yes


Source: Women, Business and Law data, the World Bank (2015); Inputs from ACW Thailand and Singapore 


Labour and social protection laws affecting women’s economic participation 


This section examines specific provisions  in the  labour  laws and social protection policies  in the ASEAN 


Member  States  that  safeguard  and  promote  women’s  equal  economic  participation,  and  safe  and 


decent  working  conditions.  Specifically,  laws  relating  to  equal  remuneration,  maternity  and 


discrimination  are  compared  across  countries  to  identify where  there may  be  gaps  in  definition  and 


implementation, that may act as deterrent to women’s equal participation and access.  


 


Equal remuneration 


In most ASEAN Member States the  labour  law prohibits direct discrimination based on sex. In practice, 


however, women  continue  to  encounter  both,  the  direct  and more  hidden  forms  of  discrimination 


during  their  working  lives  in  most  countries52.  Occupational  sex  segregation  is  linked  to  wage 


discrimination  suffered  by  women,  which  is  the  outcome  of  undervaluing  the  jobs  traditionally 


dominated by them. Persistent and large gender wage exists in most ASEAN Member States (Figure 12).   


 


                                                            


52 ASEAN and FES 2013.  
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A  recent ASEAN and FES study shows  that none of  the ASEAN Member States  include  the concept of 


“work of equal value”  in  their  labour  laws and provision, even  though  they have all ratified  ILO Equal 


Remuneration  Convention  (Convention  100).53  Only  some  countries,  including  Cambodia,  Lao  PDR, 


Thailand and Viet Nam, try to express this concept as equal remuneration for same or similar work. To 


eliminate gender‐based pay discrimination against women at work,  labour  legislation  should not only 


provide for equal remuneration for equal, the same or similar work, but also prohibit pay discrimination 


that occurs  in situations where men and women perform different work  that  is nevertheless of equal 


value.  However,  the  present  lack  of  clarity  in  the  definition  of  equal  remuneration makes  this  law 


ineffective.  


 


Non‐discrimination and protection in labour laws 


ALL  ASEAN  Member  States  have  adopted  national  provisions  to  prohibit  direct  and  indirect 


discrimination, however  in  this  instance  too  there  is  lack of  clarity  in what  is qualifies as  “direct and 


indirect discrimination”  so  that  it  covers all  the aspects of discrimination  in employment54. While  the 


definition of discrimination is unclear, Cambodia, Indonesia, Malaysia, the Philippines, Thailand and Viet 


Nam have developed comprehensive special provisions to female workers combine family responsibility 


and paid work, and  to enable  them  to compete on a more  level playing  field with male counterparts. 


Some  countries have also adopted  special measures  for assistance and protection  to hire,  retain and 


promote  women  workers.  For  example,  the  labour  code  in  Cambodia  requires  that  managers  of 


enterprises  employing  a  minimum  of  one  hundred  women  or  girls  shall  set  up,  within  their 


establishments or nearby, a nursing room and a crèche (daycare‐centre). If the company  is not able to 


set up a crèche on its premises for children over eighteen months of age, female workers can place their 


children in any crèche and the charges shall be paid by the employer. Similar provision also exist in the 


labour  codes  of  several  other  ASEAN  Member  States  including  Malaysia,  Indonesia,  Philippines, 


Singapore,  Thailand,  and  Vietnam.  No  special  provisions  are  provided  for  non‐discrimination  and 


protection of women workers in Laos.  


 


Balancing family responsibility and maternity benefits 


                                                            


53 Ibid.   
54 Ibid.  
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As more women enter  the  labour market,  there are cases where women are  forced  to bear  the dual 


responsibilities of both employed work and domestic care work, and cases where women are made to 


switch from full‐time work to temporary work or even to withdraw from the labour market in order to 


care  for  their  families. There  is a growing  recognition  that changes  in women’s  traditional  roles are a 


prerequisite  to achieving  full gender equality, and  that  there  is need  for  sharing  family  responsibility 


among men and women. This  requires  countries  to undertake measures  to allow workers  to balance 


family life and employment.  


 


A recent ASEAN review of  labour  laws found no ASEAN country has yet  implemented a  law on shared 


family responsibilities, but some countries have adopted policies to enhance work  life balance and/ or 


have a provision touching on family responsibilities. For example, Brunei Darussalam’s National Plan of 


Action  for Women  calls  for measures  for work–life harmony  through  a better working  environment, 


breastfeeding rooms at workplaces, training for employees on time management, and programmes for 


citizens to learn about work–life balance. The Cambodian government offers day‐care facilities through 


community preschools. In Malaysia, all public servants are offered the options of flexible working hours. 


In addition, women in Malaysia working from home have successfully created a network of support from 


many NGOs and  the Ministry of Women, Family and Community Development.  In  the Philippines,  the 


Magna Carta of Women provides that central government  is to ensure “support services which enable 


women  to balance  family obligations  and work  responsibilities  in  the  establishment of day  care  and 


breastfeeding stations” (SEC. 22). The Singapore Government encourages companies to introduce work 


life programmes in the workplace through a one‐time grant called the Work‐Life Works! Viet Nam is also 


making efforts to achieve work‐life balance as addressed in the Law for Gender Equality, wherein State 


policies  are  to  promote  sharing  of  housework  by  men  and  women  (Article  7)  and  agencies  and 


organizations are held  responsible  for promoting gender equality within, by  setting up kindergartens. 


Viet Nam’s National Strategy on Gender Equality (2011‐2020)  is the only such policy  in the region that 


sets specific targets to shorten the time women have to spend in carrying out household duties. (Article 


32). 







63 


 


Table 10 Maternity benefits 


Country  Does the 
law 


mandate 
paid or 
unpaid 


maternity 
leave? 


Does the 
law 


mandate 
paid or 
unpaid 
paternity 
leave? 


What is 
the length 
of paid 


maternity 
leave? 


What is 
the length 
of paid 
paternity 
leave? 


Who pays 
maternity 
leave 


benefits? 


What 
percentage 
of wages is 


paid 
during 


maternity 
leave? 


Can 
nonpregnant 


and 
nonnursing 
women do 
the same 


jobs as men? 


Are 
mothers 


guaranteed 
an 


equivalent 
position 
after 


maternity 
leave? 


Are 
employers 
required 
to provide 
break 
time for 
nursing 
mothers? 


Are parents 
entitled to 


flexible/part‐
time 


schedules? 


Brunei 
Darussalam 


Yes  No  91  N/A Employer 
100% 


100% Yes  No  No No


Cambodia  Yes  No  90  N/A Employer 
100% 


50% Yes  No  Yes No


Indonesia  Yes  Yes  90  2 Employer 
100% 


100% Yes  No  Yes No


Lao PDR  Yes  Yes  105  3 Employer 
100% 


100% Yes  No  Yes No


Malaysia  Yes  No  60  N/A Employer 
100% 


100% No No  No No


Myanmar  Yes  Yes  98  15 Government 
100% 


70% No No  No No


Philippines  Yes  Yes  60  7 Government 
100% 


100% Yes  No  Yes No


Singapore  Yes  Yes  105  7 Government 
100% 


100% Yes  No  No No


Thailand  Yes  No  90  N/A Employer 
and 


Government 


100% No No  No No


Vietnam  Yes  No  180  N/A Government 
100% 


100% No Yes  Yes No


 


Source: Women, Business and Law data, the World Bank (2015) 


 


Table 10  shows  that most ASEAN Member  States have  laws  relating  to maternity benefits but  these 


systems vary significantly in terms of their scope and coverage. In most countries in the region, the costs 


of the leave are borne entirely by employers except in the Philippines and Viet Nam, where the costs are 


covered entirely  through  social  security. However,  it  is  important  to note  that  these benefits do not 


uniformly apply to all workers. Many women workers who are informally or irregularly employed often 


do not have access to the mandatory maternity benefits. Further there appear to significant barriers in 


the  types  of  jobs  that women  can  perform  –  in  four  out  of  the  ten  countries  it  is women  can  be 


discriminated against performing the same types of  jobs as men and their position  in the workforce  is 


not guaranteed when they return from maternity leave in any of the ASEAN Member States.  
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Gender Mainstreaming in ASEAN Member States 


Special laws and policies to protect and promote women’s access and participation in the economy are 


important, however equally important is the extent to which gender issues are integrate into all aspects 


of policy making. Generally,  the women’s machinery  in  a  country  is  tasked with promoting women’s 


issues within the government and ensuring implementation of key policies and programmes.   


 


In keeping with the  international commitment to CEDAW, all ASEAN Member States have taken action 


to institute a formal machinery for gender mainstreaming and rights protection. It was noted that all the 


member countries have an established government agency with this mandate, and most countries are at 


various  stages  of  inter‐ministerial  collaborations  for  ensuring  gender mainstreaming  in  governance. 


However, gaps exist in the formal structures and a significant absence of accountability and monitoring 


mechanisms was noted in achievement of gender mainstreaming vision.  


 


A review of the gender machinery across ASEAN Member States shows that gender mainstreaming, in its 


true sense,  is a developing concept  in  the ASEAN Member States. While systems and structures have 


been put in place, existing gaps in their implementation reinforce gender inequities and marginalization 


of  women.55  It  is  noteworthy  that  gender  issues  were  mandated  as  a  responsibility  of  specific 


government  agencies  in  all  ASEAN Member  States.  In Malaysia,  Cambodia  and  Indonesia,  there  are 


stand along Ministries  tasked with policy making and  implementation of gender equality policies and 


laws. However, in Vietnam, Thailand, Singapore, Brunei, Lao PDR, and Myanmar; the gender portfolio is 


included within a specialized department of a larger Ministry. The Philippines Commission for Women, is 


an independent specialized agency under the Office of the President, authorized with policy making and 


coordination  on women  and  gender  equality  concerns.  This  delegation  of  responsibility  to  a  specific 


ministry/department  ensures  that  the  gender  is  mainstreamed  in  the  governance  structure  and 


implementation is streamlined. 


 


Lao  PDR, Myanmar,  Cambodia  and  Indonesia,  have  inter‐ministerial  bodies  to  act  as  a  catalyst  for 


gender mainstreaming  in  all  areas  of  governance.  However,  it  was  reported  that  coordination  and 


                                                            


55 Annex 8 provides an overview of the gender machinery in ASEAN Member States and reviews the effectiveness 
of the gender mainstreaming in the countries. 
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collaboration  between  all ministries/departments may  not  take  place with  the  same motivation  and 


capacities.  Women’s  issues  are  commonly  classified  as  a  ‘social’  or  ‘health’  issue  and  tend  to  be 


discounted by ministries that drive the economic agenda in the country. This is of specific concern in the 


context of AEC because the key ministries involved in the implementation of AEC are likely be distanced 


from  gender  mainstreaming  concerns  and  affirmative  action  in  that  regard.  The  vast  disparity  in 


women’s economic participation  requires  special  support  to create a  level playing  field between men 


and women.  Limited  capacity of gender machinery and gender mainstreaming efforts at  the national 


level will prevent effective implementation of gender responsive policies.    


 


Given these challenges, there may be a long way to go in achieving gender equality at the regional level 


unless measures are taken to strengthen coordination, monitoring and accountability mechanisms on all 


aspects of governance  ‐ social, economic, political and cultural. The region has a good example  in  the 


case of  the Philippines where gender mainstreaming has been  institutionalized and  implemented and 


systematically monitored.  In  the  context of  regional  integration,  it may be  advantageous  that model 


mechanisms of gender mainstreaming be identified and implemented through mutual collaboration and 


consensus.  


2.4  Key  findings:  women’s  economic  participation  outcomes  and  gender 


equality policies in the ASEAN  


There  are  serious  obstacles  to women’s  access  to  employment, wages,  assets  and  social  protection.  


Economic  outcomes  on  women’s  participation  show  that  female  labour  force  participation  rate  is 


persistently  lower  than men. While  the  gap may  have  shrunk  in  some  countries,  it  has widened  in 


others.  Overall, fewer women than men are present in the labour market in the ASEAN. The gaps is not 


only apparent  in the  lower absolute numbers of women  in the economy, but also  in the types of  jobs 


that women perform. The data shows that  in almost all countries, women tend to predominantly find 


employment is low skill jobs and thus, it is not surprising that there is a persistent gender wage gap. This 


is also true  in high  income countries, such as Singapore and Brunei, where majority of the clerical and 


elementary occupations are occupied by women. If women aren’t getting employed  in high skilled and 


high paying jobs, then there is little scope for increasing their income. A majority of women, across most 


ASEAN Member  States,  are  employed  in  vulnerable  jobs  with  limited  access  to  benefits  and  social 


protection.  
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Given the dogged determination of the governments in the ASEAN region to promote economic growth 


and  liberalization,  and  the  proven  high  economic  cost  of  gender  inequality  in  the  economy,  the 


persistent  long  term  inequality  in  women’s  participation  is  puzzling.  Women’s  poor  economic 


participation  can  be  broadly  explained  by  three  factors:  gender  differences  in  human  capital, 


discrimination  in  institutions  and  traditional  social  norms.  In  the  ASEAN Member  States we  see  the 


prevalence of all  three  factors  to varying degrees. There are differences  in human  capital because of 


women’s  limited  schooling  and  opportunities  for  skills  development.  Institutional  discrimination  in 


certain countries prevents women from having equal opportunities to participate in the economy. And, 


social norms in certain countries are extremely patriarchal and act as barriers to women’s participation 


and economic access.  


 


Education attainment, especially higher education and skill training are key to women accessing better 


and more paid employed opportunities. Education attainment data shows  that women  tend  to spend 


fewer years  in school  than men, except  in Brunei, Myanmar and Philippines where  the gender gap  in 


education attainment is now zero. The percentage of women with tertiary education is higher than men 


in six out of ten ASEAN Member States – Brunei, Indonesia, Vietnam, Myanmar, Thailand and Singapore. 


However, when we review the labour force participate rates by different education levels, we find that a 


large percentage of the highly education women remain unemployed. This indicates that there are other 


underlying factors, other than differences in human capital, which keep women away from paid jobs.  


 


All  countries  provide  constitutional  equality  between men  and women.  However,  the  presence  and 


recognition  of  customary  laws  in  some  countries  creates  legal  barriers  to  women’s  rights  and 


participation. Discriminatory laws and policies, combined with cultural and social norms, create barriers 


to women’s  economic  participation  and  limit women’s  access  to  economic  opportunities,  credit  and 


mobility.  


 


Laws and policies to promote gender equality and gender mainstreaming are strong and structured  in 


ASEAN  Member  States  but  have  limited  impact  due  to  weak  implementation,  lack  of  inter‐


departmental/ministerial  coordination and  inadequate budget allocation. Gender mainstreaming  is at 


different  levels  in  different  countries.  In Malaysia,  Cambodia  and  Indonesia,  there  exists  a  separate 


ministry with the mandate of policy making and implementation on gender issues. However, in Vietnam, 
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Thailand,  Singapore,  Brunei,  Lao  PDR,  and  Myanmar;  the  gender  portfolio  is  included  within  a 


specialized department of a larger Ministry. The Philippines Commission for Women, is an independent 


specialized agency under the Office of the President, authorized with policy making and coordination on 


women and gender equality concerns.  


 


Despite  this, women  tend  to be disadvantaged  in  acquiring  land  and  assets by  a  lack of  information 


relating to the customary attitude that perceives men as the head of household with exclusive rights to 


control and manage all of the  family’s property. While,  in most countries women officially have equal 


rights  in  respect of other non‐land assets also,  in practice women generally have  less power  to make 


spending, employment, and family‐related decisions than men.  


 


Responsibility for care work  is high on women’s responsibility and there  is negligible support from the 


governments  to  promote  shared  parenting  responsibilities.  There  are  few  policies  on  flexi‐time  or 


supporting part‐time work  that  allow women  to  return  to work post‐motherhood. A  recent  IMF  and 


World Bank study noted the presence of strong care systems are necessary pre‐requisite for economies 


to take full advantage of women’s potential56. Absence of child care and high responsibility for unpaid 


domestic work also constraints women’s participation in paid employment. Data on women’s care work 


is very sketchy but where  it exists the data reveals that the gender unpaid work gap was 3.5 hours for 


married women, that is married women on average spend 3.5 hours per day (more than men) on unpaid 


care work.  


 


An examination of the  labour  laws of ASEAN member countries  in promoting gender equality at work 


and  the protection of women workers have  revealed  that much progress has been made  in  the  legal 


dimension. While  almost  all  countries  have  laws  on  discrimination  and  policies  promoting women’s 


work, there is still lack of clarity in the law itself and relatively few opportunities for women to balance 


their  domestic  and  employment  responsibilities. Workplace  flexibility  as  well  as  creating  pro‐family 


structures  for  both women  and men,  such  as  child  care  facilities  that  facilitate  female  employment, 


more measures that encourages greater participation of fathers at home such as paternity leave and at 


the same time, allow women to greater opportunity to play a leading role in the emerging global labour 


market. 


                                                            


56 2015 
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Through a combination of all these factors ‐ traditional values, weak implementation of gender equality 


laws,  ineffective  gender  machinery  and  human  capital  gaps  results  in  lower  female  share  of 


employment, more women in low skilled jobs, lower pay for women, more women dropping out of work 


force  and  large  scale  informal  employment  among women. Ultimately,  all  this  has  an  impact  of  the 


ability of the economy to reap full benefits of the opportunities and limited substantive gender equality 


in the ASEAN Member States. 
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CHAPTER 3: GENDER ANALYSIS OF REGIONAL TRADE IN THE ASEAN 


Chapter 2  identified the current gaps  in women’s participation  in the workforce, as well as gaps  in the 


existing gender equality laws, labour laws and policies to promote women’s economic participation and 


access.  This  chapter  reviews  the  intra‐ASEAN  differences  in women’s  contribution  to  trade  from  the 


region. The chapter starts on the premise the gender differences in the work force participation will be 


mirrored in women’s contribution and participation in the export sector.  


 


The ASEAN  region  is undergoing  immense economic  integration. An export  led growth  strategy  in all 


countries has  fueled an  increase  in GDP and created  jobs  in  the  labour markets. ASEAN  is  the  fourth‐


largest exporting region in the world, trailing only the European Union, North America, and China/Hong 


Kong.  It  accounts  for  7%  of  global  exports—and  as  its  member  states  have  developed  more 


sophisticated manufacturing capabilities,  their exports have diversified. Vietnam  specializes  in  textiles 


and apparel, while Singapore and Malaysia are leading exporters of electronics. Thailand has joined the 


ranks  of  leading  vehicle  and  automotive‐parts  exporters.  Other  ASEAN members  have  built  export 


industries around natural resources. Indonesia is the world’s largest producer and exporter of palm oil, 


the  largest exporter of coal, and the second‐largest producer of cocoa and tin. While Myanmar  is  just 


beginning  to open  its economy,  it has  large  reserves of oil, gas, and precious minerals.  In addition  to 


exporting manufactured and agricultural products,  the Philippines has established a  thriving business‐


process‐outsourcing  industry. China, a competitor, has become a customer.  In fact,  it  is now the most 


important export market for Malaysia and Singapore. But demand from the United States, Europe, and 


Japan continues to propel growth. 


  


This chapter examines the effect of trade expansion on women’s share of exports, assuming the current 


scenario of gender equality  laws. The underlying premise  is that trade policy  impact on economic and 


social  activities  tend  to be different between men  and women  as  they have different  economic  and 


social  roles  and  different  access  to  and  control  over  resources,  due  to  socio‐cultural,  political  and 


economic factors. Women tend to be more affected by the negative side effects of trade  liberalization 


and are facing bigger challenges than men when it comes to taking advantage of the opportunities trade 


offers.  This  situation  is  due  to  gender  biases  in  education  and  training,  gender  inequalities  in  the 


distribution of  income  and  command over  resources,  as well  as unequal  access  to productive  inputs 
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such as credit, land, and technology, which translate into significant gender differences in occupational 


distribution. 


3.1 Trends in ASEAN trade 


 Trends in trade with the world 


In the AEC Blueprint, the ultimate goal for its first pillar is to transform ASEAN “into a single market and 


production base” through free movement of, of services and investment (covered in Chapters 3 and 4), 


of  skilled  labor  and  freer  flow  of  capital.  Removal  of  tariff  and  non‐tariff  barriers  are  essential  to 


achieving the objectives of the first pillar and for paving the way for regional trade integration. Figure X 


and Figure X show that ASEAN has made substantial progress in integrating goods markets and opening 


up  trade  in  goods.  The  average  intra‐ASEAN  preferential  tariff  for  ASEAN‐6  (Singapore,  Brunei 


Darussalam,  Indonesia,  Malaysia,  the  Philippines,  and  Thailand)  under  the  Common  Effective 


Preferential Tariff (CEPT) scheme has been gradually reduced from approximately 4% in 2000 to almost 


zero (0.06) percent by 2012, as shown in Figure 14. 


Figure 14 Average CEPT Rates, 1999‐2012 (%) across all sectors 


 


Source: ASEC 


 


The average tariff rate has been falling for all ASEAN Member States for its trade with the extra‐ASEAN 


Member States as well. The average tariff rate for Vietnam has dropped from over 17% in 2001 to below 
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6%  in 2010. Similar drops  in average tariff took place  in Cambodia, Laos, Myanmar and Thailand. Tariff 


rates in Singapore are close to 0% and range between 4%‐6% for Malaysia, Philippines and Indonesia.  


Figure 15 Average tariff rate, % 2001 ‐ 2010 


 


Source: World Development Indicators 


 


A 2012 study jointly conducted by ASEAN and the World Bank finds that intra‐ASEAN elimination of tariff 


protection has been achieved completely for Singapore and Brunei. Indonesia, Malaysia, Philippines, and 


Thailand have also eliminated tariffs on almost all imports from other member states since 2010, except 


on agriculture sensitive goods. CLMV countries have also made rapid progress, but Cambodia needs to 


accelerate its tariff reduction schedule to meet the AEC target by 2015.  


 


Low and declining MFN tariffs by ASEAN Member States have contributed towards boosting trade from 


the  region.  Figure  16    shows  the  total  exports  (in  constant  1990  USD)  from  2005  ‐  2011.  Total 


(merchandize and  service) exports have  increased  from all  countries. The average  rate of  increase  in 


total  exports  from  ASEAN Member  States  is  115%, with  Vietnam,  Laos  and Myanmar  recording  the 


highest  increase. These are also  countries  that have  recorded  the  sharpest decrease  in  their average 


tariff  rates.  This  important  to  note  that while  ASEAN Member  States  are  close  to  eliminating  tariff 


barriers  in  the  region, most  of  the  ASEAN  economies  impose  not  only  non‐tariff  barriers  (NTBs)  on 


imports, but also maintain high export restrictions, both  in absolute terms and  in comparison to other 
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relevant regional groupings. Post 2015, the removal of various forms of NTBs is high on the priority for 


trade facilitation in the region. 57 


Figure 16 Total exports (constant 1990 USD, in million USD) 2005 ‐ 2011 


 


Source: ASEAN Trade Database 


The role of foreign investments in ASEAN global integration has grown noticeably over the past decade, 


even  taking  into  account  the  financial  crisis  of  2008.  The  perception  of  ASEAN Member  States  as 


destinations for foreign investments is very positive with several ASEAN members among the top world 


destinations. Remarkably, intra‐regional investments have taken a central role in this context. The share 


of intra‐regional FDI is rising (Figure 18), a result of the confidence in future opportunities in the region 


and the relative stability offered by the region in contrast to the rest of the world. 


                                                            


57 ASEAN and World Bank 2012.  
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we  find  that overall  the  share of  intra‐ASEAN  trade  is approximately 25%  in 2011, while  the  share of 


extra‐ASEAN trade was 75%. (Table 11) 


Table 11 Relative share of intra‐ASEAN trade versus extra‐ASEAN trade (2011) 


  Intra‐ASEAN exports Extra‐ASEAN exports 


Country  Value  
(in ml USD) 


Share to total 
exports (%) 


Value 
(in ml USD) 


Share to total 
exports (%) 


Total exports 
(in ml USD) 


Brunei   1,721.07  13.92 10,641.25 86.08  12,362.32


Cambodia  833.73  12.42 5,876.84 87.58  6,710.56


Indonesia  42,098.91  20.69 161,397.82 79.31  203,496.73


Lao PDR  959.80  54.96 786.70 45.04  1,746.50


Malaysia  56,049.65  24.56 172,129.45 75.44  228,179.10


Myanmar  3,957.41  48.74 4,161.82 51.26  8,119.23


Philippines  8,635.26  17.97 39,406.93 82.03  48,042.19


Singapore  127,544.50  31.15 281,898.97 68.85  409,443.47


Thailand  72,226.64  31.56 156,594.08 68.44  228,820.72


Viet Nam  13,504.85  14.16 81,860.71 85.84  95,365.56


ASEAN  327,531.83  26.37 914,754.57 73.63  1,242,286.40
Source: ASEAN trade database 


However,  it appears that both  ‐ the share of  intra‐ASEAN trade and extra‐ASEAN trade  increased over 


time. That  is  intra‐ASEAN  trade expanded proportionately  to  the expansion  in world  trade,  indicating 


that ASEAN economic  integration has been  trade‐creating  (increased  trade with  ‘lower  cost’ partners 


and welfare) and not trade‐diverting (reduced trade with lower‐cost partners and welfare). As a result, 


ASEAN  integration  has  not  taken  place  at  the  expense  of  global  integration,  but  has  in  fact  been  a 


‘building  block’  for world  trade  rather  than  a  ‘stumbling‐block.’58  The  explanation  for  this  growth  of 


ASEAN’s trade with the rest of the world lies in the structure of ASEAN’s trade. The trade within ASEAN 


is mostly  of  intermediate  goods  and  intra‐industry  in  nature  of  trade, whereas  exports  outside  the 


region is of final goods. This proportionate growth of extra‐ASEAN trade is shown in Figure 19.  


 


                                                            


58 Ibid.  
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Figure 19 Intra‐ASEAN, extra‐ASEAN and total merchandize trade (in million current USD) 2000‐2011 


 


Source: ASEAN trade database 


 


A large amount of intra‐ASEAN trade conducted by Singapore is partly due to its role as a transportation 


and distribution hub  in  the  region,  resulting  in  a  large  amount of  regional  trade.  Free  trade policies 


adopted by Singapore as well as a well‐developed  transportation  infrastructure such as sea ports and 


airports contributed to its becoming a hub in regional trade.59 In addition, the relatively high per capita 


income  in Singapore has also played a  role  in promoting  its  trade with other ASEAN Member States, 


especially with Malaysia, another  relatively high  income country. This  is because demand  for  imports 


tends  to  increase with  rising  income. Annex 9 shows partner wise  intra‐ASEAN exports  (2000 – 2014) 


based on trade data obtained from UN Comtrade database.  


                                                            


59 ERIA 2012. 
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related  distributional  impacts61.  Other  important  factors  affecting  people’s  exposure  to  economic 


benefits and risks are location, ethno‐linguistic affiliation, poverty levels, etc. These often intersect with 


each other and with gender. Trade reforms can either enhance gender‐equalizing trends or exacerbate 


existing gender gaps, depending on the way they are designed and implemented. 


 


While  there are a number of studies  that have examined  the  impact of  trade  liberalization on gender 


inequality, very few studies focus on measuring the female contribution to trade. In order to conduct an 


evidence based analysis of the impact of a change in trade policy on women’s role and participation, the 


starting point needs  to  include  a measure of  female  contribution  to  trade  and  its  linkage with  trade 


policy changes. To overcome this challenge in measurement, this study uses a metric of female intensity 


of exports and traces the changes in female contribution towards total exports (Box 1). 


Figure 21 Trends in Female intensity of exports in ASEAN (in 1990 constant USD) 2000  ‐2010 


 


Source: Estimates using ILOStat and ASEAN trade database 


Figure 21 shows the trend  in female  intensity of export from 2000 – 2010. The female share of export 


remains  more  or  less  constant  during  the  last  decade,  while  the  value  of  total  exports  expanded 


significantly in the same time period. Based on our analysis in the previous chapter, the female share of 


employment and labour force participation has remained almost during this period. Therefore, it is not 


                                                            


61 Fontana 2012.  
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surprising that women’s share in the exports mirrors their overall work force participation. In order for 


women  to bridge  the gap  in export  intensive sectors,  there needs  to be a boost  in  their overall work 


force participation.  


Figure 22 Female intensity of export across ASEAN Member States (in million USD) 
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The country  level female  intensity of exports reflects the pattern of the overall exports  in eight out of 


ten ASEAN Member States for which we have annual data from ILIOStat and Comtrade, though it does 


not  show  as much  volatility  as  the  overall  export  trends. While methodologically  this metric makes 


certain  assumptions,  it  is helpful  to provide  an  approximate  representation of  the pattern of  female 


share of exports. 62 


3.3 Projection in Female Share of Exports, post‐AEC 


 AEC effect on female share of exports 


The values of the female share of exports and the growth rate of the total exports are used to predict 


the value of female of share  in 2025, post‐AEC. Data on growth of total employment and total female 


employment between 2004 and 2025 is obtained from ILO (2014). The predicted value of Female Share 


of Employment in 2025 by first estimating total employment in 2025 and then total female employment 


in 2025. Total exports (in 1983 US Dollars) is projected to 2025 using total exports (in 1983 US Dollars) in 


2004  for each country and  the growth rate of  total exports between 2004 and 2025  for each country 


obtained from ILO (2014). The female intensity is then calculated as the female share of the total labour 


share.  


                                                            


62 The method is based on calculation to calculate the value of labour intensity of exports (xx) and female intensity of exports 
(World Bank, 2013).  
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Figure 23 Female share of exports 2013 & 2025 


 


Source: Estimates based on ILOStat and COMTRADE 


 


While the absolute value of the female share of export is not an accurate estimate of the exact female 


share, it provides a reasonable prediction of the relative female share of exports in the ASEAN Member 


States.  In  Figure 23,  the  inner  circle  is  the  relative  female  shares of  exports  for  the ASEAN Member 


States  in 2013, while the outer circle  is the predicted value of the female share of export  in 2025. The 


female of exports  in Philippines and Brunei go up  significantly between 2013 and 2025,  the  share of 


female  in exports  remains  the  same  in Myanmar and  Singapore between 2013 and 2025, where  the 


share  of  female  in  export  falls  in  Cambodia,  Indonesia, Malaysia  and  Thailand.  The  relatively  high 


educational attainment levels among women combined with investments in the gender laws to promote 


women  in  the work  force  in Brunei, Philippines, Myanmar and Singapore can be an  important  factors 


that explain the increased proportion of female share of exports in these countries.  


 


What  this  section  shows  is  that while  total  exports will  certainly  go  up  following  the  AEC, without 


adequate steps taken to promote women’s participation in the economy right now, the relative share of 


female will go down over time. This can happen due to several reasons such informalization of women 


workers,  lower wages, high  labour force dropout and external migration out of the ASEAN.  In order to 


create  favorable  environment  for women  to  contribute optimally  to  the  economic  growth,  countries 
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that are investing in them socially will reap relatively higher rewards in future.  There is ample evidence 


that  when  women  are  able  to  develop  their  full  labor  market  potential,  there  can  be  significant 


macroeconomic gains through an increase in GDP and increasing productivity. 63 


AEC effects of female wages and employment 


The country  specific pattern of  female  share of exports  is  reflected  in  the AEC effects on  female and 


male wages.  ILO (2014) estimates the  implications of the regional  initiatives on ASEAN Member States 


using a computable general equilibrium model and data from LFS from six ASEAN (Cambodia, Indonesia, 


the  Lao  People’s  Democratic  Republic,  the  Philippines,  Thailand  and  Viet  Nam)  Results  different 


occupational  level –  skilled,  semi‐skilled and unskilled –  show  that post‐AEC wages  increase  for both 


men and women. Figure X shows the AEC effect on male and female wages  in 2025 (compared to the 


2004 baseline  in percentage. The highest wage  increase  for  skilled male workers  is predicted  in  Laos 


(22%) followed by Vietnam (15%) and Thailand (10%). Skilled female workers are predicted to have the 


highest wage  increase  in Cambodia  (20%)  followed by Vietnam and Philippines  (11% each). Unskilled 


women workers are predicted to receive the highest wage increase in Laos, followed by Cambodia and 


Vietnam. The gender wage gap is predicted to reduce in Cambodia and Philippines, whereas the gender 


wage gap  is predicted  to  increase  in  Indonesia, Vietnam, Thailand, and Laos. However, overall gender 


wage gap remains at around 20% in 2025.  


                                                            


63 See for instance, IMF (2014); Loko and Diouf, 2009; Dollar and Gatti,1999 
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Figure 24 AEC effects on female and male wages (% change from 2004 baseline, 2025) 


 


Source: Based on estimates from ILO (2014) 


Figure 25 shows the AEC effects on gender employment gap. Overall, like with wages, it is predicted that 


job gains  for male workers tend to be higher than  in the case of  female workers  for both semi‐skilled 


and unskilled categories. It is predicted that male share of employment is expected to expand by 13% in 


the  Philippines,  11%  in  Cambodia  and  7%  in  Thailand.  Female  share  of  employment  is  expected  to 


expand in Vietnam and Cambodia (13%), and Indonesia (11%).  


Table 12 AEC effects on skilled and semi‐skilled employment (% change from 2004 baseline, 2025) 


  Male Female


  Skilled  Semi‐skilled All Skilled Semi‐skilled  All 


Indonesia  0  1.7 1.5 0 11.8 9.9 


Vietnam 0  1.2 1 0 13.1 11.1 


Philippines  0  13.4 8.4 1 9 5.6 


Cambodia  0  11 9.8 0 13 11.7 


Thailand 0  7 6.1 0 6.1 5.1 


Laos  0  3 3.5 0 1.9 2.1 


 


Since  data  from Brunei  and  Singapore  are  not  included  in  this  analysis  it  is difficult  to  correlate  the 


findings  to  social or policy  level  investment. Overall,  the  ILO prediction  show  that gender differential 


impacts of AEC are likely to continue in the absence of specific measures to address gender gaps in the 


next decade.  
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3.4 Key findings ‐ gender analysis of regional ASEAN trade 


While overall  trade  in  expanding both  intra‐ASEAN  and  extra‐ASEAN,  the  value of women’s  share of 


exports has remained more or less constant. This pattern is reflective of the gender differentials in work 


force  participation  and  the  informalization  of  women’s  work  (women’s  unpaid  work).  Estimates  of 


future pattern of  female  share of exports, employment and wages  shows  that gender differentials  in 


these domains is likely to continue, in the absence of any immediate policy interventions to address the 


gender gaps.  
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CHAPTER 4: GENDER ANALYSIS OF KEY EXPORT INDUSTRIES 


In  2004,  the  ASEAN  leaders  agreed  to  accelerate  the  integration  of  11  priority  sector  under  the 


Framework Agreement for the Integration of Priority Sectors. The 11 ASEAN priority integration sectors 


(PIS) are electronics, e‐ASEAN, healthcare, wood‐based products, automotives, rubber‐based products, 


textiles and apparels, agro‐based products, fisheries, air travel and tourism. These sectors were selected 


on  the  basis  of  comparative  advantage  in  natural  resource  endowments,  labour  skills  and  cost 


competitiveness, and value‐added contribution to ASEAN's economy. 


 


These  selected  sectors accounted  for more  than 50% of  intra‐ASEAN  trade  in 2003. Attached  to each 


protocol  is  a  roadmap  that provides  a basis  for economic  integration of each of  the priority  sectors. 


These roadmaps were prepared with active involvement of the private sector. The roadmaps aim to (i) 


enhance  the  competitiveness  of  ASEAN;  (ii)  strengthen  regional  integration  efforts  through 


liberalization,  facilitation and promotion measures; and  (iii) promote private  sector participation. The 


roadmap  includes  specific measures  that  are  of  direct  relevance  to  each  sector,  as well  as  common 


measures that cut across all priority integration sectors to be implemented with timelines from now on 


to the year 2010. 


 


This chapter shifts the attention from the region‐level analysis of the constraints and opportunities for 


gender equality in the AEC, to the gender dimensions of the ASEAN PIS. The focus of the analysis in this 


chapter is to examine the current status of women’s participation in the ASEAN priority sectors, and the 


opportunities and barriers to their participation in the context of the AEC. As discussed previously in the 


report,  the  regional  integration  through  the  AEC  presents  unprecedented  economic  opportunity  for 


everyone in the ASEAN member countries. Within the AEC, the focus on the priority sectors, puts them 


front and center in the line for these expanding opportunities. It is important to understand how women 


are  positioned  in  these  sectors  and  provide  recommendations  to  ensure  their  active  and  improved 


participation in these high growth sectors.  


 


A few sectors were selected for detailed sectoral analysis. These sectors are highly export intensive and 


have  high  share  of  women’s  employment  –  at  least  in  terms  of  the  number  of  women  employed 


however there  is a difference  in the types of  jobs performed by women  in both sets of  industries. The 


set  of  industries  includes  agriculture,  garments  and  tourism  where  women  are  employed  in  large 
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numbers but mostly perform low skill jobs. A second set of industries were selected that are also highly 


export  intensive  but  where  women’s  participation  is  relatively  higher  skilled  jobs.  The  second  of 


industries are financial services and oil and energy.  


 


Since  the  agricultural,  garments  and  tourism  comprises  large  share  of  exports  from  many  ASEAN 


Member States, and it is expected that with the AEC’s focus on expanding trade in the PIS, the share of 


these sectors will expand. While women’s participation in these sectors is relatively high, the quality of 


their participation is quite poor. Women in these sectors face tremendous hardship in terms of the type 


of work they perform – mostly at the bottom end of the supply chain – and  in the barely subsistence 


wages  that  they  are  paid.  There  is  almost  complete  absence  of  any  social  protection  benefits  since 


women  perform  short‐term,  contractual work  and  informal  sector  jobs.  In  the  oil  and  energy,  and 


financial  services  sectors women’s  participation  is  generally  in more  skilled  types  of  jobs.  These  are 


considered highly  skilled  and  given  the  skill differences between men  and women,  the  jobs  in  these 


sectors tend to be male dominated.   


 


In order to promote a women’s quantitative and qualitative expansion in these sectors, it is important to 


take  specific  steps  to  overcome  the  constraints.  The  chapter  identifies  sector  specific  challenges  to 


women’s  participation  in  the  primary  export  sectors  and  provides  specific  suggestions  to  promote 


women’s work in these sectors. 


4.1 Trends in ASEAN trade in the priority sectors 


The table (Table 12) below provides a mapping of the ASEAN priority sectors and the top export sectors 


for each ASEAN member country. In most cases, at least one of the largest export sectors at the country 


level  is  also  an ASEAN  priority  sector.  This  is  hardly  surprising  given  that  the ASEAN  priority  sectors 


jointly  account  for  over  70%  of  the  total  exports  from  the  ASEAN  region.  (Figure  26)  The  sectors 


highlighted in green are a top export sector for the member country but not an ASEAN PIS.  
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Table 12 Mapping of ASEAN PIS & top three export sectors in each ASEAN member countries 


 


Source: ASEC and ILO (2015). 


Figure 26 shows the shares of the PIS sector exports as a percentage of the total ASEAN exports. Exports 


from PIS  form approximately 70% of  the  total ASEAN exports  in 2003 but since 2007  the share of PIS 


sectors  has  been  gradually  declining.  Similar  patterns were  observed  in  intra‐ASEAN  exports  of  PIS, 


where  the  share of  intra‐ASEAN exports of electronic products were also dominating  (40% of ASEAN 


total export in 2013) but has also been declining sharply since 2007, meanwhile the share of automotive 


has been  increasing  in the past decade.64 The only PIS where export grew at a high rate of 10‐15% per 


annum (higher than electronics) are agro‐based and automotive products. From 2007 to 2013, exports 


of wood‐based, fisheries, and electronic products slowed down significantly, growing at negative rates. 


Electronic products recorded a negative growth rate of 1.7% per year, after enjoying buoyant growth of 


17 % per year in the period 2002‐2007. Agro‐based, rubber‐based and automotive exports maintained a 


high rate of annual growth of between 9‐11%, while textile slowed down to around 7% per year. 


 


Value of extra‐ASEAN export was between 7 to 15 times that of intra‐ASEAN export in the case of agro‐


based,  rubber‐based,  wood‐based,  fisheries,  and  textiles,  and  two  and  three  times  in  the  case  of 


automotive  and  electronics  products,  respectively.  This  indicates  a  higher  intensity  in  intra‐industry 


trade and most likely, the presence of regional production networks in automotives and electronics. 


                                                            


64 ACIF (2014).  
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Figure 27 Trends in country level share in Agro‐products exports, 2000‐2013 


 


Thailand is the regional leader in the tourism sector. Indonesia, Malaysia and Singapore show increasing 


trends  in  the  tourism  sector.  The  regional  leader  in  garments  and  textiles  is  Vietnam,  followed  by 


Indonesia and Thailand. Since 2006, the garment exports from Cambodia show a high upward trend. On 


the  other  hand,  garment  exports  from  the  Philippines  have  gradually  come  down  during  the  same 


period.  


Figure 28 Trends in country level share in Tourism, 2000‐2013 
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Figure 29 Trends in country level share in Garments and Textiles, 2000‐2013 


 


The regional leader in the rubber export sector is Thailand, followed closely by Malaysia and Indonesia. 


Rubber exports in Vietnam show a sharp increasing trend since 2006.  


Figure 30 Trends in country level share in Rubber exports, 2000‐2013 


 


Singapore is the regional leader in healthcare sector. It is important to clarify that the healthcare sector 


as defined by the ASEAN Roadmap only includes production of healthcare related products and does not 


include health care services. Thailand and Malaysia are second and third highest exporters of healthcare 


sectors.  
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Figure 31 Trends in country level share in Healthcare sector, 2000‐2013 


 


The pattern of exports  in fishery exports show an  interesting pattern. Until 2005 the regional  leader  in 


fishery  export was  Vietnam,  however  since  2005  the  fishery  exports  from  Vietnam  has  dramatically 


fallen and Indonesia as emerged as the sector leader in fishery exports. It should be noted that the total 


volume of fishery exports is miniscule when compared to other ASEAN boom sectors such as electronics, 


e‐ASEAN and tourism.  


Figure 32 Trends in country level share in Fisheries exports, 2000‐2013 
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Figure 33 Trends in country level share in Electronics exports, 2000‐2013 


 


The regional leader in electronics, also one of the largest export sectors in the region, is Singapore. Over 


the  years,  electronic  exports  from  Malaysia  and  Vietnam  have  been  slowly  going  up.  Myanmar, 


Cambodia, and Indonesia also hold a constant export market share in the electronics market.   


Figure 34 Trends in country level share in Automotives exports, 2000‐2013 


 


Not  surprisingly,  the wood  based  product  exports  are  dominated  by Malaysia  and  Indonesia. Wood 


based exports have risen sharply in the Philippines and Vietnam. Thailand too holds a reasonable share 


of the wood based exports. (Figure 36) 
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Figure 35 Trends in country level share in Wood based‐products exports, 2000‐2013 


 


 


Concluding this section, the trends in exports over the last decade and half show that the sectoral shares 


of relatively high technology and high skilled sectors such as automotives and electronics are going up, 


whereas  sectors where women dominate  the workforce  such agriculture and garments are  relatively 


stagnant. Value added agro products show an upward swing, as do other commercial agriculture based 


products such as rubber and wood. Non‐PIS sectors such as financial services and oil and energy are also 


large share of ASEAN exports. Both these sectors are currently very male dominated.  


 


At the country level, Singapore leads the region in hi‐tech exports from electronic, healthcare, e‐ASEAN 


and  automotives,  and  Thailand primary  sectors  such  as  rubber  and  agro products.  Thailand  also has 


large shares  in  tourism, automotives and healthcare – all manufacturing  intensive, highly value added 


sectors. Comparing the sector wise female share of employment in the region, we find that female share 


of employment forms a very small percent of the total employment in the services or the manufacturing 


sectors. However, across all sectors, chapter 2 shows  that women’s economic  roles are  the ones  that 


involve lower skills and on average, lower pay. (Table 13) 


Table 13 Female share of employment by major economic sectors, most recent year (%) 


  Male  Female 


  Agriculture  Manufacturing Services Agriculture Manufacturing  Services


ASEAN  40.6  21.6  37.8  39.2  16.4  44.4 


Brunei        
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  Male  Female 


  Agriculture  Manufacturing Services Agriculture Manufacturing  Services


Cambodia  33.7  24.6  41.6  32.7  25.9  41.4 


Indonesia     


Lao PDR  69.2  9.9  20.9  73.5  6.7  19.9 


Malaysia  15.4  32.8  51.8  8.3  19.8  71.9 


Myanmar     


Philippines  37.9  19.2  42.9  20.1  10  69.9 


Singapore  0  22.2  77.8  0  14  86 


Thailand  44.1  22.6  33.3  39.3  17.7  43.1 


Viet Nam  45  25.1  29.9  48.8  17  34.2 
Source: ILO Stats 


 


Detailed  country  level  interviews  and  qualitative  assessments  were  undertaken  across  all  ASEAN 


Member  States  to examine women’s participation  in  the priority  sectors.  The  sectors  covered  in  the 


study, and those that overlapped with ASEAN priority sectors and ILO study, were Agriculture, Garments 


and  Textiles,  Tourism  and  Financial  Services.  Of  these  sectors,  women’s  employment  is  highest  in 


agriculture, garments, tourism. In addition, we selected financial services and petroleum since these are 


big export sectors but at present  they do not employ  large number of women. The chapter combines 


the key findings from field reports with secondary data on women’s participation within these sectors in 


the ASEAN region.  


4.2 Women’s participation in Agriculture 


Agriculture is a major export sector in six out of ten ASEAN Member States: Cambodia, Laos, Myanmar, 


Thailand, Indonesia and Vietnam. Together these countries account for nearly 80% agro product exports 


from  the ASEAN  region.65   Table 13  shows  that  agriculture  is  a major employment  sector. While  the 


major agricultural dominant countries are at varying stages of socio‐economic development, there are 


remarkable similarities in the constraints faced by women in the agricultural sectors.  


                                                            


65 COMTRADE 
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 Trends in Female LFP, female share of employment, gender wage gaps 


Figure 36 Trends in exports from agricultural sector, 2000 ‐ 2013 


 


Thailand has the  largest share of agricultural exports  in the region, with closely followed by  Indonesia. 


Vietnam  has  the  third  largest  export  share  in  agriculture.    (Figure  37).  However,  agriculture  is  an 


important sector of employment for large numbers of women, especially in the CMLV countries. Nearly 


75%  of women  in  Cambodia  are  engaged  in  agriculture,  69%  of women  are  agricultural workers  in 


Myanmar, followed by 48% in Vietnam and 51% in Laos.  


Figure 37 Female share of employment in agriculture 


 


Source: ILO Stats; Data for Lao PDR is from ADB;  
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Data for Myanmar is from UN Women and FAO (forthcoming report) 


 


Figure  39  shows  the  female  share  of  employment  in  fisheries,  another  ASEN  PIS.  Female  share  of 


employment  in  fishery  is  relatively high  in Thailand  and Vietnam  (varies between 20‐25%),  lowest  in 


Malaysia.  


Figure 38 Female share of employment in Fisheries, (%) 


 


Although  the agriculture  sector  is one of  the  top employers of women, especially  in  rural areas,  this 


engagement is primarily unorganized, unpaid and unaccounted for in the value chain. Women shoulder 


the  dual  burden  of  domestic  responsibilities  and  farm  labor  without  the  latter  being  considered 


productive employment. Across  the  four  countries, women  farmers were noted  to be doing  small or 


marginal  level  farming  and  relied  on  traditional  farming  techniques  with  little  or  no  agricultural 


extension  and  training.  From  a  value  chain  perspective,  it was  noted  that  across  the  four  countries, 


women were involved at all levels of the value chain. However, a majority of this involvement remained 


at the primary levels ‐ sowing, harvesting and selling in the local markets. 


 


In Laos, women account for a whopping 78% of the  labor force engaged  in agriculture and agriculture 


related  trade66. They are engaged at all  levels  in  the value chain‐ production, processing, wholesaling 


and retailing; albeit in small markets at the local level.  


 


                                                            


66 ADB 
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In Cambodia, with  rapid  rural‐urban migration of men seeking better paying  jobs, agriculture  remains 


the primary sector of employment  for  rural women. Rice export  is a  thriving  industry and  reportedly, 


women are involved at all levels of the value chain. This involvement however, bulks at the production 


stage and thins out at the various stages of value addition, with minimal representation of women at the 


management/entrepreneurial  stages.  For  example,  among  the  200 members  of  the  Cambodian  Rice 


Federation, only 2 are women. Also, among the top 20 rice exporters in the country, there are very few 


women and reportedly, the trend runs across other agricultural sectors as well. 


 


In Myanmar, agriculture and agro‐based activities like fisheries, which are the mainstay of the economy, 


employing  51%  of women workforce.  The major  agricultural  product  is  rice  and women  are  largely 


involved in the sowing, harvesting and sorting of rice. Preparation of land is primarily the job of the men. 


Experts  cited prevalent  cultural  reasons  for  the  lack of women’s presence  in  the higher  levels of  the 


value chain. Reportedly, while women are increasingly participating at all levels in the workforce; there 


is  a  gender  bias  exists  in  decision‐making  positions.  For  example,  in  the  Agricultural  University  of 


Myanmar, while  the  two  Pro‐rectors  are women  and most  professors  are women;  the  head  of  the 


institution i.e. the Rector, is male.  


 


Within  the  ASEAN  Member  States,  the  participation  of  women  in  the  agricultural  sector  differs 


considerably  among  countries.  In  Vietnam,  Thailand  and  Philippines,  the  participation  of  women  is 


relatively equal (in some cases more men than women). As a result, women farmers in these countries 


have  relatively better access  to education, and mobility. Despite growing  industrialization, agriculture 


and agro product subsectors  like  livestock and  forestry  largely employ women. Women participate at 


equal levels of the value chain but do not necessarily reach the export level equally. 


 Major challenges to women’s participation in agriculture 


Women farmers face several challenges in moving beyond subsistence level to access export markets in 


the ASEAN Member States. Rural poverty level is high and women shoulder disproportionate amounts of 


physical workloads, both within households and at the farm. Despite women’s significant involvement in 


agriculture,  land ownership and  titling and ownership of other productive assets  remains  largely with 


the men. Poor access to markets and over dependence on middlemen makes  it difficult for women to 


access outside markets and receive a fair price for their products. Though women farmers were able to 


articulate  their disadvantage owing  to poor bargaining power against  the middlemen,  there was  little 
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experience/intervention  for  collectivization.  Compounding  this,  is  the  fact  that  credit  for  agricultural 


purposes is hard to access for women because their lack of asset ownership and low education levels.  


Traditional gender divisions of labour 


A snap survey conducted in the CMLV countries revealed that gender stereotypes exist in access, control 


and ownership of land.  


 High gender wage gap in agriculture: There is a vast wage difference between men and women 


between men and women in the agricultural sector usually by a factor of 25‐33%67. An example 


of how gender wage gap comes to be  in the agricultural sector was noted during an  in‐person 


interview by a respondent: 


‘In rice mills, some jobs are only for men, and some for women. For example, sorting 


in Myanmar it is done only by hand ‐ so women do it. Men don’t want to sit for 


continuous 8‐10 hours to do that job.’  


 


Figure 40 shows the gender wage gap for the fishery sector in Indonesia and Philippines. The wage gap is 


nearly  40%  in  Indonesia  and  continues  to  remain  high  between  2000  –  2015.  The  presence  of  such 


persistent gender stereotypes creates a difficult hurdle for the implementation of gender equality laws 


and policies aimed at women’s equality. Further, high  incidence of domestic violence, poor access  to 


education, and opportunities to upgrade women’s place in the value chains continue to remain limited. 


 


                                                            


67 UNFPA, 2010. 
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Figure 39 Gender wage gap in fishery sector 


 


 Limited understanding of decision making: Almost 100% of the women  farmers  interviewed  in 


the  study  shared  that  they were  involved  in decision making about money, productive assets 


and  farm  related  decisions.  However,  interactions  with  experts  suggest  that  women’s 


empowerment  and  involvement  in  decision‐making  is  limited  to  domestic  arrangements  and 


household management. Women while involved in decision making, the final authority remains 


with the men.  


 


 Women’s  time  poverty  is  very  high  in  agriculture:  A  view  of  women’s  work  life  vis‐à‐vis 


productive  time  spent  in  farm activities  is  imperative  to get a  sense of  the  time poverty  that 


they  suffer  from.  Table  14  presents  results  from  a  survey  of  women  farmers  across  four 


countries  –  Cambodia,  Laos, Myanmar  and  Vietnam  –  where  farming  is  a major  source  of 


livelihood  for women. The  survey was not  conducted using a  representative  random  sample, 


therefore the results are representative of all women farmers. Nonetheless, the survey results 


provide an  illustrative snapshot of  the  lives of women  farmers and  the challenges  they  faced. 


71.4%  respondents  reported on  spending  at  least 8 hours  in  farm work‐  along with handling 


complete domestic responsibilities and workload. In Vietnam too, women farmers, like others in 


the  region,  face  challenges  of  traditional  methods  of  farming,  exhausting  physical  labor, 


dependence  on  middlemen  and  poor  prices  of  produce.  Overall,  women  end  up  spending 


tireless hours working and this work is largely unpaid.  
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Table 14 A statistical snapshot of a typical woman farmer’s life (%) 


Variable   Cambodia Laos Myanmar Vietnam 


41‐60  14.3 75 40.9  100


Farming is the primary Source of 
Income 


85.7 50 77.3  100


Savings Group or Association  85.7 20 0  0


Children’s Education  42.9 25 33.3  0


Emergencies  0 50 33.3  0


Food  42.9 0 0  0


Own assets  85.7 100 81.8  100


Land  83.3 75 88.9  66.7


Own  50 87.5 20  11.1


Husband  16.7 0 45  77.8


Involved in Decision‐Making About 
How to Produce 


80 100 66.7  100


Involved in Decision‐Making About
How to Sell 


80 100 72.2  100


Local Markets  66.7 83.3 4.8  22.2


Through Contractors or Middlemen 33.3 16.7 85.7  77.8


Barrier in accessing markets ‐ Don’t 
Understand Process 


33.2 25 31.3  0


SHG  100 42.9 0  0


Producer’s Group or Trade 
Committee 


0 28.6 42.9  44.4


Land Ownership ‐ self  14.3 42.9 28.6  33.3


Working hours >10 Hours  28.6 14.3 36.4  77.8


Source: based on snap survey conducted during country level consultations 


 Age  profile  skewed  towards  older women  farmers;  young women  prefer  to migrate  to  urban 


areas or work in factories: in Cambodia and Myanmar, the older generation of women continues 


to  be  doing  farm  work  whereas  the  younger  generations  are  opting  for  physically  less 


challenging  and  better  paying work  in  garment  factories.  The  foremost  challenges  noted  by 


women farmer was the high demands of physical labor and declining agricultural productivity in 


farming. Women reported that if given a choice, they would chose to either work in factories, or 


just undertake household chores over working as farmers.  


 


 Farming  is mostly  at  the  subsistence  level: Women  are  involved mainly  in  subsistence  level 


farming on small farmlands. Women farmers interviewed in the study reported that their annual 


income  averages  at  just  about USD 2614, with  average  annual  savings on  a meager USD 71. 


Given  the  swiftly  increasing cost of  living, most of  the  savings are used  for  food or children’s 







100 


education, leaving little scope for investment in activities that might raise the standard of living 


of the farmers.  


Access to land, farming equipment and other productive assets  


Women’s economic opportunities as farmers are constrained by their  limited access to  land and other 


inputs68. Women own less land than men and are disadvantaged through inheritance norms, laws, land 


titling system, and in their ability to purchase land.69.  Among the respondents to the snap survey, only 


about 28% were landowners, and this was because they were heads of households. All the other women 


farmers  interviewed worked on  lands owned by their spouses or families.  In Vietnam, until 2013,  land 


use  certificates were  not  given  to women.  Though  the  legal  provision  has  been  revised  in  favor  of 


women,  implementation  is poor. This crucial aspect causes consequent gaps between women farmers 


and access to finance. 


Table 15 Asset ownership among women (%) 


  Female 
headed 
households 


Access to 
agricultural 
extension 
services 


Ratio of 
male/female 
land holding 
size 


Cambodia  26% 10% 27%


Thailand  27% ‐‐ ‐‐


Laos  10% ‐‐ 21%


Myanmar  15% 20% ‐‐


Vietnam  20% ‐‐ 27%
Source: Thailand source: Ministry of Information and Communications; Myanmar UN Women (2014);  


Cambodia: ILO; Laos and Vietnam: FAO 


 


Limited access to credit and markets 


                                                            


68 USDAID 2006 


69 ibid., JICA 2013 
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Women  do  have  equal  access  to  agricultural  trainings,  farm  equipment,  credit  and markets.  These 


factors constraint women’s equal participation in the agricultural sector in the ASEAN.  


 Limited opportunities for training or skill improvement: Even though women are equally, and in 


some  cases, more  involved  in  all  stages  of  farming  than men,  their  relatively  low  education 


combined with high drudgery of work seriously hampers  their confidence. Agriculture experts 


shared  that  low  confidence  compounded with high workload,  kept women  from  availing  the 


agricultural extension and training services.  It was noted that even though more women tended 


to  farm  jobs,  it was men who attended trainings. Where we have data,  it shows that typically 


women comprised 10‐20% of the recipients of agricultural trainings.  


 


 Marketing and business development  is a challenge: The skills gap  in the agricultural continues 


to  widen  as  one moves  up  the  supply  chain  and  keeps  women  farmers  from  enjoying  the 


benefits of agricultural commercialization and trade, often resulting  in  limited access to export 


Generally  speaking,  in  the ASEAN  region, women’s particular disadvantages  in  land ownership 
often  occur within  the wider  context  of  farmers  losing  access  to  land  due  to  the  creation  of 
industrial  development  zones,  road  construction,  resource  concessions,  land  grabbing,  and 
population growth. For instance, Global Witness (2012) reports that since 2003, 400,000 people 
in Cambodia have been affected by  land disputes  land grabbing, and violence, and  that more 
than 2.1 million hectares of  land have been  transferred  from subsistence  farmers  to  industrial 
agriculture  firms.  By  2004,  20%  of  rural  households  in  Cambodia  were  without  land  for 
cultivation,  up  from  13%  in  1997,  and  in  some  regions  landlessness  affects  much  higher 
percentages of households. In Laos, according to an ADB report, women are significant risk from 
the government policies  for consolidation and  resettlement. GOL has a policy  for making  land 
available  for  large  infrastructure  (particularly mining,  hydropower  and  agribusiness)  projects 
through village consolidation and settlement of population.  Women are particularly vulnerable 
to: losing land and use‐rights; being underserved by agricultural extension agents; dropping out 
of school at higher levels; and having higher labor burdens through increase in agricultural wage 
labor, or through participation in prostitution or cross‐border migration. 
 
The problem of  land  grabbing or  seizing  for  industrial development  appears  to be  a problem 
through  the Mekong Delta  countries, particularly  affecting women  farmers.  These  areas have 
also witnessed  large  scale  rural  to urban migration, and external migration.  In many  instance, 
women farmers remain behind to take care of the family and are primarily engaged in farming. 
These women  typically do not have  the  correct documentation  to prove  land ownership  and 
when their land is seized for private sector development purpose, they lose their only source of 
livelihood  –  thus  transitioning  from  land owning  farmers  to  landless, migrant  factory workers 
barely making minimum wages and without adequate social security.  


Box 3 Connecting the dots ‐ from farmers to landless, migrant workers 
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markets. While this may not be a specific gender challenge, women have a greater disadvantage 


owing  to  the  aforementioned  lack  of  confidence  and  a  poor  sense  of  agency  to  drive 


profitability. This was evident from the example of a farming self‐help group  in Cambodia that 


was  interviewed  in  the  study.  The  group was  a made  up  of  a  few  families who  decided  to 


cultivate  cooperatively  i.e. by helping  each other  in manual  labor  and  sometimes  financially. 


Though it is a great set up for collectivization, the farmers do not engage in collective business. 


An important to note here is also the fact that most farmers do subsistence farming on marginal 


pieces of land. Collective farming, therefore, is hard to sustain given the small produce.   


 


 Women’s  access  to  finance  is  very  limited.  Though  there  are  both  governmental  and  non‐


governmental grants available for agriculture purposes, they are few and far between and not 


necessarily targeted towards women farmers. About 17% of the respondents in the snap survey 


reported taking a  loan from a nationalized bank while 42% took  loans from family members or 


friends.  The  loan  is used  for  to meet  every day needs  and not necessarily  for  investment or 


resource building. It was noted that even though governmental credit schemes and MFI’s exist 


in Cambodia, the reach to the agricultural grassroots, especially to women farmers, is limited.  


 


 Thriving  export  oriented  agro  product  benefits  do  not  trickle  to women  farmers: Almost  33% 


respondents depended on middlemen  for the sale of produce and the other 67% sold at  local 


markets  in Cambodia; while  in Myanmar 85%  farmers sold  their produce  through middlemen. 


This highlights the limited trickle‐down effect of the otherwise thriving rice export industry both 


countries. Women feel compelled to sell at local levels or through middlemen largely because of 


a  lack  of  information  and  understanding;  and  financial  constraints.  There  was  widespread 


disgruntlement  that middlemen manipulated  the  farmers  by  offering  low  rates  on  produce 


when they knew that farmers were desperate to sell and repay their loans. Some farmers were 


able  to  resist  this  to  an  extent;  by  accessing  local markets  directly  but  option  is  not  always 


available due to poor infrastructure connectivity in remote areas.  


Box 4 Barriers, Opportunities and Potential Interventions to promote women’s equal access and participation in the 


agriculture and agro product sector 


Barriers  Opportunities Potential Interventions


 Gender stereotypes around 
women/men’s role in agriculture  


 Increasing recognition of 
gender responsive policies 


 Establishing Gender Inclusive 
Agricultural Practice (GIPA) certification 
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Barriers  Opportunities Potential Interventions


 Employed at the low ends of the 


value chain  


 Limited social protection  


 Physical drudgery, long hours of 
work and time poverty 


 Low levels of education, language 
barriers and poor self‐confidence 


 Lower wage rates than men  


 Institutional gaps asset ownership  
 Gender neutral agricultural 
promotion policy framework  


 High dependence on subsistence 
farming  


 Limited collective 


agency/intervention for cooperative 


agro businesses 


 Dependence on middlemen and 


poor export market linkages 


 Increased competitiveness but 


limited opportunities for agriculture 


extension and training available for 


quality control and efficient 


production. 


 Reliance on traditional methods of 


farming and low mechanization. 


and social protections at the 


policy level. 


 Structural set up for gender 
machinery well defined in 


every country with focal 


points in line ministries, and 


sub national levels 


 Women’s increased 


participation in formal 


workforce and gradual 


renegotiation of gender 


roles.  


 Increased FDI in key growth 
sectors including 


agriculture. 


 Established standards for 
minimum wages. 


 Established structures for 
training and credit 


provisions.  


for district and province level line 


departments and agricultural 


associations/federations with guidelines 


for training, developing linkages and 


certification of small entrepreneurs and 


producers based on gender responsive 


and sustainable production processes.  


 Basic adult education, and language skill 
development. 


 Development of the one‐village‐one‐


product model and village level 


cooperatives. 


 Leveraging ICT and smart phone 


technology to connect women with 


technical and market information and 


better communications. 


 Gender mainstreaming from 


conventionally ‘non‐gender’ 


government departments like Trade, 


Commerce, Finance and Planning. 


 Establishing a paid role for existing 
middlemen in value addition and 


women’s access to market. 


 Greater role of producers’ and exporter 
associations and farmers unions to 


support women exporters to engage in 


regional trade through hand holding, 


mentoring and counseling.  


4.2 Garments and Textiles 


The rapid growth of the garment sector  in a number of the ASEAN Member States presents economic 


opportunities  for women  in  the ASEAN Member  States, especially women who  are  looking  for more 


steady  incomes and  formal sector employment and women workers who are displaced  from the rural 


areas. Garment production also provides a livelihood opportunity for women to work from home, and is 


often one of the few options available to poor women. With the AEC, this sector is expected to continue 


its expansion especially in the CMLV countries. 


 


In Cambodia and Vietnam, this industry is one of the top employers of women‐ especially those from the 


younger  generations.  Women  opt  to  work  in  garment  factors  because  they  are  relatively  more 


comfortable and better paying  jobs  than agricultural  jobs.  It  is almost aspirational  for women  in  rural 


areas  to  be  employed  in  garment  factories.  Being  in  the  organized  and  formal  labor  force,  provides 
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women with social protection and employment standards cover. However, despite the high labor force 


employment  in  this  industry,  women  remain  at  performing  low  skilled  and  low  paying  jobs.  Their 


concentration remains largely at the lower levels of the value chain with large numbers of workers; and 


tapers down at the higher levels of authority like supervisors, managers and executives.  


 Trends in female share of employment and gender wage gaps in the garment sector 


Exports from garment and apparel  industry are a rising share of exports from Vietnam and Cambodia, 


but  a  falling  share  from  Thailand  and  Indonesia  (Figure  41).  Garments  and  footwear  comprise 


approximately 80% of total exports from Cambodia. Exports from Vietnam are over 45% of the regions 


garment exports, followed by Indonesia, Thailand and Cambodia.  


Figure 40 Country wise share of garment sector exports (%), 2000 ‐ 2013 


 


Source: UN COMTRADE 


Data on female share of garment sector employment is not available for all ASEAN Member States. Data 


on female of garments in CMLV is provided in Table 16 below. Since female garment workers comprise a 


large share of the total employed in each country, it would be a reasonable approximation to look at the 


share  of manufacturing  sector  employment  of women.  Thailand, Vietnam,  Philippines  and  Indonesia 


have high proportion of female workers employed in manufacturing.  
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Figure 41 Female share of employment‐ Manufacturing 


 


Gender wage gap data in manufacturing sector is available for Indonesia, Philippines and Singapore. We 


find that the largest gender wage gaps are present in Singapore, but it a declining trends (30% in 2008). 


The gender wage gap in Indonesia is over 25% and it shows a rising trend.   


Figure 42 Gender wage gap‐ Manufacturing 


 


In Vietnam, the garments and textiles industry is the most labor intensive industry, employing over 2.5 


million workers‐ of which a sizable 70% is women. The industry has seen rapid expansion, both in export 
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volumes and in employment generation, in the recent years. Women garment workers in Laos, Vietnam, 


Cambodia and Myanmar are concentrated in the lower end of the supply chain performing lower skilled 


and  relatively  lesser paying  job  roles. Despite  the magnitude of women working  in  this  industry,  it  is 


noted that the number of women starts falling from the middle management level. Anecdotal estimates 


from  industry  representatives  suggest  that while  there are almost 65% women at  the workers’  level, 


numbers fall the 52% women at supervisory level, 47% at middle management and 35% at the CEO level 


in Vietnam. In Myanmar,  it  is reported that only 10% of the manager and above positions are filled by 


women.  


Table 16 Female of employment in garment industry, latest year available 


  Female share of 
garments and textiles 


Cambodia 90%


Laos 80%


Myanmar 97%


Vietnam 70%


Source: Cambodia, Vietnam and Laos (ILO); Myanmar (BusinessKind). 


 Major challenges to women’s participation in the garment sector 


Working in garment factories is a popular trend because of the relatively formal nature of employment. 


It is debatable, though, how far reaching and effective formalization is in improving the lives of women 


workers.  In many countries, production takes place through a vast network of subcontractors who are 


generally home based female workers. The  location of work, the volume and duration of work orders, 


and length and terms of employment contracts for home based garment workers are all “flexible.” The 


workers who produce garments on  this “global assembly  line”  tend  to be  recruited under  short‐term 


“flexible” contracts: hired during peak seasons and laid off when demand slackens.70The features gender 


challenges in garment sector are summarized below.  


 Very low skill‐low pay jobs dominate the garment sector, but garment worker incomes are higher 


than agricultural workers: Most home based garment workers or garment workers employed in 


sub‐contracting  firms,  in  the garment and  textile  industry are paid by  the piece  (according  to 


how many items they produce), earn very little, and do not receive overtime pay. Most receive 


no  sick  leave  or  paid  vacations.  Interviews  with  home  based  women  garment  workers  in 
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a business is easy, but to maintain and manage it is difficult.’ Data confirms this hearsay to some 


extent. For  instance,  in Laos,  in 2010,  the number of new  registered business by women was 


54%71 up nearly 10% over the previous year. The Cambodia Women Entrepreneurs Association 


also  reported a  steady  rise of  female entrepreneurs but acknowledged  that male dominance, 


lack of family support and domestic responsibilities, continue to hold women back (Box 5). Also, 


within  the  family  set‐up, male  entrepreneurs usually more willing  to  take  risks  than women. 


Women’s domestic responsibilities is seen to limit their entrepreneurial opportunities.  


 


 Lack of skill enhancement opportunities: One of the biggest roadblocks for growth of workers in 


this  industry,  is  the  lack of  skills and  skill enhancement opportunities. While garment  factory 


workers have opportunities for technical skill enhancement, however not many women workers 


access  these opportunities. For example  the Cambodia Garment Manufacturers Association of 


Cambodia (GMAC) has its own training center. However, given the number of women working in 


this sector, there  is room  for a  lot more skill enhancement training.  Individual tailors based  in 


provinces observed  that  limited skills are a big hurdle  that kept  them  from scaling  their small 


home  businesses.  Apart  from  technical  skills,  they  lack  entrepreneurial  and  business 


development skills to enhance their competitive advantage and leverage on this otherwise high 


growth sector. Some local level NGOs are conducting some skills trainings for these women, it is 


not enough to increase the marketability of products or scalability of business.  


 


                                                            


71 ADB 2012.  
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women’s advancement are quite  limited. According  to a gender assessment conducted by  the 


World  Bank  on  labor  practices  in  the  garment  sector,  rural  women  were  attracted  to 


employment  in  the  sector  and  found  it  empowering,  however  overall,  labor  standards were 


poorly enforced with  limited opportunity  for  third party arbitration or dispute  resolution  (and 


lack of experience among recent  female migrants with such  formal measures)72.   Even  though 


provisions of  social benefits  are  all  encompassing  for workers  across  factories,  compliance  is 


poor  in  private  companies. Women  sub‐contracting  do  not  fall  in  any  official  categories  and 


hence entitlements and social protections coverage is poor.  


Overall,  despite  the  prevalence  of  a  seemingly  protective  labor  polity,  manipulation  of  labour 


provisions and weak  implementation disadvantages women’s participation  in the garment  industry 


in  the ASEAN.  In order  for women  to  take advantage of  the opportunities presented by AEC,  the 


nature of their employment in the garment sectors needs to be addressed directly.  


Box 7 Barriers, Opportunities and Potential Interventions to promote women’s equal access and participation in the garment 


and textiles sector 


Barriers/Challenges  Opportunities Potential Interventions 


 Women are largely employed at 
the lower ends of the value 
chain. 


 Women’s engagement seen as a 
‘job’ and not a ‘career’ thereby 
limiting growth aspiration and 
environment. 


 Rampant informal 
subcontracting, outside the 
purview of  


 Limited opportunity for skills 
development and 
enhancement‐ technical, 
business and entrepreneurial.  


 Low levels of education, 
language barriers and poor self‐
confidence. 


 Legal loopholes allowing for 
manipulation/flouting of labor 
laws especially contract, wage 
and social protection related. 


 Inadequate provision and 
implementation of childcare and 
maternity support for working 
mothers. 


 High burden of domestic 


 Women have the 
opportunity participate in 
a formal export oriented 
sector 


 Increasing recognition of 
gender responsive policies 
and social protections at the 
policy level. 


 Structural set up for gender 
machinery well defined in 
every country with focal 
points in line ministries. 


 Increased FDI in key growth 
sectors including garments 
and textiles 


 Skill upgradation 
opportunity via supply chain 


 Established standards for 
minimum wages. 


 Established structures for 
training and credit 
provisions.  


 Establishing a Engendered Industrial 
Workplace Certification for 
commercial production units defined 
by key standardized gender 
indicators that go beyond minimum 
labor standards to ensure holistic 
integration of women in the 
economic activity they perform, 
without barriers.  


 Targeted credit and management 
development opportunities for 
women’s entrepreneurship and 
enterprise development  


 Business mentorshio platform for 
women entrepreneurs. For example 
through business idea competitions 
aimed at SME development.  


 Including gender based parameters 
for tax levy/subsidy provision for 
textile businesses to ensure that 
these parameters are subsequently 
met. 


 Increase labour inspections and 
compliance checking‐ especially 
private and far‐flung enterprises. 


                                                            


72 Reference – WB study 
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Barriers/Challenges  Opportunities Potential Interventions 


responsibility on women‐ both 
in income generation and 
household chores. 


 


4.3 Tourism 


The tourism industry is another rapidly booming sector in the ASEAN region and is also an AEC priority 


sector.  Tourism  also  provides  employment  opportunities  for  women  at  a  number  of  different 


occupational levels, and particularly, ecotourism provides significant opportunities for rural women. The 


ASEAN region has  long held tourism  interest because of  its natural diversity,  indigenous cultures and a 


vivid eco‐political history.   An analysis of ASEAN  service  sector  trade  showed  that  tourism  is a major 


source of export revenue for Thailand, Singapore and Laos. These countries can be divided in two groups 


‐ where Thailand and Singapore comprise one group owing to their high level of economic development 


and  presence  of  a migrant workforce.  Laos,  on  the  other  hand  remains  one  of  the  poorest  ASEAN 


Member States with women’s mobility  largely restricted to main towns/cities near their villages. These 


two groups are also unique with respect to women’s employment in the tourism sector.    


 Trends in tourism revenue, female share of employment and gender wage gaps 


Similar to the other two primary export sectors ‐ agriculture and garments – women’s share of tourism 


is  very  high.  In  Thailand,  women’s  share  of  total  employment  in  tourism  is  nearly  65%,  while  in 


Singapore it is around 50%. Female share of tourism industry is also significantly increasing in Indonesia, 


Philippines  and  Cambodia. Detailed  annual  trend  for  Cambodia  is  not  available,  but  female  share  of 


employment in the tourism sector in Cambodia in 1997 was close to 75%. 73 


 


                                                            


73 ILOStat 
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Figure 43 Female share of employment in the tourism sector, 1990 ‐ 2013 


 


Gender wage gap in the tourism sector is available for three out of ten ASEAN Member States. Gender 


wage gaps in Singapore hovers between 20‐25%, while the gap in Philippines went up from close to 5% 


to 20% from 1998 ‐ 2011. The gender wage gap went down by around 10% in Indonesia between 2009 – 


2013. Generally, it can be concluded that female share of employment in tourism is high, though not as 


high the female share of employment  in agriculture and garments. On the other hand, women tend to 


be slightly better paid in the tourism sector than in agriculture and garments sectors.   
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Figure 44 Gender wage gap in the tourism sector 


 


Types of tourism sector jobs 


 In Thailand, gender differentiation can be seen  from the broad groups of tourism related  jobs 


that women and men are involved in. From among the 13 tourism sector job types; women are 


noted to be largely engaged in the hotel industry, food & beverages, spas, and restaurants. Jobs 


like aviation and consumption tend to center around men. It is noted that women are employed 


at  similar  levels  as men  in most  jobs;  however,  interviews with  stakeholders  in  the  tourism 


sector shared that fewer women are employed at higher level positions than men. Anecdotally, 


it was mentioned that only about “20% of women employees are able to move up the supply 


chain to the level of General Manager and other such decision‐making and leadership roles”.  In 


terms of entrepreneurship and business development, women do own and run small and micro 


level enterprise. The  small proportion of women  in high  level positions work  in  family owned 


enterprises.  Even  in  large  companies,  it was  acknowledged  that women  are  represented  at 


Board levels but their participation remains less than 30%. 
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 Laos has a budding and  fast growing  tourism  industry and a  vibrant  culture of  local arts and 


crafts74. The industry contributes 7‐9% of the GDP and provides employment to women in both 


formal and  informal services. These constitute hotels and guesthouses, restaurants, and travel 


and tours agencies among others.75 A field trip in Laos revealed that women are critical part of 


the vast tourism landscape. They are employed as small shop keepers, road side vendors, night 


market  vendors,  restaurant  staff,  local  artisans,  tour  agency  staff etc. However, experts note 


that in the tourism industry too, women’s employment remains at lower skills levels.  


Table 17 Types of jobs being performed by women in the tourism sector 


Thailand  Hotel industry  spa &beauty  food & 
beverages 


restaurants  night market 
vendors 


Singapore  All levels of the hospital supply chain 


Laos  guest houses  travel and tours 
agencies 


restaurants  night market 
vendors 


retailer 


 


 Singapore, being an active hub of business,  technology and  financial  services  in  the  region,  is 


also a lucrative ground for the tourism industry.  It holds a unique place in the region, being the 


most economically developed country. A key differentiator also is the sheer proportion of highly 


skilled, highly professional and highly paid women in the workforce. It is not too surprising then 


that women are employed at all levels of the value chain in the tourism industry, though there 


are nearly twice as many women (32%) relatively to men (17%) in the most elementary position 


(including cleaners and laborers) and in clerical roles.  


Table 18 Share of employment by gender and occupation in the accommodation and food services industry in Singapore, 


2014 (in thousands) 


                                                            


74 ADB/WB 
75 ibid. 
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Source: Singapore Ministry of Manpower, 2014 


 Major challenges to women’s participation in the tourism sector 


While tourism presents many opportunities for employing women – formally and informally ‐ there are 


several risks associated with employing women in the tourism sector. The tourism sector also attracts a 


large number of women migrant workers who become informally employed in many hospitality related 


professions.  


 Low wages  for women workers  is a major challenge  in the  tourism sector: Experts shared that 


low wages are a constant challenge for workers, especially women‐ who are the primary bearers 


of domestic  responsibilities. Minimum wages are defined at 300 Baht  in Thailand, but experts 


argue that for women’s economic development, a  ‘standard of  living wage’ concept should be 


applied  instead of minimum wage.  Interviews with women employed  in ecotourism  sector  in 


Laos also revealed that women workers, especially those working at the lower levels, are often 


paid under the national minimum wage.  


 


 High vulnerability of women migrant workers in the tourism industry: In Thailand, it is estimated 


that  there  are  over  3 million migrant workers  from Myanmar,  Cambodia  and  Laos. Migrant 


women workers  face double vulnerability and disadvantage  in  the  tourism sector. Since  locals 


are reluctant to take up the low skills, vulnerable jobs, these jobs are offered to migrant workers 


at  the  lowest  levels  of  the  value  chain.  Primary  survey  conducted with  the women migrant 


workers  in Thailand  showed  that  they have  an  average  annual  income of USD 5528 which  is 
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 Education, opportunity and culture: combined to limit women’s role in the tourism sector. It was 


noted during  interviews that  in the Laotian culture, women have always been behind the men 


even though women’s population, therefore moving up the value chain is shared to be constant 


strife  of  making  women’s  demands  heard.  Women  are  disadvantaged  because  of  fewer 


educational  and  skill development opportunities.  Skill development  in  tourism  is  very  limited 


(there are no standard certification program in Lao at the time of the country consultation) and 


workforce  training has not kept up with  the growing economy. However,  there  is expectation 


that with the expanding opportunity following the AEC, there will be more jobs for women, and 


with better education opportunities, girls participation may go up.  


 


 Gender stereotypes permeate women’s role in the tourism sector: In Singapore, while there is no 


tangible  discrimination  reported  between  women  and  men  in  the  tourism  industry,  the 


conventional mindset about women’s roles in the servicing and hospitality industry often guides 


the  roles  that women  played  in  the  industry.  Heavy  gender  stereotypes were  noted  in  the 


typical  jobs  held  by  men  versus  jobs  held  by  women.  For  instance,  men  are  often  duty 


managers, while women tend to be receptionist, operator etc.  Gender stereotyping appears to 


be  internalized even among women ‐ a female respondent sought to explain the differences  in 


roles by saying that “women are better suited for the aforesaid roles because of the ‘voice on the 


phone’”; and  that “men can better handle complaints and customer aggression and  therefore 


hold  positions  like  that  of  duty managers”.  It was  noted  that  the  hospitality  industry  allows 


women the ‘flexibility to utilize feminity’, by looking pleasant to the eye and attractive especially 


for corporate clients. Widespread  stereotyping of gender  roles were noted  in other  countries 


where  tourism  is a major  industry during country consultations and appears  to  influences  the 


ability of women to move up the professional ladder to senior level positions.  


 


In order  for women  to continue  to enjoy decent work conditions and  take advantage of  the AEC,  it  is 


very  important  to  establish  uniform  travel  certification  institutes  and  address  the  issue  of  decent 


payment  and  protection  of  women  working  in  the  tourism  industry.  Risks  associated  with  tourism 


sectors, such as the risk of trafficking, as a result of tourism development needs to be addressed. Skill 


development  of  women  in  tourism  sector  is  taking  place  informally  right  now.  There  are  several 
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opportunities  for  formal  skill  development  training  institutes  in  the  tourism  sector  so women  aren’t 


relegated to poorly paid and highly risky jobs.  


 


Box 9 Barriers, Opportunities and Potential Interventions to promote women’s equal access and participation in the tourism 


sector 


Barriers/Challenges  Opportunities Potential Interventions 


 Lack of formal training on 
tourism 


 Limited language skills limits. 


 Barriers of skill, resources and 
support for scalability of tourism 
related enterprises. 


 High vulnerability to trafficking 
especially migrant women 
involved in the entertainment 
and sex work in the tourism 
industry. 


 Large numbers of 
undocumented migrant 
workforce that is an integral 
part of the tourism workforce. 


 Low levels of education and 
poor self‐confidence. 


 Social norms and a culture of 
male primacy and gender 
discrimination. 


 Prevalence of gender 
stereotypes around 
women/men’s role  


 High growth and investment 
potential of the tourism 
sector in the region 


 Young and enthusiastic 
workforce with potential to 
be appropriately skilled. 


 Successful role models 


 Booming tourism sector in 
the region 


 Women’s increased 
participation in formal 
workforce and gradual 
renegotiation of gender 
roles.  


 Established structures for 
training and credit 
provisions.  


 Establishing an Engendered 
Workplace Certification for 
enterprises defined by key 
standardized gender indicators that 
go beyond minimum labor standards 
to ensure holistic integration of 
women in the economic activity they 
perform, without barriers.  


 Cultivating a culture of 
entrepreneurship and enterprise 
development specifically targeted at 
women through comprehensive 
support from provision of trainings, 
credit and market linkages. 


 Resolution of larger migration related 
issues within the newly integrated 
regional structures. 


 Promotion of women role models 
and providing a platform for 
mentorship of aspiring women 
entrepreneurs, for example through 
apprenticeships and funding 


4.4 Financial Services 


The share of  financial services  in the  total value of exports  is approximately very small <1%  in 2012.76 


However, a major share of the financial sector revenues is dominated by exports from two countries in 


the ASEAN – Malaysia and Singapore. Of  these  two, Singapore  is exponentially bigger  than Malaysia, 


contributing nearly 96% of the total  financial sector exports while Malaysia contributes approximately 


4% of the financial services exports. The financial services sector is also an ASEAN priority sector and the 


sector is expected to continue its expansion in future.  


                                                            


76 Estimates based ASEAN Trade Database 
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Figure 45 Export trends in financial service sector (in million USD), 2000 ‐ 2013 


 


 Trends in Female LFP, female share of employment, gender wage gaps 


As a percentage of the total female share of employment, the service sector only employs around 44% 


workers. Industry wise breakdown of the female share of employment across ASEAN Member States is 


not available therefore it is not possible to give an exact value of the share of female employment in the 


financial services industry in these two countries. The only data that is available is more the total %age 


of women employed in the service sector. In Singapore, nearly 86% of women employed in the service 


sector, where as in Malaysia 72% women are employed in the service sector. The proportion of women 


working  in finance over the total number of employed people  in that sector  is not available, making  it 


impossible  for  us  to  compare  the  quantitative  dimensions  of  the  female  participation.  The  analysis 


therefore focuses on qualitative dimensions of women’s employment in this sector.  


 


In  both  countries,  given  the  high  skill  demand  of  the  sector, women  employed  are  relatively  higher 


educated and higher paid categories. However, qualitative evidence suggests that the glass ceiling still 


largely  exists.  In  terms  of  the  value  chain,  though women workers  are  noticeable  at  all  levels,  the 


number of women in entry level proportion is the highest ‐ with many women dropping out or slowing 


in,  the work  force  at mid‐management  level  for  family  responsibilities.  (Data on women  in different 


occupation levels shows that fewer women are working in higher level positions. In Malaysia, only 22% 







women a


47). A com


shows tha


male man


These figu


Figure 47 M


re in manage


mparison of m


at there are f


ngers) while t


ures further c


Figure 46 Shar


Male/female sha


erial positions


male and fem


fewer women


there are mo


confirm the ge


re of women in e


re of employme


s while in Sin


ale share of e


n in manager


ore than thre


ender skewne


economic profe


So


ent in the financ


120 


gapore 33% 


employment 


ial positions 


e times as m


ess of the eco


essions in Malay


ource: ILOStat  


cial services indu


women are i


in the financi


(17.4% wome


many women 


onomic occup


ysia and Singapo


ustry in Singapo


n manageria


ial service ind


en managers 


in clerical po


pation in the 


ore (latest year a


ore 


l positions. (F


dustry in Sing


 compared to


ositions than 


financial sect


available) 


 


Figure 


apore 


o 25% 


men. 


tor.  







121 


24.9


19.6


26


6.2


1.2 0.6 1.1 0.6


17.4


15.4


29.4


20.6


0.7 1.1


0


5


10


15


20


25


30


35


Managers Professionals Technicians Clerical
support


Retail
workers


Craftsmen Factory
workers


Elementary
occupations


It  is  however,  important  to  mention  here 


that  there  is  a  difference  in  the  degree  of 


women  in middle  and  senior managements 


in  the  financial  sector,  between  Singapore 


and Malaysia. Where  in  Singapore,  women 


have  a  somewhat  stronger  presence  at  the 


middle  and  senior  levels  than  in  Malaysia.  


Gender  pay  gap  is  noted  in  a  seemingly 


meritocracy  based  environment,  where 


women workers may be earning as much as 


25% lesser than their male counterparts77. 


                 Source: Singapore Ministry of Manpower, 2014 


Major challenges to women’s participation 


 Women dominate “softer” roles  in  the  financial sector: Finance professionals  in Singapore and 


Malaysia  shared  that while  roles performed by men and women are  the  same  in  the  finance 


sector,  certain departments  tend  to be male dominated  such  as  sales,  legal  and  compliance, 


whereas others like marketing and human resources, are more women dominated. This may be 


a  challenge  to  truly  equitable  availability  of  opportunities  as  it  reflects  a  play  of  subtle 


stereotypes where women are seen predisposed to performing better in certain ‘softer’ roles as 


against aggressive and competitive portfolios like finance, planning and sales.  


 


 Dependence  on  cheap  migrant  domestic  child  care  providers  from  ASEAN  Member  States: 


Compared to other developed countries in Asia, Japan, Europe and Middle East, the easy access 


to child care in Singapore allows women move ahead considerably in professional settings. Cost 


of  child  care  is  relatively  low,  compared  to  Europe  and  North  America  which  reflects  in  a 


relatively  larger presence of women  in senior management  in  the  finance sector  in Singapore 


(compared  to  USA  and  Europe).  There  is  a  sub‐culture  of  domestic  migrant  workers  from 


Thailand and the Philippines.  


                                                            


77 One‐ on‐ one interviews 
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 Balancing  family and career  is a  limitation  in women’s career  in  finance: However,  traditional 


domestic  roles and  lack of widespread  support  from private companies  for  flexible hours and 


family  time,  proves  to  be  inhibitive  in  women’s  professional  career  after  a  certain  point. 


Respondents  reflected  that while  there may be a  surge of entry  level women workers  in  the 


industry, the number declines with increase in age and level of responsibility wherein women in 


relatively demanding  sectors  like  finance, may choose  to  take a back  seat  in  lieu of domestic 


charges.   Balancing family responsibilities with professional roles, continues to be a barrier for 


women’s growth in the financial services value. It was highlighted by many respondents that the 


few women who make it to the top of decision making, may be single or childless. 


In the same vein, respondents from the financial sector shared that dynamics of a fast‐moving, 


globally oriented  finance sector are such  that professional growth depends a  lot of odd/after‐


hours networking and collaborations. For example, being at work for an 8AM meeting might be 


difficult for a working mother, but important for a global business. Such demands are met more 


easily by men who may  therefore have an edge  in professional growth as opposed  to equally 


competent female colleague in the role.  


 


 Flexibility in career path is reportedly more difficult in the financial sector.  A respondent shared 


that despite being equal in principal, divorce laws were very male dominated and biased against 


women.  Thereby  suggesting  that women  in  the  finance  sector may  be  judged  as  being  less 


family oriented. Also, from a gender dynamics perspective, it was noted that to be in leadership 


roles  and  taken  seriously,  women  may  have  to  assume  an  intimidating  demeanor.  Like  a 


respondent remarked, “if you are feminine, you won't be considered tough enough”. 
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Box 11 Barriers, Opportunities and Potential Interventions to promote women’s equal access and participation in the 


financial services sector 


Barriers/Challenges  Opportunities Potential Interventions


 Glass ceiling in senior level jobs ‐ 
most women are employed at lower 
end of value chain – clerical and 
sales jobs entry level  


 Limited options for flexible work 
and child care facilities 


 Gender pay gap as much as 25%  


 Balancing work and family means 
women miss out on after work 
networking and travel 
opportunities.  


 Sexual harassment is pervasive 
where a mindset exists that career 
focused women, may be less 
resistant to it 


 Gender stereotyping in jobs ‐ 
gender discrimination that is thinly 
disguised as gender sensitive perks 
for women‐ but tend to discriminate 
in terms of economic opportunity 
available to women. 


 Highly globalized and rapidly 
expanding sector  


 Strong women role models.  


 Increasing young and 
enthusiastic workforce with 
progressive and changing 
mindsets about gender roles 
and equity. 


 Increasing recognition by 
private companies and 
government to promote 
more women in senior 
positions 


 Steps to promote shared 
parenting;  


 Laws on sexual harassment 
and mandatory maternity 
leave 
 


 Establishing an Engendered 
Workplace Certification for 
enterprises defined by key 
standardized gender indicators that 
go beyond minimum labor standards 
to ensure holistic integration of 
women in the economic activity they 
perform, without barriers.  


 Flexible working arrangements 
for both parents 


 Meet EU standards for family 
leave for both parent 


 Tax incentives for firms with x% 
women on board and in senior 
positions 


 Awareness campaign on sexual 
harassment laws; mandatory 
sexual harassment training for all 
firm above a certain size. To be 
repeated every year 


 Review and correction mechanism 
for existing gender pay gaps 


 Promote women role models in 
finance; set up women’s association 
of professional women.  
 


 


4.5 Oil and Gas 


The oil and gas sector  is a very prominent  industry  in Brunei and Malaysia providing employment to a 


substantial section of the working population in the country. Of the total ASEAN exports from the oil and 


gas sector, Brunei’s share of exports  is roughly 43% (in 2011) and Malaysia  is roughly 55% (in 2011).78 


(Figure  48)  Brunei’s  exports  is  largely  dominated  by  oil  exports  (43%)  compared  to Malaysia whose 


exports are more diversified (5% of total exports, 2011).  


                                                            


78 Estimates based on ASEAN trade database.  
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Figure 48 Total exports from Oil and Gas from Brunei and Malaysia, 2000  ‐2013 


 


 Trends in female share of employment and gender wage gaps 


Like with the employment statistics for women’s share of employment in financial services sector, data 


is not available for female share of employment in the oil and gas sector. The analysis below is based on 


interviews conducted during the country consultations. According to respondents, the oil and gas sector 


in Brunei, after the public sector, employs a lot of women. Women are employed both as administrative 


staff  and  engineers. However,  it was  a  common  observation  that women  employees  did  not  rise  to 


senior  levels.  While  women  engineers  are  seen  working  offshore,  they  have  still  not  reached  top 


leadership  levels.  It  was  acknowledged  that  women’s  employment  in  the  oil  and  gas  sector  is  a 


progressive leap from 10‐15 years ago, when it was rare to even find women engineers. However, it was 


also noted that gender wage gaps in exist though no official figures are available.  


 


Sector  wise  break  up  the  male  and  female  employment  shows  that  education,  finance  and 


manufacturing sectors employs a slightly higher share of female than male. In the rest of the sectors, the 


female share of employment  is  lower than men. Since more detailed break up of employment share  is 


not  available  and we  know  that  various  industries  related  to  oil  and  gas  can  fall  under mining  and 


manufacturing, we can tell make an assumption that there  is  likely to be high concentration of men  in 


this sector.  (Figure 49) 


Figure 49 Sector wise and occupation wise share of employment in Brunei, by sex, 2014
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migration of professionals i.e. foreign talent. However, the Government is focusing on providing 


vocational skills and it is noted that women are opting for unconventional skills like engineering.  


 No standard minimum wage in Brunei: Further, it was reported that there is no minimum wage 


standard in Brunei. Experts have anecdotal evidence that a gender wage gap does exist in a way 


that there may be no discrimination in wages but there is discrimination in the level of jobs held 


by women and men. 


 There is no law penalizing sexual harassment and there is a culture of silence around the issue, 


because of which even though the problem exists, there is no data on prevalence.  


4.5 Other Export Sectors 


 Forestry 


Wood based forestry products are an ASEAN PIS however the share of forestry products ae below 5% 


ASEAN total exports. 79 Forest and wood products is a major export in Myanmar, although the share of 


forestry and wood products is relatively small in Myanmar (45% in 2010)80. However, forestry ranks third 


in the household level economic activities, with 13.06 percent of the population from male headed and 


11.25 percent of  the population  from  female‐headed households, engaged  in  forest‐related activities. 


Traditionally, women collect firewood from forests along with other commercial forest products such as 


mushrooms, wild fruits, nuts, wild vegetables and medicinal herbs81. 


 


The  three  sub‐sectors  of  forestry  that  are  big  in  Myanmar  are  timber,  rattan  and  wood  based 


handicrafts.  Women  are  reportedly  employed  in  plantation  establishments,  nursery  management, 


mixing of manure, nursery banks, among others. 


 


With opening of  the economy, private sector plantations are being encouraged  for  timber plantation. 


Exports  from  private  timber  plantation  are  also  being  encouraged  which  presents  employment 


opportunities in the rural and remote areas of the country. Timber extraction from forests is mainly job 


                                                            


79 ACIF, 2014 
80 Calculated based on ASEAN trade database. 
81 Women and Eco, Myanmar 
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of men but in factory becomes when it comes for value addition, women workers are involved. They are 


involved in cutting, sanding, and polishing to smoothen surface. 


 


In the villages, women are also involved in handicraft making and building rattan furniture for exports. It 


is seen as a side employment  for periods of  low agricultural activities. The  forestry department offers 


training for women in rattan and bamboo. Most women in rural areas rely on forest products are being 


promoted into alternative livelihood such as agroforestry and agricultural products. However, one of the 


challenges that sector experts note that many women in the age group of 18 – 35, which is considered a 


high‐productivity  age  group‐  are  choosing  to  work  in  garment  factories  and  electronic  production 


facilities.  There  is no  information  available on wages paid  to women  involved  in  the  forest products 


industries primarily because it is seen as a household level employment opportunity.  


 Food and Beverages 


Women’s  involvement  in  the  food  and  beverages  industry  is  significant,  particularly  in  Thailand  and 


Indonesia. While  the study was not able  to cover stakeholders  from  the  food & beverages  industry  in 


Thailand, it includes perspectives of experts from Indonesia.  


 


Industry experts  reported  that women dominate  the  food and beverages  industry at  the primary and 


secondary levels. Most workers and factory level supervisors and chiefs are women. They attribute this 


to the nature of the job with requires attention to detail, delicate handling and nimble fingers‐ which is 


better  done  by  women.  Most  women  are  seen  in  the  quality  control,  packaging,  laboratory  and 


packaging. Women’s  cooperatives  and micro  and  small  enterprises  are  also popular  in  the  food  and 


beverages sector. Women own and run micro enterprises  like catering businesses or operating as food 


vendors.  


 


The extent of women’s employment  in  the  food and beverages  industry may better  illustrated by  the 


fact that the top bread‐ making company  in the country  is owned and headed by a woman. However, 


despite the high relative employment, women’s leadership in the food and beverages industries is low. 


Many foreign companies in the industry based in Indonesia, are also largely headed by men.  
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Major challenges to women’s participation 


 Limited marketing skills: For women who own food related micro‐enterprises, finding customers 


is one of the biggest challenges. The  low shelf‐life of their products makes  it a bigger concern. 


Marketing, packaging, and business development related training were noted to be the need of 


the hour. 


 Lack of training to adapt to the competitive export environment: Especially in the context of AEC, 


experts see the lack of training as an obstacle in face of increased competitiveness in the food & 


beverages  industry.  With  market  integration,  it  is  anticipated,  that  more  stringent  quality 


standards will be put  in place. This will affect the vast number of small and medium  level food 


and beverage enterprises, who are not  technically of  financially equipped  to meet with  these 


growing demands. Sector experts shared that since most of these SMEs are women owned, this 


is a potential challenge to women’s continued participation in the industry.   


 Competing  domestic  responsibilities  prevents women  from moving  from  small  to medium  to 


large  scale:  while  women  entrepreneurs  acknowledged  family  support,  the  domestic 


responsibilities and child care burden is largely their own. In such a scenario time prioritization 


and management  is a challenge as  reported by  some women  food vendors. Also, women  see 


their businesses as a supplement to the family income and not as a primary source of income. 


 Access to formal banking and credit is a challenge and women saw going to the banks as ‘a big 


hassle’. They shared that the procedures set out by the banks are complicated and difficult to 


meet‐ especially  for  those women  that don't own assets. After establishment of cooperatives, 


banks have made it a bit easier but it is still relatively hard.  


 Healthcare 


Healthcare sector is a major export sector for Brunei and Singapore. While Singapore leads the region by 


significant  percentage  in  manufacturing  drugs  and  pharmaceutical,  Brunei  specializes  in  healthcare 


services.  Limited sectoral data on female share in these sectors make quantitative comparisons difficult. 


Brunei was notably a significant employer of women in the country. Women are mostly employed in the 


sector  as  nurses  and  other  para medical  professionals,  and  increasingly women  are  choosing  to  be 


doctors as well. The health  sector  in Brunei also  invites a  lot of migrant workers especially  from  the 


Philippines and Indonesia. 
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Experts note that skills development and upgradation is one of the key obstacles in the way of women 


tapping the true potential of the health care industry in Brunei. They shared that as a profession, nurses 


and doctors, need constant upgradation in their skills and knowledge and enough opportunities for the 


same are not available in Brunei. Another factor to be attributed as a challenge to women’s participation 


may  be  the mindset  that  women  in  Brunei  are more  traditional  and  hence  not  very  ambitious  or 


aggressive. Experts shared that this mindset is persistent both from women’s aspirations point of view, 


and  institutional  support  ‐  and  resultantly  women  constantly  have  to  choose  between  work  and 


domestic life. This is seen to have an implication on their growth up the value chain despite increasingly 


better access to higher education among women. The concern of tapping women’s economic potential 


in the healthcare sector  is crucial‐ especially  in the context of AEC, where experts see a huge scope of 


medical tourism in Brunei.  


4.4 Main findings relating to women’s participation in the AEC priority sectors 


Five ASEAN PIS sectors were selected for a detailed analysis. The objective was to  identify the current 


trends in women’s participation, employment and gender wages in the sectors, as well as to identify the 


challenges  that women  face  in  participating  in  the  sector  and  the  potential  explanations  for  those 


challenges. The two sets of industries examined here are agricultural, tourism and garments (high export 


intensive but elementary  industries), and the financial services and oil and gas  industries (high exports 


and high skilled industries).  


 


While  there  are  remarkable  similarities  in  the  barriers  to women’s  participation  in  the  two  sets  of 


industries,  there are a  few noticeable  sector  specific differences. The opportunities  in  the  sectors are 


also slightly different. The chapter also provides a list of suggested interventions to address the barriers 


so women can take better advantage of the opportunities presented to them by the AEC. A summary of 


the key common barriers and opportunities are highlighted below. 


 


Barriers to women’s export sector participation in agriculture, garments, and tourism 


o Gender stereotypes around women/men’s role in agriculture, tourism and garments 


o Women  are  typically  employed  at  the  lower  end  of  the  value  chain,  performing  labour 


intensive roles 
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o Limited social protection – a number of jobs in these sectors are contract workers where the 


employers are not entitled to pay any social benefits  


o Long hours of work and time poverty 


o Lower wage rates than men 


o High level of vulnerability to harassment, especially true for migrant women workers 


o Institutional gaps asset ownership resulting in lower access to credit 


o Limited knowledge of markets and marketing channels, export procedures ‐ dependence on 


middlemen and poor export market linkages 


o Limited collective agency or producer groups 


o Limited opportunities for gender responsive technical training  
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Barriers to women’s participation in financial services and oil and gas 


o Relatively  fewer women are employed at  senior or managerial  level  jobs. Majority of  the 


women are employed at  lower end of  value  chain,  typically performing  clerical and  sales 


roles at the entry level  


o There  are  very  few  options  available  for  flexible  work  and  child  care  facilities.  Most 


successful initiatives for offering flexible working arrangement are dependent on individual 


firms,  rather  than  being  a  large  concerted  effort  at  the  national  level.  Pre‐dominance  of 


women’s traditional roles inhibits their taking up demanding careers 


o High and persistent gender pay gap – as much as 25% in some countries 


o Balancing work  and  family means women miss  out  on  after work  networking  and  travel 


opportunities.  


o Sexual harassment is pervasive – despite laws, there is limited understanding of the concept 


or the redress mechanisms 


o Gender stereotyping in jobs – women are in “softer” roles such as HR and personnel 


Recommendations to promote women’s share in key ASEAN PIS 


 Agriculture: The  report  recommends  targeted policies  to ensure women’s participation  in  the 


benefits of the economic integration.  


o Establishing a Gender  Inclusive Agricultural Practice  (GIPA) certification for district and 


province  level  line  departments  and  agricultural  associations/federations  with 


guidelines for training, developing linkages and certification of small entrepreneurs and 


producers based on gender responsive and sustainable production processes.  


o Basic adult education, and  language  skill development within  the  region  is  imperative 


for women’s growth up the value chains.  


o Collective  community  development  of  the  one‐village‐one‐product model  and  village 


level cooperatives will be important in giving a boost to women’s agency and bargaining 


power.  


o Leverage  ICT  and  smart  phone  technology  to  women  with  technical  and  market 


information and better communications.  


o Establish  more  women  producers’  and  exporter  associations  and  farmer  unions  to 


support women exporters to engage in regional trade through hand holding, mentoring 
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and counseling will also go a long way  in boosting women’s empowerment and agency 


in the sector.  


o Increase buy‐in on gender mainstreaming from conventionally ‘non‐gender’ government 


departments  like  Trade,  Commerce,  Finance  and  Planning  for  overall  policy  direction 


towards gender mainstreaming and women’s empowerment. 


 Garments:  


o Establish a Gender  Inclusive Fair Trade  (GIFT) Certification  for commercial production 


units  defined  by  key  standardized  gender  indicators  that  go  beyond minimum  labor 


standards  to  ensure  holistic  integration  of  women  in  the  economic  activity  they 


perform, without barriers.  


o To  cultivate  a  culture  of  entrepreneurship  and  enterprise  development  specifically 


targeted  at women  through  comprehensive  support  from provision of  trainings  (high 


end business degrees), credit at subsidized rates and opportunities for market  linkages 


(e.g. trade fairs targeting women entrepreneurs etc.) 


o Develop a program to promote women role models and train the role models to mentor 


aspiring women  entrepreneurs.  This  can  happen  through  business  idea  competitions 


aimed at small and medium enterprise development.  


o Gender based parameters for tax levy/subsidy provision for textile businesses to ensure 


that these parameters are subsequently met.  


o Increase  labour  inspection  and  monitoring  of  labor  standards  and  labor  laws  in 


factories‐ especially private and far‐flung enterprises  


 Tourism:  


o Establish a Gender Inclusive Fair Trade Certification (same as above). 


o To  cultivate  a  culture  of  entrepreneurship  and  enterprise  development  specifically 


targeted  at women  through  comprehensive  support  from provision of  trainings  (high 


end business degrees), credit at subsidized rates and opportunities for market  linkages 


(e.g. trade fairs targeting women entrepreneurs etc.) 


o Promotion of women role models and providing a platform  for mentorship of aspiring 


women entrepreneurs, for example through apprenticeships and resource support will 


go a long way in inspiring women’s entrepreneurship and agency.  
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o Resolution  of  larger  migration  related  issues  is  vital,  within  the  newly  integrated 


regional  structures  to  ensure  that  labour  standards  and  rights  are  enjoyed  by  all 


workers. 


 Financial Services: Targeted  interventions are critical  to bridge  the gap between  the women’s 


position  on  the  other  side  of  the  shattered  glass  ceiling  and  their  truly  equitable  economic 


participation and access to opportunities of growth.  


o Establishing  an  Engendered  Workplace  Certification  for  enterprises  defined  by  key 


standardized  gender  indicators  that  go  beyond minimum  labor  standards  to  ensure 


holistic  integration of women  in  the economic activity  they perform, without barriers. 


This  certification must  include  indicators  for  reporting on mechanisms  for  addressing 


sexual  harassment  cases,  review  of  gender  pay  gaps,  and  equal  opportunity  for 


experience, training and growth. 


o Flexible working arrangements for both parents 


o Meet EU standards for family leave for both parent 


o Tax incentives for firms with x% women on board and in senior positions 


o Awareness campaign on sexual harassment laws; mandatory sexual harassment training 


for all firm above a certain size that should be mandatory for all employee and repeated 


annually.  


o Review and correction mechanism for existing gender pay gaps 


o Promote women  role models  in  finance;  set  up women’s  association  of  professional 


women.  
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CHAPTER 5: CONCLUSIONS AND RECOMMENDATIONS 


The  report began by  asking  a  simple question: What  is  the  impact of  the AEC on  the women  in  the 


ASEAN? Numerous field visits and comprehensive analyses of several large datasets have led to a clear 


answer: AEC will  not  have  a material  impact  on women  in  the ASEAN. While  the  impact  of AEC  on 


women in the ASEAN may be significant in terms of the volume of jobs created, in terms of changing the 


gender pattern of employment and wages, the impact will be small. An increase in trade, cross‐country 


investment and skilled labour integration is unlikely to materially impact the lives of the vast majority of 


the women in ASEAN Member States. The wide disparities in women’s labour force participation inhibits 


them from taking advantage of the opportunities created by the AEC or other positive shocks to the job 


market.  Women’s  employment  is  relatively  stable  and  consistently  lower  than  men  due  to  a 


combination of social, cultural and  institutional  factors. Unless  targeted  interventions are undertaken, 


the AEC or any other economic market boost will not benefit women. The reverse  is also true – unless 


the issue to sub‐optimal women’s participation is directly address, economies will not take advantage of 


women’s participation and productivity in the economy.  


5.1 Main findings  


The report finds that while the number of women employed in export oriented sectors may go up, the 


increase will not necessarily change other employment outcomes: wages, types of jobs and the sectors 


where women are currently employed. The main findings are summarized below.  


 


 Overall trade is expanding both intra‐ASEAN and extra‐ASEAN, however the value of women’s 


share  of  exports  has  remained more  or  less  constant  in  the  past  20  years.  This  pattern  is 


reflective  of  the  gender  differentials  in  work  force  participation  and  the  informalization  of 


women’s work (women’s unpaid work). Estimates of future pattern of female share of exports, 


employment and wages shows that gender differentials in these domains are likely to continue, 


in the absence of any immediate policy interventions to address the gender gaps. 


 


 The share of high skilled sectors (such as automotives and electronics) in the ASEAN economies 


are  increasing, whereas sectors where women dominate the workforce (such agriculture and 


garments) are  relatively  stagnant. Value added agro products  show an upward  swing, as do 
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other commercial agriculture based products such as rubber and wood. Non‐PIS sectors such as 


financial services and oil and energy are also  large share of ASEAN exports. Both these sectors 


are currently dominated by male employees.  


 


 Singapore  leads  the  region  in  technology‐focused  exports  (primarily  from  electronic, 


healthcare, e‐ASEAN and automotives) whereas Thailand leads in primary sector exports (such 


as  rubber  and  agro  products). However, women  dominate  low  skilled  and  relatively  lower 


paying  jobs  in  these  sectors  resulting  in persistent gender pay gaps. Thailand also has  large 


shares in tourism, automotives and healthcare – all manufacturing intensive, highly value added 


sectors.  Comparing  the  sector wise  female  share  of  employment  in  the  region, we  find  that 


female share of employment forms a very small percent of the total employment in the services 


or  the  manufacturing  sectors.  However,  across  all  sectors,  chapter  2  shows  that  women’s 


economic roles are the ones that involve lower skills and on average, lower pay. 


 


 AEC  creates an opportunity  for  skilled  labour movement, however gender gap  in education 


attainment is a number of ASEAN prevents women from benefitting from the free movement 


of  skilled  labour.  Even  in  countries where  there  is  parity  in  educational  attainment, women 


dominate  low  skilled professions. The percentage of women with  tertiary education  is higher 


than men  in  six  out  of  ten  ASEAN Member  States  –  Brunei,  Indonesia,  Vietnam, Myanmar, 


Thailand and Singapore. However, an analysis of labour force participate rates across education 


attainment  levels  shows  that  a  large  percentage  of  the  highly  education  women  remain 


unemployed. This  indicates  that  there  are other underlying  factors, other  than differences  in 


human capital, which keep women away from paid  jobs. The movement of women workers  in 


the ASEAN dominates  low  skilled,  informal  sector  jobs where  they  face  inadequate access  to 


social benefits, limited opportunity for skills enhancement and institutional barriers to move up 


the occupational ladder.  


 


 AEC fosters SME growth opportunities where women tend to dominate, however cultural and 


financial barriers are persistent even for women business owners. The boost in SME expansion, 


especially  in  the  garments  and  tourism  sectors,  presents  an  opportunity  for  women’s 


entrepreneurship  development  in  export  sectors.  For  women  to  take  full  advantage  of  the 


opportunities presented by SME growth, cultural and  financial barriers  to women’s ownership 
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need to be addressed. Women’s access to finance and credit  in many countries  is very  limited 


due to dominance of cultural norms of asset ownership. Women SMEs are not well  integrated 


and cultural and infrastructure barriers limit their access to markets.  


 


 AEC  regional  bodies  do  not  consider  gender  differential  impact  of  the  trade  and 


macroeconomic policies. The AEC Blueprint, ASEAN mechanism across the four AEC pillars82 and 


the associated Scorecard are strangely silent on social and gender goals. None of the thirty four 


indicators that track the progress towards the AEC track the differential social and gender access 


and  impact or the progress the member states are making towards reducing development gap 


within  countries  or  in  the  region.83  As  a  result,  no  tracking  of  the  progress  towards  the 


achievement of AEC  targets  include a social or gender component.  Instead, social and gender 


issues are  included under  the ASCC pillar. There,  too, only  four out of 31  indicators  track  the 


progress on men and women separately. The result is a "silo effect" of gender and social issues 


at  the  ASEAN  level,  and  important  opportunities  for  substantive  institutional  coordination 


between the economic pillar and the social pillar are often missed. 


Barriers to women’s equal participation in the AEC led growth in the region 


 Gender gap  in education has declined but education attainment  for women  continue  to  lag 


those of men. Education  attainment, especially higher education  and  skill  training  are  key  to 


women accessing higher paying employment opportunities. Education attainment data  shows 


that women  tend  to  spend  fewer  years  in  school  than men,  except  in Brunei, Myanmar  and 


Philippines  where  the  gender  gap  in  education  attainment  is  now  zero.  The  percentage  of 


women with  tertiary education  is higher  than men  in  six out of  ten ASEAN Member States – 


Brunei, Indonesia, Singapore, Vietnam, Myanmar and Thailand.  


 


 Large  numbers  of  highly  educated  women  remain  unemployed.  Labour  force  participation 


rates by different  education  levels  show  that  a  large percentage of highly  education women 


                                                            


82 Each of the sub‐components under the four AEC pillars is implemented through a regional council/mechanism. 
At  present  there  are  20  regional  mechanisms  for  coordinating  the  AEC  implementation.  A  review  of  these 
mechanism’s composition, role and functions shows that gender does feature as a driver for any of the AEC bodies. 
Detailed review of the AEC mechanisms are provided in Annex 10.  
83 Annex 2 presents the list of indicators included in the ASEAN Scorecard.  
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remain unemployed. This  indicates  that,  in addition  to education attainment,  there are other 


important factors, which limit the employment of women in higher paying jobs.  


 


 Female  labour  force  participation  rate  is  persistently  lower  than  men  across  all  ASEAN 


Member States. While  the gap may have shrunk  in  some countries,  it has widened  in others.  


Overall, significantly fewer women than men are participating in the work force in the ASEAN.  


 


 More women are employed  in  lower  skilled and  lower paying  jobs  than men,  resulting  in a 


persistent  and  high  gender  wage  gap.  This  gender  gap  is  not  only  apparent  in  the  lower 


absolute  numbers  of  women  in  the  work  force,  but  also  in  the  types  of  jobs  that  women 


perform.  The  data  shows  that  in  almost  all  the  ASEAN  Member  States,  women  tend  to 


predominantly  find  employment  in  low  skill  jobs  and  so  it  is  not  surprising  that  there  is  a 


persistent  gender wage  gap.  If women  are  not  finding  employment  in  high  skilled  and  high 


paying jobs, then there is little scope for increasing their income.  


 


 Majority of women are employed in vulnerable jobs with limited access to benefits and social 


protection. This  is also true  in high  income countries, such as Singapore and Brunei, where the 


majority of the clerical and elementary occupations are occupied by women.  


 


 All ASEAN Member States provide constitutional equality between men and women. However, 


the presence and  recognition of  customary  laws  in  some  countries  creates  legal barriers  to 


women’s rights and participation. Discriminatory laws and policies, combined with cultural and 


social norms, create barriers  to women’s economic participation and  limit women’s access  to 


economic opportunities, credit and mobility. Laws governing property rights typically stem from 


the widely prevalent social bias that men are the heads of households with exclusive rights to 


control and manage all of  the  family’s property. While,  in most countries, women have equal 


rights in respect of other non‐land assets, in practice women generally have less power to make 


spending, employment, and family‐related decisions than men. 


 


 Limited effectiveness of gender mainstreaming efforts.  Laws and policies  to promote gender 


equality and gender mainstreaming are clearly defined  in  the ASEAN Member States but have 


limited  impact due  to  issues with  implementation,  limited  inter‐departmental  and ministerial 
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coordination  as well  as  inadequate  budget  allocation.  Gender mainstreaming  is  at  different 


levels  in  different  countries.  In  Malaysia,  Cambodia  and  Indonesia,  there  exist  a  separate 


ministry with the mandate of policy making and  implementation on gender  issues. However  in 


Vietnam, Thailand, Singapore, Brunei, Lao PDR, and Myanmar  the gender portfolio  is  included 


within a specialized department of a larger Ministry. The Philippines Commission for Women, is 


an  independent  specialized  agency  under  the Office  of  the  President,  authorized with  policy 


making and coordination on women and gender equality concerns.  


 


 Lack of clarity in key labour laws relating to equal remuneration, discrimination and maternity 


benefits contributes to women’s relative weaker position in the labour market. An examination 


of the  labour  laws of ASEAN member countries  in promoting gender equality at work and the 


protection of women workers have  revealed  that much progress has been made  in  the  legal 


dimension.  While  almost  all  countries  have  laws  on  discrimination  and  policies  promoting 


women’s work, there  is still  lack of clarity  in the  law  itself and relatively few opportunities  for 


women to balance their domestic and employment responsibilities. Workplace flexibility as well 


as  creating  pro‐family  structures  for  both women  and men,  such  as  child  care  facilities  that 


facilitate female employment, more measures that encourages greater participation of fathers 


at home such as paternity  leave and at the same time, allow women to greater opportunity to 


play a leading role in the emerging global labour market. 


 


 Limited  options  for  child  care  and  high  responsibility  for  unpaid  domestic work  constraints 


women’s participation  in paid employment. Responsibility  for  care work  is high on women’s 


responsibility  and  there  is  negligible  support  from  the  governments  to  promote  shared 


parenting responsibilities. There are few policies on flexible work or supporting part‐time work 


that  allow women  to  return  to work  post‐motherhood. A  recent  IMF  and World  Bank  study 


highlighted the importance of strong child care systems. These studies found that effective child 


care  systems  are  necessary  pre‐requisites  for  economies  to  take  full  advantage  of women’s 


potential84. Data on women’s care work  is  limited but where  it exists the data reveals that the 


gender unpaid work gap was 3.5 hours for married women. That is, married women on average 


spend 3.5 hours per day (more than men) on unpaid care work.  


                                                            


84 IMF 2015 
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5.2 Conclusion 


The  issue of women’s  limited and poor quality participation  in  the ASEAN economic community  is,  in 


essence, a  labour market problem. Despite having a  large  supply of both  skilled and unskilled  female 


labour,  women  are  not  proportionately  represented  in  the  various  professions  and  sectors.  What 


explains this and why is this important? Let us try to answer the second question first. Societal fairness 


aside, the problem of limited labour supply of women in the market is a sub‐optimal economic outcome 


– since  the ASEAN economies are under‐utilizing  their skilled  female workers  they are not growing at 


their full potential.  


 


Aside for the impact on the economy, women’s equal participation is an important normative objective 


by  itself.  If even one  section of  the population  is  systematically kept out of  the workforce and  is not 


reaping the full benefits of the economic growth, then policy makers should be concerned. In this case, 


the excluded section of the population constitutes half the total population of the region.   In order for 


countries to ensure equitable, inclusive economic growth from their regional economic agreements, it is 


essential that women’s share and participation in the economy, especially export sectors, increases. 


 


Turning  to  the  reasons why women are  systematically under‐represented  in  the work  force, multiple 


conversations during this research as well as empirical evidence shows that women work long hours. On 


average, married women work  12‐15  hours  a  day,  a  lot  of which  is  unpaid  and  importantly,  from  a 


macroeconomic  perspective,  it  is  uncounted.  Statistical  data  systems  in most  countries  are  not  yet 


geared to take into account the time‐use patterns of work, as a result women’s work, which subsidizes 


the  rest  of  the  economic  activities,  remains  under  counted.  In  a  purely  econometric measurement 


sense, such undercounting is a grave measurement error.  


 


There  are  other  supply  side  and  demand  side  reasons  for  women’s  lackluster  participation  in  the 


economy, especially  in  those high growth sectors  that pay  large salaries.  In many countries, women’s 


educational attainment continues  to  remain  low despite major policy  interventions. Even  in countries 


that have attained parity in education, women’s share in highly skilled managerial positions remains low, 


signaling  that education  alone does not explain why  (a) women do not  find good  jobs and  (b) when 


women do find good jobs, why they prematurely drop out of the labour force. This seemingly irrational 
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behavior on part of the women indicates that there are deeper social, cultural, religious and institutional 


biases that are curbing women’s economic participation.  


 


There is some evidence of each of these social factors in every single ASEAN country and across all high‐


growth  sectors.  Institutionalized  and  legal  discrimination  against  women,  stemming  from  religious 


beliefs, prevents women  in Malaysia  from  signing  contracts  and  starting businesses. Women  are not 


considered  equal  in marriage  and  their  inheritance  to  property  and  assets  are  unequal.  Therefore, 


despite having an educated work  force, women  in Malaysia are not  represented  in any of  the major 


export sectors, and where they are represented, women are relegated to being bank tellers and clerks 


and few women are seen holding powerful positions  in either the financial services sector or  in the oil 


and  gas  industry.  In  Singapore,  a  beacon  of  economic  growth  and  social  acceptance  in  the  region, 


women face similar hurdles. To its credit, the Singaporean government is concerned about this drop in 


women  participation  in  the  senior  professional  levels.  Intensive  behavior  change  campaigns  are 


underway in Singapore to encourage more men to help domestically and share parenting responsibility. 


Only  time will  tell,  the extent  to which  these  campaigns will be  successful without any backing  from 


legislation.  Evidence  from other  countries does weigh heavily  against  any  short  term  changes  in  the 


female participation. While  the problems  in  Singapore are not  related  to  religion,  the analysis  in  the 


report suggests that deeply rooted patriarchal beliefs may, at  least partially, explain the gender based 


occupational variations. 


 


Women are present everywhere  in  the Brunei economy –  in every  sector and  in all  jobs – except  in 


senior positions. While the Bruneian legal system does discriminate based on customary law, the actual 


implementation of this law is quite progressive. This does not prevent the rampant gender stereotyping 


that prevent women are taking on powerful positions in the government or the economy, and that stops 


women are demanding benefits that will allow them to continue to remain employed.  


 


In  Laos,  Cambodia,  Vietnam  and  Myanmar,  women  enjoy  no  such  legal  restrictions.  Women  are 


constitutionally equal to men, they can start a business, take up any jobs, and marry anyone they please. 


The reality  is  far  from this utopian dream.  In these countries  too, women are  intensively employed  in 


extremely difficult and low paying jobs. Agriculture and garments are the two of the main export sectors 


and also sectors, where most women are employed. These are sectors where pay is low, often at barely 


subsistence level, physical demands from the work is high and exploitation is rampant.  
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Indonesia and Philippines are slightly better off. The strong presence of civil rights groups, demanding 


social equality have ensured the  laws and policies are enacted to promote gender equality. This hasn’t 


stopped  religious  fundamentalism  from  creeping  in  and  putting  brakes  on  women’s  freedoms  – 


economic and social – in certain regions within the country.  


 


A toxic combination of these factors ‐ social, cultural, institutional and religious – have exacerbated the 


pre‐existing differences in education and skills and rendered a highly skewed labour force where women 


continue to perform their stereotypical roles, drop out of the work force and earn less than men. As one 


respondent said during our  interview, the situation  is  like an onion, the more we peel, the more  layers 


we find.  


 


What are the demand side factors that explain why there are fewer women than men  in the economy 


and in the export sectors? The AEC, by all accounts, is a major demand side push towards job creation.  


But are the jobs really the ones that women would like to do? One can always find arguments that jobs 


are not created to suit a specific population, rather jobs are created to serve the economic function of 


increasing  production.  However,  it  is  a  cause  for  concern,  if  these  jobs  are  so  rigid  that  they  are 


systematically unsuitable for half the population. On the demand side, incentives have to be created for 


firms to employ and retain women employees. These incentives can be fiscal, monetary or market based 


rewards.  Signaling  that  they  are  a  family  friendly  firm  has  been  shown  to  create  a  positive market 


impact. (Take the recent example of Google or Netflix.) 


 


To borrow  the words of  another  respondent,  firms  have  to  be  flexible  if  they want  to  retain  female 


employees. This means creating family friendly work place policies, alternative career tracks, nursing and 


child  care  support  and  flexible work  arrangements. While  such benefits  are difficult  to  imagine on  a 


factory floor, in white collar professions that fall under the AEC (electronics, e‐ASEAN and tourism) such 


incentives will go a long way towards retaining women workers.  


 


The  final  point  on women’s  labour  force  participation  is  regarding  safety  at work. Almost  all ASEAN 


Member  States  currently  have  legislation  against work place harassment. Anecdotally, however,  it  is 


evident that work place harassment is rampant. From “kissing for their paycheck” in Myanmar to sexual 
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assaults on plantation workers, sexual harassment takes place across the board. Everything else being 


great – equal education, social equality, great family benefits etc. – without protection from harassment 


at work,  the  situation  is unlikely  to  change.   And  even when  all other  factors become  supportive of 


women’s  economic  participation, without  ensuring  safety  and  dignity  at work,  the  situation will  be 


hardly palatable.  


5.3 Recommendations 


Several  recommendations  to  improve  the  gender  responsiveness  of  the  AEC mechanisms  and  boost 


women’s participation in the regional trade are provided below.  


For creating a gender‐responsive AEC 


 Post  2015  AEC  monitoring  should  include  gender  indicators.  To  borrow  the  words  of  the 


recently  elected  Canadian  Prime Minister,  “because  it  is  2015..”  the  post‐2015  AEC  agenda 


should be  gender  responsive.    To  start off, AEC monitoring  should  include  sex‐disaggregated 


indicators  to  track  female work  force  participation,  number  of women  of  boards  of  ASEAN 


companies,  percentage  of  budget  allocated  and  spent  on  gender,  i.e.  consider  a  gender 


responsive budgeting and tracking at the AEC. A sample list of gender indicators for monitoring 


the gender differential  impact of AEC  is provided  in Table 19. The most obvious place where 


gender can be included within the AEC post 2015 Roadmap is under the equitable development 


pillar.  Breaking  down  the  SME  development  by  gender  and  expanding  it  to  include  sex‐


disaggregated measures of economic progress would go a long towards pushing member states 


along on gender equality in the region.  


 


 Gender mainstreaming across AEC pillars and sectoral bodies. The current ASEAN mechanism 


that treats gender as a social issues needs to be carefully reviewed. Gender impact of economic 


policies needs to be explicitly included across all 20 AEC regional councils and sectoral bodies. It 


is  recommended  that  the ASCC  coordinates with member  states  to  initiate bilateral dialogue 


with AEC bodies  to promote strategies  for gender mainstreaming across AEC policy areas and 


sectoral bodies.     
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Table 19 List of potential gender indicators for AEC monitoring 


AEC Pillar  Main Components  Illustrative gender inclusive indicators and processes


Single market and 
production base 


Free Flow of goods  ∙         %age goods exported by women owned firms


  ∙         %age flow of services by women/ women owned firms. 


  ∙          %age female labour force migration for employment in 
priority integration sectors 


  ∙         %age female labour force migration in all sectors


Free flow of services ∙         %age intra‐ ASEAN direct investment in women owned 
businesses 


Free flow of skilled labor ∙         %age capital transfers to women owned businesses


Free flow of capital  ∙         %age capital transfers for women’s skills development


Free flow of investment ∙         Development of women’s groups for training and 
cooperative business development in agriculture and forestry 


Priority integration sectors ∙         %age women farmers and/or forestry workers given credit 


Food, agriculture and 
forestry 


∙         %age women wholesalers of agricultural/forestry products 


Competitive 
economic region 


Competition policy  ∙        Direct incentives for women owned and women employing 
fair trade businesses 


Consumer protection ∙         Direct and indirect tax incentives to women owned 
businesses 


Intellectual property rights ∙         Review taxation laws to ensure equitable income tax 
provisions between women and men 


Taxation  ∙         E‐commerce support to rural artisan cooperatives with 
%age representation of women 


E‐commerce  ∙         Programme allocation for communication/mobile 
technology promotion among women owned SMEs and 
cooperatives  


Equitable economic 
development 


SME development  ∙         %age women trained in SME development skills‐ technical 
and business 


Initiative for ASEAN 
integration 


∙         %age credit reserved for women owned SMEs


  ∙         Ease of business indicators for women entrepreneurs


  ∙         Focus on intra ASEAN market linkages 


  ∙         Development and promotion of model initiatives like the 
GREAT Women project of Philippines  


Integration into 
Global Economy 


Coherent approach towards 
external economic relations 


∙         Economic policies and international collaborations to 
specifically feature a social protection and gender equity 
mandate 


Enhanced participation in 
global supply chains 


∙         Promote ease of access to supply chains to women 
producers and SME owners. 
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For increasing women’s participation in trade oriented sectors  


 Bridge  the education and  skills divide. Empirical evidence  from around  the world  shows  that 


higher educational attainment is correlated with higher labour force participation. A number of 


steps can be taken to bridge the gender education and skills gaps. 


o Cash incentives to send girls to school and continue schooling: Beyond simply increasing 


the overall education  spending, policymakers  should  consider measures  that  increase 


the  incentives  to  send  girls  to  school,  for  example  by making  cash  transfers  to  poor 


families  conditional  on  their  daughters’  school  attendance,  as  in  Bangladesh  and 


Cambodia (World Bank, 2011).  


o Provide  scholarships  to  women  to  get  business  degrees  and  professional  training  in 


skilled professions (focusing on the ASEAN priority sectors including engineers, dentists, 


accountants  and  tourism  sector  providers).  It  is  extremely  important  that  the 


professional    /vocation  training  being  provide  is  gender  responsive  and  does  not 


reinforce  gender  stereotypes.  For  instance,  there  should  be  financial  incentives  for 


women to enroll in skilled professions, other than tailoring, housekeeping and catering – 


where  women  typically  dominate  TVET  courses  currently  being  offered  in  ASEAN 


Member States 


o Offer subsidized  loans for female students to pursue higher education degrees  in STEM 


that prepares them for the jobs in high‐skill sectors that are expected to expand.  


o In‐work and other trainings. Linking benefits such as child care allowance to labor force 


participation  (“in‐work”  benefits),  participation  in  job  training,  or  other  active  labor 


market programs can increase the incentives for women to rejoin the labor market.  


 Improve  access  to  finance  for  women  entrepreneurs  through  subsidized  loans  and  other 


financial  incentives.  In order to  improve the share of women  led companies  in the ASEAN PIS, 


credit can be made available to women led companies in the PIS sectors. In case of agriculture 


or  industries,  subsidized  loans can be offered  to women  farmers  to buy equipment.  It  is very 


important that the ownership of the company and the any equipment is under a woman’s name 


to ensure complete ownership.  


 Remove gender biases  in family benefit policies. Publicly financed parental  leave schemes can 


help parents reconcile work and family  life, and maintain their connection to the  labor market 


through  a  guaranteed  return  to  their  job.  Policies  that provide  and  encourage  greater parity 
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between  paternity  and maternity  leave  could  support  a more  rapid  return  to  work  among 


mothers and help shift underlying gender norms85. 


 Reform the entire child care system and family support system to help working mothers and 


not  penalize  them  for  taking  time  off.  Several  studies  point  out  that  better  access  to 


comprehensive,  affordable,  and  high‐quality  child  care  frees  up  women’s  time  for  formal 


employment. Some specific policy reforms that can be considered are: 


o Reforming pension systems to ensure that spells of maternity leave do not translate into 


lower pensions by providing special credits for women with children 


o Gender  neutral  use  of  flexible  work  arrangements  to  encourage  share  parental 


responsibility and reduce women dropping out of the formal employment 


o Family  leave  (instead  of maternity  leave)  should  be mandatory  for  both  public  and 


private  companies.  Since  a  large  part  of  the  growth  is  driven  by  private  sector 


companies, it is very important that the same policies apply to all workers.  


Address  the  persistent  gender  based  discrimination  persists  in  national  policies  relating  to 


occupational  choices  and  asset  ownership.  In  some  countries, women’s  participation  in  the 


labor market is affected by legal constraints that limit women’s participation to specific sectors 


of the economy (e.g. Vietnam) and restricts their access to credit and property rights (Malaysia). 


In  many  other  economies,  tradition  and  unwritten  rules  curtail  women’s  economic 


opportunities. These norms and legal constraints have an impact on demand for female labour, 


and thereby on trade outcomes. It is important to identify the gender discriminatory legislation 


and remove them to ensure demand for female labour goes up.  


 Remove  labor market distortions  caused by unclear  labour  laws and  create a  level playing 


field.  The  analysis  revealed  that  all  ASEAN Member  States  have  signed  three  important  ILO 


protocols related to gender equality  in the work force. However, the  implementation of these 


protocols  relating  to equal  remuneration, discrimination and maternal benefits  is  ineffectively 


implemented, primarily due to lack of clarity in their interpretation.  


 Provide fiscal incentives for companies to encourage women in senior management positions. 


Incentive can be provided to encourage companies to hire more women at the managerial level 


and include women on boards to boost women in senior leadership position.  


                                                            


85 World Bank 2012.  
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 Strictly enforce work place harassment laws. Creating a section within current ACW and ACWC 


framework  to  address  the  gap  in  sexual harassment  legislation  at  country  level.  Encouraging 


countries to undertake formal, mandatory training for all employees – in the public and private 


sectors  ‐  to  undergo  work  place  harassment  training  every  year,  will  promote  a  safe  work 


environment for all workers, men and women.  


 


In conclusion,  it would be short‐sighted of countries  to dismiss  the  issue of women’s participation, or 


lack  thereof, as a social  issue and outside  the purview of macroeconomic and  trade policy. There are 


high  economic  costs  of  gender  inequality  (ranging  from  7%  to  27%  increase  in  GDP  for  the  ASEAN 


Member  States)  and  positive  gains  from women’s  productivity  engagement  in  high  growth  sectors. 


However, it is also a question of fairness and decent work. For the women farmers who lose their land 


to make way for a large industrial estate, and for the women accountant who has to stay home to take 


care of her  children,  it’s  a matter of  their  livelihood  and  their  right  to decent work.  For  the private 


companies, small, medium and large,  it is about retaining their work force and reducing staff turnover. 


For larger companies that care about their public image, it is about signaling their ability to be sensitive 


and respond to their consumer’s situation. For the macroeconomy, it is about ensuring that the welfare 


gains from trade policy changes have their desired and optimal impact, and that those welfare gains are 


spread among the population and not concentrated in the hands of a few. For the politicians and policy 


makers,  it  is about ensuring  that  they  are putting  their money where  their mouth  is – ensuring  that 


women’s equality  is not  simply a  trendy  catch phrase but associated with  tangible actions and more 


importantly, with adequate budgetary backing.  


 


Finally, and perhaps most importantly, it is about doing the right thing ‐ normatively. Because ultimately 


the goal of all economic and social policy  is to allocate resources and create  incentives to  improve the 


welfare of all members of society. 
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ANNEX 1: TERMS OF REFERENCE 


PARTNERSHIP ON THE PROJECTED GENDER IMPACTS OF AEC 


ASEAN, UNWOMEN and FES 


I. BACKGROUND 


Regional  economic  integration within  ASEAN  is  expected  to  come  into  force with  the  launch  of  the 


ASEAN  Economic  Community  in  2015.  The  AEC  areas  of  cooperation  include  human  resources 


development  and  capacity  building;  recognition  of  professional  qualifications;  closer  consultation  on 


macroeconomic  and  financial  policies;  trade  financing  measures;  enhanced  infrastructure  and 


communications  connectivity;  development  of  electronic  transactions  through  e‐ASEAN;  integrating 


industries across the region to promote regional sourcing; and enhancing private sector involvement for 


the building of  the AEC.  In  short,  the AEC  is expected  to  facilitate  free movement of goods,  services, 


investment, skilled labour, and freer flow of capital. 


   


The Declaration on the ASEAN Economic Community Blueprint speaks to the transformation of ASEAN 


into a single market and production base with a highly competitive economic region and characterized 


by  equitable  economic  development  and  reduced  poverty  and  socio‐economic  disparities.  AEC  is 


expected to ensure (a) a single market and production base, (b) a highly competitive economic region, 


(c)  a  region  of  equitable  economic  development,  and  (d)  a  region  fully  integrated  into  the  global 


economy. 


 


Strong economic performance has made ASEAN one of the world’s most dynamic regions. Since 2007, 


while annual average growth in the global economy has been 3.3 per cent, in ASEAN it has been 5.1 per 


cent.  The  region  also  has  one  of  the  world’s  highest  foreign  investment  inflows  –  attracted  by  its 


workforce  of  300 million,  growing  consumer markets  and  expanding  networks  of  infrastructure.  But 


despite economic growth and the reduction of poverty levels in the past two decades, the difficulty lies 


in ensuring that growth  is  inclusive and prosperity  is shared. Currently this remains a key challenge for 


most ASEAN Member States.  


 


Empirical evidence  suggests  that growth has not always  led  to more and better  jobs or  to  increased 


income opportunities  for  the vast majority of  the poor, particularly women and youth. Approximately 
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179 million workers  (or  three  in  five)  are  in  vulnerable employment and 92 million earn  too  little  to 


escape poverty.  Securing  decent  employment  is particularly difficult  for  young people  and women86.  


Informal  enterprises  and  informal  employment  continue  to  define most  ASEAN  country  economies. 


Clearly, economic integration and growth alone does not guarantee that the poor and the marginalized 


will participate in and benefit from growth. 


 


The  pattern  in many  countries  of  high  growth with  persistent  income  inequality  and  poverty  is  not 


sustainable either in economic or political terms. High levels of economic and political inequality tend to 


lead  to  economic  institutions  and  social  arrangements  that  are  biased  in  favour  of  those with more 


influence,  in  turn  generating  economic  costs.  Moreover,  vast  income  disparities  as  well  social 


inequalities  with  regards  to  access  and  opportunities  tend  to  weaken  social  cohesion  and  political 


stability.  


 


This strategy is conceptualized to better understand the connections between economic integration and 


equitable development  to  influence  interventions  that guarantee  that one of  the opportunities of  the 


ASEAN Economic Community is to bring inclusiveness.  


 


Inclusiveness  in  ASEAN  cannot  be  understood  without  examining  the  different  roles,  relations  and 


outcomes  for women and men. Women  in  the ASEAN  region have made  significant and  incremental 


gains  towards  the  achievement  of  gender  equity.  However,  as  revealed  by  the Women’s  Economic 


Opportunity  Index despite women entering the  labour market  in an unprecedented fashion during the 


last  two decades,  their participation  in  the  formal  labour  force  remains below  that of men. Between 


2010  and  2013  labour  force  participation  rates  remained  steady  at  slightly more  than  70  per  cent. 


However,  the  rate  for women was around 59 per cent, while  that  for men was about 82 per cent.  In 


Malaysia  and  Indonesia,  the  gender  gap  exceeds  30  percentage  points. Gender  gap  in wages  is  also 


stark. On average, women  in Cambodia and Singapore,  for  instance, earn about one‐quarter  less than 


men. Women are not only disproportionally engaged in the informal economy and low‐skilled jobs, they 


are also overrepresented  in the most vulnerable forms of  informal employment and earn substantially 


                                                            


86 ILO‐ADB, ASEAN Community 2015: Managing integration for better jobs and shared prosperity, 2014. 
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less. There continue to be gaps  in understanding the gendered  impacts of economic and social policy, 


particularly on the quality and quantity of women’s paid and unpaid labour. 


  


The extent  to which  the AEC would  reproduce  increased  labour  inequalities, burden of  care,  income 


gaps,  and  differential  participation  in  decision‐making  should  be  investigated.  Therefore  the  biggest 


policy challenge facing AEC is how to sustain rapid growth that is socially just. Increasingly, countries in 


the  region are making  inclusive growth  their policy priority. Public policy pronouncements emphasize 


the  importance  of  bridging  the  gap within  and  between  countries.  Concerns  about  access  to  social 


services,  protection,  and  economic  opportunities,  and with  the  institutional mechanisms  to  support 


inclusiveness, are articulated at the highest policy levels. 


 


While both women and men can be movers of skills, knowledge and capital across the region, women’s 


educational achievements which may have  increased significantly are not  translated  fully  into gains  in 


the labour market. Further, consideration needs to be given to the men and women most likely to move, 


based upon the existing occupational clusters and the categories of wage and non‐wage earners. At the 


most basic level, the livelihoods of men and women are not always the same even if they occupy similar 


occupational  strata  due  to  their  different  roles  and  responsibilities  and  access  to  and  benefit  from 


resources. 


II. OBJECTIVE 


The main objective of this partnership is to identify the ways in which the regional economic integration 


policy  and  a  regulatory  framework may  present  opportunities  for  accelerating  gender  equality  and 


women’s  economic  empowerment.  The  strategy will  commission  a  study  to  examine  the  projected 


differential gender impacts, opportunities and challenges under the AEC economic liberalization in flows 


of  trade  and  investment.  The  study will  be  a  source  of  evidence  based  inputs  to  produce  targeted 


reports and engage with decision makers in ASEAN. 


III. PARTNERSHIP 


Partners include the ASEAN Committee on Women (ACW) and the ASEAN Commission on the Promotion 


and Protection of  the Rights of Women and  the Children  (ACWC) which are  supported by  the ASEAN 


Secretariat; the United Nations Entity for Gender Equality (UN WOMEN) and the Friedrich Ebert Stiftung 


(FES). 
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IV. STRATEGY 


The strategy is integrated by three components i) a commissioned study, ii) evidence based reports and 


iii) policy dialogues with ASEAN Economic, Social‐Cultural and Political‐Security Pillars. 


V. COMPONENT ONE: COMMISIONED STUDY  


The commissioned study will provide the foundation for an analysis of the projected gendered impacts 


of AEC  


 


The study will be expected to analyze the following: 


 Aspects of trade liberalization affecting the gender division of labour between and within 
sectors. 


 Sectors which are expected to benefit most and least from the AEC. Which of those are male‐ 
and which ones are female‐dominated. 


 The expanded trade flows that will affect relative conditions between tradeables in goods and 
other sectors, in particular trade in services. 


 Women’s opportunities (particularly informal traders) in trading at the local, national and 
regional levels.  


 The relation between gender inequalities and the success of trade policies in ASEAN. 


 The extent to which trade rules affect the scope for government or private sector to take 
positive measures against gender discrimination. 


 The impact of critical services (e.g. utilities, health care) open to trade and how would that 
affect access, availability, cost, utilization.   


 The planned AEC related to impact on men and women: (i) housing; (ii) land use; (iii) health care 


 Social protection regimes 


 The study must include an elaborated chapter on policy recommendations with cross‐references 
to the ASCC Blueprint and a view to the post 2015 ASEAN agenda. 


 The study will be financially supported by UNWOMEN and FES. ASEC, UNWOMEN and FES will 
participate in the elaboration of TORs, consultant’s selection and progress monitoring of the 
study. ACW and ACWC will be invited to provide comments to the draft study report.  


 


IV. COMPONENT TWO: EVIDENCE BASED REPORTS 


Once  the  final  study  report  is  concluded, ASEC,  FES  and UNWOMEN will  identify  the main  emerging 
messages and will elaborate short evidence reports. The reports will be drafted by the three entities and 
will be circulated among different stakeholders. 


V. COMPONENT THREE: POLICY DIALOGUES 
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 ASEC  along with ACW  and ACWC will  identify  key  opportunities  along  2015 where  the main 
findings of the study as well as the evidence based reports can be presented and discussed to 
engage in policy dialogues to eventually engender different policies stemming from AEC. 


 UN Women and FES will participate in those dialogues to leverage messages and influence. 
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ANNEX 2: ASEAN SCORECARD INDICATORS 


AEC 


Thematic Pillars  AEC Convergence Area Indicator


A. Cross pillar indicators  Convergence in income  GDP per Capita in 2005 PPP$ 


Convergence in labour productivity Gross Value‐Added per Worker Labour, Constant 
PPP$, 


Intra‐ASEAN tourism Tourist Arrivals from Other ASEAN Member States


B. Single Market and 
Production Base 


Convergence in overall commodity/product prices price convergence as measured by two PPP 
conversion factors: one based on GDP and one 
based on a consumer goods basket 


   


 Convergence in the prices of select commodities extent of price convergence based on
commodity‐level price data 


  Value of intra‐ASEAN exports and imports current value of intra‐ASEAN exports and imports of 
goods 


  Proportion of intra‐ASEAN trade in total trade share of intra‐ASEAN exports and imports of goods 
as a proportion 
of total trade for each ASEAN Member State 


  Intra‐ASEAN intra‐industry trade index Intra‐industry Trade in ASEAN 


  Tariffs on ASEAN imports Average Tariff Rates on ASEAN Imports


  Goods trade facilitation Costs to Export and Import, US$ per container


  ASEAN trade in services Current Value of Intra‐ASEAN Trade in Services


  ASEAN Framework Agreement on Services (AFAS) 
through trade liberalization 


Proportion of Services Subsectors with
“Commitment without limitations” for Market 
Access 


  Intra‐ASEAN inward FDI Current Value of Intra‐ASEAN Inward FDI


  Commercial profit tax rate commercial profit tax rates businesses have to pay 
when operating in ASEAN Member States 


  Dispersion of interest rates Effective Real Interest Rates, Lending and Deposit


  Domestic credit provision Domestic Credit Provision, to Private Sector and 
from Bank 


  Convergence in government bond yields Average Monthly Government Bond Yields


  Convergence in the stock markets Average Monthly Stock Market Returns


  Convergence in skilled labour cost Average Monthly Wages of Professional and 
Technical Workers 


C. Competitive Economic 
Region 


Global competitiveness Global Competitiveness Index Relative to the Top 
Score 


  Technological capacity Number of New Science and Technology Graduates


  Research and Development Expenditure’s Share to 
GDP, 


  Number of Researchers per 1 Million People,


  Telephone subscribers Number of Telephone Subscribers (fixed and 
mobile) per 100 People 


  Science and technical publications Number of Published Scientific Journal & Technical 
Articles 
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  Innovativeness  Number of Patent Applications by Residents


  Number of Trademark Applications by Residents


  Technological capability Proportion of High‐tech Exports in Total 
Manufacturing Exports 


D. Equitable Development  ASEAN6–CLMV gap in GDP per capita GDP per Capita in PPP$, ASEAN6 and CLMV


  ASEAN6–CLMV share in intra‐ASEAN trade Shares of Intra‐ASEAN Trade, ASEAN6 and CLMV


  Cost of business start‐up Cost of Business Start‐up as Percentage of GNI per 
Capita 


E. Integration in the global 
economy 


Tariffs on extra‐ASEAN imports Average Tariff Rates Faced by Non‐ASEAN Member 
States 


Extra‐ASEAN goods trade value Value of Extra‐ASEAN Exports and Imports


  Extra‐ASEAN inward FDI Value of Extra‐ASEAN Inward FDI 


ASCC 


ASCC Pillars  Convergence area Indicator


A. Human development  Human development Human Development Index 


  Education attainment level Actual Years of Schooling Completed by Adult 
Population 


   Expected Years of Schooling Completed by Adult 
Population 


  Literacy rate  Literacy Rate of Adult Population (total, male and 
female) 


  School enrolment  Net Primary School Enrolment Rates 


   Dropout Rate from Primary School 


B. Social Welfare and 
Protection 


Absolute poverty  Proportion of Population Living on less than 
PPP$1.25 a day, 


  Relative poverty  Proportion of Population Living Below the National 
Poverty Line 


  Income inequality  Gini Coefficient


  Life expectancy  Life expectancy at birth (male and female)


  Children mortality rate Infant Mortality Rates 


  Children nutrition  Proportion of Under‐Five Children Who are 
Underweight 


  Government health expenditure Proportion of Health Expenditure in Total 
Government Expenditure 


  Diseases incidence  Number of New Malaria Cases per 100,000


   Number of New Tuberculosis Cases per 100,000 
People 


  HIV/AIDS incidence  Number of New HIV/AIDS Cases per 100 People


C. Social Justice and Rights  Female employment‐to‐population ratio Female employment‐to‐population ratio


  Youth employment‐to‐population ratio Youth employment‐to‐population ratio (male and 
female) 


D. Environmental 
Sustainability 


Carbon dioxide emission total carbon dioxide emissions 


  Ozone‐depleting CFC consumption Ozone‐Depleting CFC Consumption per Capita


  Duration of trans‐boundary haze Number of Days Affected by Trans‐Boundary Haze


  Extent of protected area Protected Area as Percentage of Total Land Area


  Extent of forest cover Forest Area as Percentage of Total Land Area


  Access to improved drinking water Proportion of Population with Access to Improved 
Drinking Water 
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  Access to improved sanitary facilities Proportion of Population with Access to Improved 
Sanitary Facilities 


E. Narrowing Development 
Gap 


ASEAN6–CLMV gap in income distribution Proportion of Population Living on Less Than 
PPP$1.25 a Day 


  ASEAN6–CLMV gap in life expectancy Life Expectancy at Birth, ASEAN6 and CLMV, Male 
and Female 


  ASEAN6–CLMV gap in infant mortality Infant Mortality per 1000 Live Births, ASEAN6 and 
CLMV, 


  ASEAN6–CLMV gap in youth literacy rate Youth Literacy Rate, ASEAN6 and CLMV


  ASEAN6–CLMV gap in primary school enrolment rate Primary School Enrolment Rate, ASEAN6 and CLMV


  ASEAN6–CLMV gap in educational attainment Expected Number of School Years to be Completed 
by Children 
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ANNEX 3: RESEARCH DESIGN 


 


   


Objective Primary	question Sub‐questions Type	of	analysis Data	 Sources
1.	What	is	the	pattern	of	
women	participation,	
employment	and	quality	
of	work	in	the	ASEAN	
member	countries	and	
regional	trade?	(regional	
analysis)


i.	What	are	the	trends	in	trade	
and	employment	i.e.	both	
exports,	imports	and	services	–	
within	and	outside	the	ASEAN	
region?	How	many	women	are	
working	in	different	economic	
sectors?	How	much	do	they	
earn?	Is	it	higher	or	lower	than	
men?	


Quantitative:	Trends	in	
female	labour	force	
participation,	wages,	
occupation,	regional	
exports	and	imports;	
Female	intensity	of	
export	calculated	for	total	
exports;	forecast	until	
2025


Export,	import	at	2	digit	
ISIC	level;	Labour	
market	data	‐	female	
labor	force	participation	
rate,	employment,	wage,	
vulnerable	employment;	
Merge	with	export	table	
from	HS	2	digit	level	


Labor	force	surveys	
from	ILO;	National	
sources;	ILOstat;	
UNCTADstat;		UNSD	
ServTrade	database


2.	What	are	the	existing	
policies,	institutions	and	
laws	to	promote	
women’s	economic	
participation,	especially	
in	the	trade	intensive	
sectors?	


i.	What	are	the	current	
institutional	mechanism	‐	laws,	
policies,	and	social	protection	
regimes	‐	that	affect	women's	
economic	participaton,	
especially	in	the	trade	intensive	
sectors?	


Qualitative:	Comparative	
policy	review	and	
analysis


Gender	strategy	
documents,	policy	
reviews	and	guidelines	
for	gender	
mainstreaming;	


National	sources;	World	
Bank	Law,	Policy	and	
Institutions	database;	
semi‐structured	
interviews


i.	How	are	the	11	priority	
sectors	impacted	in	each	
member	state?


Quantitative:	Time	series	
trends	and	forecasting	of	
trade	data


Export,	import	at	3	digit	
HS	level;	Interviews	with	
ASEAN	staff,	govt	
officials;	business	
owners	and	other	key	
national	level	


UNCTADStats,;	UNSD	
ServTrade	database


ii.	What	is	women’s	
participation	and	quality	of	
work	in	the	export	intensive	
sectors	and	the	ASEAN	priority	
sectors?	


Quantitative	and	
Qualitative:	Female	
intensity	of	export	
calculated	for	trade	
priority	sectors;	forecast	
until	2025;	qualitative	
analysis	of	the	quality	of	
women's	participation;	
gender	supply	chain	
analysis;	sector	specific	
illustrative	case	studies	to	
identify	positive	and	
negative	impacts


Female	labor	force	
participation	rate,	
employment,	wage,	
vulnerable	employment;	
Merge	with	export	table	
from	HS	3	digit	level;	
Sector	specific	surveys	
and	interviews	with	
women	workers	and	
farmers


Labor	force	survey	from	
ILO	(requested);	
National	sources;	
ILOstat;	UNCTADstat;		
UNSD	ServTrade	
database;	semi‐
structured	interviews	
and	FGDs


4.	How	does	increased	
trade	among	the	ASEAN	
nations	affect	women’s	
economic	participation	
in	the	priority	sectors?	


iii.	How	have	employment	and	
women's	participation	in	
export	sectors	changed	over	
time?	What	factors	explain	how	
employment	and	women's	
participation	have	changed	
over	time	(is	international	
trade	a	factor)?


Quantitative	and	
Qualitative:	Female	
intensity	of	export	
calculated	for	trade	
priority	sectors;	forecast	
until	2025;	qualitative	
analysis	of	the	quality	of	
women's	participation;	
gender	supply	chain	
analysis;	sector	specific	
illustrative	case	studies	to	
identify	positive	and	
negative	impacts


Female	labor	force	
participation	rate,	
employment,	wage,	
vulnerable	employment;	
Merge	with	export	table	
from	HS	3	digit	level;	
Sector	specific	surveys	
and	interviews	with	
women	workers	and	
farmers


Labor	force	survey	from	
ILO	(requested);	
National	sources;	
ILOstat;	UNCTADstat;		
UNSD	ServTrade	
database;	semi‐
structured	interviews	
and	FGDs


To	recommend	
actions	at	the	


regional	level	that	
will	mitigate	


possible	negative	
impacts	of	economic	
integration	and	


trade	liberalization	
on	women’s	
products	and	
facilitate	their	


participation	in	intra‐
regional	trade,	


especially	as	far	as	
the	high‐growth	
industries	are	
involved.


5.	What	are	the	channels	
and	mechanisms	through	
which	an	expansion	in	
trade	impacts	women;	
what	can	be	done	to	
encourage/mitigate	
these	impacts?


i.	What	are	the	factors	that	
explain	the	impact	of	trade	on	
women's	economic	
participation?	What	are	the	
opportunities	and	barriers	to	
women's	participation	in	
ASEAn	priority	sectors?	What	
are	the	interventions	to	address	
the	gaps	and	create	
opportunities	for	women	in	the	
AEC?	


Qualitative:	analysis	of	
the	impact	of	
international	trade	on	
women	in	different	
economic	roles	‐	workers,	
farmers,	entrepreneurs	
and	professional.	Case	
studies.	


Primary	data	collected	
through	interviews;	
ILOStats


Interviews;	FGDs	and	
ILOStats


To	conduct	a	gender	
analysis	at	the	
regional	level	of	


ASEAN	trade	within	
and	outside	the	
region	to	identify	
patterns	and	
challenges	to	
women’s	


participation	in	
regional	trade	


3.	What	is	the	pattern	of	
women	participation,	
employment	and	quality	
of	work	in	the	trade	


intensive	industries	and	
ASEAN	priority	sectors?	
(sectoral	analysis)


To	conduct	a	gender	
analysis	of	trade	in	
export	intensive	


sectors
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ANNEX 4: NOTES ON DATA AND SOURCES 


UN COMTRADE DATA 


Secondary  data  on  exports  and  imports  were  extracted  from  the  UN  Comtrade  database  at  the 


International Standard Industrial Classification of All Economic Activities, Rev.3 (ISIC Rev. 3) level 2 at an 


annual frequency.  


 Laos does not report data on exports. Laos exports to ASEAN Member States was estimated by 


“mirroring”: Imports reported by other ASEAN Member States from Laos were used to estimate 


exports from Laos. 


 ISIC Rev.3 level 2 codes were mapped to names and ASEAN priority sectors using the industries 


categories provided in the ASEAN Roadmap Annexes.  


 Secondary data on exports of services were extracted from the UN Service Trade database at an 


annual frequency. Since data on bilateral exports were available only for Singapore, only data on 


total exports of services were extracted. 


 EBOPS codes were mapped to ISIC Rev3. Level 2 using the ASEAN Roadmap Annexes 


 After mapping EBOPs codes to ISIC Rev3. Level 2 codes, service exports data were appended to 


the UN Comtrade data. 


 Only two datasets were imputed. These were done to estimate Female Intensity of Exports and 


to  project  2025  Female  Intensity  of  Exports:  (1)  Female  Share  of  Employment  and  (2)  Total 


Exports in constant U.S. Dollars. 


 Identification of priority sectors based the ASEAN framework agreement for the  integration of 


the  priority  sectors  (Vientiane,  2004)  The  priority  sectors  given  at  the  ASEAN  commodity 


classification code (AHTN) were matched to the relevant  ISIC Rev. 2 3 digit code. The mapping 


was for all sectoral analysis of ASEAN priority sectors.   


 


ILOSTAT database 


Sector wise data on female  labor force participation rate, number of women workers, migrant women 


workers, employment, and wage  is available from a combination of  ILOstat and national data sources. 


Wherever data was missing  from the  ILOStats database, we used data  from national sources. Data on 


business  indicators such as  female headed business and ease of doing business will be obtained  from 


the World Bank. For the purpose of calculating the female share of exports (Box 1) the export data was 
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merged with the  ILOStat data.  ILOSTAT data was downloaded at an annual frequency at the  ISIC rev3. 


top level. 


Female Intensity of Exports projection methodology: 


1. Female  Share  of  Employment  data  is  extracted  from  the  ILOSTAT  database  on  an  annual 


frequency 


2. Missing years are imputed longitudinally using a simple procedure: If data is available for a year 


either preceding or following the missing year, the missing year data  is  imputed using a  linear 


interpolation;  if  data  is  not  available  for  a  year  preceding  the missing  year,  the  next  year 


available year data is used as a proxy for the missing year data; if data is not available for any of 


the years following the missing year, the latest available data is used as a proxy. 


3. Data on total exports of goods from each ASEAN country are extracted from the UN Comtrade 


database  and  converted  to  constant  1983 US Dollars  (using USD  conversion  factors  from US 


Federal Reserve) 


4. Data on total exports of services from each ASEAN country   are extracted from the UN Service 


Trade database and are converted to constant 1983 US Dollars 


5. Total exports  from each ASEAN country  in 1983 US Dollars are calculated by aggregating data 


from step 3 and step 4. 


6. Missing  data  on  total  exports  are  imputed  longitudinally  using  the  same  procedure  used  to 


impute Female Share of Employment (described in step 2). 


7. Female Intensity of Exports is calculated as:  


a. Female  Intensity of Exports  (for  country  j,  in year  t) =  Item 6  (j,t)*  (Item 2(j,t)/100) * 


labour labour share.  


8. Female share of employment for each country is projected to 2025 as: 


a. Data on growth of total employment and total female employment between 2004 and 


2025 is obtained from ILO (2014) 


b. Item 8a  is used  to estimate  Female  Share of Employment  in 2025 by  first estimating 


total employment in 2025 and then total female employment in 2015. 


9. Total exports (in 1983 US Dollars) is projected to 2025 using  


a. Total exports (in 1983 US Dollars) in 2004 for each country 


b. Growth  rate of  total exports between 2004 and 2025  for each country obtained  from 


(ILO 2014)   
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ANNEX 5: COUNTRY CONSULTATION DATES AND LIST OF STAKEHOLDERS  
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ANNEX 6: FEMALE SHARE OF UNEMPLOYMENT BY EDUCATION LEVEL 
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ANNEX 7: GENDER ANALYSIS OF THREE ASEAN LABOUR DECLARATIONS 


The  ASEAN  integration  rests  on  solid  regional  and  bilateral  collaborations  and  collective  efforts  to 


achieve  the  vision  of  the  three  pillars  as  envisaged  for  the  region.  In  the  context  of  this  study,  it  is 


imperative  to  analyze  three  critical  regional  declarations  that  relate  to  the  economic  inclusion, 


opportunities and capacities of the workforce  in the region. These declarations are herewith examined 


from  a  gender  lens  to  understand  the  gender  sensitivity  and  responsiveness  of  regional  level 


interventions.  


 


The  Statement on Human Resources  and  Skills Development  for  Economic Recovery  and  Sustainable 


Growth87 is a strategic declaration signed by the ASEAN member states in the year 2010. It highlights key 


points of understanding among the countries viz. to foster technical cooperation and capacity‐building 


activities  in  the  region, promote  tripartite and public‐private  sector  cooperation, enhance  the quality 


and skills of workers in all ASEAN Member States, and promote lifelong learning. It is creditable that the 


statement  calls  for  ‘technical  cooperation  and  capacity  building  activities  in  ASEAN’  and  specifies 


‘development  of  programmes  for  vulnerable  groups  including  women,  children  and  persons  with 


disabilities.’  Also,  from  the  perspective  of  enhancement  of  the  quality  and  skills  of  workers,  it 


supplicates ‘better access to skills training for vulnerable and marginalized groups and those in informal 


economy.’ From a gender perspective then,  it may be noted that this vital  labour declaration that will 


guide the regional and national efforts towards human resource development, sustainable growth and 


skills development in the member states, is largely gender neutral. While it guides capacity development 


efforts  towards  vulnerable  groups  including  women,  it  overlooks  specific  emphasis  on  this  critical 


economic resource group which constitutes a significant part of the  labour force  in the region. Gender 


gaps are striking in the aspects of private sector collaborations and enhancement of quality and skills of 


the workforce.  


 


The  Bandar  Seri  Begawan  Declaration  on  Youth  Volunteerism  and  Entrepreneurship88  is  another 


fundamental and also one of the most recent declarations, signed between the ASEAN member states in 


2013. The declaration misses out on the high potential of youth volunteerism and entrepreneurship as a 


factor for economic growth and viability for the region, by drawing guidance only from the ASEAN Socio‐


Cultural Community Blueprint.  It oversights on drawing  linkages with the ASEAN Economic Community 


Blueprint,  thereby  only  viewing  entrepreneurship  as  a  factor  for  youth  development;  but  not 


considering the potential of youth entrepreneurship development as an element for regional economic 


                                                            


87 ASEAN Leaders Statement on Human Resources and Skills Development for Economic Recovery and Sustainable 
Growth, 2010 retrieved from http://www.asean.org/news/item/asean‐leaders‐statement‐on‐human‐resources‐
and‐skills‐development‐for‐economic‐recovery‐and‐sustainable‐growth on September 19, 2015. 
88  Bandar  Seri  Begawan  Declaration  on  Youth  Volunteerism  and  Entrepreneurship,  2013  retrieved  from 
http://www.asean.org/images/Statement/draft%20ammy8%20declaration%20fin.pdf on September 19, 2015. 
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growth. Further,  this declaration  too  is completely gender neutral  in  it’s approach, despite  the  socio‐


economic context where young women and girls have been systematically disadvantaged  in the region 


in access to resources and opportunities. Women and girls in the region have historically received lesser 


education,  inferior  skills,  shared higher domestic burdens, been discriminated  in asset ownership and 


inheritance,  and  have  poorer  access  to  finance;  than  their male  counterparts.  To  add  to  that,  they 


continue to suffer from various forms of violence and abuse. However, they remain a substantial part of 


the active workforce  in  the  region. Therefore,  this declaration  fails  to address  targeted and assenting 


points of understanding required among nations to guide policies and interventions required to develop 


a  culture  of  entrepreneurship  among  young  women  and  girls.  It  may  be  argued  that  overarching 


declarations like this, in their gender neutrality, inadvertently do encompass the marginalized women’s 


workforce. However, considering  the disparate deterrents  in women’s economic participation and  the 


high potential of the young workforce, it is imperative that agreements at the regional level emphasize 


gender specific measures  for promoting women’s entrepreneurship. This  is also  important  in order  to 


leverage  on  women’s  increasing  partaking  in  higher  education,  better  economic  opportunities  and 


access to information.  


 


Further, the ASEAN Declaration on the Protection and Promotion of the Rights of Migrant Workers89  is 


important to the scope of this study, given the existing trends of migration in the region and the premise 


of  free  movement  of  skills  and  services  in  the  ASEAN  economic  community.  The  declaration 


encapsulates  regional  understanding  and  collaborative  stance  on  protection  of  the  rights  of migrant 


workers.  In  its  guiding  international  conventions,  the  Declaration  draws  upon  the  provisions  of  the 


Convention  on  the  Elimination  of  All  Forms  of  Discrimination  against  Women  (CEDAW)  and  the 


Convention on the Rights of the Child (CRC). However, aspects of gender sensitivity and responsiveness 


are starkly missing in the general principles of the declarations and the obligations of both the sending 


and  receiving  countries,  as  stated  in  the  declaration. Women  form  a  considerable  proportion  of  the 


migrant workforce across the region. They are  largely employed  in the  informal sectors, or at very  low 


levels  in  the  value  chain  of  formal  employment,  attributable  to  their  socio‐economic  discrimination. 


Women therefore, bear the double disadvantage of both‐ being migrants, and women. Research on the 


issue  provides  extensive  evidence  of  the  vulnerability  of  migrant  women  to  rights  violation,  poor 


opportunities, exploitation, and abuse. In this context, it is a glaring anomaly that gender specific issues 


are blind sighted in the declaration.   


 


In  this  perspective,  it  is  apparent  that  regional  collective  efforts  have  inadvertently  overlooked  the 


rampant gender gaps existing in the socio‐economic realm of the ASEAN regional integration. While the 


policies are well meaning, a  lack of clear and specific provisions, and missing/ineffective monitoring of 


interventions,  are  resulting  in  continued marginalization  of  women  from  economic  integration  and 


empowerment.   


                                                            


89 ASEAN Declaration on the Protection and Promotion of the Rights of Migrant Workers, 2007 retrieved from 
http://www.asean.org/communities/asean‐political‐security‐community/item/asean‐declaration‐on‐the‐protection‐and‐
promotion‐of‐the‐rights‐of‐migrant‐workers‐3 on September 19, 2015. 
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ANNEX 8: GENDER MACHINERY IN THE ASEAN MEMBER STATES 


The women’s machinery  in a country  is tasked with promoting women’s  issues within the government 


and ensuring implementation of key policies and programmes. This section provides an overview of the 


gender machinery in ASEAN Member States and reviews the effectiveness of the gender mainstreaming 


in the countries. 


 


The National Council on Social Issues  is the government department that  is mandated with overseeing 


gender actions and rights protection  in Brunei. A Special Committee on Family Institution and Women, 


has been  formed  in  2008,    and mandated  to  ‘formulate policies,  legislations  and plans of  actions  to 


address issues on women and family institution; to ensure that the gender and family perspectives are 


incorporated  into  all  national  policies  and  budgetary  requirements;  and  to  ensure  close  cooperation 


between relevant stakeholders  from Government and non‐government agencies,  including the private 


sector, voluntary organizations, corporate bodies, businesses, community and village leaders, parents as 


well  as  the  general  public  in  addressing  issues  on  women  and  family  institution’.  The  Committee 


constitutes both governmental and NGO stakeholders. 90 


 


The key policy provision for protection of women and girls  is the  ‘Protection of Women and Girls Act’.  


Additionally, the Special Committee is currently implementing the Action Plan on Women, which aligns 


with the national level Vision 2035 of Brunei. While the core of the Act promotes gender mainstreaming, 


it is not a requirement and at present, gender mainstreaming takes place at the discretion of the other 


line  ministries.  For  example,  the  Ministry  of  Foreign  Affairs  and  Trade  has  consulted  with  the 


representatives of the Special Committee on gender related  issues  in regional  integration, but there  is 


no  involvement of  the Special Committee on gender  is preparing  for  the AEC and how  it will  impact 


women workers and entrepreneurs.  


 


From  a  gender machinery  stand  point,  the  national  structure  is  robust  and  the  role  of Ministry  of 


Women’s  Affairs  (MOWA)  seems  to  be  well  defined.  With  the  Cambodia  National  Commission  of 


                                                            


90 Brunei Darussalam Country Report: Asian and Pacific Conference on Gender Equality and Women’s 
Empowerment. Beijing +20 Review. November 2014. 
http://www.unwomen.org/~/media/headquarters/attachments/sections/csw/59/national_reviews/brunei_review
_beijing20.pdf  
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Women as a national body mandated to work on gender mainstreaming and women’s empowerment, 


and inter‐ministerial representation from 28 line ministries, the gender machinery cascades all the way 


from  the  national  to  province  and  district  levels.  It  is  notable  to mention  here  that  Cambodia, with 


assistance  from  ILO,  has  developed  the National  Social  Protection  Strategy  (NSPS)  for  the  Poor  and 


Vulnerable  (2011–2015).  The  core  vision  of  the  NSPS  is  to  provide  effective  social  safety  nets,  and 


sustainable, affordable social security  for the poor and vulnerable  ‐ and two of the  five objectives are 


specifically geared towards women91. While experts applaud the structure of the gender machinery they 


see  a  gap  in  achievement of  its purpose because of poor  implementation  and  insufficient budgetary 


allocations.  


 


The  Indonesian Ministry of Women's Empowerment  (the erstwhile Ministry of Protection of Women) 


was  established  in  1987.  From  a  historical  perspective,  it  was  not  until  the  year  2000,  when  the 


Government  of  Indonesia,  through  Presidential  Instruction  #9,  integrated  a  gender  perspective  in 


governance and planning. Within  this declaration,  the Ministry of Planning and Development and  the 


Ministry of Women’s Empowerment collaborate to oversee gender mainstreaming in all areas of policy 


planning. Gender focal points are deputed in all ministries and tasked with gender mainstreaming. A lot 


is attributed to the capacities of the gender focal points ‐ which are reportedly varied. A Gender Analysis 


Plan was  implemented  in 2007‐2009  to measure  the gap between gender mainstreaming and gender 


responsive budgeting and consequently  in 2011‐2012, a gender budget statement was developed. The 


statement was approved by  four key Ministries  i.e. Ministry of Home, Planning, Finance and Women 


Empowerment. Guidelines on integrating GRB and a Gender Budgeting (GB) statement framework were 


created wherein  each Ministry  has  to  submit  a  GB  statement.  Gender mainstreaming  planning  has 


henceforth been compulsory for all line ministries. Gender budget statements are also made at the sub 


national  levels  and  district  levels.    Reportedly,  the  gender  statements  are  evaluated  annually  and 


Gender Awards are given to ministries, districts and provinces for successful gender mainstreaming.  


 


Though a promising system has been put in place at the national and sub‐national levels In Indonesia for 


gender mainstreaming and  responsive budgeting,  there  is a mixed  response on  implementation  from 


                                                            


91 Gender Equality in the Labour Market in Cambodia, 2013, Asian Development Bank and International Labour 
Organization, retrieved from http://www.adb.org/sites/default/files/publication/31193/gender‐equality‐labor‐
market‐cambodia.pdf on September 10, 2015 
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government agencies. It was reported that Ministries of Public Works, Agriculture, Environment, Health 


and Finance perform well on gender mainstreaming, but gaps are noted with gender mainstreaming in 


other key ministries like Home Affairs, Law and Human Rights, and Religion. 


 


Governance and political commitment to bridge the gender divide and women’s empowerment reflects 


strongly in the gender machinery of Lao PDR. With the National Committee for Advancement of Women 


NCAW, and  its  inter‐ministerial  representation at  the policy  level; and  the Lao Women’s Union at  the 


grassroots  level;  there  is  structurally  a  full‐bodied  set‐up  for  gender  mainstreaming  and  rights 


protection. Policy  instruments  like the NSEDP specifically uphold, advance and protect women’s rights. 


However, experts agree that there exist lacunae in policy provisions and implementation. Particularly on 


issues  like  labor  laws where gender  inequality  is  important and  there  is a need  to address on gender 


specific issues like ethical work, workplace standards etc. For instance, sexual harassment at workplace 


is  not  criminalized  and  there  is  no  reporting  system  mandated  in  the  workplace.  People  rely  on 


administrative solution and informal mediation of such issues is common.  


 


The  government  reportedly  has  followed  an  open  consultative  process  in  the  setting  up  of  gender 


related  laws, but  there are  implementation challenges. Foremost,  it  is opined  that  there  is disconnect 


between national level normative commitments and the reality of the traditional Laotian society at the 


micro level. While the  level of women’s empowerment is relatively higher in Laos given the matrilineal 


structure of the society, there exist structural barriers like poor education and access to resources, and 


gender hierarchies  in decision making. Experts were of the opinion that gender  issues tend to be very 


poorly funded in the country and they may not be considered a priority92. One of the biggest reasons for 


this  is  attributed  to  the  lack  of  synchronization  between  economic  and  social  planning,  and  lack  of 


empirical data on women’s participation levels. 


 


Malaysia’s Ministry of Women, Family and Community is a robust institution responsible for overseeing 


the  gender  equity,  non‐discrimination,  and  empowerment  mandate.  Women’s  empowerment  and 


participation is seen as a priority agenda, and it is of credible importance that Malaysia has achieved the 


goal  of  30% women  in  decision making  positions,  in  public  sector  employment  in  the  country. With 


respect to gender mainstreaming, it was reported that every line ministry in the governance structure is 


                                                            


92 Based on one‐on‐one interviews  







177 


required to do gender budgeting since the year 2004. There are focal points in every ministry to ensure 


gender sensitivity in all levels of planning. While the budgeting is done in consultation with the Ministry 


of Women,  Family  and  Community,  a  gap was  noted  in  the  implementation  and monitoring  of  the 


budgetary provisions. There are no specific guidelines for budgetary allocations and they depend on the 


requirements of the Ministry on not necessarily the gender agenda.  


 


Myanmar has institutional mechanisms in place to help implement its commitments to gender equality 


and women’s empowerment. In 2013 the Government launched the first National Strategic Plan for the 


Advancement of Women (2012‐2021), which includes a commitment to the development of norms and 


policies  to  address  gender‐based  violence.  Under  the  aegis  of  this  Plan,  the  Myanmar  National 


Committee for Women’s Affairs, (an inter‐ministerial gender mainstreaming mechanism) operates with 


the  agenda  to mainstream  gender  and  address  inequalities  in  sectoral  plans  and  portfolios  of  the 


different  government  departments. However,  it was  shared  by  experts  that  discriminatory  laws  and 


practices continue to pervade the  legislative and governance approach. Discriminatory  legislations  like 


the  Population  Control  and  Healthcare  Bill,  Myanmar  Buddhist  Women  Marriage  Bill,  Religion 


Conversion Bill and the Monogamy Bill; still exist and deepen social and gender inequities.   


 


Philippines  stands  at  an unequivocal  edge with  respect  to  gender mainstreaming,  among  the ASEAN 


Member  States.  The  Philippines  Commission  for Women  (erstwhile  the National  Commission  on  the 


Role  of  Filipino Women),  is  the  focal  policy making  and  coordinating  body  on  gender  issues,  and  is 


housed  right under  the Office of  the President. Gender machinery and gender mainstreaming  is at a 


relatively mature stage in Philippines, given that legislations focusing on gender mainstreaming like the 


Philippine Development Plan for Women and the Women in Nation‐Building Act, were established in the 


early  1990s.  Importantly,  the  Philippine  Plan  for  Gender‐Responsive  Development  1995‐2025  was 


instituted, detailing a 30‐year perspective plan that outlines policies, strategies, programs and projects 


that  the  government  must  adopt  to  enable  women  to  participate  in  and  benefit  from  national 


development.  The  entire  gender mainstreaming  and  development mandate  is  now  enshrined  in  the 


Magna Carta for Women which was instituted in 2009. 


 


Gender  and Development  (GAD) has been  established  as  a priority  across  government departments. 


Gender  responsive  budgeting  is  a  mandate  wherein  all  government  departments  are  required  to 


allocate a minimum of  five percent  (5%) of  their  total appropriations  for GAD programs and project. 
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Budgets and GAD plans are endorsed by the Philippines Commission for Women before going for final 


appropriations. To ensure effectiveness annual  reviews and assessments are  conducted. Additionally, 


the  National  Economic  Development  Agency  (NEDA)  has  development  the  Harmonized  Gender  and 


Development Guidelines  for  Project Development,  Implementation, Monitoring  and  Evaluations  as  a 


common tool to ensure gender responsiveness of all government projects and programmes.  


 


The Singapore Office for Women’s Development in the Ministry of Social and Family Development (MSF) 


is  the  national  focal  point  on  gender  policy matters  and  for  regional  and  international  cooperation 


pertaining  to  women.  The  agency’s  mandate  is  to  identify  issues,  challenges  and  trends  affecting 


women’s development  in Singapore and provide advice  from  the gender perspective  to public  sector 


agencies.  Singapore’s  Inter‐Ministry  Committee  on  CEDAW,  comprising ministries  and  public  sector 


agencies, are  responsible  for monitoring,  implementing and  coordinating  laws, policies and  initiatives 


within their own agencies’ purview to better address the needs of women. There is no national strategy 


/  plan  /  policy  on  gender,  nor  are  their  requirements  or  guidelines  for  gender  budget  allocation  or 


monitoring.  


 


The  Office  of  Women’s  Affairs  and  Family  Development  (OWAFD)  under  the  Ministry  of  Social 


Development and Human Security  in Thailand steers all  the efforts  towards ensuring gender equality. 


The office, chaired by the Prime Minister, also serves as the secretariat of the National Inter‐Ministerial 


Committee on  the Policy and Strategy  for  the Advancement of Women. The  committee  includes  civil 


society representatives.  The Office implements five‐year‐cycled National Women’s Development Plans‐ 


the National  Plan  for  the Advancement of Women  (2012‐2016)  is  currently  being  implemented.  The 


Chief  Gender  Equality  Officer  and  Gender  Focal  Point  (GFP),  currently  in  place  in  131  government 


departments and agencies, serve as key gender mainstreaming mechanisms. While an overall structure 


for  gender  mainstreaming  is  set  up  in  Thailand,  the  capacities  and  understanding  of  the  nodal 


departments and gender focal points is a concern in effectiveness of gender mainstreaming efforts.    


 


With the Ministry of Labour, Invalids and Social Affairs (MOLISA) as the central ministry responsible for 


gender  empowerment  and  rights  protection  and  an  inter‐ministerial  National  Committee  for  the 


Advancement of Women, Vietnam appears structurally adept from a governance perspective to secure 


women’s  empowerment.  The  Gender  Equality  Law  of  2007  and  a  general  awareness  about  gender 


mainstreaming at the policy level are a promising governance measures in this context. However, it was 
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noted that despite the mandate, gender mainstreaming is very weak across major economic ministries, 


particularly powerful ministries  such  as  the Ministry of  Finance  and Ministry of  Planning. Outside of 


MOLISA and the Gender Equality Department, and the Ministry of Security has been most supportive of 


gender‐sensitive policies. It was observed that the National Committee for the Advancement of Women 


needs to have actual motivation to implement gender mainstreaming in policies through a strengthened 


mandate, since the Vice Minister of each Ministry is already the focal point, which gives the Committee 


the  potential  ability  to  effect  gender mainstreaming  at  high  levels.  As  of  now,  the  push  for  gender 


mainstreaming mostly comes from external donors and international agenbvcies. Financial resources for 


gender mainstreaming  are  very meagre  from  the  government  side  which  is  a  significant  barrier  in 


implementing  the  gender mainstreaming mandate. However,  in  the new budget  law  there  is  gender 


responsive budgeting so it is step in the right direction.  
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ANNEX 9: TOTAL (INTRA AND EXTRA) EXPORTS FROM ASEAN MEMBER STATES 


TO ASEAN MEMBER STATES 
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ANNEX 10: AEC MECHANISMS AND COORDINATING BODIES 


AEC Pillar I: Single Market and Production Base 


1. ASEAN Free Trade Area (AFTA Council)  


The ASEAN Free Trade Area  is the basic premise on which the ASEAN economic  integration  is based. It 


was agreed upon by the ASEAN Leaders as long back as in January 1992, with the ultimate objective to 


increase the region’s competitive edge as a production base geared towards the global economy. The 


key  feature of  the AFTA  is  liberalization of  trade  in  the  region, done  through  the elimination of  intra‐


regional  tariffs and non‐tariff barriers93. The AFTA administration  is done mainly  through  the customs 


and trade authorities in each of the ASEAN member states which forms the AFTA Council. The Common 


Effective Preferential Tariff  (CEPT)  Scheme  is  the main  cooperative  arrangement  among  the member 


countries in AFTA whereby intra‐regional tariffs will be brought down to within the 0‐5% tariff band over 


a period of  time,  i.e.  since 2002 – ASEAN 6  (Brunei Darussalam,  Indonesia, Malaysia,  the Philippines, 


Singapore,  and  Thailand);  and  since  2006  –  Viet  Nam;  2008  –  Lao  PDR  and  Myanmar;  2010  – 


Cambodia94. Non‐tariff barriers will also have to be eliminated under the CEPT Scheme. Trade facilitation 


measures are also being undertaken by member states including the finalization of ASEAN Harmonised 


Tariff  Nomenclature  (AHTN)  2012,  providing  a  single  harmonized  tariff  for  firms  doing  business  in 


ASEAN95. Through the efforts under AFTA, significant progress has been achieved  in  lowering of tariffs 


and customs facilitation. As of 2011, 65.9% of intended measures had been achieved in this direction.  


2. ASEAN Ministerial Meeting on Agriculture and Forestry (AMAF) 


Regional cooperation activities to boost international competitiveness of ASEAN’s food, agriculture and 


forestry  products,  and  sustained  food  security,  are  overseen  by  the  ASEAN Ministerial Meeting  on 


Agriculture and Forestry. The main areas of this cooperation  includes  focused on the enhancement of 


food,  agricultural  and  forestry  products  competitiveness  in  international  markets,  while  sustaining 


agricultural production. Other priority areas are harmonisation of quality and standards, assurance of 


                                                            


93 AFTA Brochure retrieved from http://www.asean.org/images/archive/brosurAFTA.pdf on November 5, 2015. 
94 Ibid. 
95 ASEAN Economic Community Scorecard retrieved from 
http://www10.iadb.org/intal/intalcdi/PE/2012/10132.pdf on November 5, 2015. 
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food  safety,  and  standardisation  of  trade  certification96.  The  ASEAN  Integrated  Food  Security  (AIFS) 


Framework has been established and its medium‐term Strategic Plan of Action on ASEAN Food Security, 


food  security  remained  a  priority  for  ASEAN.  Other measures  towards  regulatory  harmonisation  of 


agricultural  products  to  ensure  the  free  flow  of  safe  and  qualified  products  and  improve 


competitiveness  in the  international markets, as well as the development of national good agriculture 


practices, have also been undertaken. As of 2011, 13 out of the 19 targeted measures on Agriculture and 


Forestry were fully implemented97. 


3. ASEAN Finance Ministers Meeting (AFMM) 


ASEAN  financial  cooperation  is  geared  towards maintaining  the  growth momentum  of  the member 


countries and to build financial resilience from global economic crisis. Two key efforts  in this direction 


are the establishment of the ASEAN Surveillance Process (ASP) and Roadmap for Monetary and Financial 


Integration of ASEAN  (RIA‐Fin). The ASP has  led  the establishment of  a dedicated unit  at  the ASEAN 


Secretariat  (ASEC)  to  conduct  regional  surveillance  and  facilitate  regional  cooperation  activities  in 


finance;  establishment  of  national  surveillance  units  in  selected  countries  to  assist  in  building 


capabilities  in surveillance related work; capacity building training programmes for ASEAN finance and 


central  bank  officials  on  regional  economic  monitoring  and  surveillance,  conducted  by  the  Asian 


Development  Bank  (ADB);  conduct  of  technical  studies  and  policy  papers  on  finance  and  economic 


issues (e.g., fiscal sustainability, banking and corporate restructuring, and monitoring of capital flows). 


The RIA‐Fin  looks at Capital Market Development; Liberalisation of Financial Services; Capital Account 


Liberalisation and; ASEAN Currency Cooperation, with the ultimate goal of greater economic integration 


in  ASEAN  by  2015.  Additionally,  the  ASEAN  Plus  Three  (ASEAN+3)  Finance  Cooperation  aims  at 


strengthening financial cooperation between the ASEAN member countries and Japan, China and Korea. 


4. ASEAN Investment Area (AIA) Council 


The AIA Council  is  the Ministerial body  responsible  for overseeing  the  implementation of  the ASEAN 


Comprehensive Investment Agreement (ACIA), ASEAN’s main economic instrument to ensure a free and 


                                                            


96 ASEAN Ministerial Meeting on Agriculture and Forestry retrieved from 
http://www.asean.org/communities/asean‐economic‐community/category/overview‐12 on November 5, 2015. 
97 ASEAN Economic Community Scorecard retrieved from 
http://www10.iadb.org/intal/intalcdi/PE/2012/10132.pdf on November 5, 2015. 
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open  investment  regime98.  The  ACIA,  established  in  2012,  is  an  update  over  the  erstwhile  ASEAN 


Investment Guarantee Agreement (IGA) and the 1998 Framework Agreement on the ASEAN Investment 


Area  (AIA)99.  Keeping with  the  objectives  of  the  ACIA,  ASEAN  has  developed  a modality  to  further 


eliminate investment restrictions and impediments and improve investment regulations. Also, efforts on 


investment  promotion  and  facilitation  have  been  boosted,  through  such  initiatives  as  the  linking  of 


investment agencies’ websites, development and dissemination of investment publications, and conduct 


of investment roadshows and seminars. As of 2011, 10 out of 19 of the targeted measures towards free 


flow of investments in the region, had been fully implemented100. 


5. ASEAN Tourism Ministers Meeting (M‐ATM) 


The M‐ATM  is  the key body overseeing  the critical mandate of  tourism development,  facilitating  free 


flow  of  services  and  skilled  labour,  and  development  of  tourism  standards  throughout  the  region. 


Tourism being a priority integration sector for the AEC, the ASEAN Tourism Strategic Plan (2011‐2015) is 


currently underway. As of 2011, all 29 intended measures on ASEAN PIS had been fully implemented101. 


By 2013 75% measures of the ASEAN Tourism Strategic Plan (2011‐2015) had been duly completed102. 


 


6. ASEAN Framework Agreement on Services (AFAS) 


ASEAN member states officially launched their joint effort to work towards free flow of trade in services 


within  the  region  through  the signing of ASEAN Framework Agreement on Services  (AFAS)  in 1995 by 


ASEAN  Economic Ministers  (AEM).  The AFAS  aims  to  substantially  eliminating  restrictions  to  trade  in 


trade  in services among ASEAN Member States  in order to  improve the efficiency and competitiveness 


of  ASEAN  services  suppliers  and  provides  broad  guidelines  for  member  countries  to  progressively 


improve market access and ensure equal national  treatment  for  services  suppliers. Further, 7 Mutual 


                                                            


98  ASEAN  Investment  Area  (AIA)  Council  retrieved  from  http://www.asean.org/index.php/communities/asean‐
economic‐community/category/overview‐14 retreived on November 5, 2015.  
99 ASEAN Comprehensive Investment Agreement retrieved from 
http://www.asean.org/images/2013/economic/aia/Doc_ACIA%20Fact%20Sheet_30%20April%202013.pdf on 
November 5, 2015. 
100 ASEAN Economic Community Scorecard retrieved from 
http://www10.iadb.org/intal/intalcdi/PE/2012/10132.pdf on November 5, 2015. 
101 ASEAN Economic Community Scorecard retrieved from 
http://www10.iadb.org/intal/intalcdi/PE/2012/10132.pdf on November 5, 2015. 
102 ASEAN Tourism Ministers Meeting (M‐ATM) retrieved from http://www.asean.org/communities/asean‐
economic‐community/category/overview‐19 on November 6, 2015. 
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Recognition  Agreements  have  been  concluded  to  enhance  ASEAN  cooperation  on  trade  in  services, 


wherein  the qualifications of professional  services  suppliers will be mutually  recognised by  signatory 


member  countries  thereby  facilitating  easier movement  of  professional  services  providers  in  ASEAN 


region. 


AEC Pillar 2: Competitive Economic Region 


7. The ASEAN Experts Group on Competition (AEGC) 


In August 2007,  the ASEAN Economic Ministers  (AEM) endorsed  the establishment of  the AEGC  as  a 


regional forum to discuss and cooperate on competition policy and law within the region. The AEGC has 


focused on strengthening competition‐related policy capabilities and best practices among  the ASEAN 


member states103. By 2011, all 4 of the intended measured on Competition Policy in the region had been 


achieved. 


8. The ASEAN Committee on Consumer Protection (ACCP) 


The inter‐governmental ASEAN Committee on Consumer Protection (ACCP) is a spectral body under the 


purview of the ASEAN Economic Ministers.  It was established  in 2007 and serves as the  focal point to 


implement and monitor  regional arrangements and mechanisms  to  foster consumer protection  in  the 


ASEAN  Economic  Community.  The  strategic  approach  of  the  ACCP  includes  (i)  notification  and 


information  exchange mechanism  on  official/voluntary  recalled  products;  (ii)  cross  border  consumer 


redress mechanism;  (iii)  research and dialogue on consumer protection;  (iv)  technical competency  for 


consumer protection  in ASEAN; and v) public awareness models and guidelines104. As of 2011, 7 of the 


11  targeted measures had been  fully  implemented on consumer protection105. A post‐2015 consumer 


protection action plan is currently underway to chart the future work of the ACCP and to strengthen the 


development and enforcement of consumer protection policies towards an integrated market.  


ASEAN Consultative Committee on Standards and Quality (ACCSQ) 


 


                                                            


103 Competition Policy retrieved from http://www.asean.org/communities/asean‐economic‐
community/category/competition‐policy on November 6, 2015. 
104 Consumer Protection retrieved from http://www.asean.org/communities/asean‐economic‐
community/category/consumer‐protection on November 6, 2015. 
105105 ASEAN Economic Community Scorecard retrieved from 
http://www10.iadb.org/intal/intalcdi/PE/2012/10132.pdf on November 5, 2015. 







194 


The ACCSQ is a sectoral body under the ASEAN Economic Ministers Meeting that seeks to to harmonize 


national  standards with  international  standards  and  implement mutual  recognition  arrangements  on 


conformity  assessment  to  achieve  its  end‐goal  of  “One  Standard,  One  Test,  Accepted  Everywhere”. 


Harmonization of standards for the 20 priority products and 81 standards for Safety and EMC has been 


achieved and new areas for harmonization are being identified with priority on those standards that are 


used in technical regulations in member countries. 


9. Sectoral Body in Intellectual Property 


The ASEAN Action Plan on  Intellectual Property Rights  (IPR)  (2004‐ 2010) was adopted as a  long  term 


policy commitment towards IPR creation, commercialization, and protection as a driver of comparative 


advantage  of  enterprises  and  economies.  It  entailed  regional  focus  ‘to  help  accelerate  the  pace  and 


scope  of  IP  asset  creation,  commercialization  and  protection;  to  improve  the  regional  framework  of 


policies  and  institutions  relating  to  IP  and  IPRs,  including  the  development  and  harmonization  of 


enabling  IPR  registration  systems;  to promote  IP cooperation and dialogues within  the  region as well 


with the region’s Dialogue Partners and organizations; to strengthen IP‐related human and institutional 


capabilities  in  the  region,  including  fostering  greater  public  awareness  of  issues  and  implications, 


relating to IP and IPRs’106. In August 2011, the ASEAN IPR Action Plan 2011‐2015 was endorsed and as of 


2011,  out  of  5  targeted  measures  towards  IP  strengthening  the  the  region,  had  been  fully 


implemented107. 


10. ASEAN Ministers on Energy Meeting (AMEM) 


The ASEAN Ministers on Energy Meeting (AMEM), works for intensified cooperation in the development 


and exploitation of the energy resource potentials  in the ASEAN region, and towards attracting private 


sector participation and  investment  in  the ASEAN energy  sector. Member  states had agreed  to work 


collectively in moving forward the Trans‐ASEAN Gas Pipeline (TAGP) and the ASEAN Power Grid Projects 


to provide greater  stability and  security of energy  supply  in  the ASEAN  region.  It was also agreed  to 


enhance  the ASEAN Energy Business  Forum  (AEBF) as a platform  for  facilitating business,  technology 


transfer  and  project  financing  opportunities  between  the  ASEAN  energy  authorities  and  the  private 


                                                            


106 Intellectual Property retrieved from http://www.asean.org/index.php/communities/asean‐economic‐
community/category/intellectual‐property on November 6, 2015. 
107 ASEAN Economic Community Scorecard retrieved from 
http://www10.iadb.org/intal/intalcdi/PE/2012/10132.pdf on November 5, 2015. 
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sector108. The the ASEAN Plan of Action on Energy Cooperation  (APAEC)  is  in  it’s third cycle as of now 


(2010‐ 2015) and energy cooperation and energy security in the region has been steadily increasing. As 


of  2011,  2  of  the  targeted  measures  had  been  fully  implemented  and  1  was  yet  to  be  fully 


implemented109. 


11. ASEAN Ministerial Meeting on Minerals (AMMin) 


The  ASEAN  Ministerial  Meeting  on  Minerals  works  to  intensify  regional  minerals  cooperation  and 


enhance  sustainable ASEAN  connectivity  in minerals.  The ASEAN Minerals  Cooperation  Plan  is  in  it’s 


third phase now  spanning 2016‐ 2025110.  It  is notable  that  in 2011,  all 8  targeted measures  towards 


enhanced regional cooperation in minerals, had been achieved111. 


12. ASEAN Ministerial Meeting on Science and Technology (AMMST) 


The AMMST works through the ASEAN Committee on Science and Technology (COST) towards achieving 


cooperation  and  leadership  in  science  and  technology  in  the  region. COST works  through  a  series of 


Plans on Science and Technology based on the main areas of priority viz. (i) food science and technology 


(ii)  biotechnology,  (iii)  meteorology  and  geophysics,  (iv)  marine  science  and  technology,  (v)  non‐


conventional energy  research,  (vi) microelectronics and  information  technology,  (vii) material  science 


and  technology,  (viii)  space  technology  and  applications,  and  (ix)  S&T  infrastructure  and  resources 


development. 


13. ASEAN Transport Ministers Meeting (ATM) 


Established  in  1996,  the  ATM  has  under  its  mandate  the  key  priorities  to  ‘improve  transport 


infrastructure,  enhance  transport  safety  and  realise  seamless  connectivity  in  the  region’.  Regional 


efforts  to  enhance  transport  facilitation  and  transport  liberalisation  were  strengthened  through 


strategic actions geared towards the realisation of AEC as well as new priorities under the Master Plan 


                                                            


108  ASEAN  Ministers  on  Energy  Meeting  (AMEM)  retrieved  from 
http://www.asean.org/communities/asean‐economic‐community/category/overview‐11  on 
November 5, 2015 
109 ASEAN Economic Community Scorecard retrieved from 
http://www10.iadb.org/intal/intalcdi/PE/2012/10132.pdf on November 5, 2015. 
110 ASEAN Minerals Cooperation Plan retrieved from 
http://www.asean.org/images/2015/November/AMCAP/Annex%209i%20‐%20AMMin%205%20‐%20AMCAP‐
III%202016‐2025%20Phase%201%20Final1.pdf on November 5, 2015. 
111 ASEAN Economic Community Scorecard retrieved from 
http://www10.iadb.org/intal/intalcdi/PE/2012/10132.pdf on November 5, 2015. 
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on ASEAN Connectivity. The full realization of ASEAN Open Skies was achieved through signing of ASEAN 


Multilateral Agreement on the Full Liberalisation of Passenger Air Services and  its protocol providing a 


Charting  Progress  Toward  Regional  economic  Integration  framework.  he  Strategy  Toward  the 


Integration of ASEAN Single Shipping Market  (ASSM) was developed  to  facilitate  intra‐ASEAN shipping 


services without substantial restrictions. ASEAN also completed the stocktaking of road inventory of all 


national  route  components  to  strengthen  the  ASEAN  regional  infrastructure.  By  2011,  21  targeted 


measures  towards  transport  integration  had  been  fully  implemented  and  18  were  yet  to  be 


implemented112.  Now  at  the  stage  of  a  Post‐2015  Transport  Action  Plan,  the  ATM  is  looking  at 


strengthening  cooperation  towards  the  completion  of  ASEAN  Highway  Network  (AHN),  Singapore‐


Kunming Rail Link (SKRL), ASEAN Single Aviation Market (ASAM) and the ASEAN Single Shipping Market 


(ASSM) initiatives113. 


14. ASEAN Telecommunications and IT Ministers Meeting (TELMIN) 


The TELMIN, through the adoption of the Singapore Declaration in 2003, works to harness technological 


advances in Information and Communications Technology (ICT) to create digital opportunities for ASEAN 


and to enhance ASEAN’s overall competitiveness. A significant role of the TELMIN is to fulfil the e‐ASEAN 


Framework Agreement  to develop, strengthen and enhance  the competitiveness of  the  ICT sector;  to 


reduce  the  digital  divide  within  and  amongst  ASEAN  Member  Countries;  to  promote  cooperation 


between the public and private sectors; and to develop ASEAN Information Infrastructure. Another key 


task being undertaken by TELMIN is the establishment of ASEAN Information Infrastructure to promote 


interoperability,  interconnectivity,  security  and  integrity114.  It  is  impressive  that by  2011,  all  6 of  the 


targeted measures in this direction had been implemented. Further in 2011, the ASEAN ICT Master Plan 


2015  was  adopted  to  set  common  direction  and  actions  in  driving  and  stimulating  the  right  ICT 


development in the region. This included key initiatives like the ASEAN Broadband Corridor and ASEAN 


Internet Exchange115.  


                                                            


112 ASEAN Economic Community Scorecard retrieved from 
http://www10.iadb.org/intal/intalcdi/PE/2012/10132.pdf on November 5, 2015. 
113 Joint Ministerial Statement, THE TWENTIETH ASEAN TRANSPORT MINISTERS MEETING 27 November 2014, 
Mandalay, Myanmar; retrieved from 
http://www.asean.org/images/pdf/2014_upload/20%20ATM%20JMS%20Final.pdf on November 6, 2015. 
114 ASEAN Telecommunications and ASEAN Ministers Meeting (TELMIN) retrieved from 
http://www.asean.org/index.php/communities/asean‐economic‐community/category/overview‐18 on November 
6, 2015. 
115 Ibid. 
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AEC Pillar III: Equitable Economic Development 


15. ASEAN Mekong Basin Development Cooperation (AMBDC) 


As a sub‐regional mechanism, the ASEAN Mekong Basin Development Cooperation was formed in 1996 


towards development of infrastructure and human capital in the Mekong sub‐region. It aimed to enable 


sharing  of  resource  base  between  ASEAN Member  States  and Mekong  riparian  countries,  and with 


China‐ while promoting inclusive and equitable growth in the region. It has also led to the international 


recognition of the sub‐region as a growth area. The Singapore‐ Kumning Rail Link Project, is the flagship 


project of the AMBDC. Additionally, the Yuxi‐Mengzi Railway  is underway to boost  land transportation 


between  China  and ASEAN Member  States,  as well  as  tie  the  economies  closer. While  the  need  for 


better sub‐regional development and cooperation has been underscored by the member states, many 


projects under the AMBDC still lie waiting in need for funding116. 


16. Initiative for ASEAN Integration (IAI) and Narrowing the Development Gap (NDG) 


The  Initiative  for ASEAN  Integration  (IAI) and Narrowing  the Development Gap  (NDG) aim  to address 


these development  issues  among member  states  and ensuring  that benefits of  the ASEAN economic 


integration are shared among all member states despite varying stages of their economic development. 


The NDG Framework  seeks  to address various  forms of disparities among and within Member States 


coordinates closely with other subregional cooperation frameworks in the region (e.g., BIMP‐EAGA, IMT‐


GT, GMS, Mekong programmes). The IAI was launched in 2000 to achieve the objectives of the NDG and 


aims to provide support to the newer ASEAN nations  i.e. Cambodia, Lao PDR, Myanmar and Viet Nam 


(CLMV)117. By 2011, 3 out of 4 targeted measures under the  IAI had been fully  implemented.  IAI Work 


Plan  II  (2009‐2015) comprises of 182 prescribed actions, which  includes  studies,  training programmes 


and policy  implementation;  to ensure  that  the benefits of  the AEC  trickle down  to  the smaller ASEAN 


                                                            


116 ASEAN Mekong Basin Development Cooperation (AMBDC) retrieved from 
http://www.asean.org/index.php/communities/asean‐economic‐community/category/overview‐16 on November 
6, 2015. 
117 Initiative for ASEAN Integration (IAI) and Narrowing the Development Gap (NDG) retrieved from 
http://www.asean.org/communities/asean‐economic‐community/category/overview‐ndg‐iai‐iai‐work‐plan‐iai‐
task‐force‐idcf on November 6, 2015. 
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economies. Also, the ASEAN Framework on Equitable Economic Development (EED) has been adopted 


under this pillar118. 


17. ASEAN SME Agencies Working Group (ASEAN SMEWG) 


The ASEAN SMEWG works towards building the capacities of SMEs in the region to ensure that they are 


highly  competitive,  innovative  and  be  able  to utilize  the  regional  economic  initiatives  and  incentives 


provided by  the government. The ASEAN SMEWG works  through  the Strategic Action Plan  for ASEAN 


SME Development 2010‐ 2015. It seeks to achieve the SME related goals of the AEC Blueprint including 


(a) a common curriculum  for entrepreneurship  in ASEAN  (2008‐2009);  (b) comprehensive SME service 


centre with  regional and  sub‐regional  linkages  in AMSs  (2010‐2011);  (c)  SME  financial  facility  in each 


AMS  (2010‐2011);  (d) a  regional program of  internship scheme  for staff exchanges and visits  for skills 


training  (2012‐2013); and  (e) a  regional SME development  fund  for use as a  funding  source  for SMEs 


that are undertaking business  in ASEAN  (2014‐2015)119. Until 2011, 5 of  the 8  targeted measures  for 


SME development, had been  fully  implemented120. Two projects under  the Strategic Action Plan were 


completed, i.e. the ASEAN Multi‐media Self‐reliant System Toolkit Package, and the Feasibility Study of 


the SME Service Center. Efforts are also being made  to promote  linkages of SMEs  to the regional and 


global supply chains and production networks and to encourage innovation and creativity among ASEAN 


SMEs121. 


18. Sectoral Body on Public Private Sector Engagement (PPE) 


Engagement with the private sector  is prioritized  in the establishment of the AEC and achievement of 


it’s goals. ASEAN forums have been created for engagement with the private sector, such as the ASEAN 


Economic Ministers  (AEM) consultations with chambers of commerce and  industry associations  in  the 


region, as well as with foreign business councils based in ASEAN. Rules of Procedures for Private Sector 


Engagement  have  also  been  developed  to  ensure more  effective  Public‐Private  Sector  Engagement. 


Platforms for regular dialogues been the ASEAN Economic Ministers and the ASEAN Business Advisory 


Council  (ASEAN‐BAC),  ASEAN  bodies  and  the  representatives  of  industry  associations  and  business 


                                                            


118 ASEAN Economic Community Scorecard retrieved from 
http://www10.iadb.org/intal/intalcdi/PE/2012/10132.pdf on November 5, 2015. 
119 Small and Medium Enterprises retrieved from http://www.asean.org/communities/asean‐economic‐
community/category/small‐and‐medium‐enterprises on November 6, 2015. 
120 ASEAN Economic Community Scorecard retrieved from 
http://www10.iadb.org/intal/intalcdi/PE/2012/10132.pdf on November 5, 2015. 
121 Ibid. 
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councils  from  ASEAN  and  dialogue  partner  countries,  have  been  established.  Some  private  sector 


entities  include  the  East Asia Business Council  (EABC),  the US‐ASEAN Business Council  (US‐ABC),  EU‐


ASEAN Business Council and the Federation of Japanese Chambers of Commerce and Industry in ASEAN 


(FJCCIA)122. 


AEC Pillar IV: Integration into the Global Economy 


19. Sectoral Body on External Economic Relations 


The  ASEAN  Economic Ministers  work  on  the  key mandate  of  the  AEC  to  strengthen  extra‐regional 


economic  relationships  and  foster  collaborations  towards  the  economic  growth  and  competitive 


advantage of the member countries. Towards this end, ASEAN Plus One Free Trade Agreements (FTAs). 


As of 2011, ASEAN had  concluded and  completed  the  ratification of  five  free  trade agreements with 


Australia and New Zealand, China,  India, Japan, and Republic of Korea. ASEAN‐  India and ASEAN‐Japan 


Services and  Investment Agreements were under negotiations.  In  this  respect, 12 out of 14  targeted 


measures for strengthened external economic relations, had been fully implemented by 2011123. 


 


                                                            


122 Public Private Sector Engagement (PPE) retrieved from http://www.asean.org/index.php/communities/asean‐
economic‐community/category/public‐private‐sector‐engagements on November 6, 2015. 
123 ASEAN Economic Community Scorecard retrieved from 
http://www10.iadb.org/intal/intalcdi/PE/2012/10132.pdf on November 5, 2015. 
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With the launch of the ASEAN Community at the end of this year, it is imperative for 
ASEAN to have a broad and consolidated assessment of its economic integration efforts. 
The ASEAN Integration Report (AIR) 2015 provides a comprehensive analysis of the 
progress and impacts of the measures undertaken by ASEAN towards the establishment 
of the ASEAN Economic Community (AEC). Building on the progressive efforts to monitor 
the implementation of the AEC Blueprint through the use of the AEC Scorecard and 
complemented by regional integration statistical indicators as well as findings from existing 
studies, AIR 2015 presents a quantitative and qualitative assessment of ASEAN economic 
integration efforts including both the achievements and challenges.


AIR 2015 shows that ASEAN economic integration measures have contributed fundamentally 
to the regional economic architecture, ensuring the continuing strong performance of our 
national and regional economies. Through the enhancement of regulatory frameworks, 
coupled with broad support and closer policy and programme cooperation among Member 
States to implement key regional commitments, the AEC presents greater trade, business 
and investment opportunities, fostering regional competitiveness in various economic 
sectors in its course of regional and global economic integration.


Looking forward to the implementation of AEC agenda in the next ten years, the ASEAN 
Integration Report, which will be published periodically, would form part of an enhanced 
monitoring framework to contribute to more informed policy and decision making process, 
imbuing the next phase of ASEAN economic integration with equitable development and 
sustainable growth that benefits all ASEAN peoples and ensures their better future.


Le Luong Minh
Secretary-General of ASEAN


Foreword
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1. The ASEAN Integration Report (AIR) 2015 provides a comprehensive assessment of 
progress and achievements, and evaluates the impact of ASEAN economic integration, 
since the adoption of the ASEAN Economic Community (AEC) Blueprint in 2007. 
The Report covers key measures across the four pillars of the AEC 2015 namely (i) 
the Single Market and Production Base; (ii) the Competitive Economic Region; (iii) 
Equitable Economic Development; and (iv) ASEAN’s Integration into the Global 
Economy. To allow for a more focused impact evaluation, the Report also contains a 
thematic chapter on the Priority Integration Sector (PIS) to evaluate the quantitative 
and qualitative progress made through, and the achievements of, this sectoral 
approach to economic integration.  


2. The overall structure of ASEAN economies has changed since the adoption of the 
AEC Blueprint in 2007 with the growing importance of the services sector. The 
share of the services sector in the economy steadily increased to reach 50.2% in 2014 
while both the industry and the agriculture sector’s share declined and stood at 38.0% 
and 11.0% respectively. Growth in the region has been driven by an increasing share 
of foreign direct investment (FDI) inflows to the services sector, as well as a solid 
performance in the trade sector, contributing to the region’s output expansion.


3. Notwithstanding a more subdued growth trend in recent years, globally and in 
some ASEAN Member States (AMS), the growth outlook in the region remains 
relatively robust and better than the global average. The global growth outlook is 
projected at 3.3% in 2015, slightly lower than last year’s growth at 3.4%. While ASEAN’s 
economic performance remained resilient in 2014 at 4.6%, the region is projected 
to sustain its growth momentum in 2015 before accelerating to 4.9% in 2016.1 The 
relatively slower regional output growth in 2014 largely reflected lower growth by 
most of the larger economies in ASEAN (Indonesia, the Philippines, Singapore and 
Thailand) while Malaysia, Myanmar and Viet Nam recorded higher growth rates in 
2014 compared to 2013. 


1 The global and regional growth projections are from the International Monetary Fund’s World Economic Outlook October 2015 and the Asian Development  
 Bank’s Asian Development Outlook Update September 2015, respectively. 


Executive Summary
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4. Regional economic integration will continue to contribute to economic resilience 
and growth performance. Looking to 2015 and beyond, the macroeconomic 
landscape of ASEAN will continue to transform to weather challenging global 
economic conditions. Continued efforts to implement economic integration initiatives 
embodied in the AEC will have a significant, positive influence on trade and FDI, 
promoting overall economic growth in the region as well as stimulating structural 
transformation across ASEAN economies. 


5. In pursuit of the objective of free flow of goods under the first pillar of the AEC, 
significant progress has been made in the opening up of markets through tariff 
elimination. A key element for establishing a single market and production base, 
the first pillar of the AEC, is the free flow of goods. Since the agreement to establish 
the ASEAN Free Trade Area (AFTA) was signed in 1992, AMS have shown continuous 
commitment to opening their markets through gradual tariff liberalisation, with the 
objective of a free flow of goods. Significant progress has been made since the entry 
into force of the Agreement on the Common Effective Preferential Tariff Scheme 
(CEPT) in 1993, followed by the adoption of the Protocol to Amend the Agreement on 
CEPT-AFTA for the Elimination of Import Duties in 2003 as well as the entry into force 
of the ASEAN Trade in Goods Agreement (ATIGA) in 2010. Progress in tariff elimination 
is demonstrated by the average ATIGA rate for all AMS standing at only 0.54% in 2014, 
compared with the Most Favoured Nation (MFN) average of 6.90%. In the case of 
Brunei Darussalam, Indonesia, Malaysia, the Philippines, Thailand and Singapore (the 
ASEAN-6), the average ATIGA rate is now negligible, while for Cambodia, Lao PDR, 
Myanmar and Viet Nam (the CLMV), this continues to be on a declining trend until 
elimination in 2018. The shares of ATIGA tariff lines at ATIGA 0% stand at 99.2% for 
the ASEAN-6 and 72.6% for the CLMV in 2014, and the latter is expected to increase to 
90.8% in 2015.  


6. Beyond tariff elimination, efforts to follow through on other non-tariff initiatives 
have been redoubled. The signing of ATIGA in 2009, and its entry into force in 2010, 
signified the region’s holistic approach to address barriers to trade in goods beyond 
tariff liberalisation. The objective of a free flow of goods in ASEAN is also being 
pursued through other complementary initiatives and measures, such as reforming 
the ATIGA Rules of Origin, implementing trade facilitation work programmes, 
developing the ASEAN Trade Repository, addressing the issues of non-tariff measures, 
developing the ASEAN Single Window, the signing of the ASEAN Agreement on 
Customs in 2012 and harmonisation of standards, as well as pursuing mutual 
recognition arrangements (MRAs).


7. While the share of intra-regional trade in ASEAN’s total trade has been relatively 
steady at around a quarter of the total, collectively the ASEAN market remains the 
region’s largest among the individual trading partners. In 2014, intra-regional trade 
was 58.9% higher than in 2007, marginally above the growth in extra-regional trade of 
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51.7%. In terms of share of total trade, intra-ASEAN trade remained constant at 24.1% 
in 2014, but still higher compared to the share of China, ASEAN’s largest external trade 
partner. This indicates that ASEAN’s pursuit of regional integration is more far reaching 
and embraces the broader context of integration to the global economy.


8. The growing trend for servicification calls for renewed focus and strategy to 
cultivate the potential of services market integration in the region. Complementing 
the objective of free flow of goods is the equally important goal of free flow of 
services. The services trade in the region started at a comparatively lower base to 
merchandise trade in goods, but it has been on an increasing trend with persistently 
narrowing deficits with the rest of the world. The services sector now accounts 
for the largest share of the region’s economy and equally is the biggest recipient 
of FDI inflows. Services market integration is currently pursued under the ASEAN 
Framework Agreement on Services (AFAS), signed in 1995 or three years after its 
trade in goods counterpart. To date, nine packages of commitments under AFAS have 
been concluded. AMS commitments in terms of numbers of committed subsectors 
and depth of commitments have progressively and significantly improved, as seen 
in the evolution of the AFAS packages of commitments. Efforts are also underway to 
enhance the current agreement through the ASEAN Trade in Services Agreement. It 
is recognised that the benefits from the removal of formal restrictions can be better 
realised when accompanied by efforts to address other forms of restrictions as well as 
a greater focus on regulatory co-operation. 


9. Regional competitiveness and productivity is further boosted by skills mobility 
through MRAs of select sectors. The AFAS provides a mandate for MRAs to facilitate 
the free flow of skilled labour in ASEAN while taking into account relevant domestic 
regulations and market demand conditions. In total, eight MRAs have been concluded, 
namely on engineering services, nursing services, architectural services, framework 
for surveying qualifications, medical practitioners, dental practitioners, accounting 
services and tourism professionals. The ASEAN MRAs adopt different approaches, 
reflecting the varying nature of the provision of these services and the realities of 
regulatory regimes across the AMS. To date, some 1,252 engineers are recorded within 
the ASEAN Chartered Professional Engineers Register, together with 284 architects on 
the ASEAN Architect Register.


10. ASEAN continues to improve on its investment regimes to become a single 
investment destination. Under the banner of ‘free flow of investment’, the AEC 
Blueprint spelled out specific actions to achieve the objective of fostering a free and 
open investment regime in the region. Indeed, ASEAN is one of the key destinations 
for FDI, as shown by the steady increase in total FDI inflows into the region, 
which reached US$136.2 billion in 2014. Intra-ASEAN FDI constituted a significant 
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component of the region’s total FDI inflows, standing at 17.9% in 2014 compared 
with just 11.3% when the AEC Blueprint was first adopted. The ASEAN Comprehensive 
Investment Agreement, signed in 2012, has further transformed the investment 
environment in the region by making it more liberal, facilitative, transparent and 
competitive, anchored on the four pillars of investment liberalisation, protection, 
promotion and facilitation.


11. Financial integration ensures the availability, accessibility and affordability 
of capital to implement various economic integration initiatives, and enable 
stakeholders to seize opportunities presented by the AEC while strengthening 
the economic resilience through greater reliance on the region’s own financial 
resources. ASEAN acknowledges the crucial role that financial integration plays 
towards realising the AEC, as well as the significant benefits that it will yield to the 
AMS economies.  The Roadmap for Monetary and Financial Integration of ASEAN, 
endorsed in 2003, lays the foundation towards integration of financial markets in the 
areas of (i) capital market development; (ii) liberalisation of financial services; and 
(iii) capital account liberalisation. The adoption of an ASEAN Financial Integration 
Framework further strengthens this, leading to the realisation of several important 
milestones. The Qualified ASEAN Banks, the ASEAN Trading Link, the ASEAN Corporate 
Governance Scorecard, the ASEAN Collective Investment Schemes Framework and the 
ASEAN Infrastructure Fund are among several initiatives and measures that have been 
advanced to facilitate and support the financial integration agenda in the region.


12. To allow ASEAN to compete meaningfully in the global arena, the creation of a 
single market and production base requires competitive regulatory frameworks 
and the necessary infrastructure in place. There have been considerable 
achievements under the second pillar of the AEC, particularly in the creation of 
a competitive, connected economic region. Highlights for land transport include 
the construction of ‘missing links’ and upgraded roads under the ASEAN Highway 
Network. As for maritime co-operation, the adoption of the Roadmap towards an 
Integrated and Competitive Maritime Transport in ASEAN sets a framework for 
progressive development of integrated ASEAN ports and shipping sectors. On 
aviation, the implementation of the ASEAN open skies policy as part of the ASEAN 
Single Aviation Market aims at providing competitive space for expansion and 
opportunities for regional air travel. 


13. Further efforts are required to bring the regulatory frameworks on transport 
facilitation to their full implementation. To further enhance an integrated, efficient 
and competitive transport system, initiatives on transport facilitation have been 
established to simplify and harmonise international transport procedures, reducing 
time and costs of logistics involved in transporting cargo and passengers. There are 
three specific initiatives under transport facilitation, namely: (i) the ASEAN Framework 
Agreement on the ASEAN Facilitation of Goods in Transit (AFAFGIT); (ii) the ASEAN 
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Framework Agreement on the Facilitation of the Inter-State Transport (AFAFIST); and 
(iii) the ASEAN Framework Agreement on Multimodal Transport (AFAMT). Among 
the major highlights under AFAFGIT, the ASEAN Customs Transit System (ACTS) pilot 
project in Malaysia, Singapore and Thailand which will commence in 2016 and will 
facilitate customs and transport procedures between countries to reduce delays in 
transiting and/or delivery of goods across borders. As of mid-2015, four protocols 
under the AFAFGIT have been signed but have not been ratified by all AMS, while 
Protocol 2 remains to be signed. The AFAFIST has been ratified by, and is in force 
among, Cambodia, Lao PDR, the Philippines, Thailand and Viet Nam and aims to 
increase the efficiency of inter-state transport. Finally, the AFAMT has been ratified and 
is in force in Cambodia, Myanmar, the Philippines, Thailand and Viet Nam. The AFAMT 
aims to facilitate the development and operationalisation of efficient multimodal 
transport services.


14. Energy co-operation has an important role in supporting regional economic 
growth and security. Guided by the ASEAN Plan of Action for Energy Co-operation, 
six out of 16 power interconnection projects for the ASEAN Power Grid have been 
implemented, with an additional six scheduled for completion in 2017, aiming for a 
regional renewable energy target of 15% in total installed capacity by 2015, as well as 
promoting development of R&D for renewable and alternative energy initiatives. 


15. Considerable progress has been made in the areas of competition policy, consumer 
protection and intellectual property rights, while business-enabling regulatory 
frameworks in the region are being strengthened. To date, eight AMS have put in 
place competition law, and all but one AMS also have consumer protection law in 
place. Achievements under consumer protection include the establishment of an 
ASEAN Consumer Portal as well as the development of a strategic ASEAN Action 
Plan on Consumer Protection to develop a higher common level of consumer 
empowerment and protection. In this regard, a greater level of consumer confidence 
is being achieved within the AEC and in cross-border commercial transactions. As 
to the area of intellectual property rights, a major highlight is the establishment of 
the ASEAN TMView, an online platform that provides users with a practical tool to 
obtain data on trademarks. Currently, there are comprehensive competition laws and 
competition authorities in place in Indonesia, Malaysia, Singapore and Thailand, while 
other AMS are in the process of drafting and implementing competition-related laws. 


16. Pursuit of equitable economic development, the third pillar of the AEC, is 
undertaken through the Initiative for ASEAN Integration (IAI) for newer AMS, 
while focusing also on small and medium enterprises (SMEs) development. Varying 
levels of development and capacity among and within the AMS need to be taken 
into consideration in ASEAN’s economic integration agenda. In this respect, the IAI 
was launched in 2001 to narrow this divide through a framework of regional co-
operation. The Hanoi Declaration on Narrowing the Development Gap for Closer 
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ASEAN Integration followed this approach. In 2011, the ASEAN Framework for 
Equitable Economic Development was endorsed by AMS to provide guiding principles 
for inclusive and sustainable growth for all sectoral and ministerial bodies under the 
AEC. These initiatives, along with 285 projects and activities amounting to US$20.3 
million implemented under the second IAI Work Plan, have contributed to assisting 
the CLMV in building general capacity to participate in the integration process in a 
more significant manner. More, however, needs to be done, particularly in reviewing 
and clearly defining the goals and objectives to be achieved in narrowing the 
development gap in the region. 


17. The contribution of SMEs to economic growth, employment and development in 
the region plays an important part in achieving equitable economic development 
and regional economic integration. SME development in ASEAN is a key strategy, 
focusing on supporting SME access to finance, markets and global opportunities, 
human resources development, information and advisory services, technology and 
innovation. These objectives have given birth to the successful implementation of 
a number of initiatives which include the ASEAN Benchmark for SME Credit Rating 
Methodology, the SME Service Centre, the ASEAN SME Policy Index and the ASEAN 
Common Curriculum for Entrepreneurship. Moving forward, apart from information 
dissemination and promotion activities, efforts will be targetted at further improving 
SME capacity to participate effectively and proactively in regional and global value 
chains.


18. In line with the fourth pillar of the AEC of integration into the global economy 
and leveraging on its comparative advantage and dynamic potentials, ASEAN 
has forged economic linkages with external partners through free trade and 
comprehensive economic partnership agreements (FTAs and CEPAs). To date 
ASEAN as a region is a signatory to five FTAs/CEPAs with China, the Republic of Korea, 
Japan, India, Australia and New Zealand, respectively. These agreements have made 
a positive contribution to trade and investment relations between ASEAN and its 
trading partners.  In addition to these FTAs/CEPAs, ASEAN together with its six FTA 
Partners are currently negotiating the Regional Comprehensive Economic Partnership 
(RCEP), which with its broader scope and deeper commitments, will bring significant 
improvements over existing ASEAN+1 FTAs. RCEP provides a platform for ASEAN 
to assert its centrality and cultivate its leadership role in the emerging regional 
architecture.


19. ASEAN has embarked upon focused efforts to deepen and accelerate integration 
in the identified Priority Integration Sectors (PIS) with mixed results. The sectoral 
initiatives were pursued as early as 2004 through the signing of the ‘ASEAN Framework 
Agreements for the Integration of Priority Sectors’ and an accompanying roadmap 
for each identified sector. The objective of the PIS initiative is to enable progressive, 
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expeditious and systematic integration of these sectors in ASEAN. Eleven original 
PIS were identified in 2004, namely: electronics, e-ASEAN, healthcare, wood-based 
products, automotive, rubber-based products, textiles and apparels, agro-based 
products, fisheries, air travel and tourism. Logistics services was added as the 
12th PIS in 2006. While notable achievements and progress have been made in 
initiatives relating to the four natural-resource based (NRB) PIS – being agro-based 
products, fisheries, rubber-based and wood based products – there is no significant 
additional impact observed on intra-regional trade from the PIS initiative. More 
generally, considerable progress has been achieved in the areas of development 
of harmonisation of product standards and technical regulations in relation to 
safety, health and the environment, development of common testing facilities and 
recognition of testing and certification. However, in terms of trade performance, while 
three of the four NRB sectors have witnessed significant nominal and percentage 
growth in the value of exports between 2004 and 2014, growth in the share of intra-
regional trade for these NRB sectors has been relatively muted. 


20. Focusing on recent initiatives undertaken in the priority integration sectors and 
subsectors of cosmetics, pharmaceuticals and electrical equipment and electronics 
(EEE), significant progress has been recorded in regulatory co-operation and 
standards harmonisation and positive trade performance. Highlights in the areas 
of standard harmonisation include the development of MRAs on Bioequivalence 
study and Good Manufacturing Practice in the pharmaceutical sector. Similarly, in the 
cosmetics sector, the introduction of the ASEAN Harmonised Cosmetic Regulatory 
Scheme and the Post Market Surveillance Notification System assure safety and quality 
information. In EEE, steady progress has been made in the area of standards and 
conformity assessment under the Agreement on ASEAN Harmonised EEE and ASEAN 
Harmonised EEE Regulatory Regime.


21. The strategy towards sectoral integration needs to be revisited and strengthened 
through clearer criteria, stronger institutional support and an effective review 
process. The case studies in Chapter 3, though reflecting varied experiences, appear to 
highlight a common theme requiring clearer criteria in sector or subsector selection, 
measured formulation of initiatives taking into consideration the global value chain 
paradigm, effective institutional support and a participatory consultative mechanism, 
with an inbuilt review process to ensure relevance. Robust sectoral integration should 
be facilitated by a focused approach, adapted to sectoral specificities (i.e. effective 
design and processes and strong institutions, as has been manifested in the cosmetics 
and EEE sectors). A focused approach to strategic issues engenders tangible outcomes, 
as has been addressed in food security.  
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22. While significant progress has been achieved across the broad areas of the 
AEC 2015, full implementation of key measures and realisation of benefits for 
stakeholders may carry through under the Post-2015 Agenda and would need 
support and commitment, including at the national level.  The Report highlights 
the ongoing and dynamic regional economic integration processes taking place 
in ASEAN. The AEC 2015 is not the end-goal but, rather, marks a new phase in 
ASEAN economic integration. ASEAN economic community building will continue 
progressively under the post-2015 agenda. Success of regional economic integration 
requires broad support, including from the AMS on a continuous basis, in terms of 
resource commitments, domestic reform and in the adjustment process for effective 
implementation of regional commitments.
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Chapter 1
ASEAN’s Macroeconomic Landscape 
in 2014


1.1 Global output increased by 3.4% in 2014, supported by higher growth in advanced 
economies at 1.8% compared to 1.4% in the previous year.  Emerging economies, 
however, showed weaker growth at 4.7% in 2014 compared to 5.0% in 2013. 
Focusing on the region, ASEAN’s economic performance remained resilient in 
2014, although this was more subdued at 4.6% compared to the 5.2% growth in 
2013 (Figure 1.1).
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Figure 1.1: Output Growth (%)
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Sources: ASEANstats GDP data (September 2015) and IMF  World Economic Outlook (October 2015) database.


1.2 While ASEAN’s economic performance remained resilient in 2014, growth 
deceleration has been generally apparent over recent years. The slowdown in 
regional output growth in 2014 largely reflected the lower growth rates recorded 
by most of the larger ASEAN Member States (AMS), i.e. Indonesia, the Philippines, 
Singapore and Thailand. While Malaysia, Myanmar and Viet Nam registered higher 
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growth rates in 2014 relative to 2013, tepid economic performances were evident 
for the other economies, particularly for Singapore and Thailand, which showed far 
lower growth rates in 2014 compared to the year before (Table 1.1).
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Annual GDP Growth (%)Table 1.1: Annual GDP Growth (%)
2007 2008 2009 2010 2011 2012 2013 2014


Brunei Darussalam (BRN) 0.6 -2.4 -1.8 2.6 3.4 0.9 -2.1 -2.3


Cambodia (CAM) 10.2 6.7 0.1 6.0 7.1 7.3 7.4 7.0


Indonesia (IDN) 6.3 6.0 4.6 6.2 6.5 6.3 5.7 5.1


Lao PDR (LAO) 6.0 7.8 7.5 8.1 8.0 7.9 8.0 7.6


Malaysia (MYS) 6.3 4.8 -1.5 7.4 5.2 5.6 4.7 6.0


Myanmar (MMR) 12.0 10.3 10.5 9.6 5.6 7.3 8.4 8.7


Philippines (PHL) 6.6 4.2 1.1 7.6 3.7 6.7 7.1 6.1


Singapore (SGP) 9.1 1.8 -0.6 15.2 6.2 3.4 4.4 2.9


Thailand (THA) 5.0 2.5 -2.3 7.8 0.1 6.5 2.9 0.7


Viet Nam (VNM) 7.1 5.7 5.4 6.4 6.2 5.2 5.4 6.0


ASEAN 6.6 4.8 2.2 7.6 4.9 6.0 5.2 4.6


Source: ASEANstats GDP data (September 2015).


1.3 On several fronts, ASEAN’s agenda of deeper economic integration – as embodied 
in the ASEAN Economic Community (AEC) Blueprint adopted in 2007 – has 
contributed to the transformation of the region’s macroeconomic landscape. The 
agenda has assisted in sustaining economic dynamism in the region, and in the 
process has brought about changes across the AMS. Far from being accidental, the 
structural transformation of ASEAN economies arose particularly from deliberate 
implementation of policy measures to diversify narrowly-based economies, seeking 
new growth drivers preferably anchored to high value-added activities. The single 
market and production base fostered by the community building efforts of ASEAN 
provides a platform for output expansion while carving out business opportunities 
in new, cross-border markets.


1.4 Since the adoption of the AEC Blueprint in 2007, the overall structure of economies 
in ASEAN has changed, as shown by the evolution of the respective shares of 
economic activities supporting overall output growth (Figure 1.2). The services 
sector share steadily increased to about 50.2% in 2014 while the agriculture sector 
share declined to 11.0%. The share representing the industry sector, including 
mining and quarrying, manufacturing, utilities and construction, broadly remained 
unchanged at 38.0%.
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Figure 1.2 ASEAN Economic Sector’s Share in Real GDP (%)


1.5 With its steadily increasing share, the services sector has become a key driver of  
regional output growth. Further, the sector has benefitted from FDI. The uptrend of 
the services sector share as a recipient of FDI inflows is broadly in step with the rising 
services sector share in the region’s total output (Figure 1.3). Literature about the 
effects of FDI on economic growth asserts that foreign investment is a key driving 
force for growth. For instance, the spillover effects of technology and knowledge 
transfer engender increases in productivity, which in turn bolsters economic growth.
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Figure 1.3: ASEAN Services Sector: FDI and Output Share
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1.6 The robust performance of the merchandise trade sector has also been a resilient 
driver for the region’s output expansion. The ratio of ASEAN’s total trade to nominal 
output remains considerable, albeit lower over recent years after the 2008 global 
financial crisis, reaching 98.3% in 2014 (Figure 1.4). 
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Figure 1.4 ASEAN’s Total Trade (% of nominal GDP)


1.7 The strong showing of the trade sector, abetted by ASEAN’s policy agenda of 
deepening economic relations within the region and with the global economy, has 
served ASEAN well through reinforcing the region’s external account position. The 
sizeable positive surpluses of the merchandise goods trade provide an offset to the 
trade in services deficit, keeping ASEAN’s current account balance in surplus. It is 
worth highlighting that services exports have been growing faster over recent years, 
resulting in a narrowing of the trade in services deficit. By 2013, the ratio of ASEAN’s 
current account balance to its nominal output stood at about 2.1% (Figure 1.5). Given 
the weak performance of the goods trade in recent years, the current account surplus 
ratio has been narrowing.
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1.8 Furthermore, foreign exchange earnings from exports have significantly contributed 
to building up the region’s gross international reserves, which amounted to US$754.6 
billion at the end of 2014 (Figure 1.6). The accumulation of foreign reserves has 
provided a sufficient buffer for ASEAN to manage external volatilities.  
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Source: International Monetary Fund International Financial Statistics (IFS) database.  


1.9 The changes in the ASEAN region’s macroeconomic landscape continued well into 
2014. To a large extent, these changes are responses to the ever-changing dynamics 
of the broader global macroeconomic environment. Still, on several fronts, these 
transformations have also been influenced by the economic integration initiatives 
embodied in the AEC. This is evidenced by the sizeable influence of trade and FDI 
in promoting the region’s overall economic growth as well as stimulating structural 
transformation across economies. In addition, the ASEAN region’s resilience when 
facing possible external shocks is further reinforced through a more broad-based 
growth and a healthy external sector. 


1.10 In 2015, however, the growth prospect for ASEAN is poised to be stable, projected 
to rise by 4.4% before accelerating to 4.9% in 2016 (ADB, September 2015).  
Further improvements in trade efficiency and the investment climate, building up 
momentum through the year with the realisation of the AEC by end-2015, are all 
likely to add to the growth impetus in the region.


1.11 These transformations of economic structures are further considered through 
a closer study of the elements of ASEAN’s economic integration policy agenda; 
their effects draw out significant observations for policy consideration. Chapter 2 
considers in further detail ASEAN’s initiatives related to its economic integration 
agenda, as embodied in the AEC Blueprint, and highlights outcomes resulting from 
implementation of these initiatives.
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Chapter 2
ASEAN Economic Community


2.1 The AEC Blueprint, signed in 2007 in Singapore by the Leaders of all 10 AMS, 
reaffirms the goal of regional economic integration declared at the Bali Summit in 
October 2003. The Blueprint carries into operation ASEAN’s vision for developing the 
economic community. The AEC’s remit is broad and multi-faceted, spanning a large 
spectrum of policy themes within four pillars, each with layers of strategic policies 
and varying implementation timelines. 


2.2 The four pillars of the AEC comprise: (i) A Single Market and Production Base; (ii) 
A Competitive Economic Region; (iii) Equitable Economic Development; and (iv) 
ASEAN’s Integration into the Global Economy. As broad and multidimensional as 
these are, the goals of the AEC have been met on many fronts. 


I. Pillar 1: A Single Market and Production Base


A.  Free Flow of Goods 


2.3 The goal of free flow of goods is a key element within the AEC’s first pillar. The region 
has progressed significantly since the agreement to establish the ASEAN Free Trade 
Area (AFTA) was signed in 1992. Adoption of the AEC Blueprint in 2007 and the 
signing of the ASEAN Trade in Goods Agreement (ATIGA) in 2009 marked important 
milestones towards this goal. 


 Elimination of Tariff Barriers


2.4 Signed in 1992, the Agreement on the Common Effective Preferential Tariff Scheme 
(CEPT) marked the establishment of the AFTA. The agreement encouraged gradual 
intra-ASEAN tariff liberalisation from 1993.


2.5 In 2003, the Protocol to Amend the Agreement on CEPT-AFTA for the Elimination of 
Import Duties was adopted to push integration forward. Tariff lines in the Inclusion 
List (IL) were to be eliminated by 1 January 2010 for the ASEAN-6 (i.e. Brunei 
Darussalam, Indonesia, Malaysia, the Philippines, Thailand and Singapore) and by 1 
January 2015 for the CLMV (i.e. Cambodia, Lao PDR, Myanmar and Viet Nam), with 
flexibility for some sensitive products for the CLMV by 1 January 2018. This timeline 
does not apply to products on the Sensitive List (SL) and Highly Sensitive List (HSL), 
which will be liberalised instead in accordance with the provisions of the Protocol 
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for the Arrangement for Sensitive and Highly Sensitive Products signed in 1999, and 
these will be gradually phased into the IL.  Among others, the Protocol stipulates the 
phasing in of the remaining products on the Sensitive List into the CEPT scheme and 
for tariffs to be reduced to between 0% and 5%.


2.6 Adopted in 2007, the AEC Blueprint reaffirms this definitive tariff elimination timeline 
for the realisation of the free flow of goods. Products under the General Exceptions 
List (GEL) were also to be phased in, to conform to the CEPT Agreement. To date, 
there remain a few outstanding ‘sensitive’ products, including ‘sin’ products2 on 
the GEL, despite the AFTA Council’s mandate, due to requirements of domestic 
regulations in some AMS.


2.7 In addition to the ‘normal track’ elimination schedule for products on the IL, import 
duties on products covered under the Priority Integration Sectors (PIS) were to be 
eliminated according to an accelerated timeline of 2007 for ASEAN-6 and 2012 for the 
CLMV, three years earlier than the ‘normal track’, in keeping with the provisions of the 
ASEAN Framework (Amendment) Agreement for the Integration of Priority Sectors.3 


2.8 Implementation of the CEPT-AFTA tariff elimination commitments in the AEC 
Blueprint was given stronger impetus by the signing and entry into force of ATIGA 
in 2009 and 2010, respectively. The ATIGA enhances the CEPT-AFTA as a more 
comprehensive legal instrument; consolidating and streamlining all the provisions in 
the CEPT-AFTA, as well as formalising relevant ministerial decisions and commitments 
in the AEC Blueprint as a single legal instrument. 


2.9 With regard to tariff commitments, the ATIGA Annex 2 provides the full tariff 
reduction schedule for each AMS and spells out the annual tariff rates until 2015, 
contributing to regulatory transparency and business certainty. The ATIGA provisions 
also specified that for the CLMV, the flexibility for sensitive products for elimination 
by 1 January 2018 shall not exceed 7% of tariff lines, reducing opportunities for 
discretionary action. Further, import duties on all Information and Communication 
Technology (ICT) products, as defined in the e-ASEAN Framework Agreement, were 
eliminated by 1 January 2009 for the ASEAN-6, while for the CLMV products in their 
respective schedule B were to be eliminated in three tranches by 2008, 2009 and 2010.  


2.10 Beyond tariff commitments, ATIGA also includes provisions on other elements 
critical for realising a meaningful free flow of goods; these include provisions on 
non-tariff measures, rules of origin (ROO), trade facilitation, customs, standards 
and conformance and sanitary and phytosanitary (SPS) measures. These will be 
considered in a later section.   


2 Sin products refer to goods or services deemed harmful and unnecessary to the society, for example alcohol and tobacco.


3 The PIS will be discussed in detail in Chapter 3.
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2.11 Significant progress on tariff elimination has been made across AMS. In 2014, the 
average ATIGA rate stood at just 0.04% for the ASEAN-6, and 1.33% for the CLMV (or 
0.54% average for all AMS). This is substantially lower than the 2007 rates of 1.32% 
and 4.44%, respectively (or a 2.58% average for all AMS) when the Blueprint was 
first adopted. Figure 2.1 compares ATIGA rates for the ASEAN-6 and the CLMV, with 
the simple average of applied Most Favoured Nation (MFN) rates4 over time. For the 
ASEAN-6, the average ATIGA rate has become negligible since 2010, in accordance 
with the ATIGA Tariff Reduction Schedules (TRS), while that of the CLMV has also 
continued to decline.
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Figure 2.1: ASEAN’s CEPT/ATIGA Rates and Applied MFN Rates
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2.12 The detailed ATIGA tariff structure further confirmed the progress made on tariff 
elimination. The share of tariff lines at the ATIGA rate of 0% has increased across 
the AMS over the period under observation. For the ASEAN-6, the share stood at 
99.2% in 2014 (Figure 2.2). The CLMV has also observed an increase in the share 
of tariff lines at ATIGA 0%, to 72.6% in 2014 from 46.5% in 2007. While the growth 
appeared more modest for the latter, this is expected to increase even further to 
90.8% in 2015. By 2015, the share of ATIGA 0% tariff lines across ASEAN will have 
reached 96.0%. As stipulated in ATIGA, the CLMV has flexibilities for extended 
tariff elimination until 2018 for some sensitive products up to 7% of tariff lines. 
The post-2015 TRS for the 7% flexibility of the CLMV tariff lines have been 
endorsed by the AFTA Council. 


4 MFN rates are the standard rates charged on imports from all World Trade Organization (WTO) members, excluding preferential rates or lower rates   
 charged within quotas. (https://www.wto.org/english/res_e/statis_e/popup_indicator_help_e.htm)
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Figure 2.2: Share of Tari� Lines at 0% in the ATIGA Tari� Schedule
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2.13 The remaining non-zero ATIGA tariff lines also continued to fall, far more evidently 
among the CLMV. The share of non-zero tariff lines at 5% or under for the CLMV 
has progressively declined from 52.3% in 2010 to 24.9% in 2014, and is expected to 
fall further to just 7.4% in 2015. For the ASEAN-6, the share remains marginal and 
somewhat unchanged at around 0.2% from 2010 to 2014 due to their TRS, for which 
the ATIGA tariff lines have fallen to 0% much earlier. For non-zero ATIGA tariff lines of 
above 5%, the share for the CLMV has further declined, from 1.6% in 20115 to 1.6% in 
2014, after peaking at 1.7% in 2012. Again, this share is also expected to fall further 
to 0.6% in 2015. For the ASEAN-6, the share has remained unchanged at 0.1%. The 
total number of tariff lines included in the GEL has also declined, albeit marginally, 
from 632 in 2011 to 613 in 2014. The decline came entirely from the ASEAN-6, for 
which the number of tariff lines in the GEL decreased from 297 to 277 over the same 
period, while that for the CLMV actually increased by 1 (from 335) to 336 over the 
same period.


2.14 Nevertheless, it is widely recognised that tariff reduction or elimination is not the 
sole contributing factor to market integration. Similarly, its contribution is not 
automatic. Eligibility for tariff preferences in order for traders to enjoy the benefit of 
tariff reduction or elimination is determined by the originating status of the goods. 
Not all goods traded among the AMS will be eligible for ATIGA tariff preferences as 
goods first need to meet the ROO requirement (discussed in the subsequent section). 
Even for ASEAN-originating goods, not all are necessarily traded under ATIGA tariffs.


5 The share in 2010 was 1.1%; there is no available data for Cambodia in 2010.
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2.15 In trading originating goods internally within ASEAN, market players face a choice: 
to trade under the (non-preferential) MFN rate or to trade using the preferential rate, 
such as the ATIGA or ASEAN+1 Free Trade Agreement (FTA) rate. While intuitively 
the latter appears to be a better option, a commercial decision often depends on 
the margin of preferences (e.g. the difference between MFN rate and preferential 
rate) and the costs of preference utilisation. The lower the margin of preferences – or 
alternatively, the higher the costs of preference utilisation – the lower is the incentive 
for traders to opt for the preferential rate. 


 Rules of Origin


2.16 ROO refer to the criteria used to define where a product was made, hence, 
 its eligibility for preferential tariff treatment. Simple, business-friendly ROO, in design 


and in application, will contribute to preference utilisation and more broadly to the 
market integration efforts. However, overly stringent ROO that are unresponsive to 
the global trade landscape and realities of production will serve as impediments to 
regional integration efforts.


2.17 Under the AEC Blueprint, the free flow of goods is also being sought through 
continuous reform and enhancement of the ROO to respond to dynamic changes in 
regional production processes. These include the introduction of advance rulings, 
the simplification of Operational Certification Procedures (OCP) for ATIGA ROO, and 
other trade facilitative processes such as harmonisation or alignment of national 
procedures. Box 2.1 highlights key features of ROO.


Box 2.1: Rules of Origin (ROO)


The content of the ROO can be classified into two broad categories: ROO for goods that are wholly produced or 
obtained in the exporting AMS, and ROO for goods that are not wholly produced or obtained in such exporting 
countries. In ATIGA, the former is set out in Article 27 and generally follows the norms as in other FTAs. The latter is set 
out in Article 28 of ATIGA, and is usually applicable where negotiations are focused or extensively discussed and where 
there is considerable variation across FTAs. 


Because ROO for non-wholly produced or obtained goods determines the criteria for benefiting from tariff preferences 
on value-added products, it is seen as critical for AMS value chain participation and upgrading endeavours. Such ROO 
may be generally applicable i.e. applicable across products or product-specific i.e. applicable only on the particular 
product for which it is specified The latter is also known as Product Specific Rules (PSRs).  


In terms of content, ROO may follow either of the following approaches: (i) regional value content (RVC); (ii) change in 
tariff classification (CTC), (iii) specific processes, or (iv) any combination of these.


Reference: ASEAN Secretariat.


2.18 Where PSRs exist under ATIGA, producers and exporters are required to comply 
with these instead of the generally applicable rules for those particular products.  
PSRs may appear to be more specific, but they are usually more customised for the 
industry or sector in question, hence may be more liberal in practice, contributing 
to easier compliance. In a few cases, however, PSRs may actually be less liberal than 
generally applicable rules.
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2.19 The ATIGA has generally applicable co-equal rules of RVC at 40% or CTCat four-digit 
(tariff heading) level. The co-equal rule is comparatively less stringent as it allows 
exporters the freedom to choose the rules that they can meet most efficiently. This is 
stipulated in Article 28 (1b) of ATIGA. 


2.20 The approach to calculating RVC under ATIGA allows for both direct and indirect 
methods as stipulated in Article 29, again providing more flexibility to exporters. The 
ATIGA also allows for partial cumulation with goods originating in other Member 
States, in accordance with the provision in Article 30 of ATIGA. There are also other 
specificities that further affirm the comparatively less stringent nature of ATIGA ROO, 
such as a short list of limitations with regard to minimal operations and processes 
(Article 31) and de minimis of up to 10% of Free on Board (FOB) value (Article 33).


2.21 Medalla (2015) compared the ATIGA ROO with those under four ASEAN+1 FTAs (i.e. the 
ASEAN-Korea Free Trade Area (AKFTA), the ASEAN-China Free Trade Area (ACFTA), the 
ASEAN-Japan Comprehensive Economic Partnership (AJCEP) Agreement and the ASEAN-
Australia-New Zealand Free Trade Area (AANZFTA). The study confirmed that ATIGA 
contains the highest share of tariff lines with a liberal co-equal rule for 84.3% of tariff lines6.


2.22 The list of applicable PSRs under ATIGA is set out in Annex 3 of the Agreement. The 
CEPT-PSRs were revised in 2009 and the reviewed PSRs were the ones implemented 
in 2010 as part of ATIGA. To date, the list has not been reviewed other than for the 
purpose of transposition to a more recent version of the harmonised system (HS). At 
present, ATIGA PSR has been developed for 2,652 items or subheadings (6-digit of the 
HS 2012) out of a total of 5,205 or 50.9% of total tariff lines.  At the 22nd AFTA Council 
in August 2008, the AMS endorsed the terms of reference for the Sectoral Study on 
the most appropriate ROO to facilitate the integration of production networks within 
ASEAN, and agreed to prioritise sectoral studies on automotive and iron and steel. The 
AFTA Council considered the recommendations emanating from the study although no 
review ensued. Work is ongoing to continuously enhance the design of ATIGA ROO.


2.23 In addition to ensuring consistency with and facilitating trade under the latest HS version, 
a review of ROO could, and should, also be undertaken to reflect product developments 
and evolution, to expand the product coverage of PSRs and to ensure continued ASEAN 
centrality. This is wholly relevant as ASEAN+1 FTAs continue to advance in the development 
of their respective list of PSRs. Article 39 of ATIGA deals with the Sub-Committee on Rules of 
Origin (SC-ROO) and stipulates the functions of the SC-ROO; these include reviewing, as and 
when necessary, Chapter 3 on ROO to provide appropriate recommendations on making 
it responsive to the dynamic changes in the regional and global production processes to 
facilitate trade and investment among the AMS, promote a regional production network, 
encourage the development of SMEs and narrow development gaps. 


6 5,224 tariff lines at HS2002 at 6 digit level.
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2.24 As well as enhancing the design of ATIGA ROO, work is being undertaken to improve 
the OCPs, of which the key is to implement ASEAN-wide Self-Certification. ROO Self-
Certification facilitates trade by enabling exporters or producers to self-declare the 
origin of their goods without presenting a certification of origin issued by designated 
regulatory authorities. This practice, when effectively run, will contribute to cost 
reduction, particularly for smaller exporters often located at a distance from the 
regulatory authority.  


2.25 Two pilot projects on Self-Certification are underway, the first implemented in 2010 
and the second in 2014. Cambodia has recently joined Brunei Darussalam, Malaysia, 
Thailand and Singapore in the first Self-Certification Pilot Project. While Myanmar 
has joined Indonesia, Lao PDR, the Philippines, Thailand (joining both projects) and 
Viet Nam in the second Self-Certification Pilot Project. Myanmar is  at the final stages 
of preparations for joining the first Self-Certification Pilot Project . While recognising 
that newer participants may require additional time to implement the Pilot Projects, 
ASEAN remains steadfast in achieving the goal for an ASEAN-wide implementation 
of Self-Certification. By enabling exporters or producers to self-declare the origin of 
their goods, the Self-certification scheme allows businesses to save costs and time. 


2.26 Improvement of the Form D Certificate of Origin (CO Form D) is also ongoing. For 
example, taking effect from 1 June 2014, all but two AMS (Cambodia and Myanmar, 
which have been given a 2-year flexibility) have been implementing the removal of 
the requirement to state the FOB value in Form D in cases where Wholly Obtained 
(WO), Change in Tariff Classification (CTC), Process Rule or Specific Processes 
is applied as the origin criterion. Likewise, work is underway to complete the 
amendment of the existing OCPs to enable the acceptance of electronic ATIGA CO 
Form D under the ASEAN Single Window.  


 Trade Facilitation


 Trade Facilitation Work Programme


2.27 The AEC Blueprint stipulates the development and implementation of a trade 
facilitation work programme aimed at simplifying, harmonising and standardising 
trade and customs processes, procedures and related information flows. The 
development of a comprehensive ASEAN Trade Facilitation Work Programme 
(ATFWP) is also envisioned in Article 35 of ATIGA, and is expected to set out all 
concrete measures with clear targets and timelines for implementation necessary 
at both ASEAN and national levels. It is envisaged as covering the areas of customs 
procedures, trade regulations and procedures, standards and conformance, SPS 
measures, the ASEAN Single Window and other areas identified by the AFTA Council. 


2.28 In August 2008, ASEAN Economic Ministers adopted the ATFWP. Subsequently, in 
2009, the ASEAN Trade Facilitation Framework was adopted and the ASEAN Trade 
Facilitation Indicators were endorsed. 
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2.29 The ATFWP 2007-2015 is updated annually before its report is presented to the 
AFTA Council by the Coordinating Committee on ATIGA (CCA). From 2007 to 2011, 
the ATFWP was coordinated and monitored by the ASEAN Trade Facilitation Joint 
Consultative Committee (ATF-JCC), which was then suspended by the ASEAN Senior 
Economic Officials’ Meeting (SEOM) in 2011. Since then, measures forming part of 
the ATFWP have been monitored by relevant sectoral bodies, including the ASEAN 
Consultative Committee for Standards and Quality, the ASEAN Single Windows 
Steering Committee, and the Customs Procedure and Trade Facilitation Working 
Group. These sectoral bodies will provide recommendations, through the ASEAN 
Secretariat (ASEC) to CCA, which will then report to the AFTA Council.  


2.30 At the 21st ASEAN Economic Ministers (AEM) Meeting Retreat, Member States agreed 
to reactivate the ATF-JCC, and a meeting was subsequently held from 11 to 12 May 
2015 in Kuala Lumpur. The ATF-JCC was tasked to include active participation from 
the private sector to address issues relating to non-tariff barriers (NTBs) and non-
tariff measures (NTMs). In addition, the ATF-JCC will be considering the OECD trade 
facilitation indicators as one of the benchmark options when reviewing the ease 
of doing business across all Member States. At the same meeting, the AEM also 
agreed on the proposal to revamp and reformulate a system to deal with complaints 
raised by ASEAN enterprises, which would be referred to as the ASEAN Solutions for 
Investments, Services and Trade (ASSIST) system.


 ASEAN Trade Repository


2.31 The establishment of an ASEAN Trade Repository (ATR), documenting trade and 
customs laws and procedures accessible in the public domain, has been authorised 
under Article 13 of ATIGA. The ATR is expected to contain trade-related information 
such as MFN tariffs; preferential tariffs offered under ATIGA and other ASEAN+1 FTAs; 
ROO; NTMs; national trade and customs laws and rules; procedures and documentary 
requirements; administrative rulings; best practices; and a list of authorised traders. 
The ATR interface is also being developed with the support of a Dialogue Partner as 
an on-going process.


2.32 To date, four AMS (Indonesia, Lao PDR, Malaysia and Thailand) have completed 
their National Trade Repository (NTR) web portals, while the others are working 
towards completing their respective NTR web portals. The establishment of the ATR 
will contribute to a meaningful reduction in business costs, providing regulatory 
transparency and greater certainty in business dealings. Further, the ATR is also 
expected to act as a support mechanism for implementing other AEC measures such 
as the elimination of NTBs, as will be described in the next section.
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 Non-Tariff Measures


2.33 The first pillar of the AEC Blueprint addresses the elimination of NTBs. To an extent 
the goal is aspirational, referring to the full elimination of NTBs. Box 2.2 summarises 
ASEAN’s specific actions on the removal of NTBs.  


Box 2.2: Elimination of Non-Tariff Barriers (NTBs)


While committing to a standstill and roll-back on NTBs, the AEC Blueprint foresees the removal of all NTBs in three tranches. 


In accordance with the agreed Work Programme on NTB elimination, the schedule specifies: 


i. by 2010 for Brunei Darussalam, Indonesia, Malaysia, Singapore and Thailand; 
ii. by 2012 for the Philippines; and 
iii. by 2015 with flexibilities up to 2018 for the CLMV. 


The above commitments also form part of Article 42 of ATIGA on Elimination of other Non-Tariff Barriers (other than 
Quantitative Restrictions), whereby NTMs identified as NTBs were to be eliminated in three tranches as follows:


i. Brunei, Indonesia, Malaysia, Singapore and Thailand by 1 January 2008, 2009 and 2010;
ii. The Philippines by 1 January 2010, 2011 and 2012; and
iii. The CLMV by 1 January 2013, 2014 and 2015, with flexibilities up to 2018.  


Reference: ASEAN Secretariat.


2.34 Article 40 of ATIGA plans for the development of a database on NTMs to be applied 
in the AMS. However, the database is expected to be developed in the context of, 
and to be included in, the ATR, which has yet to be established. Initial progress has 
been made, with each AMS submitting a list of NTMs (in MS Excel format), which was 
posted on the ASEAN website7. The current lists for each AMS were variously updated 
between 2007 and 2010, but have not been revised since the latter date. Further, 
information was not uploaded in a standardised format, with some AMS using the 
traffic light system of classification adopted under ATIGA (i.e. green for justified 
NTMs, amber for potentially barrier-creating NTMs, and red for clear cut NTBs).  


 Given the commitment on NTMs, there is room for further improvement as to the 
format in which information is made available, accessible and with a clear 


 mechanism for regular review and updating of the lists. 


2.35 ASEAN has established a Work Programme on Streamlining ASEAN NTMs 2013-
2014, under which AMS were expected to establish a revised NTM inventory using 
WTO-consistent United Nations Conference on Trade and Development (UNCTAD) 
classifications, while developing NTM information portals at country and ASEAN 
levels (linked to the NTR and ATR required under Article 13 of ATIGA). An institutional 
mechanism was also envisaged to monitor and enforce agreed NTM streamlining 
objectives at the country and ASEAN levels. These commitments broadly match 


 those under Article 42 of ATIGA.


7 http://www.asean.org/communities/asean-economic-community/item/non-tariff-measures-database 
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2.36 There are several ongoing initiatives to address NTMs and trade facilitation, including 
the reclassification exercise of aligning ASEAN NTMs with the new UNCTAD NTM 
classification system mandated during the 24th AFTA Council Meeting. To follow up, 
the 26th AFTA Council mandated AMS to promptly update their existing ASEAN NTMs 
prior to re-classification. Currently, Member States are at various stages of upgrading 
their databases. All Member States have also established interagency bodies at the 
national level to strengthen coordination when addressing NTMs and NTBs. In taking 
steps towards addressing existing NTMs, discussions are underway regarding actual 
NTM cases compiled in the ‘Matrix of Actual cases on NTMs/NTB’, which are regularly 
uploaded to the ASEAN website. 


2.37 In a study by Cadot et al. (2013), challenges were noted in terms of institutional 
fragmentation (i.e. the number of different regulatory agencies involved) and countries’ 
natural conflict of interest in openly listing their NTMs due to fears of subsequent 
accusations and/or lower rankings for surveys such as the World Bank’s Doing Business. 
The report further states that based on the available data, the use of NTMs in the ASEAN 
region appears similar to those in other regions. The overall conclusion is that ASEAN’s 
‘notify-negotiate-eliminate’ approach presents some room for improvement.


2.38 In quantitative terms, with the available data, it is not feasible to calculate the 
number of ASEAN NTMs identified as NTBs, or the number of NTBs eliminated. 
However, the WTO Integrated Trade Intelligence Portal (I-TIP Goods) lists the 
measures notified by members of the WTO, including the 10 AMS. Measures are 
classified under six headings: Antidumping (ADP); Countervailing (CV); Quantitative 
Restrictions (QR); Safeguards (SG); Sanitary and Phytosanitary (SPS); Special 
Safeguards (SSG); and Technical Barriers to Trade (TBT).  Table 2.1 shows notified 
measures by each AMS.


Ta
bl


e 
2.


1


Notified Non-Tariff MeasuresTable 2.1: Notified Non-Tariff Measures
ADP CV QR SG SPS SSG TBT


Total
I F I F F I F I F F I F


BRN 0 0 0 0 0 0 0 2 1 0 2 0 5


CAM 0 0 0 0 0 0 0 0 0 0 2 1 3


IDN 20 15 0 0 0 10 16 53 42 0 78 14 248


LAO 0 0 0 0 0 0 0 1 0 0 1 0 2


MYS 8 19 0 0 0 2 0 27 6 0 205 6 273


MMR 0 0 0 0 0 0 0 0 0 0 1 0 1


PHL 1 0 0 0 0 4 7 119 142 7 242 1 523


SGP 0 0 0 0 43 0 0 36 17 0 28 11 135


THA 4 34 0 0 59 2 2 205 18 0 523 22 869


VNM 0 0 0 0 0 1 1 43 23 0 44 7 119


Total 33 68 0 0 102 19 26 486 249 7 1,126 62 2,178


Note: 
I = initiated; F = in force.


Source: WTO Integrated Trade Intelligence Portal (http://i-tip.wto.org/goods/default.aspx?language=en).


Table 2.2: Trade Openness  (Total Trade, % of Nominal GDP)
2007 2008 2009 2010 2011 2012 2013 2014


Brunei Darussalam 79.2 88.4 88.8 88.7 88.8 99.3 83.2 82.9


Cambodia 87.8 79.2 85.8 93.3 100.3 133.1 120.3 176.8


Indonesia 43.8 51.9 39.1 41.3 45.0 43.6 42.9 36.0


Lao PDR 25.9 49.7 52.9 66.8 49.1 65.5 54.6 45.8


Malaysia 166.6 146.4 138.3 149.3 143.5 138.8 139.1 135.8


Myanmar 47.9 42.7 37.8 28.8 26.4 30.7 37.9 41.4


Philippines 69.7 60.9 49.7 54.8 49.9 46.8 44.3 45.5


Singapore 312.5 342.3 268.0 280.3 281.5 271.8 259.1 252.1


Thailand 118.8 129.2 108.4 120.6 132.7 130.4 123.4 122.1


Viet Nam 142.2 142.6 118.8 135.0 147.2 146.2 154.6 157.8


ASEAN 121.6 123.4 100.2 105.9 108.0 105.7 104.2 98.3


ASEAN-6 121.9 124.1 100.3 106.0 108.0 104.8 102.3 94.8


CLMV 117.5 116.6 99.4 104.8 108.6 113.2 120.6 126.9


Sources: ASEANstats GDP data (September 2015) and Trade data (June 2015).
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2.39 Across all sectors, the largest areas of concentration in nominal terms are TBTs (which 
account for 1,188 measures although only 62 are in force), and SPS (accounting for 
735 measures, with 249 in force). The latter are closely linked to trade in natural 
resource based products, many of which are identified as PIS. (Further consideration 
on this issue is provided in Chapter 3). At 102 measures, quantitative restrictions are 
also quite prevalent. While country breakdown of notified NTMs is available, there is 
considerable variation in the measures listed, ranging from 1 for Myanmar to 869 for 
Thailand, raising concern over the effectiveness of the notification mechanism and 
data reliability.


2.40 The concrete steps taken to revamp and reformulate a system to address complaints 
of ASEAN enterprises through the ASSIST system will give timely impetus towards the 
establishment of an integrated ASEAN goods market.


 ASEAN Single Window


2.41 The region is developing the ASEAN Single Window (ASW) to enhance trade 
facilitation through an integrated platform of partnerships among government 
agencies and end-users, such as economic, transport and logistics operators, in the 
movement of goods. The ASW is a centrepiece of the AEC initiative that will facilitate 
cross-border trade by enabling electronic data exchange for cargo clearance and 
release. 


2.42 The ASW connects and integrates the 10 National Single Windows (NSWs) of 
AMS once operational. The NSWs enable a single submission and synchronised 
processing of data and information and a single approval point for customs 
clearance of cargo, expediting customs clearance and reducing transaction costs. 
The ASW’s implementation ensures compatibility of NSWs with international open 
communication standards, while also ensuring secure and reliable exchange of 
data between Member States and any trading partners that use international open 
standards.


2.43 The AEC Blueprint targeted the operationalisation of NSWs in the ASEAN-6 by 
2008 and the CLMV by 2012. Likewise, Article 49 of the ATIGA obliges AMS to 
undertake the necessary measures to establish and operate their respective NSWs 
and implement ASW, all in accordance with the provisions of the Agreement to 
Establish and Implement the ASW, and the Protocol to Establish and Implement 
the ASW, which were signed in 2005 and 2006, respectively. A more comprehensive 
and binding Protocol on the Legal Framework to Implement the ASW was finalised 
in September 2014, and is expected to be signed in 2015 by the ASEAN Finance 
Ministers. It will govern the legal aspects of the eventual implementation of the ASW 
across the AMS. 
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2.44 Significant progress has been made in the development and implementation of 
the ASW and the NSWs. This is particularly so with the endorsement in September 
2014 of the Terms of Reference for the implementation of the full-fledged ASW Pilot 
Project Component 2 by the ASEAN Single Window Steering Committee. The full-
fledged ASW Pilot Project Component 2 outlined the transition plan proposed by the 
USAID-funded ASEAN Connectivity through Trade and Investment (ACTI) Project with 
exchange-ready Member States to commence the implementation of the full-fledged 
ASW Pilot Project Component 2 in stages with the exchange of the ATIGA Form D. 
Following appointment of the contractor, work began in early April 2015, and will 
cover three phases: development and testing with test data; parallel testing prior 
to cutover to live operation; and live operation. The full-fledged ASW Pilot Project 
Component 2 is due to end in December 2016. 


 Customs


2.45 Customs integration is a key element in the free flow of goods. Chapter 6 of 
ATIGA deals with the subject, with the broad objectives to: ensure predictability, 
consistency and transparency in the application of AMS customs laws; promote 
efficient administration of customs procedures and expeditious clearance of goods; 
simplify and harmonise customs procedures and practices; and promote co-
operation among customs authorities.


2.46 The Chapter on Customs in ATIGA offers extensive coverage, including pre-arrival 
documentation, risk management, the application of IT, customs valuation, 
Authorised Economic Operators, Post Clearance Audit  and advance rulings.


2.47 In 2012, ASEAN Finance Ministers signed the ASEAN Agreement on Customs, which 
operationalises Chapter 6 of the ATIGA. The Agreement entered into force on 4 
November 2014 following ratification by all AMS. The objectives of this Agreement 
are to: simplify and harmonise customs valuation tariff nomenclature and customs 
procedures; ensure consistency, transparency and fair application of customs 
laws, regulations and procedures; ensure efficient administration and expeditious 
clearance of goods; and explore other appropriate intra-ASEAN co-operation 
arrangements in customs. Mirroring the chapter in ATIGA, the Agreement deals with 
many aspects of customs procedures, as well as explicitly adopting the WTO Customs 
Valuation Agreement. The Agreement presented a significant step towards full 
implementation of the AEC. However, its effectiveness will depend on the degree of 
its implementation.
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2.48 Better progress is being made in some areas rather than others. On customs 
valuation, for example, all but one AMS have implemented the WTO Customs 
Valuation, and the remaining AMS will soon introduce its new Customs Law. ASEAN 
is also using its own ASEAN Harmonised Tariff Nomenclature (AHTN), which is an 
8-digit nomenclature, based on the 6-digit HS. The use of the AHTN facilitates trade 
negotiations, calculation of tariffs on trade transactions as well as the collection of 
trade statistics. All Member States have now adopted the 2012 AHTN, at least for 
intra-regional trade. As to the ASEAN Framework Agreement on the Facilitation of 
Goods in Transit (AFAFGIT), the text of Protocol 2 (Designation of Frontier Posts) has 
been finalised and AMS have been in the process of domestic clearance to sign the 
Protocol. On Protocol 7 (Customs Transit System), all AMS have completed the ad 
referendum signing of the Protocol and are expediting ratification.


 Standards and Conformance


2.49 As outlined in earlier sections, standards, technical regulations and conformity 
assessment procedures (STRACAP) and conformance issues are among the most 
important classes of NTMs. The removal of TBTs by way of harmonisation of 
standards, MRAs and regulatory coherence are integral to the establishment of the 
AEC. 


2.50 Harmonisation of standards and technical regulations in ASEAN is governed by the 
ASEAN Guidelines on STRACAP, with a more specific guideline on Harmonisation 
of Standards now in place. The ASEAN Guideline on Conformity Assessment has 
also been developed to explain mutual recognition of conformity assessment 
results among the AMS.  Apart from the main STRACAP areas, the ACCSQ looks into 
legal metrology issues concerning trade supporting the technical infrastructure 
programme in ASEAN, including common procedures on legal metrology such as the 
ASEAN Common Requirements on Pre-packaged Products and Common Verification 
Procedures for Non-automatic Weighing Instruments. Inter-laboratory comparison 
programmes have also been conducted on mass and on volume measurement 
standards among the AMS.


2.51 Measures to harmonise standards, develop and implement harmonised regulatory 
schemes as well as develop MRAs – particularly for PIS-relevant products – are also 
being undertaken. These are in the areas of EEE, medical devices, pharmaceutical 
products, cosmetics, automotive and auto parts, prepared foodstuff, building and 
construction materials, traditional medicines and health supplements, and rubber-
based products. More detailed consideration on SPS, which is closely related to the 
four natural resource-based PIS, will be covered in Chapter 3.
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2.52 MRAs are agreements made between two or more parties to mutually recognise 
or accept some or all aspects of each other‘s conformity assessment results. The 
ASEAN MRAs were developed with reference to the ASEAN Framework Agreement 
on Mutual Recognition Arrangement, which was signed in 1998 and entered into 
force in 2002. The Agreement states the general principles for developing sectoral 
MRAs among the AMS and other related co-operative activities to facilitate the 
elimination of TBTs within ASEAN. It also sets out the general conditions under which 
each AMS, which is party to a sectoral MRA, shall accept or recognise the results 
of conformity assessment procedures from relevant bodies of other parties to the 
MRA when assessing conformity in the sectoral MRA. To date, ASEAN has concluded 
three sectoral MRAs, namely in EEE, cosmetics and medicinal products. The ASEAN 
Sectoral MRA on EEE and the MRA for Good Manufacturing Practice Inspection of 
Manufacturers of Medicinal products was signed in 2002 and 2009, respectively, and 
are currently being implemented. The MRA for Cosmetics was superseded due to the 
implementation of the ASEAN Cosmetics Directive. The MRAs on prepared foodstuffs, 
automotive and building and construction sectors are also being developed. 
Integration initiatives on the EEE and cosmetics sectors will be considered further in 
the section on PIS.


2.53 The ASEAN Harmonised Cosmetics Regulatory Scheme and the ASEAN Harmonised 
EEE Regulatory Regime were signed in 2003 and 2005, respectively. The ASEAN 
Medical Device Directive was signed in November 2014, and will be followed up 
by domestic ratification processes. These harmonised regimes provide for the 
convergence of regulatory controls and technical requirements regarding medical 
device products in ASEAN. Work is continuing for convergence of the technical 
requirements for Traditional Medicines and Health Supplements, with 19 technical 
requirements already harmonised by the AMS.


2.54 A proposal to review the ASEAN Framework Agreement on MRAs has recently been 
endorsed. In 2015, work will be focused on aligning the Framework Agreement with 
the AEC Blueprint, ATIGA as well as future developments. The work on expanding the 
scope of the Framework Agreement will be considered post-2015.


2.55 A number of principles and guidelines related to food control, such as the ASEAN 
Common Food Control Requirements, have been developed and recently endorsed. 
In addition, selected food safety standards for food additives have also been 
harmonised. Likewise, harmonisation of technical regulations and standards 
in the agricultural sector has progressed, with achievements including a list of 
955 Maximum Residue Limits in commonly-used pesticides for widely-traded 
crop products, the endorsement of nine ASEAN Phytosanitary Guidelines for the 
Importation of Priority Commodities, 46 ASEAN Standards for agricultural products 
and five agricultural practices. 
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 Overview of ASEAN Merchandise Trade Performance


2.56 The different dimensions of ASEAN’s policy agenda towards the free flow of goods, 
as considered above, have brought about consequential results on several fronts. 
One of the important success stories of the AEC is how the AMS have benefitted 
from deeper trade links within the region as well as within the global economy. 
The region’s openness to trade has been maintained, despite heightened external 
volatilities over recent years, with total merchandise trade as a share of nominal 
output reaching 104.2% in 2013 which moderated to 98.3% in 2014 in step with 
global trends (Table 2.2).  
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Trade Openness (Total Trade, % of Nominal GDP)


Table 2.1: Notified Non-Tariff Measures
ADP CV QR SG SPS SSG TBT


Total
I F I F F I F I F F I F


BRN 0 0 0 0 0 0 0 2 1 0 2 0 5


CAM 0 0 0 0 0 0 0 0 0 0 2 1 3


IDN 20 15 0 0 0 10 16 53 42 0 78 14 248


LAO 0 0 0 0 0 0 0 1 0 0 1 0 2


MYS 8 19 0 0 0 2 0 27 6 0 205 6 273


MMR 0 0 0 0 0 0 0 0 0 0 1 0 1


PHL 1 0 0 0 0 4 7 119 142 7 242 1 523


SGP 0 0 0 0 43 0 0 36 17 0 28 11 135


THA 4 34 0 0 59 2 2 205 18 0 523 22 869


VNM 0 0 0 0 0 1 1 43 23 0 44 7 119


Total 33 68 0 0 102 19 26 486 249 7 1,126 62 2,178


Note: 
I = initiated; F = in force.


Source: WTO Integrated Trade Intelligence Portal (http://i-tip.wto.org/goods/default.aspx?language=en).


Table 2.2: Trade Openness  (Total Trade, % of Nominal GDP)
2007 2008 2009 2010 2011 2012 2013 2014


Brunei Darussalam 79.2 88.4 88.8 88.7 88.8 99.3 83.2 82.9


Cambodia 87.8 79.2 85.8 93.3 100.3 133.1 120.3 176.8


Indonesia 43.8 51.9 39.1 41.3 45.0 43.6 42.9 36.0


Lao PDR 25.9 49.7 52.9 66.8 49.1 65.5 54.6 45.8


Malaysia 166.6 146.4 138.3 149.3 143.5 138.8 139.1 135.8


Myanmar 47.9 42.7 37.8 28.8 26.4 30.7 37.9 41.4


Philippines 69.7 60.9 49.7 54.8 49.9 46.8 44.3 45.5


Singapore 312.5 342.3 268.0 280.3 281.5 271.8 259.1 252.1


Thailand 118.8 129.2 108.4 120.6 132.7 130.4 123.4 122.1


Viet Nam 142.2 142.6 118.8 135.0 147.2 146.2 154.6 157.8


ASEAN 121.6 123.4 100.2 105.9 108.0 105.7 104.2 98.3


ASEAN-6 121.9 124.1 100.3 106.0 108.0 104.8 102.3 94.8


CLMV 117.5 116.6 99.4 104.8 108.6 113.2 120.6 126.9


Sources: ASEANstats GDP data (September 2015) and Trade data (June 2015).
 


2.57 ASEAN’s total trade reached US$2.5 trillion in 2014. In terms of trade share, total 
intra-ASEAN trade has not fluctuated significantly over the period, with a slight 
decline from 25.0% in 2007 to 24.1% in 2014 (Figure 2.3). While the share of intra-
regional trade is often used as an indicator of integration ‘success’, it may be argued 
that ASEAN’s pursuit of regional integration has been placed consistently in the 
broader context of integration into the global economy. An increase in the share of 
intra-regional trade may not be an accurate indicator of success if this takes place 
due to trade diversion. Intra- and extra-regional trade should be seen as mutually 
reinforcing, particularly in the era of global value chains (GVCs).
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2.58 Year-on-year growth in intra-regional trade fluctuated considerably from 2007 to 
2014, broadly reflecting the vacillating adjustments and uneven recovery among 
many economies after the 2008 financial crisis (Figure 2.4). However, using trade 
value in 2007 as the baseline (2007=100) showed that despite the fluctuations, both 
intra-regional and extra-regional trade has been consistently increasing. By 2014, 
intra-regional trade was 58.9% higher than that in 2007, only marginally above the 
rise in extra-regional trade, for which the 2014 trade value was 51.7% higher than 
that in 2007.
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Figure 2.3: ASEAN’s Total Trade
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ASEAN Member States‘ Trade Shares (%)Table 2.3: ASEAN Member States‘ Trade Shares (%)
2007 2008 2009 2010 2011 2012 2013 2014


Shares in intra-ASEAN Total Trade


Brunei Darussalam 0.8 0.8 0.6 0.4 0.5 0.6 0.7 0.6


Cambodia 0.4 0.4 0.6 0.5 0.5 0.9 0.7 1.3


Indonesia 11.5 14.5 13.9 15.7 16.6 15.9 15.6 14.9


Lao PDR 0.2 0.5 0.7 0.5 0.4 0.4 0.6 0.6


Malaysia 20.6 18.1 19.2 18.6 18.1 19.2 19.6 19.6


Myanmar 1.2 1.2 1.4 1.1 1.2 1.2 1.6 1.9


Philippines 5.2 4.6 4.6 5.4 4.0 4.1 3.7 4.2


Singapore 40.0 39.0 37.4 35.5 34.4 34.8 34.0 33.4


Thailand 14.4 14.8 15.7 16.9 18.6 16.5 17.0 16.9


Viet Nam 5.8 6.3 5.9 5.2 5.7 6.4 6.5 6.7


ASEAN 100.0 100.0 100.0 100.0 100.0 100.0 100.0 100.0


ASEAN-6 92.4 91.7 91.5 92.7 92.1 91.1 90.6 89.6


CLMV 7.6 8.3 8.5 7.3 7.9 8.9 9.4 10.4


Shares in extra-ASEAN Total Trade


Brunei Darussalam 0.5 0.6 0.6 0.6 0.7 0.7 0.6 0.5


Cambodia 0.5 0.5 0.6 0.5 0.5 0.7 0.7 1.1


Indonesia 11.8 13.9 13.9 14.2 15.7 15.3 14.4 13.7


Lao PDR 0.0 0.0 0.0 0.1 0.1 0.2 0.1 0.1


Malaysia 19.9 17.8 17.9 17.9 17.2 16.4 16.6 16.9


Myanmar 0.3 0.3 0.4 0.4 0.4 0.6 0.7 0.8


Philippines 7.0 5.9 5.7 5.5 4.9 4.9 5.1 5.4


Singapore 33.2 33.3 32.3 32.1 31.8 30.9 30.3 29.8


Thailand 19.5 19.8 19.6 19.9 19.4 20.2 19.7 18.4


Viet Nam 7.2 7.8 8.9 8.7 9.2 10.1 11.8 13.2


ASEAN 100.0 100.0 100.0 100.0 100.0 100.0 100.0 100.0


ASEAN-6 92.0 91.3 90.0 90.2 89.7 88.4 86.6 84.8


CLMV 8.0 8.7 10.0 9.8 10.3 11.6 13.4 15.2


Source: ASEANstats Trade data (June 2015).


 


2.59 Among the AMS, the CLMV has played an increasing role in intra-regional trade and 
trade generally. In 2014, the CLMV accounted for 10.4% of total intra-ASEAN trade, 
an increase from 7.6% in 2007. Likewise for extra-ASEAN trade, the CLMV accounted 
for 15.2% in 2014, up from just 8.0% in 2007 (Table 2.3). The average year-on-year 
growth rate of intra-ASEAN trade over the observed period (2007-2014) is also much 
higher for the CLMV at 12.1% relative to the ASEAN-6 at 7.0%. For extra-ASEAN trade, 
the difference is more pronounced, with average year-on-year growth at 17.7% for 
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the CLMV compared to 6.7% for the ASEAN-6. The difference is even more evident for 
intra-regional exports than for imports, leading to the proposition that an integrated 
ASEAN market can provide the newer AMS with a stepping stone towards greater 
integration into the global economy. Likewise, the CLMV’s extra-ASEAN trade was 
over three-fold higher in 2014 than in 2007.


2.60 Beyond trade outcomes, it is of benefit to observe other business-relevant indicators. 
The World Bank’s Doing Business Survey compiles indicators measuring the costs 
to trade, both for exports and imports, financially and otherwise. The time taken to 
export and import, as well as the number of documents required, have been falling 
across the AMS from 2007, as seen in Table 2.4.
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Doing Business: Selected IndicatorsTable 2.4: Doing Business: Selected Indicators


Table 2.5: ASEAN Member States‘ Ranking (World Bank’s Trading Across Borders)


2007 2010 2013 2014 2007 2010 2013 2014


Time to Export (days) Time to Import (days)


Brunei Darussalam 27 27 19 19 19 19 15 15


Cambodia 37 22 22 22 45 29 26 24


Indonesia 22 18 17 17 27 27 23 23


Lao PDR 55 38 25 23 65 37 26 26


Malaysia 13 13 11 11 10 10 8 8


Myanmar … … 25 25 … … 27 27


Philippines 17 16 15 15 18 16 14 14


Singapore 6 6 6 6 4 4 4 4


Thailand 24 14 14 14 22 13 13 13


Viet Nam 24 22 21 21 23 21 21 21


Documents Required to Export (number) Documents Required to Import (number)


Brunei Darussalam 5 5 5 5 5 5 5 5


Cambodia 9 9 8 8 10 10 9 9


Indonesia 4 4 4 4 8 8 8 8


Lao PDR 12 10 10 10 15 10 10 10


Malaysia 4 4 4 4 4 4 4 4


Myanmar … … 9 9 … … 9 9


Philippines 6 6 6 6 8 8 7 7


Singapore 3 3 3 3 3 3 3 3


Thailand 9 5 5 5 12 5 5 5


Viet Nam 5 5 5 5 8 8 8 8


2007 2008 2009 2010 2011 2012 2013 2014


Brunei Darussalam … 36 42 48 52 35 40 39


Cambodia 114 139 122 127 118 120 118 114


Indonesia 60 41 37 45 47 39 37 54


Lao PDR 161 158 165 168 170 168 160 161


Malaysia 46 21 29 35 37 29 11 5


Myanmar … … … … … … … 113


Philippines 63 57 58 68 61 51 53 42


Singapore 4 1 1 1 1 1 1 1


Thailand 103 50 10 12 12 17 20 24


Viet Nam 75 63 67 74 63 68 74 65


Note: 
… = no available data. 


Source: World Bank Doing Business database (http://www.doingbusiness.org/custom-query).


Note: 
… = no available data. 


Source: World Bank Trading Across Border database (http://www.doingbusiness.org/data/exploretopics/trading-across-borders).


2.61 The World Bank data also showed how efficiency gains, especially in terms of time 
and procedural costs, have played out in all countries since 2007, with some of the 
greatest improvements among the CLMV, albeit from relatively low starting positions. 
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2.62 Further, successes in ASEAN’s implementation of several initiatives on the free flow of 
goods have been manifested in an improved ranking of the AMS among the Trading 
Across Borders criteria, part of the World Bank Doing Business Survey covering a 
total of 189 economies in 2014 compared to 175 in 2007. Singapore is at the frontier, 
consistently ranking first since 2008, and Malaysia has done particularly well, placing 
5th in ranking in 2014. Significant gains were made by Thailand, and, to a lesser 
degree, the Philippines and Viet Nam (Table 2.5).
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ASEAN Member States‘ Ranking (World Bank’s Trading Across Borders)


Table 2.4: Doing Business: Selected Indicators


Table 2.5: ASEAN Member States‘ Ranking (World Bank’s Trading Across Borders)


2007 2010 2013 2014 2007 2010 2013 2014


Time to Export (days) Time to Import (days)


Brunei Darussalam 27 27 19 19 19 19 15 15


Cambodia 37 22 22 22 45 29 26 24


Indonesia 22 18 17 17 27 27 23 23


Lao PDR 55 38 25 23 65 37 26 26


Malaysia 13 13 11 11 10 10 8 8


Myanmar … … 25 25 … … 27 27


Philippines 17 16 15 15 18 16 14 14


Singapore 6 6 6 6 4 4 4 4


Thailand 24 14 14 14 22 13 13 13


Viet Nam 24 22 21 21 23 21 21 21


Documents Required to Export (number) Documents Required to Import (number)


Brunei Darussalam 5 5 5 5 5 5 5 5


Cambodia 9 9 8 8 10 10 9 9


Indonesia 4 4 4 4 8 8 8 8


Lao PDR 12 10 10 10 15 10 10 10


Malaysia 4 4 4 4 4 4 4 4


Myanmar … … 9 9 … … 9 9


Philippines 6 6 6 6 8 8 7 7


Singapore 3 3 3 3 3 3 3 3


Thailand 9 5 5 5 12 5 5 5


Viet Nam 5 5 5 5 8 8 8 8


2007 2008 2009 2010 2011 2012 2013 2014


Brunei Darussalam … 36 42 48 52 35 40 39


Cambodia 114 139 122 127 118 120 118 114


Indonesia 60 41 37 45 47 39 37 54


Lao PDR 161 158 165 168 170 168 160 161


Malaysia 46 21 29 35 37 29 11 5


Myanmar … … … … … … … 113


Philippines 63 57 58 68 61 51 53 42


Singapore 4 1 1 1 1 1 1 1


Thailand 103 50 10 12 12 17 20 24


Viet Nam 75 63 67 74 63 68 74 65


Note: 
… = no available data. 


Source: World Bank Doing Business database (http://www.doingbusiness.org/custom-query).


Note: 
… = no available data. 


Source: World Bank Trading Across Border database (http://www.doingbusiness.org/data/exploretopics/trading-across-borders).


 B. Free Flow of Services 


2.63 Services contribute to the region’s pursuit of economic integration, both internally 
as a region and externally with the global economy. The role of services is even 
more critical in an era of GVCs, when services act as the interface enabling 
production activities to take place in different locations. A competitive services 
market is imperative for gainful GVC participation. At the same time, services 
within themselves are a source of value and innovation, a crucial ingredient in GVC 
upgrading. This is evident in servicification, a phenomenon whereby manufacturing 
firms increasingly buy, produce, sell and export services as integrated or 
accompanying parts of their primary offerings.  


2.64 Services play a significant role in ASEAN economies. With the few exceptions of 
commodity-dependent economies, the services sector accounted for about half 
of real output among the AMS on average in 2013 (Table 2.6). To an extent, the 
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distribution of the AMS services sector share correlates with Member States’ level 
of development. The more advanced economies of Singapore and Malaysia have 
a comparatively higher share of services in their outputs, while less developed or 
commodity-dependent economies have a comparatively lower share.


2.65 Although lagging merchandise trade on a comparative basis, the size of the services 
trade is far from insignificant in most of the AMS. There is an exception for Indonesia 
and Myanmar, with the share of services still quantified at a single digit percentage. 
In addition to domestic production, the services sector also contributes significantly 
to employment as it tends to be more labour intensive, at least for ‘traditional’ 
services. Further, data have shown that services provide better job opportunities for 
women, accounting for more than half the female employment in Myanmar and the 
Philippines in 2012 and a sizeable share for other AMS for which data are available. 
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ASEAN’s Services Sector vis-à-vis Other SectorsTable 2.6: ASEAN’s Services Sector vis-à-vis Other Sectors
Output:


% of Real GDP (2013)
Trade:


% of Nominal GDP (2013)
Employment:


% of Female Employment (2012)


Agriculture Industry Services Merchandise Services Industry Services


Brunei Darussalam 0.7 64.4 36.8 83.2 15.5 ... ...


Cambodia 24.2 29.9 39.2 120.3 32.7 21.7 43.2


Indonesia 12.3 40.0 47.8 42.9 6.7 16.9 30.7


Lao PDR 23.5 33.2 37.4 54.6 12.8 ... ...


Malaysia 7.1 36.4 55.2 139.1 27.4 ... ...


Myanmar 31.4 28.5 40.1 37.9 6.3 28.9 59.0


Philippines 10.4 32.8 56.8 44.3 14.4 14.9 52.5


Singapore 0.0 25.5 66.6 259.1 85.8 ... ...


Thailand 8.3 46.0 45.8 123.4 29.5 20.7 39.4


Viet Nam 17.6 38.6 43.9 154.6 13 21.3 31.5


Notes:
… = no available data. 
Output shares of some AMS do not sum up to 100% due to the exclusion of the share of balancing items, which are not included in the three sectors. 
These include statistical adjustments (for Brunei Darussalam and Cambodia) and taxes and import duties (for Lao PDR, Malaysia and Singapore). 
The latest available data for trade in services are for 2013. For comparability, 2013 data for output and merchandise goods are also used. 
The latest available employment data, by sector, are for 2012.


Sources: ASEANstats GDP data (September 2015), Trade data (June 2015) and Services trade data (February 2015); International Labour Organization database; 
 and national sources.


 


2.66 The goal of achieving the free flow of services is integral to the first pillar of the AEC, 
which is to establish a single market and production base. Broadly, the steps toward 
services integration in ASEAN involves market access liberalisation and provisions 
to better facilitate an open and transparent services trade. This may be facilitated 
through greater certainty in the AMS’ services regimes, MRAs on select professional 
occupations, and the negotiations of trade in services agreements with FTA partners.
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2.67 ASEAN’s goal for services integration was first institutionalised with the signing of 
the ASEAN Framework Agreement on Services (AFAS) in 1995, one year after the first 
multilateral agreement on services or the General Agreement on Trade in Services 
(GATS) in 1994, and three years after the signing of its goods counterpart, the AFTA. 
Further details on AFAS are discussed in Box 2.3.


Box 2.3: The ASEAN Framework Agreement on Services (AFAS) 


AFAS has three main objectives:


i. To enhance co-operation in services among Member States in order to improve efficiency and 
competitiveness as well as diversify production capacity and supply and distribution of services of Member 
States’ services suppliers within and outside ASEAN;


ii. To substantially eliminate restrictions to trade in services among Member States; and
iii. To liberalise trade in services by expanding the depth and scope of liberalisation beyond those undertaken by 


Member States under GATS with the aim of realising a free trade area in services.


As the key instrument to advance ASEAN services integration, AFAS has evolved in its approach over time since its 
signing in 1995. Several rounds of negotiations were conducted, resulting in packages of commitments from each AMS 
in the various economic sector or sub-sector. AFAS adopts international rules for trade in services as provided by the 
GATS while aiming to achieve levels of commitment beyond those under the GATS.


At the 1st AFAS round (1996-1998), liberalisation commitments were negotiated based on the request and offer 
approach before evolving into a more systematic formula-based approach in the subsequent AFAS rounds. To 
date, nine packages of commitments under AFAS have been negotiated and concluded. The 9th AFAS package of 
commitments is at its final stage of signing completion. Negotiations for the 10th package are under way. 


Parallel to the negotiations for AFAS packages, efforts are also in process to enhance the AFAS going forward. The AMS 
are currently discussing the ASEAN Trade in Services Agreement (ATISA), which will build upon the ASEAN+1 FTAs. 
Work on the ATISA will continue beyond 2015.


Negotiations are carried out under the Coordinating Committee on Services (CCS). Although AFAS is the main 
framework for the region’s services integration, CCS is not the only ASEAN body where negotiations are taking 
place. Since the Informal Meeting of ASEAN Economic Ministers on 28 June 1999 in Auckland, air transport and 
financial services liberalisation—initiated within the ambit of the CCS—were transferred to the portfolio of ASEAN 
Transport Ministers and Finance Ministers, respectively.  Negotiations on the two areas are being carried out by the 
Air Transport Sectoral Negotiations (ATSN) and Working Committee on Financial Services Liberalisation, respectively. 
The ASEAN Finance Ministers completed the signing of the Protocol to implement the 6th Package of Financial Services 
Liberalisation under AFAS in March 2015 and the ATSN is finalising the Protocol to Implement the 9th Package of Air 
Transport Services Commitments under the AFAS for signing by ASEAN Transport Ministers in November 2015.    


AFAS provides the framework for services co-operation and liberalisation through negotiation of specific 
commitments. The adoption of the AEC Blueprint in 2007 conclusively defined the timeline and parameters for AFAS 
negotiations and other complementary measures related to services integration.


Reference: ASEAN Secretariat.
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2.68 On free flow of services, the AEC Blueprint sets out specific goals, pursuing 
substantial lifting of all restrictions on trade in services: by 2010 for four priority 
services sectors of air transport, eASEAN, healthcare and tourism; by 2013 for the 
5th priority services sector of logistics; and by 2015 for all other services sectors. 
Liberalisation commitments are to be undertaken through biennial consecutive 
rounds until 2015. The broad parameters within which these commitments are 
undertaken are summarised in Box 2.4. 


Box 2.4: Liberalisation of Commitments under AFAS


Target to schedule the minimum numbers of new sub-sectors, based on the GATS W/120 universe of sector 
classification, for each round are as follows: 


i. 10 in 2008;
ii. 15 in 2010; 
iii. 24 in 2013; and 
iv. 24 in 2015. 


For the packages of commitments to be scheduled for each round:


i. No restrictions for Mode 1 and 2, except for bona fide regulatory reasons.
ii. Allow for ASEAN equity participation of not less than:
 -  51% by 2008 and 70% by 2010 for the four priority services sectors;
 -  49% by 2008, 51% by 2010 and 70% by 2013 for logistics services; and
 -  49% by 2008, 51% by 2010 and 70% by 2015 for other services sectors.
iii. Progressively remove other Mode 3 market access limitations by 2015.
iv. Parameters on liberalisation of national treatment limitations, Mode 4 and limitations on horizontal   


 commitments for each round to be agreed by 2009.
v. Complete negotiations on MRAs for architectural services, accountancy services, surveyor qualifications  


 and medical practitioners by 2008, dental practitioners by 2009, and other services sectors by 2015.   
 Expeditious implementation according to the provisions within each MRA, and strengthen human resources  
 and capacity building in the area of services.


Reference: ASEAN Secretariat.


2.69 AFAS targets evolve with each package along with the increased numbers and types 
of thresholds set by the AMS. Signed in 2006, AFAS 5 was the first AFAS package 
where thresholds were introduced. Although the thresholds were then much simpler 
than the current thresholds, their introduction led to an extended time to complete 
the package despite the signing of the Protocol. The Protocol of AFAS 6 was signed 
immediately before the adoption of the AEC Blueprint in 2007; hence, the AEC 
Blueprint started with AFAS 7.  Table 2.7 provides a summary of AFAS targets. 
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AFAS TargetsTable 2.7: AFAS Targets
5th/6th Package 7th Package 8th Package 9th Package 10th Package


Completion 
Target AEM 2006 AEM 2009 AEM 2011 AEM 2013 AEM 2015


Scheduled 
Subsectors


55 
(When mapped 


to W120 
classification, 


original target is 
70 without this 
classification)


65  
(Mapped to 


W120)
 80 104 128


Mode 1 
(including 
horizontal)


None None None (for all 80 
subsectors)


None (for all 104 
subsectors)


None (for all 128 
subsectors)


Mode 2 
(including 
horizontal)


None None None (for all 80 
subsectors)


None (for all 104 
subsectors)


None (for all 128 
subsectors)


Foreign Equity 
Limitation
(including 
horizontal)


PIS: 49% 29 PIS: 51% 29 PIS: 70% 29 PIS: 70% 29 PIS: 70%


Construction: 
51% 9 Log: 49% 9 Log: 51% 9 Log: 70% 9 Log: 70%


Other: 30% 42 Other: 49% 42 Other: 51% 66 Other: 51% 90 Other: 70%


Mode 3 MA 
Limitations 
(including 
horizontal)


N.A 29 PIS: Max 2 
limitations


29 PIS: No 
limitations


29 PIS: No 
limitations


29 PIS: No 
limitations


N.A 9 Log: max 3 
limitations


9 Log: Max 2 
limitations


9 Log: No 
limitations


9 Log: No 
limitations


N.A 27 Other: max 3 
limit


16 Other: max 3 
limit


26 Other: max 2 
limit


90 Other: No 
limitations


16 Other: max 2 
limit


26 Other: max 1 
limit


Mode 3 NT 
Limitations 
(including 
horizontal)


N.A N.A Max 4 Lim/
subsector


Max 3 Lim/
subsector


Max 1 Lim/
subsector


15% flexibility N.A N.A


15%*(80*3)= 
36 modes


Max 60% (22 
subsectors) in 1 


mode


15%*(104*3)= 
47 modes


Max 55% (26 
subsectors) in 1 


Mode


15%*(128*3)= 
58 modes


Max 50% (29 
subsectors) in 1 


mode


Source: ASEAN Secretariat.


2.70 In terms of additional subsectors committed within each package, Table 2.8 provides 
the number of subsectors committed to by the AMS in the more recent packages8.  
The total universe of the services sectoral classification list W/120 is 155 while that 
under the CCS is 128.  Table 2.8 shows schedule subsectors under AFAS packages 
starting from the 5th AFAS package of commitments. 


8 Attempts to assess progress in meeting the AFAS commitments set out in the AEC Blueprint was also made in the ERIA Scorecard Study for Phase 2 (The  
 ERIA Study to further Improve the AEC Scorecard. Phase Two) and Phase 4 (AEC Scorecard Study Phase IV Progress Report), particularly for the 7th and 8th AFAS.  
 However, there may be differences in classification used, leading to a discrepancy in numbers. Table 2.8 uses ASEAN Secretariat data, which is more com 
 plete and current.
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Scheduled Subsectors in AFAS Packages of CommitmentsTable 2.8: Scheduled Subsectors in AFAS Packages of Commitments


Table 2.9: ASEAN’s Services Sector: Selected Indicators


Number of Scheduled Services Subsectors Subsectors Newly Scheduled in AFAS 9, 
(Compared with AFAS 8)


*5th *6th 7th 8th 9th PIS Logistics Other Total


Brunei Darussalam 70 70 65 79 92 3 0 10 13


Cambodia 84 86 74 87 94 2 3 2 7


Indonesia 63 80 83 86 97 0 0 11 11


Lao PDR 27 83 74 89 92 1 0 2 3


Malaysia 83 88 81 96 101 1 1 3 5


Myanmar 62 70 66 79 90 0 1 10 11


Philippines 72 93 95 98 99 0 0 1 1


Singapore 89 85 78 84 101 0 1 16 17


Thailand 106 104 93 104 108 0 2 2 4


Viet Nam 67 99 84 88 99 0 0 11 11


Category
Services Trade, 


US$ million (2013)


Intra-ASEAN’s 
Services Trade 


(% of ASEAN’s Total 
Services Trade 2013)


Avg Annual Growth
of ASEAN’s Total 
Services Trade
(2007-2013)


Avg Annual Growth 
of Intra-ASEAN’s 
Services Trade 
(2007-2013)


E I (E-I) E I E I E I


Maintenance and 
Repair Services 8,163.8 1,626.1 6,537.7 14.3 12.6 11.8 16.8 13.7 23.4


Transport 63,530.6 105,212.4 (41,681.8) 13.9 13.1 8.8 8.7 11.3 11.9


Travel 108,355.2 62,372.1 45,983.1 25.9 18.9 14.6 12.2 11.4 6.0


Construction 4,624.5 5,498.6 (874.1) 30.6 20.8 10.6 7.5 12.4 16.7


Insurance and 
Pension Services 5,269.3 12,145.4 (6,876.1) 23.5 15.6 15.2 13.0 18.0 16.4


Financial Services 19,614.4 5,571.7 14,042.7 7.3 9.6 15.9 11.8 22.4 7.0


Charges on the Use of 
Intellectual Property 
Rights


2,447.4 28,533.0 (26,085.6) 20.4 3.6 22.5 11.4 20.6 20.6


Telecommunications, 
Computer, and 
Information Services


12,598.3 11,699.1 899.2 16.1 20.6 13.7 16.3 11.7 8.4


Other Business 
Services 64,550.4 62,208.8 2,341.6 14.2 16.5 11.4 9.0 14.8 9.9


Personal, Cultural, and 
Recreational Services 985.7 1,732.7 (747.0) 37.3 14.3 13.4 13.4 13.5 15.6


Government Goods 
and Services 1,755.0 1,996.9 (241.9) 15.0 8.2 7.6 7.8 31.9 15.4


Total 291,894.6 298,596.7 (6,702.1) 18.7 14.5 12.1 10.0 12.0 9.3


Note: 
For the 5th and 6th AFAS packages, the number of subsectors in the table is not mapped to W120 classification, hence, is not comparable to the 
numbers in the other packages.


Source: ASEAN Secretariat.


Note:
E = exports; I = imports.


Source: ASEANstats Services trade data (February 2015).


 


2.71 Table 2.8 confirms the findings in other studies (Narjoko, 2015 and Dee, 2015) 
that AFAS commitments have improved considerably in the extensive margin (i.e. 
through commitments of additional sub-sectors). As AFAS packages of commitments 
progress, the AMS work towards meeting higher and more difficult thresholds. In 
the 2007 AEC Blueprint, the 15% figure for overall flexibility was under mandate 
to be reviewed upon the completion of the inventory of limitations in 2008. This 
flexibility was subsequently approved with a more complicated formula (see Table 
2.7). Initiating the 8th AFAS package, the flexibility rule was introduced covering both 
the subsectors that the AMS were not in the position to liberalise at the time, as 
well as subsectors in which not all liberalisation thresholds were met. The flexibility 
rule acknowledges that as AFAS advances its liberalisation targets, there will be 
greater challenges for AMS to commit additional subsectors. The application of the 
flexibility rule allows members to make progress when concluding their packages of 
commitments.


2.72 ASEAN’s commitments, in terms of numbers of subsectors and depth of 
commitments, have progressively and significantly improved, as evidenced in the 
evolution of the AFAS packages. Assessments undertaken in several studies 


 (e.g. Dee, 2015), however, indicate that commitments under AFAS, while significantly 
above those offered under the GATS (and even the Doha Round), do not go beyond 
the applicable non-preferential regimes of many Member States and across 
sectors. The impact of AFAS may therefore be more profound in terms of ensuring 
the certainty of regional policy rather than delivering additional preferential 
liberalisation. As economies the world over continue to progress by removing 
formal restrictions on services, mirroring tariff elimination in trade in goods, greater 
certainty of regional policy through the AFAS commitments remains important to 
meaningfully contribute to the objective of free flow of services.
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2.73 Additional to measures explicitly mentioned under the first pillar of the AEC Blueprint, 
there are other relevant measures to the services sector that are available under other 
pillars of the AEC. These include measures relating to information infrastructure (under 
the infrastructure development element of the second pillar competitive economic 
region). There are also relevant elements under the fourth pillar of integration relating 
to the global economy, including consistency in FTA/CEP and other multilateral 
commitments, as well as enhanced participation in GVCs. 


2.74 The current on-going initiative to enhance the AFAS through the ATISA will 
provide ASEAN with the opportunity to deepen services integration, building on 
the achievements and lessons learned under AFAS and taking into account various 
international developments in services.


 Services Performance in ASEAN


2.75 As earlier explained, and while starting at a low base, the regional services trade has 
been accelerating over recent years and is notably in step with the FDI inflows to 
this sector (see the Free Flow of Investment section). In 2013, services exports stood 
at 12.2% of the region’s total GDP, while services imports at 12.4%. Despite ASEAN 
recording a net deficit in the services trade, services exports have been growing 
faster than imports at an average of 12.1% per annum between 2007 and 2013, as 
compared with 10% for imports (Table 2.9). The deficit has therefore narrowed – 
excepting a dip in 2008 during the global financial crisis – and this is a trend that 
continued to strengthen up to 2013. In 2013, ASEAN recorded a trade in services 
deficit of just US$6.7 billion, significantly lower than that of US$16.7 billion in 2007. 


2.76 In 2013, ASEAN’s top three services exports were travel services (at 37.1% of the 
total), other business services (22.1%) and transportation services (21.8%). For 
services imports, the top three were transportation services, travel services and 
other business services, with shares of 35.2%, 20.9% and 20.8%, respectively. 
The dominance of the three subsectors has been consistent from 2007 to 2013, 
although a number of other subsectors are notably accelerating. Between 2007 
and 2013, changes on the use of intellectual property rights and financial services 
recorded the highest average annual growth among services exports at 22.5% 
and 15.9%, respectively. For services imports, maintenance and repair services and 
telecommunications, computer and information services recorded the highest 
average annual growth in the same period at 16.8% and 16.3%, respectively. 
Generally, there is a strong upward, albeit volatile, trend across subsectors in both 
exports and imports, providing evidence of intensification of trade in services across 
the region. 
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ASEAN’s Services Sector: Selected Indicators


Table 2.8: Scheduled Subsectors in AFAS Packages of Commitments


Table 2.9: ASEAN’s Services Sector: Selected Indicators


Number of Scheduled Services Subsectors Subsectors Newly Scheduled in AFAS 9, 
(Compared with AFAS 8)


*5th *6th 7th 8th 9th PIS Logistics Other Total


Brunei Darussalam 70 70 65 79 92 3 0 10 13


Cambodia 84 86 74 87 94 2 3 2 7


Indonesia 63 80 83 86 97 0 0 11 11


Lao PDR 27 83 74 89 92 1 0 2 3


Malaysia 83 88 81 96 101 1 1 3 5


Myanmar 62 70 66 79 90 0 1 10 11


Philippines 72 93 95 98 99 0 0 1 1


Singapore 89 85 78 84 101 0 1 16 17


Thailand 106 104 93 104 108 0 2 2 4


Viet Nam 67 99 84 88 99 0 0 11 11


Category
Services Trade, 


US$ million (2013)


Intra-ASEAN’s 
Services Trade 


(% of ASEAN’s Total 
Services Trade 2013)


Avg Annual Growth
of ASEAN’s Total 
Services Trade
(2007-2013)


Avg Annual Growth 
of Intra-ASEAN’s 
Services Trade 
(2007-2013)


E I (E-I) E I E I E I


Maintenance and 
Repair Services 8,163.8 1,626.1 6,537.7 14.3 12.6 11.8 16.8 13.7 23.4


Transport 63,530.6 105,212.4 (41,681.8) 13.9 13.1 8.8 8.7 11.3 11.9


Travel 108,355.2 62,372.1 45,983.1 25.9 18.9 14.6 12.2 11.4 6.0


Construction 4,624.5 5,498.6 (874.1) 30.6 20.8 10.6 7.5 12.4 16.7


Insurance and 
Pension Services 5,269.3 12,145.4 (6,876.1) 23.5 15.6 15.2 13.0 18.0 16.4


Financial Services 19,614.4 5,571.7 14,042.7 7.3 9.6 15.9 11.8 22.4 7.0


Charges on the Use of 
Intellectual Property 
Rights


2,447.4 28,533.0 (26,085.6) 20.4 3.6 22.5 11.4 20.6 20.6


Telecommunications, 
Computer, and 
Information Services


12,598.3 11,699.1 899.2 16.1 20.6 13.7 16.3 11.7 8.4


Other Business 
Services 64,550.4 62,208.8 2,341.6 14.2 16.5 11.4 9.0 14.8 9.9


Personal, Cultural, and 
Recreational Services 985.7 1,732.7 (747.0) 37.3 14.3 13.4 13.4 13.5 15.6


Government Goods 
and Services 1,755.0 1,996.9 (241.9) 15.0 8.2 7.6 7.8 31.9 15.4


Total 291,894.6 298,596.7 (6,702.1) 18.7 14.5 12.1 10.0 12.0 9.3


Note: 
For the 5th and 6th AFAS packages, the number of subsectors in the table is not mapped to W120 classification, hence, is not comparable to the 
numbers in the other packages.


Source: ASEAN Secretariat.


Note:
E = exports; I = imports.


Source: ASEANstats Services trade data (February 2015).


2.77 In 2013, the composition of intra-ASEAN trade in services followed that of total trade; 
heavily concentrated in the three subsectors of travel services, transportation and 
other business services at 40.7%, 23.1% and 19.8%, respectively. For intra-ASEAN 
exports, the highest average annual growth in the period 2007-2013 was observed 
for government goods and services (rising by 31.9%) while financial services 
increased by 22.4%. For imports, maintenance and repair services and charges for 
intellectual services expanded the most, with an average annual growth of 23.4% 
and 20.6%, respectively.


2.78 This subsection highlights the intensification of ASEAN services trade performances, 
in step with the patterns exhibited in FDI inflows, albeit from a much lower base when 
compared with merchandise trade. The analysis is based on gross trade data which, as 
will be shown in the section on the fourth pillar of the AEC, is a conservative estimate 
when compared with the findings based on value-added trade data.
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 Free Flow of Skilled Labour 


2.79 For economies to leverage fully on the positive effects of FDI, absorption capacity in 
terms of skills is key. ASEAN’s agenda addresses this by facilitating the free flow of 
skilled labour across the region, taking into account relevant domestic regulations 
and market demand conditions. 


2.80 Expanding the context and the framework for the mobility of people towards a free 
flow of skilled labour is a multi-sectoral initiative for ASEAN.  It covers the ASEAN 
Political-Security Community pillar through immigration issues, the ASEAN Economic 
Community pillar through trade issues, and the Socio-Cultural pillar through 


 labour issues9.        


2.81 The AFAS provides the mandate for MRAs. MRAs are seen as one of the policy tools 
for skilled labour mobility within ASEAN. MRAs facilitate trade in services by mutual 
recognition among the AMS for professionals authorised, licensed or certified by the 
respective authorities within the framework of the MRAs. 


2.82 At the 7th ASEAN Summit in November 2001, ASEAN Leaders mandated the start 
of negotiations on MRAs to facilitate the flow of professional services under AFAS. 
The 2003 Bali Concord II called for the completion of MRAs by 2008 to facilitate the 
free movement of professionals and skilled labour. Box 2.5 summarises the eight 
concluded MRAs. 


Box 2.5: Concluded MRAs 


MRAs are seen as embodying the main policy tool for skilled labour mobility in ASEAN. MRAs are not expected to 
override local laws, instead, the agreements are applicable only in accordance with prevailing laws and regulations of 
the host country. There have been eight concluded MRAs in ASEAN: 


i. Engineering Services, December 2005
ii. Nursing Services, December 2006
iii. Architectural Services, November 2007
iv. A framework for Surveying Qualifications, November 2007
v. Medical Practitioners, February 2009
vi. Dental Practitioners, February 2009
vii. A framework for Accounting Services, February 2009; subsequently succeeded by MRA on Accountancy 


Services, November 2014.
viii. Tourism Professionals, November 2012


Reference: ASEAN Secretariat.


9  To date, the legal framework for mobility of people includes the ASEAN Framework Agreement on Visa Exemption; the ASEAN Agreement on Movement  
 of Natural Persons (MNP); the Mutual Recognition Arrangements (MRAs); the ASEAN Qualifications Reference Framework; and the Cebu Declaration on  
 the Protection and Promotion of the Rights of Migrant Workers.
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2.83 The common objectives of the ASEAN MRAs include: facilitating mobility of services 
professionals; exchanges of information and expertise; promoting adoption of 
best practices on standards and qualifications; and facilitating capacity building 
and technology transfer. There are five common elements across the ASEAN MRAs: 
definition; recognition provisions; recognition mechanisms; dispute settlement 
provisions; and capacity building provisions. 


2.84 The ASEAN MRAs adopt different approaches (Yue, 2013). MRAs on Engineering and 
Architecture provide recognition of qualifications for registered ASEAN professionals. 
The MRAs on Accountancy Services and Surveying lay down the broad principles 
and framework for the negotiating bilateral or multilateral MRAs, although the new 
MRA on Accountancy Services signed in 2014 supersedes the original framework 
agreement and adopts a similar approach to engineering and architecture.  The 
MRAs on Nursing, Medical Practitioners, and Dental Practitioners focus on exchange 
of information and best practices on the licensing and registration of healthcare 
practitioners, as well as capacity building. The MRA on Tourism Professionals 
is designed to enable the mobility of a skilled tourism workforce, exchanging 
information on best practices in competency-based education and training, as well 
as to provide opportunities for capacity building across the region. The MRA will 
also serve as an important driver for raising standards of tourism and improving 
qualifications within the tourism workforce in the region. The different approaches 
used by ASEAN in crafting its MRAs reflect the varying nature of the provision of 
these services and the realities of regulatory regimes across AMS. 


2.85 The progress in implementing the MRAs on architectural services and engineering 
services are the most visible among the concluded ASEAN MRAs, partly because 
of the MRA approach, which involves registration of recognised professionals at 
ASEAN level. To date, there are a total of 1,252 engineers on the ASEAN Chartered 
Professional Engineers Register and 284 architects on the ASEAN Architect Register. 
Notwithstanding the various MRAs, AMS need to align their regulatory regimes 
with the MRA provisions. The full benefits of the MRAs can be realised through legal 
transposition and effective implementation. 


 C. Free Flow of Investment 


2.86 The influx of FDI to the ASEAN region has increased over the past decade, and more 
so in recent years, since the 10 AMS were collectively committed to foster a free and 
open investment regime in support of sustained economic dynamism in the ASEAN 
region in line with the AEC Blueprint. The majority of the AMS exhibited a higher 
average ratio of FDI to nominal output over the past seven years to 2014, relative to 
the earlier seven-year average starting in 2001, following the adoption of the AEC 
Blueprint (Figure 2.5). The uptrend is even more pronounced for the CLMV countries, 
which have adopted market-enabling polices on several fronts in recent years. 
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The emergence of global production networks, among other factors, considerably 
influenced the surge in FDI not only in the region but also worldwide, 


 as multinational enterprises (MNEs) pursued opportunities of wider market access 
and new and more competitive sources of inputs. 
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2.87 In the course of these developments, ASEAN also developed a regional policy agenda 


on FDI, harnessing its benefits to facilitate deeper regional economic integration, 
mutually reinforced with the AMS domestic development objectives. Under the 
banner of ‘free flow of investment’, one of the key elements characterising the 
objective of a single market and production base (Pillar 1), the AEC Blueprint spelled 
out specific actions aiming for the objective of fostering a free and open investment 
regime in the region. 


 ASEAN’s Regional Investment Policy Framework  


2.88 The introduction of the ASEAN Comprehensive Investment Agreement (ACIA) 
on 29 March 2012 marked a key milestone in fulfilling this objective. Prior to 
ACIA, the primary regional investment policy frameworks in the region were the 
ASEAN Investment Guarantee Agreement (ASEAN IGA) and the ASEAN Investment 
Agreement (AIA). ASEAN IGA was designed as an investment guarantee agreement 
among signatory AMS and centred on protecting and promoting investments while 
AIA established a more liberal and transparent investment climate among the 
AMS. ACIA, the current ASEAN-wide investment framework, improves on these two 
agreements and aims to create a liberal, facilitating, transparent and competitive 
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investment environment in ASEAN, anchored to the four pillars of investment 
liberalisation, protection, promotion and facilitation. The improvements of ACIA 
compared to ASEAN IGA and AIA are highlighted in Box 2.6.


2.89 ACIA provides for the progressive liberalisation of investment in five main sectors: 
manufacturing, agriculture, fisheries, forestry, mining and quarrying, and related 
services10. ACIA, likewise, provides for the AMS to maintain reservations on these 
five sectors not conforming to certain obligations under ACIA11. Further, services 
investment related to Mode 3 (Commercial Presence) remains under AFAS.  


 
Box 2.6: Improvements under ACIA  


ACIA pursues and deepens the approach taken in both the ASEAN IGA and the AIA within various dimensions:


i. Adopting international best practices in granting protection to ASEAN investors and their investments in 
another AMS;


ii. Embedding emerging trends in international investment rule-making in advocating less restrictive 
 investment regimes;
iii. Introducing innovation such as a broader definition of investors and investments, as well as the inclusion of 


portfolio investment and intellectual property; 
iv. Providing an opportunity for third country nationals to benefit from ACIA;
v. Promoting a higher level of transparency in investment rule-making;
vi. Affording greater protection to ASEAN investors and their investments; and
vii. Adopting the Investor-State Dispute Settlement mechanisms (ISDS) and promoting alternative routes to 


dispute resolution, such as the use of arbitration centres in the AMS.   


Reference: ASEAN Secretariat 2013. ASEAN Comprehensive Investment Agreement: A Guidebook for Businesses & Investors (http://investasean.asean.org/index.
php/page/view/asean-publications).


 


2.90 Since ACIA took effect, four AMS countries have submitted changes to their 
reservation lists12. Brunei Darussalam, Lao PDR and Myanmar have introduced more 
liberalised provisions. Brunei Darussalam narrowed the scope of the sectors to which 
the National Treatment, as inconsistent measures, are applicable to only agriculture, 
fisheries and services incidental to these sectors; previously, manufacturing and 
forestry were included. Lao PDR removed the manufacturing sector from its 
reservation list. Myanmar removed restrictions in foreign investment for certain 
products (e.g. wine, corrugated galvanized iron sheets, pharmaceutical drugs except 
traditional medicines). Indonesia, however, introduced more restrictive changes 
applicable to the coal and mineral mining sector13.


10  ASEAN could undertake to liberalise other sectors as may be agreed upon by the AMS. 


11  These are the National Treatment (NT) obligation and the Senior Management and Board of Directors (SMBD) obligation. The NT obligation means   
 that investors from other AMS and their investments will not be discriminated against vis-à-vis the domestic/local investors and their investments,   
 unless specified in their reservation lists. The SMBD obligation means a Member State shall not impose any specific nationality requirement for the senior  
 management position unless specified in their reservation lists. (http://investasean.asean.org/index.php/page/view/acia-reservation-list). 


12  The AEM-18th AIA Council Meeting held 22 August 2015 noted that all AMS have now submitted their official endorsement of the revised reservations lists. 


13  Minister of Forestry (Pinjam Pakai Regulation No.14 of 2013, No. P.14/Menhut-II/2013) (http://www.dephut.go.id/uploads/apl/P.14_2013_Pinjam_
 Pakai_Kawasan_Hutan_.pdf) 
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2.91 The progressive elimination of restrictions and impediments on investment is still a work 
in progress, guided by the structured, phased approach articulated in the ACIA Modality. 
The ACIA Modality adopts an Investment Peer Review Mechanism to monitor compliance 
by the AMS. The mechanism involves the AMS submitting individual country reports which 
provide information on reform programmes and changes in laws and regulations relevant 
to domestic investment regimes. The first Investment Peer Review was undertaken in 2012 
and the most recent report to its ministerial body (i.e. the AIA Council) was in August 2015.   


2.92 In addition to enforcing the ACIA, several measures have been implemented in 
support of a free, open, transparent and integrated investment regime. Box 2.7 
provides a succinct review of these measures. 


 
Box 2.7: In Support of The Free Flow of Investment  


Supporting measures to facilitate an open and integrated investment regime in the ASEAN region can be largely categorised 
into four types, i.e. measures which are geared towards: (i) regional investment promotion; (ii) regional harmonisation of 
best practice investment measures; (iii) regional networking and business linkages; and (iv) regional investment information 
and transparency initiatives.1 


On regional investment promotion, four outbound investment missions from ASEAN-6 to the CLMV were undertaken over 
2012-2014, the most recent of which was to Lao PDR in October 2014. A trade and investment road show to the US was held 
in May 2010 to increase the visibility of ASEAN in the US business community.


On harmonisation, an on-going study on best practice for investment promotion and facilitation in ASEAN is expected to 
be completed within 2015. The study will contribute to the identification of applicable international best practices, with 
the end-goal of potential collective adoption of these practices by ASEAN. As to networking and business linkages, four 
socialisation forums and seminars on ACIA were held for business and private sector adherents: Kuala Lumpur, Malaysia in 
March 2013; Makati City, the Philippines in January 2014; Davao City, the Philippines in October 2014; Jakarta, Indonesia in 
April 2015; and Bandar Seri Begawan, Brunei Darussalam in May 2015.


In terms of information dissemination and transparency, the ASEAN Investment Portal (http://investasean.asean.org/) 
was officially launched in August 2013. This is the official website for investment promotion in ASEAN, providing a one-
stop information gateway about ASEAN as a single investment destination. Publication and wide dissemination of several 
knowledge resources have been undertaken (e.g. ASEAN Investment Reports and ACIA – A Guide for Business & Investors) 
to raise awareness of ASEAN’s policy agenda as to FDI and to deepen understanding of emerging policy issues related to 
investment.


1 The text is culled from The ERIA Study to Further Improve the AEC Scorecard Phase Two: Chapter IV. Scoring System, Results and Analysis: Investment 
Liberalization and Facilitation 
(Economic Research Institute for ASEAN and East Asia (ERIA), November 2011).


    


 Investment Liberalisation in ASEAN   


2.93 There are several measures which attempt to ‘quantitatively characterise’ FDI 
regulations across economies. While far from comprehensive in terms of policy 
coverage, these measures provide adequate profiles of major policies and regulations 
by individual economies, and at the same time enable benchmarking exercises across 
economies.  For instance, the foreign equity indices estimated by the World Bank for 
103 economies as part of its Investing Across Border FDI Regulation database (http://
iab.worldbank.org/) provide a summary of existing statutory restrictions on foreign 
ownership based on investment codes, commercial laws, mergers and acquisition 
laws and other related statutes of a country, covering 32 sectors. 
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2.94 Additionally, the Economic Research Institute for ASEAN and East Asia (ERIA) 
developed a scoring methodology for ‘core AEC measures’ (broadly focusing 
on Pillar 1measures), as part of its AEC Scorecard Study (Thangavelu, 2015). 
The Investment Liberalisation Rate is the principal scoring tool for investment 
liberalisation, considering three main classes of investment restrictions: foreign 
equity restriction, market access limitations or impediments, and restrictions 
or deviations from national treatment. The investment liberalisation rates were 
estimated for the agriculture and mining sectors (combined) as well as for the 
manufacturing sector. Results from the ERIA study indicate that many among the 
AMS are more restrictive in the agriculture and natural resources sector than in 
the manufacturing sector. This draws attention to the fact that ASEAN’s regional 
production networks are mainly in the manufacturing sector. 


2.95 One measure that is far broader in characterising FDI regulations is provided by 
the OECD, which recently included ASEAN in its estimation of the FDI Regulatory 
Restrictiveness Index14. Table 2.10 shows the estimated indices for ASEAN, which 
largely reflect the regulation profiles embodied in the estimates by the World Bank. 
Cambodia and Singapore have the lowest restrictions on FDI. On average, ASEAN as a 
group has more restrictive FDI regulatory policies than its FTA partners. 
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10 FDI Regulatory Restrictiveness Index in 2013Table 2.10: FDI Regulatory Restrictiveness Index, 2013
Index


Cambodia 0.049
Indonesia 0.324
Lao PDR 0.265
Malaysia 0.212
Myanmar 0.356
Philippines 0.425
Singapore 0.047
Thailand 0.291
Viet Nam 0.214
Average 0.243


Memo Items: ASEAN FTA Partners (AFPs)
Australia 0.128
China 0.418
India 0.264
Japan 0.052
Korea 0.135
New Zealand 0.240
Average 0.206


Note:
The FDI Regulatory Restrictiveness Index evaluates different dimensions of FDI restrictions: foreign equity limitations; screening or approval 
mechanisms; employment restrictions; and operational restrictions. The index ranges from 0 (open) to 1 (closed).


Source: OECD FDI Regulatory Restrictiveness Index database (http://www.oecd.org/investment/fdiindex.htm).
 No available data for Brunei Darussalam.


14  Aside from the foreign equity limitations similar to estimated indexes provided by the World Bank, the FDRRI evaluates three additional  types of   
 restrictions on FDI, i.e.,screening or approval mechanisms, restrictions on the employment of foreigners as key personnel, operational restrictions (such  
 as restrictions on branching, capital repatriation and  land ownership). Scores range from 0 (open) to 1 (closed) and are currently avail able for 64   
 countries (i.e. 34 OECD member countries; 30 non-OECD members) covering 22 sectors. The Index has been estimated for 7 years    
 (1997, 2003, 2006, 2010-2013); 2013 estimates are available for ASEAN except for Brunei Darussalam. 
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2.96 Setting the index against the FDI to nominal GDP ratios (from Figure 2.5) for 2013 
draws out an interesting outcome. Countries with fewer restrictions on FDI, such as 
Singapore and Cambodia, have higher FDI ratios to nominal output (Figure 2.6). The 
persistence of this relationship into the future may demonstrate that 


 the policy agenda on lowering investment barriers relates positively with FDI 
inflows. 
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.6 FDI Restrictions and FDI Inflows, 2013Figure 2.6: FDI Restrictions and FDI In�ows, 2013


Sources: ASEANstats FDI data (May 2015) and GDP data (September 2015); and OECD FDI 
 Regulatory Restrictiveness Index (FRRI) database.
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  ASEAN’s International Investment Agreements 


2.97 Focusing on ACIA, ASEAN’s primary investment framework, the region-wide 
investment framework has substantive provisions compared to investment 
provisions contained in several regional trade agreements concluded by ASEAN. The 
proliferation of investment agreements has given rise to various analyses attempting 
to draw greater coherence to the complexity of the international investment 
agreement (IIA) networks. These analyses are even more relevant now, due to 
concerns arising over the complex inter linkages within accumulated.


 Possibly this may be borne out by issues such as gaps, overlaps and even 
inconsistences arising in international investment rulemaking. Box 2.8 further 
contextualises the methodologies for analysing investment provisions included 


 in IIAs.    
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Box 2.8: Analysing Investment Provisions – New Methodologies  


The analysis of investment provisions in international investment agreements are, by and large, undertaken to 
understand the impact of these agreements on attracting FDI. The central propositions guiding the analyses are 
twofold. First, the scope and depth of investment-related provisions differ across IIAs. Second, variations within these 
provisions, in terms of scope and depth, have varying effects on FDIs.


In order to make use of the analyses for empirical research, quantitative indicators need to be constructed representing 
the nuances of investment provisions across IIAs.


Several studies focus on key investment provisions like Investor-State Dispute Settlement (ISDS) provisions assigning 
numerical codes reflecting the variations within these provisions (Neumayer, et.al, 2014). Other studies are broader in 
the scope of their analyses by designing indices of investment provisions based on categories covering market access, 
investment regulation and protection, and investment promotion and co-operation (Lesher and Mirooudout, 2006). 
Some studies are even more comprehensive by using original databases to create quality indicators in investment 
treaties (Chaisse and Bellak, 2011).


A composite index is estimated for each agreement that typically adopts the simple average of the codes across 
provisions. There are studies that attempt to assign different weightings across provisions (known as a principal 
component analysis). However, this methodology requires imposing assumptions on the hierarchy of importance 
within provisions that are often subjective. 


References: 
Chaisse J. and C. Bellak, 2011. “Do Bilateral Investment Treaties Promote Foreign Direct Investment? Preliminary Reflections on a New Methodology”, 
Transnational Corporations Review Volume 3, Number 4.
Lesher, M. and S. Miroudout, 2006. “Analysis of the Economic Impact of Investment Provisions in Regional Trade Agreements”, OECD Trade Policy 
Papers, No.36, OECD Publishing.
Neumayer, E., P. Nunnenkamp and M. Roy, 2014. “Are Stricter Investment Rules Contagious? Host Country Competition for Foreign Direct Investment 
through International Agreements”, WTO Working Paper ERSD-2014-04.


2.98 A similar analytical exercise undertaken in the OECD paper (referred to in Box 2.8) has 
been attempted for ASEAN’s regional investment agreements, including ACIA and 
three ASEAN+1 FTAs (i.e. AANZFTA, ACFTA and AKFTA). The investment provisions 
within the four agreements are analysed, based on four broad categories. These 
include: (i) non-discrimination at the post-establishment phase; (ii) investment 
regulation and protection; (iii) dispute settlement; and (iv) investment promotion 
and co-operation. The information is standardised by assigning a code on a zero-to-
one scale: one represents the presence of the provision and zero otherwise. An index 
is then constructed by computing a simple arithmetic average of the codes.  Given 
how the coding system is structured, a higher index is favoured indicating that the 
agreements include the substantive provisions in focus. Annex 2.A describes the 
coding system used.  


2.99 Table 2.11 presents the results, providing a representation of the depth and 
extensiveness of the investment provisions within the four agreements. ACIA 
generates the highest index (0.87), followed by AKFTA (0.80). AANZFTA generates an 
index of 0.73 while ACFTA has fewer of the provisions in focus and hence generates 
the lowest index (0.67).
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11 ASEAN’s Regional Investment Agreements: Investment-Related Provisions Matrix
Table 2.11: ASEAN’s Regional Investment Agreements: 


Investment-Related Provisions Matrix
Provisions AANZFTA ACIA ACFTA AKFTA


1. Non-discrimination


     1.1 National treatment 1 1 1 1


     1.2 Limitations to national treatment 0.5 0.5 0 0.5


     1.3 Most-favoured-nation 0 1 1 1


     1.4 Limitations to most-favoured-nation 0 1 1 1


2. Investment regulation and protection


     2.1 Provisions prohibiting performance requirements 0.5 0.5 0 0.5


     2.2 Free transfer of funds 1 1 1 1


     2.3 Temporary entry and stay for key personnel 1 1 0 0


     2.4 Provisions on expropriation 1 1 1 1
     2.5 Specific reference to fair and equitable treatment 1 1 1 1


3. Investment protection and dispute settlement


     3.1 State Investor dispute settlement 1 1 1 1


4. Investment promotion and co-operation


     4.1 Investment promotion 1 1 1 1


     4.2 Co-operation mechanisms 1 1 1 1


     4.3 Harmonisation of rules 0 0 0 0


    4.4 Any type of symmetries (in favour of a developing  
           country) 1 1 0 1


    4.5 Clause foreseeing the future liberalisation of   
           investment 1 1 1 1


Composite Index (Simple Arithmetic Average) 0.73 0.87 0.67 0.80


Source: ASEAN Secretariat.


Table 2.12: ASEAN: Total FDI Inflows (US$ million)
2007 2008 2009 2010 2011 2012 2013 2014


Brunei Darussalam 260.2 330.1 371.4 625.4 1,208.3 864.8 725.5 568.2


Cambodia 867.3 815.2 539.0 782.6 891.7 1,557.1 1,274.9 1,726.5


Indonesia 6,928.3 9,318.1 4,876.8 13,770.9 19,241.6 19,137.9 18,443.8 22,276.3


Lao PDR 323.5 227.8 318.6 332.6 466.8 294.4 426.7 913.2


Malaysia 8,538.4 7,248.4 1,405.1 9,155.9 12,000.9 9,400.0 12,297.4 10,714.0


Myanmar 714.8 975.6 963.3 2,248.8 2,058.2 1,354.2 2,620.9 946.2


Philippines 2,916.0 1,544.0 1,963.0 1,298.0 1,815.9 2,797.0 3,859.8 6,200.5


Singapore 46,337.8 11,115.4 25,036.4 55,034.5 46,774.3 60,980.3 56,138.3 72,098.3


Thailand 11,330.2 8,539.5 4,853.5 9,111.6 3,861.1 10,699.2 12,999.8 11,537.9


Viet Nam 6,700.0 9,579.0 7,600.0 8,000.0 7,519.0 8,368.0 8,900.0 9,200.1


ASEAN  Total 84,916.5 49,692.9 47,927.0 100,360.1 95,837.9 115,452.8 117,687.0 136,181.4


Memo Item:


ASEAN FDI Growth 32.9 -41.5 -3.6 109.4 -4.5 20.5 1.9 15.7


Source: ASEANstats FDI data (May 2015).


 Investment Performance in ASEAN


2.100 Favourable outcomes in line with specific policy goals are often the results of a 
confluence of several factors: the effective implementation of a coherent policy 
agenda, pursued within a broader macroeconomic environment, is of itself similarly 
propitious, with a wider policy space which, in consonance, should be taken as a 
whole. This holds true in setting out the policy agenda to nurture a free and open 
investment regime in the ASEAN region. It is often challenging to carry out one-to-
one mapping between certain policies and specific outcomes, and more so when 
quantifying the precision with which policies contributed the most in engendering 
these outcomes. Policy agendas are transmitted within several channels that operate 
within a broader policy environment. Still, advances in the implementation of 
ASEAN’s policy agenda on FDI highlighted in the previous section have, in one way 
or another, generally transformed the investment environment in the region towards 
the goal of a free and open investment regime.  
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2.101 Since the adoption of the AEC Blueprint, total FDI inflows into the ASEAN region 
have remained steady, progressively recovering from the downturn in 2008 and 
reaching US$136.2 billion in 2014 (Table 2.12). The region proved to be the preferred 
destination for foreign investment, especially shortly after the 2008 crisis, exhibiting 
positive growth at a time when there was evident contraction of FDI inflows in many 
developed and developing economies. Indeed, FDI in the region rose by 15.7% (year-
on-year) in 2014 (Figure 2.7). The stable macroeconomic fundamentals of the ASEAN 
economies induced foreign investors to shift their preference to the region. Similarly, 
during the same period, ASEAN’s reaffirmation of its commitment to deepen regional 
economic integration through implementation of the AEC Blueprint provided clarity 
about the region’s policy agenda. This reduced policy uncertainties and bolstered 
foreign investors’ confidence in the region. 
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12 ASEAN: Total FDI Inflows (US$ million)


Table 2.11: ASEAN’s Regional Investment Agreements: 
Investment-Related Provisions Matrix


Provisions AANZFTA ACIA ACFTA AKFTA


1. Non-discrimination


     1.1 National treatment 1 1 1 1


     1.2 Limitations to national treatment 0.5 0.5 0 0.5


     1.3 Most-favoured-nation 0 1 1 1


     1.4 Limitations to most-favoured-nation 0 1 1 1


2. Investment regulation and protection


     2.1 Provisions prohibiting performance requirements 0.5 0.5 0 0.5


     2.2 Free transfer of funds 1 1 1 1


     2.3 Temporary entry and stay for key personnel 1 1 0 0


     2.4 Provisions on expropriation 1 1 1 1
     2.5 Specific reference to fair and equitable treatment 1 1 1 1


3. Investment protection and dispute settlement


     3.1 State Investor dispute settlement 1 1 1 1


4. Investment promotion and co-operation


     4.1 Investment promotion 1 1 1 1


     4.2 Co-operation mechanisms 1 1 1 1


     4.3 Harmonisation of rules 0 0 0 0


    4.4 Any type of symmetries (in favour of a developing  
           country) 1 1 0 1


    4.5 Clause foreseeing the future liberalisation of   
           investment 1 1 1 1


Composite Index (Simple Arithmetic Average) 0.73 0.87 0.67 0.80


Source: ASEAN Secretariat.


Table 2.12: ASEAN: Total FDI Inflows (US$ million)
2007 2008 2009 2010 2011 2012 2013 2014


Brunei Darussalam 260.2 330.1 371.4 625.4 1,208.3 864.8 725.5 568.2


Cambodia 867.3 815.2 539.0 782.6 891.7 1,557.1 1,274.9 1,726.5


Indonesia 6,928.3 9,318.1 4,876.8 13,770.9 19,241.6 19,137.9 18,443.8 22,276.3


Lao PDR 323.5 227.8 318.6 332.6 466.8 294.4 426.7 913.2


Malaysia 8,538.4 7,248.4 1,405.1 9,155.9 12,000.9 9,400.0 12,297.4 10,714.0


Myanmar 714.8 975.6 963.3 2,248.8 2,058.2 1,354.2 2,620.9 946.2


Philippines 2,916.0 1,544.0 1,963.0 1,298.0 1,815.9 2,797.0 3,859.8 6,200.5


Singapore 46,337.8 11,115.4 25,036.4 55,034.5 46,774.3 60,980.3 56,138.3 72,098.3


Thailand 11,330.2 8,539.5 4,853.5 9,111.6 3,861.1 10,699.2 12,999.8 11,537.9


Viet Nam 6,700.0 9,579.0 7,600.0 8,000.0 7,519.0 8,368.0 8,900.0 9,200.1


ASEAN  Total 84,916.5 49,692.9 47,927.0 100,360.1 95,837.9 115,452.8 117,687.0 136,181.4


Memo Item:


ASEAN FDI Growth 32.9 -41.5 -3.6 109.4 -4.5 20.5 1.9 15.7


Source: ASEANstats FDI data (May 2015).


 


 2.102 ASEAN’s Dialogue Partners, as a group, form the largest source of FDI inflows to the 
region, reaching US$77.1 billion in 2014 (Table 2.13). In comparable terms, EU was 
the largest external source of FDI inflow to the region in 2014, investing 


 US$29.3 billion and accounting for 21.5% of the total. EU was followed by Japan 
(US$13.4 billion) and the US (US$13.0 billion), with shares of 9.8% and 9.6% 
respectively in 2014. Intra-ASEAN FDI inflows came second after the EU at 


 US$24.4 billion, equivalent to a share of 17.9%.
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13 ASEAN: Total FDI Inflows, by Source (US$ million)
Table 2.13: ASEAN: Total FDI Inflows, by Source (US$ million)


2007 2008 2009 2010 2011 2012 2013 2014
Intra-ASEAN 9,634.0 10,448.8 6,672.5 15,200.4 14,559.8 20,548.8 19,399.6 24,377.4
Dialogue 
Partners 51,753.5 22,530.6 23,793.8 59,709.0 62,186.7 58,049.3 66,144.6 77,111.7


Australia 2,240.2 1,091.3 994.1 4,000.7 5,075.7 3,219.2 3,489.2 5,703.4
Canada 389.8 546.9 753.2 1,297.5 955.7 1,048.0 1,030.3 1,264.0
China 2,129.6 946.8 1,965.5 4,052.3 7,860.2 5,718.1 6,778.5 8,869.4
European 
Union 28 22,065.2 9,448.8 8,598.1 19,017.7 30,166.9 6,542.3 22,255.7 29,268.5


India 2,724.8 1,505.8 553.1 3,474.0 -1,732.1 4,299.0 1,330.7 819.5
Japan 8,801.4 4,285.5 3,919.3 11,171.1 8,790.5 21,206.1 21,766.0 13,381.1
New Zealand 109.4 -35.0 -157.1 21.7 57.2 -141.8 388.5 319.9
Pakistan 19.8 6.8 14.7 29.5 12.4 1.3 -2.1 3.3
Republic of 
Korea (ROK) 2,439.1 1,533.6 1,798.6 4,298.8 1,557.3 1,577.0 3,652.4 4,468.9


Russian 
Federation 30.9 81.3 139.8 60.3 67.6 184.4 542.1 -28.4


USA 10,803.4 3,118.7 5,214.6 12,285.3 9,375.4 14,395.7 4,913.3 13,042.3
Rest of the 
World 23,529.0 16,713.6 17,460.7 25,450.7 19,091.4 36,854.7 32,142.9 34,692.2


Total 84,916.5 49,692.9 47,927.0 100,360.1 95,837.9 115,452.8 117,687.0 136,181.4


Source: ASEANstats FDI data (May 2015).
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.7 ASEAN Total FDI Inflows Growth vis-à-vis the Rest of the World
Figure 2.7: ASEAN Total FDI In�ows Growth vis-à-vis the Rest of the World
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Sources: ASEANstats FDI data (May 2015) and UNCTAD database
 (http://unctad.org/en/Pages/DIAE/World%20Investment%20Report/Annex-Tables.aspx).  
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2.103 With a focus on ASEAN economic integration, the intra-ASEAN component of the region’s 
total FDI inflows shows that ASEAN accounted for about 17% on average from 2008 to 2014 
(Figure 2.8). This is an improvement from the early-2000 period average (i.e. 2001-2007) of 
12%. In terms of sources and destinations of intra-ASEAN inflows, wide swings are apparent 
in most countries’ annual shares, demonstrating the volatile nature of foreign investment 
(Table 2.14). This also highlights the difficulty of keeping FDI well entrenched, i.e. of 
sustaining an economy’s fair share of FDI flows. Nonetheless, comparing period averages, 
there was an increase in the shares of the CLMV economies as destinations of intra-ASEAN 
FDI in the past seven years (2008-2014) to 15.1% from 8.1% in early 2000. This is a welcome 
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development arising from the regional policy agenda on FDI, which likewise aims to 
narrow the development gap among the AMS through increasing FDI inflows to the 
least developed AMS.
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.8 ASEAN Total FDI Inflows Shares, by Source (%)


Figure 2.8: ASEAN Total FDI In�ows Shares, by Source (%)
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14 Intra-ASEAN FDI Inflows Shares (%)Table 2.14: Intra-ASEAN FDI Inflows Shares (%)


2007 2008 2009 2010 2011 2012 2013 2014 Avg 
(01-07)


Avg 
(08-14)


By Source, FDI from:
Brunei Darussalam -0.0 0.8 1.9 -0.2 1.0 1.5 4.5 0.2 0.3 1.4
Cambodia 0.0 0.1 -0.2 0.1 0.2 0.0 0.0 0.1 0.1 0.1
Indonesia 8.2 8.2 20.6 9.6 14.3 15.4 11.6 7.8 8.3 12.5
Lao PDR 0.1 -0.7 0.0 0.2 0.0 -0.0 -0.2 0.0 0.1 -0.1
Malaysia 10.0 35.6 39.6 22.6 13.7 17.1 8.2 15.9 18.9 21.8
Myanmar 0.7 0.6 1.1 0.5 0.8 0.5 0.5 0.5 0.2 0.6
Philippines 3.7 1.5 -6.6 1.7 -3.0 5.1 -2.4 0.3 2.5 -0.5
Singapore 66.2 44.2 33.3 52.7 81.0 50.2 75.3 70.2 64.4 58.1
Thailand 9.2 8.5 8.8 10.3 -10.1 8.1 0.7 3.7 4.6 4.3
Viet Nam 1.9 1.3 1.4 2.6 2.0 2.1 1.9 1.4 0.6 1.8


ASEAN-6 97.4 98.7 97.7 96.6 97.0 97.4 97.9 98.1 99.1 97.6
CLMV 2.6 1.3 2.3 3.4 3.0 2.6 2.1 1.9 0.9 2.4


By Destination, FDI to:
Brunei Darussalam 0.6 0.0 0.0 0.6 0.5 0.2 -0.3 0.6 0.6 0.2
Cambodia 2.8 2.3 2.6 2.3 1.5 2.5 1.5 1.5 1.6 2.1
Indonesia 11.5 32.5 20.7 38.8 57.2 36.9 45.0 55.2 13.4 40.9
Lao PDR 1.0 0.5 0.9 0.9 0.5 0.4 0.5 0.6 0.3 0.6
Malaysia 39.2 15.7 -0.9 3.5 18.3 13.7 11.3 11.4 14.8 10.4
Myanmar 1.0 1.0 1.0 0.2 0.6 0.7 6.1 2.8 1.0 1.8
Philippines -7.3 2.9 -0.1 0.3 -0.5 0.7 -0.2 0.3 2.7 0.5
Singapore 20.0 14.3 47.4 36.8 11.8 40.4 18.9 18.6 21.2 26.9
Thailand 25.5 4.9 21.9 8.1 -0.3 -1.7 6.5 2.7 39.2 6.0
Viet Nam 5.6 25.9 6.4 8.6 10.4 6.1 10.7 6.3 5.3 10.6


ASEAN-6 89.5 70.4 89.1 88.1 86.9 90.2 81.1 88.8 91.9 84.9
CLMV 10.5 29.6 10.9 11.9 13.1 9.8 18.9 11.2 8.1 15.1


Source: ASEANstats FDI data (May 2015).
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2.104 As shown in Table 2.14, the ASEAN-6 remained the main source of intra-ASEAN FDI, 
accounting for an average share of 97.6% from 2008 to 2014. Investment in the 
region by the ASEAN-6 kept pace with its total FDI outflow, with both increasing 
correspondingly over recent years (Figure 2.9). Notably, the preference of ASEAN-6 
economies to invest in the region intensified after the 2008 crisis, as shown by the 
increasing share of intra-ASEAN FDI in the total FDI outflows of the six AMS, reaching 
30.3% in 2014 from 15.8% in 2007. 


2.105 Similar to many investors, the ASEAN-6 found a safe haven in the region for its 
foreign investment immediately after the 2008 financial crisis at a time of high 
volatility and weak demand in other markets. A sustained increase in share going 
forward, even during periods of more positive prospects in other markets, supports 
a strong case for deeper regional integration, as ASEAN economies still maintain a 
strong preference to invest within the region. 
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.9 ASEAN-6: Intra-ASEAN FDI Inflows
Figure 2.9: ASEAN-6: Intra-ASEAN FDI In�ows
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2.106 Further assessing intra-ASEAN FDI in terms of sectoral distribution showed the 
services sector being the largest recipient of intra-ASEAN FDI, with a share of 48.8% 
in 2014 (Table 2.15). There is a marked shift in the sectoral distribution comparing 
period averages (i.e. averages for 2001-2007 and 2008-2014), geared towards an 
increase in the services sector share. It bears to highlight, however, that within the 
services sector, only real estate and its related services have a higher average share 
for 2008-2014 relative to the period 2001-2007. For the services sector, FDI inflows 
into the sector have buttressed the stable and robust growth of services output 
(considered in Chapter 1). As ASEAN further undertakes progressive liberalisation of 
investment in the five main sectors under the ACIA, new growth engines are likely to 
emerge and economic growth is expected to be more broad-based across sectors.







ASEAN Integration Report 2015


46


Ta
bl


e 
2.


15 Intra-ASEAN FDI Inflows Shares, by Sector (%)Table 2.15: Intra-ASEAN FDI Inflows Shares, by Sector (%)


Table 2.16: ASEAN5 – Intra-regional Portfolio Investment Assets (US$ million)


2007 2008 2009 2010 2011 2012 2013 2014 Avg 
(01-07)


Avg 
(08-14)


1. Agriculture, Fishery 
and Forestry 21.6 2.8 1.5 2.5 2.5 6.3 8.2 16.1 4.9 5.7


2. Mining and Quarrying 7.6 7.3 4.6 3.0 5.4 2.6 2.5 5.0 8.0 4.3
3. Manufacturing 24.8 31.6 12.9 19.1 39.0 26.5 29.9 27.0 29.5 26.6
4. Construction 2.2 7.8 2.4 0.5 2.5 0.6 -0.1 0.7 2.1 2.1
5. Trade/Commerce -1.9 7.5 -5.0 12.0 15.9 3.1 4.0 4.2 9.1 5.9
6. Financial 


Intermediation 30.9 26.6 23.0 23.1 8.6 29.4 15.1 14.3 24.1 20.0


7. Real Estate and 
related Services 9.2 14.0 46.4 23.6 26.9 21.2 24.8 18.7 15.4 25.1


8. Professional, Social 
and other Services 9.1 -0.6 11.9 16.0 -1.9 8.1 7.5 10.9 9.3 7.4


9. Others (n.e.c.) 1.2 1.4 2.9 0.1 0.8 0.1 1.4 -0.2 -12.4 0.9
10. Unspecified -4.7 1.6 -0.4 0.1 0.3 2.2 6.7 3.1 10.1 1.9
Total 100 100 100 100 100 100 100 100 100 100


Consolidated Sectors
Primary (1+2) 29.2 10.1 6.1 5.5 7.9 8.9 10.7 21.1 12.8 10.0
Secondary (3) 24.8 31.6 12.9 19.1 39.0 26.5 29.9 27.0 29.5 26.6
Tertiary (4-9) 50.7 56.7 81.5 75.3 52.8 62.5 52.7 48.8 47.6 61.5


2007 2008 2009 2010 2011 2012 2013 Avg 
(01-07)


Avg 
(08-13)


Total Debt Securities 23,767 13,887 19,727 35,959 32,352 49,002 54,416  11,514  34,224 


Long-term 17,254 12,080 18,081 30,626 25,950 32,580 28,504  8,716  24,637 


Short-term  6,513  1,807  1,646  5,333  6,402 16,422 25,912  2,798  9,587 


Total Equity Securities  21,664  13,491  15,262  25,518  27,885  42,961  41,901  12,442  27,836 


Total 45,431 27,378 34,990 61,477 60,237 91,963 96,317  23,956  62,060 


Memo Item:


Intra-ASEAN (% of Total)  8.4  6.7  6.5  9.2  8.5  10.2  9.8  8.6  8.5 


Note: 
n.e.c. = not elsewhere classified; includes utilities (i.e. electricity and water); household services. 


Source: ASEANstats FDI data (May 2015).


Source: Asian Development Bank, Asia Regional Integration Center (www.aric.adb.org), based on data from IMF CPIS.


 


2.107 Effects of the resolute and steady implementation of ASEAN’s policy agenda for a free, 
open and transparent regional investment regime have also brought about changes 
in the investment strategies of firms. Firms are more keen to increase their regional 
presence, proof of a shift in their investment strategies now inclining towards a more 
regional orientation, rather than regarding the ASEAN region as consisting of separate, 
fragmented markets (ASEAN Investment Report 2013-2014). Cross-border mergers and 
acquisitions (M&A) activities have increased since 2011, with the share of ASEAN firms’ 
total acquisitions in the region reaching 50.4% in 2013 (Figure 2.10). A sustained rise of 
M&A acquisitions in the region by ASEAN companies points to a strong commitment by 
home-grown firms to further regionalise their operations.  
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2.108 Linked with the emerging approach by firms to purposely establish a more 
 defined regional footprint, ASEAN’s regional policy agenda on investment 
 has also affected investors’ perceptions of such prospects. This is a welcome 
 result of the region’s investment policy agenda given that perception is a key 


criterion which anchors investors’ decisions to sustain or even increase their 
investment in ASEAN. Box 2.9 highlights the results of most recent surveys 


 among companies doing business in the region.    


Box 2.9: Looking Ahead 


Interest in the ASEAN region among the business sector has intensified, especially in recent years leading up to 
the AEC milestone in 2015. This has been well documented in the results of regular surveys among the business 
community conducted by several institutions.1 Driven by the primary objective of enhancing their business 
opportunities in the region, interestingly, firms’ decision to set up shop or expand operations in ASEAN has been 
influenced by the regional economic integration policy agenda embodied in the AEC.  


The ASEAN Business Outlook Survey 2015 (AmCham Singapore) indicated that ‘a vast majority (81%) of surveyed 
business executives across all ASEAN countries believe that ASEAN integration is important in helping their companies 
do business in the region’. This anchors the perception of 89% of the respondents to expect their companies’ level 
of trade and investment in ASEAN to increase in the next five years. Business executives surveyed likewise noted the 
importance of regional agreements in their investment plans in the region, with about 54% considering the ACIA as 
important in their companies’ investment strategy.


In the report Re-drawing the ASEAN Map: A Pan-regional ASEAN Strategy (EIU), 76% of companies indicated that they 
have a strategy that is focused on the ASEAN bloc; companies already think of ‘ASEAN as an identifiable entity that 
demands its own strategy’. ASEAN economic integration policies have influenced firms in crafting their strategies. More 
notably, rising importance is given to these policies. The number of survey respondents who strongly affirmed that 
ASEAN’s integration policies are driving their ASEAN strategy increased to 31% compared to the 23% of respondents in 
the past survey of December 2012.


In the 2013 ASEAN-BAC Survey on ASEAN Competitiveness, almost half of the businesses surveyed (48% of respondents) 
responded that their organisations take into account the investment attractiveness of the ASEAN region as a whole 
when planning investment strategies. This is up from 39% of the 2012 survey, signifying that a growing number of 
ASEAN businesses now have an ‘ASEAN strategy’ in mind. 


Results of the ASEAN-BAC Business Competitiveness Survey 2014, conducted between August and December 2014, have 
yet to be released.  For the first time in ASEAN-BAC surveys, the responses were collected only through online self-
administrated survey questionnaires through the survey website (www.aseanbizsurvey.com). Preliminary analysis of 
survey results indicates that the major criteria for respondents when expanding in another country include the rule of 
law, availability of financial resources and the size of the potential market.


1 These include, among several others, the ASEAN-BAC Survey on ASEAN Competitiveness (ASEAN Business Advisory Council in collaboration with 
research institutions); ASEAN Business Outlook Survey (American Chamber of Commerce Singapore with US Chamber of Commerce); Economist Corpo-
rate Network Survey of Companies (EIU);     


References:
AmCham Singapore, August 2014. ASEAN Business Outlook Survey 2015.
ASEAN Business Advisory Council. 2013 ASEAN-BAC Survey on ASEAN Competitiveness. Available at: http://www.asean-bac.org/surveys-on-asean-com-
petitiveness.html.
The Economist Intelligence Unit, November 2014. Re-drawing the ASEAN Map: A Pan-regional ASEAN Strategy.
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 D.  Freer Flow of Capital
 
2.109 With a backdrop of increasing regional integration through trade and FDI, financial 


markets and intermediaries have become increasingly important in facilitating 
flows of funds between borrowers and savers. Existing literature on capital market 
development and economic growth suggests that a sound and well-functioning 
capital market can promote investment efficiency and economic growth.


2.110 Regional financial integration is a key catalyst for financial sector development, 
which, in turn, improves allocation efficiency and lowers the cost of capital. It can 
also play an important role in increasing economic growth and narrowing the current 
gap in the financial development among the AMS. 


2.111 Under the AEC Blueprint, the financial integration framework is set to achieve a 
well-integrated and well-functioning regional financial system with more liberalised 
financial services, capital account regimes and inter-linked capital markets, to 
facilitate greater trade and investment flows in the region. In particular, it explicitly 
states the need to consider national policy objectives and the level of economic and 
financial sector development within the AMS in the financial liberalisation process. 


2.112 ASEAN’s financial integration is facilitated through the Roadmap for Monetary and 
Financial Integration of ASEAN (RIA-Fin), endorsed by the ASEAN Finance Ministers 
in 2003, which established the route towards integration of financial markets in the 
areas of (i) Capital Market Development; (ii) Financial Services Liberalisation; and (iii) 
Capital Account Liberalisation. These three areas will be considered further in the 
following sections. 


2.113 Subsequently, several further initiatives or schemes have been launched to foster 
financial liberalisation in ASEAN, notably the ASEAN Financial Integration Framework 
(AFIF) which was adopted by the ASEAN Central Bank Governors and acknowledged 
by the ASEAN Finance Ministers in April 2011. AFIF provides a general approach to 
the liberalisation and integration initiatives under the AEC with the aim of creating a 
semi-integrated financial market by 2020. While agreeing on the end-goal of financial 
integration, AFIF also recognised that since each AMS differs in terms of its initial 
conditions, it may therefore define its own milestones and timelines in achieving the 
common end goal. 


 Financial Services Liberalisation 


2.114 Financial Services Liberalisation (FSL) within ASEAN aims for gradual removal of 
restrictions for ASEAN financial institutions (i.e. banks, insurance companies or 
investment companies) to offer and provide financial services in other AMS. 
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2.115 In general, the ASEAN financial environment is bank-dominated. Therefore, the banking 
sector is identified as an important enabling mechanism to maintain the pace of the FSL 
process within the region. Acknowledging the key role of the banking sector, the ASEAN 
Bank Integration Framework (ABIF) seeks to apply the principles of equal access, equal 
treatment and equal environment to the banking industry and was approved by the 
Central Bank Governors in December 2014. The main objective of the ABIF is to establish 
a more integrated regional banking sector led by a network of Qualified ASEAN Banks 
(QABs), which will be provided with greater market access and operational flexibilities 
consistent with those of domestic banks in the respective host countries. It is hoped 
that this will encourage the QABs to play a greater role in facilitating intra-ASEAN trade 
and investment. In order to support the effective surveillance and supervision of QABs, 
the home-host country regulatory and supervisory co-operation arrangements will be 
strengthened in parallel with the implementation of ABIF. The implementation of ABIF 
will also include the development of capacity building programs to ensure all AMS are 
able to meet the objectives of the framework.


2.116 The ASEAN Insurance Integration Framework (AIIF) is a platform to help guide the 
progressive liberalisation of the insurance sector to make it more competitive and 
thus provide greater choice for consumers. Currently, the Maritime, Aviation, and 
Transit (MAT) insurance sector has been identified as the key entry point for the 
liberalisation process of the ASEAN insurance industry. Catastrophe insurance and 
reinsurance are among other areas being considered as priorities for liberalisation. 


2.117 The progressive commitments made by the AMS in the liberalisation of their 
respective financial services sectors are enshrined in the AFAS. To date, six rounds 
of negotiations of FSL have been completed. In March 2015, the ASEAN Finance 
Ministers completed the signing of the Protocol to implement the 6th Package of 
Financial Services Liberalisation under the AFAS. The enabling provision for the 
implementation of ABIF, which will pave way for its operationalisation, is contained in 
the 6th Package.


2.118 The 7th round of negotiations was launched in September 2014 at the 41st ASEAN 
Working Committee on Financial Services Liberalisation (WC-FSL) Meeting. The 7th 
Package is targeted at being completed in 2016, as the WC-FSL Members have agreed 
to shorten the length of the AFAS liberalisation cycle for financial services from three 
years to two years. The WC-FSL is also currently in the process of negotiations to 
review the financial services obligations under the AFAS, in the form of a chapter in 
the ATISA.
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 Capital Account Liberalisation 


2.119 In the area of capital account liberalisation (CAL), the objective is to achieve a freer 
flow of capital among the AMS by gradually removing restrictions in the current 
account, FDI, portfolio investments and other flows. The AMS have completed the 
processes of assessment and identification of rules for these types of financial flows.  
This has led to the development of individual CAL Heat Maps15 used to assess the 
level of openness of the capital account regime in each of the AMS. The CAL Heat 
Map is regularly updated by Member States to monitor the development in the 
capital account regime of the AMS. To date, the AMS agreed to further improve the 
CAL Heat Map by providing more detailed information on the various measures 
implemented by the AMS, implementing a more objective scoring methodology and 
reflecting the actual levels of development of the AMS’ capital account regime.


2.120 The AMS also each drafted their individual milestone blueprints, or monitoring tools, 
used to assess (i) accomplishments of the milestones of individual countries and the 
presence of specific preconditions to achieve CAL; (ii) developments in the CAL Heat 
Map vis-à-vis the achievements in the milestone blueprints; and (iii) how far each 
AMS is from the target level of liberalisation and to assess the gaps (i.e. analyse what 
still needs to be done).


2.121 Nearly all AMS have adopted Article VIII of the IMF Articles of Agreement16, with 
Myanmar expected to follow suit by 2015. Currently, pertinent legal and regulatory 
frameworks of Myanmar are being drafted to enable compliance with the obligations 
under the IMF Agreement. 


2.122 In line with the guiding principles in the AEC Blueprint, providing allowances for 
adequate safeguards against potential macroeconomic instability and systemic 
risks that may arise from the liberalisation process, the AMS have established a 
policy dialogue process on safeguard mechanisms for CAL. The dialogue provides 
a platform for the AMS to monitor capital flow trends and to exchange experiences 
on capital flow management. The objective is to assist the AMS in the formulation of 
relevant policies on safeguard measures during their respective CAL processes. To 
date, four policy dialogues have been conducted, the latest of which was held on 


 21 August 2015 during the 30th meeting of the Working Committee on Capital 
Account Liberalisation (WC-CAL).


15  CAL Heat Maps assess Member States’ current levels of capital account regime openness and serve as the basis for the AMS’ individual milestone   
 blueprints. The milestone blueprints show Member States’ plans to progressively liberalise their capital account, sequenced in accordance with the AFIF.  
 Indicators used in the Heat Maps include: (i) portfolio and other inflows; (ii) portfolio and other outflows; and (iii) FDI inflows and outflows. 


16  Article VIII of the IMF’s Articles of Agreement explains the general obligations of its Members, including avoidance of discriminatory currency practices,  
 furnishing of information, and the status of the IMF when it rescues member countries, which usually happens in cases of external crises (such as current  
 account crises). 
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 Capital Market Development


2.123 The capital market development (CMD) initiative focuses on the building of capacity 
and on laying the infrastructure for development of ASEAN capital markets, with a long-
term goal of achieving cross-border collaboration among the various capital markets 
in ASEAN.  Among others, this will be implemented through mutual recognition and 
harmonisation of rules and regulations and the linkage of market infrastructure. 


2.124 In 2004, the ASEAN Capital Markets Forum (ACMF) was established, comprising the 
heads of capital market regulatory authorities from the AMS. In 2008, the ACMF 
proposed the Implementation Plan to Promote the Development of Integrated 
Capital Market in ASEAN to Achieve the Objectives of AEC Blueprint by 2015 (The 
Implementation Plan), which was endorsed by the ASEAN Finance Ministers Meeting 
(AFMM) in 2009. The Implementation Plan provides for a comprehensive approach 
to: (i) building an integrated regional capital market, with strategic initiatives and 
milestones; (ii) strengthening financial intermediation; (iii) enhancing capacity; and 
(iv) managing risks in support of national and regional growth.  


2.125 The ACMF, in collaboration with the Working Committee on Capital Market 
Development (WC-CMD), WC-CAL, and Working Committee on Payment and 
Settlement System (WC-PSS) has been mandated by the 17th AFMM with developing 
an ASEAN Capital Market Infrastructure (ACMI) Blueprint to establish clearing, 
settlement and depository linkages among the ASEAN capital markets. The ACMI 
Blueprint was completed and reported to the 18th AFMM in 2014. The ACMI Task 
Force is currently looking into possible approaches in progressing towards post-trade 
linkages, while ensuring the benefits of such connectivity are shared by all AMS. 


2.126 As part of the ASEAN Exchanges Collaboration to promote awareness and visibility 
of ASEAN as an asset class, three major milestones were achieved. First, the ASEAN 
Exchanges brand identity, the ASEAN Exchanges website and the ASEAN Stars Index 
(a selection of the ASEAN Top 180 blue chip stocks) were created and launched 
in April 2011 during the AFMM in Bali. Subsequently, FTSE ASEAN analytics were 
made available on the ASEAN Stars. Finally, the ASEAN Trading Link was launched in 
September 2012. The ASEAN Trading Link electronically connects the stock market 
exchanges of Malaysia, Singapore and Thailand and provides investors easier and 
more seamless access into these markets from one single access point. The Link will 
be further supported with the implementation of the ACMI Blueprint, which will 
enhance connectivity of ASEAN capital markets through post trading linkages.


2.127 In an effort to raise corporate governance standards and practices among Public 
Listed Companies (PLCs) in ASEAN, the ACMF launched the ASEAN Corporate 
Governance Scorecard in 2011. The Scorecard is based on the corporate governance 
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principles of the OECD. The ASEAN Corporate Governance Scorecard is expected to 
enhance the visibility of well-governed ASEAN PLCs and promote ASEAN as an asset 
class internationally.


2.128 The ACMF is finalising the proposed best practices guidelines and framework for 
domestic dispute resolution bodies to co-operate. The aim is to ensure that investors 
who invest in or receive services from licensed persons or entities residing in other 
AMS enjoy equal protection when investing in their domestic markets.


2.129 The ACMF has initiated the ASEAN Collective Investment Schemes (CIS) Framework 
for cross-border offerings. The Framework has been operational in Malaysia, 
Singapore and Thailand since August 2014.  As of August 2015, 11 qualified funds 
have been authorised for offers to retail investors in these three signatory countries. 


2.130 The ACMF has pursued facilitating requirements for multi-jurisdictional offerings 
of equity and plain debt securities. An MoU on Expedited Entry of Secondary 
Listings was signed between regulators and exchanges from Malaysia, Thailand 
and Singapore in 2012. This has led to a significant decrease in time-to-market for 
corporations seeking a secondary listing within a participating AMS from 16 weeks 
to 35 business days. Disclosure standards for prospectuses were also implemented 
in 2013 based on the International Organization of Securities Commissions’ (IOSCO’s) 
disclosure standards on cross-border offerings as the benchmark. Additionally, this 
fully adopts the International Financial Reporting Standards and the International 
Standards on Auditing. The Streamlined Review Framework for the ASEAN Common 
Prospectus was implemented on 2 September 2015 pursuant to an MoU signed on 3 
March 2015. A handbook which details the operational aspects of the framework has 
been issued. This will further facilitate offerings across multiple ASEAN jurisdictions, 
allowing for shorter time-to-market periods and faster access to capital across 
signatory countries through a streamlined review process. These measures are 
expected to enhance the region’s attractiveness as a fund-raising centre.


2.131 The progress of the ASEAN bond market development, openness and liquidity is 
monitored by the WC-CMD using the Bond Market Development Scorecard. In order 
to improve the monitoring of development and provide greater clarity and guidance, 
ASEAN continued to progressively enhance the parameters of the Scorecard.  


 Payment and Settlement System 


2.132 The ASEAN recognised the role of payments and settlements systems in achieving a 
financially integrated ASEAN. In this regard, the ASEAN Governors endorsed in 2010 
the establishment of the WC-PSS to foster an integrated, safe and efficient payments 
system in the region that enables businesses and individuals to make or receive 
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cross-border electronic payments with greater convenience’. More specifically, ASEAN 
aims to improve the payment and settlement systems of the AMS in five principal 
areas namely, trade settlement, remittances, retail payments, capital markets and 
standardisation. Towards that end, the WC-PSS has completed an assessment of the 
current situation in the ASEAN PSS and, based on the findings, formulated several 
priority policy recommendations to develop and harmonise its operation. Further, 
the WC-PSS adopted the Principles for Product Transparency and Disclosure on 
Cross-Border Trade Settlement (Principles) on 27 January 2015 to improve the level of 
transparency on charges and services offered by financial institutions in the ASEAN 
region for cross-border trade settlement. Malaysia, the Philippines, Singapore, and 
Thailand have implemented the Principles, while other AMS are expected to adopt 
them within 2015.


2.133 Post-2015, the WC-PSS aims to identify technical aspects of the retail payment 
systems and large value payment and settlement to facilitate regional interlinkages 
as well as establishing co-operative oversight arrangements with home regulator of 
regional/international payments system, among others.  The WC-PSS also conveyed a 
possible re-organisation of its taskforces at the Meeting of the Senior Level Committee 
on ASEAN Financial Integration held on 15 September 2015 in Manila, Philippines.  


 ASEAN Infrastructure Fund 


2.134 In recognition of the huge requirements for infrastructure financing in the region, 
AMS signed the ASEAN Infrastructure Fund (AIF) Shareholders’ Agreement in 
September 2011. Subsequently, the AIF became a legal entity in 2012 and came into 
operation in 2013. The AIF aims to provide an alternative financing opportunity for 
the AMS to finance their sovereign or sovereign-guaranteed infrastructure projects 
as well as to leverage on the relatively high savings in the region. It is expected 
that the AIF will finance up to US$300 million worth of projects yearly to support 
infrastructure development in the AMS, including the estimated annual need of 


 US$4 billion to develop infrastructure for regional connectivity projects in the 
 ASEAN region by 2020.


2.135 The AIF now stands at US$485.3 million of which US$335.3 million is equity 
contribution from all AMS and the remaining US$150 million is contributed by the 
Asian Development Bank (ADB). The AIF is currently making efforts to reduce the 
costs of borrowing through improved technical analysis and policy formulation 
and to improve administrative support. The first project financed by AIF was the 
Java-Bali Power Transmission Crossing Project in December 2013. Other projects 
financed by the AIF so far include Metropolitan Sanitation Management Investment 
as well as Sustainable and Inclusive Energy Programme in Indonesia and Power Grid 
Development Project in Viet Nam. The AIF is also supported and endorsed by The 
ASEAN-World Bank Infrastructure Finance Network. 
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 ASEAN Finance Co-operation


2.136 There have been advances in several areas under ASEAN Finance Co-operation. These 
are highlighted in Box 2.10. 


Box 2.10: Progress in ASEAN Finance Co-operation Initiatives 


Insurance Co-operation 


Progress has been made in developing the ASEAN Disaster Risk Financing and Insurance through development of enabling 
policies and institutional environments. Efforts have also been made to promote multilateral co-operation towards the 
adoption of regional agreement on DRFI. 


The Insurance Core Principles of the International Association of Insurance Supervisors are continuously observed as an 
important measure to enhance the performance of insurance regulation and supervision.


Taxation Co-operation


The AMS have continuously worked towards the completion of the network of bilateral agreements on avoidance of double 
taxation. The AMS are also working towards the enhancement of withholding tax structure, where possible, to promote the 
broadening of investor base in ASEAN debt issuance. 


In terms of Exchange of Information (EoI), the AMS are making the necessary preparations to adopt international standards. At 
this stage, commitments on exchanging information on request under existing bilateral tax treaties have been put in place.


Under the roadmap developed for the ASEAN Forum on Taxation Working Group, co-operation in the following areas are to be 
studied: (i) capacity building for EoI; (ii) enhancing the implementation of EoI under existing bilateral tax treaties; (iii) capacity 
building for tax treaty negotiations; (iv) global Tax Identification Number (TIN) feasibility study; and (v) exploring tobacco and 
alcohol taxation in ASEAN. 


Customs Co-operation


Ratification of  The ASEAN Agreement on Customs was completed by all AMS in 2014. Nine AMS have implemented the WTO 
Customs Valuation, while Myanmar was still awaiting entry into force of a new Customs Law.


Following the signing of the MOU for the ASW Pilot Project, a more comprehensive and binding Protocol on the Legal 
Framework to implement the ASW has been drafted and finalised that will govern the legal aspects of the eventual 
implementation of the ASW across Member States. The Protocol is currently in the process of being signed by AMS.


Reference: ASEAN Secretariat.


 Financial Integration Performance in ASEAN


2.137 The financial systems of the AMS have evolved through the years. ASEAN, as a region, 
has pursued its agenda on financial integration. As the extensive literature on the theme 
suggests, there is no single and generally accepted definition and measurement of 
financial integration. However, the term financial integration typically encompasses 
financial openness, free cross-border movement of capital and integration of financial 
services. As used in the literature, financial integration can be measured by employing 
different approaches, divided into three broad categories: (i) institutional/regulatory 
measures; (ii) quantity-based measures; and (iii) price-based measures. Quantity-based 
measures are closely related to the notion of financial openness and cross-border 
movement of capital, while price-based measures are essentially a test of the law-of-
one price hypothesis. In succeeding discussions, institutional/regulatory measures and 
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quantity-based measures are afforded additional focus in characterising the progress 
made by ASEAN on pursuing its agenda for regional financial integration, as embodied 


 in the RIA-Fin. 


2.138 The market structure of the commercial banking system, in terms of market 
participation and penetration by foreign banks, varies across the AMS. The AMS 
adopt several taxonomies for identifying the scope of its domestic commercial 
banking system; Figure 2.11 to Figure 2.14 illustrate those for AMS based on 
official national data sources. The presence of foreign entities in the commercial 
banking systems of Indonesia, Thailand and especially the Philippines are still 
extensively dominated by the presence of domestic entities. While the current 
data used are not capable of distinguishing the composition of foreign entities in 
the commercial banking sector, the joint ADB-ASEAN study on the Road to ASEAN 
Financial Integration (ADB, 2013) indicates that foreign banks are likely to be the 
large international banks rather than ASEAN-based banks. As such, cross-border 
penetration of ASEAN-based banks within ASEAN seems to be minimal to date.          


Fi
gu


re
 2


.1
1


Indonesia: Number of Commercial Banks


Figure 2.11: Indonesia: Number of Commercial Banks
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Philippines: Number of Commercial Banks
Figure 2.12: Philippines: Number of Commercial Banks
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Singapore: Number of Commercial Banks
Figure 2.13: Singapore: Number of Commercial Banks


Source: CEIC database , based on data from Monetary Authority Singapore. 
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Thailand: Number of Commercial Banks
Figure 2.14: Thailand: Number of Commercial Banks
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2.139 The market structure of the region’s insurance sector, in terms of number of 
providers, shows a far larger presence of foreign entities compared to other sectors 
such as banking. While domestic companies account for more than 50% of the 
market, foreign entities, including domestic providers with substantial foreign equity, 
accounted for an average of 40% from 2007 to 2013 (Figure 2.15). The ADB-ASEAN 
study highlights that insurance companies are the only type of non-bank financial 
institution that is common across ASEAN. This being so, the co-operation agenda for 
insurance is critical to engender meaningful outcomes on financial integration in a 
broad-based market, as in the insurance sector.       
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Market Structure of Insurance Sector in ASEAN (Share, %)
Figure 2.15: Market Structure of Insurance Sector in ASEAN (Share, %)


Source: ASEAN Secretariat. 
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2.140 Focusing on cross-border financial activities that capture transactions related to 
capital accounts, intra-regional portfolio investment asset holdings of the AMS 
have increased in recent years (Table 2.16). Total portfolio investment assets are 
the holdings of portfolio securities issued by non-residents reported by countries 
participating in the IMF Coordinated Portfolio Investment Survey (IMF CPS), 
wherein five of the 71 countries participating are AMS (i.e. Indonesia, Malaysia, the 
Philippines, Singapore and Thailand). It is noteworthy that there has been a sharp 
increase in intra-regional portfolio investment asset holdings from 2012 to reach 
US$96.3 billion in 2013, due particularly to the increase in equity securities. However, 
the share of intra-ASEAN portfolio investment holdings in ASEAN’s total portfolio 
investment holdings remains at less than 10% on average since 2001. In terms of 
composition, intra-regional portfolio investment asset holdings of the AMS have 
been more concentrated in debt securities in recent years. However, from 2001 to 
2006, equity securities represented a higher share (Figure 2.16).  
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16 ASEAN-5: Intra-regional Portfolio Investment Assets (US$ million)


Table 2.15: Intra-ASEAN FDI Inflows Shares, by Sector (%)


Table 2.16: ASEAN5 – Intra-regional Portfolio Investment Assets (US$ million)


2007 2008 2009 2010 2011 2012 2013 2014 Avg 
(01-07)


Avg 
(08-14)


1. Agriculture, Fishery 
and Forestry 21.6 2.8 1.5 2.5 2.5 6.3 8.2 16.1 4.9 5.7


2. Mining and Quarrying 7.6 7.3 4.6 3.0 5.4 2.6 2.5 5.0 8.0 4.3
3. Manufacturing 24.8 31.6 12.9 19.1 39.0 26.5 29.9 27.0 29.5 26.6
4. Construction 2.2 7.8 2.4 0.5 2.5 0.6 -0.1 0.7 2.1 2.1
5. Trade/Commerce -1.9 7.5 -5.0 12.0 15.9 3.1 4.0 4.2 9.1 5.9
6. Financial 


Intermediation 30.9 26.6 23.0 23.1 8.6 29.4 15.1 14.3 24.1 20.0


7. Real Estate and 
related Services 9.2 14.0 46.4 23.6 26.9 21.2 24.8 18.7 15.4 25.1


8. Professional, Social 
and other Services 9.1 -0.6 11.9 16.0 -1.9 8.1 7.5 10.9 9.3 7.4


9. Others (n.e.c.) 1.2 1.4 2.9 0.1 0.8 0.1 1.4 -0.2 -12.4 0.9
10. Unspecified -4.7 1.6 -0.4 0.1 0.3 2.2 6.7 3.1 10.1 1.9
Total 100 100 100 100 100 100 100 100 100 100


Consolidated Sectors
Primary (1+2) 29.2 10.1 6.1 5.5 7.9 8.9 10.7 21.1 12.8 10.0
Secondary (3) 24.8 31.6 12.9 19.1 39.0 26.5 29.9 27.0 29.5 26.6
Tertiary (4-9) 50.7 56.7 81.5 75.3 52.8 62.5 52.7 48.8 47.6 61.5


2007 2008 2009 2010 2011 2012 2013 Avg 
(01-07)


Avg 
(08-13)


Total Debt Securities 23,767 13,887 19,727 35,959 32,352 49,002 54,416  11,514  34,224 


Long-term 17,254 12,080 18,081 30,626 25,950 32,580 28,504  8,716  24,637 


Short-term  6,513  1,807  1,646  5,333  6,402 16,422 25,912  2,798  9,587 


Total Equity Securities  21,664  13,491  15,262  25,518  27,885  42,961  41,901  12,442  27,836 


Total 45,431 27,378 34,990 61,477 60,237 91,963 96,317  23,956  62,060 


Memo Item:


Intra-ASEAN (% of Total)  8.4  6.7  6.5  9.2  8.5  10.2  9.8  8.6  8.5 


Note: 
n.e.c. = not elsewhere classified; includes utilities (i.e. electricity and water); household services. 


Source: ASEANstats FDI data (May 2015).


Source: Asian Development Bank, Asia Regional Integration Center (www.aric.adb.org), based on data from IMF CPIS.
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ASEAN-5: Composition of Intra-regional Portfolio Investment Assets (%)


Figure 2.16: ASEAN-5 – Composition of Intra-regional Portfolio Investment Assets (%)


Source: Asian Development Bank, Asia Regional Integration Center (www.aric.adb.org).
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2.141 The presence of foreign investors in the equity market can also be reflected through 
the cross-border transactions in stock market trading activities. The value of net 
foreign purchases, indexed to 2007 transaction values, in selected AMS with available 
data from national stock exchanges are presented in Figure 2.17. Foreign investors, 
including those from the AMS, remain active participants in the equity markets of 
these economies.  The marked dip and rise of annual indices reflect the heightened 
volatility in capital markets over recent years as a consequence of the 2008 financial 
crisis. As the implementation of initiatives related to capital market development 
gains traction, a sustained increase in net foreign participation ahead would be a 
positive sign of the growing robustness of cross-border transactions, at least in the 
equities markets.     
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Stock Market Trading: Index of Net Foreign Purchase Value (2007=100)
Figure 2.17: Stock Market Trading: Index of Net Foreign Purchase Value (2007=100)
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 Recommendations


2.142 Appreciating the critical role that financial integration plays towards realising the 
AEC, as well as the significant benefits that this will yield to the AMS, ASEAN has 
advanced several initiatives and measures to facilitate and support the region’s 
financial integration agenda. The foundation was laid by the RIA-Fin that provided 
clear goals to be achieved. The adoption of AFIF further strengthened this, leading 
to the realisation of several important milestones that progressively brought ASEAN 
closer to achieving its targets for financial integration. 


2.143 However, it should be noted that with the interdependence of financial markets, 
financial integration efforts need to be implemented in a cautious and prudent 
manner to avoid any form of adverse shock to economies. Another major challenge 
lies in the large development gap among the AMS, thus necessitating a more 
progressive liberalisation process that takes into consideration the different levels of 
readiness within ASEAN. The various co-operation mechanisms promoting capacity 
building and technology transfer across the AMS also need to continue and be 
further enhanced.


II. Pillar 2: Competitive Economic Region


2.144 The framework for a competitive economic region under Pillar 2 of the AEC Blueprint 
lays out different areas within the regulatory environment that will contribute to 
enhancing competitiveness and economic growth in the region, tackling intellectual 
property, competition and consumer protection. It also provides impetus for better 
connectivity in terms of infrastructure development and energy co-operation. The 
elements of taxation and electronic commerce are beyond the scope of this analysis. 


2.145 An efficient, secure and integrated transport network in the region is an important 
underlying factor for the AEC’s progress towards achieving a single market and 
production base in the region. Efficient logistics and distribution services are 
important sources of regional competitiveness. Well-developed infrastructure and 
transport facilitation networks reduce transportation costs and time-to-market, 
as well as improve the physical accessibility of many households in the region to 
essential products, both of goods and services.


2.146 Likewise, energy is a fundamental factor for all industries and households. An 
efficient energy market is crucial for operationalising an economic community to 
reach its optimal potential. Both a commodity and production input, energy is a key 
ingredient for economies and stakeholders to take part in the single market and 
production base. 
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2.147 In order for ASEAN to be fully integrated and engaged in deepening regional 
production networks, the AMS will need to sustain productivity growth over time, 
for which an enabling policy and regulatory environment is imperative. Policies that 
promote competitiveness, innovation and those that protect consumer interests 
could complement the reduction of trade barriers, and this is particularly so for 
developing countries (Cernat, 2005). Such policies ensure that the benefits from 
regional integration are maximised and more equitably distributed between and 
among consumers and producers in the region (ASEAN, 2010). 


2.148 The ability to increase productivity and be globally competitive is imperative for the 
AEC to be effective and sustainable. The international rankings on competitiveness 
for 2014 by the IMD World Competitiveness Scoreboard assessed competitiveness of 
economies under four main factors: economic performance, government efficiency, 
business efficiency, and infrastructure. The Scoreboard placed six of the AMS 
within the top 50 competitive economies in the world. Similarly, the WEF Global 
Competitiveness Report also provided insight into the driver of competitiveness in 12 
areas such as institutions, technological readiness, infrastructure and goods market 
efficiency. Again, several AMS improved over their rankings in past years and three 
(Singapore, Malaysia and Thailand) were ranked among the top 10 most competitive 
economies in the Asia-Pacific region in 2014.   


2.149 The following sub-sections present highlights of progress and achievements under 
Pillar 2 of the AEC Blueprint in the areas of infrastructure development, energy co-
operation, competition law, consumer protection and intellectual property.


 Infrastructure Development


2.150 A well-integrated transportation network is a cornerstone for a competitive 
and efficient economy, as it is crucial for facilitation of goods and services while 
enhancing resource allocation efficiency. 


2.151 Transportation co-operation in ASEAN started in 1982 as part of five-year 
integrated framework plans. The first ASEAN Transport Ministers Meeting was 
subsequently established in 1996, when it adopted a Ministerial Understanding 
on ASEAN Co-operation in Transportation and revised the timeline of the Plan of 
Action in Transport and Communications to 1996-1998. The ASEAN Transport Co-
operation Framework Plan for 1999-2004 was then launched in 1997, focusing on 
the development of the ASEAN transportation network, finalisation of the ASEAN 
transport facilitation agreements as well as enhanced regional transport programmes 
to support the increasing trend towards intra-regional trade and investment.
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2.152 At the 10th ASEAN Transport Ministers Meeting in Phnom Penh in 2004, the ASEAN 
Transport Action Plan (ATAP) 2005-2010 was adopted to provide the basis for 
broadening co-operation and promoting collective action to further enhance 
regional transportation networks. Currently, ASEAN transport co-operation is guided 
by the ASEAN Strategic Transport Plan (ASTP)/Brunei Action Plan (BAP) 2011-2015, 
which has served as the main reference for transport co-operation under the AEC 
2015. 


2.153 The Master Plan on ASEAN Connectivity (MPAC) 2010-2015 was launched and 
adopted at the 17th ASEAN Summit in 2010, with the aim of intensifying and 
strengthening ASEAN community building efforts and creating synergies among 
three key elements, namely physical connectivity (including transportation), 
institutional connectivity and people-to-people connectivity. The MPAC aims to 
consolidate existing relevant initiatives as well as those ongoing and currently under 
development, to facilitate the establishment of the ASEAN Community. 


2.154 The MPAC is expected to contribute to ASEAN community building by: (i) enhancing 
rules and governance; (ii) enhancing competition and competitiveness; (iii) enhance 
the well-being and livelihood of ASEAN people; and (iv) narrowing development 
gaps in the region. To realise the full potential of the MPAC, a new regional financial 
design, including the AIF, was developed for support. The AIF is a dedicated fund 
established by the Asian Development Bank (ADB) to address the ASEAN region’s 
infrastructure investment needs. In 2011, nine of the AMS became members of the 
AIF in 2011; since then, all the AMS are members of the AIF. The AIF finances projects 
that promote ASEAN infrastructure development by mobilising regional savings, 
including foreign exchange reserves. All AIF-financed projects are also to be co-
financed up to 70% by the ADB. 


 Land Transport


2.155 Land transportation plays an important role in supporting domestic and cross border 
trade as well as the movement of people within and across borders. The key land 
transport initiatives include the ASEAN Highway Network (AHN) and the Singapore- 
Kunming Rail Link (SKRL); the latter is a rail development project linking ASEAN with 
China with a total length of 7,000 km. Both are flagship land transport infrastructure 
projects, which have been identified as the priority agenda in ASEAN transport co-
operation. Other initiatives under land transport include the installation of common 
road signs and the route numbering system in all designated routes, with a specific 
priority on Transit Transport Routes (TTRs) and on establishing a sustainable, efficient 
and environmentally-friendly transport system.
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2.156 Once completed, the AHN and SKRL projects will serve as the main skeleton for cross-
border land transport in the region as they will link capitals, seaports and airports, 
with high-potential areas for investment and tourism in the AEC. Further, these will 
enhance transport connectivity not only in and between the AMS but also with 
neighbouring countries and beyond, with connections to the AHN17 and the Trans-
Asian Railway18, respectively. Both producers and consumers are beneficiaries of the 
AHN and SKRL projects as these will engender open access to an enlarged market, 
reduce transportation and trade costs, establish links with regional and global supply 
chains, and facilitate greater regional economic co-operation and integration. 


2.157 Since its adoption of the Ministerial Understanding on the Development of the 
ASEAN Highway Network Project in September 1999, the AHN has connected the 
AMS through routes totaling 38,400 km, with the aim of upgrading all designated 
national routes to Class I standard, and low-traffic routes to Class II standard by 2020. 
Each AMS is responsible for its own funding for construction and/or upgrading of the 
AHN. The priority target of the AHN is to complete the remaining missing links and 
upgrade ‘Below Class III19’ roads within the TTRs by 2015.


2.158 Works to complete the AHN by constructing missing links and upgrading to Class III 
and above will be done progressively and will continue under the post-2015 agenda. 
To further support facilitation of goods in transit, implementation of the AFTA and 
increased economic activities in the region, 34 sections on various ASEAN Highways 
routes were designated and classified as TTR in 2007. As stipulated in ASTP/BAP, 
the highest priority for the recent AHN development is to upgrade existing ASEAN 
Highways Below Class III on TTRs in Indonesia, Lao PDR and Myanmar, followed by 
constructing missing link sections in Myanmar, and upgrading other Below Class III 
roads. In 2014, one of the two missing links in Myanmar, the AH-123 link connecting 
Dawei Deep seaport to Thailand, has been constructed but not yet paved (and is 
classified as below Class III). Construction is currently underway for the AH-112 link 
through southern Myanmar. As of 2014, 2,169.5 km of 5,538.2 km (or 39.2%) have 
been upgraded under the AHN Project. 


17  The AHN was initiated in 1959 with the aim of promoting development of an international road and transport system for the region.  It covers 141,000 km of  
 road networks through 32 countries. 


18  The Trans-Asian Railway project was first initiated in 1960 comprising 117,500 km of railway lines connecting 28 countries 


19  Class III highways are of minimum desirable standards and contain two narrow lanes and have double bituminous surfaces as a pavement type compared to  
 Class II highways which have the same  number of lanes but have asphalt or cement concrete surfaces. 
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2.159 Table 2.17 summarises the total length and different classes of AHN in 2006, 2008, 
2010 and 2012 as indicators of progress in the implementation of the AHN, including 
completion of missing links and upgrading of road quality. Comparison between 
2010 and 2012 indicated considerable progress in road-upgrading for Class III and 
Below Class III roads with a growth of 7.1% and 8.1, respectively. The expansion in the 
Below III Class roads was attributed to the construction of new unpaved roads. 
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17 Overview of the ASEAN Highway Network by Class in 2006, 2008, 2010 and 2012
Table 2.17: Overview of the ASEAN Highway Network by Class 


in 2006, 2008 2010 and 2012  


Table 2.18: Competence and Quality of Logistical Services


Table 2.19: Key Energy Indicators in ASEAN


Year Total Primary Class I Class II Class III Below III 


Total length (km)


2006 23,594 1,397 3,808 7,053 8,861 2,194


2008 23,592 1,397 4,475 11,278 4,590 1,852


2010 24,035 1,397 4,267 8,213 8,071 2,087


2012 25,981 1,397 4,352 8,800 8,727 2,705


Difference (‘10 and ’12) 1,946 0 85 587 656 618


Growth (%) 8.1 0 2.0 7.1 8.1 29.6


2007 2010 2012 2014


Cambodia 2.47 2.29 2.50 2.67


Indonesia 2.90 2.47 2.85 3.21


Lao PDR 2.29 2.14 2.49 2.31


Malaysia 3.40 3.34 3.45 3.47


Myanmar 2.00 2.01 2.45 2.07


Philippines 2.65 2.95 3.14 2.93


Singapore 4.21 4.12 4.07 3.97


Thailand 3.31 3.16 2.98 3.29


Viet Nam 2.80 2.89 2.68 3.09


Memo Item:


Global Average 2.71 2.77 2.84 2.85


Unit 1990 2000 2011 Growth 
2000-2011*


GDP, in current US$ price US$ billion 788 1,261 2,185  5.1%


GDP, in purchasing power parity US$ billion 1,225 1,966 3,413 5.1%


Population million 444 522 597 1.2%


Primary energy demand mtoe 223 373 549 3.6%


Primary demand/GDP, in current US$ price toe 0.5 0.7 0.9 2.3%


Net oil trade toe/$1000 0.28 0.30 0.25 -1.5%


Net gas trade bcm 46.8 68.7 62.1 -0.9%


Net coal trade mt 0.4 37.8 219.6 17.4%


Source: UNESCAP (2015).


Note: 
The competence and quality of logistics services was rated from 1 (‘very low’) to 5 (‘very high’). Brunei Darussalam is not included in the survey.


Source: World Bank’s Logistic Performance Index (http://lpi.worldbank.org/).


Notes: 
mtoe = million tonnes of oil equivalent; bcm = billion cubic metres;  mt = metric tonne.
*Compound average annual growth rate.


Source: International Energy Agency database and analysis.


2.160 The SKRL was proposed at the 5th ASEAN Summit in December 1995. Once 
completed, the rail link will connect the capital cities of Cambodia, Lao PDR, 
Myanmar, Viet Nam and Thailand. The SKRL will also establish a crucial linkage in 
the ‘North-South Economic Corridor’ by connecting Singapore, Malaysia, Thailand, 
Viet Nam and southern China. It will also complement other infrastructure projects, 
such as the various transport corridors under the Greater Mekong Subregion (GMS), 
ASEAN Highway routes and other existing transport networks, and thus create an 
integrated multi-modal transport network in the region. The SKRL has two lines: an 
Eastern Line through Thailand, Cambodia and Viet Nam with a spur line between Lao 
PDR and Viet Nam and a Western line through Thailand and Myanmar. 


2.161 For SKRL, based on the ASTP/BAP, there are 1,287 km of missing links necessary for 
construction in Cambodia, Lao PDR, Myanmar, Thailand and Viet Nam, as well as 
1,253 km links in need of improvement in Cambodia, Malaysia and Thailand. The 
two ongoing constructions of SKRL missing link sections, namely Poipet–Sisophon 
(Cambodia) (48 km) and Aranyaprathet–Klongluk (Thailand) (6 km), are expected 
to be completed by the end of 2015.  As of 2014, 42 of 46 km of the missing link in 
Cambodia have been completed.


2.162 Of the missing link sections and spur lines of SKRL, 309 km and 978 km have been 
targeted for completion in 2015 and 2020, respectively. As of 2014, 42 out of 309 
km of the missing link sections targeted for 2015 have been built (or approximately 
13.6%). 
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 Maritime transport


2.163 The establishment of an efficient, integrated and competitive maritime market is 
important for the region, with its many archipelagic parts. Additionally, a maritime 
transport system is crucial for international trade. In fact, container shipping, 
introduced after World War II, is often regarded as one of the biggest transport 
revolutions of the 20th Century. To fully benefit from the advantages of container 
transportation, economies require supporting hard infrastructure such as properly 
equipped ships, port facilities and storage space, as well as soft infrastructure. 
Therefore, development of quality port infrastructure and efficient shipping routes 
are crucial for regional connectivity and competitiveness.


2.164 The adoption of the Roadmap towards Integrated and Competitive Maritime 
Transport in ASEAN in November 2007 denotes one of several important steps in 
maritime co-operation in the region. The objective of the Roadmap is to promote and 
strengthen intra-ASEAN maritime transportation services. It also sets out a framework 
for a progressive development of globally competitive and integrated ASEAN ports 
and shipping sector by developing infrastructure, promoting a liberalised regulatory 
environment, harmonising standards and building human resources and institutional 
capacity.


2.165 As an initiative under the Roadmap framework, the Implementation Framework of 
the ASEAN Single Shipping Market was endorsed by the ASEAN Transport Ministers in 
November 2014, and aims to promote a free and fair competition in the international 
shipping market in the region. 


2.166 Another important initiative in regional maritime co-operation is the ASEAN roll-on/
roll-off (RoRo) network20, which is still in its early stage of planning and development. 
Under this initiative are three current projects, namely: the Dumai-Malacca Route, the 
Belawan-Penang-Phuket Route and the Davao/General Santos-Bitung Route. 


2.167 In addition, a total of 47 designated ports have been identified as priority ports for 
the ASEAN transport network in the ASEAN Transport Co-operation Framework Plan 
of 1999 which was later adopted at the 9th Senior Transport Officials Meeting (STOM) 
in 2002.  Of 47 designated ports, 17 have been identified as priority projects. As of 
2014, 16 of 47 designated ports have been constructed or are under construction or 
rehabilitation, while 24 are scheduled for construction or rehabilitation. However, the 
construction plan for three of the remaining seven ports has been discontinued from 
respective national development plans.


20  Ro/Ro vessels are designed to carry wheeled shipments such as trucks; these can enter directly into vessels. 
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2.168 Despite some of the regional initiatives not being fully implemented, the quality of 
regional port infrastructure has generally improved, as illustrated in Figure 2.18. The 
quality of port infrastructure is measured by business executives’ perception of their 
country’s port facilities.  While the overall pattern suggests a broad improvement in 
the quality of such infrastructure, recent data demonstrate a small reduction in the 
score, notably in Indonesia and Thailand, and to a lesser extent in Singapore.
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Port Infrastructure Quality
Figure 2.18: Port Infrastructure Quality
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 Air Transport


2.169 The liberalisation of passenger and cargo air services in the region is intrinsic to 
regional integration. It provides the necessary facilitation for movement of goods 
and people in the region.  Regional initiatives for the air transport sector have 
been outlined in the Roadmap for Integration of Air Travel Sector (RIATS), which 
was adopted at the 10th ASEAN Transport Ministers Meeting in 2004. The Ministers 
reaffirmed their commitment towards the RIATS goals and agreed to expand these 
to implement the ASEAN Open Skies Policy by 2015, as part of the ASEAN Single 
Aviation Market (ASAM). 


2.170 To date, the following agreements have been signed by all AMS: the ASEAN 
Multilateral Agreement on Air Services, the ASEAN Multilateral Agreement on the Full 
Liberalisation of Air Freight Services and the ASEAN Multilateral Agreement on the 
Full Liberalisation of Passenger Air Services and their respective protocols. 


2.171 These agreements provide competitive scope for expansion and opportunities for air 
travel within the region for service providers, as well as offering more destinations 
and lower fares for consumers. They also contributed to the development of low-cost 
carrier operations, which now account for more than half of all airline capacity in the 
region. 
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2.172 The ASAM also covers technical components including aviation safety, aviation 
security and air traffic management where significant progress has been made. 
In the area of aviation safety, ASEAN has made good progress in implementing 
several initiatives including the ASEAN Aviation Regulatory Monitoring System, 
ASEAN Foreign Operator Safety Assessment, and MRA on Certificates, Approvals 
and Licenses of Civil Aviation. In the area of air traffic management, ASEAN has also 
successfully implemented the ASEAN Regional Contingency Plan, Capacity Building 
Framework on Air Traffic Management and established a database and information 
sharing system on ASEAN air navigation infrastructure and services.  


2.173 Figure 2.19 shows the annual air seat capacity for intra-ASEAN arrivals. A rapid 
growth rate can be observed between 2010 and 2013, coinciding with the 
implementation of the ASAM and the ASEAN Open Skies agreements. 


2.174 In line with the MPAC, which calls for greater connectivity with Dialogue Partners in 
support of the ASAM, ASEAN has been actively negotiating air transport agreements 
with other Dialogue Partners. This resulted in the signing of the ASEAN-China Air 
Transport Agreement in January 2011. ASEAN is also continuing to engage other 
partners such as the EU, India, Japan, and Korea to conclude liberal air transport 
agreements with the region.
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Figure 2.19: Annual Air Seat Capacity: Intra-ASEAN Arrivals
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 Transport Facilitation


2.175 An integrated, efficient and globally competitive transport system will enhance 
ASEAN’s regional and global connectivity. To achieve this, discussions to facilitate the 
seamless movement of goods in the region were initiated at the end of the 1990s. 
Initiatives on transport facilitation have been established to simplify and harmonise 
international transport procedures and information flows, in order to reduce time 
and logistics costs involved in transporting cargo and passengers.
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2.176 To facilitate seamless movements of goods in the region, the AMS has concluded 
three transport facilitation agreements: (i) the ASEAN Framework Agreement on 
the Facilitation of Goods in Transit; (ii) the ASEAN Framework Agreement on the 
Facilitation of Inter-State Transport; and (iii) the ASEAN Framework Agreement on 
Multimodal Transport.


  ASEAN Framework Agreement on the Facilitation of Goods in Transit  (AFAFGIT) 


2.177 The AFAFGIT aims to provide the most effective arrangement for facilitating transit 
transportation, with objectives committed to the elimination of burdensome 
customs and transport procedures. The AFAFGIT consists of nine protocols: (i) 
designation of Transit Transport Routes and facilities; (ii) designation of frontier 
posts; (iii) types and quantity of road vehicles; (iv) technical requirements of vehicles; 
(v) ASEAN scheme of compulsory motor vehicle insurance; (vi) railways border and 
interchange stations, (vii) a customs transit system; (viii) sanitary and phytosanitary 
measures; and (ix) dangerous goods. 


2.178 The full implementation of AFAFGIT relies on the operationalisation of its protocols. 
As of mid-2015, four protocols (Protocols 3, 4, 5 and 8) have been signed and ratified 
by, and have entered into force for all AMS21. Four protocols (Protocols 1, 6, 7 and 9) 
have been signed but have not been ratified by all AMS, while one protocol


  (Protocol 2) has not been signed. 


2.179 To enhance trade by facilitating faster transportation of goods between borders 
and increase the efficiency and the effectiveness of transit procedures, the ASEAN 
Customs Transit System (ACTS) has been developed with the assistance of the ASEAN 
Regional Integration Support from the EU (ARISE). The Phase 1 pilot project of ACTS 
will be tested in Malaysia, Singapore and Thailand. ACTS will be a catalyst for the 
implementation of AFAFGIT and provide full end-to-end computerisation of transit 
operations with a single electronic customs transit declaration. This will also allow 
free movement for trucks and drivers across borders with no trans-shipment for 
transit goods required at border points. A pilot test will be conducted during May-
October 2016 for road haulage along designated TTRs.


2.180 With the implementation of ACTS and AFAFGIT, more generally, traders may transport 
their goods freely between countries, from point-to-point, with fewer obstacles and 
delays. Customs and transport procedures will be streamlined and goods can be 
transported within each transit country in the same truck. Movement of goods will 
be much faster with the reduced procedural complexity. This will lead to lower costs 
to traders, which in turn will help to increase ASEAN intra-regional trade.


21  Protocol 3 - Types and quantity of road vehicles; Protocol 4 - Technical Requirements of vehicles; Protocol 5 -  ASEAN Scheme of compulsory motor   
 vehicle insurance; and Protocol 8 - Sanitary and Phytosanitary measures. 







ASEAN Integration Report 2015


68


 ASEAN Framework Agreement on the Facilitation of Inter-State Transport (AFAFIST)


2.181 The AFAFIST was signed in 2009 with the objective of allowing registered transport 
operators in one AMS to provide transport services in other AMS when goods 
are transported to or from the country of registration. The AFAFIST is expected to 
increase the efficiency of cross-border transport in conjunction with AFAFGIT. The 
AFAFIST also shares seven of the nine protocols with the AFAFGIT (while Protocols 6 
and 7 are not applicable under the AFAFIST). The AFAFIST has been ratified by, and is 
in force, in Cambodia, Lao PDR, the Philippines, Thailand and Viet Nam. 


2.182 An assessment of the outcome of these initiatives is quite difficult to conclude, given 
the breadth and legislative nature of the transport facilitation initiatives. Bearing 
this in mind, several indicators may provide an inference as to the outcome of these 
initiatives.


2.183 Among other factors, improvements in transit time could be reflected by reduced 
delays in transiting and/or delivery of goods across borders. The “timeliness” indicator 
for the delivery of shipments as part of the World Bank’s Logistics Performance Index 
(LPI) is used to broadly assess the outcome of the implementation of AFAFGIT and 
AFAFIST. 


2.184 Figure 2.20 presents a snapshot of the average frequency with which shipments 
reach consignees within scheduled or expected delivery times for selected AMS. 
Comparing 2007 and 2014, an improvement in average delivery timeliness is 
observed in Indonesia, Myanmar, Thailand and Viet Nam while average delivery 
timeliness in Cambodia, Lao PDR, Malaysia and Singapore has fallen. 
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Figure 2.20: Timeliness of Shipments
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Note: 
Based on survey question on timeliness of delivery services; Rated from 1 ('hardly ever
on time') to 5 ('nearly always on time'). Brunei Darussalam is not included in the survey. 


Source: World Bank Logistics Performance Index (http://lpi.worldbank.org/). 
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 ASEAN Framework Agreement on Multimodal Transport (AFAMT)


2.185 The AFAMT was concluded in 2005 to facilitate the development and operationalisation 
of efficient multimodal transport services adequate to the requirements of 
international trade. This has been ratified by and is in force in Cambodia, Myanmar, 
the Philippines, Thailand and Viet Nam.


2.186 Data required for assessing the development of multimodal transport in the region 
are based on cargo passing through modal points, such as air-to-road and rail-to-
sea, which are not currently available. Nonetheless, the objective of the AFAMT is to 
enhance efficiency of the logistics environment in the region. 


2.187 Figure 2.21 presents the overall LPI, as estimated by the World Bank, which consists of six 
components: (i) efficiency of customs; (ii) quality of trade and transport infrastructure; 
(iii) ease of arranging competitively-priced shipments; (iv) competence and quality 
of logistics services; (v) ability to track and trace consignments; and (vi) frequency 
with which shipments reach consignees within scheduled or expected delivery times.  
Comparing 2007 and 2014 indices, steady progress has been made in all the AMS except 
for Singapore. 
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Figure 2.21: Overall Logistics Performance Index
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Note: 
LPI is a weighted average of the country scores on the six key dimensions:, with scores
ranging from 1 (lowest) to 5 (highest). Brunei Darussalam is not included in the survey. 


Source: World Bank Logistics Performance Index (http://lpi.worldbank.org/). 
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2.188 In terms of competence and quality of logistics services, most AMS have 
incrementally improved their score from 2007 with the exception of Lao PDR, 
Myanmar, the Philippines and Singapore.  According to the 2014 index, Singapore 
still has the best quality logistics in the region, followed by Malaysia and Thailand.  In 
comparison to global averages, among the CLMV countries, Viet Nam has performed 
above global averages in every survey since 2007 (Table 2.18).  
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18 Competence and Quality of Logistical Services


Table 2.17: Overview of the ASEAN Highway Network by Class 
in 2006, 2008 2010 and 2012  


Table 2.18: Competence and Quality of Logistical Services


Table 2.19: Key Energy Indicators in ASEAN


Year Total Primary Class I Class II Class III Below III 


Total length (km)


2006 23,594 1,397 3,808 7,053 8,861 2,194


2008 23,592 1,397 4,475 11,278 4,590 1,852


2010 24,035 1,397 4,267 8,213 8,071 2,087


2012 25,981 1,397 4,352 8,800 8,727 2,705


Difference (‘10 and ’12) 1,946 0 85 587 656 618


Growth (%) 8.1 0 2.0 7.1 8.1 29.6


2007 2010 2012 2014


Cambodia 2.47 2.29 2.50 2.67


Indonesia 2.90 2.47 2.85 3.21


Lao PDR 2.29 2.14 2.49 2.31


Malaysia 3.40 3.34 3.45 3.47


Myanmar 2.00 2.01 2.45 2.07


Philippines 2.65 2.95 3.14 2.93


Singapore 4.21 4.12 4.07 3.97


Thailand 3.31 3.16 2.98 3.29


Viet Nam 2.80 2.89 2.68 3.09


Memo Item:


Global Average 2.71 2.77 2.84 2.85


Unit 1990 2000 2011 Growth 
2000-2011*


GDP, in current US$ price US$ billion 788 1,261 2,185  5.1%


GDP, in purchasing power parity US$ billion 1,225 1,966 3,413 5.1%


Population million 444 522 597 1.2%


Primary energy demand mtoe 223 373 549 3.6%


Primary demand/GDP, in current US$ price toe 0.5 0.7 0.9 2.3%


Net oil trade toe/$1000 0.28 0.30 0.25 -1.5%


Net gas trade bcm 46.8 68.7 62.1 -0.9%


Net coal trade mt 0.4 37.8 219.6 17.4%


Source: UNESCAP (2015).


Note: 
The competence and quality of logistics services was rated from 1 (‘very low’) to 5 (‘very high’). Brunei Darussalam is not included in the survey.


Source: World Bank’s Logistic Performance Index (http://lpi.worldbank.org/).


Notes: 
mtoe = million tonnes of oil equivalent; bcm = billion cubic metres;  mt = metric tonne.
*Compound average annual growth rate.


Source: International Energy Agency database and analysis.


 Energy Co-operation


2.189 ASEAN has emerged as a key player in the global energy system parallel with the 
region’s fast-growing need for energy, driven by economic growth and social 
development. The International Energy Agency (IEA)’s study on World Energy Outlook 
(Sept, 2013) – Special Report on South East Asia, projected energy demand to 
increase by over 80% between 2015 and 2035. As the region continues to grow, its 
energy demand has risen two-and-a half times since 1990 and is now equivalent to 
about three-quarters of the energy demand of India.  Table 2.19 presents key energy 
indicators in ASEAN, highlighting an increase in primary energy demand between 
2000 and 2011. 
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19 Key Energy Indicators in ASEAN


Table 2.17: Overview of the ASEAN Highway Network by Class 
in 2006, 2008 2010 and 2012  


Table 2.18: Competence and Quality of Logistical Services


Table 2.19: Key Energy Indicators in ASEAN


Year Total Primary Class I Class II Class III Below III 


Total length (km)


2006 23,594 1,397 3,808 7,053 8,861 2,194


2008 23,592 1,397 4,475 11,278 4,590 1,852


2010 24,035 1,397 4,267 8,213 8,071 2,087


2012 25,981 1,397 4,352 8,800 8,727 2,705


Difference (‘10 and ’12) 1,946 0 85 587 656 618


Growth (%) 8.1 0 2.0 7.1 8.1 29.6


2007 2010 2012 2014


Cambodia 2.47 2.29 2.50 2.67


Indonesia 2.90 2.47 2.85 3.21


Lao PDR 2.29 2.14 2.49 2.31


Malaysia 3.40 3.34 3.45 3.47


Myanmar 2.00 2.01 2.45 2.07


Philippines 2.65 2.95 3.14 2.93


Singapore 4.21 4.12 4.07 3.97


Thailand 3.31 3.16 2.98 3.29


Viet Nam 2.80 2.89 2.68 3.09


Memo Item:


Global Average 2.71 2.77 2.84 2.85


Unit 1990 2000 2011 Growth 
2000-2011*


GDP, in current US$ price US$ billion 788 1,261 2,185  5.1%


GDP, in purchasing power parity US$ billion 1,225 1,966 3,413 5.1%


Population million 444 522 597 1.2%


Primary energy demand mtoe 223 373 549 3.6%


Primary demand/GDP, in current US$ price toe 0.5 0.7 0.9 2.3%


Net oil trade toe/$1000 0.28 0.30 0.25 -1.5%


Net gas trade bcm 46.8 68.7 62.1 -0.9%


Net coal trade mt 0.4 37.8 219.6 17.4%


Source: UNESCAP (2015).


Note: 
The competence and quality of logistics services was rated from 1 (‘very low’) to 5 (‘very high’). Brunei Darussalam is not included in the survey.


Source: World Bank’s Logistic Performance Index (http://lpi.worldbank.org/).


Notes: 
mtoe = million tonnes of oil equivalent; bcm = billion cubic metres;  mt = metric tonne.
*Compound average annual growth rate.


Source: International Energy Agency database and analysis.
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2.190 Energy policies across the AMS vary considerably, reflecting differences in levels of 
economic development and in resource endowment. To balance the improvement in 
energy security with the sustainability of energy use and to manage economic costs, 
many AMS have adopted policies to diversify energy supply, through the increased 
use of liquefied natural gas (LNG), coal and renewable energy sources. Several AMS 
are also pursuing energy efficiency programmes. 


2.191 Guided by the ASEAN Plan of Action for Energy Co-operation (APAEC), a series of 
5-year implementation plans for energy, the AMS cooperate with one another to 
enhance energy security, accessibility and sustainability for the ASEAN region. The 
current APAEC 2010-2015 is the third series of implementation plans, a successor to 
two previous energy plans, namely: APAEC 1999-2004 and APAEC 2004-2009. 


2.192 The APAEC 2010-2015 covers the energy component of the AEC Blueprint 2015 and 
directs ASEAN towards achieving the objective of enhancing energy security and 
sustainability for the ASEAN region, including health, safety and the environment, 
through accelerated implementation of action plans. These action plans include, 
but are not limited to: (i) The ASEAN Power Grid; (ii) The Trans-ASEAN Gas Pipeline; 
(iii) Coal and Clean Coal Technology; (iv) Renewable Energy; (v) Energy Efficiency 
and Conservation; (vi) Regional Energy Policy and Planning; and (vii) Civilian Nuclear 
Energy. The APAEC 2010-2015 contains 26 strategies and 91 actions. 


2.193 At the 32nd ASEAN Ministers of Energy Meeting (AMEM) held in 2014, the Ministers 
recognised the important roles of the energy sector in advancing a regional 
integration process and agreed that the development of the next phase of the APAEC 
should build on the achievements of the APAEC 2010-2015. The theme for the APAEC 
2016-2025 is ‘enhancing energy connectivity and market integration in ASEAN to 
achieve energy security, accessibility, affordability and sustainability for all’.


2.194 The ASEAN Power Grid (APG) is a flagship programme mandated in 1997 by the 
ASEAN Leaders under the ASEAN Vision 2020. It is a key energy infrastructure project 
under the APAEC, and is also included in the MPAC endorsed by the ASEAN Leaders 
in October 2010. Construction of the APG is first carried out on cross-border bilateral 
terms, and then expanded on a sub-regional basis and finally completed as a total, 
integrated South East Asian power grid system. This is expected to enhance the 
electricity trade across borders to provide benefits in meeting rising electricity 
demand and improving access to energy services in the region. The APG’s investment 
requirement is estimated at US$5.9 billion.
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2.195 To date, six of 16 power interconnection projects for the APG have been 
implemented, connecting Singapore and Peninsula Malaysia, Thailand and Peninsula 
Malaysia, and via Thailand to Cambodia, Lao PDR and Viet Nam, with 3,489 MW 
of power purchase achieved.  Six projects under the APG are currently under 
construction, with scheduled completion in 2017. Recently, the Heads of ASEAN 
Power Utilities/Authorities embarked on their initiatives to complete the Sarawak-
West Kalimantan interconnection, a priority interconnection project, by 2015 and 
conduct sub-region multilateral electricity trading by 2018 as planned. At the 32nd 
AMEM in September 2014, four AMS (i.e. Lao PDR, Thailand, Malaysia and Singapore) 
announced their intention to embark on a pilot project to explore cross-border 
power trading from Lao PDR to Singapore on a pathfinder basis to complement 
existing plans towards realising the APG, creating opportunities for electricity trading 
beyond neighbouring borders.


2.196 The APG provides opportunities for private sector involvement in terms of 
investment, including financing and technology transfer. About US$990 billion 
investments will be required in the ASEAN’s power sector development through 
to the year 2035, representing more than 50% of the total needed in the region’s 
energy-supply infrastructure (IEA, 2013). Yet, as the expansion of interconnections 
under the APG continues, financing required for less-developed AMS remains a 
challenge. Private sector involvement is expected to play an important role in 
developing the ASEAN power infrastructure.


2.197 Under the first APAEC (1999-2004), the conclusion of the Trans-ASEAN Gas Pipeline 
(TAGP) Master Plan by the ASEAN Council on Petroleum (ASCOPE) has paved the way 
for an enhanced regional energy security framework. The TAGP is a physical energy 
infrastructure project, which envisages the creation of a trans-national pipeline 
network linking ASEAN’s major gas production and utilisation centres. The aim is 
to provide long-term security of energy supply in the region, including availability 
and reliability. This will be achieved through the interconnection of the gas pipeline 
infrastructure of Member States, as well as connectivity through LNG regasification 
terminals, to enable gas to be transported across AMS borders. Based on the 
projection of the ASCOPE-TAGP Master Plan in 2000, the TAGP will include many 
projects involving construction of 4,500 km of pipelines, mainly undersea, worth up 
to US$7 billion.  


2.198 The recent successful completion of the Zawtika (Block M-9, located in Myanmar) 
marked the latest of the cross-border gas pipelines; such projects have expanded 
pipelines from 815 km in 2000 to the current existing 3,377 km, comprising 12 bilateral 
pipeline connections across the region. Following an assessment of its strategic 
direction, the focus of the TAGP Project now includes LNG as an option for gas supply 
in the region, which aims to link up the AMS not just by physical gas pipelines, but also 
through regional regasification terminals that would act as virtual pipelines.
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2.199 Energy Efficiency (EE) is viewed as one of the most cost-effective means of 
enhancing energy security and addressing climate change, as well as promoting 
competitiveness within ASEAN. ASEAN is on track to achieve the target set in the 
APAEC 2010-2015, which is to reduce regional energy intensity by at least 8% from 
2005 levels by 2015. Between 2005 and 2013, energy intensity in ASEAN has been 
reduced by 7.4%. Building on this achievement, ASEAN Energy Ministers further 
agreed to look into a longer-term ASEAN energy intensity target under initiatives of 
the Energy Efficiency and Conservation Subsector Network.


2.200 ASEAN experiences many challenges in the EE field, with some common barriers 
across AMS in EE technology development and deployment.  Under the APAEC 
2010-2015, the focus is on: (i) removing subsidies on fossil fuels; (ii) building public 
confidence in EE technologies; (iii) promoting good energy management; and (iv) 
facilitating investment through soft loans, co-investment funds, targeted subsidies 
and tax incentives.


2.201 As a means of de-carbonising the energy system, ASEAN has agreed to a collective 
target of 15% for regional Renewable Energy (RE) in total installed capacity by 
2015. Besides this important target, the Renewable Energy Sub-Sector Network is 
also tasked with strengthening regional co-operation on the development of RE 
and alternative energy, promoting the development of R&D centres for RE in the 
region, and promoting open trade, facilitation and co-operation in the RE sector and 
related industries. Due to strong market fundamentals and governments’ increasing 
emphasis on clean energy, the outlook for the growth of the RE sector remains 
positive.


 Competition Policy


2.202 With the imminent establishment of the AEC, characterised by the free flow of goods 
and services and better conditions for foreign investment, the need for more efficient 
functioning of markets has gained greater prominence. The ASEAN competition 
landscape is being shaped by the goals of achieving higher levels of economic 
dynamism, sustained prosperity, inclusive growth and integrated development 
within ASEAN.  The need for competition laws has grown with the increasing 
liberalisation of goods and services, and the subsequent presence of more actors and 
stakeholders in the ASEAN markets.  The impending integration and launch of the 
AEC by end-2015, the continuing dynamic and sustained growth in the region, and 
the sizeable and growing middle-class consumer market require high competition 
standards calls for a strong competition regime to promote and ensure a fairer 
playing field for small companies. 
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2.203 Corresponding legal frameworks that are being established will promote and 
strengthen competition processes. These are aimed at preventing anti-competitive 
practices and are divided into three broad categories: anti-competitive agreements; 
abuse of dominant position; and anti-competitive mergers and acquisitions. Together 
with the establishment and maintenance of competition regulatory bodies, ASEAN 
hopes to move forward towards better functioning markets. 


2.204 ASEAN aims to enact comprehensive competition laws in all the AMS. Currently, 
eight AMS have introduced comprehensive competition laws within their economies. 
Of the eight, those with more established competition regimes are updating 
their respective competition laws to better respond to emerging issues and new 
developments. Those at an earlier stage of implementing such laws are focusing 
their efforts on building capabilities in the area of investigations and case-handling. 
Cambodia and Lao PDR, the remaining AMS that do not have competition law in 
place, are in the process of drafting respective laws.


2.205 Table 2.20 provides an index of the effectiveness of anti-monopoly policy from the 
World Economic Forum’s Global Competitiveness Index. Singapore remains the 
region’s top performer in terms of the effectiveness of anti-monopoly policy. Many 
countries in the region have also scored well over the past few years. 
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20 Effectiveness of Anti-Monopoly PolicyTable 2.20:  Effectiveness of Anti-Monopoly Policy


Table 2.21: IAI Work Plan II Composition – Number of Action Lines


Table 2.22: ASEAN’s Strategic Action Plan and Initiatives for SME Development


2007 2008 2009 2010 2011 2012 2013 2014


Brunei Darussalam … 3.54 3.80 3.93 3.98 4.22 4.60 …


Cambodia 3.02 2.93 3.36 3.86 4.02 4.30 4.32 3.95


Indonesia 5.15 4.77 4.73 4.56 4.26 4.46 4.50 4.49


Lao PDR … … … … … … 4.62 4.54


Malaysia 4.91 4.47 4.32 4.59 4.84 4.79 4.80 5.05


Myanmar … … … … … … … 3.27


Philippines 3.57 3.59 3.54 3.71 3.61 3.82 3.87 3.97


Singapore 5.08 5.28 5.44 5.32 5.20 5.39 5.39 5.26


Thailand 4.05 3.88 4.14 4.25 3.90 3.89 4.12 4.06


Viet Nam 3.16 3.38 4.10 4.23 3.78 3.87 3.97 3.86


Studies
Policy 


Development and 
Implementation


Capacity-Building, 
Training Total


AEC-related 14 41 39 94


ASCC-related 5 34 39 78


APSC-related 0 1 5 6


General Enabling Actions 0 2 2 4


Total 19 78 85 182


Strategies Selected Initiatives


Access to Finance
ASEAN SME National Development Fund 
Credit Rating System for SMEs within AMS
SME Financial Facility in each AMS


Access to Market and Internationalisation of SMEs Improving Rural Living Conditions Through One 
Village One Product Movement


Access to Human Capital Development ASEAN Common Curriculum for Entrepreneurship
ASEAN SME On-Line Academy


Access to Information and Advisory Services 
SME Service Centre (SME Web Portal)
AEC Information Packages
Directory of Outstanding ASEAN SMEs 2015
Guidebooks


Access to Technology and Innovation SME Business and Technology Incubator
ASEAN SME Innovation Awards


Notes: 
… = no available data. Scoring is a weighted average on a scale from 1 to 7 based on the question:  “In your country, to what extent does anti-
monopoly policy promote competition?” (1= does not promote competition; 7= effectively promotes competition).


Source: World Economic Forum Global Competitiveness Index (http://www.weforum.org/).


Note: 
Classifications of the type of technical assistance provided are not indicated in the IAI Work Plan II and were determined based on the author’s judgment.  


Source: IAI Work Plan II.


Sources: Strategic Action Plan for SME Development (2010-2015) and the ASEAN Secretariat.


2.206 The ASEAN Experts Group on Competition (AEGC) was established in 2007 as a 
regional sectoral body to discuss and coordinate competition policies. The work 
of the AEGC has been focused on four regional initiatives to: (i) endeavour to 
introduce competition policy in all AMS; (ii) establish a network of authorities or 
agencies responsible for competition policy to serve as a forum for discussing and 
coordinating competition policies; (iii) encourage capacity building programmes 
and activities for the AMS to develop national competition policy; and (iv) develop 
a regional guideline on competition policy, based on in-country experience and 
international best practices with a view to creating a fair competition environment.
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2.207 A number of these measures have already been achieved, such as the development 
of regional guidelines on competition policy and guidelines in developing core 
competencies for competition policy and law within ASEAN. Post 2015, emphasis 
will be given to ensure that all AMS have comprehensive competition laws in place, 
together with continued capacity building activities and initiatives. 


2.208 Moving ahead, the work of the AEGC will be guided by the ASEAN Competition 
Action Plan (2016-2025), which identifies five strategic goals that support the 
overarching vision of a competitive, innovative and dynamic ASEAN with an effective 
and progressive competition policy.


 Consumer Protection


2.209 The rapid growth of the ASEAN middle class and consumer environment is expected 
to bring with it significant challenges for public policy as well as legal and regulatory 
issues associated with consumer protection.


2.210 The ASEAN Committee on Consumer Protection was established in 2008. It has 
focused on working with the AMS to facilitate consumer protection legislation; 
enhancing consumer access to information by developing a notification and 
information exchange mechanism for recalled/banned products; developing 
information digests on consumer protection issues and models for cross-border 
consumer redress mechanism and strengthening the capacity of consumer 
protection officials and enhancing advocacy of consumer protection. At present, nine 
AMS have Principal Consumer Protection Acts. Cambodia is expected to enact its 
Consumer Protection Law by the end of 2016. 


 ASEAN Consumer Portal 


2.211   One of the outcomes of ASEAN’s work in consumer protection is the establishment of 
an online portal (www.aseanconsumer.org/) with the following features:


 i. A regional online ASEAN Consumer Complaint Facility: this provides a   
 channel for ASEAN consumers to make a complaint or claim against    
 any loss incurred (in respect of any goods or services purchased or acquired)  
 in a simple, quick and efficient manner and at minimal cost. The website links  
 the complainant to the relevant ASEAN consumer protection agency to   
 enable the ASEAN consumer to lodge a complaint, including for cross-border  
 purchases;


 ii. Product Alert: a listing of Officially Recalled/Banned Products and Voluntary   
 Recalled/Banned Products within ASEAN, which alerts consumers to the   
 recalled or banned products related to each AMS; and


 iii. Legislation: the portal has a section on the consumer legislation of each AMS.
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 Policy Digests and Case Studies


2.212   The Consumer Protection Digests and Case Studies: A Policy Guide (Volume 1) was 
published containing 12 policy digests and two case studies that will assist in the 
development and strengthening of consumer protection systems, by highlighting 
and sharing information on key issues and emerging concerns. 


 Strengthening Technical Competency for Consumer Protection in ASEAN


2.213   Manuals are being developed in 2015 on six core areas: (i) product safety and 
labelling; (ii) phone and internet services, and e-commerce; (iii) consumer credit and 
banking; (iv) environment; (v) healthcare services; and (vi) professional services. The 
overall objective is to enhance AMS capacities to adopt and implement consumer 
protection laws and to build/strengthen capacity focusing on technical requirements 
involving consumer concerns and demands.


 ASEAN Consumer Protection Conference


2.214 The 1st ASEAN Consumer Protection Conference was convened from 8-9 December 
2014 in Hanoi, Viet Nam. The Conference served as a platform to exchange views 
on emerging themes on consumer protection and identified issues and challenges 
drawing on the first year of Policy Digests (1-12) and Case Studies (1 & 2). The 
2nd Consumer Protection Conference is scheduled from 15-16 December 2015 in 
Bangkok, Thailand. The 1st Conference noted that institutional frameworks are 
mainly in place in the ASEAN region and that, going forward, there is a need for 
further regional co-operation, updating of consumer protection laws, regulatory 
improvements, and better capacity training for consumer protection officials.


 The Strategic ASEAN Action Plan on Consumer Protection (SAAPCP)


2.215 The SAAPCP will chart the course of work over the next 10 years (2016-2025). The 
strategy sets out four long-term goals, implemented through Action Plans and a 
Mid-Term set of goals included in a rolling programme (2016-2020), to be regularly 
reviewed. The four goals are: developing a common ASEAN consumer protection 
framework; developing a high, common level of consumer empowerment and 
protection; establishing a high level of consumer confidence in the AEC and in cross 
border commercial transactions; and streamlining consumer concerns on all ASEAN 
policies.


 Intellectual Property 


2.216 Over the past few years, ASEAN has been working towards developing Intellectual 
Property (IP) systems in the region through the ASEAN Working Group on Intellectual 
Property Co-operation (AWGIPC). The AWGIPC was established in 1996 pursuant to 
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the ASEAN Framework Agreement on Intellectual Property Co-operation, signed in 
December 1995. The aim of the AWGIPC is to transform ASEAN into an innovative and 
competitive region through the use of IP, and to ensure that the region remains an 
active player in the international IP community. 


2.217 To support the development of the regional IP system, the ASEAN Intellectual 
Property Rights (IPR) Action Plan 2011-2015 was adopted, based on the AEC 
Blueprint. There are five strategic goals: (i) develop a balanced IP system that enables 
AMS IP Offices to deliver timely, quality and accessible IP services; (ii) develop 
legal and policy infrastructures and enhanced participation by AMS in global IP 
systems; (iii) use IP as a tool for innovation and development through promotion of 
IP creation, awareness and utilisation, as well as support technology transfer and 
protection of indigenous products and services; (iv) enhance regional participation 
in the international IP community together with relationships with dialogue partners; 
and (v) intensify co-operation and an increased level of collaboration among the AMS 
to enhance skills and institutional capacity of their IP offices. 


2.218 Highlights of some of the recent achievements include the ASEAN Patent 
Examination Co-operation (ASPEC), the adoption of the Common Guidelines for the 
Substantive Examination of Trademarks (Common Guidelines), the launch of the 
ASEAN TM View trademark database as well as the ASEAN Designview which is a 
database on industrial designs22.


2.219 ASPEC is a regional patent work-sharing programme that provides a platform to 
share search and examination results among the nine participating AMS to allow 
applicants to obtain corresponding patents faster and more efficiently. Patents are 
granted according to domestic laws, and the territorial nature of patents requires 
businesses to file applications for the same patent in countries where protection 
is sought. ASPEC enables search and examination work done on a corresponding 
application by an IP office to serve as a useful reference for producing quality reports 
in another IP office, potentially reducing duplication of work and saving time and 
effort.


2.220 ASPEC procedures are continuously enhanced to render the process increasingly 
user-friendly and statistics are constantly reviewed to identify cross-filings in ASEAN 
for purposes of promoting its use by applicants. Going forward, ASPEC is envisaged 
as increasingly office-driven, so that AMS IP Offices can take the initiative to assist 
each other in the examination process for corresponding applications, without the 
requirement to await an ASPEC request from the applicant.


22  ASEAN ASEAN TM View trademark database: http://www.asean-tmview.org/tmview/welcome.html 
 ASEAN Designview : http://www.asean-designview.org/tmdsview-web/welcome 
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2.221 Another highlighted achievement is contained in the Common Guidelines, a 
reference document prepared by AMS IP Offices to enhance the quality and 
transparency in the substantive examination of trademark applications. Substantive 
examination refers to a procedure that involves evaluation of the contents of a 
trademark application to determine if a trademark can be registered against a set of 
criteria comprised of absolute and relative grounds. This is carried out to ensure the 
issuance of stronger trademark rights.


2.222 The Common Guidelines contains principles and standards that may be applied 
regardless of the manner in which the individual AMS IP Office carries out the 
examination process according to its domestic laws. Usage of the Common 
Guidelines is intended to focus the practices of AMS IP Offices to enable a higher 
level of consistency in examiners’ decisions. This will offer the potential to reduce 
average turnaround time for the registration of trademarks and to expedite 
examination of trademark applications filed by businesses seeking protection of their 
brands in the region.


2.223 Additionally, the ASEAN TMview is an online platform that provides users with 
a practical tool to obtain data on trademarks in the ASEAN region. It contains 
more than two million trademark applications and registrations taking effect 
in participating AMS (except Myanmar and Viet Nam). Companies and market 
researchers conducting trademark screenings can refer to the ASEAN TMview when 
preparing a search report, to determine if a brand for its new product is similar to 
one already in use in the region by a competitor. The ASEAN TMview will guide 
businesses in their product launches and provide them with informed decisions to 
avert disputes with competitors over brand usage.


 Recommendations


2.224 While considerable progress has been made on many fronts, continuous collective 
effort needs to be sustained and fostered to accelerate implementation of 
outstanding measures. 


2.225 On infrastructure development, the finalisation of the outstanding Protocol 2 under 
the AFAFGIT, the ratification process of signed protocols and necessary domestic 
reforms for full operationalisation of the transport facilitation agreements are all 
to be accelerated. The benefits of the AFAFGIT would thus materialise to define 
the frontier posts and customs transit system, without which the benefits of other 
physical connectivity projects (such as the AHN and the SKRL) would be limited. 
Furthermore, the establishment of the RoRo networks could bring significant 
economic impacts to the region and strengthen connectivity among economic 
corridors, thereby promoting the integration between archipelagic and mainland 
ASEAN.
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2.226 On competition policy, priority should be given to establishing effective competition 
regimes by putting in place competition laws and policies in the remaining AMS. 
Additionally, further effort should be made to establish regional co-operation 
arrangements on competition policy law, as well as to engender greater 
harmonisation of competition policy and law in ASEAN.


2.227 In the area of consumer protection, moves to further strengthen a common ASEAN 
consumer protection framework could be carried out through the adoption of high 
level principles that are adaptable to changes in the AEC, and by establishing a policy 
dialogue between consumers and businesses to enhance consumer confidence in 
the AEC and in cross border transactions.


2.228 Although most IPR legislations and procedures are already in place in most AMS, the 
new AMS (Cambodia, Lao PDR and Myanmar) still lack some IPR legislation. Therefore, 
efforts towards strengthening regional co-operation in IPR drafting legislation and 
enforcement procedures could enhance regional capacity for implementing IPR laws 
across the region.   


III. Pillar 3: Equitable Economic Development


2.229 When the AEC Blueprint was adopted in 2007, the AMS declared their determination 
to pursue regional economic integration to achieve not only higher levels of 
economic dynamism and sustained prosperity, but also inclusive growth and 
integrated and shared development. Since the AEC’s inception, ASEAN Leaders have 
recognised that the broadening and deepening of regional economic integration 
could not fully proceed without mechanisms to address the varying levels of 
development and capacity among and within the AMS. In this respect, ASEAN put in 
place focused measures to augment AMS’ capabilities to participate in the integration 
process and provide relevant AMS with appropriate flexibilities for implementing 
regional commitments. These include longer implementation timeframes and 
lower thresholds for compliance, as in the case of special and differential treatment 
provisions23 for the CLMV in the AEC Blueprint in terms of commitments related to 
elimination of tariffs.


23  These provisions are as follows:
i Eliminate import duties on all products, except for those phased in from the Sensitive and Highly Sensitive Lists by 2010 for the ASEAN-6 and by 2015, 


with flexibilities for some sensitive products by 2018, for the CLMV, in accordance with the provisions of the Protocol to Amend the CEPT Agreement 
for the Elimination of Import Duties;


ii Eliminate import duties on products in the Priority Integration Sectors by 2007 for the ASEAN-6 and 2012 for the CLMV in accordance with the 
provisions of the ASEAN Framework (Amendment) Agreement for the Integration of Priority Sectors;


iii Complete the phasing in of the remaining products in the Sensitive List (SL) into the CEPT Scheme and reduce tariffs on these products to 0-5% by 
1 January 2010 for the ASEAN-6, 1 January 2013 for Viet Nam, 1 January 2015 for Lao PDR and Myanmar, and by 1 January 2017 for Cambodia, in 
accordance with the provisions of the Protocol on Special Arrangements 


 for Sensitive and Highly Sensitive Products. 
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2.230 Likewise, small and medium enterprises (SMEs) are key stakeholders in the AEC 
Blueprint’s equitable economic development agenda. As SMEs make up more than 
90% of all enterprises in the region, their potential gains from and contribution to 
regional integration efforts cannot be overlooked. Their continuing growth and 
development are vital in narrowing the development gap, due to their significant 
contribution to employment generation and, increasingly, to value-addition and 
ingenious innovation. Strategies for enhancing their growth, such as in the areas 
of access to finance, access to markets, information dissemination and supporting 
services targeted at SMEs have also been developed to ensure their awareness of, 
access to, as well as capabilities to seize the opportunities developed by the AEC. 


2.231 Placing emphasis on inclusiveness helps ensure that benefits from the regional economic 
integration process are equitably shared among and within countries, as well as across 
various sizes of business enterprises. It is in this context that equitable economic 
development, the third characteristic and pillar of the AEC, was designed to comprise two 
elements: the Initiative for ASEAN Integration (IAI) for newer AMS, and SME Development. 


 Initiative for ASEAN Integration


2.232 The IAI is an initiative launched in November 2000 at the 4th Informal Summit of ASEAN 
Leaders with the aim of narrowing the divide within ASEAN and enhancing ASEAN’s 
competitiveness as a region24. It is intended to be a framework for regional co-operation 
where ‘more developed’ AMS would contribute resources as well as share expertise and 
experience to help other AMS in the spirit of a ‘prosper thy neighbor’ principle, or more 
specifically, ‘ASEAN helps ASEAN’ principle. This was followed by the Hanoi Declaration 
on Narrowing the Development Gap (NDG) for Closer ASEAN Integration, which was 
adopted in 200125. The Declaration defined the relationship between IAI and NDG, 
and stated that the IAI gives direction to and sharpens the focus of collective efforts to 
achieve NDG. The Declaration also called for effective co-operation and mutual assistance 
to promote ‘dynamic and sustained growth and prosperity’. 


2.233 The general direction and acceptance of the concept of IAI, and even of NDG, has 
been for assistance to be directed to the last four countries that joined ASEAN – Viet 
Nam which joined in 1995, Lao PDR and Myanmar in 1997, and Cambodia in 1999. 
These ‘newer member states’, also collectively referred to as the ‘CLMV’, are not just 
preceded by a three-decade head start in regional co-operation efforts among the 
five founding AMS (Indonesia, Malaysia, the Philippines, Singapore, and Thailand) and 
by at least a decade in the case of Brunei Darussalam, but they also face domestic 
socio-economic development challenges. Three are classified by the UN as among 
the least developed countries (LDCs) in the world, together with 45 other countries. 


24  See http://www.asean.org/news/item/the-fourth-asean-informal-summit-22-25-november-2000-singapore 


25  See http://www.asean.org/news/item/ha-noi-declaration-on-narrowing-the-development-gap-2001  
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2.234 Thus, addressing the two-fold challenges of the CLMV countries, i.e. being relatively 
new entrants into ASEAN while being less socio-economically developed on most 
fronts compared to the rest of the region, is the context in which IAI and NDG have to 
operate. In addition to IAI, there are also other sub-regional co-operation initiatives 
involving select AMS that complement regional integration efforts.


2.235 The broad IAI framework has been translated into two comprehensive work plans, 
IAI Work Plans I and II, covering the periods 2002-2008 and 2009-2015, respectively. 
Both work plans were developed with the intention of helping the CLMV as newer 
Member States, particularly their governments, in building their general capacities, 
and in gaining a better understanding of their regional commitments.


2.236 The IAI Work Plan I, having predated the 2009 Roadmap for an ASEAN Community 
2015, covered a set of priority areas26 and was implemented through a collection of 
projects that were proposed by the AMS and were either self-funded or funded with 
the support of donor partners. 


2.237 Meanwhile, the IAI Work Plan II is congruent with and designed to support the 
goals of the ASEAN Community. The IAI is referenced in the AEC and the ASEAN 
Socio-cultural Community (ASCC) Blueprints. The IAI work plan’s action lines also 
support measures found in the three ASEAN Community Blueprints. In short, having 
been aligned to these three ASEAN Community Blueprints, the IAI Work Plan II is 
focused on assisting the CLMV countries to meet specific ASEAN-wide targets and 
commitments towards realising the ASEAN Community as a whole.  


2.238 The IAI Work Plan II is comprised of 182 action lines, each to be implemented either 
through a specific project or set of projects. The composition of these action lines 
offers a clearer view of ASEAN’s approach to supporting enhanced CLMV integration 
in the region.
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21 IAI Work Plan II Composition: Number of Action Lines


Table 2.20:  Effectiveness of Anti-Monopoly Policy


Table 2.21: IAI Work Plan II Composition – Number of Action Lines


Table 2.22: ASEAN’s Strategic Action Plan and Initiatives for SME Development


2007 2008 2009 2010 2011 2012 2013 2014


Brunei Darussalam … 3.54 3.80 3.93 3.98 4.22 4.60 …


Cambodia 3.02 2.93 3.36 3.86 4.02 4.30 4.32 3.95


Indonesia 5.15 4.77 4.73 4.56 4.26 4.46 4.50 4.49


Lao PDR … … … … … … 4.62 4.54


Malaysia 4.91 4.47 4.32 4.59 4.84 4.79 4.80 5.05


Myanmar … … … … … … … 3.27


Philippines 3.57 3.59 3.54 3.71 3.61 3.82 3.87 3.97


Singapore 5.08 5.28 5.44 5.32 5.20 5.39 5.39 5.26


Thailand 4.05 3.88 4.14 4.25 3.90 3.89 4.12 4.06


Viet Nam 3.16 3.38 4.10 4.23 3.78 3.87 3.97 3.86


Studies
Policy 


Development and 
Implementation


Capacity-Building, 
Training Total


AEC-related 14 41 39 94


ASCC-related 5 34 39 78


APSC-related 0 1 5 6


General Enabling Actions 0 2 2 4


Total 19 78 85 182


Strategies Selected Initiatives


Access to Finance
ASEAN SME National Development Fund 
Credit Rating System for SMEs within AMS
SME Financial Facility in each AMS


Access to Market and Internationalisation of SMEs Improving Rural Living Conditions Through One 
Village One Product Movement


Access to Human Capital Development ASEAN Common Curriculum for Entrepreneurship
ASEAN SME On-Line Academy


Access to Information and Advisory Services 
SME Service Centre (SME Web Portal)
AEC Information Packages
Directory of Outstanding ASEAN SMEs 2015
Guidebooks


Access to Technology and Innovation SME Business and Technology Incubator
ASEAN SME Innovation Awards


Notes: 
… = no available data. Scoring is a weighted average on a scale from 1 to 7 based on the question:  “In your country, to what extent does anti-
monopoly policy promote competition?” (1= does not promote competition; 7= effectively promotes competition).


Source: World Economic Forum Global Competitiveness Index (http://www.weforum.org/).


Note: 
Classifications of the type of technical assistance provided are not indicated in the IAI Work Plan II and were determined based on the author’s judgment.  


Source: IAI Work Plan II.


Sources: Strategic Action Plan for SME Development (2010-2015) and the ASEAN Secretariat.


26  These include infrastructure, human resource development, information and communication technology, capacity building for regional economic   
 integration, energy, investment climate, tourism, poverty reduction and improvement in the quality of life 
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2.239 Table 2.21 classifies the action lines of the IAI Work Plan II based on the ASEAN 
Community Pillars they support, and the nature of technical assistance required (e.g. 
studies, policy development and implementation, and capacity-building and training). 


2.240 The Work Plan is mostly comprised of training and capacity-building initiatives (or 47% of 
all action lines), and a majority (about 52%) of the Work Plan’s action lines are related to 
AEC Blueprint measures. Most of these AEC-related measures support the transposition 
and direct implementation of regional frameworks and agreements at the national 
level. Furthermore, most of the projects that have been implemented in line with these 
measures are in the form of providing assistance in policy review and development and 
advisory services for implementing these policies. Simple yet effective initiatives, such 
as the translation of a primer on ROO into the four national languages of the CLMV, 
have facilitated the effective conduct of ROO training for the CLMV officials involved in 
trade negotiations27. The translated primers help encourage knowledge transfer and 
post-training sustainability. Another example is seen in the training programmes on 
fundamentals of international economics, trade, WTO issues, and specific trade issues 
requested by relevant CLMV ministries – topics and levels of discussions which would not 
have been chosen otherwise for a typical ASEAN-wide project offered to all AMS – have 
also been conducted as introduction or refresher courses28, under the IAI.


2.241 Apart from being attributed to the three Blueprints, some of the IAI work plan’s 
action lines also fall under a fourth category called ‘general enabling actions’, which 
are measures that aim to reinforce the CLMV’s general capacity to participate in 
the overall integration process. These include organising attachment programmes 
for CLMV officials, which place them in practical work settings to deepen their 
understanding of regionalism and ASEAN, conducting various forms of English 
language training (e.g. basic, business English, technical English and report-writing) 
and building capacity in project management.  


2.242 In fact, throughout the years, IAI’s flagship projects have tended to focus on 
implementing these general enabling action lines. For instance, among ASEAN’s 
Dialogue Partners’ projects, the CLMV Attachment Programme to the ASEAN Secretariat 
is IAI’s earliest and probably most prominent one. The Programme has been supported 
by Japan since 2002 and has since graduated 13 batches, each batch having a 
representative from each CLMV country. Most of its alumni currently hold high-level 
positions at their respective ministries. Some have also joined ASEC. Given its success, 
young diplomats and junior officials in the CLMV continue to actively seek nomination 
into the Programme. 


27  As part of its contribution to the IAI, the AANZFTA Economic Co-operation Support Program has provided assistance in translating the AANZFTA Primer  
 on ROO, which was originally published in English, into the national languages of the CLMV. These primers supplemented the conduct of in-country   
 training on ROO in CLMV. 


28  For example, the Programme ‘Enhancing ASEAN-EU Economic Co-operation’ conducted in-country trainings on FTA negotiations in the CLMV countries,  
 with the expressed aim of helping build capacity in negotiating FTAs. 
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2.243 Additional to receiving support from ASEAN’s Dialogue Partners, the ASEAN-6 
countries have also provided substantial assistance to the CLMV countries through 
the IAI. In the implementation of the IAI Work Plan II, the ASEAN-6 countries 
have implemented or are in the process of implementing a total of 285 projects 
amounting to US$20.3 million. Aside from projects that are being directly reported 
under the IAI, it is also recognised that there are contributions to support ASEAN 
integration that are coursed through other sub-regional groupings and co-operation 
arrangements.


2.244 Beyond anecdotal demonstrations of success in selected IAI projects, some 
approximation of the CLMV countries’ increasing capacity to comply with, conform to 
and benefit from regional commitments and agreements are also available.


2.245 Figure 2.2 which presented the share of tariff lines at 0% among those committed 
for tariff elimination since ATIGA’s entry into force, shows that in the CLMV countries, 
the share has risen from 46.5% at the start of ATIGA to an expected 90.8% in 2015. 
Further, as indicated in Table 2.3, the average year-on-year growth of CLMV countries’ 
intra-ASEAN trade during the implementation of the AEC Blueprint until 2014 stands 
at 12.1%, higher than the ASEAN-6 average of 7.0%. From this observation, the 
importance of the ASEAN region to CLMV economies’ trade-related activities, and 
how enhanced regional integration could, in turn, generate greater benefits to the 
CLMV, may be inferred. Table 2.10 illustrates that on the level of restrictiveness in FDI-
related regulations, Cambodia and Viet Nam are comparable to the level of openness 
of Singapore and Malaysia, respectively. Caution may, however, need to be exercised 
in interpreting the data as the absence of limitations may, in some cases, be due to 
the gap in or incomplete mapping of the regulations rather than on a policy position. 
ASEAN’s compliance monitoring system, the AEC Scorecard, also indicates that the 
CLMV countries’ individual implementation rates of the AEC Blueprint measures have 
been comparable to those of the ASEAN-6 countries, especially in recent years. 


2.246 However, it must be noted that country-level compliance with regional commitments 
in the form of signing and ratifying agreements, which the AEC Scorecard captures, 
does not always automatically translate into national implementation and 
application. A gap between the CLMV and other AMS remains evident, for instance, in 
how the CLMV countries have fared in third-party studies of various competitiveness 
indicators and outcomes through business chamber and firm-level interviews and 
surveys on the ease of trading across borders, obtaining licenses and doing business, 
as seen in Table 2.5.  The presence of such development outcome gaps posits that an 
IAI approach to NDG remains relevant.


2.247 The link between IAI’s compliance-driven objective and achieving NDG is implicit. 
While the IAI Work Plan’s operational goal is limited to supporting compliance 
and conformance with ASEAN-wide commitments, it could be implied that socio-
economic development goals of regional integration have been considered in 
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the development of the ASEAN Community 2015 Roadmap and its Community 
Blueprints, which in turn form the bases for the commitments that IAI supports. 
In an effort to better understand this implied link, some efforts have been made 
to measure the development gap between the CLMV and ASEAN-6 countries, as 
discussed in Box 2.11. 


2.248 An initiative to ‘further enhance the third pillar of the AEC Blueprint on Equitable 
Economic Development’ led to the ASEAN Framework for Equitable Economic 
Development (AFEED), which was endorsed by the AMS in 2011. More specifically, 
the AFEED aims to provide guiding principles for inclusive and sustainable growth for 
all sectoral and ministerial bodies under the AEC Pillars.


2.249 The inaugural ASEAN Equitable Development Monitor29 was completed and 
presented to ASEAN Heads of State in 2014. The report mainly focused on identifying 
the development gaps within ASEAN across various economic development and 
human development indicators. The report found that while significant progress in 
reducing development gaps in ASEAN through rapid economic growth has been 
achieved, sustaining high economic growth rates is a key determinant to ensuring 
that development gaps will continue to narrow. Disparities such as in levels of 
access to formal banking systems and savings rates still remain evident, and gaps in 
access to water, sanitation and electricity also remain challenging, not only between 
countries but also between rural and urban areas within countries. The report has 
thus prompted discussion on evolving the next phase of the AFEED Monitor to look 
at development gaps within individual countries. 


 Recommendations


2.250 The major challenge in operationalising the existing frameworks described above is 
the need to review and clearly define the goals of these frameworks. Only when the 
goals are defined can the existing frameworks be assessed in terms of how effectively 
they work and how they relate to and reinforce each other.


2.251 Gathering empirical evidence on the relationship between regional integration and 
economic development, and distinguishing development drivers and barriers from 
development outcomes, has been a positive starting point. As earlier indicated, 
some work on this has already been initiated, including the development of indices 
(described in Box 2.11), the ASEAN Equitable Development Monitor and the mid-term 
review of the IAI Work Plan II. The analysis and recommendations may contribute to 
strategic planning for the next phase of implementing these frameworks.


29  See http://www.asean.org/images/pdf/2014_upload/ASEAN%20Equitable%20Development%20Monitor%2020143%20copy.pdf 
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Box 2.11: Measuring the ASEAN Development Gap 


Measuring Development Gap Outcomes: Gap Adjust ASEAN Development Index (Narrowing the Development Gap, Drivers 
and Policy Options, 2013)


The ASEAN-commissioned study ‘Narrowing the Development Gap: Drivers and Policy Options’ (McGillivray, et al, 2013) 
proposed an index that is largely based on the United Nations Development Programme’s Human Development Reports, 
particularly the Human Development Index (HDI), which measures achievement in three dimensions: longevity, education/
knowledge and the material standard of living. The HDI’s measures of achievement in health and income are based on life 
expectancy and gross national income per capita at purchasing power parity (PPP GNI), respectively, while its measure of 
achievement in education is a combination of expected years of schooling for children and the mean years of schooling for 
adults. Low achievements in the HDI are assumed to have been caused by factors associated with the ASEAN development gap. 


To monitor the ASEAN development gap, the study proposed a three-stage process:


i. Stage 1: Calculate the size of the HDI gap and the gaps in each of the five HDI measures. Gaps in each of these 
achievements should be monitored separately, alongside that of the HDI as a whole. Assess the gaps over 
time and check whether the CLMV average achievement is significantly different from that of the ASEAN-6. 
The authors’ initial tests found that the development gap for all indicators on education, income and the HDI 
are significant at the 99% confidence level, and health at 95%.


ii. Stage 2: Assess the achievements of individual CLMV countries by taking the average ASEAN-6 achievement 
and deducting from it the development achievements of each CLMV country. 


iii. Stage 3: Express the ratio of the average multidimensional development achievements of the CLMV and the 
ASEAN-6 by dividing the CLMV HDI average by the ASEAN-6 HDI average. If there is no gap, this ratio takes the 
value of one, and a lower ratio will imply a higher gap. Then, multiply the ASEAN-10 HDI average development 
achievement by this ratio.  The ASEAN-10 HDI average is to be interpreted as the potential HDI the ASEAN 
community could achieve if there was no development gap.


This index calculated in Stage 3 has the proposed title Gap Adjusted ASEAN Development Index (GAADI). The difference 
between the ASEAN average HDI and GAADI can be interpreted as the ‘loss in multidimensional development achievement 
due to the existence of the ASEAN development gap’.


The findings estimated that it may take at least two decades before the development gaps between the CLMV countries and 
the ASEAN-6 can be narrowed, unless appropriate drastic policies are in place and properly implemented. 


Measuring the Drivers of the Development Gap: NDG Indicators (OECD Development Centre, Southeast Asia Outlook 2013) 


The OECD Development Centre’s annual publication, the Southeast Asia Outlook, took on the issue of ‘Narrowing the 
Development Gap’ in its 2013 edition. The publication proposed NDG Indicators and how to calculate the gaps. 


Unlike the GAADI, the OECD Development Centre’s NDG Indicators mostly measure ‘drivers’ of the ASEAN Development 
Gap and not the outcomes of the gap. The NDG Indicators were classified into six key policy areas: poverty, human resource 
development, infrastructure, tourism, ICT, and trade and investment. Variables were selected for each policy area and were 
normalised and indexed into a scale of between 0 to 10 base points – where a score of 0 denotes no gap and 10 denotes 
the widest gap. The CLMV and ASEAN-6 averages were then computed. For each variable, the ASEAN development gap is 
defined by the difference between the average indices of these two groups. The chart below compares the gaps between 
CLMV and ASEAN-6 across these six key policy areas. As illustrated, estimates based on 2011-2012 data show that the gaps 
are largest in poverty-related indicators and smallest in tourism.


Infrastructure Gap 
Sub-Index


3.5
4


2.9
3.1


1.5


4.4


Human Resources 
Development Gap Gap


Sub-Index


ICT Gap Sub-Index


Regional Economic 
Integration Gap


Poverty Gap Sub-Index


Tourism Gap 
Sub-Index







ASEAN Integration Report 2015


86


 SME Development


2.252 SMEs form the backbone of ASEAN economies. They account for between 90% and 
99% of all enterprises in each AMS, and generate employment for over half of each of 
the AMS working population (accounting for between 70% and 90% in certain AMS).  
Based on available information, SMEs in ASEAN have proven to contribute from over 
a third to more than half of a country’s GDP. 


2.253 In ASEAN, the current regional co-operation initiatives on SMEs are guided by the 
Strategic Action Plan for SME Development for 2010-2015. The key strategies for SME 
Development in ASEAN are focused on supporting SMEs’ access to finance, market 
and internationalisation, human resources development, information and advisory 
services, and technology and innovation. Table 2.22 lists some of these initiatives.
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22 ASEAN’s Strategic Action Plan and Initiatives for SME Development


Table 2.20:  Effectiveness of Anti-Monopoly Policy


Table 2.21: IAI Work Plan II Composition – Number of Action Lines


Table 2.22: ASEAN’s Strategic Action Plan and Initiatives for SME Development


2007 2008 2009 2010 2011 2012 2013 2014


Brunei Darussalam … 3.54 3.80 3.93 3.98 4.22 4.60 …


Cambodia 3.02 2.93 3.36 3.86 4.02 4.30 4.32 3.95


Indonesia 5.15 4.77 4.73 4.56 4.26 4.46 4.50 4.49


Lao PDR … … … … … … 4.62 4.54


Malaysia 4.91 4.47 4.32 4.59 4.84 4.79 4.80 5.05


Myanmar … … … … … … … 3.27


Philippines 3.57 3.59 3.54 3.71 3.61 3.82 3.87 3.97


Singapore 5.08 5.28 5.44 5.32 5.20 5.39 5.39 5.26


Thailand 4.05 3.88 4.14 4.25 3.90 3.89 4.12 4.06


Viet Nam 3.16 3.38 4.10 4.23 3.78 3.87 3.97 3.86


Studies
Policy 


Development and 
Implementation


Capacity-Building, 
Training Total


AEC-related 14 41 39 94


ASCC-related 5 34 39 78


APSC-related 0 1 5 6


General Enabling Actions 0 2 2 4


Total 19 78 85 182


Strategies Selected Initiatives


Access to Finance
ASEAN SME National Development Fund 
Credit Rating System for SMEs within AMS
SME Financial Facility in each AMS


Access to Market and Internationalisation of SMEs Improving Rural Living Conditions Through One 
Village One Product Movement


Access to Human Capital Development ASEAN Common Curriculum for Entrepreneurship
ASEAN SME On-Line Academy


Access to Information and Advisory Services 
SME Service Centre (SME Web Portal)
AEC Information Packages
Directory of Outstanding ASEAN SMEs 2015
Guidebooks


Access to Technology and Innovation SME Business and Technology Incubator
ASEAN SME Innovation Awards


Notes: 
… = no available data. Scoring is a weighted average on a scale from 1 to 7 based on the question:  “In your country, to what extent does anti-
monopoly policy promote competition?” (1= does not promote competition; 7= effectively promotes competition).


Source: World Economic Forum Global Competitiveness Index (http://www.weforum.org/).


Note: 
Classifications of the type of technical assistance provided are not indicated in the IAI Work Plan II and were determined based on the author’s judgment.  


Source: IAI Work Plan II.


Sources: Strategic Action Plan for SME Development (2010-2015) and the ASEAN Secretariat.


2.254 A number of these initiatives have been completed while some will continue 
to be further advanced under the AEC’s Post-2015 agenda. Under the Access to 
Finance component, an ASEAN Benchmark for SME Credit Rating Methodology was 
developed under Myanmar’s ASEAN Chairmanship year in 2014. The Benchmark aims 
to reduce asymmetric credit information in order to enhance the access to funding by 
SMEs. While there is no imposition or binding commitment to encourage the use of 
the Benchmark, information on the benefits and methodologies for applying it have 
been disseminated among central banks, credit rating agencies, SME development 
agencies and commercial banks in ASEAN, through the ASEAN Bankers’ Association. 


2.255 With respect to Access to Information, the SME Service Centre is a web-based system 
currently being developed to provide services and information to ASEAN SMEs. It 
will operate through a virtual network of SME service centres and ASEAN service 
desks. Among other services that are to be identified by ASEAN SMEs, the Centre will 
feature a referral system for contact points, business partners, and consultants, an 
electronic market place for identification of business and investment opportunities, 
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and will be a repository for information materials relevant to SMEs, such as AEC 
initiatives and information on FTAs.  Noting that the portal represents a frontline tool 
for SMEs, its features would be further enhanced post-2015 to deliver more effective 
services to SMEs. In addition, several information packages on the AEC relating to 
tariffs and customs processes have been produced to assist SMEs in understanding 
the internal integration benefits under the AEC. Further, a private sector-led initiative, 
the ASEAN Market Place (aMP), was launched on 26 May 2015 in conjunction with the 
ASEAN SME Showcase and Conference 2015 organised by Malaysia in Kuala Lumpur. 
The aMP is a collaboration of seven major ASEAN telecommunications companies 
as shareholders with the aim of being a one-stop portal to assist ASEAN SMEs to 
access information, markets, technology and finance, using ICT. To create synergy 
between the two SME resource portals, the ASEAN SME Service Centre and aMP will 
collaborate to leverage on ICT to facilitate market expansion for ASEAN SMEs.


2.256 Under Access to Human Capital Development, the ASEAN Common Curriculum 
for Entrepreneurship, which was developed in 2012, adopts a consultation-based 
learning methodology, involving students, academics and SMEs. Its syllabus 
consists of 60% common content and 40% localised content. Core subjects include 
entrepreneurial leadership, business planning, business policy and strategy, 
operations management, human resource management, marketing management 
and strategies, business creativity, commercial law, communications, financing, 
environmental studies, business start-up and IT management. Post 2015, 
assessments of the actual adoption of the curriculum and its impact would need 
to be conducted and the curriculum refreshed. A related programme was held on 
the sidelines of the ASEAN SME Showcase and Conference 2015, entitled ‘Workshop 
on SME Development for Cambodia, Lao PDR, Myanmar and Viet Nam Countries’. 
The workshop aims to provide an understanding on policies and implementation 
of programmes and strategies needed to promote the development of SMEs, 
particularly on the role of government institutions and private agencies for providing 
support to SMEs.


2.257 In the midst of continuous implementation of various SME initiatives and looking 
towards developing a post-2015 agenda for SME development in ASEAN, the 
AMS recognised that it was important to assess more effectively the regulatory 
environment in which SMEs operate. The ASEAN SME Agencies Working Group 
(SMEWG) deemed it as a ‘timely milestone’, in the context of AEC 2015, to ‘review 
the policy development for the SMEs, and to examine the effectiveness of their 
implementation’. As such, an ASEAN SME Policy Index study was undertaken with 
the assistance of the ERIA in collaboration with the OECD. The study enabled a 
comparative independent evaluation of the status and the effectiveness of SME 
policy design and implementation in each AMS against a set of policy dimensions. 
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The Index provided information on the policies that support SME development in 
ASEAN countries and provided policy recommendations for each AMS and for the 
region as a whole. 


2.258 Drawing from OECD’s SME Policy Index, ASEAN’s index is comprised of eight policy 
dimensions: an institutional framework; access to support services; a cheaper and 
faster start-up environment and better regulations; access to finance, technology and 
technology transfer; international market expansion; promotion of entrepreneurial 
education; and more effective representation of small enterprises’ interests (Table 
2.23). The eight policy dimensions are measures based on a total of 58 sub-dimensions, 
each of which has six degrees or levels of policy: starting from one, if no specific 
policy measures or institution is in place, to six for a well-functioning institution or 
effective implementation of each policy measure.  The scores of each AMS for the 
aforementioned SME Policy dimensions are presented. Among the dimensions, 
the AMS have done best in international market expansion, pertaining to export 
promotion and capacity building programmes, and in entrepreneurship education.
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23 ASEAN SME Policy IndexTable 2.23: ASEAN SME Policy Index


Table 2.24: ASEAN FTAs/CEPAs – Capsule Summary


Table 2.25: Trade and Investment Relations between ASEAN and China (2007 and 2014)


BRN CAM IDN LAO MYS MMR PHL SGP THA VNM


Institutional Framework 2.6 2.6 4.4 2.6 4.6 2.9 3.7 5.4 3.9 3.8


Access to Support Services 3.3 2.4 4.0 2.3 4.8 2.7 3.8 5.4 3.8 3.6


Cheaper and Faster Start-up and Better 
Regulations 3.2 2.1 3.9 3.4 4.5 3.2 3.9 5.5 4.8 4.3


Access to Finance 3.0 2.0 5.0 2.0 5.0 2.5 2.0 4.5 3.5 4.0


Technology and Technology Transfer 3.2 1.9 3.8 2.0 4.9 2.4 3.6 5.6 4.3 3.6


International Market Expansion 3.2 3.3 4.2 3.1 5.0 3.3 4.4 6.0 4.7 4.0


Promotion of Entrepreneurial 
Education 3.0 2.1 3.9 2.3 4.2 2.9 3.7 5.0 3.1 2.9


More Effective Representation of Small 
Enterprises' Interests 2.3 2.5 3.8 2.3 4.3 3.8 4.7 5.0 4.2 4.3


AFTA ACFTA AKFTA AJCEP AIFTA AANZFTA


Approach to 
negotiations Sequential Sequential Sequential


Single 
undertaking 
(modified)


Sequential Single-
undertaking


Entry into force 1993 2005 2007 2008 2010 2010


Market size 
(million) 622 1,989 672 749 1,881 650


Economic size 
(US$, trillion) 2.5 12.8 3.9 7.1 4.5 4/1


Coverage
Goods


Services
Investment


DSM


Goods
Services


Investment
DSM


Goods
Services


Investment
DSM


Goods 
(services & 


investment in 
bilateral EPAs)


DSM


Goods 
Services


Investment
DSM


 


Goods
Services


Investment
MNP


e-Commerce
IPR


Competition
Economic 


Cooperation
DSM


Duty phase out 
(A6+DP) 2010 2012 2012 2026 2019 2020


ROO 40% or CTH
PSRs


40%
Limited PSRs


40% or CTH
PSRs


40% or CTH
PSRs


35%+CTH
PSRs


40% or CTH
PSRs


Size Share to ASEAN (%) Rank among 11 DPs


Value 
in 2014 


(US$ billion)
2014 index 
(2007=100) 2007 2014 2007 2014P


ASEAN exports to China 150.4  193.0 9.1 11.6 4 1


ASEAN imports from China 216.1  232.0 12.4 17.5 1 1


Total trade with China 366.5  214.2 10.6 14.5 4 1


Trade balance with China -65.7  


FDI inflows from China 8.9 416.5 2.5 6.5 7 4


Note: 
Estimates are based on eight policy measures disaggregated into 58 sub-dimensions. Each has six degrees or levels of policy. Estimates   
range from one (if no specific policy measure or institution is in place) to six (for a well-functioning institution or effective implementation   
of each policy measure). 


Source: AIMO’s calculations based on the data from ERIA’s SME Policy Index 2014
               (http://www.eria.org/publications/research_project_reports/FY2012-no.8.html.)


Source: ASEAN Secretariat.


Source: ASEANstats FDI data (May 2015) and Trade data (June 2015).


2.259 While the impetus to implement SME policy reforms remain at the country level, 
an assessment of the general and specific state of SME policies and institutions in 
the AMS could help ASEAN identify initiatives for policy or institutional support 
that can be delivered at the regional level. The descriptions below were not directly 
lifted from the ASEAN SME Policy Index report, but are based on the mean scores 
of AMS for each policy dimension and were mainly referenced from the assessment 
framework matrix of the report presented in its appendix. 


 Institutional Framework


2.260 In most AMS, a form of legislation on SMEs is already in place. Such legislation 
provides a definition of what SMEs are in terms of their income, number of 
employees, assets, capital and other factors. However, in some AMS, the definition is 
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not necessarily streamlined in government programmes such as those that provide 
privileges, incentives, or other concessions to SMEs. In most cases, there is already 
legislative approval for the establishment of a single institution to lead and co-
ordinate SME policy formulation, and their multi-year SME development strategies 
have been implemented with some degree of success. These SME institutions are 
fully operational and cover a range of activities with measurable outcomes. However, 
the human resources and the required expertise remain limited on most fronts. In 
ASEAN, plans on how to address the informal economy have been adopted in a 
variety of ways, although implementation remains limited and could be exercised 
under the post-2015 programme.


 Access to Support Services


2.261 SME plans tend to provide for a range of support services for those countries that 
have SME strategies in place and these have been implemented with a reasonable 
amount of success. There are also one-stop shop business development services 
(BDS) centres, which provide integrated and comprehensive services but these are 
limited in number and reach. Support services also include ICT-based solutions and 
services, including e-commerce facilities. E-commerce laws have been adopted and 
some services can be filed online, although operational capacity remains limited. In 
ASEAN, there is also a centralised portal for SMEs that directs users to key websites.


 Cheaper, Faster Start-Up and Better Legislation and Regulation for SMEs


2.262 On average, in the AMS, it takes between five to 10 working days to obtain business 
registration certificates, requiring four to five administrative steps (or six to seven 
steps including licences, costing from US$100 to US$150). The overall registration 
process, including the procurement of licences, takes between 20 and 30 working 
days. The average minimum capital requirement in the AMS is equivalent to 10% 
or less of gross national income per capita. In most cases, enterprises are able to 
register online, although few decisions made after the submission process are made 
known. As for policy reforms, amendments of redundant or ineffective legislation 
and regulations on business registration and licensing have been carried out on 
an ad hoc basis. Simplified regulatory impact analysis is applied in certain areas of 
regulations. 


 Access to Finance 


2.263 Generally, SMEs do not own the property used as hard collateral to access bank 
finance. Additionally, collateral registration systems, either for the real estate, motor 
vehicle, machinery or equipment industries, are not functioning well enough to allow 
firms to use various types of assets as collateral in their efforts to access bank loans. 
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On average, collateral value requirements range from 100% to 150% of the loan 
amount. Legal procedures for litigation take up to four years or more and cost up to 
30% of the value of collaterals. Credit guarantee facilities cover limited geographical 
scope and types of businesses, and credit facilities are mainly state or donor funded. 
The products offered are limited in range. Laws and regulations related to risk capital 
(e.g. venture capital, private equity funds, business angels and crowd funding) have 
been approved in most AMS and institutional responsibilities have been assigned. 


 Technology and Technology Transfer


2.264 In the AMS, a national innovation programme or strategy is typically under 
implementation and contains specific or explicit provisions and programmes for 
SMEs. There tend to be several technology and business incubators in operation 
but most are in the experimental phase. Frameworks linking SMEs with research 
and development (R&D) labs, universities, incubators and pilot public funds for 
supporting R&D activities are being implemented, although strong coordination 
efforts among them in terms of business-academia networks are still at an early 
stage.


 International Market Expansion


2.265 For most AMS, export promotion programmes are adequately funded and executed 
by a coordinating agency, though not solely targeted towards SMEs. Comprehensive 
information on export and trade is disseminated though the provision of advisory 
services remains limited. Export capacity building programmes exist, although 
geographical coverage is limited. Entrepreneurship promotion is in place in school 
curricula, with pilots in basic education and with national quality assurance system 
and course subjects for small business and entrepreneurship being developed. Some 
major universities offer degrees in entrepreneurship and have adopted the ASEAN 
Common Curriculum, or have organised apprenticeship/internship programmes for 
SMEs.


 More Effective Representation of SME Interests


2.266 On average, the membership of SMEs is usually concentrated in industry associations 
and chambers of commerce. Services provided by the associations and chambers 
include providing links to international business networks, business matching, 
processing of trade certificates of origin, trade and investment promotion and 
training. In policy discussions, SMEs are usually consulted on specific issues. The 
private sector, including SMEs, can make suggestions on initiatives or measures 
during consultations, although proof of which suggestions were adopted are not 
necessarily monitored.
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 Recommendations


2.267 Regional initiatives on SME development could move beyond only creating an 
environment that enhances participation in regional and global markets to one that 
encourages and supports value creation. 


2.268 In the past, ASEAN’s SME development initiatives have tended towards creating 
opportunities for SMEs to participate more effectively in the integration process 
and have equitable access to finance, business development and advisory services 
through region-wide platforms that build awareness and capacity. 


2.269 While there is greater room for growth in ASEAN’s inclusive policies and initiatives 
for SMEs, an SME development strategy that provides incentives and supports SME 
contribution for value creation would be equally important for the post-2015 agenda. 
Considering SMEs, both their limitations and strengths, and making more productive 
use of their participation in the economy, is the direction that SME development 
initiatives must take. In addition to improving the policy and regulatory environment, 
access to finance and means for spurring innovation, facilitating technology transfers 
would be among the key policy measures to move forward.


IV. Pillar 4: Integration to the Global Economy


 ASEAN External Economic Relations


2.270 The AEC’s fourth pillar refers to integration into the global economy. It is a pillar that 
is distinct from the preceding three and focuses on integration within the region, 
leading to a two-pronged approach towards a globally-integrated economy. The 
fourth pillar recognises that ASEAN’s community building cannot take place in 
isolation. It also emphasises that for the AEC to be strong and sustainable it needs to 
respond to global trends and be proactive in seizing new opportunities.


2.271 Two policy goals have been identified under the fourth pillar: (i) a coherent approach 
towards external economic relations; and (ii) an enhanced participation in global 
supply networks. Before the consideration of the AEC measures introduced and 
implemented to achieve these goals, this section will offer a brief overview of 
ASEAN‘s relative position in the global economy.


2.272 Based on a McKinsey & Company study (2014), ASEAN is viewed as a single entity and 
the seventh largest economy in the world. In 2014, the combined GDP of the region 
stood at over US$2.6 trillion. While this still remains low compared to China, which 
at US$10.4 trillion is the world’s second largest economy after the US (at US$17.4 
trillion), and significantly behind the world’s largest economic grouping, the EU, with 
a combined economy of US$18.5 trillion, ASEAN is ahead of major economies such as 
Brazil, India and Russia. If growth trends continue, ASEAN could be the world’s fifth 
largest economy by 2030 and the fourth largest by 2050.
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2.273 Likewise, in terms of population, ASEAN represents the world’s third largest market, 
with a total population of over 622 million. This is ahead of the EU at just under 508 
million, and behind only China and India at 1.37 billion and 1.26 billion, respectively. 
Further, ASEAN has much to expect from the demographic dividend of its relatively 
young population. About 27% of Southeast Asia’s population aged between 10 and 
24 years represents more than that of China at 22% and Europe at 17% (Population 
Research Bureau, 2013). And more than half of ASEAN’s population is under 30, much 
younger than that of Europe at 34% and East Asia at 40%, respectively (BDG Asia, 
2014). This demography will offer opportunities to companies that want to tap into a 
dynamic market of eager, young, new consumers.


2.274 ASEAN is one of the most open economic regions in the world, with total 
merchandise exports of over US$1.3 trillion, which represents over half of ASEAN’s 
total GDP. ASEAN is currently the fourth largest exporting region in the world, trailing 
only the EU, North America and China (including Hong Kong), accounting for 7% of 
global exports (McKinsey & Company, 2014). In nominal terms, ASEAN intra-regional 
trade has increased significantly, albeit its share has remained somewhat constant 
at around a quarter of total trade since 2003. This compares with 40% for the North 
American Free Trade Agreement (NAFTA) countries of Canada, Mexico, and the US 
and 59% for the EU. But a non-increasing trend in intra-regional trade share does 
not automatically imply failure in regional integration efforts. ASEAN is a region well 
integrated into global value chains, as will be discussed in the later sub-section. Most 
of its output is targeted for consumption outside ASEAN, at least for the present. 
Regional economic integration is aimed at boosting collective potential to ensure 
that ASEAN as a region, including each of its members, are globally competitive.


2.275 ASEAN’s strengths are derived from its current comparative advantages as well 
as dynamic potentials. These can be further promoted through proactive efforts 
to broaden and deepen as well as cultivate economic linkages with the region’s 
trading partners. Hence, while deeper integration among the AMS remains a work in 
progress, ASEAN has also forged economic linkages with external partners through 
FTAs and CEPAs, as will be considered later. 


 An Overview of ASEAN External Trade Relations


2.276 The merchandise trade data for 2007-2014 (Figure 2.22) shows that in 2014 five of 
the top 10 trading partners among the Dialogue Partners of ASEAN are ASEAN FTA 
Partners. China (14.5%) is ASEAN’s top trade partner, followed by the EU (9.8%), 
Japan (9.1%), the US (8.4%) and Korea (5.2%). Other FTA partners, Australia and New 
Zealand (3.2%) and India (2.7%) are ranked sixth and seventh. The rest of ASEAN’s 
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Dialogue Partners, (i.e. Canada, Russia and Pakistan) account for 1.7% of the total. 
From 2009, China replaced the EU to become ASEAN’s top trading partner. There is 
an increase in the share of trade between 2007 and 2014 for Korea (from 3.8% to 
5.2%), India (from 2.3% to 2.7%), as well as Australia and New Zealand (from 3.0% to 
3.2%). In contrast, declines in share have been observed for the EU (from 11.6% to 
9.8%), the US (from 11.1% to 8.4%), and Japan (from 10.7% to 9.1%). There has been a 
recent moderation in trade growth, which is in line with the global trend, largely as a 
consequence of the 2008 financial crisis.
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ASEAN’s Merchandise Trade with Dialogue Partners, Share in ASEAN’s Total Trade (%)


Intra-ASEAN CHN EU JPN USA KOR AUS+NZL IDN Others


Figure 2.22: ASEAN’s Merchandise Trade with Dialogue Partners, Share in ASEAN’s Total Trade (%)


Note: 
Others = Other ASEAN DPs (Canada, Pakistan and Russia) and rest of the world.


Source: ASEANstats Trade data (June 2015). 
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 An Overview of ASEAN Investment Relations


2.277 ASEAN’s ongoing efforts to strengthen investment regimes and improve on the 
region’s attractiveness as a single investment destination have continued to bear 
fruit. Since 2012, FDI inflows into ASEAN have surpassed the US$100 billion mark. In 
2014, FDI inflows to the region peaked at US$136.2 billion, a 15.7% increase year-on 
year (Figure 2.23).


2.278 In 2014, the EU remains the largest source of FDI, which stood at US$29.2 billion 
(21.5% of the total) followed by Japan at US$13.3 billion (9.8%), the US at US$13.0 
billion (9.6%) and China US$8.9 billion (6.5%). It is worth noting, however, that 
Singapore received the bulk of these investments at US$72.1 billion in 2014 or 52.9% 
of the total. The FDI inflows to Indonesia, Thailand, Malaysia, and Viet Nam were at 
16.4%, 8.5%, 7.9%, and 6.8%, respectively.
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ASEAN’s Total FDI Inflows by Dialogue Partners, Share in ASEAN’s Total FDI Inflows (%)
Figure 2.23: ASEAN’s Total FDI In�ows by Dialogue Partners, Share in ASEAN’s Total FDI In�ows (%)
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Source: ASEANstats FDI data (May 2015). 
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2.279 As a region, ASEAN formalises its investment relations with external partners 
largely through investment provisions in FTAs and CEPAs, with recent FTAs more 
likely to incorporate investment provisions, which are in themselves increasingly 
comprehensive (see Pillar 1.C).


 Coherent Approach towards External Economic Relations 


2.280 ASEAN’s regional economic integration goals are not limited to intra-regional 
integration. The region’s integration to the global economy is not only signified by its 
external trade and investment relations but is also institutionalised in FTAs and CEPAs 
with ASEAN Dialogue Partners (DPs).


 An Overview of ASEAN+1 Free Trade Agreements 


2.281 To date, ASEAN as a region is a signatory to five FTAs/CEPAs with China, Korea, Japan, 
India, Australia and New Zealand, respectively. In addition, there are 50 bilateral 
FTAs (between one ASEAN country and one non-ASEAN country), and 11 plurilateral 
agreements (between one ASEAN country and two or more non-ASEAN countries)30 or 23 
multilateral agreements (between two or more ASEAN countries and one or more non-
ASEAN countries). Of the 50 bilateral FTAs, 29 are under negotiation and 21 are under 
study or being proposed. This sub-section will focus on ASEAN FTAs/CEPAs only. A short 
summary of these agreements is presented in Table 2.24.


30  Based on information from ADB’s Asia Regional Integration Center FTA database, accessed May 2015 (http://aric.adb.org/fta-comparative). 
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Table 2.23: ASEAN SME Policy Index


Table 2.24: ASEAN FTAs/CEPAs – Capsule Summary


Table 2.25: Trade and Investment Relations between ASEAN and China (2007 and 2014)


BRN CAM IDN LAO MYS MMR PHL SGP THA VNM


Institutional Framework 2.6 2.6 4.4 2.6 4.6 2.9 3.7 5.4 3.9 3.8


Access to Support Services 3.3 2.4 4.0 2.3 4.8 2.7 3.8 5.4 3.8 3.6


Cheaper and Faster Start-up and Better 
Regulations 3.2 2.1 3.9 3.4 4.5 3.2 3.9 5.5 4.8 4.3


Access to Finance 3.0 2.0 5.0 2.0 5.0 2.5 2.0 4.5 3.5 4.0


Technology and Technology Transfer 3.2 1.9 3.8 2.0 4.9 2.4 3.6 5.6 4.3 3.6


International Market Expansion 3.2 3.3 4.2 3.1 5.0 3.3 4.4 6.0 4.7 4.0


Promotion of Entrepreneurial 
Education 3.0 2.1 3.9 2.3 4.2 2.9 3.7 5.0 3.1 2.9


More Effective Representation of Small 
Enterprises' Interests 2.3 2.5 3.8 2.3 4.3 3.8 4.7 5.0 4.2 4.3


AFTA ACFTA AKFTA AJCEP AIFTA AANZFTA


Approach to 
negotiations Sequential Sequential Sequential


Single 
undertaking 
(modified)


Sequential Single-
undertaking


Entry into force 1993 2005 2007 2008 2010 2010


Market size 
(million) 622 1,989 672 749 1,881 650


Economic size 
(US$, trillion) 2.5 12.8 3.9 7.1 4.5 4/1


Coverage
Goods


Services
Investment


DSM


Goods
Services


Investment
DSM


Goods
Services


Investment
DSM


Goods 
(services & 


investment in 
bilateral EPAs)
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Services
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MNP


e-Commerce
IPR


Competition
Economic 


Cooperation
DSM


Duty phase out 
(A6+DP) 2010 2012 2012 2026 2019 2020


ROO 40% or CTH
PSRs


40%
Limited PSRs


40% or CTH
PSRs


40% or CTH
PSRs


35%+CTH
PSRs


40% or CTH
PSRs


Size Share to ASEAN (%) Rank among 11 DPs


Value 
in 2014 


(US$ billion)
2014 index 
(2007=100) 2007 2014 2007 2014P


ASEAN exports to China 150.4  193.0 9.1 11.6 4 1


ASEAN imports from China 216.1  232.0 12.4 17.5 1 1


Total trade with China 366.5  214.2 10.6 14.5 4 1


Trade balance with China -65.7  


FDI inflows from China 8.9 416.5 2.5 6.5 7 4


Note: 
Estimates are based on eight policy measures disaggregated into 58 sub-dimensions. Each has six degrees or levels of policy. Estimates   
range from one (if no specific policy measure or institution is in place) to six (for a well-functioning institution or effective implementation   
of each policy measure). 


Source: AIMO’s calculations based on the data from ERIA’s SME Policy Index 2014
               (http://www.eria.org/publications/research_project_reports/FY2012-no.8.html.)


Source: ASEAN Secretariat.


Source: ASEANstats FDI data (May 2015) and Trade data (June 2015).


2.282 The rest of this sub-section is focused on each of the ASEAN FTAs/CEPAs in which 
trade and investment has evolved, both shares and ranking, between 2007 and 2014. 


 ASEAN-China Free Trade Area (ACFTA)
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Table 2.23: ASEAN SME Policy Index


Table 2.24: ASEAN FTAs/CEPAs – Capsule Summary


Table 2.25: Trade and Investment Relations between ASEAN and China (2007 and 2014)


BRN CAM IDN LAO MYS MMR PHL SGP THA VNM


Institutional Framework 2.6 2.6 4.4 2.6 4.6 2.9 3.7 5.4 3.9 3.8


Access to Support Services 3.3 2.4 4.0 2.3 4.8 2.7 3.8 5.4 3.8 3.6


Cheaper and Faster Start-up and Better 
Regulations 3.2 2.1 3.9 3.4 4.5 3.2 3.9 5.5 4.8 4.3


Access to Finance 3.0 2.0 5.0 2.0 5.0 2.5 2.0 4.5 3.5 4.0


Technology and Technology Transfer 3.2 1.9 3.8 2.0 4.9 2.4 3.6 5.6 4.3 3.6


International Market Expansion 3.2 3.3 4.2 3.1 5.0 3.3 4.4 6.0 4.7 4.0


Promotion of Entrepreneurial 
Education 3.0 2.1 3.9 2.3 4.2 2.9 3.7 5.0 3.1 2.9


More Effective Representation of Small 
Enterprises' Interests 2.3 2.5 3.8 2.3 4.3 3.8 4.7 5.0 4.2 4.3


AFTA ACFTA AKFTA AJCEP AIFTA AANZFTA


Approach to 
negotiations Sequential Sequential Sequential


Single 
undertaking 
(modified)


Sequential Single-
undertaking


Entry into force 1993 2005 2007 2008 2010 2010


Market size 
(million) 622 1,989 672 749 1,881 650


Economic size 
(US$, trillion) 2.5 12.8 3.9 7.1 4.5 4/1


Coverage
Goods


Services
Investment


DSM


Goods
Services


Investment
DSM


Goods
Services


Investment
DSM


Goods 
(services & 


investment in 
bilateral EPAs)


DSM


Goods 
Services


Investment
DSM


 


Goods
Services


Investment
MNP


e-Commerce
IPR


Competition
Economic 


Cooperation
DSM


Duty phase out 
(A6+DP) 2010 2012 2012 2026 2019 2020


ROO 40% or CTH
PSRs


40%
Limited PSRs


40% or CTH
PSRs


40% or CTH
PSRs


35%+CTH
PSRs


40% or CTH
PSRs


Size Share to ASEAN (%) Rank among 11 DPs


Value 
in 2014 


(US$ billion)
2014 index 
(2007=100) 2007 2014 2007 2014P


ASEAN exports to China 150.4  193.0 9.1 11.6 4 1


ASEAN imports from China 216.1  232.0 12.4 17.5 1 1


Total trade with China 366.5  214.2 10.6 14.5 4 1


Trade balance with China -65.7  


FDI inflows from China 8.9 416.5 2.5 6.5 7 4


Note: 
Estimates are based on eight policy measures disaggregated into 58 sub-dimensions. Each has six degrees or levels of policy. Estimates   
range from one (if no specific policy measure or institution is in place) to six (for a well-functioning institution or effective implementation   
of each policy measure). 


Source: AIMO’s calculations based on the data from ERIA’s SME Policy Index 2014
               (http://www.eria.org/publications/research_project_reports/FY2012-no.8.html.)


Source: ASEAN Secretariat.


Source: ASEANstats FDI data (May 2015) and Trade data (June 2015).


 


2.283 China has continued to be ASEAN’s largest trading partner since 2009. In 2014, China 
has also become the premier destination for ASEAN exports, with a value of US$150.4 
billion, almost twice the value in 2007 (Table 2.25). But the main driver of trade has 
been imports, which at US$216.1 billion in 2014 is 2.3 times the value in 2007. As 
imports have been growing much faster than exports, ASEAN’s trade deficit with 
China has continued to widen to US$65.7 billion in 2014, from -15.2 billion in 2007. 
Improvement of the trade balance has been identified as one of the key objectives in 
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the on-going discussions on the upgrading of the ACFTA. FDI inflows from China to 
ASEAN reached US$8.9 billion in 2014, an increase of 30.8% from 2013 and four times 
the value in 2007. However, China is only the fourth largest source of FDI to ASEAN, 
after the EU, Japan and the US, representing 6.5% of the total in 2014.


2.284 Co-operation between ASEAN and China was elevated to a higher level with the 
signing of the Framework Agreement on Comprehensive Economic Co-operation by 
the ASEAN and China Heads of State on 4 November 2002 in Phnom Penh, Cambodia, 
the first of such agreements for ASEAN. The Framework Agreement came into force 
on 1 July 2003 and is an umbrella agreement providing general provision on the 
establishment of ACFTA within 10 years. 


2.285 The ASEAN-China Trade in Goods Agreement (AC-TIG) was effective from January 
2005, preceded by an early harvest initiative that saw the elimination of tariff lines 
for agricultural products under Chapter 01-08 for all parties to ACFTA, effective on 1 
January 2004. Tariff elimination has been completed for more than 90% of total tariff 
lines for the ASEAN-6 and China. The AC-TIG has been revised twice. In 2012, parties 
signed a Protocol to Incorporate Technical Barriers to Trade and Sanitary Measures 
into AC-TIG. The Protocol to Implement the Second Package of Specific Commitments 
under the Agreement on Trade in Services of the Framework Agreement on 
Comprehensive Economic Co-Operation between ASEAN and China was signed at 
the 14th ASEAN-China Summit in November 2011 in Bali, Indonesia. The ASEAN-China 
Investment Agreement has been ratified by all parties and entered into force on 1 
January 2010. China also contributed funds to the ASEAN-China Co-operation Fund, 
which was established in 1997, to support co-operation between ASEAN and China, 
including economic co-operation related to the ACFTA.  


2.286 At the 12th AEM-MOFCOM Consultations between the Economic Ministers from the 
AMS and China’s Minister of Commerce on 20 August 2013 in Bandar Seri Begawan, 
China proposed upgrading the ACFTA in terms of coverage and content with the 
aim of creating a comprehensive and high quality agreement. The ACFTA was the 
first FTA with external parties to be signed by ASEAN, and as it has been surpassed 
in coverage and content by many of the latter FTAs/CEPAs, it was deemed timely to 
revisit the Agreement. ASEAN supported China’s proposal and at the 16th ASEAN-
China Summit on Commemoration of the 10th Anniversary of the ASEAN-China 
Strategic Partnership, in October 2013 in Bandar Seri Begawan, Brunei Darussalam, 
the Leaders welcomed the initiative to enhance the ACFTA through, among others, 
improving market conditions and trade balance between both sides as well as 
expanding the scope and coverage of the Framework Agreement on Comprehensive 
Economic Co-operation between ASEAN and China. 
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2.287 Following the Leaders’ decision, the 13th AEM-MOFCOM held on 26 August 2014 
endorsed the Elements Paper, and tasked the ACFTA-JC to commence upgrading 
negotiations as soon as possible. The first round of negotiation for upgrading the 
ACFTA took place at the 6th ACFTA-JC Meeting from 22 to 24 September 2014 in Ha 
Noi, Viet Nam. To date, three rounds of discussions have been held. 


 ASEAN-Korea Free Trade Area (AKFTA)
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Table 2.27: Trade and Investment Relations between ASEAN and Japan (2007 and 2014)


Table 2.28: Trade and Investment Relations between ASEAN and India (2007 and 2014)


Table 2.29: Trade and Investment Relations between ASEAN and 
Australia and New Zealand (2007 and 2014)


Size Share to ASEAN (%) Rank among 11 DPs


Value 
in 2014 


(US$ billion)
2014 index 
(2007=100) 2007 2014 2007 2014


ASEAN exports to Korea 51.9  175.9  3.4  4.0 5 5


ASEAN imports from Korea 79.8  251.7  4.2  6.5 5 5


Total trade with Korea 131.7  214.8  3.8  5.2 5 5


Trade balance with Korea -28.0


FDI inflows from Korea 4.5 183.2 2.9 3.3 5 6


Size Share to ASEAN (%) Rank among 11 DPs


Value 
in 2014


(US$ billion)
2014 index 
(2007=100) 2007 2014 2007 2014


ASEAN exports to Japan  120.2  141.2  9.9  9.3 3 4


ASEAN imports from Japan  108.8  123.8  11.7  8.8 2 3


Total trade with Japan  229.1  132.4  10.7  9.1 3 3


Trade balance with Japan  11.4  


FDI inflows from Japan 13.4 152.0 10.4 9.8 3 2


Size Share to ASEAN (%) Rank among 11 DPs


Value 
in 2014 


(US$ billion)
2014 index 
(2007=100) 2007 2014 2007 2014


ASEAN exports to India  43.3  174.5  2.9 3.4 7 7


ASEAN imports from India  24.4  196.5  1.7 2.0 7 7


Total trade with India  67.7  181.9  2.3 2.7 6 7


Trade balance with India  19.0  


FDI inflows from India 0.8 30.1 3.2 0.6 4 8


Size Share to ASEAN (%) Rank among 11 DPs


Value 
in 2014 


(US$ billion)
2014 index 
(2007=100) 2007 2014 2007 2014


ASEAN exports to AUS & NZL 51.7 166.9 3.6 4.0 5 6


ASEAN imports from AUS & NZL 29.4 175.0 2.2 2.4 6 6


Total trade with AUS & NZL 81.1 169.7 3.0 3.2 7 7


Trade balance with AUS & NZL 22.4  


FDI inflows from AUS & NZL 6.0 256.4 2.8 4.4 6 5


Source: ASEANstats FDI data (May 2015) and Trade data (June 2015).


Source: ASEANstats FDI data (May 2015) and Trade data (June 2015).


Source: ASEANstats FDI data (May 2015) and Trade data (June 2015).


Source: ASEANstats FDI data (May 2015) and Trade data (June 2015).


2.288 Korea is ASEAN’s fifth largest trading partner (Table 2.26). ASEAN exports to Korea 
have been increasing over the years and currently stood at US$51.9 billion, 1.8 times 
the value in 2007. ASEAN imports from Korea have been growing at a faster pace. In 
the period 2007 to 2014, imports grew by more than 2.5 times its 2007 value to reach 
US$79.8 billion in 2014. As a result, ASEAN’s trade deficit with Korea has increased 
markedly to -US$28.0 billion in 2014 from just US$2.2 billion in 2007. Korea is also 
one of the main sources of FDI for AMS. In 2014, Korea is the sixth largest investor in 
ASEAN. Investment from Korea has increased from US$2.4 billion to US$4.5 billion, 
resulting in an increase in the share of Korea’s direct investment into ASEAN from 
2.9% in 2007 to 3.3% in 2014. 


2.289 Negotiations for the AKFTA commenced in 2005, two years after it was first proposed 
at the ASEAN-Korea Summit in 2003. At the 8th ASEAN-Korea Summit held on 30 
November 2004, Leaders of respective countries signed the ASEAN-ROK Joint 
Declaration on Comprehensive Co-operation Partnership Agreement.


2.290 The Framework Agreement on Comprehensive Economic Co-operation between 
ASEAN and Korea was signed by the Leaders at the ASEAN-Korea Summit on 13 
December 2005 in Kuala Lumpur, Malaysia and came into force on 1 July 2006. The 
Agreement on Trade in Goods within the Framework Agreement on Comprehensive 
Economic Co-operation between ASEAN and Korea entered into force in June 2007 
and stipulates the conclusion of a duty phase out period as: for Korea in 2010; for the 
ASEAN-6 in 2012; for Viet Nam in 2018; and for Cambodia, Lao PDR and Myanmar in 
2020. The Agreement also provides for the inclusion of limited products to a sensitive 
list, which can be further divided into an SL and HSL.
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2.291 The Framework Agreement stipulates the FTA for Trade in Services and Investment 
to be implemented within the timeframes to be mutually agreed between ASEAN 
and Korea. The ASEAN-Korea Trade in Services Agreement was signed by the ASEAN 
Economic Ministers and Korea at the ASEAN-Korea Summit on 21 November 2007, 
while the AKFTA Investment Agreement was signed on 2 June 2009. Further, the 
AKFTA also includes economic co-operation projects in 19 sectors, including (i) 
customs procedures; (ii) trade and investment promotion; (iii)SMEs; (iv) human 
resource management and development; (v) tourism; (vi) science and technology; 
(vii) financial services; (viii) information and communication technology; (ix) 
agriculture, fisheries, livestock, plantation commodities and forestry; (x) intellectual 
property; (xi) the environmental industry; (xii) broadcasting; (xiii) construction 
technology; (xiv) standards and conformity assessment and sanitary and 
phytosanitary measures; (xv) mining; (xvi) energy; (xvii) natural resources; (xviii) 
shipbuilding and maritime transport; and (xix) film.


 ASEAN-Japan Comprehensive Economic Partnership (AJ-CEP) Agreement
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Table 2.26: Trade and Investment Relations between ASEAN and Korea (2007 and 2014)


Table 2.27: Trade and Investment Relations between ASEAN and Japan (2007 and 2014)


Table 2.28: Trade and Investment Relations between ASEAN and India (2007 and 2014)


Table 2.29: Trade and Investment Relations between ASEAN and 
Australia and New Zealand (2007 and 2014)


Size Share to ASEAN (%) Rank among 11 DPs


Value 
in 2014 


(US$ billion)
2014 index 
(2007=100) 2007 2014 2007 2014


ASEAN exports to Korea 51.9  175.9  3.4  4.0 5 5


ASEAN imports from Korea 79.8  251.7  4.2  6.5 5 5


Total trade with Korea 131.7  214.8  3.8  5.2 5 5


Trade balance with Korea -28.0


FDI inflows from Korea 4.5 183.2 2.9 3.3 5 6


Size Share to ASEAN (%) Rank among 11 DPs


Value 
in 2014


(US$ billion)
2014 index 
(2007=100) 2007 2014 2007 2014


ASEAN exports to Japan  120.2  141.2  9.9  9.3 3 4


ASEAN imports from Japan  108.8  123.8  11.7  8.8 2 3


Total trade with Japan  229.1  132.4  10.7  9.1 3 3


Trade balance with Japan  11.4  


FDI inflows from Japan 13.4 152.0 10.4 9.8 3 2


Size Share to ASEAN (%) Rank among 11 DPs


Value 
in 2014 


(US$ billion)
2014 index 
(2007=100) 2007 2014 2007 2014


ASEAN exports to India  43.3  174.5  2.9 3.4 7 7


ASEAN imports from India  24.4  196.5  1.7 2.0 7 7


Total trade with India  67.7  181.9  2.3 2.7 6 7


Trade balance with India  19.0  


FDI inflows from India 0.8 30.1 3.2 0.6 4 8


Size Share to ASEAN (%) Rank among 11 DPs


Value 
in 2014 


(US$ billion)
2014 index 
(2007=100) 2007 2014 2007 2014


ASEAN exports to AUS & NZL 51.7 166.9 3.6 4.0 5 6


ASEAN imports from AUS & NZL 29.4 175.0 2.2 2.4 6 6


Total trade with AUS & NZL 81.1 169.7 3.0 3.2 7 7


Trade balance with AUS & NZL 22.4  


FDI inflows from AUS & NZL 6.0 256.4 2.8 4.4 6 5


Source: ASEANstats FDI data (May 2015) and Trade data (June 2015).


Source: ASEANstats FDI data (May 2015) and Trade data (June 2015).


Source: ASEANstats FDI data (May 2015) and Trade data (June 2015).


Source: ASEANstats FDI data (May 2015) and Trade data (June 2015).


2.292 Japan is a major trading partner of ASEAN. In 2014, with total trade amounting to 
US$229.1 billion in 2014, Japan is ASEAN’s third largest trading partner (Table 2.27). 
In 2014, exports value grew by 41.2% compared to its 2007 value to reach US$120.2 
billion. Imports grew slightly slower during the same period at 23.8%. Together this 
led to a trade surplus for ASEAN at US$11.4 billion in 2014, compared to a deficit of 
US$2.8 billion in 2007. In term of investment, Japan is the second largest source of 
FDI for ASEAN in 2014, contributing almost 10% of the total. In 2014, Japan’s FDI to 
the AMS increased by 52% relative to 2007, from US$8.8 billion to US$13.4 billion. 


2.293 The AJ-CEP Agreement was negotiated using a single undertaking approach. It 
originated in the ASEAN-Japan Framework for Comprehensive Economic Partnership 
(CEP) signed on 8 October 2003 in Bali at the ASEAN-Japan Summit. The negotiations 
on the AJCEP Agreement took over two years to complete, commencing in April 2005 
and concluding in December 2007. The AJCEP Agreement entered into force on 1 
December 2008 and normal track duty phase out between the ASEAN-6 and Japan 
will end in 2018.
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2.294 The AJCEP Agreement began as an agreement on trade in goods but included 
enabling clauses for negotiations on trade in services and investment by sub-
committees, both of which are currently are on-going for completion within 2015 
and are identified as among ASEAN priorities. 


2.295 Economic co-operation activities under the AJCEP Agreement are also being 
undertaken in the areas of trade-related procedures, the business environment, 
IPR, energy, ICT, human resources development, SMEs, tourism and hospitality, 
transportation and logistics, standards and conformance and MRA. Other possible 
technical co-operation projects include environment, automobiles, bio-technology, 
science and technology, sustainable forest management, competition policy, food 
security and financial services co-operation.


 ASEAN-India Free Trade Area (AIFTA)
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Table 2.26: Trade and Investment Relations between ASEAN and Korea (2007 and 2014)


Table 2.27: Trade and Investment Relations between ASEAN and Japan (2007 and 2014)


Table 2.28: Trade and Investment Relations between ASEAN and India (2007 and 2014)


Table 2.29: Trade and Investment Relations between ASEAN and 
Australia and New Zealand (2007 and 2014)


Size Share to ASEAN (%) Rank among 11 DPs


Value 
in 2014 


(US$ billion)
2014 index 
(2007=100) 2007 2014 2007 2014


ASEAN exports to Korea 51.9  175.9  3.4  4.0 5 5


ASEAN imports from Korea 79.8  251.7  4.2  6.5 5 5


Total trade with Korea 131.7  214.8  3.8  5.2 5 5


Trade balance with Korea -28.0


FDI inflows from Korea 4.5 183.2 2.9 3.3 5 6


Size Share to ASEAN (%) Rank among 11 DPs


Value 
in 2014


(US$ billion)
2014 index 
(2007=100) 2007 2014 2007 2014


ASEAN exports to Japan  120.2  141.2  9.9  9.3 3 4


ASEAN imports from Japan  108.8  123.8  11.7  8.8 2 3


Total trade with Japan  229.1  132.4  10.7  9.1 3 3


Trade balance with Japan  11.4  


FDI inflows from Japan 13.4 152.0 10.4 9.8 3 2


Size Share to ASEAN (%) Rank among 11 DPs


Value 
in 2014 


(US$ billion)
2014 index 
(2007=100) 2007 2014 2007 2014


ASEAN exports to India  43.3  174.5  2.9 3.4 7 7


ASEAN imports from India  24.4  196.5  1.7 2.0 7 7


Total trade with India  67.7  181.9  2.3 2.7 6 7


Trade balance with India  19.0  


FDI inflows from India 0.8 30.1 3.2 0.6 4 8


Size Share to ASEAN (%) Rank among 11 DPs


Value 
in 2014 


(US$ billion)
2014 index 
(2007=100) 2007 2014 2007 2014


ASEAN exports to AUS & NZL 51.7 166.9 3.6 4.0 5 6


ASEAN imports from AUS & NZL 29.4 175.0 2.2 2.4 6 6


Total trade with AUS & NZL 81.1 169.7 3.0 3.2 7 7


Trade balance with AUS & NZL 22.4  


FDI inflows from AUS & NZL 6.0 256.4 2.8 4.4 6 5


Source: ASEANstats FDI data (May 2015) and Trade data (June 2015).


Source: ASEANstats FDI data (May 2015) and Trade data (June 2015).


Source: ASEANstats FDI data (May 2015) and Trade data (June 2015).


Source: ASEANstats FDI data (May 2015) and Trade data (June 2015).


 


2.296 In recent years, trade and investment relations between India and ASEAN have 
continued to improve. Total bilateral trade increased significantly from US$37.2 
billion in 2007 to US$67.7 billion in 2014, with an average annual growth for the 
period 2007-2014 of 13.2% (Table 2.28). The average annual growth rate of exports 
over the period stood at 13.2%, while that of imports stood at 15.5%. Together, this 
led to a trade surplus of US$19.0 billion for ASEAN in 2014, an increase from US$12.4 
billion in 2007. FDI inflows from India to ASEAN, however, has been on a declining 
trend from US$2.7 billion in 2007 to US$0.8 billion in 2014, constituting only 0.6% of 
the total FDI inflows to ASEAN in 2014.


2.297   Like the ACFTA and AKFTA, the AIFTA was negotiated based on a sequential 
approach. The ASEAN-India Framework Agreement on Comprehensive Economic 
Co-operation was signed at the 2nd ASEAN-India Summit in 2003. The Framework 
Agreement laid a sound basis for the eventual establishment of an ASEAN-India 
Regional Trade and Investment Area, which includes FTA in goods, services, and 
investment.
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2.298   The ASEAN-India Trade in Goods Agreement was signed at the ASEAN Economic 
Ministers Meeting with India on 13 August 2009 in Bangkok, Thailand and the free 
trade area came into effect on 1 January 2010. At the 10th ASEAN-India Summit in 
New Delhi on 20 December 2012, India and ASEAN concluded negotiations for FTAs 
in services and investments. The Agreements on Investment and Trade in Services 
under the Framework Agreement on Comprehensive Economic Co-operation were 
formally signed ad referendum in 2014. The two sides expect bilateral trade to 
increase to US$100 billion by 2015, and US$200 billion within a decade.


2.299   Economic co-operation activities under the AIFTA are now being undertaken 
on agriculture, fisheries and forestry; services; mining and energy; science 
and technology; transport and infrastructure; manufacturing; human resource 
development; and other sectors such as handicrafts, SMEs, competition policy, 
Mekong Basin Development, intellectual property rights and government 
procurement.


 ASEAN-Australia-New Zealand Free Trade Area (AANZFTA)
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Table 2.26: Trade and Investment Relations between ASEAN and Korea (2007 and 2014)


Table 2.27: Trade and Investment Relations between ASEAN and Japan (2007 and 2014)


Table 2.28: Trade and Investment Relations between ASEAN and India (2007 and 2014)


Table 2.29: Trade and Investment Relations between ASEAN and 
Australia and New Zealand (2007 and 2014)


Size Share to ASEAN (%) Rank among 11 DPs


Value 
in 2014 


(US$ billion)
2014 index 
(2007=100) 2007 2014 2007 2014


ASEAN exports to Korea 51.9  175.9  3.4  4.0 5 5


ASEAN imports from Korea 79.8  251.7  4.2  6.5 5 5


Total trade with Korea 131.7  214.8  3.8  5.2 5 5


Trade balance with Korea -28.0


FDI inflows from Korea 4.5 183.2 2.9 3.3 5 6


Size Share to ASEAN (%) Rank among 11 DPs


Value 
in 2014


(US$ billion)
2014 index 
(2007=100) 2007 2014 2007 2014


ASEAN exports to Japan  120.2  141.2  9.9  9.3 3 4


ASEAN imports from Japan  108.8  123.8  11.7  8.8 2 3


Total trade with Japan  229.1  132.4  10.7  9.1 3 3


Trade balance with Japan  11.4  


FDI inflows from Japan 13.4 152.0 10.4 9.8 3 2


Size Share to ASEAN (%) Rank among 11 DPs


Value 
in 2014 


(US$ billion)
2014 index 
(2007=100) 2007 2014 2007 2014


ASEAN exports to India  43.3  174.5  2.9 3.4 7 7


ASEAN imports from India  24.4  196.5  1.7 2.0 7 7


Total trade with India  67.7  181.9  2.3 2.7 6 7


Trade balance with India  19.0  


FDI inflows from India 0.8 30.1 3.2 0.6 4 8


Size Share to ASEAN (%) Rank among 11 DPs


Value 
in 2014 


(US$ billion)
2014 index 
(2007=100) 2007 2014 2007 2014


ASEAN exports to AUS & NZL 51.7 166.9 3.6 4.0 5 6


ASEAN imports from AUS & NZL 29.4 175.0 2.2 2.4 6 6


Total trade with AUS & NZL 81.1 169.7 3.0 3.2 7 7


Trade balance with AUS & NZL 22.4  


FDI inflows from AUS & NZL 6.0 256.4 2.8 4.4 6 5


Source: ASEANstats FDI data (May 2015) and Trade data (June 2015).


Source: ASEANstats FDI data (May 2015) and Trade data (June 2015).


Source: ASEANstats FDI data (May 2015) and Trade data (June 2015).


Source: ASEANstats FDI data (May 2015) and Trade data (June 2015).


 


2.300   Trade between ASEAN and the combined economies of Australia and New Zealand 
increased by 69.7% in 2014 compared to its 2007 value, from US$47.8 billion to 
US$81.1 billion in 2014 (Table 2.29).  Together, Australia and New Zealand have 
become the sixth largest destination for ASEAN exports with a value of 


 US$51.7 billion in 2014, 1.7 times the value in 2007. Meanwhile, ASEAN imports 
from Australia and New Zealand grew faster by 1.7 times the value in 2007, to reach 
US$29.4 billion in 2014. As a result, ASEAN’s trade surplus with Australia and New 
Zealand has increased to US$22.4 billion in 2014, an increase from US$14.2 billion 
in 2007. FDI flows from Australia and New Zealand to ASEAN reached US$6.0 billion 
in 2014, 2.6 times the value in 2007. Australia and New Zealand ranked fifth as 
investment partner in 2014. 
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2.301   The Agreement Establishing the AANZFTA, which was negotiated as a single 
undertaking, entered into force on 1 January 2010 for (and between) the following 
countries: Australia, Brunei Darussalam, Malaysia, Myanmar, New Zealand, Singapore, 
the Philippines, and Viet Nam.  It entered into force for Thailand on 12 March 2010; 
for Lao PDR and Cambodia on 1 and 4 January 2011, respectively; and for Indonesia 
on 10 January 2012. It was the first plurilateral agreement for both ASEAN and 
Australia (New Zealand has a plurilateral agreement with Brunei, Singapore and 
Chile). It is also the first region-to-region engagement for ASEAN and the first 
agreement that Australia and New Zealand have jointly negotiated. 


2.302   The AMS, Australia and New Zealand are bound by the AANZFTA Agreement to 
progressively liberalise tariffs on at least 90% of all their tariff lines within the 
agreed timeframes; by 2020 for Brunei, Malaysia, Philippines and Thailand, 2025 for 
Cambodia, Indonesia, Lao PRD and Myanmar, and 2022 for Viet Nam. Meanwhile, 
Australia and New Zealand (ANZ) will have 100% of tariff lines at 0% by 2020.


2.303   Under the AANZFTA, ASEAN and ANZ also agreed to facilitate the movement 
of goods by implementing specific provisions on ROO, customs procedures, 
SPS measures and standards, technical regulations and conformity assessment 
procedures. 


2.304   On 26 August 2014, Economic Ministers from ASEAN and ANZ signed the First 
Protocol to amend the Agreement Establishing the AANZFTA.  The Protocol does not 
change any of the preferences under the Agreement but introduces new procedures 
to ensure that administrative revisions are expedited in an efficient manner, removes 
some unnecessary information requirements and streamlines the presentation of the 
product specific ROO to make the Agreement more user-friendly for businesses. Both 
sides also agreed to work on finalising the transitional arrangements to ensure the 
smooth implementation of the Protocol and to avoid uncertainty and disruption in 
trade under AANZFTA.


2.305   In terms of services and investment, AANZFTA provides a framework to strengthen 
services and investment outcomes over time, including through provisions to ensure 
greater certainty and transparency for service suppliers doing business in the region. 
In addition to investment promotion and facilitation, AANZFTA also provides better 
certainty to investors, including through provisions relating to compensation for 
losses, transfers relating to profit and capital, and transfer of rights or claims to 
investments. 


2.306   Economic co-operation under AANZFTA is undertaken through the AANZFTA 
Economic Co-operation Support Programme (AECSP), which has been supporting 
the implementation of the AANZFTA, particularly in operationalising the Agreement, 
progressing the built-in-agenda and building institutional capacity. AECSP has 
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the benefit of its demand-driven nature and alignment with the Parties’ priorities 
and synergies with AEC objectives. ASEAN and ANZ are now deliberating on the 
extension of the AECSP beyond 2015 for economic co-operation activities relevant to 
the AANZFTA.


 ASEAN-Hong Kong Free Trade Area (AHKFTA) Negotiations 
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30 Trade and Investment Relations between ASEAN and Hong Kong, China (2007 and 2014)
Table 2.30: Trade and Investment Relations between ASEAN and 


Hong Kong, China (2007 and 2014)
Size Share to ASEAN (%)


Value in 2014 
(US$ billion)


2014 index 
(2007=100) 2007 2014


ASEAN exports to Hong Kong 85.3 150.3 6.6 6.6


ASEAN imports from Hong Kong 14.1 122.5 1.5 1.1


Total trade with Hong Kong 99.4 145.7 4.2 3.9


Trade balance with Hong Kong 71.2


FDI inflows from Hong Kong 9.3 480.3 2.3 6.9


Source: ASEANstats FDI data (May 2015) and Trade data (June 2015).


Table 2.31: Key GVC Indicators (2009) for Select AMS, ASEAN FTA Partners, and EU


Gross Exports
(US$ million)


Foreign VA 
(% Gross Exports)*


Domestic VA in
Foreign Final


Demand (% GDP)**


Re-exported 
Intermediate


Imports (% of Total)
Services VA 


(% of Gross Exports)


Brunei Darussalam 7,683 11.3 63.1 46.5 20.6


Cambodia 5,932 34.1 37.6 44.0 41.0


Indonesia 125,692 14.4 19.8 21.9 21.0


Malaysia 179,790 37.9 57.3 72.6 36.5


Philippines 51,845 38.4 18.9 52.1 44.2


Singapore 212,449 49.9 57.5 76.6 56.5


Thailand 173,976 34.5 43.0 60.9 30.1


Viet Nam 63,056 36.7 41.0 41.0 26.8


Memo Items:


Australia 193,401 12.5 16.7 23.6 39.7


China 1,283,964 32.6 16.6 50.2 29.5


India 255,032 21.9 14.6 25.4 52.5


Japan 618,022 14.8 10.3 22.6 40.1


Korea 401,162 40.6 28.1 55.2 37.7


New Zealand 31,573 18.4 21.9 31.0 45.7


European Union 2,228,065 13.6 11.1 N/A 54.1


Note:
* = proxy indicators for backward linkages; 
** = proxy indicators for forward linkages. 


Source: WTO-OECD TiVA Database.


2.307   Trade and investment relations between Hong Kong and ASEAN have continued to 
improve over the past few years. Total bilateral trade has increased from 


 US$68.2 billion in 2007 to US$99.4 billion in 2014 (Table 2.30). The average 
 annual growth rate of exports over 2007-2014 stood at 6.6%, while imports 
 grew by 9.9%. Investment has also increase from US$1.9 billion to US$9.3 billion; 


growing at an average of 51.6% from 2007-2014. 


2.308   At the AEM Retreat held in Viet Nam from 7-10 March 2013, ASEAN Economic 
Ministers decided to engage in separate FTA negotiations with Hong Kong, with 
expected conclusion of negotiations by 2016. Four rounds of negotiations have been 
convened since then.


2.309   As agreed upon by the ASEAN Hong Kong Free Trade Agreement-Trade Negotiating 
Committee, the scope of the AHKFTA will cover the elements of trade in goods, trade 
in services, investment, intellectual property rights, dispute settlement, horizontal 
and institutional issues, economic and technical co-operation and other areas of 
interest to be mutually agreed upon. Relevant working groups have also been 
established on the areas under the agreed scope of the AHKFTA.


 Regional Comprehensive Economic Partnership (RCEP)


2.310   In addition to the FTAs and CEPAs elaborated upon above, ASEAN is also working 
towards elevating its role and centrality in the regional economic architecture. On 
20 November 2012, at the East Asia Summit in Phnom Penh, Leaders of ASEAN and 
of the six ASEAN FTA Partners (AFPs), namely Australia, China, India, Japan, Korea 
and New Zealand, issued the Joint Declaration on the Launch of Negotiations for 
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the Regional Comprehensive Economic Partnership (RCEP). Likewise, the RCEP 
Participating Countries (RPCs) Leaders also endorsed the ‘Guiding Principles and 
Objectives for Negotiating the Regional Comprehensive Economic Partnership’ 
(Guiding Principles). The RCEP negotiations are therefore pursued based on the 
agreed objective of achieving a modern, comprehensive, high-quality, and mutually 
beneficial economic partnership agreement among the AMS and AFPs. 


2.311   Upon its successful conclusion, RCEP would form a mega trading bloc. In 2014, 
RPCs comprise 3.5 billion people or almost half of the total world population, with a 
combined GDP of about US$22.7 trillion, 28.4% of world trade amounting to 


 US$10.8 trillion and total FDI inflows reaching US$366.3 billion (29.8% of global FDI 
inflows). Some studies (Petri and Plummer, 2014) also suggest that the income of the 
AMS is expected to rise by around 3% under RCEP by 2025. Further, the income of the 
AFPs is expected to rise as well, to a varying degree, ranging from 1% to almost 4%31.


2.312   The RCEP negotiations will recognise ASEAN centrality in the emerging regional 
economic architecture as well as the interests of the AFPs in supporting and 
contributing to economic integration, equitable economic development and 
strengthening co-operation among RPCs. RCEP could harmonise rules and 
regulations across the multiple and overlapping FTAs in the region, thereby serving 
as a building block for the multilateral trading system, as well as reducing the costs of 
trading across borders. A successful conclusion of the RCEP will broaden and deepen 
integration and production networks in the region, building upon existing economic 
linkages. 


2.313   ASEAN played a key role in commencing the RCEP negotiations and has a key role 
to play in seeing their successful conclusion. FTA relations with ASEAN bind all RPCs, 
including those AFPs that currently do not have bilateral FTAs with one another. 
Another common element among RPCSs is that all are also members of the WTO 
and RCEP will be consistent with the WTO, including GATT Article XXIV and GATS 
Article V criteria for regional trade agreements. That said, the RCEP will not be solely 
about market liberalisation but will also include trade and investment facilitation 
provisions, enhanced transparency in trade and investment relations and other 
provisions to facilitate RPC engagement in global and regional supply chains. 


2.314   The RCEP Agreement should bear out significant improvements over existing 
ASEAN+1 FTAs, which can be interpreted as broader in scope and deeper in 
commitments, while recognising the individual and diverse circumstances of the 
participating countries. This includes diversity in levels of development, which will be 
taken into consideration in the RCEP through the inclusion of provisions for special 
and differential treatment and additional flexibility for the least developed AMS, 


31  The estimates are: 1.7% for India, 3.9% for Korea, 1.8% for Japan, 1.4% for China, 1.4% for Australia and 0.8% for New Zealand. 
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consistent with existing ASEAN+1 FTAs, as applicable. The RCEP process also foresees 
the provision of technical assistance and capacity building to the developing and 
least developed RPCs to enable full participation in the negotiations, implement 
obligations under the RCEP as well as enjoy the benefits from the RCEP.


2.315   To date, all ASEAN FTA Partners are taking part in the RCEP process. The RCEP 
agreement will have an open accession clause to enable the participation of others, 
including external economic partners, after the completion of the RCEP negotiations.


2.316   In terms of coverage, RCEP will include goods, services, investment, economic and 
technical co-operation, intellectual property, competition, dispute settlement, and 
other key emerging issues as identified and mutually agreed during the course of the 
negotiations. The Guiding Principles also set out the aim under each area. To facilitate 
negotiations, working groups and sub-working groups have been established for 
agreed, aforementioned areas as follow: working groups on (i) trade in goods; (ii) 
trade in services; (iii) investment; (iv) economic and technical co-operation; (v) 
intellectual property; (vi) competition; (vii) legal and institutional issues; and (viii) 
electronic commerce. Further, four sub-working groups under the trade in goods 
have also been established to discuss trade-related issues like ROO, customs, 
standards and conformance measures as well as under trade in services to include 
telecommunications and financial services.


2.317   On the status of the negotiations, 10 rounds of negotiations have been completed, 
the most recent held in Busan, Korea from 12 to 16 October 2015, since the first 
round of negotiations held in Brunei Darussalam in May 2013. At the TNC level, RCEP 
negotiations are co-chaired by ASEAN, an embodiment of ASEAN centrality and 
leadership, and by the AFP Facilitator, the latter on a rotating basis. The same applies 
to other working groups and sub-working groups.


 Enhanced Participation in Global Supply Networks 


 ASEAN participation in Global Value Chains (GVCs): An Overview


2.318   The value chain describes the full range of activities that firms and workers carry 
out to bring a product from its conception to its end use and beyond: from design, 
sourcing, conception to distribution, marketing and post-consumption. A product 
can be goods or services, and production activities may be undertaken within a 
firm or across multiple firms. Global value chains (GVCs) simply describe where 
production activities comprising value chains are located across multiple countries. 
The reference to a world of GVCs signals the dominance of international production 
sharing in a global trade and production landscape. The cross-boundary nature of 
production calls for a paradigm shift in how to regard a country’s participation in the 
global economy, with gross trade increasingly recognised as an inferior measure to 
value added trade.
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2.319   ASEAN’s increasing participation in GVCs is evident in its trade and investment 
performance as elaborated earlier in the report. In terms of stock, ASEAN hosted 
over US$1.7 trillion of FDI in 2014. Though this came to just 6.5% of the global total, 
it accounted for 29.7% of total FDI stock hosted in developing Asia, which includes 
some of the world’s largest economies and which in turn accounted for 21.8% of 
the world total (UNCTAD, 2015). In terms of FDI flows, in 2014, ASEAN accounted for 
10.8% of global FDI inflows, or 28.6% of developing Asia’s total. Two AMS, Singapore 
and Indonesia, were among the top 20 FDI inflows host economies in 2014, ranking 
fifth and 14th, respectively (UNCTAD, 2015). 


2.320   Six out of 10 AMS were among the top 25 developing country exporters in 2010: 
Singapore (4th), Malaysia (9th), Thailand (10th), Indonesia (11th), Viet Nam (16th) and the 
Philippines (17th) (UNCTAD, 2014). The same economies were also among developing 
country exporters with the highest GVC participation rates: Singapore at 82% (1st), 
Malaysia at 68% (3rd), the Philippines at 56% (8th), Thailand at 56% (9th), Viet Nam 
at 48% (14th), and Indonesia at 44% (15th). These rates are comparable to those of 
advanced economies, such as the United Kingdom at 76%, Germany at 64%, Korea at 
63%, Japan at 51%, and the US at 45%. The rate for China stood at 59%.


2.321   The extent and nature of GVC participation vary with economic structure and level of 
development. It is also influenced by factors such as market size and sophistication, 
access to and availability of skills and technology, resource endowments, business 
and investment environment and policy framework. GVC participation assesses the 
role that an individual economy plays in GVCs and its reliance on GVC participation 
for production and, consequently, economic growth and development. Participation 
in GVCs can be done either through backward linkages or forward linkages. Backward 
linkages32 refer to the connections of an economy to GVCs in terms of sourcing of 
inputs. Forward linkages33 refer to instances where a country provides intermediate 
inputs for the production of other countries’ exports.  GVC participation is the share 
of a country’s backward and forward linkages in total global value added. In practice, 
obtaining these figures is highly improbable due to data constraints.  


2.322   While it is intuitive to assume that a high GVC participation rate is good, the reality 
is more nuanced due to the complexity in its calculation. A higher GVC participation 
rate indicates deeper GVC integration, but may not guarantee higher accrued gains, 
at least not to all GVC participants within the jurisdiction. Participation through the 


32  The more imported intermediates are used in the production of its exports, either final products or further processed products, the stronger are the
  country’s backward linkages.  A common indicator used to measure backward linkages is foreign value added in gross exports.  While the use of   
 imported intermediates may lower the share of domestic value added in gross exports, it could lead to higher domestic value added in nominal terms 
 if imported intermediates enable the production of higher value products. 


33 They show how domestic industries export value added both through direct final exports and via indirect exports of intermediates through other   
 countries to foreign final consumers. Forward linkages reflect how industries are connected to consumers in other countries, even where no direct trade  
 relationship exists. The indicator used to measure this is the domestic value added embodied in foreign final demand. 
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importation of value added (backward linkages) will also generate gains different 
from those generated through the exportation of value added (forward linkages). 


 The development outcomes of GVC participation should also be assessed by looking 
at the impact on employment (quantity and quality), income distribution, knowledge 
creation and skills building, economic resilience, and non-economic factors such as 
social and environmental impact.


2.323   A key aspect of ASEAN exports is their high reliance on imported parts and 
components. In 2011, the shares of foreign value added in AMS gross exports 
range from 23.5% for Philippines to 41.7% for Singapore (Table 2.31). Only Brunei 
and Indonesia have a share of less than 15%, likely a reflection of the dominance 
of commodities in their export composition; in the case of Brunei this is partly 
compensated by stronger forward linkages.
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31 Key GVC Indicators (2011) for Select AMS and ASEAN FTA Partners


Table 2.30: Trade and Investment Relations between ASEAN and 
Hong Kong, China (2007 and 2014)


Size Share to ASEAN (%)


Value in 2014 
(US$ billion)


2014 index 
(2007=100) 2007 2014


ASEAN exports to Hong Kong 85.3 150.3 6.6 6.6


ASEAN imports from Hong Kong 14.1 122.5 1.5 1.1


Total trade with Hong Kong 99.4 145.7 4.2 3.9


Trade balance with Hong Kong 71.2


FDI inflows from Hong Kong 9.3 480.3 2.3 6.9


Source: ASEANstats FDI data (May 2015) and Trade data (June 2015).


Table 2.31: Key GVC Indicators (2009) for Select AMS, ASEAN FTA Partners, and EU


Gross Exports
(US$ million)


Foreign VA 
(% Gross Exports)*


Domestic VA in
Foreign Final


Demand (% GDP)**


Re-exported 
Intermediate


Imports (% of Total)
Services VA 


(% of Gross Exports)


Brunei Darussalam 7,683 11.3 63.1 46.5 20.6


Cambodia 5,932 34.1 37.6 44.0 41.0


Indonesia 125,692 14.4 19.8 21.9 21.0


Malaysia 179,790 37.9 57.3 72.6 36.5


Philippines 51,845 38.4 18.9 52.1 44.2


Singapore 212,449 49.9 57.5 76.6 56.5


Thailand 173,976 34.5 43.0 60.9 30.1


Viet Nam 63,056 36.7 41.0 41.0 26.8


Memo Items:


Australia 193,401 12.5 16.7 23.6 39.7


China 1,283,964 32.6 16.6 50.2 29.5


India 255,032 21.9 14.6 25.4 52.5


Japan 618,022 14.8 10.3 22.6 40.1


Korea 401,162 40.6 28.1 55.2 37.7


New Zealand 31,573 18.4 21.9 31.0 45.7


European Union 2,228,065 13.6 11.1 N/A 54.1


Note:
* = proxy indicators for backward linkages; 
** = proxy indicators for forward linkages. 


Source: WTO-OECD TiVA Database.


2.324   The high shares of re-exported intermediate imports in total intermediate imports 
across AMS, from 19.6% for Indonesia to 73.5% for Singapore, reconfirm the region’s 
reliance on imported inputs for their export production. The shares for other AMS 
range from 30% to 60% (Table 2.31).


2.325   The regional (intra-ASEAN) market remains the largest for ASEAN’s (merchandise) 
exports, accounting for 25.5% of the total in 2014 and placing it ahead of China 
(11.6%), EU (10.2%), the US (9.5%), and Japan (9.3%).  The same pattern is observed 
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in imports. In today’s world of GVCs, it is recognised that most are more regional 
than global in nature. The region has the highest average share of intra-regional GVC 
participation (58% in 2011 and 56% in 2001) as compared with Southern and Eastern 
Africa (16%) as well as the Middle East and North Africa, Western and Central Africa 
and South Asia, which stood at less than 10% (OECD, 2015). This emphasises the 
contribution and dynamic potential of regional economic integration among AMS to 
remain globally competitive.


 Competing in a World of GVCs


2.326   The brief analysis above demonstrated how ASEAN is embedded in GVCs. Further, 
it also highlighted the opportunities that this poses to the regional market. Under 
the AEC 2015, no specific initiatives have been explicitly put in place with the main 
objective to enhance global supply chain participation, the second component of 
pillar 4. Nevertheless, relevant initiatives have been undertaken in other pillars of the 
AEC that would be supportive of AMS participation in GVCs, from the extensive work 
on standards development and harmonisation, enhancement of regulatory regimes, 
efforts to put in place facilitative trade and investment regimes to a greater focus on 
connectivity through infrastructure development, both hard and soft. 


2.327   As tariffs continue to fall, standards and other non-tariff measures are exerting 
a greater influence on trade. The proliferation of standards has real implications 
for policies; the impact is multiplied in GVCs as products and components cross 
multiple borders. Further, standards development often go beyond the public 
sector domain, as in the case of private standards, adding nuances to the role of 
the public sector, including in government to government regional co-operation. 
Participatory consultative mechanisms between the regulators, business and 
wider stakeholders, including consumers, industry associations, technical bodies 
and civil society will contribute to more effective standard- setting exercises. The 
public sector continues to play a key role, including in setting technical regulations 
and in ensuring compliance for appropriate public policy objectives. As standards 
compliance capacity is becoming more important as a source of competitive 
advantage, it is imperative for ASEAN to focus increasingly on the availability, quality 
and efficiency of standards and conformity assessment infrastructure, as well as in 
ensuring compliance capacity building by the smaller economic actors.  Where the 
private sector is involved in providing conformity assessment services, it is important 
to ensure that the market is competitive, and when the service is rendered by the 
public sector then it should be efficient and cost effective. Effective participation in 
standard setting bodies, and in negotiating and implementing equivalence/mutual 
recognition agreements is imperative; technical and capacity building support may 
be necessary for some. 
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2.328   In addition to the proliferation of standards, one phenomenon that has gained 
increased recognition in a world of GVCs is servicification. Servicification blurs the 
dichotomy of goods and services. In 2014, world merchandise exports grew by 0.6% 
reaching US$19 trillion while world services exports recorded a much higher 4.2% 
global increase at US$4.9 trillion. The average annual growth of merchandise exports 
from 2009 to 2014 is, however, still higher than that of services exports for all groups 
of countries except for those that are the least developed.


2.329   The discussion on services sector trade in ASEAN up to this point has been based on 
gross numbers. Table 2.31 showed that value-added services accounted a significant 
share of gross export value across the AMS, from the still considerable 10.5% for 
Brunei and a high 66.4% for Singapore. A closer examination of sectoral level value-
added data also reiterates the importance of services to ASEAN GVC participation 
across sectors, both goods and services. 


 Recommendations


2.330   ASEAN has made great strides in pursuing coherent external economic relations. 
For the existing FTAs and CEPAs the biggest challenge remains in promoting the 
realisation of benefits through better preference utilisation and by enabling market 
players to tap into new opportunities offered by the free trade areas. The benefits 
from the preferences and provisions under FTAs and CEPAs alone can only be realised 
if complemented with supply capacity within the AMS, both at the sectoral (vertical) 
and horizontal level, including adequate infrastructure and an enabling regulatory 
regime.


2.331   RCEP is among the most important ASEAN-led initiatives. Its successful conclusion 
will reaffirm ASEAN’s centrality in the new regional economic architecture. It is, 
however, a complex undertaking and challenges are expected along the process. It is 
important for ASEAN to maintain its unity and centrality in the RCEP process.


2.332   On GVC participation, ASEAN should augment its current efforts, which are mostly 
geared towards supporting participation, with more strategic efforts towards 
enhanced participation. This could be done, among other aspects, by placing a 
greater focus on key GVC-enabling services, strengthening standards infrastructure 
and compliance capacity, encouraging innovation, technology and skills transfer, and 
redoubling efforts to enhance connectivity.
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Annex 2.A
Investment-Related Provisions Composite Index
Coding of Investment Provisions
Provisions Score
1. Non-discrimination
1.1  National treatment


No 0.00
Yes 1.00


1.2  Limitations to national treatment
n/a 0.00
Positive or negative list 0.50
None 1.00


1.3  Most favoured nation
No 0.00
Yes 1.00


1.4  Limitations to most favoured nation
n/a 0.00
Positive or negative list 0.50
None 1.00


2. Investment regulation and protection
2.1  Provisions prohibiting performance requirements


No 0.00
Yes 0.50
Yes, beyond Trade-Related Investment Measures (TRIMS) 1.00


2.2  Free transfer of funds
No 0.00
Yes 1.00


2.3  Temporary entry and stay for key personnel
No 0.00
Yes 1.00


2.4  Provisions on expropriation
No 0.00
Yes 1.00


2.5  Specific reference to fair and equitable treatment
No 0.00
Yes 1.00


3. Investment protection and dispute settlement
3.1  State-Investor dispute settlement


No 0.00
Yes 1.00


4. Investment promotion and co-operation
4.1  Investment promotion


No 0.00
Yes 1.00


4.2  Co-operation mechanisms
No 0.00
Yes 1.00


4.3  Harmonisation of rules
No 0.00
Yes 1.00


4.4  Any type of symmetries (in favour of the developing economy)
No 0.00
Yes 1.00


4.5  Clause foreseeing the future liberalisation of investment
No 0.00
Yes 1.00
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Chapter 3*
Sectoral Approach to Regional 
Economic Integration


I.  Introduction 


3.1 In pursuing its regional economic integration agenda, and prior to the adoption of 
the AEC Blueprint, ASEAN started in 2004 by focusing its effort on deepening and 
accelerating integration in priority sectors, complementing the efforts under AFTA 
and AFAS. These priority integration sectors (PIS), once integrated, were expected to 
serve as a catalyst for overall ASEAN economic integration.


3.2 The ASEAN Framework Agreement for the Integration of Priority Sectors34 was signed 
in 2004 with the objective of identifying measures to be implemented by AMS, with 
clear timelines and in a mutually beneficial manner for the progressive, expeditious 
and systematic integration of these sectors in ASEAN. There were originally 11 identified 
under PIS, namely electronics, eASEAN, healthcare, wood-based products, automotive, 
rubber-based products, textiles and apparel, agro-based products, fisheries, air travel and 
tourism. The logistics sector was added as the 12th PIS two years later.


3.3 While the criteria for selecting these sectors were not set out in the relevant 
agreement, it has been noted that the sectors were selected on the basis of their 
comparative advantage in natural resource endowments, labour skills and cost 
competitiveness, with a value-added contribution to ASEAN’s economic development. 
The original 11 PIS together accounted for more than half of intra-ASEAN trade in 2003.


3.4 The Agreement contains key provisions that could be broadly classified into three 
categories. First, provisions relating to liberalisation include those on trade in goods, 
trade in services and investment. Second, provisions relating to trade and investment 
facilitation include those on ROO, customs procedures, standards and conformance, 
logistics services, facilitation of travel in ASEAN and movement of business persons, 
experts, professionals, skilled labour and talents. Third, provisions relating to 
promotion and monitoring include those on trade and investment promotion 
and trade and investment statistics. The Agreement also identifies other areas for 
integration: IP, industrial competition and human resource development. General 
provisions include those on general exceptions, institutional arrangement, review, 
sectoral integration protocols and annexes, consultations, dispute settlement, and in 
relation to other agreements.


*  Keith Atkinson from the ASEAN Regional Integration Support from the EU (ARISE) and David Martin from EU-ASEAN Capacity Building Project for   
 Monitoring Integration Progress and Statistics (EU COMPASS) assisted in the development of Chapter 3.


34  http://www.asean.org/news/item/asean-framework-agreement-for-the-integration-of-priority-sectors-vientiane-29th-november-2004 







ASEAN Integration Report 2015


112


3.5 Each of the 12 PIS was assigned to a country coordinator, and all also possess 
protocols annexed to the Agreement. Appended to each protocol is a roadmap for 
integration of each PIS. Each roadmap restates the PIS objective of strengthening 
regional ASEAN integration through liberalisation and facilitation measures for 
trade in goods, services and investments, with private sector participation. The PIS 
roadmap spells out measures to be taken by the AMS on a priority basis to enable 
the progressive, expeditious and systematic integration of each PIS. The integration 
measures to be pursued are grouped into two broad categories: (i) common 
measures that cut across all PIS; and (ii) specific measures that are of direct relevance 
to the respective PIS.


3.6 This Chapter focuses on the progress made by and achievements of the PIS Initiative. 
It starts by presenting a general overview of the approach to the PIS. It then 
elaborates on the assessment of selected PIS, namely the four natural-resource-based 
(NRB) PIS of agro-based products, fisheries, rubber-based and wood-bases products, 
with a particular focus on the impact of the PIS roadmaps on sectoral development 
and integration. Drawing from the lessons from the four NRB PIS, it continues with 
cosmetics and pharmaceuticals (subsectors of the healthcare PIS), as well as EEE, 
focusing on the relevant recent initiatives in these sectors, including those that are 
not included in the roadmaps as currently exist.


 Overview of the Priority Integration Sectors


3.7 The PIS Framework Agreement, protocols and roadmaps predated and are reflected 
in the AEC Blueprint. The two action lines relating to PIS in ASEAN-6 (the Priority 
Integration Sector) are (i) the conduct of a bi-annual review to monitor the status, 
progress and effectiveness of PIS roadmaps to ensure their timely implementation; 
and (ii) the identification of sector-specific projects or initiatives through regular 
dialogues or consultation with stakeholders, particularly the private sector. 


3.8 The strategic schedule appended to the Blueprint specified that under Phase II (2010-
2011) the target for ASEAN-6 was to complete most of the measures identified under 
the roadmaps of the original 11 PIS, while for logistics services (the 12th PIS) the 
target was for completion by Phase III (2012-2013).


3.9 Apart from section A6 in the AEC Blueprint, which refers specifically to the PIS, 
the PIS are also referred to indirectly in other sections. Key PIS measures include 
an accelerated timeline for liberalisation of trade in goods, trade in services and 
investment in the PIS, the setting up of an NTM database and establishment of a 
definitive work programme. Section A1(ii) refers to the elimination of import duties 
in accordance with the revised PIS Framework Agreement; section A3(ii) sets out 
the reduction and possible elimination of restrictions to entry for investments while 
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section A7 deals with food, agriculture and forestry (all 18 actions under the section). 
PIS-relevant measures are also found under other pillars, for example, regional co-
operation on Genetic Resources  that form part of Pillar 2 B3(v) and relevant aspects 
of Pillar 4.


3.10 On the PIS Roadmaps, in terms of common measures applicable across the PIS, each 
contains 45 measures that can be grouped according to 15 main themes (Table 3.1): 
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Common Issues under the PIS RoadmapsTable 3.1: Common Issues under the PIS Roadmaps
Issues


I. Tariff Elimination


II. Non-Tariff Measures (NTMs)


III. Rules of Origin (ROO)


IV. Customs Procedures


V. Standards and Conformance


VI. Logistics Services


VII. Outsourcing and Industrial Complementation


VIII. ASEAN Integration System of Preferences


IX. Investments


X. Trade and Investment Promotion


XI. Intra-ASEAN Trade and Investment Statistics


XII. Intellectual Property Rights


XIII. Movement of Persons


XIV. Facilitation of Travel


XV. Human Resource Development


Source: ASEAN Secretariat.


3.11 Each measure is described (e.g. to eliminate non-tariff barriers on all included 
products), the responsible implementing body identified (e.g. the Coordinating 
Committee on the Implementation of the ATIGA) and a timeline given for completion 
of the measure (and any intermediate milestones).


3.12 Given the inclusion of cross-sectoral issues in the PIS, a number of other ASEAN 
legal instruments are therefore directly relevant, above and beyond the Framework 
Agreement for the integration of priority sectors and associated roadmaps. Some 
of the main relevant legal instruments are shown in Table 3.2, many of which are 
discussed in Chapter 2. Of those that have formally entered into force some, such as 
the ASEAN Transport Agreements and the Agreement to Establish and Implement the 
ASEAN Single Window, are not yet fully operational.
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ASEAN Legal Instruments directly Relevant to the PIS
Table 3.2: ASEAN Legal Instruments directly Relevant to the PIS


Legal Instrument Area(s) of Coverage


ASEAN Trade in Goods Agreement (2009) IF Tariffs, NTMs, ROO, Customs, Standards, IPR, etc. 


Protocol Governing the Implementation of the ASEAN 
Harmonized Tariff Nomenclature (2003) ** IF Tariffs, Customs. Statistics


MoU on the Pilot Project for the Implementation of a 
Regional Self-Certification System (2010) IF ROO


MoU on the Second Pilot Project for the Implementation of a 
Regional Self-Certification System (2012) NIF ROO


Agreement to Establish and Implement the ASEAN Single 
Window (2005) IF Customs


Protocol to Establish and Implement the ASEAN Single 
Window (2006) IF Customs


ASEAN Agreement on Customs (2012) NIF Customs


ASEAN Framework Agreement on Mutual Recognition 
Arrangements (1998) IF Standards and Conformance


ASEAN Framework Agreement on the Facilitation of 
Inter-State Transport (2011) IF Logistics


ASEAN Framework Agreement on the Facilitation of Goods 
in Transit (1998) *** IF Logistics


ASEAN Comprehensive Investment Agreement (2009) * IF Investment


ASEAN Framework Agreement on Intellectual Property 
Cooperation (1995) NIF IPR


ASEAN Framework Agreement for the Integration of Priority 
Sectors (2004) IF PIS


ASEAN Sectoral Integration Protocols for PIS (2004) IF PIS


ASEAN Framework (Amendment) Agreement for the 
Integration of Priority Sectors (2006) IF PIS


Protocol to Amend Article 3 of the ASEAN Framework 
(Amendment) (2007) IF PIS


ASEAN Trade in Goods Agreement (2009) IF Tariffs, NTMs, ROO, Customs, Standards, IPR, etc. 


Notes: 
* = The 2014 Protocol to the 2009 ACIA is not yet in force.
** = There are two subsequent Protocols on the AHTN from 2004 and 2010 also in force.
*** = The AFAFGIT has nine Protocols of which two have yet to enter into force.
The date for signature of each instrument is shown in brackets and its status recorded as being IF (in force) or NIF (not in force) as of October 
2014. The fact that an agreement is in force (typically by virtue of ratification by a quorum of ‘x” Member States) does not mean that it has been 
implemented. 
The AHTN is important, not just with regard to tariff rates, but for trade data and the production of statistics, with Member States committed to 
apply the AHTN, up to the 8-digit level, for all trade transactions both intra- and extra-ASEAN. In practice this has been difficult to achieve, since 
some AMS are party to trade agreements using other tariff nomenclatures, and/or have found it difficult to migrate data. The 2003 AHTN has been 
updated twice, in 2007 and in 2012. The product lists contained in the PIS Roadmaps refer to the 2003 AHTN.


Source: ASEAN Secretariat.


 Common Measures in the PIS Roadmaps


3.13 In Table 3.1, the most relevant common measures and outputs in terms of their 
potential trade impact (numbered in line with the roadmaps) are identified in red. 
These are: (i) Tariff Elimination; (ii) NTMs; (iii) ROO; (iv) Customs Procedures; (v) 
Standards and Conformance; (vi) Logistics Services; and (ix) Investments, and are also 
discussed in Chapter 2. Tariff elimination is an area in which ASEAN has performed 
well. The AEC achievements on tariff elimination have been extensively discussed in 
Chapter 2.
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3.14 In the area of NTMs, the PIS Roadmaps call on the AMS to establish a database of 
ASEAN NTMs by 2004, and to regularly update this database to ensure transparency 
thereafter, with clear criteria to identify measures classified as NTBs. The definitive 
timeline for the establishment of a database is an example of a PIS-specific measure, 
as there is no set timeline specified for the development of a database on NTMs 
in the AEC Blueprint or corresponding Article 40(5) under ATIGA. The timeline for 
elimination of NTBs is, however, set out in Article 42 of ATIGA, which is the same 
as those stipulated in the PIS roadmap, and is in line with the broad timeframe of 
the AEC Blueprint. This means that there is no prioritisation of timeline for NTB 
elimination for the PIS. The work of classifying and updating NTMs is ongoing. 


3.15 The PIS Roadmaps support this process through the early identification of NTBs and the 
measures required to eliminate them, which are included in the sector specific issues 
sections of the Roadmaps. For example, TBTs are addressed in terms of measures related 
to regulatory harmonisation (i.e. the adoption of common technical regulations and 
harmonised standards and the implementation of MRAs).


3.16 With significant achievements in tariff elimination, effective resolution of NTBs 
should be a key focus in the AEC agenda post-2015. Analysis of the progress made 
to address NTBs in select PIS showed a mixed picture at present. Further details are 
given in the sector-specific summaries that follow.


II. Natural Resource-Based Priority Integration Sectors


3.17 The following section attempts to provide an initial assessment on the progress and 
impact of the four NRB-PIS, namely agro-based products, fisheries, rubber-based and 
wood-based products.


3.18 The PIS Roadmaps set out a list of agreed measures for priority implementation, 
relating both to common issues and measures that are sector-specific; the former 
is elaborated upon in the preceding section. The scope of the Roadmaps is further 
defined in terms of annexed lists of included products, together with a further 
attachment listing excluded products in the form of a Negative List.


3.19 Some commonalities across NRB-PIS are also found in the sector-specific issues in the 
Roadmaps, as outlined in Table 3.4.
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Sector-Specific Issues under the NRB PIS RoadmapsTable 3.3: Sector Specific Issues under the NRB PIS Roadmaps


Table 3.4: Summarised Product Coverage of the NRB Roadmaps (2002 AHTN 8-digit level)


Table 3.5: Summary of NRB PIS Roadmap Products Coverage and Negative Lists (2014)


Issues


Agro-based Products


XVI. Sanitary and Phytosanitary (SPS) and Technical Barriers to Trade (TBTs) 


XVII. Research and Development (R&D) and Human Resource Development (HRD)


XVIII. Information


Fisheries Products


XVI. Sanitary and Phytosanitary (SPS) and Technical Barriers to Trade (TBTs) 


XVII. Research and Development (R&D)


XVIII. Human Resource Development (HRD)


XIX. Information 


Rubber-based Products


XVI. Testing Facilities for Rubber Products in ASEAN


XVII. Harmonisation of Standards and Technical Regulations


XVIII. Promote the Usage of Natural Rubber Products


XIX. Research and Development (R&D)


XX. Development of Rubber Plantations in CLMV Countries


Wood-based Products


XVI. Enhancing Cooperation in Timber Products


XVII. Joint Marketing and Image Building Investment on Forest Plantation and Wood-based Industry


XVIII. Human Resource Development (HRD)


PIS Products covered Total Products Percentage covered


Agro-based 106 1,000 11.9%


Fisheries 177 177 100.0%


Rubber-based 270 329 82.1%


Wood-based 165 287 57.5%


PIS Incl. Excl. % 
Incl. BRN CAM IDN LAO MYS MMR PHL SGP THA VNM


Agro-based 106 894 11.9 0 19 16 0 8 3 10 0 20 0


Fisheries 177 177 100.0 0 11 7 0 36 23 14 0 26 0


Rubber 270 329 82.1 80 67 58 0 68 76 21 0 83 11


Wood-based 165 287 57.5 33 30 0 0 12 0 25 0 52 0


Source: ASEAN Secretariat.


Source: ASEAN Secretariat.


Source: ASEAN Secretariat.


Table 3.6: Export Performance of Agro-based Products 2004-2014 (US$ million)


Agro-based Products 2004 2006 2008 2010 2012 2014 Change
04-14


% Change 
04-14


Intra-ASEAN Exports  6,378.2  8,429.2  15,412.0  17,247.0  25,412.8  24,710.9 18,332.6 287.4%


Extra-ASEAN Exports  22,584.8  26,998.0  56,212.5  51,967.1  72,312.9  75,078.1 52,493.3 232.4%


Total Exports  28,963.1  35,427.3  71,624.6  69,214.1  97,725.7  99,789.0 70,826.0 244.5%


Intra-Trade Share 22.0% 23.8% 21.5% 24.9% 26.0% 24.8% 2.7ppt 12.4%


Note: 
ppt = percentage point.


Source: ASEANstats Trade data (June 2015).


3.20 In Table 3.1 and Table 3.3, the headings deemed to contain measures with the 
greatest potential impact on intra-regional trade and market integration in line 
with the objectives of the first AEC Pillar (single market and production base) are 
highlighted in red. 


3.21 The list of included products annexed to the NRB PIS Roadmaps are defined at the 
8-digit AHTN level based on the 2002 AHTN and vary from 270 products for rubber-
based products to 106 for agro-based products. The number of products covered as 
a proportion of the total number also varies from 100% of all eligible products for 
fisheries to 11.9% of agro-based products, as shown in Table 3.4 below.
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Summarised Product Coverage of the NRB Roadmaps (2002 AHTN 8-digit level)


Table 3.3: Sector Specific Issues under the NRB PIS Roadmaps


Table 3.4: Summarised Product Coverage of the NRB Roadmaps (2002 AHTN 8-digit level)


Table 3.5: Summary of NRB PIS Roadmap Products Coverage and Negative Lists (2014)


Issues


Agro-based Products


XVI. Sanitary and Phytosanitary (SPS) and Technical Barriers to Trade (TBTs) 


XVII. Research and Development (R&D) and Human Resource Development (HRD)


XVIII. Information


Fisheries Products


XVI. Sanitary and Phytosanitary (SPS) and Technical Barriers to Trade (TBTs) 


XVII. Research and Development (R&D)


XVIII. Human Resource Development (HRD)


XIX. Information 


Rubber-based Products


XVI. Testing Facilities for Rubber Products in ASEAN


XVII. Harmonisation of Standards and Technical Regulations


XVIII. Promote the Usage of Natural Rubber Products


XIX. Research and Development (R&D)


XX. Development of Rubber Plantations in CLMV Countries


Wood-based Products


XVI. Enhancing Cooperation in Timber Products


XVII. Joint Marketing and Image Building Investment on Forest Plantation and Wood-based Industry


XVIII. Human Resource Development (HRD)


PIS Products covered Total Products Percentage covered


Agro-based 106 1,000 11.9%


Fisheries 177 177 100.0%


Rubber-based 270 329 82.1%


Wood-based 165 287 57.5%


PIS Incl. Excl. % 
Incl. BRN CAM IDN LAO MYS MMR PHL SGP THA VNM


Agro-based 106 894 11.9 0 19 16 0 8 3 10 0 20 0


Fisheries 177 177 100.0 0 11 7 0 36 23 14 0 26 0


Rubber 270 329 82.1 80 67 58 0 68 76 21 0 83 11


Wood-based 165 287 57.5 33 30 0 0 12 0 25 0 52 0


Source: ASEAN Secretariat.


Source: ASEAN Secretariat.


Source: ASEAN Secretariat.


Table 3.6: Export Performance of Agro-based Products 2004-2014 (US$ million)


Agro-based Products 2004 2006 2008 2010 2012 2014 Change
04-14


% Change 
04-14


Intra-ASEAN Exports  6,378.2  8,429.2  15,412.0  17,247.0  25,412.8  24,710.9 18,332.6 287.4%


Extra-ASEAN Exports  22,584.8  26,998.0  56,212.5  51,967.1  72,312.9  75,078.1 52,493.3 232.4%


Total Exports  28,963.1  35,427.3  71,624.6  69,214.1  97,725.7  99,789.0 70,826.0 244.5%


Intra-Trade Share 22.0% 23.8% 21.5% 24.9% 26.0% 24.8% 2.7ppt 12.4%


Note: 
ppt = percentage point.


Source: ASEANstats Trade data (June 2015).


3.22 The Agro-based Products Roadmap is relatively narrow, covering a small number of 
vegetables (fresh or preserved), some fruits and nuts (fresh, preserved or processed), 
a comprehensive range of oilseeds (although not most vegetable oils or margarines 
under sub-headings 1516-1517), an array of oilseed-based animal feed and a small 
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number of grains and flour, principally maize. Among the products omitted are all 
live animals and meat related products under Chapters 01 and 02, all dairy products 
under Chapter 04, all live plants under Chapter 06, most fresh fruits and vegetables 
under Chapters 07 and 08, and all coffee- and tea-based products under Chapter 09. 
Among these, some of the most relevant (in trade terms) are vegetable oils, coffee 
and rice. The number of products included in the Roadmap at the 2002 AHTN 8-digit 
level is 106 out of a total 1,000 tariff lines at the same level, equivalent to 11.9%. 


3.23 On the other hand, the Fisheries Product Roadmap includes all 177 products at the 
AHTN 8-digit level under relevant Chapters 03, 15, 16 and 21. 


3.24 The Rubber-based Products Roadmap coverage is also quite broad, but notable for 
excluding all unprocessed rubber products under heading 40.01 and all synthetic 
rubber, waste rubber, and compound rubber products under headings 40.02 to 
40.06. The tariff codes included in the Roadmap begin at heading 40.07 and cover all 
rubber products from headings 40.07 to 40.17, as well as headings 56.04, 59.06, and 
64.01 to 64.06, plus a large series of insulated fibre cables under heading 85.44, and 
some machinery, spectacles, mattresses and toys under other headings. Overall, 270 
tariff lines are included out of a total of 329, meaning that the total coverage of the 
Roadmap as a percentage of total rubber-based products at the 2002 AHTN 8-digit 
level is about 82.1%.


3.25 The Wood-based Products Roadmap includes most (semi-) processed wood products 
(including sawn wood, fibreboard, plywood, particleboard), but no rough timber, 
basketwork, rattan (other than furniture) or wood-derivatives, such as wood pulp and 
paper. The number of products included in the Roadmap at the 2002 AHTN 8-digit 
level is 165 out of a total of 287, equivalent to 57.5%. 


3.26 Table 3.5 shows the number of products covered relative to the total number of 
products, as well as the products included in the AMS’ Negative Lists of excluded 
products. 
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Summary of NRB PIS Roadmap Products Coverage and Negative Lists (2014)


Table 3.3: Sector Specific Issues under the NRB PIS Roadmaps


Table 3.4: Summarised Product Coverage of the NRB Roadmaps (2002 AHTN 8-digit level)


Table 3.5: Summary of NRB PIS Roadmap Products Coverage and Negative Lists (2014)


Issues


Agro-based Products


XVI. Sanitary and Phytosanitary (SPS) and Technical Barriers to Trade (TBTs) 


XVII. Research and Development (R&D) and Human Resource Development (HRD)


XVIII. Information


Fisheries Products


XVI. Sanitary and Phytosanitary (SPS) and Technical Barriers to Trade (TBTs) 


XVII. Research and Development (R&D)


XVIII. Human Resource Development (HRD)


XIX. Information 


Rubber-based Products


XVI. Testing Facilities for Rubber Products in ASEAN


XVII. Harmonisation of Standards and Technical Regulations


XVIII. Promote the Usage of Natural Rubber Products


XIX. Research and Development (R&D)


XX. Development of Rubber Plantations in CLMV Countries


Wood-based Products


XVI. Enhancing Cooperation in Timber Products


XVII. Joint Marketing and Image Building Investment on Forest Plantation and Wood-based Industry


XVIII. Human Resource Development (HRD)


PIS Products covered Total Products Percentage covered


Agro-based 106 1,000 11.9%


Fisheries 177 177 100.0%


Rubber-based 270 329 82.1%


Wood-based 165 287 57.5%


PIS Incl. Excl. % 
Incl. BRN CAM IDN LAO MYS MMR PHL SGP THA VNM


Agro-based 106 894 11.9 0 19 16 0 8 3 10 0 20 0


Fisheries 177 177 100.0 0 11 7 0 36 23 14 0 26 0


Rubber 270 329 82.1 80 67 58 0 68 76 21 0 83 11


Wood-based 165 287 57.5 33 30 0 0 12 0 25 0 52 0


Source: ASEAN Secretariat.


Source: ASEAN Secretariat.


Source: ASEAN Secretariat.


Table 3.6: Export Performance of Agro-based Products 2004-2014 (US$ million)


Agro-based Products 2004 2006 2008 2010 2012 2014 Change
04-14


% Change 
04-14


Intra-ASEAN Exports  6,378.2  8,429.2  15,412.0  17,247.0  25,412.8  24,710.9 18,332.6 287.4%


Extra-ASEAN Exports  22,584.8  26,998.0  56,212.5  51,967.1  72,312.9  75,078.1 52,493.3 232.4%


Total Exports  28,963.1  35,427.3  71,624.6  69,214.1  97,725.7  99,789.0 70,826.0 244.5%


Intra-Trade Share 22.0% 23.8% 21.5% 24.9% 26.0% 24.8% 2.7ppt 12.4%


Note: 
ppt = percentage point.


Source: ASEANstats Trade data (June 2015).


3.27 As can be seen, the coverage of agro-based products in the PIS Roadmap is 
particularly narrow (11.9% coverage). Similarly, the products included in the PIS 
Roadmap for wood-based products are also relatively limited (57.5% coverage). 
Fisheries products are all included (100% coverage, although not including live 
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fish), while most rubber-based products are contained in the PIS Roadmap (82.1% 
coverage). Nevertheless the coverage of some AMS’ Negative Lists is significant 
for rubber-based products (covering close to a fifth of products included in the 
Roadmap when averaged across the 10 AMS), and likewise restrictions in each of 
the three other NRB-PIS. Notwithstanding, tariff elimination is an area in which 
ASEAN has performed well. The AEC achievements on tariff elimination have been 
extensively discussed in Chapter 2.


3.28 The subsequent subsections look into each of the four NRB-PIS, assessing their key 
achievements and analysing the impact of the PIS Initiative and roadmaps in terms 
of trade outcomes. A detailed quantitative assessment was made of the four natural 
resource-based PIS Roadmaps using ASEANstats harmonised data, focusing on intra- 
and extra-ASEAN exports over the period 2004 to 2014 using the 2012 AHTN (to allow 
the like-for-like comparison of data). The aim was to establish a pre-PIS Roadmap 
baseline, and monitor the export-related impacts of measures undertaken to create a 
single ASEAN market and production base (Pillar 1) and integration of ASEAN into the 
global economy (Pillar 4), up to 2014, for which complete data was available. Annex 
3.A discusses in detail the data coverage and methodology used.


 Agro-based Products


3.29 For agro-based products, SPS and TBT are arguably the most important areas 
of activity with measures that include the establishment of general ASEAN 
requirements for food hygiene and safety; the harmonisation of national standards 
with relevant international standards (i.e. CODEX Alimentarius for food standards, 
OIE-World Organization for Animal Health for animal health standards and 
International Plant Protection Convention for plant health standards); the compliance 
of national agro-based industries with regional and international requirements 
(e.g. in terms of quality management standards, being GAP, GHP, GMP, GVP, HACCP); 
strengthened testing facilities and recognition of test results among competent 
authorities (i.e. trade regulators); and the harmonisation of sector-specific ASEAN 
regional, technical regulatory regimes.


3.30 A common regional Food Safety Framework is a key component in the creation of 
a single ASEAN market and product base to enable efficient regional trade in food 
products. At the policy level, there is ongoing consultation on the form that the 
Framework will take, but it is expected to include a coordinated regulatory regime 
with MRAs, to ensure the safety and quality of products across the supply chain, i.e., 
from good agricultural practices to common food control requirements, conformity 
assessment and food labelling practices.


3.31 ASEAN has made progress in this area, including through the development of 
(non-binding) guidelines on ASEAN Common Food Control Requirements (ACFCRs) 
using an integrated farm-to-fork approach based on risk analysis. The ACFCRs 
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provide a referenced and harmonised basis for subsequent mutual recognition, 
founded on international standards to ensure compatibility with international 
obligations.


3.32 The Prepared Foodstuff Products Working Group (PFPWG) is taking this a step 
further in terms of a systems-based (as opposed to product-based) draft MRA for 
prepared foodstuffs (i.e. HS Chapters 16-22) as a means to allow Member States 
to mutually accept food control inspections, test data and test certificates, and 
thereby contribute to eliminating technical barriers to trade. It is hoped that 
similar MRAs, covering trade in livestock and meat products, raw vegetables and 
horticultural products, and nutritional labelling, among others, will follow as part 
of a comprehensive regional Food Safety Framework, with measures to secure the 
required national levels enabling legislation and effective implementation.


3.33 Common approaches to conformity assessment also need to be supported, for 
example, through the development of an effective legal basis for the ASEAN Food 
Testing Reference Laboratories (starting with the prepared foodstuffs for the MRA) so 
that they can properly operate across the region.


3.34 The outcome of these efforts should be to create an ASEAN single market and 
production base for agro-based products with fewer goods subject to quarantine 
or rejection at the border and greater common acceptance of test data, inspection 
results and product safety certificates.


3.35 In the associated areas of R&D, HRD and Information, activities have been undertaken 
to exchange commercial planting varieties, collaborative research, training, seminars, 
and exchange of research information. A prototype ASEAN Early Warning System on 
Hazards and Outbreaks exists, but information exchange activities are limited, with 
a need to further strengthen co-ordination among the competent authorities for 
agriculture, food and health at the regional level and within some AMS. An ASEAN 
Rapid Alert System for Food and Feed has been established but, to date, contains 
notifications from only two AMS for the years 2009, 2010 and 2014.


 Trade Performance


3.36 Total ASEAN exports of agro-based products rose from US$29.0 billion in 2004 to 
US$99.8 billion in 2014, an increase of US$70.8 billion, or 244.5% (Table 3.6 and 
Figure 3.1). Of these, intra-ASEAN exports accounted for US$6.4 billion in 2004 and 
US$24.7 billion in 2014, an increase of US$18.3 billion (or 287.4%), while extra-
regional exports rose from US$22.6 billion in 2004 to US$75.1 billion in 2014, an 
increase of US$52.5 billion (or 232.4%). That is to say, the growth in exports of agro-
based products from the ASEAN region has been notable. This is as shown in Table 3.6. 
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3.37 Further analysis on the trade data provides some preliminary conclusions that could 
warrant deeper research on the production, supply and demand of key products. For 
example, it appears that agro-based products included in the PIS Roadmap (which 
constitutes only about 12% of tariff lines of all agro-based products under the 2002 
AHTN) have performed less well in terms of both intra-ASEAN and extra-ASEAN 
exports than excluded products. Therefore, the (included and excluded) product lists 
in the PIS Roadmaps did not seem to have resulted in differentiated trade outcomes, 
which upon reflection provide lessons on the effectiveness of the product list 
approach to the PIS.


3.38 The share of intra-regional exports in total exports of agricultural products has 
fluctuated between 21.5% and 26.0% from 2004 to 2014. This is the highest of the 
four NRB-PIS, and with a trend over the last 10 years that is broadly positive. The 
relatively slight impact of the PIS initiative on intra-regional trade may partly be due 
to the narrow product coverage of agro-based products in the PIS Roadmap.  
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Export Performances of Agro-based Products 2004-2014 (US$ million)


Table 3.3: Sector Specific Issues under the NRB PIS Roadmaps


Table 3.4: Summarised Product Coverage of the NRB Roadmaps (2002 AHTN 8-digit level)


Table 3.5: Summary of NRB PIS Roadmap Products Coverage and Negative Lists (2014)


Issues


Agro-based Products


XVI. Sanitary and Phytosanitary (SPS) and Technical Barriers to Trade (TBTs) 


XVII. Research and Development (R&D) and Human Resource Development (HRD)


XVIII. Information


Fisheries Products


XVI. Sanitary and Phytosanitary (SPS) and Technical Barriers to Trade (TBTs) 


XVII. Research and Development (R&D)


XVIII. Human Resource Development (HRD)


XIX. Information 


Rubber-based Products


XVI. Testing Facilities for Rubber Products in ASEAN


XVII. Harmonisation of Standards and Technical Regulations


XVIII. Promote the Usage of Natural Rubber Products


XIX. Research and Development (R&D)


XX. Development of Rubber Plantations in CLMV Countries


Wood-based Products


XVI. Enhancing Cooperation in Timber Products


XVII. Joint Marketing and Image Building Investment on Forest Plantation and Wood-based Industry


XVIII. Human Resource Development (HRD)


PIS Products covered Total Products Percentage covered


Agro-based 106 1,000 11.9%


Fisheries 177 177 100.0%


Rubber-based 270 329 82.1%


Wood-based 165 287 57.5%


PIS Incl. Excl. % 
Incl. BRN CAM IDN LAO MYS MMR PHL SGP THA VNM


Agro-based 106 894 11.9 0 19 16 0 8 3 10 0 20 0


Fisheries 177 177 100.0 0 11 7 0 36 23 14 0 26 0


Rubber 270 329 82.1 80 67 58 0 68 76 21 0 83 11


Wood-based 165 287 57.5 33 30 0 0 12 0 25 0 52 0


Source: ASEAN Secretariat.


Source: ASEAN Secretariat.


Source: ASEAN Secretariat.


Table 3.6: Export Performance of Agro-based Products 2004-2014 (US$ million)


Agro-based Products 2004 2006 2008 2010 2012 2014 Change
04-14


% Change 
04-14


Intra-ASEAN Exports  6,378.2  8,429.2  15,412.0  17,247.0  25,412.8  24,710.9 18,332.6 287.4%


Extra-ASEAN Exports  22,584.8  26,998.0  56,212.5  51,967.1  72,312.9  75,078.1 52,493.3 232.4%


Total Exports  28,963.1  35,427.3  71,624.6  69,214.1  97,725.7  99,789.0 70,826.0 244.5%


Intra-Trade Share 22.0% 23.8% 21.5% 24.9% 26.0% 24.8% 2.7ppt 12.4%


Note: 
ppt = percentage point.


Source: ASEANstats Trade data (June 2015).
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Figure 3.1: ASEAN’s Trade in Agro-based Products
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 Fisheries products


3.39 The coverage of the PIS Roadmap for Fisheries Products is comprehensive. As 
with agro-based products, the most trade relevant sector-specific measures 
are in section XVI. They include SPS and TBTs in section XVII, and R&D and HRD 
in section XVIII. Key SPS- and TBT-related measures include the establishment 
of specific targets and harmonisation of selected national standards, both for 
SPS and TBTs; the establishment of a fisheries quality and management system; 
compliance with international good practices, standards, and international and 
regional requirements; strengthened test facilities and recognition of testing 
and certification; regulatory harmonisation; and mutual recognition of selected 
fisheries products.


3.40 On-going activities include the implementation of Guidelines for ASEAN Good 
Aquaculture Practices; the continued harmonisation of SPS measures; the 
agreement among the AMS on guidelines and measures to eliminate the use of 
harmful chemicals in aquaculture; and the strengthening of efforts to combat 
illegal fishing.


 Trade Performance


3.41 In terms of trade data, total ASEAN exports of fisheries products rose from US$8.7 billion 
in 2004 to US$20.5 billion in 2014, an increase of US$ 11.8 billion or 135.3% (Table 
3.7 and Figure 3.2). Of these, intra-ASEAN exports accounted for US$0.8 billion 
in 2004 and US$1.8 billion in 2014, an increase of US$1.0 billion or 132.0%, while 
extra-regional exports grew from US$8.0 billion in 2004 to US$18.7 billion in 2014, 
an increase of US$10.8 billion or 135.7%.
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Export Performance of Fisheries Products 2004-2014 (US$ million) Table 3.7: Export Performance of Fisheries Products 2004-2014 (US$ million)


Table 3.8: Export Performance of Rubber-based Products 2004-2014 (US$ million)


Table 3.9: Export Performance of Wood-based Products 2004-2014 (US$ million)


Table 3.11: Export Performance of the Cosmetics Sector 2004-2014 (US$ million)


Table 3.10: Cosmetics Sector-Specific Issues under the PIS Roadmaps


Fisheries Products 2004 2006 2008 2010 2012 2014 Change
04-14


% Change 
04-14


Intra-ASEAN Exports  770.3  821.2  1,099.5  942.1  1,944.9  1,787.0 1,016.7 132.0%


Extra-ASEAN Exports  7,954.3  9,398.1  10,595.8  8,854.0  16,862.9  18,744.6 10,790.3 135.7%


Total Exports  8,724.6  10,219.3  11,695.3  9,796.1  18,807.8  20,531.6 11,807.1 135.3%


Intra-Trade Share 8.8% 8.0% 9.4% 9.6% 10.3% 8.7% -0.1ppt -1.4%


Rubber-based 
Products 2004 2006 2008 2010 2012 2014 Change


04-14
% Change 


04-14


Intra-ASEAN Exports  2,258.8  4,213.3  4,970.1  5,954.3  7,511.2  6,865.2 4,606.4 203.9%


Extra-ASEAN Exports  17,308.0  25,876.8  33,905.9  33,360.1  43,384.7  44,210.3 26,902.3 155.4%


Total Exports  19,566.8  30,090.1  38,876.0  39,314.5  50,895.9  51,075.5 31,508.7 161.0%


Intra-Trade Share 11.5% 14.0% 12.8% 15.1% 14.8% 13.4% 1.9ppt 16.4%


Wood-based
Products 2004 2006 2008 2010 2012 2014 Change


04-14
% Change 


04-14


Intra-ASEAN Exports  1,075.2  1,265.8  1,244.7  1,230.5  1,269.3  1,291.6 216.4 20.1%


Extra-ASEAN Exports  13,008.0  16,299.4  15,081.2  14,026.3  18,313.7  20,090.6 7,082.6 54.4%


Total Exports  14,083.2  17,565.2  16,325.9  15,256.8  19,583.1  21,382.2 7,299.0 51.8%


Intra-Trade Share 7.6% 7.2% 7.6% 8.1% 6.5% 6.0% -1.6ppt -20.9%


Cosmetics 2004 2006 2008 2010 2012 2014 Change
04-14


% Change 
04-14


Intra-ASEAN Exports  891.5  1,330.5  1,919.8  2,655.2  3,372.7  3,411.0 2,519.5 282.6%


Extra-ASEAN Exports  1,672.1  2,124.0  3,168.3  4,193.5  6,277.6  6,508.8 4,836.6 289.3%


Total Exports  2,563.6  3,454.4  5,088.1  6,848.6  9,650.3  9,919.7  7,356.1 286.9%


Intra-Trade Share 34.8% 38.5% 37.7% 38.8% 34.9% 34.4% -0.4ppt -1.1%


Measures Implementing Body Timeline


Accelerate implementation of the ASEAN 
Harmonised Cosmetic Regulatory Scheme 
(AHCRS), and automatic listing for cosmetics 
products


ACCSQ ASEAN Cosmetics Committee (ACC) 1 January 2008


Formalise a post- marketing alert system for 
defective or unsafe cosmetic products


ACCSQ ASEAN Cosmetics Committee (ACC)
National Regulatory Bodies


Completed
31 December 2005


Note: 
ppt = percentage point.


Source: ASEANstats Trade data (June 2015).


Note: 
ppt = percentage point.


Source: ASEANstats Trade data (June 2015).


Note: 
ppt = percentage point.


Source: ASEANstats Trade data (June 2015).


Note: 
ppt = percentage point.


Source: ASEANstats Trade data (June 2015).


Source: ASEAN Secretariat (http://www.asean.org/news/item/asean-sectoral-integration-protocol-for-healthcare).
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.2 ASEAN’s Trade in Fisheries Products
Figure 3.2: ASEAN’s Trade in Fisheries Products


Source: ASEANstats Trade data (June 2015).
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3.42 At first glance, the comparatively low level of intra-regional trade, which has fallen 
slightly since 2004 (albeit surpassing 10% in 2012), suggests that the fisheries sector 
in ASEAN is currently more externally-orientated. This has arisen either with most 
ASEAN countries producing many of the same fishery products, or their domestic 
production being sufficient for domestic consumption.


3.43 Since the Fisheries Products Roadmap includes all relevant products there are no 
comparators for included versus excluded products. 


 Rubber-based Products


3.44 The most trade relevant sector-specific measures contained in the PIS Roadmap for 
Rubber-based Products are in section XVI. Testing facilities for rubber products in 
ASEAN; XVII. Harmonisation of standards and technical regulations; and XIX. R&D. 


3.45 The harmonisation of standards and technical regulations and development of 
common testing facilities are separated in the Rubber-based Products Roadmap, 
but can be combined (in line with the other Roadmaps) and are among the most 
important areas of activity. On-going key measures include the harmonisation 
of standards and technical regulations based on international standards; the 
harmonisation of technical regulations in relation to safety, health and the 
environment; and the establishment of regionally accredited testing facilities and 
encouragement of rubber manufacturers to use these conformity assessment bodies. 
The development of MRAs is currently being investigated.


3.46 The harmonisation of product standards (specifications and test methods) and other 
technical requirements are being undertaken by the Rubber-Based Product Working 
Group under the ASEAN Consultative Committee for Standards and Quality (ACCSQ), 
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with activities (lead countries in brackets) focused on pacifiers/elastomeric teats/
babies’ dummies (Thailand); hoses (Indonesia); foam (Malaysia); rubber bearings 
(Malaysia); and non-UNECE automotive rubber-based products (the Philippines). 
Specific items for harmonisation of standards in the rubber sector by 2015 have been 
identified as follows:


 i. Development of specification standards for natural rubber latex foam which  
 do not have an ISO standard; 


 ii. Development of an ISO standard for bridge and seismic bearings initiated by  
 ASEAN; 


 iii. Harmonisation of seven ISO standards for hoses: ISO 5772, ISO 4641, ISO 4642- 
 1, ISO 4642-2, ISO 2398, ISO 4079 and ISO 1403;


 iv. Harmonisation of five ISO standards on non-UNECE automotive rubber parts:  
 ISO 4081, ISO 8789, ISO 11424, ISO 11425 and ISO 1436; and


 v. Harmonisation of 35 ISO Test Methods Standards and one specification.


 Trade Performance


3.47 In terms of trade data, total ASEAN exports of rubber-based products grew from 
US$19.6 billion in 2004 to US$51.1 billion in 2014, an increase of US$31.5 billion or 
161.0% (Table 3.8 and Figure 3.3). Intra-ASEAN exports accounted for US$2.3 billion 
in 2004 and US$6.9 billion in 2014, an increase of US$4.6 billion or 203.9%, while 
extra-regional exports rose from US$17.3 billion in 2004 to US$44.2 billion in 2014, 
a rise of US$26.9 billion or 155.4%. That is to say, the value of both intra- and extra-
ASEAN exports of rubber-based products has grown, but with intra-ASEAN trade 
performing better in terms of its relative share.


3.48 The share of intra-regional exports in total exports for all rubber-based products 
increased from 11.5% to 13.4% between 2004-2014. The increase in share is more 
pronounced for included products; while not within the scope of the AIR 2015, 
this observed trend may warrant more detailed sectoral analysis on the scope for 
strengthening regional value chains for rubber-based products.  
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Export Performance of Rubber-based Products 2004-2014 (US$ million)


Table 3.7: Export Performance of Fisheries Products 2004-2014 (US$ million)


Table 3.8: Export Performance of Rubber-based Products 2004-2014 (US$ million)


Table 3.9: Export Performance of Wood-based Products 2004-2014 (US$ million)


Table 3.11: Export Performance of the Cosmetics Sector 2004-2014 (US$ million)


Table 3.10: Cosmetics Sector-Specific Issues under the PIS Roadmaps


Fisheries Products 2004 2006 2008 2010 2012 2014 Change
04-14


% Change 
04-14


Intra-ASEAN Exports  770.3  821.2  1,099.5  942.1  1,944.9  1,787.0 1,016.7 132.0%


Extra-ASEAN Exports  7,954.3  9,398.1  10,595.8  8,854.0  16,862.9  18,744.6 10,790.3 135.7%


Total Exports  8,724.6  10,219.3  11,695.3  9,796.1  18,807.8  20,531.6 11,807.1 135.3%


Intra-Trade Share 8.8% 8.0% 9.4% 9.6% 10.3% 8.7% -0.1ppt -1.4%


Rubber-based 
Products 2004 2006 2008 2010 2012 2014 Change


04-14
% Change 


04-14


Intra-ASEAN Exports  2,258.8  4,213.3  4,970.1  5,954.3  7,511.2  6,865.2 4,606.4 203.9%


Extra-ASEAN Exports  17,308.0  25,876.8  33,905.9  33,360.1  43,384.7  44,210.3 26,902.3 155.4%


Total Exports  19,566.8  30,090.1  38,876.0  39,314.5  50,895.9  51,075.5 31,508.7 161.0%


Intra-Trade Share 11.5% 14.0% 12.8% 15.1% 14.8% 13.4% 1.9ppt 16.4%


Wood-based
Products 2004 2006 2008 2010 2012 2014 Change


04-14
% Change 


04-14


Intra-ASEAN Exports  1,075.2  1,265.8  1,244.7  1,230.5  1,269.3  1,291.6 216.4 20.1%


Extra-ASEAN Exports  13,008.0  16,299.4  15,081.2  14,026.3  18,313.7  20,090.6 7,082.6 54.4%


Total Exports  14,083.2  17,565.2  16,325.9  15,256.8  19,583.1  21,382.2 7,299.0 51.8%


Intra-Trade Share 7.6% 7.2% 7.6% 8.1% 6.5% 6.0% -1.6ppt -20.9%


Cosmetics 2004 2006 2008 2010 2012 2014 Change
04-14


% Change 
04-14


Intra-ASEAN Exports  891.5  1,330.5  1,919.8  2,655.2  3,372.7  3,411.0 2,519.5 282.6%


Extra-ASEAN Exports  1,672.1  2,124.0  3,168.3  4,193.5  6,277.6  6,508.8 4,836.6 289.3%


Total Exports  2,563.6  3,454.4  5,088.1  6,848.6  9,650.3  9,919.7  7,356.1 286.9%


Intra-Trade Share 34.8% 38.5% 37.7% 38.8% 34.9% 34.4% -0.4ppt -1.1%


Measures Implementing Body Timeline


Accelerate implementation of the ASEAN 
Harmonised Cosmetic Regulatory Scheme 
(AHCRS), and automatic listing for cosmetics 
products


ACCSQ ASEAN Cosmetics Committee (ACC) 1 January 2008


Formalise a post- marketing alert system for 
defective or unsafe cosmetic products


ACCSQ ASEAN Cosmetics Committee (ACC)
National Regulatory Bodies


Completed
31 December 2005


Note: 
ppt = percentage point.


Source: ASEANstats Trade data (June 2015).


Note: 
ppt = percentage point.


Source: ASEANstats Trade data (June 2015).


Note: 
ppt = percentage point.


Source: ASEANstats Trade data (June 2015).


Note: 
ppt = percentage point.


Source: ASEANstats Trade data (June 2015).


Source: ASEAN Secretariat (http://www.asean.org/news/item/asean-sectoral-integration-protocol-for-healthcare).
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.3 ASEAN’s Trade in Rubber-based Products
Figure 3.3: ASEAN’s Trade in Rubber-based Products


Source: ASEANstats Trade data (June 2015).  
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 Wood-based Products


3.49 For wood-based products, the most trade relevant sector-specific measures 
contained in the PIS Roadmap are in section XV: this is for enhancing co-operation in 
timber products, under which the main activity was pursuit of the Pan-ASEAN Timber 
Certification Initiative (PACt), and for which a Working Group was established under 
the authority of SOM-AMAF (the Senior Officials Meeting that oversees ASEAN co-
operation on Agriculture and Forestry). 


3.50 The PACt was established to develop an ASEAN regional timber legality standard, 
requiring: (i) payment of all statutory charges; (ii) Convention on International Trade 
in Endangered Species (CITES) compliance; (iii) a system for tracking logs to the 
forest of origin (traceability); (iv) compliance with relevant laws and regulations; (v) 
compliance with the laws governing social and environmental aspects, i.e. workers’ 
safety and health, and environmental impact assessments; and (vi) the presence of 
legal rights to carry out logging at the designated forest area based on an approved 
cut. The PACt was also expected to work on the basis of voluntary third party 
certification at the Forest Management Unit level. The ASEAN Guidelines for the 
Chain of Custody of Legal Timber and Sustainable Timber was developed in 2008, and 
formally published in 2011. 


3.51 An additional principal reference point in terms of timber certification is the 
adoption of Forest Law Enforcement and Governance (FLEGT) systems in individual 
AMS. This is not a PIS initiative per se, but an ASEAN Regional Knowledge Network on 
Forest Law Enforcement and Governance that has been established, and Voluntary 
Partnership Agreements have been signed between the EU and Indonesia, Lao PDR, 
Malaysia, Thailand and Viet Nam.
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3.52 Integration of the wood-based products sector in terms of product standards is being 
supported by the ASEAN Furniture Industries Council (AFIC), which also attends 
meetings of the Task Force on Wood-Based Products. On the proposed timber trade 
regulations and certification scheme in ASEAN, 34 ISO standards have been identified 
for harmonization: wood-based panels (12 standards); sawn timber (10 standards); 
and flooring products (12 standards).  An additional 12 standards have also been 
identified in the second priority list making a total of 46 standards that have been 
identified for harmonisation. The Task Force is in the process of gathering information 
from the AMS on their national positions vis-à-vis adoption of these standards and 
the steps to be taken to align their national conformity assessment regimes. 


 Trade Performance


3.53 In terms of trade data, total ASEAN exports of wood-based products grew from 
US$14.1 billion in 2004 to US$21.4 billion in 2014, an increase of US$7.3 billion or 
51.8% (Table 3.9 and Figure 3.4). Intra-ASEAN exports accounted for US$1.1 billion 
in 2004 and US$1.3 billion in 2014, an increase of US$0.2 billion or 20.1%, while 
extra-regional exports rose from US$13.0 billion in 2004 to US$20.1 billion in 2014, 
an increase of US$7.1 billion or 54.4%. That is to say, the value of both intra- and 
extra-ASEAN exports of wood-based products has grown, but with intra-ASEAN trade 
growing more slowly than trade with countries outside the region.


3.54 Overall, wood-based products that are included in the Roadmap (58% of total tariff 
lines of all wood products under the 2002 AHTN performed better than excluded 
products in terms of intra-regional exports.


3.55 The share of intra-regional exports as a percentage of total ASEAN exports of wood-
based products decreased from 7.6% in 2004 to 6.0% in 2014. This indicates that 
wood-based products are in a sector that is currently highly orientated towards 
non-ASEAN markets and may be an indication of its international competiveness 
in nominal terms (although a further study would be required). Pending a more 
detailed sectoral analysis, which is beyond the scope of the AIR 2015, there may be 
potential to increase intra-regional trade through the promotion of regional value 
chains.
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Export Performance of Wood-based Products 2004-2014 (US$ million)


Table 3.7: Export Performance of Fisheries Products 2004-2014 (US$ million)


Table 3.8: Export Performance of Rubber-based Products 2004-2014 (US$ million)


Table 3.9: Export Performance of Wood-based Products 2004-2014 (US$ million)


Table 3.11: Export Performance of the Cosmetics Sector 2004-2014 (US$ million)


Table 3.10: Cosmetics Sector-Specific Issues under the PIS Roadmaps


Fisheries Products 2004 2006 2008 2010 2012 2014 Change
04-14


% Change 
04-14


Intra-ASEAN Exports  770.3  821.2  1,099.5  942.1  1,944.9  1,787.0 1,016.7 132.0%


Extra-ASEAN Exports  7,954.3  9,398.1  10,595.8  8,854.0  16,862.9  18,744.6 10,790.3 135.7%


Total Exports  8,724.6  10,219.3  11,695.3  9,796.1  18,807.8  20,531.6 11,807.1 135.3%


Intra-Trade Share 8.8% 8.0% 9.4% 9.6% 10.3% 8.7% -0.1ppt -1.4%


Rubber-based 
Products 2004 2006 2008 2010 2012 2014 Change


04-14
% Change 


04-14


Intra-ASEAN Exports  2,258.8  4,213.3  4,970.1  5,954.3  7,511.2  6,865.2 4,606.4 203.9%


Extra-ASEAN Exports  17,308.0  25,876.8  33,905.9  33,360.1  43,384.7  44,210.3 26,902.3 155.4%


Total Exports  19,566.8  30,090.1  38,876.0  39,314.5  50,895.9  51,075.5 31,508.7 161.0%


Intra-Trade Share 11.5% 14.0% 12.8% 15.1% 14.8% 13.4% 1.9ppt 16.4%


Wood-based
Products 2004 2006 2008 2010 2012 2014 Change


04-14
% Change 


04-14


Intra-ASEAN Exports  1,075.2  1,265.8  1,244.7  1,230.5  1,269.3  1,291.6 216.4 20.1%


Extra-ASEAN Exports  13,008.0  16,299.4  15,081.2  14,026.3  18,313.7  20,090.6 7,082.6 54.4%


Total Exports  14,083.2  17,565.2  16,325.9  15,256.8  19,583.1  21,382.2 7,299.0 51.8%


Intra-Trade Share 7.6% 7.2% 7.6% 8.1% 6.5% 6.0% -1.6ppt -20.9%


Cosmetics 2004 2006 2008 2010 2012 2014 Change
04-14


% Change 
04-14


Intra-ASEAN Exports  891.5  1,330.5  1,919.8  2,655.2  3,372.7  3,411.0 2,519.5 282.6%


Extra-ASEAN Exports  1,672.1  2,124.0  3,168.3  4,193.5  6,277.6  6,508.8 4,836.6 289.3%


Total Exports  2,563.6  3,454.4  5,088.1  6,848.6  9,650.3  9,919.7  7,356.1 286.9%


Intra-Trade Share 34.8% 38.5% 37.7% 38.8% 34.9% 34.4% -0.4ppt -1.1%


Measures Implementing Body Timeline


Accelerate implementation of the ASEAN 
Harmonised Cosmetic Regulatory Scheme 
(AHCRS), and automatic listing for cosmetics 
products


ACCSQ ASEAN Cosmetics Committee (ACC) 1 January 2008


Formalise a post- marketing alert system for 
defective or unsafe cosmetic products


ACCSQ ASEAN Cosmetics Committee (ACC)
National Regulatory Bodies


Completed
31 December 2005


Note: 
ppt = percentage point.


Source: ASEANstats Trade data (June 2015).


Note: 
ppt = percentage point.


Source: ASEANstats Trade data (June 2015).


Note: 
ppt = percentage point.


Source: ASEANstats Trade data (June 2015).


Note: 
ppt = percentage point.


Source: ASEANstats Trade data (June 2015).


Source: ASEAN Secretariat (http://www.asean.org/news/item/asean-sectoral-integration-protocol-for-healthcare).
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.4 ASEAN’s Trade in Wood-based Products
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Figure 3.4: ASEAN’s Trade in Wood-based Products
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 Key Lessons from the Four NRB-PIS


3.56 For three of the four NRB sectors there has been significant nominal and percentage 
growth in the value of exports over the 2004 to 2014 period, with the best 
performance registered by agro-based products (US$70.8 billion at 245%), followed 
by rubber-based products (US$31.5 billion at 161%), fisheries products 


 (US$11.8 billion at 135%), and wood-based products (US$7.1 billion at 52%).


3.57 With the exception of fisheries products, the nominal US$ value increase in extra-
ASEAN exports products for the period 2004-2014 exceeds that of intra-ASEAN 
exports. This is unsurprising, given that the starting share of intra-ASEAN exports is 
much lower than that of extra-ASEAN exports, at around a quarter of regional exports 
across all sectors (i.e. total ASEAN exports).


3.58 In contrast, the impact of the PIS Roadmaps on growth in intra-regional trade, 
however, has been marginal, with slight increases in the share of intra-regional 
exports as against total exports between 2004 and 2014 for agro-based and rubber-
based products. At the same time, the share of intra-regional exports of wood-based 
and fisheries products has declined relative to total exports between 2004 and 2014. 
While it might be intuitive to assume that this signalled the ineffectiveness of the PIS 
Initiative, in reality some NRB-PIS are outward orientated, Hence, the expectation of 
an increase in intra-regional trade share as an indicator of success may not accurately 
reflect the reality of some sectors. In fact, total export growth has been high, more 
than triple for agro-based products and more than double for rubber-based and 
fisheries products since 2004. This is an indication that ASEAN has to retain capacity 
to compete globally. 
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3.59 Moreover, for three of the four NRB PIS the included products coverage is partial, with 
some of the most intensively-traded products excluded. Comparing the performance 
of products included and excluded in each of the NRB PIS (using 2002 AHTN data) 
also showed little differentiation. This may have been due to tariff regimes at the time 
of the PIS formulation in the early 2000s but, given the subsequent drive to remove 
intra-ASEAN tariffs, such distinctions between included and excluded products 
appears to be no longer relevant in a post-2015 environment. 


3.60 The subsection on the four NRB PIS assessed the qualitative achievement and 
quantitative impact of the implementation of the PIS Roadmaps. The following 
subsections in this Chapter will consider three case studies, including two 
priority integration sub-sectors relating to healthcare (namely cosmetics and 
pharmaceuticals) and electrical equipment and electronics (EEE). The more recent 
initiatives that may not be reflected in the 2004 PIS roadmaps will also be discussed. 


III. Cosmetics Priority Integration Sub-Sector


3.61 The ASEAN cosmetics industry is one sub-sector of the Healthcare PIS, and in a 
number of key respects has pioneered harmonisation processes as well as the 
collaborative approach between regulators and the private sector. It is an industry 
that lends itself to even deeper regional integration and the achievement of the 
AEC goal of a single market and production base. The other sub-sectors within the 
Healthcare PIS are medical devices, pharmaceuticals, traditional medicines, and 
health supplements and healthcare services.


3.62 ‘Cosmetics’ includes a wide range of skin, hair and face products such as toilet soaps, 
bath and shower preparations, make-up for face, lips and eyes, shampoos and hair 
care products, deodorants, sun creams, skin-whitening and anti-ageing creams and 
the like. It covers the entire AHTN Chapter 33 and also part of Chapter 34 (34.01).


3.63 Under the Framework Agreement for the Integration of Priority Sectors, signed 
in November 2004, agreement was reached on the Sectoral Integration Protocol 
for Healthcare. This is in the same format as the other PIS Agreements and is also 
supported by a Roadmap, which comprises common and specific integration 
measures. Discussion of the common measures has been presented in the earlier 
section of Chapter 3. The Roadmap also specifies timelines for the various measures 
for cosmetics to be implemented as shown in Table 3.10.
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10 Cosmetics Sector-Specific Issues under the PIS Roadmaps


Table 3.7: Export Performance of Fisheries Products 2004-2014 (US$ million)


Table 3.8: Export Performance of Rubber-based Products 2004-2014 (US$ million)


Table 3.9: Export Performance of Wood-based Products 2004-2014 (US$ million)


Table 3.11: Export Performance of the Cosmetics Sector 2004-2014 (US$ million)


Table 3.10: Cosmetics Sector-Specific Issues under the PIS Roadmaps


Fisheries Products 2004 2006 2008 2010 2012 2014 Change
04-14


% Change 
04-14


Intra-ASEAN Exports  770.3  821.2  1,099.5  942.1  1,944.9  1,787.0 1,016.7 132.0%


Extra-ASEAN Exports  7,954.3  9,398.1  10,595.8  8,854.0  16,862.9  18,744.6 10,790.3 135.7%


Total Exports  8,724.6  10,219.3  11,695.3  9,796.1  18,807.8  20,531.6 11,807.1 135.3%


Intra-Trade Share 8.8% 8.0% 9.4% 9.6% 10.3% 8.7% -0.1ppt -1.4%


Rubber-based 
Products 2004 2006 2008 2010 2012 2014 Change


04-14
% Change 


04-14


Intra-ASEAN Exports  2,258.8  4,213.3  4,970.1  5,954.3  7,511.2  6,865.2 4,606.4 203.9%


Extra-ASEAN Exports  17,308.0  25,876.8  33,905.9  33,360.1  43,384.7  44,210.3 26,902.3 155.4%


Total Exports  19,566.8  30,090.1  38,876.0  39,314.5  50,895.9  51,075.5 31,508.7 161.0%


Intra-Trade Share 11.5% 14.0% 12.8% 15.1% 14.8% 13.4% 1.9ppt 16.4%


Wood-based
Products 2004 2006 2008 2010 2012 2014 Change


04-14
% Change 


04-14


Intra-ASEAN Exports  1,075.2  1,265.8  1,244.7  1,230.5  1,269.3  1,291.6 216.4 20.1%


Extra-ASEAN Exports  13,008.0  16,299.4  15,081.2  14,026.3  18,313.7  20,090.6 7,082.6 54.4%


Total Exports  14,083.2  17,565.2  16,325.9  15,256.8  19,583.1  21,382.2 7,299.0 51.8%


Intra-Trade Share 7.6% 7.2% 7.6% 8.1% 6.5% 6.0% -1.6ppt -20.9%


Cosmetics 2004 2006 2008 2010 2012 2014 Change
04-14


% Change 
04-14


Intra-ASEAN Exports  891.5  1,330.5  1,919.8  2,655.2  3,372.7  3,411.0 2,519.5 282.6%


Extra-ASEAN Exports  1,672.1  2,124.0  3,168.3  4,193.5  6,277.6  6,508.8 4,836.6 289.3%


Total Exports  2,563.6  3,454.4  5,088.1  6,848.6  9,650.3  9,919.7  7,356.1 286.9%


Intra-Trade Share 34.8% 38.5% 37.7% 38.8% 34.9% 34.4% -0.4ppt -1.1%


Measures Implementing Body Timeline


Accelerate implementation of the ASEAN 
Harmonised Cosmetic Regulatory Scheme 
(AHCRS), and automatic listing for cosmetics 
products


ACCSQ ASEAN Cosmetics Committee (ACC) 1 January 2008


Formalise a post- marketing alert system for 
defective or unsafe cosmetic products


ACCSQ ASEAN Cosmetics Committee (ACC)
National Regulatory Bodies


Completed
31 December 2005


Note: 
ppt = percentage point.


Source: ASEANstats Trade data (June 2015).


Note: 
ppt = percentage point.


Source: ASEANstats Trade data (June 2015).


Note: 
ppt = percentage point.


Source: ASEANstats Trade data (June 2015).


Note: 
ppt = percentage point.


Source: ASEANstats Trade data (June 2015).


Source: ASEAN Secretariat (http://www.asean.org/news/item/asean-sectoral-integration-protocol-for-healthcare).
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3.64 Both of these measures have been implemented by ASEAN cosmetics regulators and 
the industry and are considered in more detail below.


 Implementation of Harmonisation and Integration Measures


3.65 On the first measure, the ASEAN Economic Ministers (AEM) signed the Agreement 
on the ASEAN Harmonised Cosmetic Regulatory Scheme (AHCRS) at the 35th AEM 
Meeting in Cambodia in September 2003. The objective of the agreement is to 
harmonise regional systems and market opening.


3.66 The agreement provided for a two-phased approach:


 i. Phase 1: the ASEAN Mutual Recognition Agreement (MRA) of Product   
 Registration Approvals for Cosmetics35 (to be implemented on a voluntary   
 basis); and


 ii. Phase 2: the ASEAN Cosmetics Directive (ACD), based on the European model,  
 which all AMS should implement by January 2008.


3.67 Phase 1 was implemented during the period 2003-2007 prior to the adoption of the 
ACD in 2008.


3.68 The overarching compliance by the industry and regulators with the essential 
requirements of the ACD provides for the key purposes of consumer protection, 
product safety and health, as well as product labelling and product information. 
The fact that the ACD has been transposed into national regulatory frameworks and 
therefore given full legal effect is fundamental and makes this a pioneering initiative 
in the context of the AEC.


3.69 There are three major regulatory processes that have driven the high level of 
harmonisation and coordination within the cosmetics sector in ASEAN. They are as 
follows:


 Transposition of the ACD into National Legislation 


3.70 Since its adoption in 2008, there has been a high level of adherence by all the AMS 
in terms of implementing national regulations to bring the ACD into effect. This is 
a considerable achievement for the harmonisation of the sector and also from an 
AEC Scorecard compliance perspective. It is noted that each country has its own 
legislative process and therefore different legal instruments have been used to 
bring the ACD into effect; but, broadly, the net result is the same. The ACD is closely 
modelled on the 76/768 EC Directive, which has now been replaced by the new 
Regulation (EC) No 1223/2009. The ACD has adopted the technical content of the 
76/768 EC Directive.


35  The AHCRS has two Schedules: Schedule A is the MRA and Schedule B is the ACD. It also has a large body of technical documents dealing with subjects  
 such as definitions, labelling, registration, claims, guidelines on GMP, and allowed and excluded ingredients. 
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 Cosmetic Product Notification/Registration Procedures


3.71 One of the most important changes that have occurred from a regulatory perspective 
has been the move from a cosmetic registration to a notification system. In some 
AMS, prior to the entry into force of the ACHRS in 2003, there was no regulation or 
registration of cosmetics. By adopting the ACD there has been recognition by all 
stakeholders of the consumer safety aspects of placing cosmetics in the market. The 
regulation does not require pre-market registration and the obligation on suppliers is 
reduced to notification. 


3.72 Nevertheless, there are still a number of differences between the systems as currently 
functioning in the AMS. The major one is whether there is an online or manual 
system. A few Member States receive and process notifications on paper and these 
have become cumbersome and inefficient as trade has grown and involve large 
numbers of notifications. However those AMS using a manual system intend to install 
online systems. Other differences include fees for notification, a validity period of 
notification, and maximum time for regulator to approve notification. These country 
specific processes are not regulated by the ACD, as the overarching approach is one 
of harmonisation leading to increasing conformity by the AMS. 


3.73 With regard to placing notification numbers on labels, this is currently required by 
some AMS. The reasons given by regulators for this requirement include: 


 i. Preventing counterfeit and illegal cosmetic products


 ii. Protecting consumers and promoting consumer safety 


 iii. Protecting the entitlements of legitimate product owners


 iv. Facilitating the work of Post Market Surveillance (PMS) inspectors 


3.74 However, from the perspective of the industry, additional costs arise from the lack of 
standardisation in this regard, including due to the requirement for placing country 
specific notification numbers on products that are distributed across the region.


 Post Market Surveillance (PMS)


3.75 The ACD was modelled on EU regulations and prescribed a system based on 
notification by suppliers followed up by post market surveillance. Under the ACD, 
suppliers are required to both notify the regulatory authorities of the products 
placed on the market in each AMS and to maintain Product Information Files (PIF) 
containing product manufacturing, safety and quality information. 
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3.76 The ACD has removed the need for suppliers to obtain approval of their products 
prior to being placed on the market. Indeed, the ACD obliges regulatory agencies to 
assure safety and protect consumers through the PMS mechanism.


3.77 The PMS has been one of the most important elements of the ACD. It is also the one 
area that poses the greatest challenge to some among the AMS. It is observed that 
the text of the ACD does not provide precise details on which activities constitute a 
minimum obligation by the AMS. As a result, each AMS has developed its own PMS 
system. The degree and frequency of PMS also varies, depending on the resources 
available to the respective regulators or inspectors. In some instances, it also has to 
do with inter-agency arrangements and the degree to which the cosmetics regulator 
can or does take enforcement action.


3.78 An important part of PMS is the undertaking for PIF audits. Each AMS has its own 
internal systems for undertaking such audits. The ACD is not prescriptive in this 
regard. However, at ASEAN Cosmetics Committee (ACC) meetings, the AMS do 
provide briefings on their PMS activities. 


3.79 There are reports from the AMS that some SMEs struggle to meet the full PIF 
requirements. This does not necessarily mean that their products are not of 
suitable quality but rather that firms find it difficult to understand and comply 
with requirements due to inadequate technical knowledge or resources. This is 
predominantly a national capacity building issue that can be facilitated by training 
and monitoring.


3.80 Laboratory testing capabilities are also an important part of PMS in terms of verifying 
banned or unsafe ingredients and the efficacy of a product claim. The ASEAN 
Cosmetics Testing Laboratory Committee has designated reference laboratories in 
four of the AMS. This network of laboratories facilitates product testing. However, in 
a number of the AMS there is a significant constraint due to inadequate laboratory 
testing facilities and technical knowledge.


3.81 Although the ACD has an annex for Good Manufacturing Practice (GMP) guidelines, 
the manner in which each AMS implements GMP is left open. GMP is, however, 
increasingly recognised by the industry as an essential element of a competitive 
marketplace and necessary for giving both regulator and consumer confidence in a 
given product. 


 Institutional Arrangements


3.82 The work of implementing the ACD is undertaken by the ACC, which was established 
in 2003 by the ASEAN Consultative Committee on Standards and Quality (ACCSQ), 
with the introduction of the AHCRS in the same year. The ACC is a joint public/private 
sector committee that meets twice a year, reports to the ACCSQ and debates and 
makes decisions on issues affecting the sector, in particular in the context of the ACD. 
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3.83 The ACC has two sub-committees: the ASEAN Cosmetics Scientific Body (ACSB) and 
the ASEAN Cosmetics Testing Laboratory Committee (ACTLC). The ACSB, which has 
been active for nearly as long as the ACC, focuses on technical implementation 
issues. It deals with topics such as updates to EU Cosmetics Regulations, product 
safety issues, regulatory approaches to concentrations of chemicals and ingredients, 
reviews of labelling guidelines and product risk assessments. The ACTLC has only 
been recently formed and focuses on issues arising from the ASEAN Cosmetic 
Laboratory network, along with ASEAN Cosmetic Test Methods (ACMs), analytical 
testing of ACMs and identification of reference materials. It also examines the 
validation of new proficiency testing including analytical testing and identification of 
baseline data.  


3.84 At the industry level, there is the ASEAN Cosmetics Association (ACA), which 
represents national cosmetics industry associations. ACA is a member of the ACC 
and participates in all its meetings. However, not all AMS have established a national 
association so as to be represented as a member of the ACA. Once an official national 
association is established, it can then apply for membership of ACA. There are 
currently five national representative members.


 Challenges


3.85 Cosmetics regulators in the ASEAN region are faced with three major challenges: 


 i. The ever-increasing number of cosmetics products entering the market   
 from an ever-widening range of manufacturers and source countries    
 (and marketing modes) with the requirement for a regulatory framework and  
 process that can keep up with these changes.


 ii. The requirement for robust, enforceable PMS systems backed by enforceable  
 penalties.


 iii. The need to balance support for local industry, in particular SMEs, with open  
 trading markets for the benefit of both the economy and consumers. 


3.86 Challenges faced by the industry include:


 i. Implementing GMP, particularly for SMEs.


 ii. Broadening representation of the industry at the ACA to benefit all AMS.


 iii. Developing products and product markets based on indigenous ingredients.


 iv. Ensuring the self-regulation of product safety is maintained and non-  
 conforming products are prohibited from the market.
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 Opportunities


3.87 It is worth noting that the cosmetics sector is rapidly evolving. However, there 
is significant variation in the depth and spread of cosmetics enterprises within 
the AMS. Some AMS possess no significant domestic manufacturers, but only 
importers, distributors and retailers. Others have domestic manufacturers, with both 
transnational and local firms producing cosmetics. In a few cases, locally-owned 
manufacturers have even managed to get into the international export markets. 


3.88 Transnational companies operating in ASEAN usually have their factories geared for 
both domestic and regional market supply. There are a number of examples of very 
significant investment by major international brands from manufacturing facilities in 
ASEAN countries, and this trend is likely to continue as economies and the middle-
income consumer base grow. 


 Trade Performance


3.89 The growth of ASEAN’s cosmetics sector has been steadily increasing over the past 10 
years. It shows three significant features:


 i. An increase of inward FDI into selected AMS, propelled by international   
 corporations developing manufacturing capabilities to supply domestic and  
 regional markets.


 ii. The growth of locally-owned manufacturing capabilities, with larger    
 enterprises now exporting regionally and internationally.


 iii. The significant growth of intra-ASEAN trade in cosmetic products.


3.90 Intra-ASEAN exports for cosmetic products36 have increased from US$891.5 million 
in 2004 to US$3.4 billion in 2014, or 282.6% over the period (Table 3.11 and Figure 
3.5). The trend has also been steadily upward over the past decade, supported by the 
major cosmetics exporting countries within ASEAN: Singapore, Thailand, Indonesia, 
Malaysia, Viet Nam and the Philippines.


3.91 Over the period 2004-2014, ASEAN cosmetics exports to the external markets have 
increased from US$1.7 billion to US$6.5 billion, or 289.3% increase. The increased 
level of exports implies an increase in production by cosmetic manufacturers in 
ASEAN countries. At the same time the rapid growth of the consumer market has 
driven imports from a wide range of international suppliers.


3.92 Intra-ASEAN exports as a percentage of total exports have remained fairly consistent 
over the period 2004-2014, at about 35%. It reached a peak of nearly 39% in 2010 but 
has settled back around the long-term average since then.


36  These include: AHTN 33: Essential Oils and Resinoids; Perfumery, Cosmetics or Toilet Preparations and AHTN 34.01: Soaps. 
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11 Export Performance of the Cosmetics Sector 2004-2014 (US$ million)


Table 3.7: Export Performance of Fisheries Products 2004-2014 (US$ million)


Table 3.8: Export Performance of Rubber-based Products 2004-2014 (US$ million)


Table 3.9: Export Performance of Wood-based Products 2004-2014 (US$ million)


Table 3.11: Export Performance of the Cosmetics Sector 2004-2014 (US$ million)


Table 3.10: Cosmetics Sector-Specific Issues under the PIS Roadmaps


Fisheries Products 2004 2006 2008 2010 2012 2014 Change
04-14


% Change 
04-14


Intra-ASEAN Exports  770.3  821.2  1,099.5  942.1  1,944.9  1,787.0 1,016.7 132.0%


Extra-ASEAN Exports  7,954.3  9,398.1  10,595.8  8,854.0  16,862.9  18,744.6 10,790.3 135.7%


Total Exports  8,724.6  10,219.3  11,695.3  9,796.1  18,807.8  20,531.6 11,807.1 135.3%


Intra-Trade Share 8.8% 8.0% 9.4% 9.6% 10.3% 8.7% -0.1ppt -1.4%


Rubber-based 
Products 2004 2006 2008 2010 2012 2014 Change


04-14
% Change 


04-14


Intra-ASEAN Exports  2,258.8  4,213.3  4,970.1  5,954.3  7,511.2  6,865.2 4,606.4 203.9%


Extra-ASEAN Exports  17,308.0  25,876.8  33,905.9  33,360.1  43,384.7  44,210.3 26,902.3 155.4%


Total Exports  19,566.8  30,090.1  38,876.0  39,314.5  50,895.9  51,075.5 31,508.7 161.0%


Intra-Trade Share 11.5% 14.0% 12.8% 15.1% 14.8% 13.4% 1.9ppt 16.4%


Wood-based
Products 2004 2006 2008 2010 2012 2014 Change


04-14
% Change 


04-14


Intra-ASEAN Exports  1,075.2  1,265.8  1,244.7  1,230.5  1,269.3  1,291.6 216.4 20.1%


Extra-ASEAN Exports  13,008.0  16,299.4  15,081.2  14,026.3  18,313.7  20,090.6 7,082.6 54.4%


Total Exports  14,083.2  17,565.2  16,325.9  15,256.8  19,583.1  21,382.2 7,299.0 51.8%


Intra-Trade Share 7.6% 7.2% 7.6% 8.1% 6.5% 6.0% -1.6ppt -20.9%


Cosmetics 2004 2006 2008 2010 2012 2014 Change
04-14


% Change 
04-14


Intra-ASEAN Exports  891.5  1,330.5  1,919.8  2,655.2  3,372.7  3,411.0 2,519.5 282.6%


Extra-ASEAN Exports  1,672.1  2,124.0  3,168.3  4,193.5  6,277.6  6,508.8 4,836.6 289.3%


Total Exports  2,563.6  3,454.4  5,088.1  6,848.6  9,650.3  9,919.7  7,356.1 286.9%


Intra-Trade Share 34.8% 38.5% 37.7% 38.8% 34.9% 34.4% -0.4ppt -1.1%


Measures Implementing Body Timeline


Accelerate implementation of the ASEAN 
Harmonised Cosmetic Regulatory Scheme 
(AHCRS), and automatic listing for cosmetics 
products


ACCSQ ASEAN Cosmetics Committee (ACC) 1 January 2008


Formalise a post- marketing alert system for 
defective or unsafe cosmetic products


ACCSQ ASEAN Cosmetics Committee (ACC)
National Regulatory Bodies


Completed
31 December 2005


Note: 
ppt = percentage point.


Source: ASEANstats Trade data (June 2015).


Note: 
ppt = percentage point.


Source: ASEANstats Trade data (June 2015).


Note: 
ppt = percentage point.


Source: ASEANstats Trade data (June 2015).


Note: 
ppt = percentage point.


Source: ASEANstats Trade data (June 2015).


Source: ASEAN Secretariat (http://www.asean.org/news/item/asean-sectoral-integration-protocol-for-healthcare).
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 3
.5 ASEAN’s Trade in Cosmetics


Figure 3.5: ASEAN’s Trade in Cosmetics


Source: ASEANstats Trade data (June 2015).
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 Key Lessons from the Cosmetics Priority Sub-sector


3.93 There are several key achievements in implementing the ACD. The ACD provides a 
functioning framework for mutual recognition of ingredients, a harmonised approach 
to product notification, as well as a strong institutional framework with a system of 
reference laboratories. It also facilitates a formal interaction between AMS regulators 
and the private sector and offers arrangements for post-market surveillance.


3.94 The ASEAN cosmetics sector demonstrates that regional harmonisation is driven by 
appropriate industry-sensitive and responsive regulation. This ensures consumer 
safety and regular collaboration at the policy and technical levels between 
the industry and the regulator and supports the development of a vibrant and 
competitive sector. The sector has, in general, avoided a tendency to either over-
regulate or institute protectionist measures. There are positive lessons to be 
learnt from this approach by other ASEAN industry sectors aiming for regional 
harmonisation and market development. 
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IV. Pharmaceutical Priority Integration Sub-Sector


3.95 As with cosmetics, the ASEAN Pharmaceutical industry is a sub-sector within the 
Healthcare PIS. Pharmaceuticals cover a range of medicaments such as vaccines, 
antibiotics, antiseptics, analgesics and the like. They are covered by the AHTN, 
Chapter 30. The measures specific to pharmaceuticals contained in the PIS Roadmaps 
are shown in Table 3.12.
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12 Pharmaceutical Sector-Specific Issues under the PIS Roadmap
Table 3.12: Pharmaceutical Sector Specific Issues under the PIS Roadmaps


Measures Implementing Body Timeline


Standards and Conformity


Study the feasibility of an ASEAN MRA for 
pharmaceutical / medicinal products. 


ACCSQ Pharmaceutical Product 
Working Group (PPWG) 


Completed:
30 December 2005 


Implement the ASEAN Common Technical 
Dossier (ACTD) PPWG By 31 December 2008


Harmonise the labelling standards for 
pharmaceutical/medicinal products. PPWG


By 6 March 2006 - 
(comparative study 


completed in Nov. 2006)


Explore the feasibility of adopting a harmonised 
placement system for pharmaceutical / 
medicinal products into the ASEAN markets. 


PPWG From 1 January 2007 - 
ongoing)


To facilitate the approval process for 
harmonisation of pharmaceuticals on a regional 
basis, the ASEAN-X formula can be applied. The 
recognition of the approval process can only be 
realised when Member States fully implement 
the ACTD. 


PPWG Beginning 1 January 2009 


Explore the feasibility of implementing a 
flexible twinning system, where Member States 
voluntarily pair with one or other Member States 
to co-operate in enhancing mutual regulatory 
capacity and resource development. 


PPWG Completed:
31 December 2005 


Formalise a post-marketing alert system for 
defective and unsafe pharmaceutical/medicinal 
products.


ACCSQ –PPWG National 
Regulatory Bodies


Completed:
31 December 2005 


Source: ASEAN Secretariat (http://www.asean.org/news/item/asean-sectoral-integration-protocol-for-healthcare).


Table 3.13: Export Performance of the Pharmaceutical Sector 2004-2014 (US$ million)


Pharmaceutical 2004 2006 2008 2010 2012 2014 Change
04-14


% Change 
04-14


Intra-ASEAN Exports  305.2  498.8  673.4  873.4  1,086.4  1,116.6 811. 4 265.8%


Extra-ASEAN Exports  2,337.2  4,373.8  4,216.4  5,697.1  8,029.2  10,399.1 8,061.9 344.9%


Total Exports  2,642.4  4,872.6  4,889.8  6,570.5  9,115.6  11,515.7  8,873.2 335.8%


Intra-Trade Share 11.6% 10.2% 13.8% 13.3% 11.9% 9.7% -1.9ppt -16.1%


Note: 
ppt = percentage point.


Source: ASEANstats Trade data (June 2015).


 Implementation of Harmonisation and Integration Measures


3.96 The MRA and the ACTD are core aspects of the Roadmap within which considerable 
work has taken place through the PPWG. Other ongoing priorities include labelling 
post-market alert system and guidelines on GMP to enhance harmonisation of 
product placement in ASEAN markets.


3.97 The ACTD is a guideline on the agreed common format for preparing well-structured 
Common Technical Dossier (CTD) applications to be submitted to ASEAN regulatory 
authorities for the registration of pharmaceuticals for human use. The guideline 
describes a CTD format that will significantly reduce the time and resources needed 
to compile applications for registration and in the future, will ease the preparation 
of electronic documental submissions. The ACTD covers administrative data, quality, 
safety and efficacy with the attendant ASEAN Common Technical Requirements 
(ACTRs). The ACTD is part of the marketing authorisation application dossier that is 







ASEAN Integration Report 2015


135


common to all the AMS, while the ACTR is the set of written materials intended to 
guide applicants to prepare application dossiers consistent with the expectations of 
all ASEAN Drug Regulatory Authorities.


 Institutional Arrangements


3.98 The PPWG is ASEAN’s key technical body for this sector, working to harmonise, and 
if necessary, develop common technical documents and requirements appropriate 
and applicable to the ASEAN region, and with a view to achieving alignment with 
international technical documents and requirements. The scope of the PPWG is as 
follows:


 i. Develops regional strategies for the harmonisation of standards, technical   
 requirements, guidelines and conformity assessment procedures for    
 pharmaceutical products. 


 ii. Oversees and monitors, where appropriate, implementation of harmonised   
 initiatives and measures while also addressing the implementation gaps that  
 may hinder achievement of the objective.


 iii. Identifies appropriate technical assistance and capacity building programmes  
 to enhance capabilities for implementing harmonised approaches through   
 close co-operation with Member States, stakeholders and Dialogue Partners  
 within the framework for co-operation and harmonisation.   


3.99 The PPWG started operating in 1999 under the auspices of the ACCSQ. The PPWG’s 
objective is to be the focal point in ASEAN to facilitate development of strategies 
and integration initiatives or approaches to support the elimination of TBTs in 
pharmaceutical products without compromising the safety, efficacy and quality of 
pharmaceutical products in the ASEAN market.


3.100 The PPWG harmonisation process was initiated with an exchange and review 
of information on the existing pharmaceutical requirements and regulations of 
Member States. This has been followed by a comparative study of requirements 
and regulations, together with identifying key areas needed for harmonisation. 
A lead country is assigned, and an ad hoc committee appointed to draft the 
Guideline required for agreed technical harmonisation. The draft Guideline will in 
turn reference a recommended international guideline. Following this process, the 
Guideline is circulated to all AMS for comment. The resulting comments are then 
consolidated into a revised draft Guideline, which is submitted to the PPWG for 
discussion and a decision at its next meeting. Once consensus and an agreement are 
reached by the PPWG on the Guideline, endorsement is sought, via the ACCSQ, from 
the higher bodies within ASEAN. The AMS then endeavour to align their national 
technical requirements with the agreed Guideline on ACTR.  
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3.101 The adopted ACTR as well as recent Guidelines are given below:


 i. ASEAN Guideline on Submission of Manufacturing Process Validation Data for  
 Drug Registration;


 ii. Guidance on Process Validation Scheme for Aseptically Processed Products;


 iii. Guidance on Process Validation Scheme for Terminally Sterilised Products;


 iv. ASEAN Guideline for Validation of Analytical Procedures;


 v. ASEAN Guideline for the Conduct of BA/BE Studies;


 vi. ASEAN Guideline on Stability Study of Drug Products;


 vii. Criteria for the Selection of ASEAN Comparator Products;


 viii. ASEAN BE Study Reporting Format; and


 ix. Standard Operating Procedures (SOP) for ASEAN Inspection Check Lists for BA/ 
 BE studies.


3.102 The implementation of the ACTD and the ACTR is being monitored by the 
Implementation Working Group (IWG), sub-committee of the PPWG, consisting 
of ASEAN Drug Regulatory Authorities as well as ASEAN Regional Drug Industry 
Associations.


3.103 The scope of pharmaceutical products covered by the PPWG includes New Chemical 
Entities, biotechnological products, major and minor variation products and generics.


3.104 The PPWG is equivalent to a steering committee, in that it serves in an executive 
capacity with responsibilities for decision making related to ASEAN pharmaceutical 
harmonisation, including the endorsement of ad hoc committees and adoption 
of technical guidelines. Certain policy documents may need endorsement by the 
ACCSQ but technical documentation endorsement by the PPWG is sufficient and its 
activities are duly supported by the ASEAN Secretariat. 


3.105 The core membership of the PPWG includes the Chair and Co-Chair of the PPWG, 
representatives from the government agency responsible for pharmaceuticals 
regulation from each AMS and a representative from the ASEAN Secretariat. Additional 
delegates from Member States may participate in PPWG meetings as observers. In 
addition, the PPWG may invite ACCSQ members and experts, including representatives 
of the ASEAN pharmaceutical industry, its associations and other relevant 
organisations, such as the World Health Organization (WHO) or Dialogue Partners, to 
attend its meetings. The PPWG reports its proceedings and decisions to the ACCSQ.


 Challenges 


3.106 The implementation of the ASEAN harmonisation scheme in relation to the ACTD 
took longer than originally planned. After a trial period in 2003 and an attempt at 
implementation in January 2007, implementation was postponed until January 2009 to 
allow Member States’ regulatory authorities to implement both the ACTD and the ACTR. 
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3.107 Country specific labelling requirements still remain, due to technical, cultural 
and political aspects regarding each AMS so it is not feasible currently to create 
one package usable in all ASEAN countries. A comparative study on labelling was 
completed in November 2006.  The compilation of inputs from AMS, except Myanmar, 
on country specific labelling requirements, is available on the ASEAN website.


3.108 ASEAN pharmaceutical product registration requirements (under ATCD and 
ACTR) place special emphasis on product quality because the majority of 
pharmaceutical products reviewed by regulators are generic and consolidating 
information on quality as part of the ACTD facilitates any review. Furthermore, 
different interpretations of ACTR can create gaps in the implementation process.  
Development of a common SOP on implementation of ACTD and ACTR can assist 
AMS to ensure successful ACTD and ACTR implementation and evaluation.


 Opportunities


3.109 The PPWG is currently working on developing an MRA on a Bioequivalence (BE) 
Study Report. The establishment of a recognition arrangement will lead to mutual 
acceptance of BE study reports generated and produced by BE centres across ASEAN, 
which will be listed under the MRA. There are BE centres in several AMS which are 
producers of generic pharmaceutical products.  A BE centre is needed to analyse the 
bioequivalence of a generic product with the ethical product prior to manufacturing 
the generic variety. Such recognition will enable the pharmaceutical industry to 
avoid the need for multiple study reports37 for new generic drugs, facilitating intra-
ASEAN trade and development of the generic drug industry. 


3.110 Another key area is GMP. Acceptance of GMP certificates among AMS reduces 
the number of inspections conducted on manufacturers, while ensuring the 
quality of products traded in the region and increasing acceptance of the 
products manufactured within ASEAN. AMS adopted the ASEAN Sectoral MRA for 
GMP Inspection of Manufacturers of Medicinal Products in 2009, subsequently 
implemented in January 2011.


3.111 Under the MRA on GMP, all AMS are obliged to recognise and accept inspection 
reports and certificates issued by listed (accepted) ASEAN inspection services 
without duplicating GMP inspection in each other’s territories. The Singapore 
Health Sciences Authority, Malaysia’s National Pharmaceutical Control Bureau and 
Indonesia’s National Agency for Drug and Food Control were the first three Listed 
ASEAN Inspection Services. The Food and Drug Administration of Thailand applied 
to be included in the List of Accepted ASEAN Inspection Services in June 2013 and 
became the fourth Listed Service with effect from 13 March 2015, following the 22nd 
PPWG Meeting. There are ongoing efforts to include more AMS organisations as 
listed Inspection Services.


37   The elimination of the need for multiple study reports is dependent on the harmonisation of comparator products. 
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 Trade Performance


3.112 The pharmaceutical market in ASEAN was valued at over US$25 billion in 2014, with 
Indonesia and Thailand currently the largest markets, with about 25% and 20% share, 
respectively, followed closely by the Philippines (with about 15%). Market analysts 
anticipate that the regional market value will experience a double-digit increase annually 
over the next few years. This is due to significant health reform initiatives and an increasing 
middle-income population. In parallel, there is also a focus on cost-containment, 
demonstrated by the rise in market share of generics and branded generics.


3.113 The pharmaceutical industry’s intra-ASEAN exports have increased gradually from 
US$305.2 million in 2004 to US$1.11 billion in 2014 or a 265.8% increase (Table 3.13 
and Figure 3.6). Extra-ASEAN exports in the pharmaceuticals industry experienced 
a significant increase in trade value between 2004 and 2014 from US$2.3 billion to 
US$10.4 billion or a 344.9% increase. 


3.114 Intra-ASEAN exports as a percentage of total exports have remained reasonably 
consistent over the period 2004-2014 at 11%. It reached a peak of nearly 14% in 
2008 but shifted back to just below 10% in 2014. This could indicate the increasing 
emphasis of pharmaceutical producers on penetrating international markets. 
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13 Export Performance of the Pharmaceutical Sector 2004-2014 (US$ million)


Table 3.12: Pharmaceutical Sector Specific Issues under the PIS Roadmaps
Measures Implementing Body Timeline


Standards and Conformity


Study the feasibility of an ASEAN MRA for 
pharmaceutical / medicinal products. 


ACCSQ Pharmaceutical Product 
Working Group (PPWG) 


Completed:
30 December 2005 


Implement the ASEAN Common Technical 
Dossier (ACTD) PPWG By 31 December 2008


Harmonise the labelling standards for 
pharmaceutical/medicinal products. PPWG


By 6 March 2006 - 
(comparative study 


completed in Nov. 2006)


Explore the feasibility of adopting a harmonised 
placement system for pharmaceutical / 
medicinal products into the ASEAN markets. 


PPWG From 1 January 2007 - 
ongoing)


To facilitate the approval process for 
harmonisation of pharmaceuticals on a regional 
basis, the ASEAN-X formula can be applied. The 
recognition of the approval process can only be 
realised when Member States fully implement 
the ACTD. 


PPWG Beginning 1 January 2009 


Explore the feasibility of implementing a 
flexible twinning system, where Member States 
voluntarily pair with one or other Member States 
to co-operate in enhancing mutual regulatory 
capacity and resource development. 


PPWG Completed:
31 December 2005 


Formalise a post-marketing alert system for 
defective and unsafe pharmaceutical/medicinal 
products.


ACCSQ –PPWG National 
Regulatory Bodies


Completed:
31 December 2005 


Source: ASEAN Secretariat (http://www.asean.org/news/item/asean-sectoral-integration-protocol-for-healthcare).


Table 3.13: Export Performance of the Pharmaceutical Sector 2004-2014 (US$ million)


Pharmaceutical 2004 2006 2008 2010 2012 2014 Change
04-14


% Change 
04-14


Intra-ASEAN Exports  305.2  498.8  673.4  873.4  1,086.4  1,116.6 811. 4 265.8%


Extra-ASEAN Exports  2,337.2  4,373.8  4,216.4  5,697.1  8,029.2  10,399.1 8,061.9 344.9%


Total Exports  2,642.4  4,872.6  4,889.8  6,570.5  9,115.6  11,515.7  8,873.2 335.8%


Intra-Trade Share 11.6% 10.2% 13.8% 13.3% 11.9% 9.7% -1.9ppt -16.1%


Note: 
ppt = percentage point.


Source: ASEANstats Trade data (June 2015).
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 Key Lessons from the Pharmaceutical Priority Sub-sector


3.115 The Pharmaceutical PIS is a dynamic and economically important sector in 
ASEAN that has shown rapid growth in recent years, and has attracted significant 
investment, both foreign and domestic. As the sector moves forward its key concerns 
will be:


 i. To work towards ensuring quality, efficacy and safety of drugs whilst trying to  
 contain the escalating drug prices.


 ii. To eliminate gaps among Member States on implementation of harmonised  
 requirements for drug registration.


 iii. To increase the number of listed inspection services in the MRA for GMP to   
 enhance the capability of GMP Inspection Services in the ASEAN region, which  
 in parallel minimises duplication of inspection activities. 


 iv. To allow mutual acceptance of BE Study Reports, to minimise the cost of   
 manufacturing generic products, while facilitating the trade in generic   
 products within ASEAN. 


 v. To better network, improve information sharing and enhance collaboration.


V. Electrical Equipment and Electronics Priority Integration Sector


3.116 The EEE is among the original 11 PIS. The objectives for integrating the EEE sector, 
as specified in the sector Roadmap, are to: develop, strengthen and enhance the 
competitiveness of the sector and promote ASEAN as an integrated business 
platform; strengthen regional integration efforts through liberalisation, facilitation 
and promotion measures; and promote private sector participation. 
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3.117 The products covered in the Roadmap include electronic data processing equipment; 
electrical and electronic home appliances; medical and industrial equipment; 
telecommunication equipment; communications and radar; semiconductor devices; 
other machineries and equipment for the manufacture of semiconductors; and 
printed circuit boards38. The measures covered in the Roadmaps specifying EEE are 
shown in Table 3.14.
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14 EEE Sector-Specific Issues under the PIS RoadmapTable 3.14: EEE Sector Specific Issues under the PIS Roadmaps
Measures Implementing Body Timeline


Customs Procedures


Institutionalise RosettaNet or other internationally 
compatible system in ASEAN for the exchange of trade 
documents. 


CCC/Customs 
Procedures and Trade 
Facilitation Working 
Group 


31 December 2007 


Implement 24x7 customs operations, as may be applicable 
or deemed feasible, through operationalisation of systems 
of electronic processing and those similar on the basis of 
the ASEAN Cargo Processing Model.


CCC/Customs 
Procedures and Trade 
Facilitation Working 
Group


31 December 2007 


Implement the ASEAN Customs Declaration Document and 
measures of trade facilitation. 


CCC/Customs 
Procedures and Trade 
Facilitation Working 
Group 


31 December 2007 


Investment


Intensify regional investment promotion activities by 
focusing on ASEAN's competitive advantage which includes 
a large manufacturing base and a long established presence 
of MNCs, vis-à-vis other investment locations. 


CCI Ongoing 


Undertake regional investment promotion activities such as 
the following: (i) ASEAN Electronic Database; Joint ASEAN 
Electronics Investment Promotions Collateral; and (iii) 
regular ASEAN Electronics Investment Forum.   


CCI, ASEAN Electronics 
Forum (AEF) and 
relevant boldies


Beginning December 2006


Market and Production Base Integration


Promote intra-ASEAN trade and increase outsourcing 
for electronics through: (i) linking existing individual 
Member State’s database; (ii) enhancing ASEAN Supporting 
Industries Database to become more user-friendly; and 
(iii) holding regular trade exhibitions with Reverse Trade 
component, where applicable.   


AEF, CCI and SMEWG
Beginning December 2006 


for (i) and (iii); beginning 
December 2007 for (ii)


Standards and MRAs


Accelerate the implementation of MRAs for electrical and 
electronic equipment ACCSQ Beginning December 2005


Harmonise technical regulations for electronics and 
electrical sector in ASEAN ACCSQ 31 December 2010 


Ensure transparency or regulatory schemes in ASEAN ACCSQ, AEF and other 
relevant Bodies Ongoing 


Cooperate in capacity building in terms of testing and 
accreditation ACCSQ and AEF Ongoing


Capacity Building


Develop and promote ASEAN centres of excellence in the 
areas of R&D, design and prototyping, outsourcing from 
within ASEAN 


WGIC and AEF Beginning 30 June 2005 


Promote networking of electronics skills development 
entities to explore possible collaboration among these 
entities 


WGIC and AEF Beginning December 2007 


Source: ASEAN Secretariat.


Table 3.15: Export Performance of the EEE Sector 2004-2014 (US$ million) 


EEE 2004 2006 2008 2010 2012 2014 Change
04-14


% Change 
04-14


Intra-ASEAN 
Exports  51,061.4  71,208.3  46,119.8  55,564.1  56,548.3  55,512.4 4,451.0 8.7%


Extra-ASEAN 
Exports  174,686.2  220,501.6  139,726.6  171,913.9  214,339.5  233,629.4 58,943.2 33.7%


Total Exports  225,747.6  291,709.8  185,846.4  227,478.0  270,887.8  289,141.9  63,394.3 28.1%


Intra-Trade Share 22.6% 24.4% 24.8% 24.4% 20.9% 19.2% -3.4ppt -15.1%


Note: 
ppt = percentage point.


Source: ASEANstats Trade data (June 2015).


38  EEE includes products from AHTN 39, 71, 73, 84, 85, 90, 91 and 95. 
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 Implementation of Harmonisation and Integration Measures


3.118 There are several important initiatives focused upon by the EEE sector. In April 2002, 
the AEM signed the ASEAN Sectoral Mutual Recognition Arrangement for EEE (ASEAN 
EEE MRA). The MRA provides for recognition of test results and product certifications 
conducted by listed testing laboratories and certification bodies, respectively, in 
ASEAN thereby allowing the products tested and certified in the source country 
to verify compliance of the products to the importing country requirements prior 
to export. This saves costs and reduces time to market of an EEE product without 
compromising consumer safety and product quality.


3.119 The EEE sector has progressed beyond the MRA.  While the ASEAN EE MRA is an 
effective tool for facilitating the entry of the product to the importing country, it 
does not fully address the existence of technical barriers with different national 
standards still in existence, and different conformity assessment procedures that 
apply for the same EEE product.  


3.120 The Agreement on ASEAN Harmonised Electrical and Electronic Equipment 
Regulatory Regime (AHEEERR) was signed in December 2005 by the AEM to integrate 
the EEE sector in the area of standards and conformity assessment. Under the 
AHEEERR, the essential requirements for EEE have been defined, including health, 
safety and electromagnetic compatibility. Common standards are to be used for a 
particular EEE product, to accompany common conformity assessment procedures. 
An ASEAN risk assessment guideline for EEE has also been developed as a basis 
for a common approach to determining the risk level of EEE, while an appropriate 
conformity assessment regime will be applied throughout the AMS.   


3.121 To date, there have been 121 international standards identified as meeting the 
essential requirements of the AHEEERR. In the absence of an international standard, 
relevant regional or national standards may be used. However, if necessary, the Joint 
Sectoral Committee (JSC) for EEE may supplement the listed standards with mutually-
agreed harmonised regulatory requirements. If different editions of international 
standards are being used by the AMS, or more than one standard can be applied, 
then the JSC EEE may consider listing more than one standard. 


3.122 The AHEEERR places demands within several areas which are interrelated: the 
creation of harmonised standards ensuring the ER are met; the ability to harmonise 
conformity assessment in its broader context of measurement, methodology, 
certification and accreditation; the operation of effective post-market surveillance 
to protect consumers; and the essential compliance with any MRA. The failure to 
address issues in any one of these areas would compromise the operation of the 
AHEEERR. In this regard the JSC has the following guidelines in place, to date:
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 i. Listed Mandatory Standards that meet the essential electrical safety    
 requirements of the AHEEERR.


 ii. Guidelines to determine the type of Conformity Assessment Regime based on  
 the risk assessment for EEE.


 iii. Guidance notes on the applicable Conformity Assessment Regime for the   
 AHEEERR.


 iv. Post-Market Surveillance Guidelines on EEE.


3.123 These guidelines were developed by the JSC on EEE for the implementation of 
AHEEERR.  It is anticipated that more guidelines will be developed to provide clarity 
on implementation. Areas include such requirements as essential standards for 
electromagnetic compatibility and environmental protection.


 Institutional Arrangements


3.124 Implementation of the AHEEERR and the ASEAN EE MRA is overseen by the JSC that 
comprises representatives of the regulatory authority of each AMS. The JSC reports 
to the ACCSQ. Its predecessor was the Electrical Products Working Group, which 
was formed in 1999 and renamed as the JSC in 2003. The first JSC EE was set up to 
implement the ASEAN EE MRA.  When the AHEEERR was signed, a committee was 
required for its implementation, hence, the JSC EE transposed itself into the JSC EEE 
to implement both the ASEAN EE MRA and AHEEERR. 


3.125 Under the ASEAN EE MRA, any EEE product that has been tested or certified by a 
listed testing laboratory or certification body, respectively, would be accepted as 
having met the regulatory requirements of the importing AMS. As of June 2015, 16 
testing laboratories and 5 certification bodies from five AMS were listed. As yet there 
have been no listed certification bodies from Brunei Darussalam, Cambodia, Lao PDR, 
Myanmar or the Philippines. Two testing laboratories from the Philippines are under 
process for listing.


3.126 A number of private sector business associations are specifically focused on the EEE 
sector. They currently operate in Indonesia, Malaysia, the Philippines, Singapore, 
Thailand and Viet Nam. As yet, there is no umbrella or apex ASEAN organisation 
representing the sector although the Asia Electronics Forum (AEF) has representation 
from some national associations. The AEF has met annually since 2004 as a venue for 
business associations representing the electronics sector to discuss and exchange 
views on important issues affecting electronics industries in the region. There is also 
the ASEAN Supporting Industries Database, a private enterprise-run data repository 
that includes information on electrical and electronics suppliers and is accessed 
through a membership-based system.
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 Key Findings


3.127 Despite being signed in 2005, the AHEEERR has not been fully implemented. Six AMS 
have completed transposition of national legislation to meet the requirements of 
the AHEEERR. The remaining AMS that have relevant national legislation are in the 
process of transposing their legislation accordingly, while currently two have no EEE 
regulatory regime.


3.128 The ASEAN EE MRA allows the AMS to maintain their EEE regulatory regimes. Listed 
testing laboratories and certification bodies have to test and certify EEE according to 
the different mandatory requirements of participating AMS. The AHEEERR leverages 
on the ASEAN EE MRA by accepting test reports and certifications authorised through 
listed testing laboratories and certification bodies. 


3.129 In working to implement the AHEEERR, the JSC EEE has completed its listing of 
harmonised standards, risk assessment and post-market surveillance guidelines, 
which then need to be adopted by the AMS in their national regulations. The JSC 
EEE is working with Member States to provide risk ratings, based on the consensus 
assessment guidelines required for adoption of either ISO Certification System 1 or 5 
according to the agreed list of regulated EEE.


 Challenges


3.130 The challenges in the implementation of the AHEEERR are twofold. First, for the 
remaining two AMS with EEE regulatory regimes to complete their transposition 
to meet the AHEEERR. Second, for the JSC EEE to reach a consensus on which ISO 
Certification System to use. There is also a shared requirement among all AMS to 
establish a common system and procedure related to conformity assessment and 
regulation. 


3.131 Full implementation of the AHEEERR implies deeper market integration. The 
AHEEERR advocates one standard, one testing regime, one certification procedure 
and acceptance by all AMS of a regulated product. This would address the issue of 
harmonising standards by using listed standards (e.g. the JSC EEE has listed standards 
for 121 regulated EEE) and thereby reduce compliance costs by eliminating different 
standards or different editions of the same standards for each type of regulated EEE. 


 Opportunities – Narrowing the Gap


3.132 For the CLMV countries there are ongoing activities related to the AHEEER. 
Cambodia has an EEE regulatory regime and its government has signed the national 
proclamation in January 2015 on Management and Safety Requirement for Electrical 
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and Electronic Equipment to meet AHEEERR requirements. Lao PDR has no regulatory 
regime on EEE. Under Article 4.3 of the AHEEERR, the country is not required to 
introduce a regulatory regime on EEE. However, both Cambodia and Lao PDR have 
plans to enact laws to meet the requirements of the AHEEERR.


3.133 Each of the CLMV has different needs going forward. These include: (i) enhancing 
market surveillance and safety alert systems; (ii) reviewing laws on EEE and, if 
necessary, enacting new decrees to meet the requirements of AHEEERR; (iii) 
generating awareness among stakeholders of both ASEAN EEE MRA and AHEEERR; 
and establishing a regulatory authority to regulate EEE and a testing laboratory on 
EEE where this does not exist.


 Trade Performance


3.134 Intra-ASEAN exports for the EEE industry showed a relatively modest increase from 
US$51.1 billion in 2004 to US$55.5 billion in 2014 (Table 3.15 and Figure 3.7). The 
largest exporting countries in this sector include Singapore, Malaysia, Thailand, 
Indonesia and Viet Nam. 


3.135 The extra-ASEAN exports for the EEE industry indicated a consistent increase from 
2004 to 2014 from US$174.7 billion to US$233.6 billion. ASEAN has experienced 
significant positive trade balances in this sector.


3.136 Intra-ASEAN exports as a percentage of total exports have remained reasonably 
consistent over the period 2004-2014, at about 22%. Intra-ASEAN exports reached 
a peak of 25% in 2008 but the figure has fluctuated around the long-term average 
since then, before shifting down to just above 19% in 2014. This could indicate the 
sector’s increasing role in the global value chains and the sector’s increased access to 
international markets. 
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Table 3.14: EEE Sector Specific Issues under the PIS Roadmaps
Measures Implementing Body Timeline


Customs Procedures


Institutionalise RosettaNet or other internationally 
compatible system in ASEAN for the exchange of trade 
documents. 


CCC/Customs 
Procedures and Trade 
Facilitation Working 
Group 


31 December 2007 


Implement 24x7 customs operations, as may be applicable 
or deemed feasible, through operationalisation of systems 
of electronic processing and those similar on the basis of 
the ASEAN Cargo Processing Model.


CCC/Customs 
Procedures and Trade 
Facilitation Working 
Group


31 December 2007 


Implement the ASEAN Customs Declaration Document and 
measures of trade facilitation. 


CCC/Customs 
Procedures and Trade 
Facilitation Working 
Group 


31 December 2007 


Investment


Intensify regional investment promotion activities by 
focusing on ASEAN's competitive advantage which includes 
a large manufacturing base and a long established presence 
of MNCs, vis-à-vis other investment locations. 


CCI Ongoing 


Undertake regional investment promotion activities such as 
the following: (i) ASEAN Electronic Database; Joint ASEAN 
Electronics Investment Promotions Collateral; and (iii) 
regular ASEAN Electronics Investment Forum.   


CCI, ASEAN Electronics 
Forum (AEF) and 
relevant boldies


Beginning December 2006


Market and Production Base Integration


Promote intra-ASEAN trade and increase outsourcing 
for electronics through: (i) linking existing individual 
Member State’s database; (ii) enhancing ASEAN Supporting 
Industries Database to become more user-friendly; and 
(iii) holding regular trade exhibitions with Reverse Trade 
component, where applicable.   


AEF, CCI and SMEWG
Beginning December 2006 


for (i) and (iii); beginning 
December 2007 for (ii)


Standards and MRAs


Accelerate the implementation of MRAs for electrical and 
electronic equipment ACCSQ Beginning December 2005


Harmonise technical regulations for electronics and 
electrical sector in ASEAN ACCSQ 31 December 2010 


Ensure transparency or regulatory schemes in ASEAN ACCSQ, AEF and other 
relevant Bodies Ongoing 


Cooperate in capacity building in terms of testing and 
accreditation ACCSQ and AEF Ongoing


Capacity Building


Develop and promote ASEAN centres of excellence in the 
areas of R&D, design and prototyping, outsourcing from 
within ASEAN 


WGIC and AEF Beginning 30 June 2005 


Promote networking of electronics skills development 
entities to explore possible collaboration among these 
entities 


WGIC and AEF Beginning December 2007 


Source: ASEAN Secretariat.


Table 3.15: Export Performance of the EEE Sector 2004-2014 (US$ million) 


EEE 2004 2006 2008 2010 2012 2014 Change
04-14


% Change 
04-14


Intra-ASEAN 
Exports  51,061.4  71,208.3  46,119.8  55,564.1  56,548.3  55,512.4 4,451.0 8.7%


Extra-ASEAN 
Exports  174,686.2  220,501.6  139,726.6  171,913.9  214,339.5  233,629.4 58,943.2 33.7%


Total Exports  225,747.6  291,709.8  185,846.4  227,478.0  270,887.8  289,141.9  63,394.3 28.1%


Intra-Trade Share 22.6% 24.4% 24.8% 24.4% 20.9% 19.2% -3.4ppt -15.1%


Note: 
ppt = percentage point.


Source: ASEANstats Trade data (June 2015).
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 Key Lessons from the Electrical Equipment and Electronics PIS


3.137 An effective ASEAN regulator in an increasingly global market place implies the need 
for adopting and implementing hazard alert systems and risk management models, 
combined with standards based on international guidelines aligned across similar 
domestic infrastructures, with the application of conformity assessments. The ASEAN 
EEE regulatory sector is making steady progress in this regard, but it also bears 
acknowledging that it is operating in one of the largest and most dynamic regional 
environments. Therefore, considerable resources need to be provided to regulators 
to remain cognisant of technological advances, as well as to be able to respond to 
changes or improvements in international standards regimes.


3.138 Global supply chains dominate the EEE sector, involving design, R&D, production, 
transportation, marketing and distribution and assembly of the many precision 
components that make up the final product. The process of manufacturing is 
complex and fragmented, involving different suppliers or firms operating within 
ASEAN and elsewhere. Some suppliers manufacture a single-sourced component, 
while others manufacture a number of different components from facilities they own 
in ASEAN and non-ASEAN countries for one or multiple customers. 


3.139 An increasing number of indigenous ASEAN companies are participating in the region’s 
value chains, many of which started as small firms, suppliers or contract manufacturers. 
Over time, they grew larger and gained experience operating as suppliers to international 
companies. These ASEAN firms form an important group of players, contributing to 
development of a competitive support industry within the region’s EEE industrial cluster. 
Regional integration provides these firms with an opportunity to co-ordinate with 
and connect within the value chains more efficiently, benefitting from their business 
strengths to match location advantages offered in the region.
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3.140 Going forward, the JSC EEE is continuing to focus on the issue of safety for consumers 
and users and reduction of compliance costs to benefit both suppliers and 
consumers. In addition, there is a need to expedite full implementation of AHEEERR 
to achieve deeper ASEAN market integration in the EEE Sector. 


VI. Recommendations on the PIS


3.141 Chapter 3 has looked at the achievements and impact of a sectoral approach in the 
AEC, focusing on the PIS. It has assessed the integration outcomes of the four NRB-
PIS, as well as the Cosmetics and Pharmaceuticals healthcare sub-sectors and the EEE 
sector, particularly on trade performance and qualitative achievements. The analysis 
revealed that although trade has been growing across the board in nominal and 
percentage terms since the implementation of the PIS Roadmap, there has been no 
distinct advantage in terms of the promotion of intra-regional trade. Looking closely 
at the product lists of the NRB-PIS, no significant difference has been detected 
between the performance of excluded and included products. 


3.142 The findings confirm that tariff reductions, begun in 1992, have progressed as 
expected, lessening any additional impact on intra-regional trade of tariff-focused 
integration measures at the sectoral level. The criteria and scope of the product lists 
were not expressly stated (i.e. whether they were formerly drawn up based on the 
trade regime at the beginning of the PIS Initiative and whether they were applicable 
beyond tariff-related PIS measures). In the case of cosmetics, pharmaceuticals and 
EEE, for example, recent initiatives do not seem to be strictly guided by the product 
lists, and likewise for initiatives on prepared foodstuffs and food security. That the PIS 
Roadmaps have never been reviewed since their adoption would partly explain the 
reduced relevance of the lists. 


3.143 As intra-regional tariffs fall, sectoral approaches to economic integration may also 
be more sustainable within a broad sectoral perspective, focusing on those products 
that are commercially viable, without any truncation of the coverage early in the 
process.


3.144 However, efforts in other areas linked to the establishment of a single ASEAN 
market and production base, including the harmonisation of standards and quality 
infrastructure, are works in progress and could be intensified. Further, common 
measures are largely dealt with by cross-cutting bodies and ASEAN agreements 
dealing with trade in goods, services, investment, to name a few. The current scope of 
the PIS Roadmaps is broad and perhaps thin.  It may be argued that, for the future, a 
sectoral approach could focus more on smaller numbers of sector-specific measures 
but with an emphasis on the greatest impact areas, such as the removal of NTBs and 
greater transparency of NTMs.
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3.145 In terms of process, regular reporting on updates of activities in the PIS has been 
carried out by different country co-ordinators. There is also no specific unit or official 
in charge of coordinating and monitoring the PIS within the ASEC. This makes 
regular, even and comprehensive monitoring across PIS a challenge. Further, the 
PIS Roadmaps were developed in 2003 (and a few years later for logistics services) 
and there were no official processes of review or updating. This has added to the 
complexity of monitoring the status, progress and effectiveness of the PIS Roadmaps, 
as stipulated in the AEC Blueprint. That said, more successful lessons can be found in 
recent sector and issue-focused initiatives, an example of which is ASEAN’s work on 
food security and prepared foodstuffs, which were pursued independently off the PIS 
Initiative.
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Annex 3.A
Data and Methodology


The explanatory notes presents an overview of ASEAN’s international merchandise trade 
(IMTS) data including coverage and time of recording, sources of data, system of trade 
employed, commodity classifications, partner country, reporting and dissemination as well 
as revision procedures. It also discusses the data processing methodology undertaken to 
perform the analysis on the PIS.


I. International Merchandise Trade Statistics (IMTS)


i. Data sources


 The International Merchandise Trade Statistics refers to merchandise trade between 
ASEAN countries and the rest of the world. The IMTS data are compiled primarily from 
the ASEAN Member States Statistics Office and other national trade data institutions. 


ii. Reporting period


 The data contained in the IMTS are derived from the data submitted to ASEANstats 
quarterly and are compiled on a calendar year basis (i.e. January to December). The 
data are recorded in the calendar month in which the customs procedures have been 
completed. This, at times, may result in discrepancies between the data published by 
ASEANstats and those obtained from other sources.


iii. Coverage


 The trade figures represent ASEAN’s merchandise trade primarily based on the 
‘General System’ of trade as defined by the United Nations Statistics Department 
(UNSD).


iv. Classification systems


 The import and export data are recorded using ASEAN’s adaptation of the 
Harmonised Commodity Description and Coding System (HS). Currently, the data are 
being recorded using ASEAN’s adaptation of the Harmonised System 2012 version 
(HS2012) referred to as ASEAN Harmonised Tariff Nomenclature (AHTN).


v. Partner countries


 Exports are assigned to the ‘Country of Last Known Destination’, which is the final 
country to which the goods are to be shipped from ASEAN without, as far as known, 
any commercial transaction in an intermediate territory, irrespective of whether or 
not bulk has been broken in the course of transport. Imports are credited to ‘Country 
of Origin or Manufacture’ or, where origin cannot be established, to the country of 
consignment. 
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vi. Rounding of figures


 The figures are rounded to the nearest million. As a result, addition of the rounded 
figures may not always exactly agree with the rounded totals.


vii. Revision procedure


 IMTS data submitted to ASEANstats sometimes contain preliminary figures. These 
figures are subsequently revised and published in the IMTS Annual Report. The figure 
is considered as final in November of the following year.


II. Priority Integration Sectors (PIS) Data Processing


The PIS commodity codes are defined based on the AHTN code. The AMS have committed 
to applying the AHTN up to the 8-digit level for all trade transactions both at the intra- and 
extra-ASEAN levels. The ASEAN Working Group on IMTS has also committed to submit the 
data in AHTN 8-digit. However, in practice, this has been challenging to achieve, as some 
AMS are party to trade agreements using other tariff nomenclatures, and/or have obstacles 
when migrating data to the AHTN. The 2002 AHTN has been updated twice, in 2007 and in 
2012. The product lists contained in the PIS Roadmaps refer to the 2002 AHTN, and for data 
processing purposes, the most recent AHTN (i.e. 2012) will be used as the base.


More specifically, the following is the methodology adopted in processing data used for 
trade performance analysis in Chapter 3.


i. The list of products has been defined in the form of AHTN2002 8-digit codes which 
are then converted to AHTN 2012. 


ii. For the years 2004-2009, the ASEANstats database contains only 6-digit codes. 
Therefore, the list of distinct HS 6-digit codes was built based on the list provided by 
AHTN2012 8-digit codes. The extraction of data is based on this 6-digit codes list.


iii. For the years 2010 and 2011, the database includes 8-digit AHTN2007 codes with the 
exception of data on Malaysian trade with non-ASEAN partners. 


iv. For data from 2012 and beyond, AHTN2012 codes are used.


v. Using conversion tables, a list of AHTN2012 codes was built based on the AHTN2002. 
The list is then used to extract 2010-2014 data for each 8-digit code. In cases where 
only 6-digit data was available, a 6-digit code list was used.


vi. After all the data have been extracted, these were aggregated at the 6-digit level.
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4.1 ASEAN’s regional integration agenda has progressed significantly towards the 
establishment of the AEC by 2015. Focusing on the implementation and impact 
of measures across the four pillars of the AEC, the AIR 2015 assessed the progress 
and achievements to date, while identifying some of the gaps and challenges to be 
addressed for the future. In the theme chapter on the PIS (Chapter 3), the AIR 2015 
also assessed the progress made through and the achievements of the sectoral 
approach to regional economic integration in select priority integration sectors and 
sub-sectors, namely the four NRB-PIS of agro-based products, fisheries, rubber-based 
products and wood-based products, the cosmetics and pharmaceuticals priority 
integration sub-sectors (as part of the Healthcare PIS) and the EEE PIS. The AIR 2015 
evaluated the broad impact of these efforts using a number of outcome-based 
indicators from both internal and external sources. 


4.2 As the flagship report of AIMO, the AIR 2015 signifies the on-going effort to enhance 
the AEC’s monitoring system, particularly to support the AEC post-2015 agenda. 
It has often been challenging to carry out one-to-one mapping between certain 
measures and specific outcomes, and more so, quantifying with exact precision 
which policies contributed the most in engendering these outcomes. However, 
by qualifying the timeframe and choice of indicators, it is hoped that a justifiable 
explanation has been offered.


4.3 At the macro-level, ASEAN’s economic performance remained resilient in the face of 
several external challenges, from the moderation in major external markets to falling 
oil prices. To a certain extent, this resilience has been influenced by the economic 
integration initiatives embodied in the AEC. This is evident in the sizeable impact of 
trade and FDI for promoting overall regional growth as well as stimulating structural 
transformation across economies.


4.4 On trade in goods, commendable achievements in tariff liberalisation have been 
verified, bringing the region closer to the goal of the free flow of goods. There 
has also been an indication that the intra-regional preference utilisation rate has 
been consistently increasing, albeit from a low base since 2007. Other efforts 
are underway to lower the costs of cross-border trade, including through trade 
facilitation initiatives such as the simplification of customs procedures and rules of 
origin, harmonisation of standards, and other co-operation and promotion initiatives. 
ASEAN’s merchandise trade has recorded a consistent, marked increase through the 
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period under observation. The relatively stable share of intra-regional trade, however, 
has led to questions on the efficacy of the ASEAN economic integration agenda, 
often without due consideration of the significant rise of total trade and success of 
intra-regional trade in keeping in step with the overall growth trend. At around a 
quarter of total trade, the intra-ASEAN market is still the largest regionally for both 
exports and imports, even when compared with its largest external trading partners. 


4.5 The introduction of the ATIGA is commendable on addressing barriers to trade in 
goods in a more holistic manner. With the good progress made in tariff elimination, 
the benefits of market integration for goods can be further maximised. This can be 
done with the timely realisation of other complementary initiatives, such as those 
related to the ASEAN Single Window, the ASEAN Trade Repository and the ASEAN-
wide Self-Certification Initiatives. Efforts also need to be redoubled in expediting the 
setting up and operationalisation of a system to address NTBs and the barrier effects 
of NTMs, with recent concrete steps marking a noteworthy start. 


4.6 Although beginning from a lower base, the intra-regional services trade has been 
picking up pace in recent years, with exports growing faster than imports and 
a pattern of narrowing deficits. The services sector has generated a significant 
contribution to some economies in the region and has been the main sector 
attracting FDI in the region. Further, there has also been growing recognition of the 
role and importance of services for facilitating and enhancing participation in global 
value chains. With services no longer seen as ancillary to goods value chains, but 
rather as yet another source of innovation and value added, a competitive services 
sector will be imperative for effective participation in global value chains. Going 
forward, there is scope to deepen services beyond liberalisation commitments. The 
issue of regulatory co-operation, for example, should be given due consideration. 


4.7 The region has made progressive commitments on services liberalisation under AFAS. 
ASEAN’s commitments in terms of numbers of subsectors and depth of commitments 
have progressively and significantly improved over time. Commitments under AFAS 
are significantly above those offered under the GATS and even the WTO Doha Round, 
but not necessarily beyond the applicable non-preferential regime in many AMS and 
across sectors. This implies that the impact of AFAS may become more profound in 
terms of ensuring regional policy certainty. The fact that AFAS provides the region 
with an evolving negotiating framework on services is in itself an achievement and 
this has then been adopted in the region’s negotiations with some Dialogue Partners. 
As the removal of formal restrictions in services continues to progress, greater 
regional policy implementation will contribute meaningfully to the objective of free 
flow of services.
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4.8 Advances in the implementation of ASEAN’s policy agenda on FDI have, in one 
way or another, transformed the investment environment in the region towards 
achieving the goal of a free and open investment regime. The region proved to be 
the preferred destination of foreign investment, especially shortly after the 2008 
crisis, exhibiting positive growth at a time when FDI inflows contracted in many 
developed and developing economies. The total FDI inflows into the ASEAN region 
has kept steady, progressively recovering from the downturn in 2008 and reaching 
US$136.2 billion in 2014. The intra-ASEAN component of the region’s total FDI inflows 
shows that ASEAN accounted for about 17%, on average from 2007 to 2014, of total 
FDI inflows in the region. Firms, including MNCs, are already demonstrating a shift 
in their investment strategies towards a more regional orientation. Cross-border 
mergers and acquisitions activities have also increased in recent years, with a greater 
share of ASEAN firms in total acquisitions.  An increased interest among firms for 
expanding their regional presence should be further nurtured by a holistic approach 
to investment policy making and continued improvements in the region’s investment 
policy regimes and environment.  


4.9 In recognising the critical role that an effective financial market plays towards the 
achievement of AEC goals, ASEAN has advanced several initiatives and measures to 
facilitate and support the financial integration agenda in the region. The foundation 
was laid by the RIA-Fin that provided clear goals to be achieved and this was 
then further strengthened by the adoption of AFIF. Given the interdependence of 
financial markets, however, efforts need to be advanced in a cautious and prudent 
manner to avoid any adverse shock to economies. Also, the large development 
gap among the AMS calls for a more progressive liberalisation process that takes 
into consideration differing levels of readiness across the AMS. Moving forward, 
the priority should be to continue dialogues among the AMS, carry out capacity 
building and technical assistance for the AMS to implement necessary measures 
to harmonise the regulatory framework across the region as well as improve the 
necessary infrastructure for further development and integration of the sector. More 
engagement with the private sector will also help ensure that the direction taken by 
the ASEAN financial sector authorities is the right way to go and provides impetus for 
market participants to utilise opportunities offered by the AEC.


4.10 MRAs are seen as the main policy tool for skilled labour mobility in ASEAN. The 
ASEAN MRAs adopt different approaches, reflecting the differing realities across 
economies and sectors. There have been considerable advances in implementing 
some of the concluded ASEAN MRAs including on architectural services and 
engineering services, there is still more to be done to ensure that AMS regulatory 
regimes are consistent with AMS provisions. MRAs provide a regional framework 
for skilled labour mobility, taking into account relevant domestic regulations and 
market demand conditions. The full benefits from MRAs can be realised through legal 
transposition and effective implementation. 
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4.11 ASEAN has also made great strides in boosting the region’s economic 
competitiveness, including by establishing agreements to facilitate the movement of 
goods and people. The finalisation of outstanding protocols as well as ratification and 
transposition of signed agreements are critical for ensuring optimal realisation of the 
benefits of these agreements. Energy co-operation will contribute to better energy 
connectivity, ensuring accessibility, affordability and sustainability to all. Mobilisation 
of resources to step up implementation of the ASEAN Power Grid, and the projects in 
the ASEAN Connectivity Master Plan more generally, remain priorities. ASEAN should 
also expedite measures to strengthen the business-enabling regulatory framework, 
including efforts to achieve effective competition regimes, further strengthen a 
common ASEAN consumer protection framework and facilitate regional co-operation 
when drafting legislation and enforcement procedures in the IPR.   


4.12 In striving towards the objective of equitable economic development, ASEAN has 
focused its efforts under AEC 2015 on two sets of issues: NDG mainly through the 
IAI as well as the AFEED and on SME development. On the former, a key challenge 
in operationalising the existing frameworks is to clearly define a set of focused 
development goals that should be worked towards, while operating within the 
context of enhancing regional economic integration. On the latter, while there 
is much room for growth in ASEAN’s inclusive policies and initiatives for SMEs, 
additional efforts towards having an SME development strategy that incentivises and 
supports SMEs’ contribution in value creation would be equally important for the 
post-2015 agenda.


4.13 As the region contemplates the formal establishment of AEC 2015, ASEAN has made 
great strides in pursuing coherent external economic relations. The benefits from 
the existing FTAs and CEPAs may not have been optimally realised, and the biggest 
challenge remains in promoting better preference utilisation and in communicating 
the new opportunities offered by these agreements. To realise the benefits from the 
preferences and provisions under FTAs and CEPAs, supply capacity within the AMS 
both at sectoral (vertical) and horizontal levels will need to be improved. RCEP is 
arguably the most important ASEAN-led initiative. Building on the existing ASEAN+1 
FTAs, it is also one that would directly contribute to the objective of coherent 
external economic relations. The region needs to exert maximum effort towards its 
successful conclusion, while at the same time reaffirms ASEAN’s centrality in the new 
regional economic architecture. 


4.14 The AIR 2015 has shown how embedded the region is in the GVC. ASEAN should 
augment its current efforts, which are mostly geared towards supporting 
participation, with more strategic efforts towards enhanced participation. This can 
be achieved by giving greater focus on key GVC-enabling services, strengthening 
standards infrastructure and compliance capacity, encouraging innovation, 
technology and skills transfer, and redoubling efforts to enhance connectivity, 
among other initiatives.  







ASEAN Integration Report 2015


155


4.15 Chapter 3 assessed the progress as well as the impact of ASEAN’s sectoral approach 
to regional economic integration, focusing on the PIS Initiative. Looking at trade 
performances and qualitative achievements, the Chapter assessed the integration 
outcomes of the four NRB-PIS, as well as the cosmetics and pharmaceuticals 
priority integration sub-sectors and the EEE PIS. The assessment showed that trade 
has been growing across the board, in nominal and percentage terms, since the 
implementation of the PIS Roadmaps. However, as explained, there has been no 
significant advantage in terms of promoting intra-regional trade. Looking closely at 
the product lists of the NRB-PIS, the same was also found between the performance 
of the excluded and included products. 


4.16 The findings reiterated that significant tariff reductions in the region have lessened 
any additional impact of tariff-focused integration measures at the sectoral level 
on intra-regional trade. The precise effectiveness of the product lists was hard to 
measure, as the criteria and scope of the lists were not expressly stated (i.e. whether 
they were formerly drawn up based on trade regime at the beginning of the PIS 
Initiative, and whether they were applicable beyond tariff-related PIS measures). 
As intra-regional tariffs fall, sectoral approaches to economic integration may be 
more sustainable when taking a broad sector perspective; focusing on products 
that are commercially meaningful and without delineation of the coverage early in 
the process to accommodate a flexible and proactive approach to sector-specific 
dynamics. Going forward, it may be argued that a sectoral approach should focus on 
a lesser number of sector-specific measures, but with an emphasis on the highest 
impact areas such as the removal of NTBs and greater transparency of NTMs.


4.17 The PIS case studies have also provided us with lessons learned in terms of process; 
from the need for institutional, coordination and monitoring capacity to effective 
design of the initiative including review provisions to ensure its continued relevance. 
That said, a few successful cases can also be found in recent sector- and issue-
focused initiatives, an example of which is ASEAN’s work on food security, which were 
pursued independently from the original PIS Roadmaps.


4.18 Finally, through exploring emerging sectors and renewing strategies to enhance 
GVC participation, the ASEAN market will not only serve as a ‘stepping stone’ for 
participation in the global market but also as a sustainable source of comparative 
advantage. New approaches to, and broader scope of, priority integration sectors, 
with enhanced relevance, will contribute to achieving higher potential growth rates 
and deepening economic integration in ASEAN.
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FOREWORD


Foreign Direct Investment (FDI) into ASEAN has risen for the third consecutive year 
from $117.7 billion in 2013 to $136.2 billion in 2014. Despite a 16% decline of global 
FDI flows in 2014, ASEAN Member States have collectively received the largest FDI 
among developing countries. Due to robust regional economic fundamentals, cost 
advantages, regional integration, and on-going efforts to improve the investment 
environment in ASEAN, the region is now seen as a prime investment destination, 
attracting investments and influencing corporate strategies in the region.  


Investments from ASEAN Member States also continue to rise, reaching $24.4 billion in 
2014 from $19.4 billion of the previous year. With intra-ASEAN investment accounting 
for 18% of the total FDI into the region, ASEAN is now the 2nd largest investor in its own 
region, manifesting greater interest from the business community to have a stronger 
regional presence in light of the establishment of the ASEAN Economic Community by 
the end of 2015.


This year’s ASEAN Investment Report focuses on infrastructure investment and 
connectivity – both critical in supporting the region’s economic growth as they improve 
logistical efficiency, reduce transaction costs and support greater flow of trade and 
investment. Highlighting the important role of the private sector in helping governments 
to bridge the infrastructure gap in ASEAN and the linkages of various players across 
the infrastructure value chain, this Annual Report continues to provide useful updates 
on the latest developments in the ASEAN investment landscape.


With strategic measures in the ASEAN Community Vision 2025 aimed to establish 
an open, transparent and predictable investment regime in the region beyond 2015, 
ASEAN will continue to make the region a foremost investment destination globally. 


LE LUONG MINH
Secretary-General of ASEAN
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OVERVIEW


FDI DEVELOPMENT AND CORPORATE 
INVESTMENT STRATEGIES


FDI flows to ASEAN rose for the third consecutive year, from $117.7 billion in 2013 to 
$136.2 billion in 2014, despite a 16% decline in global flows (figure 1). This level exceeded 
inflows to China for the first time since 1993, making ASEAN the largest recipient of FDI in 
the developing world. Most Member States witnessed an increase in FDI flows last year.


A number of key developments contributed to the further annual rise in FDI. Foreign 
MNEs and other ASEAN companies continued to expand their operations in the region 
in a range of industries for a number of various reasons. Regional expansion strategies of 
foreign and ASEAN companies remain a key aspect of the region’s investment landscape 
in 2014 and 2015. FDI in services increased significantly last year. The region’s investment 
environment also improved further as more regional and national measures favourable to 
FDI were introduced or announced. Behind these motives are strong regional economic 
fundamentals such as cost advantages and market factors, including regional integration, 
attracting investment and influencing corporate strategy in ASEAN. The major sources of 
investment in 2014 remained largely the same as in 2013, with two-thirds of FDI continuing 
to come from the top five investment source regions and economies, namely the European 
Union (EU), intra-ASEAN and Japan, the United States as well as Hong Kong (China). 


The rise in FDI in 2014 was also driven by an increase in intraregional investment and 
strong FDI flows from a majority of ASEAN’s Dialogue Partners. They include Australia, 
China, the EU, the Republic of Korea and the United States. However, FDI flows from 


Figure 1.
FDI flows to  ASEAN rose by 16%, to $136 billion in 2014 overtaking
China as the largest FDI recipient
(Millions of dollars)
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Japan to the region plummeted by 39%, to $13.4 billion, reflecting the general downward 
global FDI trend of Japanese investment in 2014. Notwithstanding the FDI decline, Japan 
remained the largest investor in manufacturing activities in the region last year. The EU 
was the largest investor as a whole, followed by ASEAN. Increased FDI from France, 
Luxembourg and the United Kingdom contributed to the rise in the EU’s investment.


Intra-ASEAN investment rose by 26%, from $19.4 billion in 2013 to $24.4 billion in 2014 
– accounting for 18% of total inflows into the region (figure 2). This upward intraregional 
investment trend suggests a growing interest of ASEAN companies in establishing a 
stronger regional presence, in particular in recent years, in light of emerging opportunities 
and the influence of the impending ASEAN Economic Community (AEC) 2015.


Manufacturing FDI declined to $22.2 billion from $33.3 billion in 2013 but this was 
compensated for by a strong surge in FDI in finance, from $28.3 billion in 2013 to $43.1 
billion. FDI in agriculture also rose from $2.3 billion to $4.5 billion, while investment in the 
extractive industries declined from $8.0 billion to $7.3 billion. FDI from the EU and the 
United States dominated in finance, while investments by ASEAN companies were to the 
fore in the primary sector (agriculture and mining activities) and real estate. 


A notable aspect of the changing landscape of FDI in ASEAN is the growing frequency of 
transfers of labour-intensive manufacturing activities from higher-cost locations in other 
Asian economies and within ASEAN to the CLMV (Cambodia, Lao PDR, Myanmar  and 
Viet Nam) countries, as well as other ASEAN Member States such as Indonesia. This 
development is strengthening further regional production networks and regional value 
chains - boosting connectivity between CLMV countries and the other ASEAN Member 
States as production from the former is supplied to affiliates or customers based in the latter. 
This industrial connectivity is contributing to the development of supporting industries and 


Figure 2. Intra-ASEAN investment rose by 26% to $24.4 billion in 2014
(Millions of dollars)


Source:  ASEAN Secretariat, ASEAN FDI Database (accessed 1 July 2015).
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increasing the region’s manufacturing competitiveness, which draws on the complementary 
locational advantages increasingly being tapped by multinational enterprises (MNEs) and 
ASEAN companies. Furthermore, the rise in regional economic activities by MNEs and 
companies from the other ASEAN Member States is helping bridge the development divide 
in the region through investment.


In 2014–2015, ASEAN Member States continued to introduce measures favourable to 
investment. They included measures to make investing easier, increase transparency and 
improve the investment environment. Others included national investment policy reforms, 
industrial development policies, incentives and tax reforms, investment facilitation, 
streamlining of investment procedures, strengthening of institutional support for investors, 
establishment of more economic zones and infrastructure development. The ASEAN 
Member States are also involved with other investment-related agreements at the bilateral, 
plurilateral and regional levels, at various stages of negotiation and development. They 
include investment agreements for ASEAN free trade agreements with Dialogue Partners 
and the Regional Comprehensive Economic Partnership. Some Member States continue 
to negotiate and implement bilateral and plurilateral free trade agreements that include 
investment agreements or chapters, and bilateral investment treaties. 


Achieving a fourth consecutive year of higher FDI inflows in 2015 is likely to pose a challenge 
for the region. Cross-border merger and acquisition (M&A) sales and FDI flows to ASEAN 
in the first half of 2015 were down, against the backdrop of global economic fragilities and 
slower regional growth. However, the level of inflows will remain high – close to the level 
of 2014. The outlook for 2016 is cautiously optimistic, but much depends on the health 
of the global economy and corporate investment plans as well as the delivery of the AEC 
benefits in both depth and scope. Supporting further investment into the region in 2016 
and beyond are the region’s strong macroeconomic fundamentals, economic resilience, 
increasingly affluent consumers and influences of regional integration, as well as the cost 
competitiveness of the region, the strong cash holdings of ASEAN companies and the 
continued regional investment expansion plans of investors. Various recent surveys of 
companies highlight that a growing number of MNEs have favourable perceptions of the 
region that have translated into investment. Many have investment plans that target the 
region in the next few years. 


ASEAN is also a major source of FDI for other developing countries. Outward FDI flows from 
the region to the world rose by 19% in 2014, to $80 billion. In perspective, this is greater 
than the outward flows of France and Spain combined, and more than 2.5 times those of 
the Republic of Korea in 2014. Companies from the region are expected to continue to 
internationalize in 2015 and beyond, including using more M&A strategies in accessing 
markets – further strengthening South-South partnerships. The increasing financial 
strength of ASEAN MNEs – their strong profitability and cash holdings – is encouraging 
them to regionalize and internationalize. Emerging investment opportunities abroad are 
also driving investment overseas. The top 100 ASEAN companies by market capitalization 
had combined cash holdings of $228 billion and combined assets of nearly $3 trillion in 
2014. Most of them have operations in other ASEAN Member States (table 1).
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Table 1. Top 100 ASEAN companies have strong assets and significant cash 
holdings, 2014 (Millions of dollars)


Company Country Industry


2014


Net income Total assets Market 
capitalization


Cash or near 
cash holding


Singapore Telecommunications Singapore Telecommunication 2,901 31,249 46,219 410
DBS Group Holdings Singapore Banks 3,194 332,653 38,447 14,733
Overseas-Chinese Banking Corp Singapore Banks 3,033 302,881 31,457 19,109
United Overseas Bank Singapore Banks 2,565 231,551 29,678 26,484
PTT Thailand Oil, gas and consumable fuels 1,718 54,062 28,120 6,199
Bank Central Asia Indonesia Banks 1,391 44,443 26,034 4,710
Malayan Banking Malaysia Banks 2,053 182,864 24,405 18,858
Bank Rakyat Indonesia Indonesia Banks 2,045 64,518 23,121 5,935
Advanced Info Service Thailand Telecommunication (wireless) 1,110 3,839 22,675 434
Telekomunikasi Indonesia Indonesia Telecommunication 1,235 11,335 22,629 1,424
Tenaga Nasional Malaysia Electric utilities 2,000 34,993 22,093 2,565
Avago Technologies Singapore Semiconductors 263 10,491 21,936 1,604
Bank Mandiri Indonesia Banks 1,676 68,788 20,227 5,746
Public Bank Malaysia Banks 1,381 98,735 20,181 3,220
Siam Commercial Bank Thailand Banks 1,642 82,033 18,771 1,282
Sime Darby Malaysia Industrial conglomerates 1,034 15,871 18,271 ..
Axiata Group Malaysia Telecommunication (wireless) 718 14,030 17,279 1,457
Kasikornbank Thailand Banks 1,421 72,596 16,653 1,’764
Siam Cement Thailand Construction materials 1,035 14,154 16,335 579
Wilmar International Singapore Food products 1,156 43,558 15,642 3,127
Maxis Malaysia Telecommunication (wireless) 525 5,172 14,685 437
SM Investments Corp Philippines Industrial conglomerates 640 15,912 14,506 1,546
Philippine Long Distance Tel Philippines Telecommunication (wireless) 768 9,752 14,030 596
Digi.Com Malaysia Telecommunication (wireless) 621 1,229 13,700 150
PTT Explor & Prod Public Co Thailand Oil, gas and consumable fuels 662 23,328 13,511 3,947
CIMB Group Holdings Bhd Malaysia Banks 950 118,280 13,376 10,332
Thai Beverage Thailand Beverages 668 5,226 13,079 68
Petronas Gas Malaysia Gas utilities 563 3,787 12,523 182
Petronas Chemicals Group Malaysia Chemicals 754 8,129 12,452 2,584
Keppel Corp Singapore Industrial conglomerates 1,488 23,820 12,104 4,330
Perusahaan Gas Negara Indonesia Gas utilities 723 6,215 11,719 1,216
CP Thailand Food and staples retailing 313 9,918 11,601 980
IHH Healthcare Malaysia Health care 231 8,179 11,258 704
Bangkok Bank Thailand Banks 1,119 83,862 11,252 1,822
SM Prime Holdings Philippines Real estate 414 8,691 10,999 788
Ayala Land Philippines Real estate 333 8,693 10,689 641
Capitaland Singapore Real estate 916 33,301 10,641 2,043
Airports of Thailand Thailand Transportation infrastructure 379 4,741 10,525 216
IOI Corp Malaysia Food products 1,040 4,777 10,396 ..
JG Summit Holdings Philippines Industrial conglomerates 411 12,489 10,352 838
Global Logistic Properties Singapore Real estate 685 13,947 10,025 1,446
Genting Singapore Singapore Hotels, restaurants and leisure 501 9,566 9,870 2,791
Singapore Airlines Singapore Airlines 286 17,995 9,786 3,826
Krung Thai Bank Thailand Banks 1,022 83,238 9,640 2,269
Ayala Corporation Philippines Diversified financial services 419 16,228 9,609 2,030
Genting Malaysia Hotels, restaurants and leisure 553 20,932 9,419 4,681
Gudang Garam Indonesia Tobacco 453 4,684 9,396 128
MISC Malaysia Marine 674 11,876 9,204 1,382
Bank Negara Indonesia Indonesia Banks 910 33,514 9,152 2,904
Universal Robina Corp Philippines Food products 262 1,734 9,078 224
BDO Unibank Philippines Banks 514 41,655 8,788 6,951
Great Eastern Holdings Singapore Insurance 694 49,579 8,572 2,457
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Company Country Industry
2014


Net income Total assets Market 
capitalization


Cash or near 
cash holding


Bank of the Philippine Islands Philippines Banks 406 32,414 8,262 5,598
Bangkok Dusit Med Service Thailand Health care 228 2,833 8,096 109
Singapore Tech Engineering Singapore Aerospace and defense 420 6,280 8,003 1,104
Sapurakencana Petroleum Malaysia Energy equipment and services 343 7,948 7,856 345
Hong Leong Bank Malaysia Banks 648 53,079 7,735 ..
Semen Indonesia Indonesia Construction materials 469 2,761 7,731 397
Intouch Holdings Thailand Telecommunication (wireless) 455 1,662 7,672 90
Telekom Malaysia Malaysia Telecommunication 254 6,461 7,308 853
Aboitiz Power Corp Philippines Independent power producers 376 4,845 7,056 900
City Developments Singapore Real estate 608 14,872 7,050 2,817
PTT Global Chemical Thailand Chemicals 463 12,299 7,021 469
Dynasty Ceramic Thailand Building products 38 158 7,005 6
Total Access Communication Thailand Telecommunication (wireless) 330 3,234 6,943 177
Kalbe Farma Indonesia Pharmaceuticals 174 1,’000 6,901 153
Kuala Lumpur Kepong Malaysia Food products 307 3,928 6,842 395
AMMB Holdings Malaysia Banks 557 40,643 6,646 3,771
Genting Malaysia Malaysia Hotels, restaurants and leisure 363 5,940 6,591 791
Aboitiz Equity Ventures Philippines Industrial conglomerates 414 6,281 6,524 1,129
Manila Electric Company Philippines Electric utilities 407 6,014 6,449 1,553
Petrovietnam Gas Joint Stock Viet Nam Gas utilities 667 2,516 6,249 1,126
Central Pattana Thailand Real estate 225 2,705 6,205 76
Sembcorp Industries Singapore Industrial conglomerates 632 12,966 5,994 1,254
Singapore Exchange Singapore Finance 254 1,316 5,963 ..
Big C Supercenter Thailand Food and staples retailing 223 3,123 5,941 347
RHB Capital Malaysia Banks 623 62,646 5,598 6,185
Charoen Pokphand Thailand Food products 325 12,664 5,472 1,021
Starhub Singapore Telecommunication (wireless) 292 1,500 5,412 199
Singapore Press Holdings Singapore Media 322 5,326 5,371 355
Capitaland Mall Trust Singapore Real estate investment trusts 489 7,442 5,332 853
Siam Makro Thailand Food and staples retailing 150 1,327 5,287 139
Hong Leong Financial Group Malaysia Banks 526 59,256 5,268 ..
International Container Terminal 
Services Philippines Transportation infrastructure 182 3,401 5,235 194


YTL Corp Malaysia Multi-utilities 479 19,020 5,231 ..
Sembcorp Marine Singapore Machinery 442 6,219 5,143 813
Globe Telecom Philippines Telecommunication (wireless) 301 4,012 5,133 375
Jollibee Foods Corp Philippines Hotels, restaurants and leisure 121 1,210 5,127 170
Alliance Global Group Philippines Industrial conglomerates 298 9,156 5,114 1,835
Metropolitan Bank & Trust Philippines Banks 453 35,864 5,092 5,594
Charoen Pokphand Indonesia Indonesia Food products 147 1,678 4,987 71
Petronas Dagangan Malaysia Oil, gas and consumable fuels 153 2,725 4,857 525
PPB Group Malaysia Food products 280 5,313 4,842 194
DMCI Holdings Philippines Industrial conglomerates 243 3,066 4,659 341
Astro Malaysia Holdings Malaysia Media 141 2,121 4,564 372
Vietnam Dairy Products Jsc Viet Nam Food products 286 1,205 4,467 71
Golden Agri-Resources Singapore Food products 114 14,667 4,458 323
Ascendas Real Estate Investment Trust Singapore Real estate investment trusts 383 5,848 4,317 30
SIA Engineering Singapore Transportation infrastructure 211 1,357 4,291 44
Comfortdelgro Corp Singapore Road and rail 224 3,949 4,199 623
Total 70,553 2,928,468 1,131,906 228,137


Source:  UNCTAD 2015b, based on Bloomberg.


Table 1. Top 100 ASEAN companies have strong assets and significant cash 
holdings, 2014 (Millions of dollars) (concluded)
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INFRASTRuCTuRE INVESTMENT AND PRIVATE 
SECTOR PLAyERS IN ASEAN


Infrastructure plays an important role in the region’s economic, social and environmental 
development, including through boosting connectivity. As the backbone of the economy 
in all the ASEAN Member States, it contributes to improving the region’s investment 
environment for attracting FDI. Greater connectivity of national transport infrastructure 
enhances logistical efficiency and supports the growth of investment, trade and commerce. 
Investment in power infrastructure increases energy security, provides electricity to 
industrial estates in rural areas and is essential for achieving universal access for all. As with 
other infrastructure sectors, the provision of information and communication technology 
(ICT) infrastructure supports downstream businesses such as e-commerce and connects 
Member States with each other, as well as with the world. Infrastructure development plays 
an important role in reducing the transaction costs of doing business in the region.


ASEAN Member States have invested in infrastructure to varying degrees in terms of 
spending and development. However, further infrastructure investment is needed across 
a wide range of economic, social and environmental sectors if Member States are to 
achieve their economic plans and other objectives, including those related to national 
and regional connectivity. The private sector has been a significant player in the region’s 
infrastructure development. The roles of banks, other financial institutions and donors of 
official development assistance (ODA) in supporting infrastructure development have also 
been important. 


The infrastructure investment needs for the region through 2025 – covering power, 
transport, ICT, and water and sanitation – are huge. Some $110 billion a year will be needed 
for infrastructure investment in these sectors. Given the current spending by Member 
States, the infrastructure investment gap will be equally huge but resources need to be 
found if the gap is to be filled and future demand is to be met. The private sector can play 
a greater role to help bridge the gap. There is a need for a more concerted effort by all 
stakeholders to mobilize and channel investment from additional potential resources to 
infrastructure in the region. Filling the gap is possible. For instance, in addition to resources 
outside the region that can also be tapped, there is at least $10 trillion worth of assets in 
ASEAN Member States – mostly with the private sector – that can be potential sources of 
funding. 


The private sector participates in the region’s infrastructure development through a number 
of modalities. They include FDI, M&As, privatization, non-equity modalities (concessions 
and contracts), and partnership or consortium arrangements. Some modalities are 
more significant than others for private sector participation. The privatization of public 
infrastructure and the maturity of the M&A environment, including opportunities to acquire 
assets in a host country, can influence private sector participation. Firms’ experience, 
skill sets and ability to win contracts are additional influences. MNEs from developed 
and developing economies, including from ASEAN, are participating in infrastructure 
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development in the region through contractual arrangements, whether as engineering, 
procurement and construction (EPC) contractors or subcontractors (table 2). They also 
invest, build, operate and manage infrastructure assets. Concessionary arrangements and 
contracts, a form of NEM, continue to be key features of MNEs’ participation in infrastructure 
development in ASEAN. 


Table 2. MNEs from both developed and developing economies participate in ASEAN 
infrastructure development (Selected cases)


MNEs Home country Industry


Sumitomo Corporation Japan Power and electricity


Mitsubishi Corporation Japan Power and electricity


Itochu Corporation Japan Power and electricity


Kyushu Electric Power Japan Power and electricity


Toshiba Japan Power and electricity


Electric Power Development Company Japan Power and electricity


Marubeni Japan Power and electricity


Ormat International United States Power and electricity


APR Energy United States Power and electricity


AES Corporation United States Power and electricity


GE United States Power and electricity


Xylem United States Power and electricity


ACO Investment Group United States Power and electricity


SunEdison United States Power and electricity


Open Systems International United States Power and electricity


Alstom France Power and electricity


Prysmian Power Link SRL Italy Power and electricity


Conergy AG Germany Power and electricity


Statkraft Norfund Power Invest AS Norway Power and electricity


China Southern Grid International China Power and electricity


China Huadian Corporation China Power and electricity


China National Heavy Machinery Corporation China Power and electricity


China Datang Corporation China Power and electricity


Hydrolancang International Company China Power and electricity


Southern Power Grid Company Limited China Power and electricity


China Power International Holdings Limited China Power and electricity


Korean Electric Power Corporation Republic of Korea Power and electricity


Hyundai Engineering Company Republic of Korea Power and electricity


Daelim Industrial Company Republic of Korea Power and electricity


Doosan Heavy Industries and Construction Republic of Korea Power and electricity


SK Engineering and Construction Republic of Korea Power and electricity


South Korea Electric Power Corporation Republic of Korea Power and electricity


Korea Western Power Republic of Korea Power and electricity
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MNEs Home country Industry


Sumitomo Mitsui Construction Japan Transport


Mitsui Company Limited Japan Transport


Tokyu Corporation Japan Transport


Obayashi Corporation Japan Transport


Shimizu Corporation Japan Transport


Takenaka Corporation Japan Transport


GE United States Transport


Alstom Transport France Transport


Invensys Rail United Kingdom Transport


Damen Netherlands Transport


A.P. Moeller-Maersk Denmark Transport


Fraport AG Germany Transport


Vinci Group France Transport


TUV Rheinland Group Germany Transport


China Railway Group China Transport


Guangxi Beibu International Port Group China Transport


China Merchants Group China Transport


China CAMC Engineering Company China Transport


China Harbour Engineering Company China Transport


Shanghai Tunnel Engineering Company China Transport


China Railway No. 5 Engineering Group Company China Transport


Yunnan Sunny Road and Bridge Company China Transport


Lotte Engineering and Construction Republic of Korea Transport


Samsung C&T Corporation Republic of Korea Transport


Daelim Industrial Company Republic of Korea Transport


Daewoo Engineering and Construction Company Republic of Korea Transport


NTT Docomo Japan Telecommunication


KDDI Japan Telecommunication


Huawei China Telecommunication


ZTE China Telecommunication


China Telecom Global Limited China Telecommunication


China Telecommunications Corporation China Telecommunication


Source:  UNCTAD, based on Table 2.9.


Table 2. MNEs from both developed and developing economies participate in ASEAN 
infrastructure development (Selected cases) (concluded)


MNEs from developed countries have been involved in infrastructure development 
in ASEAN for a long time. More recently, Chinese infrastructure-related companies 
have become notable players in building infrastructure in ASEAN in a very short period 
of time. These Chinese players not only operate as contractors, but also invest in, own 
and operate infrastructure. Some have an extensive regional presence through contracts 
and subsidiaries. In 2014, 62 Chinese companies were among the top 250 international 
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contractors in terms of revenues, and a majority of these companies are in or are expanding 
their operations in ASEAN.


The number of ASEAN companies involved in infrastructure development is increasing; 
such companies are also investing outside the region and building infrastructure in other 
developing countries. In addition to winning contracts, infrastructure-related companies from 
Indonesia, Malaysia, the Philippines, Singapore, Thailand and Viet Nam have established 
subsidiaries in other ASEAN Member States (table 3). 


Various types of infrastructure financiers have been playing an important role in providing 
or arranging finance for infrastructure development in ASEAN. They include ODA donors, 
MDBs, specialized infrastructure funds, private equity investors, commercial banks and 
sovereign wealth funds. A significant part of financing for infrastructure projects in the region 
comes from these sources. 


Table 3. Increasing regional presence from some infrastructure–related companies 
from ASEAN, 2014


Name of company
Home 
country


Industry
Market 


capitalization 
($ million)


Total 
revenues 
($ million)


ASEAN locations of selected 
subsidiaries or contract operations


Adhi Karya Indonesia Construction, 
engineering


 249  698 Singapore


Axiata Group Malaysia Telecommunication  12,583  5,398 Cambodia, Singapore


Ayala Land Philippines Real estate  10,898  2,011 Malaysia


Bangkok Dusit Medical Services Thailand Hospitals  8,347  1,720 Cambodia, Singapore


Banpu Thailand Mining, electricity  1,607  3,098 Indonesia, Singapore, Thailand


Bukit Asam Indonesia Mining, electricity  948  1,053 Other ASEAN Member States


CapitaLand Singapore Real estate  8,438  3,376 Malaysia, Viet Nam


City Developments Singapore Real estate  5,275  3,118 Indonesia, Malaysia, Myanmar,
Philippines, Thailand, Viet Nam


EGAT Thailand Electricity  ..  16,508 Lao PDR, Myanmar


EGCO Thailand Electricity  ..  78 Indonesia, Lao PDR, Philippines and 
Thailand


Enco Holdings Malaysia Engineering  ..  .. Indonesia and Thailand


First Philippine Holdings 
Corporation


Philippines Conglomerate  2,260  874 Indonesia, Singapore, Thailand


Gamuda Malaysia Infrastructure  2,675  775 Viet Nam


Genting Berhad Malaysia Conglomerate 
(Electricity)


 6,912  5,486 Indonesia


Gunkul Thailand Electricity  660  91 Singapore


IHH Healthcare Malaysia Hospitals  11,457  2,175 Indonesia, Singapore


International Container Terminal Philippines Harbour facilities  3,945  1,119 Indonesia


Intouch Holdings Thailand Telecommunication  6,893  315 Cambodia, Singapore


Italian-Thai Development Thailand Infrastructure  1,231  1,477 Cambodia, Indonesia, Lao PDR, Malaysia, 
Myanmar, Philippines, Viet Nam


Keppel Corporation Singapore Conglomeratea  9,190  10,086 Indonesia, Malaysia, Myanmar,
Philippines, Thailand, Viet Nam


KPJ Healthcare Malaysia Hospitals  1,056  766 Indonesia, Singapore, Thailand
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Name of company
Home 
country


Industry
Market 


capitalization 
($ million)


Total 
revenues 
($ million)


ASEAN locations of selected 
subsidiaries or contract operations


Malaysia Airports Malaysia Airports  2,252  991 Manages airports in Cambodia and
outside ASEAN


Manila Water Philippines Water  918  367 Singapore, Viet Nam


Maxis Malaysia Telecommunication  11,985  2,429 Indonesia, Singapore


Metro Pacific Investments Corp. Philippines Road construction  2,997  932 Indonesia, Thailand, Viet Nam


Muhibbha Malaysia Infrastructure, 
engineering


 ..  .. Cambodia, Philippines, Singapore


Nusa Konstruksi Enjiniring Tbk Indonesia Construction, 
engineering


 27  165 Malaysia


Philippine Long Distance 
Telephone


Philippines Telecommunication  12,006  3,832 Malaysia


Port of Singapore Authority Singapore Ports  ..  2,877 Indonesia, Thailand, Viet Nam


PTT Thailand Oil and gas  20,174  86,545 Cambodia, Indonesia, Malaysia,
Myanmar, Philippines, Thailand, Viet Nam


Ratchaburi Electricity Generating 
Holding


Thailand Electricity  2,135  1,702 Cambodia, Lao PDR, Singapore


Salcon Singapore Engineering  106  77 Singapore, Viet Nam


San Miguel Philippines Conglomeratea  2,328  17,569 Malaysia, Singapore, Thailand, Viet Nam


Sembcorp Industries Singapore Conglomeratea  4,432  8,317 Indonesia, Malaysia, Philippines, Viet Nam


Semen Indonesia Indonesia Building materials  4,243  2,182 Viet Nam


Siam Cement Thailand Building materials  1,384  14,945 Cambodia, Indonesia, Malaysia, 
Philippines, Lao PDR, Singapore, Viet Nam


Singapore Telecommunication Singapore Telecommunication  42,060  12,618 Indonesia, Philippines, Malaysia, 
Philippines, Thailand 


Supalai PCL Thailand Real estate  882  566 Philippines, Singapore


Telekom Malaysia Malaysia Telecommunication  6,097  3,256 Indonesia, Singapore


Telekomunikasi Indonesia Indonesia Telecommunication  20,081  7,307 Singapore


Tenaga Nasional Malaysia Electricity  16,103  13,760 Cambodia, Indonesia, Lao PDR, Thailand, 
Viet Nam


Total Access Communication Thailand Telecommunication  4,445  2,752 Malaysia, Singapore


Truba Alam Manunggal 
Engineering


Indonesia Construction, 
engineering


 57  105 Singapore


United Envirotech Singapore Engineering  1,224  267 Malaysia


UPP Holdings Singapore Electricity  89  88 Malaysia


Viettel Viet Nam Telecommunication  ..  .. Cambodia, Lao PDR


YTL Malaysia Utilities  4,043  6,245 Cambodia, Indonesia, Singapore,
Thailand


Source:  UNCTAD 2015b, based on companies’ information and Orbis.


Note:  real estate includes commercial and industrial estates.
a  Includes various infrastructure.


Table 3. Increasing regional presence from some infrastructure–related companies 
from ASEAN, 2014 (concluded)
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INFRASTRuCTuRE VALuE ChAINS AND 
MOTIVATIONS OF MNES IN ASEAN


Infrastructure value chains in ASEAN are complex and involve networks of players. In 
segments of these chains, MNEs contribute specific technology and skill sets that support 
the delivery of infrastructure. Among other roles, MNEs participate as equipment and 
material suppliers; solution providers; engineering, procurement and construction (EPC) 
companies; subcontractors; owners or sponsors; and project financiers (figure 3).


MNEs’ motives for investing in infrastructure in ASEAN vary. Winning an infrastructure 
contract is an important consideration that can influence the establishment of a subsidiary 
or representative office in a host country or in a region. Most motives are related to market 
and strategic considerations. Some MNEs invest in infrastructure to support their core 
business; for instance, shipping companies develop port terminals or telecommunication 
service providers establish ICT infrastructure in order to achieve overall operational efficiency. 
Some upstream MNEs invest in downstream infrastructure to establish an integrated 
business – for example, from mining to power generation. Others invest to diversify into 
or across infrastructure chains or segments to generate revenues, reduce risk or increase 
corporate valuation. Yet others pursue a horizontal expansion strategy, investing overseas 
in order to maximize returns from exploiting their proprietary advantage, knowledge or skill 
sets (e.g. airport companies invest in or build airport infrastructure abroad).


In general, the value chain of infrastructure industries ranges from design, construction and 
development to operation and management (O&M). Different companies may be involved 
at each stage. In some cases, the same company may be involved across a number of 
segments from development to O&M, which reflects such companies’ integrated business 
strategy, diversified skills and ability to win multiple contracts. Other companies might 
be involved at the construction or development stages; and, in a similar vein, companies 
may also provide only equipment or solutions to EPC contractors in the value chain. Each 
infrastructure sector has its own specific features and interconnections of different players, 
involving both local and foreign-owned entities. In some countries and sectors, key value 
chain segments are dominated by MNEs (e.g. EPC contractors, equipment suppliers, 
solution providers).


In electricity infrastructure across ASEAN, MNEs frequently operate as EPC contractors of 
power plants, transmission lines and power stations. Some also invest in and own power 
plants. These MNEs come from both developed and developing economies. 


The telecommunication value chain can be broadly segmented into the provision and 
construction of infrastructure, the operation of telecommunication services and the provision 
of value added services. Of particular importance are the inputs used for investment in 
telecommunication infrastructure. Operators are at the centre of the telecommunication 
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sector value chain. They make the decisions regarding infrastructure investment, users 
subscribe to their services, and third parties use their networks to provide add-on 
applications. The starting point for an analysis of ASEAN’s telecommunication segmentation 
is the operators themselves, particularly retail operators that have facility-based licenses. 
The ASEAN telecommunication service market has two salient features. One is a relatively 
high level of privatization. Almost 60% of telecommunication operators are private or partly 
private entities. The second is foreign involvement with major telecommunication MNEs 
investing in the region, including supplying ICT equipment and system solutions.


The transport infrastructure value chain is also complex. In ports, for instance, it involves 
engineering design, construction, development, equipment and material supply, and road 
and rail construction both in and linking to the port. In road infrastructure, a similar sequence 
of value chain segments exists. Aside from investors in ports, other players also contribute 
to ports development by designing or building them. Foreign and local companies in 
ASEAN also play an important role in airports development in the region. For urban mass 
rapid transportation systems in the region, a portfolio of local and foreign companies with 
different skill sets work together to deliver the infrastructure. They include companies 
contracted for engineering design, rail network construction, station development, civil 
construction works, tunneling and production of equipment and system solutions, including 
train sets. A combination of players is also involved at different stages of the road and 
bridge development process. They include companies providing services for technical 
design, materials, construction, subcontracting, tunneling, equipment manufacturing and 
supply, and technology or solution systems. 


The strong interconnection of ICT and other downstream businesses has been well 
documented. The value chain of ICT, in particular telecommunication infrastructure, extends 
to downstream business operations such as e-commerce. Without ICT infrastructure, 
e-commerce would not exist in its present form. E-commerce is increasingly an important 
platform for trade, commerce and business development in the region, which is an important 
channel for promoting entrepreneurship and small and medium-size enterprises. More and 
more goods and services are delivered over ICT networks in ASEAN. 


Understanding the value chain of infrastructure, the interconnection of different players and 
their motives for participation is essential. Understanding who plays what roles in which 
segments of the chains can help governments design or package infrastructure projects for 
fund raising or skill-acquiring purposes. 
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INFRASTRuCTuRE AND ECONOMIC 
CONNECTIVITy IN ASEAN


Infrastructure is an important driver of regional connectivity in ASEAN. But connectivity 
is not confined to just physical aspects or through infrastructure. Regional economic 
connectivity through production, investment and trade carried out by MNEs and ASEAN 
companies operating in the region is just as important. 


Regional physical connectivity in the region is shaped by development taking place at three 
levels: nationally, subregionally and regionally. It is also taking shape in three interrelated 
sectors or clusters of industries: infrastructure, infrastructure-enabled industry and 
infrastructure services, which have implications for attracting investment. These three levels 
are not just closely related but also mutually connected. In each of these infrastructure-
related areas, foreign and local companies are involved. They help build, own, invest, 
manage and finance projects. Other sources of regional connectivity are also important: 
they include institutional and people-to-people connections, which are not covered in this 
report.


Aside from contributions from national and subregional infrastructure development, 
ASEAN is also increasingly connected through various regional projects and infrastructure 
cooperation arrangements among Member States. They include the ASEAN Power Grid, 
the Trans-ASEAN Gas Pipeline, the ASEAN Highway Network, the ASEAN Single Aviation 
Market, and the many intra-country bridge and road links. Other developments – such as 
the growing number of power purchase agreements, the Singapore–Kunming Rail Link 
(SKRL) network and the ICT cable links, including undersea cable connection projects that 
involve various ASEAN Member States – are providing further impetus for regional physical 
connectivity.


ASEAN is also increasingly connected through economic development, in particular through 
regional value chains and regional production networks of MNEs and ASEAN companies 
operating in the region. These companies are tapping the complementary locational 
advantages offered by the region, which are also made possible by strong institutional 
development that has helped lower transaction costs (e.g. zero tariffs for intra-ASEAN 
imports). In achieving production efficiency, MNEs and ASEAN companies operating 
through a web of producers, contract manufacturers, suppliers and through intra- and inter-
firm linkages – where many of these players operate in different ASEAN Member States or 
also have multiple operations across the region – are contributing to regional connectivity.


A ‘connected ASEAN’ has important implications. It will increase further the 
competitiveness of the region, enhance production efficiency, reduce transaction costs 
and attract FDI. Infrastructure connectivity facilitates easier movement of people and 
goods, reduces travel time, enables access to interconnected grid-based electricity, ensures 
energy security and provides cost-saving solutions to meeting the region’s growing energy 
needs. Infrastructure connectivity also generates spillover impacts on the development of 
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downstream businesses and other economic activities that are dependent on the provision 
of quality infrastructure. They contribute to downstream infrastructure-enabled business 
development such as in logistics, business process outsourcing, tourism and e-commerce, 
all of which have implications for business-to-business and regional connectivity. 


With completed projects, significant plans and ongoing infrastructure development across 
the region, the landscape of ASEAN physical connectivity is expected to be considerably 
more densely drawn by 2030 than it is today. For example, the electrification rate is 
expected to reach nearly 100%, providing universal access to all in the region by 2030. 
More grid interconnections have been agreed and most are to be completed by 2026, 
which involves various ASEAN Member States. The ICT penetration rate is expected to 
rise significantly, providing modern connections to more homes and industries, and thus 
supporting development of more competitive downstream infrastructure-led businesses. 
In transport, the SKRL – which involves several ASEAN Member States – is expected to 
significantly reduce travel time and generate benefits along the route. With the completion 
of the last missing national roads in the AHN in 2015, ASEAN Member States are now 
physically interconnected by 38,400 km of road routes. Air transportation is expected 
to grow rapidly as a consequence of the increasingly affluent society, greater ASEAN 
connectivity and growing regional cooperation to realize a single ASEAN aviation market. 
ASEAN Member States are upgrading and expanding their major airports to cope with 
rising demand. The numbers of ASEAN based carriers including budget airlines have 
grown and the numbers of planes operated by them increased rapidly in recent years – 
supporting greater movement of people across the region.


On regional economic connectivity, local firms and foreign MNEs have been key actors 
– contributing through their activities in regional production networks and regional value 
chains involving different ASEAN Member States. The interrelationship of MNEs, suppliers, 
contract manufacturers, and inter- and intra-firm linkages will further strengthen regional 
connectivity. With a connected ASEAN, the environment for regional value chain and 
production network operations will become even more conducive, which in turn will 
encourage more such activities, strengthening further ASEAN’s integration.


In summary, ASEAN Member States are increasingly interconnected, both physically and 
economically. This growing regional connectivity has important implications for building 
competitiveness, for achieving regional integration and for realizing the goals of the AEC. 
The private sector – MNEs and ASEAN companies – has been and will remain a central 
contributor to a progressively connected ASEAN in the future.











Chapter 1: FDI development and corporate investment strategies 


1


PART ONE


FDI AND MNEs’ DEVELOPMENT 
IN ASEAN







ASEAN INVESTMENT REPORT 2015:  Infrastructure Investment and Connectivity


2







Chapter 1: FDI development and corporate investment strategies 


3


ChAPTER 1


FDI DEVELOPMENT AND CORPORATE 
INVESTMENT STRATEGIES


1.1. Introduction


FDI flows to ASEAN rose for the third consecutive year, to $136.2 billion, in 2014. A number 
of key developments contributed to the further annual rise in FDI. MNEs and other ASEAN 
companies continued to expand their operations in the region, and some also announced 
plans to invest more in the post–AEC 2015 environment as the region establishes a single 
market and production base. Intra-ASEAN investment remained strong and growing, with 
ASEAN companies using more greenfield strategies. The CLMV countries (Cambodia, Lao 
PDR, Myanmar and Viet Nam) attracted higher levels of FDI, including in infrastructure and 
manufacturing activities. FDI in services, in particular finance, rose significantly. The region’s 
investment environment improved further as regional and national measures favourable to 
FDI were introduced or announced.


This chapter analyses FDI development and corporate investment activities in ASEAN in 
2014 and the first half of 2015. It examines FDI into ASEAN, intra-ASEAN investment, cross-
border M&As and the operating strategies of foreign and regional MNEs. 


1.2. FDI trends and developments in 2014


The region saw the strongest rise in FDI inflows in 2014 with levels exceeding 
inflows to China for the first time since 1993, making ASEAN the largest recipient 
of FDI in the developing world. FDI flows into the region rose by 16%, from $117.7 billion 
in 2013 to $136.2 billion in 2014, despite the fragility of the global economy and a 16% 
decline in global flows (figure 1.1). Most ASEAN Member States witnessed an increase in 
FDI flows, while a few recorded a small decline (annex table 1.1). Strong regional economic 
fundamentals, cost advantages and market factors including regional integration were the 
key forces attracting investment and influencing corporate strategy in ASEAN (section 
1.2.4). Major sources of investment in 2014 remained largely the same as in 2013, with two-
thirds of FDI continuing to come from the top five investors (table 1.1). Some 76% of FDI 
into the region last year came from the top 10 economies.1 China, with increased FDI into 
the region, continued to dominate in Cambodia, Lao PDR and Myanmar, but significant 
investment by  Korean  electronic  MNEs  pushed  the  Republic  of  Korea  to  become  the 
largest investor in Viet Nam that year.


1.2.1. FDI in ASEAN 


The rise in FDI in the region in 2014 was driven by a 26% increase in intraregional 
investment and strong FDI inflows from a majority of Dialogue Partners. In 







ASEAN INVESTMENT REPORT 2015:  Infrastructure Investment and Connectivity


4


particular, FDI flows from the United States rose by 165%, followed by increases from 
Australia (63%), the European Union (EU) (31%), the Republic of Korea (22%) and China 
(31%). Investment from Hong Kong (China) rose by 82%, to $9.5 billion (annex table 1.2). 
However, FDI flows from Japan to the region plummeted by 39%, to $13.4 billion, reflecting 
the general downward global trend of Japanese FDI in 2014. The EU was the largest investor 
as a whole, followed by ASEAN. Increased FDI from France, Luxembourg and the United 
Kingdom contributed to the rise in the EU’s investment in the region.


Inflows concentrated in finance and services, including in infrastructure. Manufacturing FDI 
declined to $22.2 billion from $33.3 billion in 2013 but was compensated by a strong surge 
in FDI in finance, from $28.3 billion in 2013 to $43.1 billion in 2014. FDI in agriculture rose 
from $2.3 billion to $4.5 billion, while investment into the extractive industry declined from 
$8.0 billion to $7.3 billion.


FDI from different source countries concentrated in different industries. EU investors were 
active in finance ($13.9 billion), manufacturing ($4.2 billion) and the extractive industry ($2.3 
billion). These three industries accounted for 70% of the EU’s FDI into the region in 2014. 
A majority of the investment from Australia, Canada, Hong Kong (China), India, Taiwan 
Province of China and the United States was also in finance. The European Union, United 
States and Hong Kong (China) contributed 56% of investment in the finance industry. 


Asian investors, including those from Japan and the Republic of Korea, continued to have 
significant investment in the manufacturing industry. FDI from China flowed primarily to real 
estate, finance, and wholesale and retail trade.


Intra-ASEAN investments were particularly strong in manufacturing ($6.6 billion) and 
real estate ($4.6 billion). Investment from within ASEAN dominated in the primary sector 
(agriculture and forestry), with a 146% rise, from $1.6 billion in 2013 to $3.9 billion in 


Figure I.1.
FDI flows to  ASEAN rose by 16%, to $136 billion in 2014 overtaking
China as the largest FDI recipient
(Millions of dollars)
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Source:  ASEAN Secretariat, ASEAN FDI Database (accessed 1 July 2015).
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Table 1.1.
The top 5 investors accounted for 65% of FDI flows and the top 5 industry 
recipients accounted for 73% in 2014 
(Millions of dollars)


Investing country


2013 2014
Economy Amount Economy Amount


European Union 22,255.7 European Union  29,268.5


Japan  21,766.1 ASEAN  24,377.4


ASEAN  19,399.6 Japan  13,381.1


China  6,778.5 United States  13,042.0


Hong Kong (China)  5,230.2 Hong Kong (China)  9,504.9


Total top 5 $75,430.1 Total top 5  $89,574.9  


Top 5 share of total FDI flows in ASEAN 64% Top 5 share of total FDI flows in ASEAN 66%


Industry recipient


2013 2014
Industry Amount Industry Amount


Manufacturing  33,342.1 Finance  43,052.2


Finance  28,263.7 Manufacturing  22,215.3


Wholesale & retail trade  13,946.6 Wholesale & retail trade  17,055.2


Real estate  9,821.5 Real estate  10,040.0


Extractive activities (mining & quarrying)  8,042.2 Extractive activities (mining & quarrying)  7,295.1


Total top 5 $93,416.1 Total top 5 $99,657.9 


Top 5 share of total FDI flows in ASEAN 79% Top 5 share of total FDI flows in ASEAN 73%


Source:  ASEAN Secretariat, ASEAN FDI Database (accessed 1 July 2015).


2014. Intra-ASEAN investment alone accounted for some 88% of total FDI flows into this 
economic sector in 2014. These three industries (manufacturing, real estate, agriculture) 
received 62% of all investment originating within the region. 


In the extractive industry, the European Union, ASEAN and China were the three largest 
investors. Their combined $4.6 billion investment contributed 63% of FDI inflows into 
this industry. Active foreign participation through contractual arrangements and direct 
investments is contributing to the growth of activities in the infrastructure industry. FDI 
flows in construction, real estate and information and communication technology (ICT) rose 
(annex table 1.2). Companies from Asia and ASEAN are major players in the infrastructure 
industry, including real estate (chapter 2).


1.2.2.  Intra-ASEAN investment


Intra-ASEAN investment rose from $19.4 billion in 2013 to $24.4 billion in 2014, 
accounting for 18% of total inflows into the region (figure 1.2, annex table 1.2). This 
upward intraregional trend suggests a growing interest of ASEAN companies in establishing 
a stronger regional presence, particularly in recent years, in light of emerging opportunities 
and AEC-2015 influences.
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Intraregional investment is a major source of FDI for the region. For instance, ASEAN was 
the largest investor in Indonesia, accounting for 60% of FDI flows into that Member State 
last year, primarily in agriculture, manufacturing and finance. ASEAN investments in CLMV 
countries were also significant. In Viet Nam they were mainly in manufacturing, while in 
Cambodia they were mainly in agriculture. 


Investors from different Member States dominated in different industries. Singapore was the 
largest source of regional investment in a number of industries; Malaysia led in investment 
in construction, transportation and storage, and ICT. 


ASEAN companies also invest in the region through mergers and acquisitions (M&As), which 
contributed to a stronger intraregional investment scenario. Singaporean and Malaysian 
companies were active regional acquirers in a range of industries (section 1.3).


The intraregional analysis for 2014 highlights a few important developments:


i. Malaysian investors continued to be active in infrastructure-related industries, 
including in real estate and construction activities (table 1.2). They do so to expand 
markets and diversify revenue sources, given the limited home market. Investment 
from Malaysia rose by 146% to $3.9 billion, primarily in real estate, services and ICT.


ii. Thai companies, while continuing to invest regionally, were less active in cross-border 
M&A activities, which contrasted significantly with the situation in 2013 (section 1.3.3). 
Thai companies made only $1.6 billion in acquisitions in ASEAN in 2014 as compared 
with $13.3 billion in 2013. However, Thai direct investment in the region rose from 
$131 million to $818 million in 2014; with most investment in manufacturing activities, 
followed by finance and mining.


iii. Companies from Viet Nam continued to focus on investment in agriculture and 
extractive industries in neighbouring Member States such as Cambodia and Lao PDR.


Figure I.2. Intra-ASEAN investment rose by 26% to $24.4 billion in 2014
(Millions of dollars)


Source:  ASEAN Secretariat, ASEAN FDI Database (accessed 1 July 2015).
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iv. Indonesian companies remained active in regional real estate. Some 80% of the 
country’s investments in the region in 2014 were in real estate activities, suggesting 
the growing interest of Indonesian companies in investing regionally, particularly in 
this industry.


v. Singapore remained the largest regional investor. In 2014, investments from 
Singapore accounted for 68% of all intra-ASEAN direct investment. This includes 
both investment from indigenous companies and those made by foreign affiliates 
based in Singapore. Four industries continued to attract much of Singapore’s regional 
investment: manufacturing, agriculture, finance and real estate. 


1.2.3. CLMV recipients: bridging the development divide through 
investment 


The CLMV countries are benefiting from cost advantages, economic growth and 
natural resource endowment in attracting FDI. Inflows to the CLMV countries declined 
marginally, by 3%, to $12.8 billion in 2014 because of the huge and surprising drop in FDI 
inflows to Myanmar (table 1.3). However, FDI to Cambodia, Lao PDR and Viet Nam rose, 
with a significant amount of investment directed to manufacturing, infrastructure, real estate 
and construction. FDI to these industries reflects the rapid economic growth and rising 
demand in these Member States. FDI in finance was also significant, reflecting investment 
opportunities in the industry, economic 
development and the desire of foreign banks 
to establish facilities to capture customers 
from home, local and other foreign clients 
that are operating in these economies. 


More foreign companies are building 
manufacturing facilities in these locations 
in 2014-2015.2 Some, such as LG 
and Samsung, are also making huge 
manufacturing investments. Some foreign 
companies with operations in China invested 
or announced plans to set up operations in 
the CLMV countries to tap the relatively low 
labour costs. Some foreign and ASEAN companies in higher-cost Member States are also 
doing the same by setting up operations in these lower-cost locations. 


Investments to CLMV countries were dominated by sources from China, ASEAN, the 
Republic of Korea and other Asian economies; all these investments grew last year (table 
1.4). Although the major sources of FDI were similar across the four Member States, there 
are differences in terms of industry destination, reflecting in part these countries’ respective 
natural resource endowments and labour supply situations. Korean investment to Viet Nam 
in 2014 stood out in particular. Chinese investment dominates in Cambodia, Lao PDR and 
Myanmar.


2010 2011 2012 2013 2014


Cambodia  782.6  891.7  1,557.1  1,274.9  1,726.5 


Lao PDR  332.6  466.8  294.4  426.7  913.2 


Myanmar  2,248.8  2,058.2  1,354.2  2,620.9  946.2 


Viet Nam  8,000.0  7,519.0  8,368.0  8,900.0  9,200.1 


CLMV Total  11,363.9  10,935.8  11,573.7  13,222.5  12,786.1 


Source:  ASEAN Secretariat, ASEAN FDI Database (accessed 1 
July 2015).


Table 1.3.
Most CLMV countries saw a 
rise in FDI in 2014 
(Millions of dollars)
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An important feature of the rise in manufacturing FDI in CLMV countries is that it expands 
regional production networks and strengthens regional value chains, boosting connectivity 
between CLMV countries and the other ASEAN Member States as production from 
the former is supplied to affiliates or customers based in the latter. This connectivity is 
contributing to the development of supporting industries and increasing the region’s 
manufacturing competitiveness, which draws on the complementary locational advantages 
tapped by MNEs and ASEAN companies. The rise in regional economic activities by MNEs 
and companies from the other ASEAN Member States is helping bridge the development 
divide through investment.


Cambodia: Manufacturing industry and Chinese companies continue to 
dominate in FDI flows


FDI flows into Cambodia increased by 35% in 2014 to $1.7 billion (table 1.5). China 
remained the largest investor, followed by ASEAN and Hong Kong (China). These economies 
accounted for about 60% of FDI inflows to the country last year. 


Chinese companies were the largest manufacturing investor, responsible for about 46% 
of FDI into that industry. Some Chinese companies are relocating their operations to the 
host country because of increasing production costs at home. More foreign companies, 
particularly Asian MNEs, are also opening factories in labour-intensive industries such as 
garments. 


Investments in agriculture activities in Cambodia were also considerable and dominated 
by ASEAN, in particular Viet Nam. Malaysia was a significant regional investor in finance. 
ASEAN companies were also the largest investors in construction and real estate in 2014. 


Automotive part and component manufacturers are setting up factories in Cambodia’s 
industrial zones near Thailand because of low labour costs and proximity to customers 
based in Thailand. NHK Spring (Japan), a Toyota supplier, is building a factory in 2015 in 
an industrial zone near the Thailand–Cambodia border.3 Denso (Japan) and Yazaki (Japan) 
are operating in Cambodia to produce automotive parts and components, which will be 
supplied to customers in the region. In 2015, these companies announced plans to expand 
further in the host country with additional production facilities. Sam Chai Steel (Thailand) 
is also planning to build a factory in the industrial zone. Siam City Cement (Thailand) 
entered into a joint venture in 2015 with a local company to operate a cement plant. Crystal 
Group (Hong Kong, China) opened a new garment factory in 2015, while Rojana (Thailand) 
announced that it is planning to build an industrial park in Cambodia. 


As with other major MNEs, Toyota is planning to build a new showroom, warehouse and 
training centre in the Phnom Penh special economic zone (SEZ), with construction due 
to start in 2016. Coca-Cola (United States) is building another factory worth $100 million, 
which will be located in the Phnom Penh SEZ; and AEON (Japan), which opened a mall in 
2014, is planning to open a second one in Phnom Penh. 
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Chinese companies continued to dominate in infrastructure (chapter 2). China National Heavy 
Machinery Corporation (CHMC) started operation of the $540 million, 246 MW Tatay River 
hydropower plant in 2014; it will sell electricity from the plant to the State-owned Electricity 
of Cambodia for 42 years.4 Smart Axiata, a subsidiary of Axiata (Malaysia), expanded the 
4G LTE network in Cambodia in 2014. South East Asia Telecom Group (China), through its 
subsidiary in Singapore, announced plans to expand in Cambodia in 2015, with a $400 
million investment in telecommunication infrastructure. It has already invested $100 million 
in upgrading the Cambodian subsidiary’s networks.5 


Lao PDR: Chinese FDI dominates, concentrated in infrastructure


FDI into Lao PDR rose by 113% to $913 million in 2014. Infrastructure remained the 
principal target sector. Investment in SEZs also rose in the same year. Some two-thirds 
of FDI in 2014 came from China. More than 90% of Chinese FDI in Lao PDR was in 
infrastructure, of which 73% ($420 million) went to power generation activities. Companies 
such as China Huadian, China National Heavy Machinery Corporation, and China Electric 
Power Technology Import and Export Corporation are building power plants with expected 
commercial operation dates in 2015. In addition to investors from China, MNEs from other 
countries are active in the infrastructure industry. For instance, SN Power (Norway) bought 
a 20% stake in the 500 MW Theun-Hinboun Hydropower Company from Statkraft (Norway) 
in 2014. Velcan Energy (France) received an approval in 2014 to develop a $150 million 
hydropower project. 


In addition, Lao PDR is receiving investment in manufacturing activities, albeit at a low level. 
For instance, Toyota Boshoku has started producing automotive seat covers at its plant 
in the country to supply Toyota’s operation in Thailand. Mitsubishi Materials is building an 
$8 million factory to produce thermostats and temperature control equipment. Nikon and 
Minebea are also operating plants in the country. Given the geographical proximity, Thai 
companies are also expanding their presence. Siam Cement is building a $309 million 
cement factory and Kasikorn Bank opened an operation in 2014.


Myanmar: Surprising decline in FDI flows; but investment in 
infrastructure and manufacturing continue to be strong


FDI flows to Myanmar plummeted, from $2.6 billion in 2013 to just less than $1 billion in 
2014. This decline contrasts with media reports and company news announcements that 
indicate growing investment in Myanmar in recent years, including in large projects. Within 
this statistical context, about 44% of FDI in 2014 was in transportation and storage – the 
single largest recipient industry. Chinese companies continue to be the largest investors, 
active in extractive industries and in infrastructure projects. For instance, Zhejiang Orient 
Engineering is building a hydropower plant to be completed by 2016.


Myanmar also attracted more FDI in the manufacturing industries in 2014. Some Japanese 
automotive companies such as Toyota and Nissan are investing in Myanmar, and Denso – a 
parts and components manufacturer – has set up a subsidiary in the country, driven by cost 
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reasons. Suzuki (Japan) is building an additional factory to produce automotive parts in the 
Thilawa SEZ. Twelve of 26 companies that committed to establish plants in the Thilawa 
SEZ in late 2014 were Japanese, including automotive part manufacturers such as Koyo 
Radiator. Acecook (Japan) is constructing an instant noodles factory in the SEZ in 2015. 


Other automotive MNEs such as Mitsubishi (Japan), Ford (United States), Chevrolet (United 
States), Mercedes-Benz (Germany), KIA (Republic of Korea) and Hyundai (Republic of 
Korea) have opened showrooms and service centres in the country. Jaguar, Land Rover, 
BMW and Mazda are also opening centres in the country.6 APM Automotive Indochina, 
a subsidiary of Tan Chong Motor Holdings (Malaysia), is building a factory in the Bago 
region to assemble Nissan cars. Investment in the factory is expected to reach more 
than $200 million over the next few years. Colgate-Palmolive (United States) received a 
license in 2014 to operate in Myanmar, and Nestle (Switzerland) is investing in the country. 
Foreign garment manufacturers such as Fu Yuen Garment from Macao (China) and three 
Taiwanese companies with local registered names (Eslite Garment, Polar North Garment 
and Eusebio Sporting Company) were given licenses in 2014 to start manufacturing.7 In 
addition, Ball Corporation (United States) and Foster Electric (Japan) are building factories 
in the Thilawa SEZ. The latter has recently established a sub-subsidiary in Myanmar to 
manufacture and sell speakers, headphones and related parts with $3 million in registered 
capital.


In other manufacturing activities, Asahi (Japan) formed a joint venture in 2014 with a local 
partner to manufacture beverages in the country.8 Carlsberg (Denmark) opened a $75 million 
brewery with a local joint venture partner in May 2015. Other beer manufacturers such as 
Heineken (Netherlands) are also planning to open breweries through joint ventures.9 Yum 
Brand (United States) opened a KFC store with a local partner in June 2015. 


In finance, Myanmar granted provisional foreign banking licenses in October 2014 to banks 
from Malaysia, Singapore, Thailand, Australia, China and Japan.10 Some of these banks, 
such as OCBC (Singapore), UOB (Singapore), Maybank (Malaysia), Sumitomo Mitsui (Japan) 
and Bank of Tokyo-Mitsubishi (Japan), opened a branch each this year. Dongbu Insurance 
(Republic of Korea) also opened a branch in 2015.


In real estate and infrastructure, Accor (France) is constructing two new hotels. Mitsubishi 
Corporation (Japan) and Hitachi (Japan) signed a $20 million contract to supply and install 
railway signaling systems. JGC Corporation (Japan), together with its Singapore consortium 
partners, in 2014 won a $1.4 billion contract to build the new Hanthawaddy airport, while 
Mitsubishi and Jalux won contracts to renovate and operate the Mandalay airport.11 Vestas 
(Denmark) announced in 2015 that it is developing a wind power project with an initial 
investment of $3 million.


A number of foreign companies have established a presence or an office in Myanmar in 
2014–2015. These companies include ThyssenKrupp (Germany) and ABB (Switzerland).


Some ASEAN companies have announced significant investment plans to enter Myanmar 
in the next few years. For instance, Lippo Group (Indonesia) is planning to invest about 
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$600 million to $1 billion in a number of industries, which include hospitality, health care 
and education services. Global Power Synergy (Thailand), together with its consortium 
partners, is building a 400 MW gas power plant in Thilawa SEZ, and MDR (Singapore) 
established in 2015 a subsidiary for providing graphic design solutions and large format 
digital inkjet production.


Viet Nam: Significant rise in Korean investment and FDI in manufacturing 
dominates 


FDI to Viet Nam increased from $8.9 billion in 2013 to $9.2 billion in 2014, induced by a 
significant rise in investment from the Republic of Korea and Hong Kong (China) (table 
1.6). These two economies together with ASEAN were the three largest investors in 2014, 
contributing 66% of FDI. 


FDI in manufacturing rose significantly, accounting for 71% of total inflows, as a result of 
the surge in Korean investment. Manufacturing FDI from ASEAN, Hong Kong (China) and 
Japan was also significant. Real estate and construction were the second and third largest 
recipients of FDI inflows, and also rose significantly, the former to three times and the latter 
to five times the level of 2013. 


Korean FDI grew by 8.6 times last year, with MNEs such as Samsung expanding significantly 
in the country with new production of electronic products and mobile phones. Samsung 
opened a $2 billion smartphone plant in March 2014 and in November announced plans to 
further expand its mobile phone facilities in the country with another $3 billion plant.12 As a 
consequence, Viet Nam is now the largest mobile phone production facility for Samsung: 
about 50% of Samsung’s mobile phones are manufactured there, with the remaining share 
coming from its production bases in Brazil, China, India, Indonesia and the Republic of 
Korea.13 In addition to mobile phone operations, Samsung is also building factories for 
display panels, home appliances and electrical components in Viet Nam.14


Other Korean companies are also expanding in Viet Nam. They include LG Electronics, 
Kumho Tire and Lotte. The number of Lotte Mart stores increased to 10 in 2014 with the 
inauguration of 5 new supermarkets.15 Lotte has announced that the group will open a few 
more in 2015 and plans to have a total of 60 supermarkets in Viet Nam by 2020. It plans to 
also open 70 cinemas in the next few years, and the number of its Lotteria fast food outlets 
has more than doubled, from 100 outlets in 2011 to 207 in 2014. In March 2015, the group 
was involved in a $250 million coffee plantation project in the host country. 


In addition to Korean FDI in manufacturing, investments from Korean companies in 
construction and real estate also rose significantly. Construction saw a considerable 
increase, from $17 million in 2013 to $161 million in 2014; and real estate climbed from $78 
million in 2013 to $422 million in 2014. 


Japanese companies such as Panasonic and Canon that have operations in other ASEAN 
Member States are also expanding into Viet Nam. Yazaki and Bridgestone started operations 
in the country in 2015. AEON (Japan) opened two shopping centres in 2014 and expanded 
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further with the acquisition of a stake in two major local retailers in 2015. Technology 
companies from Europe and the United States such as Nokia, Intel and Microsoft are 
investing or expanding their presence in the host country too.


ASEAN companies have been active in expanding into Viet Nam. Amata Corporation 
(Thailand), which already has a presence in the host country, is building a new integrated 
city industrial estate. Its subsidiary, Amata Vietnam, received official approval in August 
2014 to develop the $530 million Amata City Long Thanh industrial park in Dong Nai.16 
Semen Indonesia bought a significant stake in Thang Long Cement (Viet Nam) in 2012 and 
is planning to further expand its operations in the country in 2015. It will increase capacity 
with a $300 million investment in a new plant as part of its business expansion strategy in 
ASEAN. 


1.2.4.  Factors and reasons for 2014 developments


A number of factors contributed to a further annual rise in FDI flows in ASEAN in 2014. The 
continued drive for regional expansion by MNEs was an important factor. The improving 
regional perception among international investors and increasing investment opportunities 
in the region helped attract more FDI. ASEAN companies also invested more last year as 
they continued to pursue regional investment plans.


Economic growth and anticipation of the AEC have encouraged foreign and ASEAN MNEs 
to invest in the region (AIR 2014). These factors together with rapidly growing per capita 
income and increasingly affluent consumers have led to rapid growth in market-seeking 
FDI, such as that in the retail industry (table 1.7). For instance, Lotte (Republic of Korea), 
Parkson (Malaysia) and AEON (Japan) opened more stores in the region in 2014 and plan 
to open more branches in 2015. The expected increase in demand for automotive vehicles 
further attracted major global automotive assemblers to increase their investment and 
expand production capacities in the region.


Rapid growth of industries such as the electronics and automotive industry, including parts 
and components production, is encouraging the expansion of regional investment into 
new plants and new product categories. For instance, many Japanese MNEs in Indonesia 
and Thailand expanded in these Member 
States in 2014. Japanese automotive MNEs 
such as Mazda, Nissan, Mitsubishi, Toyota 
and Honda, which already had significant 
presence in these Member States, have 
been expanding their production capacities 
into so-called eco-cars in Thailand and 
automotive manufacturing in Indonesia.17 
Some Japanese automotive makers have 
been expanding also in the Philippines. 
Daihatsu is expanding in Malaysia with 
a new engine plant. As automotive 


Table 1.7.


Strong macroeconomic 
fundamentals continue to 
characterize ASEAN, 2005 and 
2010-2014 


Selected indicators 2005 2010 2011 2012 2013 2014


GDP at current prices 
($ billions) 922.6 1 898.1 2 205.9 2 336.9 2 402.0 2 570.5


GDP per capita 
($) 1 675.2 3 215.9 3 683.1 3 850.8 3 907.6 4 129.8


Population (millions) 550.7 590.2 598.9 606.9 614.7 622.4


Source:  ASEAN Secretariat, ASEANStat.
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assemblers expand their operations in the region, they are encouraging more of their 
suppliers to establish facilities close to them to achieve efficient supply chain networks. 
LG has been encouraging some of its suppliers and business partners to set up operations 
near to its facilities in Viet Nam. More automotive part and component manufacturers have 
invested in the region to be close to major hubs and places where the industry is booming 
in the host countries.


Cost advantages (e.g. low labour costs) in some Member States are attracting greater 
manufacturing FDI from outside and within the region. This investment is contributing to a 
growing regional division of labour and value chains that are connecting the ASEAN Member 
States more closely. Many automotive part and component MNEs, including major global 
electronic players such as LG, Samsung, Panasonic, Nikon and Intel, set up operations or 
expanded in the region last year. Some Chinese companies and foreign MNEs based in 
China are moving parts of their manufacturing operations to lower-cost ASEAN locations 
such as the CLMV countries. These MNEs include garment manufacturers as well.


Rapid urbanization, rising per capita income and growing populations are increasing 
demand for various infrastructure services, which in turn increases private investors’ interest 
in infrastructure investment in the region. Many foreign and ASEAN MNEs were involved in 
infrastructure developments in the region in 2014–2015 through contracts and concessions 
(chapters 2, 3 and 4). The announcement of huge infrastructure plans by and commitments 
of ASEAN Member States to deliver better-quality infrastructure services in the near and 
long term also contributed toward the rise in infrastructure investment. 


Corporate aspirations to regionalize or to be major regional players in conjunction with 
increasing costs and market limitations at home continue to drive ASEAN companies to 
invest in neighbouring Member States. Strong corporate profitability and the growing cash 
reserves of the major ASEAN companies have added impetus to their regionalization and 
internationalization plans, which are also helping strengthen South-South cooperation 
(section 1.6).


The ongoing improvement of the region’s investment environment through policies 
introduced in past years (AIR 2013, AIR 2014) and emerging investment opportunities was 
another key contributory factor in the 2014 FDI situation.


The strong FDI inflows in 2014 can also be explained by motivations for investment in different 
industries, which in general do not differ from the past. FDI and intra-ASEAN investment in 
the extractive industry has been motivated largely by access to natural resources such as 
in mining of coal, oil and gas, and other minerals in resource-rich Member States. For this 
reason, Indonesia and Myanmar received significantly more extractive FDI than others in 
the region, including through production sharing and concession arrangements.


Agriculture investment in the region has been influenced by agro-climatic factors and by 
access to agricultural land and low-cost labour supply. Indonesia continued to attract 
significant palm oil and agriculture investment. Other ASEAN Member States such as the 
CLMV countries also attracted notable amounts of FDI in agriculture.
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FDI into the manufacturing industry continued to be influenced by cost and market factors. 
Much depends also on the host country and the stage of development of an industry in 
the different Member States. For instance, investment in low value added manufacturing 
of electronics and of automotive parts and components in CLMV countries is generally 
motivated by cost reasons alone. Investment in textiles, garments and shoe manufacturing 
such as in Indonesia, Cambodia, Myanmar and Viet Nam is also cost oriented. Keeping 
costs low is an important motive. For some products and in some Member States – such 
as Indonesia, Thailand and the Philippines – investments are influenced by both cost and 
market factors (e.g. automotive manufacturing). 


As in past years, FDI in services continued to be influenced by access to markets and in 
some cases strategic assets such as in finance and banking. The rapid growth of demand 
for residential property, commercial and industrial real estate, and construction led to an 
increase in FDI in these industries in some ASEAN Member States last year.


Some MNEs are also establishing regional operational headquarters in some ASEAN 
Member States, where these subsidiaries subsequently have made investment in the 
region on behalf of the parent. In some cases, these subsidiaries also supervised regional 
operations and have been tasked with the responsibilities of coordinating intra-company 
regional logistics and investment expansion plans. For instance, Japanese affiliates based in 
Singapore have been investing directly in CLMV countries and in the other ASEAN Member 
States. Many investment applications to the Board of Investment (BOI) of Thailand in 2014 
for automotive, and parts and components production came from MNE affiliates operating 
in Singapore and other ASEAN Member States. 


These reasons and motivations also apply to intraregional investment. Close cultural affinity 
and geographical proximity played significant roles in attracting intraregional investment in 
the region, as did the drive of ASEAN MNEs to become more significant regional players 
as ASEAN becomes more integrated. These additional and important reasons encouraged 
more ASEAN companies to plan regionally, including undertaking investment expansion 
plans targeting the region. 


1.3. MNEs’ strategies and operations in 2014-2015: regional investment 
expansion strategies continue with the AEC a growing influence in 
investment plans


AIR 2014 highlighted that regional investment expansion by MNEs from developed and 
developing economies was a key contributory factor explaining FDI flows into the region 
in 2013. The regional expansion strategies of foreign and ASEAN companies remained a 
key aspect of the region’s investment landscape in 2014 and 2015. The strong regional 
expansion by MNEs again played an important role in pushing FDI to a higher level in 2014. 


MNEs continue to expand their operations and regional footprints in ASEAN for various 
reasons. Notwithstanding the general decline in Japanese FDI, some Japanese companies 
continued to expand their regional presence by undertaking new and expansion projects 
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in the same host country and in other ASEAN Member States. Some retail-based MNEs 
continue to expand regionally by establishing more stores in different Member States to 
capture market share and strengthen their foothold in light of market potential. Many MNEs 
are participating in the development of infrastructure in the region by winning contracts and 
concessions in 2014–2015, and operating through non-equity modalities (NEMs).


The role of contractors and subcontractors in infrastructure activities cannot be overlooked. 
Although their NEM operations are not captured in the FDI numbers, they nonetheless are 
important value chain players in the industry. Foreign investment and MNEs’ operations 
through NEMs are driving the rise in infrastructure activities in some ASEAN Member States. 
This aspect of corporate operation through contracts and concessions in ASEAN is an 
important feature of MNEs’ strategies which has significant implications for infrastructure 
developments in the region. In addition, by developing infrastructure and building their 
regional value chains, MNEs are helping ASEAN Member States become better connected 
(box 1.1).


Another significant development in MNEs’ operations in the region is the growing frequency 
of transfers of labour-intensive activities from higher-cost locations in other Asian 
economies and within ASEAN to the CLMV countries, as well as other ASEAN Member 
States such as Indonesia. MNEs making such transfers include manufacturing companies 
in textiles and garments. Mitsubishi’s trading house, with a local joint venture partner, is 
investing $60 million to build seven factories in Central Java, Indonesia, in 2014. Other 
garment manufacturers, such as Aoyama Trading (Japan) and Makalot Industrial (Taiwan 
Province of China), are shifting production from China to Central Java, Indonesia, because 
of cost reasons.18 


An important implication of the ongoing corporate regional strategy is the contribution 
such MNEs make to the growth of intraregional production arrangements and supply 
chain connectivity. For instance, Nikon’s recent operation in Lao PDR is linking production 
facilities and operations with other Nikon affiliates in Thailand, as components produced in 
Lao PDR are exported to Thailand.


In 2014 and 2015,19 many automotive MNEs expanded and continued to expand production 
facilities in the region to support growing production volume and new product lines and to 
increase production of parts and components. These MNEs also expanded regionally with 
new investment projects and expansions of existing ones. 


Another notable corporate strategy in 2014 was that foreign corporations – including those 
headquartered in ASEAN – made fewer cross-border M&As in the region in terms of high-
value deals.


1.3.1. Foreign MNEs’ continued regional expansion


Foreign and ASEAN MNEs continue to expand their activities in the region in a range of 
industries. They expanded operations through projects that increase production capacities 
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by adding production lines and new plants and by expanding factories for manufacturing 
of existing product categories (AIR 2014). They also invested in new plants producing 
products in new categories in the same host country and in other ASEAN Member States. 
Some MNEs that already have significant presence in the region invest in new facilities 
in lower-cost ASEAN Member States that are connected to those MNEs’ former regional 
production networks. Some are expanding by taking on a portfolio of infrastructure 
projects concurrently across the region. Other MNEs have expanded into different business 
operations in different ASEAN Member States.


Marubeni Corporation (Japan), a major trading and investment business conglomerate, made 
a number of investment expansions in 2014-2015 in the region. It invested in Cambodia’s 
power sector through the acquisition of a 20% stake in a foreign independent power 
producer in 2014. Together with Tokyo Electric Power (Japan), it is currently building more 
power plants in the Philippines, with a new power plant to commence operation in 2017. It 


Box 1.1. ASEAN Connectivity: lowering transaction costs and increasing regional 
competitiveness


A key element of ASEAN’s regional integration is connectivity and its implication for lowering 
the transaction costs of doing business and investing in the region (chapter 4). Regional 
connectivity increases the competitiveness of ASEAN in attracting investment and enhances 
production efficiency. Connectivity can be an important locational determinant of FDI and will 
further support ASEAN’s efforts to attract investment in the post–AEC 2015 environment.


Regional physical connectivity, through development in different infrastructure sectors, can 
reduce logistical costs, ease the movement of goods, expand access to electricity and improve 
the overall investment-enabling environment.


Physical connectivity has a broader nuance (chapters 2 and 4). It is not just building infrastructure 
and connecting countries but also generates spillover effects to other complementary industries 
and investment in them. They relate to, for instance, telecommunication infrastructure that 
enables the use of the Internet and mobile phones and supports e-commerce businesses; 
transport infrastructure that supports logistic businesses and the movement of people; port 
infrastructure that supports shipping operations and the movement of goods; airport infrastructure 
that supports connectivity of tourism and hospitality businesses; electricity infrastructure that 
enables power pooling; and industrial estates development that enables the establishment of 
many factories and manufacturing industries. 


The operations of MNEs and FDI also contribute to strengthening regional connectivity (chapter 
4), through investment and participation in physical infrastructure development, regional 
production networks, regional value chain activities (AIR 2014) and company linkages. MNEs’ 
regional expansion, which includes the distribution and coordination of production facilities 
across the region, is also contributing to further growth in connectivity between Member States. 


The rise in FDI and MNEs’ participation in the region will further strengthen regional connectivity 
as ASEAN moves forward with the AEC.


Source:  UNCTAD and ASEAN Secretariat.
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also expanded in 2014 by operating turnkey contracts to build power plants with consortium 
partners such as Mitsubishi Hitachi Power Systems (Japan) and Daelim Industrial (Republic 
of Korea). The company is starting a corrugated container business in Myanmar through a 
joint venture and has signed an agreement, together with Mitsubishi Corporation (Japan) 
and Sumitomo (Japan), to establish Myanmar Japan Thilawa Development Ltd. to market 
and sell Myanmar Thilawa SEZ to investors. In early 2014, Marubeni announced further 
involvement in the Indonesian power infrastructure and the building of another power plant 
worth $900 million in Viet Nam. In 2015, the company announced plans to build a major 
gas-fired power plant in Myanmar. With Alstom (France), Marubeni won a contract in 2015 
to jointly build a $1 billion power plant in Thailand.


AEON, a major Japanese retailer, has expanded rapidly in ASEAN in recent years. The 
company plans to expand by opening more stores in the region between 2014 and 2016. In 
2014, it opened its first stores in Cambodia and Viet Nam, and announced that it will open 
more outlets in these Member States. In the same year, it also opened a number of stores in 
various states in northern Malaysia. In May 2015, AEON expanded to Indonesia by opening 
its first store there; it plans to open 20 more new malls in West Java and Jakarta after 2016. 


Hitachi, which already has a range of business operations in various ASEAN Member 
States, is expanding its infrastructure systems business in the region. It established 
Hitachi Infrastructure Systems (Asia) in Singapore in April 2014 to supervise the company’s 
infrastructure businesses in the region. The company won a significant contract in 2014 to 
expand the capability of the Sentosa Express light-rail system with a new wireless signaling 
system and another train set in Singapore. Hitachi, together with a local company, won an 
engineering, procurement and construction (EPC) contract in November 2014 to supply and 
construct the Chaiya Phum substation in Thailand by 2016. In partnership with Mitsubishi 
Corporation, it won a contract in 2015 to supply and install railway signaling systems in 
Myanmar by 2017. Mitsubishi Hitachi Power Systems announced plans in April 2015 to 
transfer the manufacturing of small- and medium-scale boilers from Japan to its production 
base in the Philippines. The company built a new plant in Indonesia in 2015, under its 
subsidiary Hitachi Automotive Systems Indonesia, which was established in November 
2014. In January 2015, Hitachi acquired Aqua Works and Engineering (Singapore) to expand 
its infrastructure operations in that host country. The company also plans to build industrial 
parks in ASEAN Member States such as Cambodia.


A consortium of MNEs comprising Hitachi (Japan), Veolia (France) and Posco Engineering 
and Construction (Republic of Korea) was awarded a $130 million contract in February 2015 
to expand a large-scale sewage treatment facility in Viet Nam. Mitsubishi Hitachi Power 
Systems (Japan) and Daelim (Republic of Korea) won a turnkey contract in June 2014 to 
build a 420 MW coal-fired power generation plant in Quezon Province, in the Philippines, 
for Pagbilao Energy (sponsor). The sponsor is jointly owned by TeaM Energy Corporation 
(Japan) and Aboitiz Power Corporation (Philippines). The former is owned equally by 
Marubeni Corporation and Tokyo Electric Power. 
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MNEs from the United States are expanding in the region. Having opened a bottling plant 
in Myanmar in 2013, Coca-Cola (United States) plans to invest $200 million over five years 
in the country and is expanding its factory in Cambodia with an additional $100 million 
investment from 2014 to 2018. Windsor Holdings, based in Singapore and owned by Square1 
Infrastructure (United States), won a contract in 2015 to build 500 telecommunication 
towers in Myanmar for Ooredoo (Qatar).20


Volvo (Sweden) announced in 2014 that it is investing $23 million in the next three to five 
years to expand its network in Malaysia. Volkswagen (Germany) plans to build a $140 
million factory in Indonesia in 2015. The company announced plans in 2014 to invest $1.29 
billion to build a new manufacturing plant in Thailand to produce fuel-efficient cars; it is 
expected to go on line by 2019.21


Another indicator of MNEs’ expansion drive in the region is the increasing number of 
investment applications made by foreign companies for expansion purposes in ASEAN 
Member States. For instance, 55% of the approved manufacturing projects with foreign 
participation in Malaysia in 2014 were for the expansion of existing facilities and for the 
diversification of operations into new product development. They were associated with 
reinvestment from existing foreign investors, which suggests the confidence of these 
investors in operating in Malaysia. Some 203 expansion projects were approved in Malaysia 
in 2014, as compared with 196 in 2013. And MNEs operating in different industries were 
reported to have started operations on those projects. The companies include Honda 
(Japan), Tokuyama (Japan), Advanced Micro Devices (United States), Infineon Technologies 
(Germany), Ibiden Electronics (Japan), Flextronics (Singapore), FMC Technologies (United 
States) and Kiswire (Republic of Korea).


Similarly, the Thai BOI received more applications for FDI expansion projects than for new 
ones in 2014 (box 1.2). UOB (2015) found that one in four Asian enterprises plans to expand 
into Myanmar in 2015. They include companies from China, Hong Kong (China) and ASEAN.


In addition, some MNEs are not just expanding in the same host country. Their other 
subsidiaries are also expanding concurrently in other ASEAN Member States. Denso 
(Japan), with approval to expand its facilities in Thailand in 2014, is opening a plant in 
Cambodia to produce magnetos and sensor components, setting up a subsidiary in 
Myanmar, and operating a new plant in Indonesia. Suzuki plans to expand operations in 
Thailand to produce eco-cars; it will start construction of a second facility in Myanmar and 
started a new plant in Indonesia in 2015. With approval for new operations in Thailand, 
Mitsubishi is expanding in Indonesia, with a new plant to start operation in 2017. Toshiba 
(Japan) plans to invest $1 billion between 2014 and 2018 to expand its operations in the 
ASEAN region. Other Japanese MNEs that already have significant presence in the region 
have also further expanded in various ASEAN Member States in 2014–2015. They include 
Yazaki, which started auto parts production in Cambodia and Daihatsu, and is building a 
new engine plant in Malaysia.
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Box 1.2. Investment expansion of foreign companies in Thailand


The numbers of investment applications by foreign companies for expansion purposes in 
Thailand rose from 671 in 2013 to 1,087 in 2014. These numbers indicate the interest of these 
foreign companies to expand in the host country. A majority of them are Japanese companies 
with expansion plans in the assembling and manufacturing of automotive parts and components 
(box table 1.2.1). Some foreign automotive companies also made more investments into 
manufacturing of new products (e.g. eco-cars).


Box table 1.2.1. Investment expansion and new projects from selected countries 
and regions, 2013-2014


2013 2014


No. of 
projects


Investment
(Billions of 


baht)


No. of 
projects


Investment
(Billions of 


baht)


Japan Expansion projects 356 253.4 528 260.2


New projects 206 29.4 144 33.1


ASEAN Expansion projects 81 45.8 129 93.4


New projects 54 8.7 55 6.1


United States Expansion projects 31 10.9 46 50.2


New projects 24 0.7 28 80.8


European 
Union


Expansion projects 66 22.0 67 62.4


New projects 66 9.4 164 91.2


Korea, 
Republic of


Expansion projects 24 3.3 35 6.9


New projects 22 0.6 28 11.4


China Expansion projects 19 24.7 32 23.2


New projects 26 17.8 42 10.6


Source: BOI, Thailand.
Note:  On net application basis.


Companies such as Suzuki, Honda, Nissan, Mitsubishi and Mazda – all from Japan and already 
with significant presence in Thailand – are expanding in the country. Japanese auto part and 
component manufacturers such as Aisin Ai, JTEKT, Bridgestone, Denso, Boshoku Automotive, 
Hitachi Automotive Systems, Calsonic Kansei and GS Yuasa received approval in 2014 from the 
Thai BOI to expand operations in the host country. Similarly, Japanese electronics manufacturers 
such as Furukawa Fitel, Rohm, Sharp, NMB-Minebea, Panasonic, Murata, Nidec, MMC 
Electronics and Fuji Electric have received official approval to expand operations in Thailand. 


Other companies, which include Ford Motor, General Motors, Hutchinson Technology, Pepsi-
Cola, Johnson Controls and Visteon (all from the United States), and Saint-Gobain (France), 
Robert Bosch (Germany), Electrolux (Sweden) and Aeroworks (Netherlands), are expanding in 
the host country. 


Source: UNCTAD based on BOI, Thailand.
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1.3.2. Regional players and intraregional corporate investment 


Companies from ASEAN Member States have been actively investing and expanding 
regionally too – a trend more visible a few years ago (AIR 2014). ASEAN companies that 
made regional investment in selected activities in 2014-201522 include the following:


TOA Paint (Thailand), which already has operations in other ASEAN Member States such as 
Lao PDR, Malaysia, Myanmar and Viet Nam, is planning to expand operations to Cambodia 
and Indonesia later in 2015.23 The aim is to further increase the company’s production 
base regionally and to prepare for the AEC. Other Thai companies are also expanding in 
the region in 2014. They include Siam Cement in Lao PDR, Saha Group in Myanmar and a 
number of Thai banks. Thai Oil, a refinery company of PTT (Thailand), is planning to expand 
in Indonesia and Myanmar with new refinery capacity. 


Parkson, a subsidiary of the Lion Group (Malaysia), has been expanding in ASEAN. With 
14 stores already in Indonesia, 1 in Myanmar and 9 in Viet Nam, Parkson is opening its first 
store in Cambodia later in 2015. The company opened a store in Indonesia in 2014 and 
another in Viet Nam in January 2015, and it plans to open more stores in the region.


Wah Seong (Malaysia), through its subsidiary in Cambodia, is investing to build a biomass 
power plant; it signed a power purchase agreement with Baitang Plc (Cambodia) in 
December 2014. The plant will start operation in 2016. The company also expanded its 
business portfolio regionally in 2014, when it ventured into a river port business in Myanmar. 
The company plans to expand the port services, including constructing more storage tanks 
and a fabrication yard to serve customers operating in the Thilawa SEZ.


Keppel Land (Singapore) is expanding its foothold in real estate operations in ASEAN and 
further afield. In ASEAN, it is building Phase 2 of the Saigon Centre in Ho Chi Minh City, 
Viet Nam, as well as Phase 1 of the International Financial Centre Jakarta in Indonesia, to 
be completed by 2015, with Phase 2 to be completed by 2020. The company is developing 
Phase 2 of its SM-KL Project in the Philippines and has acquired a 40% stake in a joint 
venture to develop the Junction City Office Tower in Yangon, Myanmar.


Sembcorp (Singapore) is building an integrated port and industrial estate in Indonesia 
and won a contract in 2015 to develop and operate a $300 million, 225 MW, gas-fired 
power plant in Myanmar. The company also started to build its seventh Vietnam Singapore 
Industrial Park in Nghe An Province in 2015.


ASEAN banks and insurance companies have been making new investments or undertaking 
expansion in the region. Many of the top 20 ASEAN banks, which had combined assets 
of $2.1 trillion in 2014, expanded their operations regionally in 2014-2015 (table 1.8). In 
addition to Thai banks such as Bangkok Bank, Kasikorn Bank and Siam Commercial Bank, 
other ASEAN banks, including United Overseas Bank (Singapore), OCBC (Singapore), 
Maybank (Malaysia), CIMB (Malaysia) and RHB Capital (Malaysia), also expanded activities 
in other ASEAN Member States in 2014 and 2015. Vietnamese banks are also expanding in 
neighbouring ASEAN Member States. Some were granted approvals in 2014 from the State 
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Bank of Vietnam to upgrade or open subsidiaries in Lao PDR and Cambodia. They include 
Sacombank, Saigon-Hanoi Bank and Vietinbank.24


Other companies are also expanding in neighbouring countries. For example, Vinamilk (Viet 
Nam) is to start operation in Cambodia in 2015 (see box 1.4).25 
Furthermore, many ASEAN companies, large and small, invested in the region last year 
and in 2015 by acquiring equity stakes in other ASEAN companies in the region (table 1.9). 
These companies include the following:


•	 Indonesia: Pharma Healthcare and Sinar Mas 
•	 Malaysia: Johor Corporation, CIMB, Gadang Holdings, SapuraKencana, Parkson, 


Felda Global Ventures, YTL and Top Glove
•	 The Philippines: JG Summit and Xurpas


Table 1.8. The top 20 ASEAN banks have regional footprints and significant assets, 2014
(Millions of dollars)


Bank Headquarters Net income Total assets Market 
capitalization


Cash or near 
cash holding


Selected host country


DBS Group Singapore 3,194 332,653 38,447 14,733 Indonesia


Oversea-Chinese Banking Corp. Singapore 3,033 302,881 31,457 19,109 Brunei Darussalam, Indonesia and Malaysia


United Overseas Bank Singapore 2,565 231,551 29,678 26,484 Indonesia, Malaysia, Philippines, Thailand


Malayan Banking Malaysia 2,053 182,864 24,405 18,858 Indonesia, Philippines, Singapore, 
Cambodia 


CIMB Group Malaysia 950 118,280 13,376 10,332 Brunei Darussalam, Cambodia, Indonesia, 
Myanmar, Singapore, Thailand, Viet Nam


Public Bank Malaysia 1,381 98,735 20,181 3,220 Cambodia, Lao PDR, Viet Nam


Bangkok Bank Thailand 1,119 83,862 11,252 1,822 Cambodia, Indonesia, Lao PDR, Malaysia, 
Myanmar, Philippines, Singapore, Viet Nam  


Krung Thai Bank Thailand 1,022 83,238 9,640 2,269 Lao PDR, Myanmar and Singapore


Siam Commercial Bank Thailand 1,642 82,033 18,771 1,282 Cambodia, Myanmar, Lao PDR, Singapore 
and Viet Nam


Kasikorn Bank Thailand 1,421 72,596 16,653 1,764 Lao PDR, Myanmar and Viet Nam


Bank Mandiri Indonesia 1,676 68,788 20,227 5,746 Malaysia and Singapore


Bank Rakyat Indonesia 2,045 64,518 23,121 5,935 Singapore


RHB Capital Malaysia 623 62,646 5,598 6,185 Brunei Darussalam, Cambodia, Indonesia, 
Lao PDR, Myanmar, Singapore, Thailand 
and Viet Nam


Hong Leong Financial Group Malaysia 526 59,256 5,268 .. Cambodia, Singapore and Viet Nam


Hong Leong Bank Malaysia 648 53,079 7,735 .. Cambodia, Singapore and Viet Nam


Bank Central Asia Indonesia 1,391 44,443 26,034 4,710 Singapore


BDO Unibank Philippines 514 41,655 8,788 6,951 Singapore


AMMB Holdings Malaysia 557 40,643 6,646 3,771 Indonesia


Metropolitan Bank and Trust Philippines 453 35,864 5,092 5,594 Singapore


Bank Negara Indonesia 910 33,514 9,152 2,904 Singapore


Total of the top 20 ASEAN banks .. 27,722 2,093,099 331,522 141,669 ..


Source:  UNCTAD 2015b, based on data of Bloomberg and company websites.


Note:  Based on total assets reported for 2014.
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•	 Singapore: LMIR Trust, Polaris, Boustead, Fraser and Neave, E-Power, Wilmar, 
CapitaLand, Jackspeed Corporation, Jubilee Industries, Tembusu Industries and DBS


•	 Thailand: Siam Cement, Electricity Generating PCL, Bangchak Petroleum, Power 
Buy and B. Grimm Power


1.3.3. Cross-border M&As


Cross-border M&A sales in ASEAN were down, but purchases made by ASEAN 
companies rose. MNEs continued to use cross-border M&A as a strategy for participating 
in and accessing the ASEAN market, establishing quick production or service platforms, 
and acquiring strategic assets in the region. The use of cross-border M&As tends to be by 
MNEs from some key source countries and concentrated in ASEAN Member States with 
more mature M&As environments. 


Although the value of cross-border M&As in the region declined by nearly 50%,26 the number 
of deals held steady (410 in 2014 compared with 409 in 2013), suggesting that MNEs 
continue to have interest in using M&As as a channel to operate in the region. The decline 
in value was due to the drop in the size of deals, including mega deals, those exceeding 
$500 million (from 17 in 2013 to just 10 in 2014).


Companies from developed and developing economies acquired considerably fewer assets 
in the region last year (table 1.10). Cross-border M&As by companies from developing 
economies fell by almost 50%, mainly as a result of the significant dive in the numbers 
and values of cross-border M&As made by ASEAN companies in particular. In addition, 
regional cross-border M&A deals by ASEAN companies fell from $20.3 billion in 2013 to 
just $7.4 billion in 2014, due to the significant decline in M&As made by Thai companies. 
Regional cross-border M&As made by Thai companies in 2014 stood at $1.6 billion, which 
significantly contrasted with the $13.1 billion recorded in 2013.


The decline in M&As does not necessarily suggest a loss of appetite by ASEAN companies 
for making acquisitions in the region. The timing of M&A opportunities, particularly those 
involving mega deals, of which many were done in 2012-2013, also contributed. The 
plunge in cross-border M&As also highlights the inherent “lumpiness” in the values of M&A 
activities and the effect of mega deals on trends in cross-border M&As.


Although cross-border M&A deals by Japanese companies also declined significantly, 
Japan was nonetheless the largest acquirer of assets in ASEAN, with nearly $4 billion in 
deals, followed by the United States with $3.1 billion (a 19-fold increase, compared with 
deals made by American companies in 2013). Deals by Chinese companies rose by 13 
times to $2.4 billion in 2014. Indonesian and Korean companies also made significant 
acquisitions in the region.


Cross-border M&As in the region in all three key economic sectors (i.e. primary, 
manufacturing and services) declined (table 1.11). However, deals in infrastructure-related 
industries bucked the trend. Cross-border M&A values in ICT rose significantly from $0.4 
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Table 1.10. Cross-border M&A sales in ASEAN fell by nearly 50% in 2014 (Millions of dollars)


2010 2011 2012 2013 2014


World 21,324 34,353 23,043 40,363 21,700


Developed economies 6,232 18,070 10,664 15,989 9,776


Europe 3,163 7,803 6,988 6,766 1,151


European Union 2,622 7,571 6,987 5,566  954


France  318 1,464 1,305  57  42


Germany  613  282 ..  52  211


Italy .. ..  123  697  85


Netherlands  4  329 4,812 2,043 ..


Sweden  16  5  3 ..  220


United Kingdom 1,660 5,228  625 2,108  304


Other developed Europe  541  232 .. 1,200  197


Switzerland  319  231 .. 1,186  197


North America  888 4,632  567  223 3,114


United States  871 3,399  513  164 3,114


Other developed countries 2,181 5,635 3,109 9,000 5,511


Australia  253  473  555  539 1,303


Japan 1,928 5,162 2,554 8,461 3,896


Developing economies 14,698 16,226 12,233 23,269 11,864


Africa  270 ..  263  256  119


Latin America and the Caribbean  40  705  14  724 ..


Asia 14,388 15,521 11,955 22,289 11,745


China 1,014 1,150  222  186 2,397


Hong Kong, China  520  939 2,235 1,545 1,074


Korea, Republic of 2,023 1,321  161  142  754


ASEAN 9,348 9,646 8,460 20,339 7,436


Indonesia 1,223  759  936 1,321 1,992


Malaysia 3,699 2,046  383 3,454 1,464


Philippines  1  22  705  108  27


Singapore 3,833 5,890 2,355 2,376 2,336


Thailand  542  928 3,950 13,077 1,617


Viet Nam  50 ..  31  2 ..


Source:  UNCTAD, UNCTAD M&A Database.


Note:  gross basis.


billion in 2013 to $3.6 billion in 2014, transportation and storage deals rose by 25% to $1.5 
billion and electricity, gas, water and sanitation deals by 4% to $1.1 billion in 2014. Trade, 
manufacturing and finance witnessed significant declines in cross-border M&A sales.


Most of the significant deals were made in infrastructure-related industry by Chinese and 
ASEAN companies, indicating the growing use of the M&A strategy to establish a presence 
in the region. China Mobile acquired a 23% stake in True Corporation (Thailand) for $882 
million, Solusi Tunas Pratama (Indonesia) acquired Malaysian-owned Axiata-Telecom 
Towers in Indonesia for $459 million, Electricity Generating (Thailand) acquired a 45% 
interest in Masin-AES in Singapore for $453 million, and a Korean company acquired Angat 
Hydroelectric Power Plant in the Philippines for $441 million. 
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Table 1.11. Cross-border M&A sales in infrastructure-related industries in ASEAN 
rose in 2014 (Millions of dollars)


2010 2011 2012 2013 2014


Total 21,324 34,353 23,043 40,363 21,700


Primary 2,515 6,752 4,300 3,448 2,015


Agriculture, forestry and fishing  42  479  254  3  237


Mining and quarrying 2,474 6,273 4,046 3,445 1,778


Manufacturing 5,126 5,539 9,709 14,219 4,105


Food, beverages and tobacco 1,995 1,040 7,445 10,745 1,273


Paper and paper products  22  261  18  11  108


Coke and refined petroleum products .. .. .. .. 1,009


Chemicals and chemical products 1,463 1,214  660  23  275


Pharmaceuticals, medicinal chemical and botanical products -  122  95  610  182


Rubber and plastics products  448  379  106  164  30


Basic metal and metal products  375  576  78  719  400


Computer, electronic, optical products and electrical equipment  100 1,393  514  87  171


Motor vehicles and other transport equipment  39  166  114 1,267  515


Non-metallic mineral products  316  85  231  64  28


Machinery and equipment  12  112  101  45  85


Services 13,682 22,062 9,034 22,697 15,580


Electricity, gas, water and waste management  157 2,612  632 1,077 1,122


Construction  440  143  71  103  9


Trade 1,659 1,769  930 7,867  326


Accommodation and food service activities  63  414  471 1,925  729


Transportation and storage  731 3,746  296 1,194 1,497


Information and communication  222  725  524  438 3,563


Financial and insurance activities 5,517 6,923 3,547 8,133 3,172


Business activities 1,661 4,260 1,796 1,646 3,921


Education ..  37  16 ..  12


Arts, entertainment and recreation  17  78  3  6 1,113


Other service activities  2  32  29 ..  25


Source:  UNCTAD, UNCTAD M&A Database.


Note:  gross basis.


Japanese companies made significant acquisitions in finance, in particular, in the insurance 
industry in Indonesia. Sumitomo Mitsui Financial Group acquired a 15.7 % stake in Bank 
Tabungan Pensiunan Nasional (Indonesia) for $526 million, Nippon Life Insurance acquired 
a 20% interest in Asuransi Jiwa Sequis Life (Indonesia) for $424 million, and Sumitomo Life 
Insurance acquired 40% ownership of BNI Life Insurance (Indonesia) for $357 million.


1.4. Policy developments


ASEAN Member States continue to introduce measures in 2014-201527 to make investing 
easier, increase transparency and improve the investment environment. Measures 
introduced include national investment policy reforms, industrial development policies, 
incentives and tax reforms, investment facilitation, infrastructure development and 
institutional support to investors. The ASEAN Member States are also involved with other 
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investment-related agreements at the bilateral, plurilateral and regional levels, which are 
at various stages of negotiation and development. Some of the measures introduced or 
announced in 2014–2015 include those laid out in the following subsections.


1.4.1. Reform and improvement of investment policies


In a number of Member States, the following reforms and improvements in investment 
policies were made:


•	 Indonesia enacted Presidential Regulation Number 39 Year 2014, “Lists of Business 
Fields that are Closed for Investment and Business Fields that are Conditionally Open 
for Investment”, which aims to provide clearer, more transparent and more certain 
investment policies. 


•	 The Myanmar Investment Commission issued notifications in August 2014 on (i) 
amended classification of types of economic activities, (ii) economic activities requiring 
environmental impact assessment and (iii) investment businesses that will be granted 
or not granted exemption and tax relief. 


•	 The Philippines issued the 10th Foreign Investment Negative List on 29 May 2015 
to reflect the changes in its List A (sectors in which foreign ownership is limited by 
mandate of the constitution and specific laws). The list provides clarity on which 
professional practices are open to foreigners, subject to reciprocity.


•	 Singapore amended the Companies Act of 1967 in October 2014 to reduce the 
regulatory burden on companies, provide for greater business flexibility and improve 
the corporate governance landscape in the country. 


•	 The Thailand BOI made Announcement No. 2/2557 on 3 December 2014, promoting 
more high-value industries and eco-friendly production in the country. This 
announcement became effective for applications submitted from 1 January 2015. 


•	 Viet Nam amended its Investment Law and Enterprise Law; the amendment took 
effect on 1 July 2015. The new law guarantees the freedom of doing business in Viet 
Nam except for the clearly defined business lines prohibited by the law.


A number of Member States are updating or improving their investment policies. For 
instance, Cambodia is drafting a new law on investment to update the law that was adopted 
in 1994 and amended in 2003. Myanmar is working on merging the Myanmar Citizens 
Investment Law and the Foreign Investment Law into a single law, as well as updating the 
century-old Myanmar Companies Act (1914). 


Some Member States have also announced efforts to align investment policies with national 
economic or industrial development policy. They include the following:


•	 Cambodia is working on its “Industrial Development Policy 2015-2025”, which will 
be launched later in 2015. It has also adopted what are called “Four Key Concrete 
Measures” to be accomplished by 2018, which target economic areas such 
as electricity, the transport and logistics system, labour development, and the 
Sihanoukville SEZ. 
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•	 Malaysia launched the 11th Malaysia Plan on 21 May 2015 to chart its latest direction 
to become a high-income nation by 2020. The plan includes strategies to position 
Malaysia as a high-tech hub for manufacturing and services activities, and to attract 
quality investments in high value added industries as well as new growth areas. 


•	 Myanmar’s National Comprehensive Development Plan, which consists of four 
detailed five-year plans from 2011 to 2030, is in the approval process. It will include a 
long-term 20-year Foreign Direct Investment Promotion Plan. 


•	 The 2011–2016 Philippines’ Development Plan, which focuses on industrialization, 
identified six broad sectors as priorities. In aligning its investment strategy with this 
industrial plan, a new approach was undertaken through the Investment Priorities 
Plan starting in 2014. Instead of an annual listing of industries to be granted fiscal 
incentives, the plan will be effective for three years, to provide investors with predictable 
policies for investing in new areas identified by the Government.


•	 In line with Thailand’s 11th National Economic and Social Development Plan (2012-
2016), the BOI approved a “Seven-Year Investment Strategy” (2015-2021) in November 
2014. The strategy focuses on promoting investments that create value and have a 
positive impact on society and the environment; it became effective for applications 
submitted starting 1 January 2015.


1.4.2.  Investment incentives and tax reforms


ASEAN Member States have also made announcements about the provision of incentives 
and tax reforms. They include the following:


•	 Indonesia issued Government Regulation Number 18 Year 2015 (effective since 6 May 
2015) to improve tax incentives for investments made in certain business fields or 
regions. It offers more types of incentives with more relaxed conditions and broader 
eligibility criteria for business fields and regions. 


•	 Malaysia announced four new incentives in the 2015 budget for investments made 
in less developed areas, industrial estates, and projects that increase automation in 
labour-intensive industries, and establishment of principal hubs. 


•	 Thailand’s “Seven-Year Investment Strategy” (2015-2021), approved in November 
2014, offers fiscal incentives on the basis of the importance of the activities and the 
merit of the investment (such as whether it enhances competitiveness, promotes 
decentralization, or encourages industrial area development). 


On tax matters, Indonesia, Malaysia and Myanmar updated their tax schemes. Thailand 
postponed its tax increase and Brunei Darussalam announced a number of agreements on 
the avoidance of double taxation. These developments are as follows: 


•	 Brunei Darussalam signed the Agreement on the Avoidance of Double Taxation with 
the Republic of Korea on 9 December 2014. The Tax Information Exchange Agreement 
between Brunei Darussalam and Canada entered into force on 24 December 2014, 
and the Brunei Darussalam-United Arab Emirates Avoidance of Double Taxation 
Agreement came into effect on 1 January 2015. 
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•	 Indonesia’s Government Regulation Number 18 Year 2015 not only provides an 
income tax facility for investment made in certain business fields or regions, it also 
improves the procedure of applying for income tax exemption. Investors can submit 
applications through a one-stop service centre and results will be provided within 30 
working days.


•	 Malaysia implemented a goods and services tax (GST) on 1 April 2015. Businesses 
making taxable annual sales of more than RM 500,000 are required to register for 
GST. The GST rate is fixed at 6%.


•	 Myanmar promulgated the Law Amending the Income Tax Law, Commercial Tax Law, 
and Union Tax Law in March 2014. Tax rate structures have been simplified and foreign 
currency–denominated contracts are no longer subject to 1% stamp duty. 


•	 Thailand postponed the planned increase in the value added tax rate from 7% to 10% 
in 2014. It had also reduced the corporate income tax from 30% to 23% in 2012 and 
to 20% in 2013.


1.4.3.  Investment facilitation and ease of doing business measures


Member States implemented various initiatives to facilitate investment and to increase the 
ease of doing business. They include streamlining of investment procedures, increases 
in institutional support for investors, and establishment of more economic zones and 
infrastructure development.


Streamlining of processes and requirements


Member States also streamlined investment application processes to make investment 
easy. These actions included the following:


•	 Brunei Darussalam amended its Miscellaneous License Act on 1 January 2015, to 
allow business licenses to be issued immediately by a single authority under the 
Ministry of Home Affairs, once the business incorporation or registration certificates 
have been issued by the Ministry of Finance; businesses are given a grace period to 
fulfil all the requirements. 


•	 Myanmar’s new Foreign Investment Rules reduce the number of steps and documents 
for the business approval process. 


•	 The Philippines unveiled reforms on 14 April 2015, simplifying the process of starting 
a business to 6 steps and 8 days, from 16 steps and 34 days.


One-start, one-stop centres


Indonesia and Myanmar established one-stop centres to facilitate investment. 


•	 Indonesia revived its Investment One-Stop Service (OSS) Centre on 26 January 2015, 
making the process faster, simpler, more transparent and convenient. The OSS Centre 
obtains authority from related technical ministries or agencies to issue licensing and 
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non-licensing documents for particular sectors. It integrates with 22 ministries and 
agencies, covering most business fields. Indonesia’s investment agency, BKPM, is 
also assisting regional governments in implementing OSS centres at provincial and 
district levels, which are targeted to be integrated with the OSS Centre in Jakarta in 
2016.


•	 Myanmar moved its office of the Directorate of Investment and Company Administration 
from Nay Pyi Taw to Yangon in July 2014, to be closer to its one-stop centre and the 
business community. One-stop centres have been further extended to branch offices 
in Monywa, Pathein and Dawei in 2015.


Special economic zones (SEZs)


Myanmar and Thailand announced investment policies relating to SEZs:


•	 Myanmar promulgated its SEZ Law in January 2014, which decentralizes decision-
making to the SEZ committee and allows seven years’ income tax exemption – eight 
years for construction companies in designated areas.


•	 The Thailand BOI’s Announcement No. 4/2557 grants an additional three-year 
corporate income tax exemption on top of basic incentives for investment projects 
located in the country’s five SEZs. Maximum incentives will be offered to 13 targeted 
industries, covering 61 business activities, if they locate operations in one of the SEZs. 


Other measures and infrastructure development


Some Member States also made announcements or introduced other measures that 
support investment, which include national infrastructure development plans: 


•	 Brunei Darussalam is preparing a comprehensive National Land Transport Master 
Plan. Several sector-specific industrial parks that are ready to be utilized by investors 
have been allocated. 


•	 Indonesia enacted Presidential Regulation Number 30 Year 2015 on 17 March 2015, 
which covers land procurement for public infrastructure. The Government will take 
over the responsibility for conducting such procurement. 


•	 The 11th Malaysia Plan, launched on 21 May 2015, announced several major 
infrastructure projects to boost growth, to be funded by both the private and the 
public sectors. These projects include additional Mass Rapid Transit (MRT) and Light-
Rail Transit (LRT) rail lines. 


•	 Singapore amended its Land Titles Act, effective 15 August 2014, to provide greater 
clarity, consistency and operational efficiency. For example, the provisions relating 
to the surrender and reissuance of title to land (whether registered or unregistered, 
whether subject to mortgage or charge, and whether of the same or different tenure) 
have been streamlined and simplified to a single process.  


•	 Thailand is restructuring its trade and investment schemes, and enhancing its 
competitiveness through the development of the financial market and capital market, 
the intellectual property management system, local infrastructure, and energy security.
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•	 Viet Nam issued a decree on public-private partnerships on 14 February 2015 to 
regulate the conditions and procedures for implementing infrastructure investment 
projects in that form.


1.4.4.  Regional and bilateral investment agreements 


ASEAN Member States are collectively negotiating investment agreements for various 
ASEAN free trade agreements (FTAs) with Dialogue Partners, including the Regional 
Comprehensive Economic Partnership. 


Individual Member States continue to actively negotiate and implement bilateral and 
plurilateral FTAs that include investment agreements or chapters. Some Member States 
have concluded additional bilateral investment treaties (BITs) and investment promotion 
and protection agreements (IPPAs). The concluded BITs include the following:


•	 Cambodia-Belarus BIT on 23 April 2014
•	 Cambodia-Russia BIT on 3 March 2014
•	 Myanmar-Republic of Korea IPPA, signed on 5 June 2014
•	 Myanmar-Israel IPPA on 5 October 2014
•	 Singapore BITs with Burkina Faso and Côte d’Ivoire, signed on 27 August 2014
•	 EU-Singapore FTA’s investment protection chapter, initialled in May 2015
•	 Viet Nam-South Korea FTA, signed on 5 May 2015 
•	 Viet Nam-Eurasian Custom Union FTA, signed on 29 May 2015 


Some Member States are negotiating other bilateral investment instruments with a number 
of different partner countries. They include the following: 


•	 Trans-Pacific Partnership Agreement, participated in by Brunei Darussalam, Malaysia, 
Singapore, and Viet Nam


•	 Separate BITs by Lao PDR with Azerbaijan, Canada, Pakistan, Portugal, Serbia, 
Turkey, and Ukraine


•	 Malaysia-European Free Trade Association (EFTA) Economic Partnership Agreement 
(MEEPA)


•	 Myanmar-EU Investment Protection Agreement 
•	 Philippines-EFTA
•	 Philippines-EU FTA
•	 Philippines-Mexico IPPA
•	 Singapore-Turkey FTA
•	 Thailand-India FTA
•	 Thailand-EU FTA
•	 Thailand-Canada FTA 
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1.5. Outlook for 2015-2016


FDI inflows in 2015 are likely to decline marginally or stay at about the same level as in 
2014, partly because of global economic fragilities and slower growth in the region. Cross-
border M&A sales and FDI flows to the region in the first half of 2015 were down. Those 
weak numbers do not augur well for the region to record higher annual FDI flows in  2015 
to surpass the level achieved in 2014. 


The outlook for 2016 is cautiously optimistic, but much depends on the health of the global 
economy and corporate investment plans as well as the delivery of the AEC in terms of 
depth and scope. Supporting further investment into the region in 2016 and beyond are the 
region’s strong macroeconomic fundamentals, its economic resilience and the influences 
of regional integration, as well as the cost competitiveness of the region, the strong cash 
holdings of ASEAN companies, and the continued regional investment expansion plans of 
investors. 


A number of specific factors are worth highlighting:


•	 The region’s growing number of middle-income consumers and its comparatively 
higher economic growth as compared with the world average will continue to play 
important roles in attracting market-seeking FDI and influencing corporate investment 
plans. 


•	 As the region becomes more integrated, companies are positioning themselves 
strategically with more expected to expand regionally in post-AEC 2015. The AEC 
is expected to increase the competitiveness of the region and connectivity between 
ASEAN Member States, which will help reduce the transaction costs of investment 
and the cost of doing business in the region across a wide range of industries.


•	 The growing competitiveness of the region will play a key role in attracting FDI, with 
MNEs constantly seeking lower-cost locations and opportunities for production 
networks to increase their efficiency. The rise in production costs in locations outside 
the region and within ASEAN will encourage efficiency-seeking FDI to and within the 
region.


•	 MNEs, both foreign and ASEAN, will continue to exploit complementary locational 
advantages within the region with respect to building an effective supply chain 
strategy and achieving production efficiency. This will entail investment and production 
operations that are based on differences in locational cost structures, factors of 
production and skill levels that match MNEs’ strategy. As MNEs engage in regional 
division of production for reasons of markets, costs or access to natural resources, 
they are connecting the Member States through production, investment and inter- 
and intra-firm linkages – making the region a stronger magnet for attracting FDI from 
new and existing investors. 


•	 The huge infrastructure plans announced by ASEAN Member States and their 
commitment to attracting private investment into infrastructure will contribute to 
the rise in investment in this industry, including in industrial estates development 
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Box 1.3. Reforming international investment governance


In its World Investment Report 2015: Reforming International Investment Governance, UNCTAD 
presents policy options for meeting the five key challenges in governance:


•	 Safeguarding the right to regulate: Options include clarifying or circumscribing provisions 
such as most-favoured-nation (MFN) treatment, fair and equitable treatment (FET), and 
indirect expropriation, and including exceptions.


•	 Reforming investment dispute settlement: Options include (i) reforming the existing 
mechanism for investor-State dispute settlement (ISDS) while keeping its basic structure, 
or (ii) replacing existing ISDS arbitration systems, which could include (1) the creation of a 
standing international investment court, (2) State-State dispute settlement and/or (3) reliance 
on domestic judicial systems of the host State.


•	 Promoting and facilitating investment: Options include adding inward and outward 
investment promotion provisions (i.e. host and home country measures), and joint and 
regional investment promotion provisions, including an ombudsperson for investment 
facilitation.


•	 Ensuring responsible investment: Options include establishing provisions on investor 
responsibilities, such as clauses on compliance with domestic laws and on corporate social 
responsibility.


•	 Enhancing the systemic consistency of the international investment agreements (IIA) regime: 
Options include improving the coherence of the IIA regime, consolidating and streamlining 
the IIA network, managing the interaction between IIAs and other bodies of international law, 
and linking IIA reform to the domestic policy agenda.


Some of the reform options can be combined and tailored to meet several reform objectives. On 
the whole, policymakers need to find the right balance, meeting reform needs while maintaining 
the investment protection rationale of IIAs. Countries can use the action menu presented in WIR 
2015 and define their own road maps for IIA reform: they can pick and choose, and adapt and 
adopt, various reform actions and options to formulate their own reform packages, in line with 
their national development strategies and specific circumstances. 


At the same time, IIA reform is a global challenge; at the global level, there is therefore a need 
for a holistic approach to reforming the regime in a systematic and comprehensive manner. 
An effective support structure is important to achieve this. The outcome document of the 
Third International Conference on Financing for Development has entrusted UNCTAD to play 
a lead role to facilitate such a global endeavour. It calls upon UNCTAD to continue its work on 
investment agreements, including meetings and consultations with Member States.


Overall, IIA reform – at all levels – should be guided by the goals of harnessing IIAs for sustainable 
and inclusive growth, and determining the most effective means to safeguard the right to regulate 
while providing protection and facilitation of investment. Reform should focus on critical areas, 
include actions at all levels, take a systematic and sequential approach, ensure inclusiveness 
and transparency, and make use of multilateral support structures – such as the one provided 
by UNCTAD.


Source: UNCTAD.
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and construction activities. Private participation in infrastructure should not be 
examined from FDI statistics alone but also from analysis of non-equity approaches 
to participation by the private sector (chapters 2 and 3). 


•	 The investment environment in the region continues to improve with reforms and 
favourable investment measures announced or introduced by ASEAN Member States. 
At the international level, stakeholders show interest in addressing international 
investment governance issues (box 1.3).


•	 Recent surveys of companies found that an increasing number of MNEs have 
favourable perceptions of the region which have translated into investment. Many have 
investment plans that target the region in the next few years (AmCham-Singapore and 
US Chamber of Commerce 2014, 2015; EU-ASEAN Business Council 2015; JETRO 
2015; KPMG 2015; Economist 2014). Some have already adopted an integrated 
regional business strategy, and others are planning to do the same in the post-AEC 
2015 environment.


1.6. ASEAN: a rapidly growing South–South cooperation partner


ASEAN is both a major recipient and a source of FDI. The region is an important source of 
and partner in South–South cooperation. Outward FDI flows from the region to the world 
rose by 19% in 2014, to $80 billion – greater than the outward FDI flows of France and 
Spain combined, and 2.6 times greater than the outward FDI of the Republic of Korea. 
Companies from the region are expected to increase their internationalization in 2015 and 
beyond, including using more M&A strategies – hence strengthening further South-South 
partnerships.


Outward FDI flows from ASEAN have been growing steadily since 2012, when a significant 
outflow went to other developing economies, including in the region. The geographical 
reach of enterprise internationalization differs by Member State. On average, Singaporean 
and Malaysian companies are more internationalized, with a bigger global footprint than 
companies from the other Member States. Vietnamese companies continue to invest 
heavily in neighbouring countries (box 1.4). An increasing number of Indonesian, Philippine 
and Thai companies are investing regionally because of emerging investment opportunities 
and the AEC. Companies from Indonesia, Malaysia, the Philippines and Singapore invested 
abroad actively last year, while FDI from Thailand and Viet Nam declined. 


The increasing financial strength of ASEAN MNEs – their strong profitability and cash 
holdings – are encouraging them to regionalize and internationalize (table 1.12). Emerging 
investment opportunities abroad are driving them to invest overseas. In some cases, limited 
markets or saturated growth, or land and labour constraints at home are key drivers (AIR 
2013 and AIR 2014).


The top 100 ASEAN companies by market capitalization had combined cash holdings of 
$228 billion and combined assets of nearly $3 trillion in 2014. Most of them have operations 
in other ASEAN Member States. Some are subsidiaries of a group of companies, which 
have extensive regional presence and overseas investment outside the region.
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Company Country Industry


2014


Net income Total assets Market 
capitalization


Cash or near 
cash holding


Singapore Telecommunications Singapore Telecommunication 2,901 31,249 46,219 410
DBS Group Holdings Singapore Banks 3,194 332,653 38,447 14,733
Overseas-Chinese Banking Corp Singapore Banks 3,033 302,881 31,457 19,109
United Overseas Bank Singapore Banks 2,565 231,551 29,678 26,484
PTT Thailand Oil, gas and consumable fuels 1,718 54,062 28,120 6,199
Bank Central Asia Indonesia Banks 1,391 44,443 26,034 4,710
Malayan Banking Malaysia Banks 2,053 182,864 24,405 18,858
Bank Rakyat Indonesia Indonesia Banks 2,045 64,518 23,121 5,935
Advanced Info Service Thailand Telecommunication (wireless) 1,110 3,839 22,675 434
Telekomunikasi Indonesia Indonesia Telecommunication 1,235 11,335 22,629 1,424
Tenaga Nasional Malaysia Electric utilities 2,000 34,993 22,093 2,565
Avago Technologies Singapore Semiconductors 263 10,491 21,936 1,604
Bank Mandiri Indonesia Banks 1,676 68,788 20,227 5,746
Public Bank Malaysia Banks 1,381 98,735 20,181 3,220
Siam Commercial Bank Thailand Banks 1,642 82,033 18,771 1,282
Sime Darby Malaysia Industrial conglomerates 1,034 15,871 18,271 ..
Axiata Group Malaysia Telecommunication (wireless) 718 14,030 17,279 1,457
Kasikornbank Thailand Banks 1,421 72,596 16,653 1,’764
Siam Cement Thailand Construction materials 1,035 14,154 16,335 579
Wilmar International Singapore Food products 1,156 43,558 15,642 3,127
Maxis Malaysia Telecommunication (wireless) 525 5,172 14,685 437
SM Investments Corp Philippines Industrial conglomerates 640 15,912 14,506 1,546
Philippine Long Distance Tel Philippines Telecommunication (wireless) 768 9,752 14,030 596
Digi.Com Malaysia Telecommunication (wireless) 621 1,229 13,700 150
PTT Exploration & Production Thailand Oil, gas and consumable fuels 662 23,328 13,511 3,947
CIMB Group Holdings Bhd Malaysia Banks 950 118,280 13,376 10,332
Thai Beverage Thailand Beverages 668 5,226 13,079 68
Petronas Gas Malaysia Gas utilities 563 3,787 12,523 182
Petronas Chemicals Group Malaysia Chemicals 754 8,129 12,452 2,584
Keppel Corp Singapore Industrial conglomerates 1,488 23,820 12,104 4,330
Perusahaan Gas Negara Indonesia Gas utilities 723 6,215 11,719 1,216
CP Thailand Food and staples retailing 313 9,918 11,601 980
IHH Healthcare Malaysia Health care 231 8,179 11,258 704
Bangkok Bank Thailand Banks 1,119 83,862 11,252 1,822
SM Prime Holdings Philippines Real estate 414 8,691 10,999 788
Ayala Land Philippines Real estate 333 8,693 10,689 641
Capitaland Singapore Real estate 916 33,301 10,641 2,043
Airports of Thailand Thailand Transportation infrastructure 379 4,741 10,525 216
IOI Corp Malaysia Food products 1,040 4,777 10,396 ..
JG Summit Holdings Philippines Industrial conglomerates 411 12,489 10,352 838
Global Logistic Properties Singapore Real estate 685 13,947 10,025 1,446
Genting Singapore Singapore Hotels, restaurants and leisure 501 9,566 9,870 2,791
Singapore Airlines Singapore Airlines 286 17,995 9,786 3,826
Krung Thai Bank Thailand Banks 1,022 83,238 9,640 2,269
Ayala Corporation Philippines Diversified financial services 419 16,228 9,609 2,030
Genting Malaysia Hotels, restaurants and leisure 553 20,932 9,419 4,681
Gudang Garam Indonesia Tobacco 453 4,684 9,396 128
MISC Malaysia Marine 674 11,876 9,204 1,382
Bank Negara Indonesia Indonesia Banks 910 33,514 9,152 2,904
Universal Robina Corp Philippines Food products 262 1,734 9,078 224
BDO Unibank Philippines Banks 514 41,655 8,788 6,951
Great Eastern Holdings Singapore Insurance 694 49,579 8,572 2,457


Table 1.12. Top 100 ASEAN companies have strong assets and significant cash 
holdings, 2014 (Millions of dollars)
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Company Country Industry
2014


Net income Total assets Market 
capitalization


Cash or near 
cash holding


Bank of the Philippine Islands Philippines Banks 406 32,414 8,262 5,598
Bangkok Dusit Med Service Thailand Health care 228 2,833 8,096 109
Singapore Tech Engineering Singapore Aerospace and defense 420 6,280 8,003 1,104
Sapurakencana Petroleum Malaysia Energy equipment and services 343 7,948 7,856 345
Hong Leong Bank Malaysia Banks 648 53,079 7,735 ..
Semen Indonesia Indonesia Construction materials 469 2,761 7,731 397
Intouch Holdings Thailand Telecommunication (wireless) 455 1,662 7,672 90
Telekom Malaysia Malaysia Telecommunication 254 6,461 7,308 853
Aboitiz Power Corp Philippines Independent power producers 376 4,845 7,056 900
City Developments Singapore Real estate 608 14,872 7,050 2,817
PTT Global Chemical Thailand Chemicals 463 12,299 7,021 469
Dynasty Ceramic Thailand Building products 38 158 7,005 6
Total Access Communication Thailand Telecommunication (wireless) 330 3,234 6,943 177
Kalbe Farma Indonesia Pharmaceuticals 174 1,’000 6,901 153
Kuala Lumpur Kepong Malaysia Food products 307 3,928 6,842 395
AMMB Holdings Malaysia Banks 557 40,643 6,646 3,771
Genting Malaysia Malaysia Hotels, restaurants and leisure 363 5,940 6,591 791
Aboitiz Equity Ventures Philippines Industrial conglomerates 414 6,281 6,524 1,129
Manila Electric Company Philippines Electric utilities 407 6,014 6,449 1,553
Petrovietnam Gas Joint Stock Viet Nam Gas utilities 667 2,516 6,249 1,126
Central Pattana Thailand Real estate 225 2,705 6,205 76
Sembcorp Industries Singapore Industrial conglomerates 632 12,966 5,994 1,254
Singapore Exchange Singapore Finance 254 1,316 5,963 ..
Big C Supercenter Thailand Food and staples retailing 223 3,123 5,941 347
RHB Capital Malaysia Banks 623 62,646 5,598 6,185
Charoen Pokphand Thailand Food products 325 12,664 5,472 1,021
Starhub Singapore Telecommunication (wireless) 292 1,500 5,412 199
Singapore Press Holdings Singapore Media 322 5,326 5,371 355
Capitaland Mall Trust Singapore Real estate investment trusts 489 7,442 5,332 853
Siam Makro Thailand Food and staples retailing 150 1,327 5,287 139
Hong Leong Financial Group Malaysia Banks 526 59,256 5,268 ..
International Container Terminal 
Services Philippines Transportation infrastructure 182 3,401 5,235 194


YTL Corp Malaysia Multi-utilities 479 19,020 5,231 ..
Sembcorp Marine Singapore Machinery 442 6,219 5,143 813
Globe Telecom Philippines Telecommunication (wireless) 301 4,012 5,133 375
Jollibee Foods Corp Philippines Hotels, restaurants and leisure 121 1,210 5,127 170
Alliance Global Group Philippines Industrial conglomerates 298 9,156 5,114 1,835
Metropolitan Bank & Trust Philippines Banks 453 35,864 5,092 5,594
Charoen Pokphand Indonesia Indonesia Food products 147 1,678 4,987 71
Petronas Dagangan Malaysia Oil, gas and consumable fuels 153 2,725 4,857 525
PPB Group Malaysia Food products 280 5,313 4,842 194
DMCI Holdings Philippines Industrial conglomerates 243 3,066 4,659 341
Astro Malaysia Holdings Malaysia Media 141 2,121 4,564 372
Vietnam Dairy Products Jsc Viet Nam Food products 286 1,205 4,467 71
Golden Agri-Resources Singapore Food products 114 14,667 4,458 323
Ascendas Real Estate Investment Trust Singapore Real estate investment trusts 383 5,848 4,317 30
SIA Engineering Singapore Transportation infrastructure 211 1,357 4,291 44
Comfortdelgro Corp Singapore Road and rail 224 3,949 4,199 623
Total 70,553 2,928,468 1,131,906 228,137


Source:  UNCTAD 2015b, based on Bloomberg.


Table 1.12. Top 100 ASEAN companies have strong assets and significant cash 
holdings, 2014 (Millions of dollars) (concluded)
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The strong cash reserves of these 100 top ASEAN companies are more than the combined 
global FDI made by companies from France, Germany, Italy and the Netherlands in 2014. 
These cash reserves are also greater than the combined 2014 GDP of Cambodia, Lao 
PDR and Viet Nam. These companies and their cash reserves are potential sources of 
investment for other developing economies. They operate in different sectors, in particular 
in agriculture, extractive, manufacturing, and services industries. Many of these companies 
aspire to be strong regional or international players in their industries. 


In particular, ASEAN engineering, construction and infrastructure companies have 
contributed to strengthening South–South cooperation through the development of 
infrastructure in other developing economies (chapter 2 and section 1.3). For instance, 
Malaysian companies such as UEM, Bina Puri, Gamuda, MTD Construction, HG Power 
Transmission, Scomi, IJM, Mudajaya, Ho Hup Construction, Ranhill and WCT have been 
building infrastructure projects in ASEAN and further afield (table 1.13). 


Other ASEAN companies have been active in developing and operating infrastructure assets 
in many developing economies, including those in the region. They include companies in 
the following Member States:


Box 1.4. Outflows of FDI from Viet Nam


Licensed Vietnamese investments abroad in 2014 registered by the Ministry of Planning and 
Investment exceeded $1.78 billion, involving some 109 newly licensed projects worth more 
than $1 billion and 22 expansion projects.a These investments were made in 28 countries and 
territories; Tanzania, the leading destination, accounted for 34% of Viet Nam’s total overseas 
registered investment capital last year. Cambodia came second with a 31% share, followed 
by Burundi at 16%. However, in terms of projects, Cambodia was the largest destination, with 
23 projects or 21% of all of Viet Nam’s overseas investment projects. Singapore came second 
with 16 projects, followed by Lao PDR (13) and the United States (12). As of the end of 2014, 
Vietnamese companies had invested about $20 billion, most of it concentrated in the oil and gas 
industries, followed by the agriculture and forestry, hydroelectric, ICT and finance industries.


Vietnamese companies that announced major investments included Viettel, with a combined 
$525 million investment in two major telecommunication network projects in Tanzania and 
Burundi in 2014. An Dong Mia made an $80 million investment in a rubber plantation project 
in Cambodia. Hoang Anh Gia Lai Group announced plans to jointly operate a luxury hotel with 
Melia Hotels (Spain) in Myanmar in 2015 and also handed over the completed $36 million Attapeu 
International Airport to the Government of Lao PDR. It has started operation of the $550 million 
HAGL Centre in Myanmar. The Bank for the Investment and Development of Vietnam and Viettel 
received approval from Myanmar in 2015 to operate in that host country. The Vietnam Rubber 
Group opened a rubber latex processing plant in 2015 in Cambodia.


Source: UNCTAD.
a  Viet Nam News, “International investments top $1.7 billion in 2014”, 13 February 2015 (http://


vietnamnews.vn/economy/266508/intl-investments-top-17b-in-2014.html).
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Table 1.13. Malaysian companies built a variety of infrastructure in developing 
economies and elsewhere in 2013−2015 (Selected cases)


Company Types of projects Location


Contract 
value 


($ million)
Year of 


completion


ASEAN Member States


Trans Resources Corp Modernization of airport terminal Brunei Darussalam 98 2014


Bina Puri Building construction Brunei Darussalam 4 2014


MTD Construction Toll road Indonesia 371 2015


Johawaki Construction of road and toll road Indonesia 428 2014


UEM Builders Toll road Indonesia 641 2015


Bina Puri Mini hydropower plant Indonesia 10 2015


Salcon Engineering Others Lao PDR 1 2013


Eastern Soldar Engineering & Construction Tankage work - construction and commissioning Singapore 16 2014


Salcon Engineering Construction of reservior Thailand 7 2014


Prinsiptek Building and residential development Thailand 14 2015


Bina Puri Building construction Thailand 25 2014


Salcon Engineering Water treatment Viet Nam 22 2013


Gamuda Transmission line, mechanical and electrical activities Viet Nam 146 2013


Ireka Engineering & Construction Hospital builidng Viet Nam 26 2013


Other developing economies


Malaysian Maritime & Dredging Dredging and bank protection, jetty facilities Bangladesh 27 2013


HG Power Transmission Transmission line Bangladesh 5 2014


HG Power Transmission Transmission line Bangladesh 23 2015


Scomi Rail Monorial system Brazil 621 2014


Scomi Rail Monorial system Brazil 652 2015


MTD Highway construction China 429 2014


Mersing Construction & Engineering Sewage conveyance system Hong Kong, China 14 2014


Mersing Construction & Engineering Water system Hong Kong, China 26 2015


IJM Road and highway construction - Andhra Pradesh India 24 2014


Salcon Engineering Water treatment India 5 2013


IJM Road construction - Mahua-Jaipur Section India 6 2015


IJM Road construction - Mahua-Jaipur Section India 9 2014


UEM Builders Building construction India 13 2014


UEM Builders Road works India 50 2013


Mudajaya Power plant (Equipment procurement) India 588 2013


Ho Hup Construction Road construction Iraq 20 2015


Ho Hup Construction Water system project Iraq 88 2015


Steelworks Engineering Sectional steel water tank Kenya .. 2013


Ranhill Residential development Libya 143 2013


WCT Expressway Oman .. 2015


WCT Road and building developmenta Qatar 334 2015


Bina Puri Water system and pipeline Saudi Arabia 8 2013


Salcon Engineering Water supply system Sri Lanka 18 2015


MTD Sewage tunnel United Arab Emirates 19 2013


Source:  CIDB Malaysia.
a  Refers to the year the project was awarded.
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•	 Indonesia: Waskita Karya, Wijaya Karya and Semen Indonesia
•	 Philippines: International Container Terminal, San Miguel, Ayala and Manila Water
•	 Singapore: Sembcorp, Keppel Corporation, City Development, CapitaLand and 


Changi Airports International
•	 Thailand: ITD, EGCO, Ratchaburi, Banpu, Amata, Siam Cement and EGATi
•	 Viet Nam: Viettel, EVN and VLP


ASEAN banks such as CIMB, Maybank, DBS, Bangkok Bank, OUB, DBS and Kasikorn 
Bank have also played a role in South–South infrastructure development by providing 
finance for projects based in other developing economies (chapter 2).


The internationalization of ASEAN companies through cross-border M&As has 
been on a steady rise, with most transactions concentrated in developing Asia. 
ASEAN companies have also been active in using M&As in their internationalization 
processes, indicating their growing financial prowess and abilities to acquire strategic 
assets abroad. Global cross-border M&A purchases by ASEAN companies have been 
rising consistently since 2009. ASEAN companies acquired more assets abroad than cross-
border M&A sales witnessed in the region in 2014. As in 2013, most cross-border M&A 
purchases by ASEAN companies were made in developing Asian economies (table 1.14). 


The infrastructure, finance and hospitality industries were the focus of M&A purchases by 
ASEAN companies in 2014 (table 1.15). Some of the cross-border M&A deals made by 
ASEAN companies exceeded $1 billion. These mega deals were dominated by Singapore 
companies, which made two such deals in Hong Kong (China) that averaged more than $5 
billion each. Sovereign wealth funds based in the region and Government-linked companies 
were also active in cross-border M&As. For instance, Temasek (Singapore) acquired a 
25% share in Watson Holdings (Hong Kong, China) for $5.7 billion and three oil blocks 
in the United Republic of Tanzania for $1.3 billion. Petronas (Malaysia) acquired Talisman 
Energy-Montney Assets (Canada) for $1.4 billion. GIC (Singapore) acquired an 11% stake 
in Emperador (Philippines) for $391 million. Malaysia Airports Holdings acquired the final 
40% share of Sabiha Gokcen Uluslararasi Havaalani (Turkey) that it did not yet own, for 
$290 million, and Singapore Telecommunication acquired Adconion Media (United States) 
for $255 million. 


Other private companies from Singapore, Malaysia, Thailand, Indonesia and the Philippines 
also made significant M&As abroad in various industries (annex table 1.3). OCBC (Singapore) 
bought 97.8% of Wing Hang Bank (Hong Kong, China) for $4.8 billion. St James Holdings 
(Singapore) bought Perennial Real Estate Holdings (China) for $2.8 billion; RGE (Indonesia) 
acquired Sateri Holdings Ltd-Viscose fiber assets (China) for $863 million; and JG Summit 
Holdings (Philippines) purchased NZ Snack Food Holdings (New Zealand) for $608 million.


ASEAN companies made 35 deals exceeding $250 million in 2014 as compared with only 
21 in 201328 (annex table 1.3). These numbers provide further evidence of the growing 
financial strengths of ASEAN companies that support acquisition of assets abroad. 
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Table 1.14. Cross-border M&A acquisitions by ASEAN companies globally rose by 5% to 
$43.1 billion in 2014 (Millions of dollars)


Target nation 2010 2011 2012 2013 2014
World 26,117 31,990 31,357 41,112 43,109


Developed economies 9,749 16,249 16,752 6,061 14,800
European Union 2,937 3,962 5,970 1,769 3,385


Germany  95  39  190 ..  516
United Kingdom  238 3,446 5,225 1,337 2,230


North America  906 8,807 6,786 2,075 4,186
Canada  609 3,481 5,430  183 1,433
United States  297 5,326 1,356 1,892 2,753


Other developed countries 5,374 3,070 3,787 2,014 7,181
Australia 5,017 2,738 3,033 1,491 3,779
Japan  282  225  724  523 2,599


Developing economies 16,368 15,741 14,604 35,048 28,309
United Republic of Tanzania .. ..  18 .. 1,293
Brazil 2,250 ..  66 .. 1,285
China 1,413 2,386 1,594 10,544 5,299
Hong Kong, China 2,733 3,156 3,402  976 10,934
ASEAN 9,237 9,646 8,460 20,339 7,436
Cambodia  5 ..  101  166  40
Indonesia 2,461 2,222 1,493 2,705 2,508
Malaysia 1,300  792 1,402 3,249 1,463
Philippines  45  418  425  94  455
Singapore 5,077 5,803 4,196 7,748 1,594
Thailand  192  362  457 6,232 1,363
Viet Nam  158  49  387  146  12


Source:  UNCTAD, UNCTAD M&A Database (accessed 1 July 2015).


Note:  gross basis.


Table 1.15. Cross-border M&As by ASEAN companies were concentrated in finance, 
services, infrastructure and extractive industries in 2014 (Millions of dollars)


Industry 2010 2011 2012 2013 2014


Total 26,117 31,990 31,357 41,112 43,109


Primary 3,238 3,219 7,620 3,327 2,933


Mining and quarrying 3,225 1,888 6,780 3,218 2,818


Manufacturing 4,420 7,404 10,900 8,299 4,058


Food, beverages and tobacco 3,664  533 5,879 7,686 2,578


Manufacture of paper and paper products  142  7  2  88  864


Manufacture of computer, electronic, optical products and electrical equipment  20  461  216  32  339


Services 18,459 21,366 12,836 29,486 36,118


Electricity, gas, water and waste management  323  490  818  271  882


Construction  86 -  28  21  166


Trade  595  633  740 6,144  630


Accommodation and food service activities  620  255  218  37 4,012


Transportation and storage  248  513  272  559 1,870


Information and communication  355  277 1,353  597 1,001


Financial and insurance activities 8,649 16,870 6,257 14,955 14,409


Business activities 3,207 1,981 1,469 2,512 3,827


Public administration and defence; compulsory social security 4,282  344 1,680 4,172 9,274


Source:  UNCTAD, UNCTAD M&A Database (accessed 15 July 2015).


Note:  gross basis.
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1.7. Conclusion


The year 2014 saw a new record level of FDI inflows to ASEAN and witnessed further 
corporate investment expansions, with many companies keen to establish a stronger 
regional footprint. The AEC, the broader ASEAN regional connectivity and the growing 
competitiveness of economies in the region were key influencing factors. Many existing 
and potential investors look forward to the arrival of the AEC later in the year; many have 
expressed plans to expand their operations in the region in post-AEC 2015. In addition, 
given the strong economic fundamentals, resilient economies and growing affluence of 
consumers in the region, the prospect for ASEAN to attract higher levels of FDI flows in the 
next few years – surpassing the level of last year – is promising. An integrating ASEAN is 
increasingly influencing how MNEs invest, plan, network and operate in the region.


A consequence of the growing FDI and corporate expansion is that regional production 
networks (RPNs) and regional value chains (RVCs) are expected to further intensify as more 
foreign and ASEAN companies position themselves to operate in different Member States. 
Companies do so partly because of their corporate strategies, which include gaining 
access to resources, markets and inputs and increasing operation efficiency by tapping 
the complementary locational advantages offered in the region. Lower transaction costs 
contributed by regional integration also play a role. By year end 2015, 96% of all tariff lines 
in ASEAN will have zero rates for intra-ASEAN imports – supporting further intraregional 
trade and production networks. Final goods or intermediate products manufactured 
in one Member State can be exported to another Member State without tariff burdens. 
Put differently, companies are producing as if they were within a single-country model 
of operation but across a number of Member States connected through RVCs. Regional 
corporate expansion is another important source of ASEAN connectivity contributed by 
intra- and inter-company linkages involving the facilities of MNEs and ASEAN companies 
located in different parts of the region.   


MNEs will continue to expand their presence in the region. The growth of intra-ASEAN 
investment and the regionalization of more ASEAN companies will remain a key feature of the 
future investment landscape. ASEAN companies are also taking advantage of investment 
and business opportunities offered further afield. Outward FDI flows from the region have 
been increasing steadily since 2012. ASEAN companies are playing an important role in 
strengthening South–South cooperation as most of their investments are within the region 
and to other developing economies. Their strong cash reserves and their aspirations to 
be regional players and to internationalize will continue to drive them to invest abroad, 
including through greater use of M&A strategies to access markets.


The increase in manufacturing FDI in the CLMV countries and the relocation of labour-
intensive operations to these locations, as well as in other Member States, is contributing 
to regional connectivity. Production from these locations is being supplied to affiliates or 
customers based in the other ASEAN Member States. This connectivity is contributing 
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to the development of supporting industries and the regional division of labour. The rise 
in regional economic activities involving MNEs and ASEAN companies is helping bridge 
the development divide through investment and production, especially between the CLMV 
countries and the other Member States.


Notes


1 Aside from ASEAN as a region, they include Japan, the United States, Hong Kong (China), the 
United Kingdom, China, Luxembourg, the Netherlands, Australia and the Republic of Korea.


2 Covers through the first half of 2015.
3 Phnom Penh Post, “Plans to turn Poipet into automotive parts manufacturing hub”, 20 June 


2015 (http://www.phnompenhpost.com/post-weekend/plans-turn-poipet-automotive-parts-
manufacturing-hub).


4 Xinhua, “6th China-built hydropower dam in Cambodia starts operation”, 14 August 2014 (http://
en.people.cn/n/2014/0814/c90777-8769756.html).


5 Nex Telecom Asia, “Seatel Cambodia to invest $500 million to launch 4G services”, 11 February 
2015 (http://nextelecomasia.com/2g-3g-4g/seatel-cambodia-to-invest-500-million-to-launch-
4g-services/).


6 Investvine, “Thai, Japanese Firms To Build Car Plants In Myanmar”, 7 May 2014 (http://investvine.
com/thai-japanese-firms-to-build-car-plants-in-myanmar/).


7 Investvine, “Colgate-Palmolive To Open Factory In Myanmar”, 25 June 2015 (http://investvine.
com/colgate-palmolive-to-open-factory-in-myanmar/).


8 Bloomberg, “Coca-Cola to Suzuki Myanmar Factory Rush Spurs Shipping”, 27 March 2014 
(http://www.bloomberg.com/news/articles/2014-03-27/coca-cola-to-suzuki-myanmar-factory-
rush-spurs-shipping).


9 Investvine, “Carlsberg Begins Brewing Beer In Myanmar”,11 May 2015 (http://investvine.com/
carlsberg-begins-brewing-beer-in-myanmar/).


10 Consult-Myanmar, “Japan gets 3 out of 9 foreign banking licenses in Myanmar”, 9 October 2014 
(http://consult-myanmar.com/2014/10/09/japan-gets-3-out-of-9-foreign-banking-licenses-in-
myanmar/).


11 Oxford Business, “The Report: Myanmar 2015”, 2015.
12 Reuters, “Samsung Electronics to build a $3 billion smartphone plant in Vietnam”, 10 


November 2014 (http://www.reuters.com/article/2014/11/10/us-samsung-elec-vietnam-
idUSKCN0IU03R20141110); Business Korea, “South Korea to invest US$7.3 billion in Vietnam 
this year”, 29 December 2014 (http://businesskorea.co.kr/article/8265/largest-vietnam-investor-
south-korea-invest-us73-billion-vietnam-year).


13 Business Korea , “50% of Samsung Mobile Phones Made in Korea”, 28 January 2015 (http://
www.businesskorea.co.kr/article/8785/samsung-made-vietnam-50-samsung-mobile-phones-
made-vietnam).


14 FT.com, “Vietnam opens door to hard money and soft power”, 1 March 2015 (http://www.ft.com/
intl/cms/s/0/004f7e36-bc0e-11e4-a6d7-00144feab7de.html#axzz3ddlkspYZ).
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15 Vietnamnet, “Korean Lotte group expands investment in Vietnam”, 4 April 2015 (http://www.
vietnambreakingnews.com/2015/04/korean-lotte-group-expands-investment-in-vietnam/).


16 Investvine, “Thailand’s Amata invests in Vietnam industrial park”, 22 August 2014 (http://
investvine.com/thailands-amata-invests-in-vietnam-industrial-park/).


17 Wall Street Journal, “Falling sales threaten Thailand’s car-making supremacy in Southeast 
Asia”, 24 March 2015 (http://www.wsj.com/articles/falling-sales-threaten-thailands-car-making-
supremacy-in-southeast-asia-1427217924; and TIR, “Eco-car projects to spur demand for Thai 
automotive parts and components”, Vol. 25, January 2015.


 (http://www.boi.go.th/tir/issue_content.php?issueid=119;page=42).
18 ‘Indonesia pushes Central Java as Asian low-cost manufacturing hub’ Investvine, 6 August 2014 


(http://investvine.com/indonesia-pushes-central-java-as-asian-low-cost-manufacturing-hub/).
19 Up to the first half of 2015.
20 http://www.mmtimes.com/index.php/business/technology/14357-newcomer-to-build-500-


ooredoo-towers.html
21 Investvine, “Volkswagen to build factory in Indonesia”, 10 September 2014 (http://investvine.


com/volkswagen-to-open-new-plant-in-indonesia/).
22 Up to the first half of 2015.
23 Bangkok Post, “Toa expands to Cambodia, Indonesia”, 28 April 2015 (http://www.bangkokpost.


com/business/news/544331/toa-expands-to-cambodia-indonesia).
24 http://www.vietnambreakingnews.com/tag/hanoi-commercial-joint-stock-bank/
25 http://asia.nikkei.com/Business/AC/Vietnam-s-No.-1-dairy-company-eyes-global-rank
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ChAPTER 2


INFRASTRuCTuRE INVESTMENT AND PRIVATE 
SECTOR PLAyERS IN ASEAN


2.1. Introduction


The importance of infrastructure to ASEAN Member States cannot be emphasized enough. 
Member States in the region have been investing in infrastructure with varying degrees of 
spending and development. However, more infrastructure investment is needed across 
a wide range of economic, social and environmental sectors if ASEAN Member States 
are to achieve the objectives of their economic plans, including those related to national 
and regional connectivity (chapter 4). The private sector, domestic and foreign, has been 
a significant player in the region’s infrastructure development. The roles of banks, other 
financial institutions and donors of official development assistance (ODA) have also 
been significant. In various infrastructure sectors, the presence of foreign multinational 
enterprises (MNEs) is highly visible. 


Investing in infrastructure to meet rapid growth in demand has been a challenge for most 
ASEAN Member States. Some need to invest more to overcome years of under investment, 
while others need to invest to expand, upgrade or rehabilitate existing facilities. Finding 
resources, mobilizing and channeling them to suitable projects, including involving different 
players to deliver the infrastructure needed, are crucial steps. Although the private sector 
cannot replace the State, it needs to play a larger role to help address the infrastructure 
gap.


ASEAN Member States have taken steps to liberalize their infrastructure industries, 
with some sectors more deregulated than others and some Member States more open 
than others. Some countries have also privatized infrastructure assets, such as those 
in telecommunication and power generation. There has been an increasing trend of the 
private sector owning public assets. More pro-private sector policy initiatives, including 
public-private partnership (PPP) arrangements, have been introduced to encourage private 
sector participation in the region.


There are many different aspects and types of players in infrastructure development. 
Contractual arrangements are distinguishing features of the infrastructure industry, 
and ASEAN is no exception. This report examines investment in three key physical 
infrastructure sectors, namely power, transport, and information and communication 
technology, or ICT. Each of these sectors has key features and characteristics that need 
to be appreciated (WIR 2008). The report does not examine corporate governance issues 
and the complex financing aspects of infrastructure. It is also not in the scope of this 
report to address the different implications of infrastructure but to recognize that although 
infrastructure can have less desirable impacts (e.g. land issues and ecosystem concerns), it 
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can also bring favourable economic, social and environmental consequences. Stakeholders 
need to address these potential implications in a balanced manner, taking into account the 
need to protect vulnerable segments of society and the need for development.


This chapter analyses both investment and the different categories of foreign private 
sector players in infrastructure development in ASEAN. The chapter further highlights the 
importance of infrastructure to the Member States and the huge scale of future investment 
needs in the region. 


2.2. The importance of infrastructure to ASEAN


Infrastructure plays an important role in the region’s economic, social, 
environmental and connectivity development.  It is the backbone of the economy 
of all the ASEAN Member States and is a key driver for realising the ASEAN Economic 
Community. Countries in the region continue to develop infrastructure to provide reliable 
services to households, businesses and industries. They recognize the importance of 
infrastructure for alleviating poverty and supporting development. Each ASEAN Member 
State has significant infrastructure development plans; the challenge is to implement these 
plans in the period earmarked and to attract private sector participation. 


The importance of infrastructure for supporting economic growth, increasing 
competitiveness, improving quality of life and ensuring universal access for all cannot 
be emphasized enough (WIR 2014). Evidence indicates that the provision of adequate 
infrastructure in services such as electricity, telecommunication and transportation can 
help boost GDP (box 2.1) and connect each Member State nationally and regionally as 
well as internationally (through land transport, ports and airports). Greater connectivity of 
transport infrastructure enhances logistical efficiency and supports the growth of trade, 
commerce and investment.


The lack of adequate infrastructure has held back the economic development of some 
Member States, such as Cambodia, Lao PDR, Myanmar and Indonesia. With adequate 
infrastructure, it is estimated that Indonesia’s GDP could grow at a rate between 7% and 9% 
annually, instead of the current rate of 6% to 6.5%.1 The overcrowded ports and the poor 
connectivity between the country’s islands have led to high logistics costs of about 24% 
of GDP, as compared with only 16% in Thailand.2 If logistics costs could be brought down 
to 16% of GDP with improvements in marine logistics and national transport infrastructure 
connectivity, Indonesian businesses, government and households could save about $70 
billion to $80 billion a year in logistics costs. 


A study found that better infrastructure can have positive impacts on income and poverty 
levels in the countries in the Greater Mekong Subregion. These countries are likely to 
experience an increase in GDP between 1.1% and 8.3%, with the highest increases 
in Cambodia, Lao PDR, Myanmar, Viet Nam and Thailand (Stone et al. 2012). A lack of 
infrastructure increases economic costs. A study estimated that congestion in metropolitan 
Manila would lead to some $54 million in economic costs per day, and about $23 million in 
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the Bulacan, Cavite, Laguna and Rizal areas. This amounts to $27.2 billion per year lost due 
to congestion, equivalent to 11% of the country’s GDP.3 


In Lao PDR, investment and development in power plants over the years have expanded the 
supply of electricity to reach more homes. Access to electricity by household has increased 
from only 16% in 1995 to more than 70% today.4 Many of the power plants built and owned 
by foreign investors in Lao PDR export electricity to neighbouring countries. Investment 
in infrastructure can also generate additional employment in a country. An increase of 
infrastructure investment equivalent to 1% of GDP could generate an additional 700,000 
jobs in Indonesia (McKinsey Global Institute 2013).


Box 2.1. The importance of infrastructure investment: experiences of other regions 
and countries


If the infrastructure gap in Latin America is addressed so as to reduce the gap to the level in 
middle-income countries in other regions, it is estimated that economic growth in the region 
could be raised by two percentage points annually, on average (Calderon and Servén 2010). 


Weak infrastructure reduces the productivity of African companies by 40% and the growth of 
per capita income by 2% (UNCTAD 2014a). High transportation costs are a major impediment 
to African countries attempting to penetrate global markets competitively and inhibit African 
countries from trading with each other (African Development Bank (AfDB) 2010; Naudé and 
Matthee 2007). A study estimated that if the road connections between the Central African 
Republic and the Democratic Republic of the Congo were upgraded, regional trade could 
increase by $10 billion to $30 billion per year (Buys et al. 2006).


A study assessing the impact of mobile telephony on economic growth involving 96 developed 
and developing economies found that (i) for a given level of total mobile penetration, a 10% 
substitution from 2G to 3G penetration increases GDP per capita growth by 0.15 percentage 
points; (ii) a doubling of mobile data use leads to an increase in the GDP per capita growth rate 
of 0.5 percentage points; and (iii) a 10% increase in mobile penetration increases Total Factor 
Productivity in the long run by 4.2 percentage points (Deloitte LLP 2012).


Another study suggests that an increase in infrastructure investment equivalent to 1% of GDP 
would generate an additional 3.4 million direct and indirect jobs in India and 1.3 million in Brazil 
(McKinsey Global Institute 2013).


2.2.1. Electricity


Infrastructure development in electricity has helped expand utilities’ capacity to 
serve more households and industries. It has also intensified grid connectivity 
between different parts of countries and among Member States, including 
remote areas and industrial estates where national electricity grids formerly 
could not reach. For instance, both grid connections and power trade arrangements 
between ASEAN Member States are increasing (chapter 4). More than 90% of the electricity 
generated at the Nam Theun 2 hydropower plant in Lao PDR is exported to Thailand, and 
this plant alone is expected to expand the electricity-generating capacity of the country by 
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150% and bring in $2 billion in export revenue for the government throughout the 25-year 
concession period.5 This revenue may be used for other development needs, including in 
social sectors. The power sector is an important export revenue source for Lao PDR. About 
85% of power generation in the country is exported to neighbouring countries. By 2020, the 
power sector alone is expected to contribute some 16% to the country’s GDP.6


The construction of the Mong Duong II coal-fired thermal plant in Viet Nam involved 6,000 
construction jobs and is expected to be completed in 2015; it will serve more than 2 million 
households. The Song Hau I power plant in Viet Nam, also to be completed in 2015, will 
ease power shortages in the southern part of the country. The Burgos wind farm in the 
Philippines, completed in 2014, is expected to serve more than 2 million households and 
offset 200,000 tonnes of carbon dioxide emissions per year. An undersea cable in Indonesia 
will help bring electricity from resource-rich Sumatra to electricity-hungry Java. Without 
investment in more power plants, grid connections and transmission lines, many areas of 
countries in the region would remain dark and would face challenges in bringing industrial 
parks to rural areas. To this end, investment in electricity infrastructure ensures reliability of 
power supply, supports rural development and alleviates poverty by bringing investment 
and employment to rural areas.


ASEAN Member States, as a group, had an 
electrification rate of at least 78.5%7 in 2012 
(table 2.1). By 2020, the region is expected 
to achieve nearly 90% electrification, with 
six Member States achieving universal 
access. However, the provision of reliable 
and affordable electricity is uneven. By 2030, 
the region will have or be near to achieving 
universal access for all, if the current plans 
of four Member States are fulfilled. To reach 
this universal access target, countries in 
the region need to continue to invest to 
expand installed capacity and to improve 
transmission and distribution infrastructure, 
including the interconnection of countries 
through regional power grids. Equally 
important are maintaining and upgrading 
electricity infrastructure. 


2.2.2. Telecommunication 


The telecommunication penetration rates in some ASEAN Member States are 
among the highest in the developing countries, and the industry has attracted 
significant interest and participation from the private sector, which has contributed 
to the rapid growth of the industry in the region (box 2.2).  


2012 2020 2030b


ASEAN 78.5 88.1 97.0


  Brunei Darussalam 100 100 100


  Cambodia 34 54 70


  Indonesia 76 97 100


  Lao PDR 78 90 100


  Malaysia 100 100 100


  Myanmar 32 47 100


  Philippines 70 90a 100


  Singapore 100 100 100


  Thailand 99 100 100


  Viet Nam 96 100 100


Sources: UNCTAD, based on World Energy Outlook 2014, 
national and other sources. 


a Based on 2017 indicative rate.   
b  Except for Lao PDR the numbers are based on national plans.


Table 2.1.


More people are gaining accessed to 
electricity in ASEAN, with universal 
access a common feature by 2030                  
Electrification Rate (% of population)
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Box 2.2.  Rapid growth of ICT in ASEAN


The telecommunications sector in ASEAN grew rapidly in the last decade, particularly in access 
to mobile voice and data networks. The number of mobile subscriptions increased almost five 
times between 2005 and 2014 (box figure 2.2.1, left). Except for Lao PDR and Myanmar, all the 
Member States now have more mobile phone subscriptions than people (box figure 2.2.1, right). 


Box figure 2.2.1. Increasing ASEAN mobile subscriptions


 


Source:  UNCTAD, based on information adapted from regulatory authorities and operator reports.


Today, mobile broadband far exceeds fixed broadband in subscriptions: in 2014, mobile 
broadband penetration in ASEAN reached 43% of the population compared with only 3% 
for wired broadband. Telecommunication service revenues have increased in parallel with the 
growth in access. The ASEAN telecommunication service market was estimated to be worth 
$64 billion in 2014, more than double what it was a decade previously (box figure 2.2.2, left). 
Indonesia is the region’s largest market while Singapore, Thailand, Malaysia and Viet Nam have 
similar market sizes at 16%–17% of the region’s total (box figure 2.2.2, right). 


Data traffic is growing rapidly throughout the region, coupled with the increase in smartphone 
ownership. Monthly mobile data traffic per smartphone in ASEAN and Oceania was 1.2 
GB in 2014 and is forecast to more than triple to 4 GB by 2020 (Ericsson 2015). In order 
to accommodate this growth in data use, international Internet bandwidth is increasing (box 
figure 2.2.3). Some ASEAN operators are forging partnerships with large content providers to 
store their data locally (e.g. caching) in order to increase performance and reduce demand 
for international bandwidth. Neutral Internet Exchange Points, by which domestic and regional 
traffic could be freely exchanged, would reduce demand for international bandwidth. However, 
for the most part, they have not been as successful in ASEAN as other regions. One reason is 
that incumbent operators want to protect their international transit business (Internet Society 
2015). 
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Box figure 2.2.2. Rising ASEAN telecommunication service revenue


Source:  UNCTAD, based on information adapted from operator reports and Infocomm Development 
Authority of Singapore.


Note:  Converted to dollars at annual average exchange rates.


Box figure 2.2.3. Growing international Internet bandwidth in ASEAN


Source:  UNCTAD, based on information adapted from regulatory authorities.


Investment in telecommunication infrastructure has enabled more efficient telephony 
services and increased the degree of penetration, with more people able to use 
telecommunication service even in remote areas. This development has contributed to 
national and global connectivity, enhancing communication and ICT connections, and 
bringing remote areas into the modern information age. 


Many people are benefitting from improvements in the telecommunication infrastructure 
in the CLMV countries (Cambodia, Lao PDR, Myanmar and Viet Nam) as well as in the 


 


 


 


 


 


 


 


 


31


28
32


39
43 45


56 56
60


64 63


0


10


20


30


40


50


60


70


2005   2006   2007  2008   2009   2010   2011  2012   2013  2014


  ASEAN telecommunication service revenue ($ billion)    Distribution of telecommunication service revenue, 2014    


Indonesia
23%


Thailand
17%


Singapore
17%


Malaysia
16%


Viet Nam
16%


Philippines
9%


Other
2%


Cambodia
1%


Lao PDR
1%


Myanmar
0.4%


Brunei Darussalam
0.3%


Box 2.2.  Rapid growth of ICT in ASEAN (concluded)


    BITs per person, 2014


509 909


32 269


18 058


11 984


11 022


8 043


2 087


1 911


953


753


Singapore


Malaysia


Thailand


ASEAN


Philippines


Viet Nam


Indonesia


Cambodia


Lao PDR


Myanmar


2 142 
3 093 


4 737 


7 430 


82 90 373 
846 1 217 


2 018 


3 588 


5 119 


7 740 


11 984 


2005 2006 2007 2008 2009 2010 2011 2012 2013 2014


Gbps Bits per person


8 000


7 000


6 000


5 000


4 000


3 000


2 000


1 000


-


14 000


12 000


10 000


8 000


6 000


4 000


2 000


-
45 51 211 485


705
1 185







Chapter 2: Infrastructure investment and private sector players in ASEAN 


59


other ASEAN Member States. In the Philippines, the liberalization of the telecommunication 
sector and regulatory reforms have contributed to the entry of new players, which has 
resulted in rapid growth of the network, increase in foreign investment, access to technology, 
improvement in ICT efficiency and the emergence of new services. The Government’s 
efforts to reach the underserved and unserved areas have made good progress. In 2014, 
111% of the population are mobile phone users and 37% used the Internet, compared with 
only 89% and 25%, respectively in 2010.8


The improvement of the ICT infrastructure has important economic implications for the 
Member States (box 2.3). It has helped expand connectivity and access to technology, 
which was once limited to those who could buy equipment and facilities at exorbitant prices.


Box 2.3.  The importance of ICT


The rise in telecommunication access has seen a corresponding increase in the size of the 
communications sector in most ASEAN Member States for which data are available. The value 
added of the telecommunication sector has grown over the last decade in ASEAN, although its 
contribution to overall GDP has varied (box figure 2.3.1, left). In Indonesia, the communication 
sector has outpaced GDP growth and its contribution has risen to 6.8% of the economy in 
2013, the highest in ASEAN (box figure 2.3.1, right). This is a 4.2 percentage point increase since 
2005. The contribution in the Philippines was 0.1 percentage point lower in 2013 than it was in 
2005, even though communications value added has grown 90% over that period in constant 
prices. In terms of its direct economic impact, growth in the communications sector contributed 
between 3% and 14% of GDP growth in 2013, among countries for which data are available. 


Box figure 2.3.1. Rising communications value added in ASEAN


 


Source:  UNCTAD, based on information adapted from national statistics agencies.
Note: Communications refers to telecommunication and posts. Data for Viet Nam refer to Information and 


communication, which includes telecommunication, broadcasting, publishing and computer and 
information services.


The impacts of telecommunication are wider than its direct contribution. Telecommunication 
infrastructure is essential for enabling the service economy, supporting e-commerce and driving 
the software industry. Broadband access, in particular, is a critical general-purpose technology 
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Box 2.3.  The importance of ICT (continued)


essential for growth and competitiveness. A number of studies have attempted to measure 
the link between broadband access and economic growth. Though the methodologies differ, 
they generally find that increases in fixed broadband access contribute to an increase in GDP. 
However the evidence is mixed, particularly where penetration levels have not reached a 
particular threshold (e.g., fixed broadband greater than 10%). In many ASEAN Member States, 
fixed broadband penetration is considerably below this level (box figure 2.3.2, right) and Internet 
users make up less than half the population (box figure 2.3.2, left). This points to the need to 
increase Internet and fixed broadband penetration in order for the Internet economy to have 
greater economic impact. 


Box figure 2.3.2.  Mixed evidence of Internet users and fixed broadband 
penetration, 2014


 


Even basic voice coverage and access are incomplete in some Member States. For example, 
the percentage of the population that owns a mobile phone is a more telling statistic than 
the subscription penetration figures, which are distorted by multiple SIM cards and machine-
to-machine subscriptions (box figure 2.3.3, left). Though coverage of 2G mobile networks is 
relatively high in ASEAN, it is still incomplete in a number of Member States, leaving 60 million 
people without access to a signal, mainly in rural areas. As a result, there is a gap between 
urban and rural mobile penetration (box figure 2.3.3, right). This could be alleviated through well-
designed universal service programs. 
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Improvements in the telecommunication infrastructure in Myanmar contributed to lowering 
service costs and have brought down the cost of a SIM card from $2,000 to just $1.50 in five 
years.9 Similarly, in Lao PDR, the cost of using a mobile phone has come down significantly, 
from $9.20 for three minutes in 2000 to $0.24 in 2014. With the rapid development in 
Myanmar’s communication network, mobile phone penetration in the country is expected 
to rise from a low base of 4% in early 2012 to 75% before the end of 2016.10 
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Box figure 2.3.3.  Demand-side mobile access indicators are more telling statistics


Source:  UNCTAD, based on information adapted from Pew, DHS and national telecommunication 
regulatory authorities and statistical offices.


Note:  In the left chart, data for the Philippines, Indonesia, Viet Nam, Malaysia and Thailand refer to users 
18 and older. Data for Brunei Darussalam refers to users aged 15 and older; data for Singapore 
refer to users age (7 years and older) in 2013.
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2.2.3. Transport


Bridges


The construction of bridges in the region has connected lands that are otherwise 
separated by seas and rivers, and eased the movement of people and goods 
between areas that once were difficult or time consuming to reach. Evidence 
indicates that bridge connections have helped such areas expand commercial activities, 
tourism, and investment and increase local economic growth. Bridges have not only 
enhanced national linkages but also facilitated regional connectivity. The construction and 
operation of the First and Second Penang Bridge in Malaysia physically connected Penang 
Island with the mainland peninsula, significantly reducing the travel time and increasing 
logistical efficiency. Brunei Darussalam is building one of the longest bridges (30 km) in 
that country, to connect Muara with Temburong, which is at present physically separated 
from the rest of the country.11 The construction of the 5.4 km Suramadu Bridge connected 
the second largest Indonesian city, Surabaya, to the Madura Islands. Travel time across the 
strait has been significantly reduced as compared with ferry crossings. With the involvement 
of foreign and local contractors, Viet Nam is building its longest sea bridge, linking the 
northern city of Haiphong to the port of Lach Huyen. Many bridges have been built to link 
areas within countries and to link neighbouring countries. Many more are being built or are 
in the planning stage in various ASEAN Member States.


Box 2.3.  The importance of ICT (concluded)
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Roads 


National road connections also support smooth movement of goods and people, including 
bringing produce from farms to markets and industrial goods from ports to factories – 
and vice versa. Good road connections and networks can reduce logistical costs, thereby 
increasing the competitiveness of businesses and that of a country as a whole. 


Completion of missing road links and upgrading of national roads is important 
for transportation efficiency. The completed Cambodia National Road No. 41, laid by 
Chinese contractors, connects Cambodia National Roads No. 3 and No. 4, which enhances 
the national road network and improves connectivity. These roads also provide an important 
channel to the southern coastal cities and ports. Cambodia is also building the 174 km 
National Road No. 58, which will link Samrong City with Poipet City in 2018 – making the 
country better connected. 


The construction of the $2.9 billion Jakarta Integrated Tunnel, involving Bouygues (France), 
consists of two tunnels that will carry traffic and flood water on separate levels, which will 
help address Jakarta’s traffic congestion and flood problem.12 The Indonesian Government 
is planning to construct the 2,700 km Trans-Sumatra toll road in 2015, which is estimated 
to cost $23 billion.13 The toll road will be the main highway on Sumatra that connects Banda 
Aceh in the north to Bandar Lampung in the south through 24 sections stretching across 
10 provinces. 


In Malaysia, seven new highways are being built in 2015 at an estimated cost of $6.19 
billion, to connect areas and to increase road network efficiency. The projects include the 
Serdang–Kinrara–Putrajaya Highway, the Duta–Ulu Kelang Expressway extension, the 
Sungai Besi–Ulu Kelang Elevated Expressway, the Damansara–Shah Alam Expressway, 
the Kinrara–Damansara Expressway, the Kuala Lumpur Outer Ring Road and the West 
Coast Expressway from Banting to Taiping.14 The construction of Malaysia’s West Coast 
Expressway when completed in 2019 will cut travel times between Taiping and Banting 
considerably.15


Rail


The plan to develop a number of high-speed rail links nationally and between ASEAN Member 
States (Singapore-Kunming Rail Link) is expected to generate significant impacts along the 
route aside from employment opportunities from such projects (chapter 4). An important 
aspect of rail development is its ability to connect cities and enable transportation of goods 
and people. It plays a crucial role in moving minerals and natural resources from mines to 
ports, refineries and markets. Like road transport, it contributes to the development of trade 
and exports, including support for downstream logistical businesses.


The urban transport system in various major cities in ASEAN has helped move 
massive numbers of people rapidly in and across the cities on a daily basis. Such 
urban rail network systems have increased the efficiency of capital cities and 
help reduce the number of vehicles in congested cities. While some ASEAN Member 
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States are building their capital’s mass rail transport networks, others are expanding their 
intracity rail systems and intercity rail networks. The MRT system in Jakarta is expected to 
commence operation in 2018. Kuala Lumpur’s MRT system is being expanded with more 
lines and an extended network. Singapore is also expanding its MRT networks, from 178 
km of line to 360 km by 2030. Thailand continues to expand Bangkok’s MRT and BTS 
infrastructure to cope with growing demand and urbanisation. The Hanoi Metro project 
started in 2015, and the Ho Chi Minh City Metro network is expected to begin in 2020.


Airports and seaports


Without air and seaports, a country is disconnected from a region and from the world. The 
provision of airports and ports is significant for connectivity, trade and commerce, and 
for supporting the growth of tourism. The development and upgrading of airports 
in the region have contributed to the rapid growth of low-cost budget airlines 
and related businesses (box 2.4, chapter 4). The latter in turn play a key role in 
supporting the growth of tourism in the region and in generating employment.


Box 2.4. More airports are being developed or upgraded in ASEAN


ASEAN countries are investing in new airports and upgrading existing ones to cope with rising 
demand and increasing capacity. The private sector is playing a role in airports development 
through PPP arrangements and concessions, and as engineering, procurement and construction 
(EPC) contractors (chapter 3). More private sector participation is being solicited. Over the next 
five years, at least $33 billion will be needed in the region to spend on building and expanding 
airports.


For instance, Indonesia will need $15 billion to construct and develop airports through to 2019. 
A third terminal at the Soekarno Hatta airport in Jakarta is expected in 2015. Some $1.7 billion is 
needed to build a third runway and a passenger terminal. In Malaysia, KLIA 2, a new terminal with 
a value of $800 million, intended for low-cost budget airlines, opened in 2014. The Government 
has continued to invest and upgrade airports in the country. In 2014, $310 million was allocated 
for upgrading of airports and $217 million for enhancing capacity in KLIA.


The Government of Myanmar expects the new Hanthawaddy International Airport to be 
operational by the end of 2019. This airport, which will be privately operated, will be the premier 
gateway for entry into the country with the capacity initially to handle 12 million passengers per 
year. The cost of the airport will be about $1.5 billion. The Philippines is planning to upgrade 49 
airports over the next five years, at an estimated cost of $2.5 billion. Most of the upgrades will 
be done through PPPs. The Philippine Government is also planning to construct a new Manila 
Airport at an estimated cost of about $10 billion. The airport will be financed through PPP and 
funding support from Japan. It is expected to operate in 2025 and accommodate 55 million 
passengers per year.16 


The expansion of Singapore’s Changi Airport is under way. A fourth terminal is to be completed 
by 2017 at a cost of at least $2.2 billion. Terminal 1 will be expanded to handle more passengers 
– from 17 million to 24 million people per year – and the new Terminal 4 will add capacity for 
another 16 million passengers a year. Singapore is also planning to build Terminal 5. 
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Box 2.4. More airports are being developed or upgraded in ASEAN (concluded)


The Thai Government has allocated $1.9 billion for the second phase of the expansion work 
on Bangkok’s Suvarnabhumi airport. About $589 million will be spent on construction of a new 
runway, $340 million for road works and $900 million for the construction of a new terminal 
complex. A second terminal at the Don Muang airport, for budget airlines, will open in 2015. A 
new international terminal at Phuket Airport in the southern part of Thailand is expected to open 
in 2016, at a cost of over $300 million, including further redevelopment works scheduled for 
completion by 2017.


Viet Nam is also seeking domestic and foreign investors to participate in airports development 
and upgrading through PPPs. Projects include the development of the Long Thanh airport to 
alleviate traffic congestion at Ho Chi Minh City’s Tan Son Nhat Airport. In 2013, the Civil Aviation 
Administration of Viet Nam committed more than $8.1 billion to aviation infrastructure projects, 
of which Long Thanh airport would account for $7.2 billion. Viet Nam is also building new and 
smaller regional airports. For example, a groundbreaking ceremony was held in early 2015 for 
an airport in the south-central resort town of Phan Thiet. The airport is expected to become 
operational in 2018.


Other Member States, such as Brunei Darussalam, are also expanding and upgrading their 
international airports (section 3.2.3).


Source:  CAPA Centre for Aviation.


The $4 billion expansion of the Tanjung Priok seaport in Indonesia, when complete in 2023, 
will triple the port’s annual shipping capacity and ease congestion (Jones 2014). The port 
handles more than 50% of the country’s imports and exports. The construction of an $18.5 
million port terminal in Bataan (Philippines), when complete in 2016, will increase the port 
capacity by a minimum of 3 million tonnes of cargo annually; a joint venture of Nectar Group 
(United Kingdom) and Seasia Logistics (Philippines) is doing the work.17 The modernization 
and upgrading of the $422 million Davao Sasa Port18 to be financed through PPP is expected 
to handle 1.2 million 20-foot equivalent units (TEUs) annually. The port is also expected to 
serve as a transshipment hub for BIMP-EAGA and will support the establishment of the 
ASEAN Roll-On/Roll-Off (RORO) shipping network and short sea shipping route.19


Malaysia is planning to expand Port Klang to further boost movement of goods through it. 
Expansions have nearly doubled capacity in the Northport (from 2.9 million to 5.6 million 
TEUs) and in the Westport (from 7.5 million to 14 million TEUs).20 The $3.8 billion investment 
by the Port Authority of Thailand to expand the Chabang Port to ease congestion will 
expand capacity by 240% from 5.6 million TEUs to 18.8 million by 2020. The port currently 
handles half of the imports and exports of Thailand.21 


2.2.4. Other infrastructure


ASEAN Member States have developed many special economic zones, including industrial, 
science and technology parks that generate significant economic, technological and social 
impacts. The benefits of these parks to an economy would not materialize if not for the 
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provision of a reliable supply of electricity, water, telecommunication and road networks. 
A 2015 UNIDO study estimated that there are more than 1,000 economic zones in ASEAN 
(893 industrial parks, 84 special economic zones, 2 eco-industrial parks, 25 technology 
parks, and 1 innovation district), and the numbers of such zones are increasing in the 
region. 


These zones have help attracted many MNEs and house many factories that have created 
jobs. For instance, the Batamindo Industrial Park in Batam Island (Indonesia), developed by 
Sembcorp (Singapore), has attracted more than 70 manufacturing MNEs and generated at 
least 60,000 jobs, economically transforming the island.22 


Viet Nam has 212 industrial parks in operation. At the end of 2014, its economic zones 
and industrial parks had attracted more than 5,500 FDI projects with a registered capital of 
$85.5 billion, of which 59% had been disbursed.23 The import-export turnover associated 
with enterprises operating in these zones and parks amounted to $73.4 billion in 2014. 
Together, these enterprises created some 2.4 million jobs in the country. 


Lao PDR is expected to have established 15 SEZs by the end of 2015, and another 10 
more by 2020. Most of these zones will be developed in border areas and remote parts 
of the country, to promote development in rural areas. Indonesia is planning to build 8 
SEZs and 14 new industrial estates between 2015 and 2019. One industrial park there is 
being developed by China Minsheng Investment Company. The project is expected to be 
completed in 2020 at an estimated cost of $5 billion.24 Myanmar has 19 industrial estates 
and is developing 7 more as well as 3 SEZs in the country. Thailand plans to develop 
12 SEZs along its borders (namely, with Cambodia, Lao PDR, Myanmar and Malaysia). 
Brunei Darussalam has established sector-specific industrial parks that are ready to be 
used. They include the Rimba Digital Junction (an industrial park for high-tech industries), 
the Bukit Panggal Industrial Park (to house export-oriented energy-intensive manufacturing 
industries) and the Brunei BioInnovation Corridor (an international halal-themed industry 
park).


Other infrastructure, such as dams, has also played an important role in economic and 
social development in the region. The construction of dams for hydropower plants has not 
only helped increase electricity generation capacity and cultivate renewable energy, but also 
has prevented floods and supported the irrigation of nearby agricultural areas, providing 
livelihoods for farmers. For instance, in Viet Nam the dams at the Ban Ve hydroelectric 
power plant and the Dai Ninh hydroelectric plant help prevent flooding in the surrounding 
areas as well as supply water for irrigation in agriculture. 


2.3. Infrastructure investment needs


Infrastructure investment needs in ASEAN are huge, estimated to be about 
$110 billion per year through to 2025. It is possible to meet this need from 
resources held mainly by the private sector. Various studies have estimated the 
region’s infrastructure investment needs, which range from about $60 billion to $150 billion 







ASEAN INVESTMENT REPORT 2015:  Infrastructure Investment and Connectivity


66


per year for different future periods and coverage of ASEAN Member States (table 2.2 and 
box 2.5).25 UNCTAD has estimated that the region would need at least $110 billion in annual 
investment in power, transport, telecommunication, and water and sanitation for the next 
decade. This estimate excludes investment needs for cross-border regional connectivity 
projects.


The power sector and transport infrastructure dominate annual investment needs. They 
together will account for the lion’s share of the future needs, as they have in the past. This 
is also consistent with estimates of other studies (ADB-ADBI 2009, Goldman Sachs 2013, 
Bhattacharyay et al. 2012). Investment needs in water and sanitation remain low but more 
needs to be done to expand the provision of quality infrastructure service in this area, and 
to ensure universal access. 


Table 2.2. Annual infrastructure investment needs in ASEAN are huge, 2015–2025


ADB-ADBI 
(2009)


McKinsey Global
Institute (2013)


KPMG 
(2014a)


Bhattacharyay 
et al. (2012)


Goldman Sachs 
(2013)


UNCTAD 
estimate


Estimated annual 
investment needs
(Billions of dollars)


60 133 146 100 69 110


Sectors covered Power, transport, 
telecom-
munication, 
WSS


Power, transport, 
telecom-
munication, WSS


.. Power, transport, 
telecom-
munication, WSS


Power, 
transport


Power, transport, 
telecom-
munication, WSS


Period covered 2010–2020 2013–2030 mainly 
2013–2030


2010–2030 2013–2030 2015–2025


Countries covered All except Brunei 
Darussalam, 
Singapore


All ASEAN 
Member States


All except 
Brunei 
Darussalam, 
Singapore


All except Brunei 
Darussalam, 
Singapore


Only Indonesia, 
Malaysia, 
Philippines and 
Thailand


All ASEAN 
Member States


Source:  UNCTAD 2015b.


Note:  WSS = water supply and sanitation


The infrastructure development plans of ASEAN Member States also differ in terms of 
magnitude and sectors. Infrastructure quality and coverage in ASEAN differ markedly 
between the Member States. Some already possess good-quality infrastructure from 
significant investment made in the past, including investments in maintenance and 
upgrades. Others have under invested in infrastructure and need to do more to ensure the 
provision of adequate-quality infrastructure assets to support economic growth and meet 
rapidly growing demand. 


Additional resources are available to be tapped to finance infrastructure 
development in the region (table 2.3). Although public finances are central and 
fundamental, the scale of investment required means that the private sector, including 
MNEs, must play a pivotal role. A number of key challenges and policy options can be 
considered for mobilization and channeling of resources to infrastructure investment (WIR 
2014). The role of MDBs and ODAs remains important, and they need to continue to 
support infrastructure development in the region to help ASEAN Member States become 
better connected. 
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Box 2.5. ASEAN needs at least $110 billion annually in infrastructure investment 
through to 2025


The $110 billion estimate of infrastructure investment needs provides an indication of magnitude. 
It is estimated as follows:


•	 Electricity (generation, transmission, distribution) = $ 38 billion
•	 Transport (road, rail, ports and airports)   = $ 55 billion
•	 Telecommunication (ICT)    = $ 9.2 billion
•	 Water and sanitation     = $ 7.8 billion


The estimate for electricity is based on IEA 2014, which provides estimates of investment needs 
in electricity for the region between 2014 and 2025. The estimates, based on new policies, cover 
generation, transmission and distribution.


The estimate for transport is based on two calculations: the median of investment needs of 
$42 billion calculated by Bhattacharyay (2013) and the estimates based on percentage share 
of GDP for transport indicated in Bhattacharyay et al. (2012). It excludes Brunei Darussalam 
and Singapore. GDP figures at current prices for 2013-2020 from the World Economic Outlook 
database were applied. The annual average for the period was projected to cover 2021-2025.


Future telecommunication investment in ASEAN will be driven by the expansion of mobile 
broadband networks, upgrades of wired access and national and international backbones to 
fibre optic, and increases in network capacity. The estimate for ICT is at about the level spent 
in the previous decade. It is based on the average cost needed to expand mobile and wired 
broadband service, including associated backbone transmission investments based on historical 
investment data for each country. It is assumed that in the next decade more emphasis will be 
needed on development and upgrading of infrastructure to support mobile and data technology. 
The estimates cover 2015 through to 2025 and build on the assumption that mobile broadband 
penetration will reach the existing rate of 2G population coverage. Two reasons that investment 
will not increase are the trend by operators to outsource more network deployment and the 
savings achieved from infrastructure sharing, particularly for existing mobile antenna towers. 


The annual investment needs for water supply and sanitation (WSS) are based on the 
percentage share of GDP for WSS of Bhattacharyay et al. (2012). The estimate excludes 
Brunei Darussalam and Singapore. GDP figures at current prices for 2013-2020 from the World 
Economic Outlook database were applied. The annual average for the period was projected to 
cover 2021-2025.


Source:  UNCTAD.


In addition to the list in table 2.3, other private sector funds can be considered. They 
include potential facilities for infrastructure projects from foreign banks and international 
development financial institutions such as the Asian Development Bank (ADB) and the World 
Bank. In addition, a number of specialized funds can be tapped for infrastructure investment 
in the region. They include, for example, the China-ASEAN Investment Cooperation Fund 
with a potential size of $10 billion, the ASEAN Infrastructure Fund managed by the ADB 
and the soon to be established Asian Infrastructure Investment Bank. Commercial banks, 
mainly foreign entities, are further important sources. In 2014, they provided about $8 billion 
in financing facilities to infrastructure projects in ASEAN.







ASEAN INVESTMENT REPORT 2015:  Infrastructure Investment and Connectivity


68


The region is expected to invest more in the next decade in light of the strong commitments 
of Member States to increase the quality of their infrastructure, the announcement of huge 
infrastructure investment plans and the growing demand for more infrastructure.


The future infrastructure investment needs of ASEAN far exceed available public resources. 
This large gap needs to be filled. The public sector alone cannot deliver the infrastructure to 


Table 2.3. At least $10 trillion in available resources can be tapped for infrastructure investment 
in ASEAN, 2015


Type of resources Year
Amount


($ billions)
Source


ASEAN Bond Markets 2015 1,081 Asian Development Bank Bond Monitoring.
Based on second-quarter 2015 bond markets data of Indonesia ($125 billion), 
Malaysia ($285 billion), Philippines ($103 billion), Singapore ($241 billion), Thailand 
($284 billion) and Viet Nam ($43 billion). 


ASEAN Stock 
Exchanges


2015 2,002 World Federation of Exchanges. 
Based on stock exchange market capitalization in August 2015 of Indonesia 
($334 billion), Malaysia ($363 billion), Philippines ($243 billion), Singapore ($639 
billion), Thailand ($373 billion) and Viet Nam ($50 billion).


ASEAN Infrastructure 
Companies
(Total assets)


2014 1,567 Orbis.
Covers construction, real estate, utilities and telecommunication companies. 
Based on 3,319 infrastructure companies with reported financial data; of which 
3,030 domestic infrastructure companies with combined total assets of $1.45 
trillion and 289 foreign construction companies operating in ASEAN with $117 
billion. Information for some companies was based on 2012 data (latest year for 
which data are available). 


ASEAN Banks
(Total assets)


2014 4,619 Orbis.
Based on 477 banks with reported $4,619 billion total assets, with operations 
in ASEAN, of which 338 are domestic and 139 foreign owned. Domestic banks 
collectively held $4 trillion, and foreign bank subsidiaries owned $619 billion in 
total assets. Information for some companies was based on 2012 data (latest 
year for which data are available).


ASEAN Insurance 
Companies
(Total assets)


2014 504 Orbis. 
Based on data for 278 domestically owned insurance companies and 118 foreign-
owned companies operating in ASEAN. Total assets of domestic insurance 
companies were $340 billion, and foreign-owned subsidiaries held $164 billion. 
Information for some companies was based on 2012 data (latest year for which 
data are available).


ASEAN Pension Funds
(Total assets)


2014 38 Orbis. 
Based on data for 222 pension fund companies with reported financial data, of 
which 176 domestic companies held total assets of $31 billion and 36 foreign 
ones operating in ASEAN held $7 billion. Information for some companies was 
based on 2012 data (latest year for which data are available).


Memorandum:


Gross domestic saving 2014 820 World Bank.
Exclude data on Myanmar.


Foreign-exchange 
reserves


2014/2015 750 IMF: Data for Indonesia, Malaysia, Philippines, Singapore and Thailand reported 
in August 2015. 
World Bank: Data for Brunei Darussalam, Cambodia, Lao PDR, Myanmar and 
Viet Nam based on 2014 data and for Myanmar on 2012 data.


Sovereign wealth fund 2014 620 Sovereign Wealth Fund Institute: Based on December 2014 data for Brunei 
Investment Agency (Brunei Darussalam), Government Investment Unit 
(Indonesia), Khazanah Nasional (Malaysia), GIC Private Limited (Singapore), 
Temasek (Singapore) and Vietnam`s State Capital Investment Corporation (Viet 
Nam).


Source:  UNCTAD 2015b.
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meet the growing needs. It is imperative that the private sector play a greater role, including 
through effective PPPs.


2.4. Foreign private participation in infrastructure in ASEAN 


Private participation in infrastructure development in the region is rising, with 
most private involvement occurring in the transport, telecommunication and 
power sectors. MNEs from within ASEAN and outside the region are active in the 
last two and in some transport infrastructure, such as urban rail networks and 
port terminals. 


Many players are involved in infrastructure developments in ASEAN. Domestic investors 
and foreign MNEs continue to contribute to infrastructure development across sectors 
(chapter 3). The State has traditionally been the main developer, owner and provider of 
infrastructure services in the region. However, this role of the State is declining. Private 
sector participation as investors and owners of infrastructure assets in the region is growing. 


Countries in the region have been investing in gross fixed capital formation (GFCF), which 
has grown much faster than the rate of GDP. But more investment in GFCF, in particular in 
infrastructure, is needed to support economic development. Some Member States invest 
more in GFCF than others. In Member States such as Lao PDR and Indonesia, GFCF 
accounted for about 32% and 30% of GDP between 2005 and 2013, while in Cambodia 
and the Philippines it accounted for only 18% and 19%, respectively. 


The share of private investment in GFCF for more developed ASEAN Member States (i.e. 
Indonesia, Malaysia, Thailand, Singapore26) rose between 2000–2004 and 2010–2014, 
while the Philippines remains stable at about 87% (table 2.4). These statistics highlight 


Table 2.4. Rising pivate investment in GFCF in some ASEAN Member States
(Annual average 2000–2004, 2005–2009, 2010–2014 at constant price; Millions of dollars)


Brunei 
Darussalam


Cambodia Indonesia Lao PDR Malaysia Myanmar Philippines Singapore Thailand Viet Nam


2000–2004 (annual average)


GFCF ($ million) 944 758 131,560 .. 28,757 3,892 15,866 29,936 16,233 20,220


Public investment share (%) .. 36 13 .. 56 43 13 24 31 29


Private investment  share  (%) .. 64 87 .. 44 57 87 76 69 71


2005–2009 (annual average)


GFCF ($ million) 1,413 1,217 180,598 .. 38,475 5,480 19,795 44,193 25,825 32,108


Public investment share (%) .. 33 11 .. 46 43 13 16 26 29


Private investment share (%) .. 67 89 .. 54 57 87 84 74 71


2010–2014 (annual average)


GFCF ($ million) 1,975 1,820 251,255 .. 61,610 10,014 30,492 72,452 33,366 33,519


Public investment share (%) .. 44 9 .. 41 45 14 18 22 33


Private investment share (%) .. 56 91 .. 59 55 86 82 78 67


Source:  IMF, WEO Database.
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the growing importance of private investment across the region in economic development, 
including in infrastructure. They also suggest that the CLMV countries would need to 
encourage greater private sector participation in economic development and to release 
public resources to use in areas where it would be more challenging to attract private 
investment (e.g. in social sectors such as water, sanitation and education).


The form of MNE involvement in infrastructure operations varies significantly by 
sector, in part reflecting the policies of host countries in the region, the openness 
of the sectors, investment opportunities and the risk-return relationship 
perceived by investors. The private sector has been participating in infrastructure 
development in the region through a number of modalities. They include foreign direct 
investment (FDI) (greenfield), mergers and acquisitions (M&As), privatization participation, 
non-equity modalities (concessions), and partnership or consortium arrangements. Some 
modalities are more significant than others for private sector participation. The privatization 
of public infrastructure and the maturity of the M&A environment, including opportunities to 
acquire assets in a host country, can influence private sector participation. Firms’ experience, 
skill sets and ability to win contracts are additional influences. MNEs from developed and 
developing countries, including from ASEAN, are participating in infrastructure development 
in the region through contractual arrangements, whether as engineering, procurement and 
construction (EPC) contractors or subcontractors. They also invest, build, operate and 
manage infrastructure assets.


The choice of modalities would also depend on company, host country and infrastructure 
sectors. In some Member States and in some sectors such as road construction, the 
domestic private sector are active players. In others, foreign companies have a significant 
presence; an example is in electricity generation in Lao PDR and Myanmar, which is also 
supported by those countries’ policy and investment opportunities. However, in large and 
complex infrastructure projects, foreign companies’ participation is high because of the 
skills, experience and access to finance that they bring.


ASEAN Member States are using PPPs to attract private participation in infrastructure 
development. Member States such as Indonesia, Lao PDR, Myanmar, the Philippines and 
Viet Nam have all implemented and announced PPP projects. Concession arrangements 
such as build-operate-transfer (BOT), build-operate-own (BOO) and build-transfer-operate 
(BTO), turnkey and – in some cases – guarantees of revenue streams through long-term 
power purchase agreements or toll collection concessions have attracted private sector 
participation.


FDI is an important form of MNE involvement in telecommunication and in power 
generation in the region because of the liberalization of those industries over the years. In 
some Member States such as Singapore, power generation assets have been privatized 
and foreign MNEs are now owners of these assets. Senoko Power, once owned by the 
Government, is now owned by Lion Power, which is controlled by a consortium led by 
Marubeni (Japan) and including GDF Suez (France), Kansai Electric Power (Japan), Kyushu 
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Electric Power (Japan) and Japan Bank for International Cooperation. The Huaneng Group 
(China) now owns Tuas Power and YTL Power International (Malaysia) owns Power Seraya 
in Singapore. The lion’s share of electricity generation in Singapore is supplied from power 
plants owned by foreign MNEs. In telecommunication, foreign players dominate in some 
Member States.


2.4.1. FDI in infrastructure


The growing FDI in infrastructure is dominated by investments in transportation and storage, 
and in ICT, and in real estate (table 2.5). The World Bank data on private participation in 
infrastructure (PPI), which are on a project basis also indicate the dominance of private 
participation in these infrastructure sectors and in electricity (table 2.6). On average, PPI 
in four ASEAN Member States – Indonesia, Lao PDR, Thailand and Viet Nam – has been 
increasing since the 1990s.27 


Except for the decline in 2012–2013, FDI in real estate28 has been on a rising trend, while 
FDI in construction has recovered from the significant plunge in 2011–2012, to nearly reach 
the peak of 2008. FDI in these activities remains at a high level (figure 2.1).


FDI in infrastructure accounted for about 12-15% of total FDI inflows into the region in 2012 
and 2014 (if real estate activities are included), with differences between ASEAN Member 
States. Indonesia, Thailand and Viet Nam saw a rise in FDI in infrastructure investments in 
2014. FDI in transportation and storage, information and communication, and real estate 
rose in Indonesia, while in Thailand FDI in information and communication rose. Viet Nam 
witnessed an increase in FDI in construction and real estate. 


Figure 2.1. Rising FDI flows in real estate and recovery in construction in ASEAN
(Millions of dollars)


Source:  ASEAN Secretariat, ASEAN FDI Database (accessed 1 July 2015).
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2.4.2. M&As in infrastructure


Cross-border M&As in infrastructure in ASEAN are also on the rise (table 2.7). 
Some 18% of the M&A deals in the region in 2010-2014 related to infrastructure activities. 
Cross-border infrastructure M&As rose significantly, from $2.8 billion in 2013 to $6.2 billion 
in 2014, and involved more ASEAN Member States including, to a small extent, Cambodia 
and Viet Nam. This development indicates the increasing opportunities for foreign investors 
to use M&A strategies in the region. 


Most of the cross-border infrastructure M&As are in information and communication, 
transportation and storage, and energy (power) as well as in water services and sanitation. 
Foreign and ASEAN companies are active acquirers of infrastructure-related assets (table 
2.8). Among MNEs from developed countries, Japanese companies dominated. Among 
the developing economies, China, Hong Kong (China), the Republic of Korea and some 
ASEAN Member States were active buyers in 2013–2014. Companies based in Indonesia, 
Malaysia, Singapore and Thailand made notable infrastructure-related acquisitions. They 
include companies such as E-Power (Singapore), Enco Holdings (Malaysia), Electricity 
Generating PCL (Thailand), B. Grimm Power (Thailand) in the electricity sector; Gadang 
Holdings (Malaysia) and Salcon (Malaysia) in water and sanitation; Ortus Holdings 
(Singapore) in transportation; and Axiata (Malaysia), Solusi Tunas Pratama (Indonesia) and 
TEE International (Singapore) in telecommunication. 


Table 2.7. Infrastructure M&A activity in ASEAN is on the rise


Deals (number)


2010 2011 2012 2013 2014
2010−2014, 


annual average


Total 547 584 502 409 410 490


   of which:


Electricity, gas, water and waste management 14 17 19 9 12 14


Construction 14 12 14 15 9 13


Transportation and storage 31 27 18 25 24 25


Information and communication 33 48 25 30 48 37


Subtotal of selected infrastructure-related sectors 92 104 76 79 93 89


Value ($ million)


2010 2011 2012 2013 2014
2010−2014, 


annual average


Total 21,324 34,353 23,043 40,363 21,700 28,157


    of which:


Electricity, gas, water and waste management  157 2,612  632 1,077 1,122 1,120


Construction  440  143  71  103  9  153


Transportation and storage  731 3,746  296 1,194 1,497 1,493


Information and communication  222  725  524  438 3,563 1,095


Subtotal of selected infrastructure-related sectors 1,550 7,226 1,523 2,813 6,192 3,861


Source:  UNCTAD, UNCTAD M&As Database.


Note:  gross basis.
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Japanese MNEs such as Chubu Electric Power, Orix, Nippon Koei and Mitsui acquired 
electricity-related companies in ASEAN. Yume No Machi Souzou Linkai acquired companies 
in transportation; and NTT and Kyocera acquired companies in telecommunication. 
European MNEs such as Babel (United Kingdom) and Mox Telecom (Germany) also made 
acquisitions in telecommunication.


The infrastructure development in ASEAN Member States evolved differently. MNEs’ 
participation in infrastructure development in the region is dominated by greenfield activities, 
in particular through non-equity modalities (NEMs) (WIR 2011). 


2.4.3. Participation through NEMs


Concessionary arrangements and contracts, a form of NEM, continue to dominate 
in infrastructure sectors. They are key features of MNEs’ participation in infrastructure 
development in ASEAN. Participation through NEMs is significant and overwhelmed FDI 
numbers, which have consistently under reported MNEs’ participation in infrastructure 
development. Much of the under-reporting arises from the data collection methodology, 
which does not capture non-equity forms of participation such as concessions and 
contracts (box 2.6). 


Infrastructure MNEs may decide to serve an ASEAN host market through FDI or M&As or 
through NEMs. Through NEMs, MNEs participate in infrastructure development by providing 
trade in services and construction services. In assessing the role of MNEs in infrastructure 
in ASEAN, it is therefore important to reflect on the different forms of MNEs’ participation. 


Box 2.6.  FDI statistics do not capture the full extent of investments in infrastructure


When it comes to investment in infrastructure, users of FDI statistics are often puzzled by the 
numbers reported. They read about billions of dollars spent on infrastructure development yet 
see little evidence of it in the FDI statistics of many countries. 


This anomaly arises because of a number of methodological and definitional issues in relation 
to reporting on infrastructure investment. A significant amount of infrastructure activities occur 
on a contractual basis; they are not captured through FDI accounting. Services provided in 
development of infrastructure are captured under trade in services and not in FDI. In addition, 
investments in infrastructure are also dispersed in other foreign investments (through bilateral 
and multilateral loans of governments, including ODA grants), a small amount of foreign 
portfolio investment (bonds and individual investments through specialized investment funds), 
commercial loans, private domestic investments and PPP arrangements. 


Accounting for FDI in infrastructure is made more difficult because there is no single industrial 
classification for infrastructure. The data must be culled from different industrial classifications 
in ISIC Rev4. Infrastructure such as railroads and harbours developed by a mining company 
appears as an investment in mining rather than in an infrastructure classification such as 
transportation. There is also the factor of errors and omissions in data compilation, especially 
related to construction based on EPC contracts associated with infrastructure, including many 
types of investment in real estate development (e.g. industrial estates, commercial, retail, 
recreational, free trade zones). 


Source:  Richards (2015).
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The use of a consortium model is also a common strategy among MNEs, particularly for 
huge and complex projects. Such joint efforts help pool resources, finance and skills to 
manage and build large projects. It is also a model that could improve the chances of 
winning concessions in some countries. Consortium-based projects include the partnership 
of AES (United States), Posco Power (Republic of Korea) and China Investment Corporation 
for the Mong Duong II independent power producer (IPP) project in Viet Nam. Another is 
the consortium of Électricité de France International, EGCO (Electricity-Generating Public 
Company; Thailand), Italian-Thai Development (Thailand) and the Government of Lao PDR 
for the Nam Theun 2 hydropower project in Lao PDR. The consortium arrangement is also 
common with megaprojects such as the construction of mass transit systems and in ICT 
projects in ASEAN.


2.5. Infrastructure players


Infrastructure players in ASEAN differ in behaviour, background and aspiration. 
They can be categorized as the public and private sectors, the local and foreign 
private sectors, developed and developing countries, and ODA donors and various 
types of financiers, including companies participating in different segments of 
infrastructure value chains. For instance, the public sector invests in infrastructure for 
general public benefits and national economic interests, while the private sector invests 
to generate a return and increase shareholders’ wealth. The different categories of players 
have different perceptions of the economic values of projects, different risk-return attitudes, 
different skill sets, different motivations, and different commitments to the development of 
public and welfare infrastructure-related services. 


Technological development, environmental awareness and the use of integrated business 
models by MNEs are also broadening the categories of players. The increasing use of 
green and renewable technology has provided opportunities for new players to enter the 
power industry in generating electricity. Solution or equipment providers have entered at 
higher points in the value chain of the infrastructure industry rather than remaining confined 
to simply manufacturing and providing equipment to other players higher up in the chain. 
Gunkul Engineering (Thailand), a supplier of electrical equipment for power transmission 
and distribution, is moving into power generation and is making the production of 
renewable energy its core business. It has power generation activities in Myanmar. The 
company expects revenues from its power-generating business to surpass those from 
sales of equipment by 2018.29 Similarly, Sarawak Cable (Malaysia) not only manufactures 
and provides electrical equipment to power plants and transmission line developers but 
has also invested in power generation in Indonesia.


Government policy towards promoting the generation of electricity from renewable energy 
sources such as solar power has also provided opportunities for new players to enter 
the electricity market in ASEAN. Companies such as GE and Alstom not only produce 
equipment and machinery for power-generating or EPC companies but also are involved 
in the electricity generation segment of the value chain themselves. Natural resource 
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extractive companies such as Bukit Asam (Indonesia), Petronas (Malaysia), PTT (Thailand) 
and Pertamina (Indonesia) are also involved with downstream electricity generation.


Given the huge future investment needs, limited public budgets and significant national 
infrastructure plans of ASEAN Member States, the private sector is encouraged to play 
a greater role in infrastructure development through direct investment, concessionary 
arrangements and PPPs.


2.5.1. Public versus private sector


In many ASEAN Member States, the public sector continues to account for 
the lion’s share of infrastructure spending, albeit with declining contributions 
over time. In Indonesia, the public sector accounted for about two-thirds and the 
private sector one-third of infrastructure spending. In some infrastructure sectors such as 
telecommunication and electricity generation, the private sector role has become more 
dominant and the public sector role smaller. 


In social areas such as education, water supply and health care, the public sector continues 
to be the main player, with private participation limited by low prospects for obtaining 
attractive economic returns. In contrast, private participation in telecommunication has been 
overwhelming because of the opportunities for obtaining attractive returns on investment.


2.5.2. Infrastructure players: developed versus developing economies 


MNEs from both developed and developing economies participate in 
infrastructure development in ASEAN (table 2.9). The former continues to play an 
important role in the region and the latter has become more visible. Traditionally, 
MNEs from developed countries have dominated the infrastructure landscape across the 
region. They faced few challenges. In more recent times, with the emergence of new players 
from Asia and ASEAN, that landscape has changed. 


Backed by their ownership advantages, knowledge, brand names and financial capacity, 
MNEs from developed countries were the partners of choice for building infrastructure in 
the region in the past. Over time, infrastructure companies from developing economies 
such as the Republic of Korea and Hong Kong (China) have participated in infrastructure 
projects in the region. In more recent times, new sources of players from within the region 
and China became notable contributors.


The number of actors operating or investing in the region’s infrastructure industry is now 
more diversified than in the past. However, infrastructure-related MNEs continue to invest 
and some have expanded their presence across the region. Examples from developed 
countries include J-Power (Japan), AES (United States), Sumitomo (Japan), GDF Suez 
(France), Siemens (Germany), ABB (Switzerland), APR Energy (United States), Mitsui 
(Japan), GE (United States) and Marubeni (Japan) (table 2.10).
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Table 2.9. MNEs from both developed and developing economies participate in ASEAN 
infrastructure development (Selected cases)


MNEs Key Projects


Developed economies


Japan 


Power and electricity


Sumitomo Corporation EPC contract to build a 1,000 MW ultra-supercritical coal-fired power plant in Manjung, Malaysia


Mitsubishi Corporation
Delivery of two 600 MW supercritical steam turbines and generators for the upcoming Vinh Tan 4 thermal 
power project in Binh Thuan Province of Viet Nam


Itochu Corporation and Kyushu Electric 
Power Company


Construction works on the $1.6 billion geothermal power plant in Sarulla, North Sumatra Province, 
Indonesia


Toshiba
As part of a consortium, contract to deliver two 600 MW supercritical steam turbines and generators for the 
upcoming Vinh Tan 4 thermal power project in Binh Thuan Province of Viet Nam


Electric Power Development Company Developing a gas turbine–based power project in Ayutthaya in Thailand


Marubeni Several power, transport and plant projects in Myanmar, Thailand, Indonesia and the Philippines


Transport


Sumitomo Mitsui Construction Constructing Viet Nam’s longest sea bridge, linking Haiphong City to Lach Huyen Port


Mitsui Company Limited Operating the first container terminal at Kalibaru Port in North Jakarta, Indonesia


Tokyu Corporation Constructing three elevated stations in Phase I of Jakarta’s north−south MRT corridor project


Obayashi Corporation and Shimizu 
Corporation


Constructing a 5.9 km underground tunnel and implementing two underground construction packages for 
Jakarta’s north−south MRT corridor project


Takenaka Corporation Developing Terminal 3 of the Ninoy Aquino International Airport in the Philippines 


Telecommunication


NTT Docomo, Softbank and KDDI Involved in telecommunication infrastructure in the region


United States


Power and electricity


Ormat International
Construction works on the $1.6 billion geothermal power plant in Sarulla, North Sumatra Province, 
Indonesia


APR Energy Developing a 100 MW power generation plant in Myanmar


AES Corporation Developing the 630 MW Masinloc power plant in the Philippines


GE Developing a wind grid in Viet Nam


Xylem Contract to supply customized pumps for the 1,285 MW Xayaburi dam project


ACO Investment Group Developing two 150 MW solar energy plants worth $480 million in Myanmar


SunEdison Developing solar energy plants in Malaysia


Open Systems International 
Providing energy management equipment, supervisory control and a data acquisition/energy management 
system at load dispatch centres across Viet Nam


Transport


GE Contract to supply 40 engines for Boeing 787 Dreamliners owned by Vietnam Airlines


Boeing Corporation Contract to supply 80 Boeing 737 jets from Singapore-based BOC Aviation Limited


European Union


Power and electricity


Alstom (France)


Supplying the turbine and generator for a 27 MW power plant in Iloilo Province, the Philippines; contracts 
worth 422.98 billion dong with the National Power Transmission Corporation to supply power equipment 
and materials for the 500 kV My Tho and 220 kV Vinh Tan substations in southern Viet Nam; supplying 
three-phase shunt reactors for the Hongsa power plant in Lao PDR
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MNEs Key Projects


Prysmian Power Link SRL (Italy) Connecting Phu Quoc Island, Viet Nam, to the national grid on an EPC basis


Conergy AG (Germany)
Commissioned the first phase (13 MW) of a 22 MW solar photovoltaic project on a turnkey basis in the San 
Carlos Economic Zone of San Carlos City, the Philippines


Statkraft Norfund Power Invest AS (Norway) Developing several greenfield power projects in the Philippines


Transport


Alstom Transport (France) Developing various MRT projects in Bangkok and Singapore


Invensys Rail (United Kingdom) Providing the signalling systems for all three stages of Singpaore’s Downtown Line


Damen (Netherlands) Investing in Vietnamese shipping yards


A.P. Moeller-Maersk (Denmark) Deployed a jack-up rig in Malaysia


Fraport AG (Germany) Developing Terminal 3 of Manila’s Ninoy Aquino International Airport in the Philippines


Vinci Group (France) Holds stakes in key airports of Cambodia


Wright Bus (North Ireland) and Volvo 
Bus Corporation (Sweden)


Supplying 415 double-decker buses to Singapore by 2017


TUV Rheinland Group (Germany) Involved in the Jakarta monorail system project


Scania (Sweden) Delivering 360 city buses to Malaysia’s State-owned Syarikat Prasarana Negara Berhad


Telecommunication


Telenor (Norway) Providing telecommunication services in Myanmar


Developing economies


China


Power and electricity


China Southern Grid International Constructing the Nam Tha 1 hydropower dam in Bokeo Province in Lao PDR


China Huadian Corporation 
Constructing a 338 MW hydropower dam in Mondol Seima district in Cambodia; developing the $630 
million Phase I of the biggest power plant in Bali, Indonesia


China National Heavy Machinery Corporation
Developing the Phnom Penh–Sihanoukville transmission line and East Phnom Penh–Neakleung–Svay Rieng 
transmission line in Cambodia


China Datang Corporation Developing the 120 MW Atai hydropower plant, along with its transmission line, in Cambodia


Hydrolancang International Company Constructing the 530 MW Hlawga power plant in Myanmar


Hanergy Group Holding Limited Developing a 1,400 MW hydropower plant along the Thanlwin River in Myanmar


Southern Power Grid Company Limited and 
China Power International Holdings Limited


EPC contract for the $2 billion, 1,200 MW Vinh Tan 1 coal-fired power plant in Viet Nam


Yingli Energy Setting up a 5 MW ground-mounted solar photovoltaic project in Thailand


Guangdong No. 3 Water Conservancy Constructing three hydropower dams on the Nam Ma River in Houaphanh Province in Lao PDR


Transport


China Railway Group Constructing a railway link, a steel plant, and a seaport in Cambodia; developing Line 2A of the Hanoi Metro


Guangxi Beibu International Port Group Expanding the Kuantan Port in Pahang in Malaysia


Changchun Bombardier Railway Vehicles Supplying 73 units of C951 three-car trains for the driverless Downtown Line of Singapore’s MRT


CSR Qingdao Sifang
Contract to supply 91 four-car driverless train sets for the Thomson Line and the Eastern Region Line of the 
Singapore MRT


China Merchants Group Developing the Tanjung Sauh Port, Batam Island, in Indonesia


Changchun Railway Vehicles and China 
Communications Construction Company


Involved in Indonesia’s first monorail system in Jakarta


China CAMC Engineering Company Limited Expanding the Luang Prabang International Airport in Lao PDR


CNR Group’s Dalian Locomotive & Rolling 
Stock Company 


Supplying trains for the PhP 3.77 billion Metro Rail Transit Line 3 capacity expansion project


Table 2.9. MNEs from both developed and developing economies participate in ASEAN 
infrastructure development (Selected cases) (continued)
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MNEs Key Projects


China Harbour Engineering Company Limited Undertaking Phase I of the Samalaju Port project in Sarawak, Malaysia


Shanghai Tunnel Engineering Company
Constructing 7 km twin tunnels from Woodlands to the Mandai depot on the Thomson Line in Singapore; 
contract for the Shenton Way station and associated tunnels


China National Petroleum Corporation Constructing a deep-sea port on Madae Island, in Rakhine State, Myanmar


China Railway No. 5 Engineering Group 
Company Limited


Building the Fourth Friendship Bridge on the Mekong River across the Lao PDR and Thailand border


Yunnan Sunny Road and Bridge Company 
Limited


Constructing Road No. 13 North in Lao PDR


Telecommunication


Huawei and ZTE Providing telecommunication services in various ASEAN Member States


China Telecom Global Limited; China 
Telecommunications Corporation; China 
Mobile International


Developing the 8,900 km Southeast Asia–Japan Cable system linking Brunei Darussalam, mainland China, 
Hong Kong (China), Japan, Singapore and the Philippines


Republic of Korea


Power and Electricity


BKB Company Limited Developing a 500 MW power plant at Thaketa in Myanmar


Korean Electric Power Corporation 
Building two greenfield 100 MW power plants inside the Naga Power Plant Complex in the city of Naga in 
southern Cebu


Hyundai Engineering Company Constructing a 47 MW hydropower plant in Indonesia


Daelim Industrial Company
EPC contract to build a 1,000 MW, ultra-supercritical, coal-fired power plant in Manjung, Malaysia; EPC 
contractor for Phase I of the PhP 13 billion 210 MW coal-fired power plant in Maasim, Sarangani in the 
Philippines 


Doosan Heavy Industries and Construction
Delivering two 600 MW supercritical steam turbines and generators for the upcoming Vinh Tan 4 thermal 
power project in Binh Thuan Province of Viet Nam; contractor for the 1,200 MW Nghi Son 2 thermal power 
plant in the northern province of Thanh Hoa


SK Engineering and Construction and Korea 
Western Power 


Developing the 410 MW Sapien-Senamnoi hydroelectric project in Thailand; developing an electricity 
transmission line connecting the 410 MW Xe Pian Xe Namnoy hydropower plant in Lao PDR to a substation 
in Ubon Ratchathani, Thailand


South Korea Electric Power Corporation Developing the 1,200 MW Nghi Son 2 thermal power plant in Viet Nam


KTC Cable Developing the Kampong Cham−Kampong Thom−Siem Reap line and a substation at Kampong Thom


Transport


Lotte Engineering and Construction Constructing the first section of the 140km Da Nang−Quang Ngai Expressway in Viet Nam


Samsung C&T Corporation
Developing the third phase of Singapore’s LNG terminal located in Jurong Island; building the Caldecott 
station on Singapore’s MRT


Daelim Industrial Company Limited
Developing an 8.5 km elevated rail system in Hanoi; contract for the Outram Park station and associated 
tunnels in Singapore; constructing the Sungai Brunei Bridge in Brunei Darussalam


Daewoo Engineering and Construction 
Company Limited


Undertaking various MRT projects in Singapore


Water supply and sanitation


Korea Water Resources Corporation
Developing drinking water treatment projects in Bali, Gresik and Semarang in Indonesia; undertaking flood 
prevention project in Thailand


Source:  UNCTAD, based on Southeast Asia Infrastructure Research.


Table 2.9. MNEs from both developed and developing economies participate in ASEAN 
infrastructure development (Selected cases) (concluded)
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Subsidiary/plant Location Activities Sector


Eastern Power and Electric Company Thailand IPP in Bang Po Electricity


Marubeni Asian Power Singapore Marketing and development of power projects in the 
Asia Pacific region


Electricity


Cirebon Electric Power Indonesia IPP in Cirebon Electricity


Jawa Power Indonesia IPP in Paiton Electricity


Matlamat Cakera Canggih Indonesia Marketing, development, contracting and project 
execution of power projects in Indonesia Electricity


San Roque Power Corporation Philippines Hydro IPP in Luzon Electricity


Senoko Energy Singapore IPP in Singapore Electricity


TeaM Energy Corporation Philippines Holding company for the Ilijan, Pagbilao and Sual 
power plants in the Philippines


Electricity


Maynilad Water Services Philippines Providing water and wastewater services to the 17 
municipalities in the West Zone of Metro Manila and 
its vicinities


Water and sanitation


Eastern Sea Laem Chabang Terminal Thailand Container terminal operation Port


Megalopolis Manunggal Industrial 
Development Indonesia


Development, sale and management of MM 2100 
industrial town


Industrial infrastructure


Source:  UNCTAD, based on information from Marubeni’s website.
Note:  IPP = independent power producer.


Table 2.10. Marubeni: Participation in infrastructure development across ASEAN (Selected cases)


Developing economies’ infrastructure companies such as those from Hong Kong (China) 
and the Republic of Korea expanded their operations in ASEAN by winning concessions 
and through a complex structure of investment ownership (box 2.7). The emergence and 
growing presence of Chinese infrastructure companies in the region has also contributed to 
the significance of developing economies’ MNEs in ASEAN’s infrastructure development.


Box 2.7.  Infrastructure participation by a complex MNE group in ASEAN


First Pacific, headquartered in Hong Kong (China), is a conglomerate with significant investment 
operations in various industries in ASEAN. In infrastructure, it has extensive operations in roads, 
power, water, hospitals, rail and telecommunication. Through a complex group and affiliates 
relationship, First Pacific has a strong interest in infrastructure activities in ASEAN Member 
States (box figure 2.7.1).


All these subsidiaries, incorporated in the Philippines and Singapore, are major investors in 
infrastructure assets in their own right. They invest in and expand infrastructure assets locally 
and in some cases overseas. Through a subsidiary, for example, Metro Pacific Investments 
(Philippines) has toll road operations in Thailand on the Don Muang Tollway; it has power 
business in Singapore through FPM Power and Meralco.
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2.5.2.1.  Prominence of Chinese MNEs


Chinese infrastructure-related companies are rapidly becoming more prominent 
in the infrastructure development landscape in ASEAN. They have participated 
in building infrastructure across all sectors in the region. These players are not 
only operating as contractors but also are investing in and owning infrastructure.


Chinese companies have become notable players in building infrastructure in ASEAN in a 
very short period of time. Some have an extensive regional presence built by establishing 
subsidiaries. Although most of these companies are State-owned enterprises, Chinese 
private companies such as Huawei also participate. In 2014, 62 Chinese companies were 
among the top 250 international contractors in terms of international revenues, and a majority 
of these companies have built infrastructure projects or are expanding their operations in 
ASEAN (table 2.11).


Box figure 2.7.1. Complex involvement of First Pacific in infrastructure 
activities in ASEAN


Source:  UNCTAD and ASEAN Secretariat, based on company’s information and MPIC (http://www.mpic.
com.ph/investments/). 
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Metro Pacific Investments 
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FPM Power
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(68%, Singapore) 


Pacific Light
Power


(70%, Singapore) 
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(75.6%, Philippines) 
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Group 


(100%, Philippines) 
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Tollway


(29.4%, Thailand) 
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(34.9%, 


Philippines) 
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(50% direct)


(50% by PLDT)
(Philippines)
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Metropac Water
Investment


(100%, Philippines) 


AF Payments
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(55%, Philippines)


Metro Pacific
Hospitals 
Holdings
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15%
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Telecommunication Infrastructure Natural resources


Toll roads Power Water Rail Hospitals


Box 2.7.  Infrastructure participation by a complex MNE group in ASEAN (concluded)
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Many Chinese companies are involved with power projects in ASEAN either as EPC 
contractors or as subcontractors (NEMs). These companies include Sinohydro Corporation, 
Three Gorges Corporation, Huaneng Group, Gezhouba Corporation, Guodian Corporation, 
State Grid Corporation, Datang Corporation and China Southern Power Grid. In some 
ASEAN Member States, such as in the CLMV countries, Chinese companies are the largest 
investors and contractors of infrastructure projects.


While Chinese companies’ participation in infrastructure development in ASEAN is 
significant and increasing (box 2.8), the FDI numbers under report the situation as many 
Chinese companies operate through NEMs. Chinese companies have helped build many 
recent significant projects across the region, including hydropower plants and dams in 
Lao PDR; roads, bridges and hydropower plants in Myanmar; ports and land transport 
infrastructure in Cambodia; industrial estates, bridges and rail lines in Indonesia; power 
plants in the Philippines; urban rail networks in Viet Nam; and high-speed rail projects in 
some ASEAN Member States. 


Box 2.8.  Chinese companies are increasingly a significant force in ASEAN’s 
infrastructure landscape


More than $50 billion – or an annual average of $10 billion – in infrastructure projects in five 
ASEAN Member Statesa with expected completion dates between 2013 and 2017 are associated 
with Chinese companies. In perspective, this is about 17% of the region’s annual infrastructure 
investment needs in 2015 (if based on $60 billion per year). 


Chinese companies are building a 400 km rail line, a steel plant and a seaport in Cambodia, to 
be completed by 2017. These projects are estimated to be worth a combined $11.2 billion. The 
China Railway Group is developing the railway line, while Sinomach’s subsidiary China Ocean 
Engineering Construction is involved with building the port component. Another Sinomach 
subsidiary (China Perfect Machinery Industry) and Cambodian Petrochemical are jointly building 
a $2.3 billion oil refinery, to be completed by 2015. With financing facilities provided by the 
Chinese EXIM Bank, China National Heavy Machinery Company is involved in building the Tatay 
River hydropower dam, which is expected to cost $540 million, and China Huadian Corporation 
is building the Lower Stung Russei Chrum hydropower station, which is estimated to cost $580 
million. Cambodia plans to build 10 dams between 2010 and 2019, and 6 involve financing from 
Chinese banks. Chinese companies are also building other infrastructure such as power plants, 
electricity transmission lines and bridges.


In Indonesia, many Chinese companies are involved in the construction of power plants, ports, 
road and rail infrastructure through various projects that started in 2012–2013. Chinese investors 
are developing a China–Indonesia Industrial Investment and Cooperation Zone and other railway 
projects in the country. Sinopec is building an oil storage terminal in the Batam Free Trade 
Zone that is estimated to cost about $850 million. China Power Investment and Anhui Conch 
Cement are involved with a $17 billion hydropower project in North Kalimantan that is to be 
completed by 2021. Other Chinese companies such as China Railway Group, China Honggiao 
Group and China Communications Construction Group are involved with transport, power and 
communication projects in Indonesia. Sinohydro is involved in dam construction; Gezhauba 
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Group and China Power International are building coal and hydropower plants; and Shanghai 
Construction and China Harbour Engineering are building toll roads in the host country. In recent 
years, other companies such as China Huadian, Dongfang Electric and Sinohydro have built 
coal-fired power stations and hydropower plants. 


Chinese companies are involved with hydropower, roads and railway projects in Lao PDR. These 
companies include Sinohydro Group. China and the Lao government are jointly developing 
a 420 km railway linking the country with Kunming in Yunnan Province. China Three Gorges 
Corporation and China International Water and Electric Corporation are involved in the Nam 
Ngiep 1 Hydropower project, which is to be completed by 2019 at an estimated cost of $868 
million. China National Electric Engineering Company is building the Laos Hongsa coal-fired 
power plant, estimated to cost some $1.68 billion. Four of 10 special economic zones (SEZs) in 
the country were built with Chinese investment or financing:


(i)  The Boten Beautiful Land SEZ, built by Yunnan Hai Cheng Industrial Group with an 
investment amount of $500 million


(ii) The Saysetha Development Zone, a joint venture between a Chinese company, the Lao 
government and a local Laotian investor involving $128 million


(iii) The Golden Triangle SEZ, through a joint venture of $86.6 million between a Chinese 
company and the Lao government. In August 2013, a group of Chinese companies opened 
a complex worth $80 million in this SEZ.


(iv) The Thatluang Lake SEZ, by a Chinese developer, involving $1.6 billion


In Myanmar, Chinese companies have been involved with various infrastructure projects such 
as railways, ports, dams, oil and gas pipelines, hydropower projects and mining. For instance, 
China National Petroleum Corporation participated in the construction of the Sino-Burma 
oil and gas pipeline, Sinohydro in the Hatgyi dam in Karen State and China Power Investment 
in Chibwenge hydropower plant in Kachin State. Other Chinese companies such as China 
Non-ferrous Metal Mining Group, Datang Corporation, Huaneng Group, China Three Gorges 
Corporation, Wanbao Mining Company, Norinco and China Railway Engineering are present in 
Myanmar.


Chinese companies have been involved with various large-scale infrastructure projects 
in Malaysia for some time. In recent years, companies such as China Communications and 
Construction Company and China Harbour Engineering, together with local partners, have 
constructed the Penang Second Bridge, which was opened in March 2014 at an estimated 
cost of $1.5 billion. Beijing Urban Construction Group, together with local partners, is involved 
in various road and tunnel projects in Penang that are estimated to cost some $2.6 billion. 
China Three Gorges Corporation and Sinohydro continue to participate in various hydropower 
projects, while companies such as Shougang Group and Prosperity Minerals are involved with 
steel plant projects. Other companies, such as ZTE and Huawei, have been involved with the 
development of telecommunication infrastructure in Malaysia. A Chinese company, Guangxi 
Beibu Gulf International Port Group, is building infrastructure projects, including an industrial 
park and an expansion of the port in Kuantan State. 


Source:  ASEAN Investment Report 2014.
Note: a  Cambodia, Indonesia, Lao PDR, Malaysia and Myanmar.  


Box 2.8.  Chinese companies are increasingly a significant force in ASEAN’s 
infrastructure landscape (concluded)
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A consortium of Indonesian companies, together with China Road and Bridge Corporation 
(CRBC) and China Harbour Engineering, constructed the 5.4 km, $445 million Suramadu 
Bridge connecting Surabaya with Madura. CRBC is also involved in the construction 
of the Cao Lanh Bridge in southern Viet Nam, which is to be completed by 2017. The 
company also contributed to building the 95 km 
Cambodia National Road No. 41, which opened 
in 2015. The Shanghai Construction Group 
was the main contractor for the construction of 
Cambodia’s National Road No. 58.30 The China 
Railway Eryuan Engineering Group is helping 
to develop a high-speed train line linking Lao 
PDR to the border town with China. The line 
will be part of the SKRL and is expected to be 
completed by 2021.31 


In 2015, China expressed interest in investing 
and providing finance for infrastructure 
projects in Indonesia. Some $63 billion has 
been announced in relation to Indonesia’s huge 
infrastructure plans for 2015–2019 (table 2.12).


2.5.2.2.  Increasing participation of ASEAN companies 


The numbers of ASEAN companies involved in infrastructure development are 
increasing, and they are also investing outside the region in other developing 
countries, strengthening South–South cooperation. 


In addition to winning contracts, infrastructure-related companies from Indonesia, Malaysia, 
the Philippines, Singapore, Thailand and Viet Nam have established subsidiaries in other 
ASEAN Member States (table 2.13). Some have more intraregional presence than others. In 
particular, more Malaysian and Singaporean companies are participating in infrastructure 
projects in the region, with increasing involvement by Thai companies. Infrastructure 
companies from Indonesia and Viet Nam are increasingly more visible in intraregional 
infrastructure activities, albeit fewer in their numbers.


ASEAN companies are also owners of infrastructure assets in other ASEAN 
Member States. In electricity, these companies include EGCO (Thailand),  Ratchaburi 
(Thailand), YTL (Malaysia), Genting (Malaysia), EVN (Viet Nam) and VLP (Viet Nam) (box 
2.9). In airports: Malaysia Airports Holding, Muhibbah Engineering (Malaysia), Yongnam 
Holdings (Singapore). In ports: PSA (Singapore) and International Container Terminal 
Services (Philippines). In industrial estates: Amata (Thailand) and ITD (Thailand). And in 
telecommunication: SingTel (Singapore) and Axiata (Malaysia). 


Some ASEAN companies supply materials and resources to operate or construct 
infrastructure assets. These companies include Siam Cement (Thailand), Banpu (Thailand) 
and Semen Indonesia (Indonesia) (chapter 3).


Financinga 19.8


Electricity 15.3


Industrial estates 10.4


Railways 6.6


Smelting 6.4


Seaports 2.0


Others 2.9


Source: “Indonesia banks on $63 billion from China”, 
Wall Street Journal, 1 April 2015 (http://www.wsj.
com/articles/indonesia-banks-on-63-billion-from-
china-1427896422).


a Credit facility for companies involved in multiple sectors.   


Table 2.12.
Potential Chinese investment 
and financing in Indonesia
(Billions of dollars)
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Table 2.13. Increasing regional presence from some infrastructure-related companies 
from ASEAN, 2014


Name of company
Home 


country
Industry


Market 
capitalization 


($ million)


Total 
revenues 
($ million)


ASEAN locations of selected 
subsidiaries or contract operations


Adhi Karya Indonesia
Construction, 
engineering


 249  698 Singapore


Axiata Group Malaysia Telecommunication  12,583  5,398 Cambodia, Singapore


Ayala Land Philippines Real estate  10,898  2,011 Malaysia


Bangkok Dusit Medical Services Thailand Hospitals  8,347  1,720 Cambodia, Singapore


Banpu Thailand Mining, electricity  1,607  3,098 Indonesia, Singapore, Thailand


Bukit Asam Indonesia Mining, electricity  948  1,053 Other ASEAN Member States


CapitaLand Singapore Real estate  8,438  3,376 Malaysia, Viet Nam


City Developments Singapore Real estate  5,275  3,118 
Indonesia, Malaysia, Myanmar, Philippines, 
Thailand, Viet Nam


EGAT Thailand Electricity  ..  16,508 Lao PDR and Myanmar


EGCO Thailand Electricity  ..  78 
Indonesia, Lao PDR, Philippines and 
Thailand


Enco Holdings Malaysia Engineering  ..  .. Indonesia and Thailand


First Philippine Holdings 
Corporation


Philippines Conglomerate  2,260  874 Indonesia, Singapore, Thailand


Gamuda Malaysia Infrastructure  2,675  775 Viet Nam


Genting Berhad Malaysia Conglomerate  6,912  5,486 
Indonesia, Myanmar, Philippines, Singapore, 
Thailand


Gunkul Thailand Electricity  660  91 Singapore


IHH Healthcare Malaysia Hospitals  11,457  2,175 Indonesia, Singapore


International Container Terminal Philippines Harbour facilities  3,945  1,119 Indonesia


Intouch Holdings Thailand Telecommunication  6,893  315 Cambodia, Singapore


Italian-Thai Development Thailand Infrastructure  1,231  1,477 
Cambodia, Indonesia, Lao PDR, Malaysia, 
Myanmar, Philippines, Viet Nam


Keppel Corporation Singapore Conglomeratea  9,190  10,086 
Indonesia, Malaysia, Myanmar, Philippines, 
Thailand, Viet Nam


KPJ Healthcare Malaysia Hospitals  1,056  766 Indonesia, Singapore, Thailand


Malaysia Airports Malaysia Airports  2,252  991 
Manages airports in Cambodia and outside 
ASEAN


Manila Water Philippines Water  918  367 Singapore, Viet Nam


Maxis Malaysia Telecommunication  11,985  2,429 Indonesia, Singapore


Metro Pacific Investments Corp. Philippines Road construction  2,997  932 Indonesia, Thailand, Viet Nam


Muhibbha Malaysia
Infrastructure, 
engineering


 ..  .. Cambodia, Philippines, Singapore


Nusa Konstruksi Enjiniring Tbk Indonesia
Construction, 
engineering


 27  165 Malaysia


Philippine Long Distance 
Telephone


Philippines Telecommunication  12,006  3,832 Malaysia


Port of Singapore Authority Singapore Ports  ..  2,877 Indonesia, Thailand and Viet Nam


PTT Thailand Oil and gas  20,174  86,545 
Cambodia, Indonesia, Malaysia, Myanmar, 
Philippines, Thailand, Viet Nam


Ratchaburi Electricity Generating 
Holding


Thailand Electricity  2,135  1,702 Cambodia, Lao PDR, Singapore


Salcon Singapore Engineering  106  77 Singapore, Viet Nam
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Table 2.13. Increasing regional presence from some infrastructure-related companies 
from ASEAN, 2014 (concluded)


Name of company
Home 


country
Industry


Market 
capitalization 


($ million)


Total 
revenues 
($ million)


ASEAN locations of selected 
subsidiaries or contract operations


San Miguel Philippines Conglomeratea  2,328  17,569 Malaysia, Singapore, Thailand, Viet Nam


Sembcorp Industries Singapore Conglomeratea  4,432  8,317 Indonesia, Malaysia, Philippines, Viet Nam


Semen Indonesia Indonesia Building materials  4,243  2,182 Viet Nam


Siam Cement Thailand Building materials  1,384  14,945 
Cambodia, Indonesia, Malaysia, Philippines, 
Lao PDR, Singapore, Viet Nam


Singapore Telecommunication Singapore Telecommunication  42,060  12,618 
Indonesia, Philippines, Malaysia, 
Philippines, Thailand 


Supalai PCL Thailand Real estate  882  566 Philippines, Singapore


Telekom Malaysia Malaysia Telecommunication  6,097  3,256 Indonesia, Singapore


Telekomunikasi Indonesia Indonesia Telecommunication  20,081  7,307 Singapore


Tenaga Nasional Malaysia Electricity  16,103  13,760 
Cambodia, Indonesia, Lao PDR, Thailand, 
Viet Nam


Total Access Communication Thailand Telecommunication  4,445  2,752 Malaysia, Singapore


Truba Alam Manunggal 
Engineering


Indonesia
Construction, 
engineering


 57  105 Singapore


United Envirotech Singapore Engineering  1,224  267 Malaysia


UPP Holdings Singapore Electricity  89  88 Malaysia


Viettel Viet Nam Telecommunication  ..  .. Cambodia, Lao PDR


YTL Malaysia Utilities  4,043  6,245 Cambodia, Indonesia, Singapore, Thailand


Source:  UNCTAD 2015b, based on companies’ information and Orbis.
Note:  real estate includes commercial and industrial estates.
a  Includes various infrastructure.


Box 2.9.  The internationalization of ASEAN power companies


Electricity-Generating Public Company (EGCO), headquartered in Thailand, is involved in 
generation and sales of electricity in Thailand as well as abroad. The group operated 23 power 
plants in 2014, with total equity contracted capacity of 3,767 MW in five countries in the Asia 
Pacific region. Most of the plants are in Thailand, with the group increasingly expanding in 
Indonesia, Lao PDR and the Philippines. Most of EGCO’s overseas operations in electricity 
generation and sales are concentrated in ASEAN. The company plans to invest some $1.5 
billion in expansion of capacity in Indonesia and the Philippines, and is studying the potential to 
expand three overseas power projects (namely, the San Buenaventura and Masinloc coal-fired 
power plants in the Philippines, and the Star Energy geothermal power station in Indonesia). 
EGCO plans to co-invest with local business partners to expand the existing power plants 
and acquire commercial operating assets in Lao PDR, the Philippines and Indonesia, where it 
already has a strong presence. It also looks for new opportunities to invest in other countries 
such as Myanmar.


Ratchaburi Electricity Generating Holding (Ratchaburi), based in Thailand, also operates 
overseas through a number of subsidiaries and affiliates. The company aims to be a leading 
integrated energy company in Asia Pacific, where it currently has significant operations in 
ASEAN countries. It has a presence in Cambodia, Lao PDR and Singapore. It plans to have more 
generating businesses in neighbouring countries (Cambodia, Myanmar and Viet Nam), including 
in other ASEAN countries and in the Asia-Pacific region. 
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ASEAN infrastructure companies are contributing to South–South cooperation 
and connectivity with other regions. Aside from participating in infrastructure projects 
in the region, ASEAN companies have contributed to infrastructure development in other 
developing countries. For instance, some Indonesian and Malaysian companies have 
constructed infrastructure in a wide range of sectors and in different countries between 
2011 and 2015 (table 2.14; box 2.10).


Box 2.10.  Tenaga Nasional: Expanding internationally based on horizontal strategy


Tenaga Nasional (Malaysia) aspires to be a regional champion and has a presence in nine 
countries outside Malaysia.a It has power plant activities in Asia and the Middle East. In ASEAN, 
it has a presence in Indonesia, Myanmar and Viet Nam. It also has a presence in other developing 
countries such as in Sri Lanka, Turkey, Kuwait, the United Arab Emirates and Saudi Arabia. The 
company has representative offices in Jakarta and Hanoi.


In 2014, Tenaga signed an investment agreement with KLS Energy Lanka (Sri Lanka) for a 
joint development of a 35 MW hybrid wind and solar project in Jaffna, Sri Lanka. The project 
is expected to be completed in 2016. The EPC contract was awarded to China Machinery 
Engineering Corporation in 2014.


In 2014, Tenaga was awarded a seven-year O&M contract for the open-cycle gas turbine Plant–1 
at the Sabiya power generation and distillation plant, in Kuwait, in partnership with Kharafi 
National (Kuwait).


Source: Tenaga Nasional, company websites and annual reports.
a  Tenaga Nasional, Annual Report 2014, p. 28 (http://www.tnb.com.my/tnb/application/uploads/


annualreports/b6e32400d256d64b390a4510bf5be66e.pdf)


Italian-Thai Development (Thailand) is a construction and infrastructure company with activities 
ranging from ports and rail construction to industrial park development in Thailand, and in other 
countries in Asia and Africa. It has construction subsidiaries in Malaysia, Myanmar, and the 
Philippines. In Indonesia, ITD has a subsidiary operating in coal digestion services and in Lao 
PDR it has one operating in the construction of hydropower plants.


YTL Power International (Malaysia) has overseas activities in a number of countries. In the 
utilities business, it owns and operates power plants in Indonesia, Malaysia and Singapore. 
The company is also involved with operations and maintenance (O&M) activities in many other 
countries, including in Indonesia.


Viet-Lao Power Joint Stock Company (Viet Nam) is involved with eight hydropower plants in 
Lao PDR and has established three subsidiaries in the host country. It is currently building the 
Xekaman 1 hydropower plant, which will export 80% of the electricity it generates to Viet Nam. 


Tenaga (Malaysia) also has activities in power projects in some ASEAN Member States (see box 
2.10)


Source:  UNCTAD 2015b, based on companies’ annual reports and corporate information.


Box 2.9.  The internationalization of ASEAN power companies (concluded)
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Table 2.14. Infrastructure-related MNEs from Indonesia and Malaysia are internationalizing: selected 
projects completed in 2011–2015


Company Home country Project Sector Location
Year of 


completion
Value 


($ million)


Waskita Karya Indonesia


Road infrastructure Transportation Saudi Arabia 2013 ..


Educational building Education Saudi Arabia 2012 ..


Road and bridges Transportation Timor Leste 2013 ..


Wijaya Karya Indonesia


Road infrastructure Transportation
Papua New 
Guinea


2011 ..


Road infrastructure Transportation Brunei Darussalam 2012 ..


Road and bridges Transportation Timor Leste 2012 ..


Hutama Karya Indonesia Power plant Electricity Timor Leste 2011 ..


Pembagunan Perumahan Indonesia Road infrastructure Transportation Timor Leste 2013 ..


Muhibbah Engineering Malaysia Section of airport Transportation Qatar 2012 370


Eversendai Corp Malaysia Airport Transportation Qatar 2012 97


Mudajaya Malaysia Power plant (equipment) Electricity India 2013 588


Sunway Construction Malaysia Highway Transportation India 2012 117


IJM Construction Malaysia


Highway Transportation India 2012 67


Road Transportation India 2012 201


Road Transportation India 2014 9


Road Transportation India 2015 6


UEM Builders Malaysia
Road Transportation India 2012 78


Highway Transportation Indonesia 2015 641


MTD Construction Malaysia


Sewer Water and sanitation
United Arab 
Emirates


2013 19


Highway Transportation Indonesia 2015 371


Highway Transportation China 2014 429


WCT Engineering Malaysia
Highway Transportation Oman 2015 ..


Airfield paving - road Transportation Qatar 2012 74


Gamuda Malaysia
Bridges Transportation Bahrain 2011 627


Sewerage treatment Water and sanitation Viet Nam 2012 390


Bina Puri Malaysia
Water pipe Water and sanitation Saudi Arabia 2013 6


Power plant Electricity Indonesia 2015 10


Zelan Malaysia Power plant Electricity Indonesia 2012 486


HG Power Transmission Malaysia


Power transmission lines Electricity
Papua New 
Guinea


2012 1


Power transmission lines Electricity Bangladesh 2012 9


Power transmission lines Electricity Bangladesh 2014 5


Power transmission lines Electricity Indonesia 2012 20


Power transmission lines Electricity Bangladesh 2015 23


Scomi Malaysia
Monorail system Railway India 2011 607


Monorail system Railway Brazil 2014 621


Ho Hup Construction Malaysia
Road Transportation Iraq 2015 20


Water treatment system Water and sanitation Iraq 2015 87


Puncak Niaga Malaysia Water treatment system Water and sanitation China 2011 5


Trans Resources Malaysia
Sewer and water works Water and sanitation Australia 2011 13


Airport Transportation Brunei Darussalam 2014 98


Ranhill Water Malaysia
Water treatment system Water and sanitation China 2011 77


Wastewater plant Water and sanitation China 2011 19


Salcon Engineering Malaysia


Water transmission Water and sanitation Viet Nam 2013 22


Water treatment system Water and sanitation India 2013 5


Water treatment system Water and sanitation Thailand 2014 7


Water treatment system Water and sanitation Sri Lanka 2015 18


Source:  UNCTAD 2015b, based on information of CIDB (Malaysia).
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2.5.3. Infrastructure financiers and other players


The various categories of infrastructure financiers all play an important role in 
providing or arranging finance for infrastructure development in ASEAN. They 
include ODA donors, MDBs, specialized infrastructure funds, private equity 
investors, commercial banks and Sovereign wealth funds. A significant part of 
financing for infrastructure projects in the region comes from these sources.


Multilateral development banks (MDBs) such as the World Bank and Asian Development 
Bank have been contributing to infrastructure development in the region. The contribution 
includes concessionary loans and technical assistance grants. For instance, the Asian 
Development Bank, the World Bank and the Thai government provided a loan for the 
improvement of the 900 km R10 road route linking Viet Nam to Dawei in Myanmar.32 
The European Investment Bank, Asian Development Bank and Agence Française de 
Développement provided a loan facility to build Line 3 of the metro in Hanoi.33 Other 
infrastructure projects in ASEAN have also benefitted from receiving loans from MDBs and 
other financial institutions in 2014 (table 2.15).


ODA from a number of donor countries such as Japan, the Republic of Korea, the United 
States and the European Union have also contributed to infrastructure development in 
some ASEAN Member States. For instance, Japan is providing ODA grants and lower-
interest loans to a number of ASEAN Member States for infrastructure development projects 
(table 2.16). The Japan International Cooperation Agency is providing a loan to finance the 
construction of Line 1 of the underground transport system in Ho Chi Minh City, Viet Nam. 
Segments of Line 1 of the metro in Jakarta and the construction of the Bangkok BTS also 
received ODA loans from Japan.


The Asian Infrastructure Investment Bank is expected to start operation later in 2015. With 
an authorized capital base of $100 billion, it will provide an important source of financing 


Table 2.15. MDbs and international development financial institutions support infrastructure projects 
in ASEAN, 2014


Project Country
Debt 


($ million)
IDFI involvement 


($ million)
Remarks


Sarulla geothermal Indonesia 1,170 822
JBIC loan: $492 million 
ADB loan: $330 million


Rautau Dedap geothermal Indonesia 50 50 ADB loan


DSLNG LNG project Indonesia 1,526 1,526
JBIC loan: $763 million 
Kexim: $382 million and $190 million cover 
Nexui cover: $191 million


Indonesia infrastructure finance Indonesia .. 250 IFC loan


Rajamandala electric power Indonesia 110 66 JBIC loan


Nam Ngiep I power plant Lao PDR 643 250
JBIC: $200 million 
ADB: $50 million


San Gabriel power plant Philippines 265 265
Kfw-IPEX loan with a 
Hermes cover


Source:  Thomson Reuters, published in Project Finance International, 14 January 2015, http://www.pfie.com/Journals/2015/01/13/y/
k/v/PFILeagueTables2014.pdf.


Note:  IDFI = International development finance institution, selected cases.
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Table 2.16. Japanese ODA has supported infrastructure activities in CLMV countries, 2013−2015


Project name Sector Subsector
Date of 


approval


Amount 
approved 
(¥ million)


Main portion 
(applied to reduced 


interest rate)


Interest 
rate 
(%)


Repayment 
period 
(years)


Cambodia


National Road No. 5 Improvement Project 
(Thlea Ma’am−Battambang and Sri 
Sophorn−Poipet Sections) (I)


Transportation Road 3/30/2015 19,208 0.01 40


Phnom Penh City Transmission and 
Distribution System Expansion Project 
(Phase 2) (I) 


Electricity Electricity 3/30/2015 3,816 0.01 40


National Road No. 5 Improvement Project 
(Prek Kdam−Thlea Ma’am Section) (I) 


Transportation Road 7/10/2014 1,699 0.01 40


Phnom Penh City Transmission and 
Distribution System Expansion Project 


Electricity Electricity 7/10/2014 6,480 0.01 40


Southwest Phnom Penh Irrigation and 
Drainage Rehabilitation and Improvement 
Project 


Water and sanitation
Irrigation and flood 
control


7/10/2014 5,606 0.01 40


National Road No. 5 Improvement Project 
(Battambang−Sri Sophorn Section)


Transportation Road 5/16/2013 8,852 0.01 40


Lao PDR


Vientiane International Airport Terminal 
Expansion Project 


Transportation Airports 1/10/2014 9,017 0.7 30


Nam Ngum 1 Hydropower Station Extension 
Project


Electric power Power plants 6/21/2013 5,545 0.55 40


Myanmar


Communication Network Improvement 
Project


Telecommunication Telecommunication 3/26/2015 10,500 0.01 40


National Power Transmission Network 
Development Project Phase I


Electric power 
Transmission lines and 
distribution systems


3/26/2015 24,678 0.01 40


Greater Yangon Water Supply Improvement 
Project


Water and sanitation
Water supply, sewerage 
and sanitation


9/5/2014 23,683 0.01 40


Irrigation Development Project in Western 
Bago Region


Irrigation and flood 
control


Irrigation and flood 
control


9/5/2014 14,870 0.01 40


Infrastructure Development Project in 
Thilawa Area Phase II


Transportation Roads 9/5/2014 4,613 0.01 40


Yangon−Mandalay Railway Improvement 
Project Phase I (I)


Transportation Railways 9/5/2014 20,000 0.01 40


Infrastructure Development Project in 
Thilawa Area Phase I


Others Others 6/7/2013 20,000 0.01 40


Regional Development Project for Poverty 
Reduction Phase I


Others
Urban/rural community 
infrastructure


6/7/2013 17,000 0.01 40


Urgent Rehabilitation and Upgrade Project 
Phase I


Electric power Other electric power 6/7/2013 14,052 0.01 40


Viet Nam


O Mon Thermal Power Plant Unit No. 2 
Construction Project (II)


Electric power and 
gas


Power plants 3/22/2013 6,221 1.4 30


Second Transport Sector Loan for National 
Road Network Improvement


Transportation Bridges 3/22/2013 24,771 1.4 30


Source:  JICA.
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for regional infrastructure development. Japan has also announced plans to expand 
financing for infrastructure projects in Asia with $110 billion for the next five years.34 Other 
regional financial facilities include the ASEAN–China Infrastructure Funds and the ASEAN 
Infrastructure Fund, which have financed various projects in ASEAN Member States (AIR 2014). 


Commercial financial institutions have been playing a key role in providing infrastructure 
project financing in the region (table 2.17). In 2014 alone, the various mandated lead 
arrangers and banks were responsible for raising at least $8.7 billion of financing facilities 
for infrastructure projects in ASEAN (annex table 2.1).  ASEAN banks are also involved in 
providing finance for infrastructure projects undertaken within the region. For instance, 
Malaysian banks such as Maybank, Exim Bank, CIMB and RHB Bank are participating in 
$730 million of project financing in favour of PT Lestari Banten Energi, the project company 
for the design, engineering, construction and operation of the 660 MW coal-fired IPP 
in Banten, West Java, Indonesia.35 Similarly, many Thai banks, such as Bangkok Bank, 
Siam Commercial Bank, Kasikornbank and Krung Thai Bank, have also been involved in 
infrastructure project financing in power projects in neighbouring countries. Singapore 
banks such as DBS, UOB and OCBC are also active financiers of infrastructure projects in 
the region. Specialized infrastructure funds have been involved in financing projects in the 
region. A number of these funds are based in Singapore (table 2.18).


Table 2.18. Selected infrastructure funds are targeting the Asia and Pacific region


Manager location Infrastructure fund Stage Target sectors Size 
($ million)


Singapore Equis Direct Investment Fund Fundraising, 
investment


Energy, telecommunication 300


Singapore Equis Asia Fund II Fundraising Transport, energy, telecommunication, 
environment


1,000


Singapore Mizuho AsiaInfra Capital Pte. Ltd. Fundraising, 
investment


Transport, energy, environment 125


United Kingdom Macquarie Asia Infrastructure Fund LP Fundraising Transport, energy, telecommunication, 
environment


..


Australia Macquarie International Infrastructure Fund (MIIF) Fully invested Transport, energy, telecommunication ..


Singapore Challenger Emerging Market Infrastructure Fund (EMIF) Investment Transport, energy 238


United States J.P. Morgan Asian Infrastructure & Related Resources 
Opportunity Fund I


Investment Transport, energy, social infrastructure, 
environment


857


Australia The Infrastructure Fund (TIF) Fundraising, 
investment


Transport, energy, social infrastructure, 
environment


..


Australia CFS Australian Clean Energy Infrastructure Fund Fundraising Energy ..


Singapore Equis Asia Fund l Investment Energy 647


Bahrain Islamic Development Bank Infrastructure Fund II Fundraising Transport, energy, telecommunication, 
social infrastructure, environment


..


United States IFC Global Infrastructure Fund, LP Investment Transport, energy, telecommunication, 
social infrastructure, environment


1,200


United Kingdom Actis Energy 3 Investment Energy 1,150


Singapore South East Asia Strategic Assets Fund (SEASAF) Investment Transport, energy, telecommunication, 
environment


147


Singapore Armstrong S.E. Asia Clean Energy Fund Investment Energy, environment 164


Australia AMP Capital Asian Giants Infra Fund Investment Transport, energy, telecommunication, 
environment


161


Source:  InfraPPP Database.
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Table 2.19. Khazanah’s contribution to infrastructure development in ASEAN 
through GLCs that it owns (selected cases)


Company Industry Host country


CIMB Banking (CIMB provides loans to infrastructure 
projects including in other neighbouring countries)


Brunei Darussalam, Cambodia, Indonesia, 
Singapore Thailand, Viet Nam


IHH Hospitals Brunei Darussalam, Singapore, Viet Nam


UEM Infrastructure/engineering Brunei Darussalam, Indonesia


Axiata Telecommunications Cambodia, Indonesia, Singapore


Plus Expressways Road infrastructure Indonesia


Tenaga Electricity Indonesia


 Source:  Khazanah, Malaysia.


Temasek is involved in investment in selected infrastructure sectors both at home and 
abroad, in particular in telecommunication, ports, power and engineering activities through 
some of the Singapore GLCs. It had a net portfolio value of $195 billion as of 31 March 
2015. In telecommunication in ASEAN, it has a stake in Intouch, based in Thailand, through 
MediaCorp. Through Singapore Technologies Telemedia, it has an indirect interest in Sky 
Cable (Philippines), U Mobile (Malaysia) and Asia Mobile Holdings, which owns a stake in 
Lao Telecommunications.


In power generation, Sembcorp is involved in power projects in ASEAN and non-ASEAN 
countries. For instance, Sembcorp co-owns the 746 MW Phu My 3 combined-cycle 
gas turbine power plant in Viet Nam. Temasek is also involved in ports development, 
operation and management in a number of countries through the Port of Authority of 
Singapore (PSA), a major government-linked company. In engineering and construction, 
Keppel Corporation and ST Engineering provide Temasek a platform for contributing to 
infrastructure development in other countries.  


2.5.4. Sovereign wealth funds


Sovereign wealth funds (SWFs) are another source of finance for infrastructure projects. 
In the ASEAN region, these funds include Khazanah (Malaysia) and Temasek (Singapore), 
which have directly or indirectly participated in infrastructure activities. In most cases, 
they invest in infrastructure assets at home and abroad through companies they owned or 
through government-linked companies. Their purpose in investing is to generate a stream 
of revenues from acceptable projects.


Khazanah had a $32 billion net portfolio worth as of 31 December 2014. It participated 
in infrastructure projects both in the ASEAN region through UEM and Plus Expressways 
International. The latter is building the 116 km Cikampek-Palimen Expressway in West Java 
(Indonesia). Through the Opus Group that it owned, Khazanah is contributing to infrastructure 
development in Indonesia and outside ASEAN. Khazanah also own Malaysia Airports 
Holding, which has contracts to operate and manage airports in Cambodia and outside the 
region. In addition, through a number of Malaysian government-linked companies that it 
owned, Khazanah is also indirectly contributing to infrastructure development in a number 
of sectors and in many other ASEAN Member States (table 2.19). 
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2.6. Conclusion


Evidence indicates that with better infrastructure, higher economic and industrial growth 
can be attained, more logistical efficiency can be achieved and significant economic cost 
savings can be made. Infrastructure development has increased household and industry 
access to electricity, brought industrial estates to rural areas, facilitated connectivity 
through road, rail and bridge links, provided ICT connection and led to the emergence 
of infrastructure-enabled downstream businesses (e-commerce and business process 
outsourcing activities) in ASEAN. Improved infrastructure can contribute to increasing the 
competitiveness of the region and attracting FDI. 


Given the importance of infrastructure, ASEAN Member States are investing in upgrading 
and building new national infrastructure in electricity, transport and ICT. Some have to 
invest more than others because of years of under-investment and because of rapid growth 
in demand from population, urbanization and rapid industrial development. Member States 
have also announced significant plans to improve national infrastructure services. 


With growing demand, the region’s infrastructure investment need is huge. However, it is 
possible that this need can be met with potential additional resources. The region will require 
about $110 billion annually in investment in power, transport, ICT, and water and sanitation. 
Aside from other resources outside ASEAN, there are some $10 trillion worth of assets in 
companies and institutions associated with the region that can be tapped. The challenge is 
to mobilize and channel these additional sources of funding to infrastructure in the region. 
A number of approaches to mobilizing and channeling investment to infrastructure were 
suggested in the World Investment Report 2014, approaches which could be considered 
or adapted in ASEAN.


The actors operating or investing in the region’s infrastructure industry are now more 
diversified than in the past. They differ in behaviour, background and aspiration, and can 
be categorized as the public and private sectors, the local and foreign private sectors, 
developed and developing countries, and ODA donors and various types of financiers, 
including companies participating in different segments of infrastructure value chains. 
ASEAN companies and the foreign private sector have been playing roles in infrastructure 
development in the region. They have been participating through various modalities, which 
include FDI, privatization, NEMs, cross-border M&As, and partnership or consortium 
arrangements. They operate as contractors, suppliers and subcontractors. 


Infrastructure investors and contractors from some Asian economies are prominent in 
ASEAN. Some European and American engineering and equipment manufacturers also 
have a strong presence. Chinese investors and contractors have become increasingly more 
visible in the region in a relatively short period of time. They will continue to be active 
players in the region because of emerging opportunities, the internationalization drive of 
Chinese firms, strategies to grow revenue streams from winning overseas contracts and 
encouragement from home government measures. 
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Infrastructure-related companies from ASEAN are also increasingly owning and building 
infrastructure in other Member States. The various categories of infrastructure financiers 
can play an important role in providing or arranging finance for infrastructure development 
in ASEAN. They include ODA donors, MDBs, specialized infrastructure funds, private equity 
investors, commercial banks and sovereign wealth funds. A significant part of financing for 
infrastructure projects in the region comes from these sources. 


The private sector in all categories needs to play a greater role in infrastructure development 
in the region over the next decade if the infrastructure plans of the ASEAN Member States 
are to be realized. States cannot do it alone and the private sector cannot replace the 
States in infrastructure development. There is a need for a closer public-private partnership, 
including involving other stakeholders to deliver infrastructure.  


The form of MNE involvement in infrastructure operations varies significantly by sector, 
in part reflecting the policies of host countries in the region, the openness of the sectors, 
investment opportunities and the risk-return relationship perceived by investors. Some 
modalities are more significant than others. Firms’ experience, skill sets and ability to win 
contracts are key influences. 


Participation through NEMs, which is a key feature of the region’s infrastructure industry, 
means that MNEs’ participation in infrastructure development is under reported. Much of 
the under-reporting arises from data collection methodology, which does not capture non-
equity forms of participation such as concessions and management contracts. Any analysis 
of private sector participation in infrastructure needs to look at not just FDI numbers but 
also NEM activities, where a significant share of private sector activities are concentrated. 
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ChAPTER 3


INFRASTRuCTuRE VALuE ChAINS AND 
MOTIVATIONS OF MNES IN ASEAN


3.1. Introduction


Infrastructure value chains in ASEAN are complex and involve a network of players. In 
segments of a number of chains, MNEs contribute specific technology and skill sets that 
support the delivery of infrastructure. Among other roles, MNEs participate as equipment 
and material suppliers; solution providers; engineering, procurement and construction 
(EPC) companies; subcontractors; owners or sponsors; as well as project financiers. 


MNEs’ motives for investing in infrastructure in ASEAN vary. Winning infrastructure 
contracts is an important consideration that can influence the establishment of a subsidiary 
or representative office in a host country or in a region. Most motives are related to market 
and strategic considerations. Some MNEs invest in infrastructure to support their core 
business; for instance, shipping companies develop port terminals or telecommunication 
service providers establish information and communication technology (ICT) infrastructure 
in order to achieve overall operation efficiency. Some upstream MNEs invest in downstream 
infrastructure to establish an integrated business – for example, from mining to power 
generation. Others invest to diversify into or across infrastructure chains or segments to 
generate revenues, reduce risk or increase corporate valuation. Some pursue a horizontal 
expansion strategy, investing overseas in order to maximize returns from exploiting their 
proprietary advantage, knowledge or skill sets (e.g. airport companies invest in or build 
airports infrastructure abroad).


This chapter examines the interconnection of infrastructure value chain players in ASEAN 
and demonstrates that in most segments MNEs play an important role in delivering 
infrastructure. The chapter also analyses key drivers and motivations that influence MNEs 
to invest or participate in infrastructure development in the region.


3.2. Infrastructure value chains in ASEAN


In general, the value chain of infrastructure industries ranges from design, construction 
and development to operation and management (O&M) (figures 3.1 and 3.2). Different 
companies may be involved at each stage. In some cases, the same company may be 
involved across a number of segments from development to O&M, which reflects such 
companies’ integrated business strategy, diversified skills and ability to win multiple 
contracts. Another set of companies might be involved at the construction or development 
stages. Some companies may provide only equipment or solutions to EPC contractors in 
the value chain (box 3.1).
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Box 3.1. Equipment and solution providers are present in ASEAN
 


Some equipment manufacturers and service providers associated with infrastructure 
development in ASEAN also have an extensive presence in the region. They have established 
manufacturing and service operations in multiple ASEAN Member States to better serve clients 
or to achieve production efficiencies (box table 3.1.1).


Box table 3.1.1.  Participation of equipment manufacturers and service providers


Company Nationality Sector Presence (selected locations)


Volvo Construction Equipment Sweden Construction Cambodia, Indonesia, Lao PDR, Malaysia, Myanmar, 
Philippines, Singapore, Thailand, Viet Nam


Liu Gong Machinery Company 
Limited


China Construction Dealers in Indonesia, Lao PDR, Malaysia, Myanmar, 
Philippines, Singapore, Thailand, Viet Nam


Komatsu Japan Construction Distributors in Brunei Darussalam, Indonesia, Lao PDR, 
Malaysia, Myanmar, Philippines, Singapore, Thailand, Viet Nam


Sandvik Sweden Construction Brunei Darussalam, Cambodia, Indonesia, Lao PDR, Malaysia, 
Philippines, Singapore, Thailand, Viet Nam


Sany Heavy Industry Company China Construction Sales and service networks in Brunei Darussalam, Indonesia, 
Lao PDR, Malaysia, Myanmar, Philippines, Thailand, Viet Nam


Shantui Construction Machinery 
Company Limited


China Construction Myanmar, Indonesia, Singapore


Daewoo Engineering Korea, Republic of Construction/ 
engineering


Presence across ASEAN


JCB United Kingdom Construction Brunei Darussalam, Cambodia, Indonesia, Malaysia, Myanmar, 
Philippines, Singapore, Thailand, Viet Nam


Liebherr Germany Construction Indonesia, Malaysia, Singapore, Thailand 


Caterpillar United States Construction Dealers in Brunei Darussalam, Cambodia, Indonesia, Malaysia, 
Singapore, Thailand, Viet Nam 


XCMG China Construction Dealers in Brunei, Cambodia, Indonesia, Lao PDR, Myanmar, 
Malaysia, Philippines, Singapore, Thailand, Viet Nam


CNH Industrial Switzerland Construction Presence across ASEAN


Zoom lion China Construction Subsidiaries in Singapore and Viet Nam. Representative offices 
in Cambodia, Thailand, Malaysia


Siemens Germany Electrical 
equiptment


Cambodia, Indonesia, Malaysia, Myanmar, Philippines, 
Singapore, Thailand, Viet Nam 


Schneider Electric France Electrical 
equiptment


Brunei Darussalam, Cambodia, Indonesia, Malaysia, Myanmar, 
Philippines, Singapore, Thailand, Viet Nam


Mitsubishi Heavy Industry Japan Electrical 
equipment


Cambodia, Indonesia, Lao PDR, Malaysia, Philippines, 
Singapore, Thailand, Viet Nam 


Kirloskar Brothers Limited India Electrical 
equipment


Cambodia, Lao PDR, Singapore, Thailand, Viet Nam


Doosan Heavy Industries and 
Construction 


Korea, Republic of Energy Indonesia, Philippines, Thailand, Viet Nam


Wärtsilä Finland Energy Indonesia, Malaysia, Philippines, Singapore, Viet Nam


China National Machinery Import 
and Export Corporation


China Energy Indonesia, Malaysia, Viet Nam


IHC Merwede Netherlands Maritime 
equiptment


Regional office in Singapore


Trina Solar China Solar Regional office in Singapore


AEG Power Solutions Germany Solar Malaysia, Singapore, Thailand


Yingli Solar China Solar Regional office in Singapore


Ericsson Sweden Telecom-
munication


Brunei Darussalam, Cambodia, Indonesia, Malaysia, Myanmar, 
Philippines, Singapore, Thailand, Viet Nam


Alcatel-Lucent France Telecom-
munication


Brunei Darussalam, Cambodia, Indonesia, Malaysia, 
Philippines, Singapore, Thailand, Viet Nam


Huawei China Telecom-
munication Indonesia, Malaysia, Philippines, Thailand


Source:  Southeast Asia Infrastructure Research.
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Each infrastructure sector has its own specific features and interconnections of different 
players, involving both local and foreign-owned entities. In some countries and sectors, key 
value chain segments are dominated by MNEs (e.g. EPC contractors, equipment suppliers, 
solution providers).


The interconnection of players in different parts of value chains is important for infrastructure 
development. Companies operating in the extractive industries, such as gas and coal mining, 
play a key role in providing the necessary fuels for power plants to generate electricity. 
Technology and equipment suppliers manufacture turbine engines, wind power generators 
and solar panels to capture energy sources for conversion into electricity. Engineering 
companies and project contractors assist investors and owners in building power plants, 
dams and wind farms for electricity generation. In telecommunication and transport (e.g. 
urban rail and airports), MNEs are involved across different segments of the value chains 
from engineering design, construction, and development to O&M. Various categories of 
financiers play a crucial role in contributing or helping to raise the necessary finance for 
undertaking infrastructure projects (chapter 2). It is important to understand who plays 
what role in which segments of the value chain and how they are connected to add value 
to bring infrastructure projects to fruition, and to continuing operation. 


Figure 3.1. Infrastructure value chains involve a number of key segments
(Simplified representation)


Source:  UNCTAD 2015b.


 


Design Development and
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3.2.1. Electricity value chains


In electricity infrastructure development across ASEAN, MNEs frequently operate as EPC 
contractors of power plants, transmission lines and power stations. Some also invest in 
and own power plants. These MNEs come from both developed and developing countries 
(box 3.2). 


The rapid rise in electricity demand, the regional power grid programme and the commitment 
by Member States in the region to invest in and upgrade the electricity infrastructure make 
power investment an attractive target for many electricity infrastructure-related MNEs 
(chapter 2). Strong industrial development, rising per capita income, large and rapidly 
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Box 3.2. Foreign power players in electricity generation are in ASEAN (selected cases)


Cambodia
Cambodia invites foreign players to participate in power generation. As a result, there has 
been an increasing number of foreign independent power producers (IPPs) in the country. They 
operate under power purchase agreements (PPAs). Electricity transmission and distribution 
is controlled by the country’s electricity agency. Foreign companies involved in the country’s 
electricity industry are dominated by Chinese players, which include State Grid Corporation of 
China, Sinohydro Corporation, China Southern Power Grid, China Hydropower Corporation, 
Huadian, China National Heavy Machinery Corporation. Non-Chinese players include Pestech 
International (Malaysia), EVN (Viet Nam) and Korean MNEs.


Indonesia
Indonesia is encouraging the private sector to play a greater role in the development of the 
country’s electricity infrastructure, including through public-private partnerships (PPPs) and 
concessionary arrangements. An increasing number of MNEs are investing in power generation 
in Indonesia. These companies include Solar Guys International (Australia), Daewoo Engineering 
and Construction (Republic of Korea), Genting (Malaysia), Itochu (Japan), Kyushu Electric Power 
(Japan), Tenaga (Malaysia), Sinohydro (China), Kansai Electric Power (Japan) and Tata Power 
(India).


Lao PDR
Lao PDR has a very significant hydropower potential of about 26 GW but only 3 GW of capacity 
have been built. Exporting electricity to neighbouring countries such as Cambodia, Thailand and 
Viet Nam is one of the key features of the industry. Electricity sales to neighbouring countries 
account for a significant share of the country’s total export revenues. MNEs played an important 
role in the development of the electricity industry, in particular in power generation through 
hydropower. Investors from Thailand and China dominate in power plant investment. Some of 
the MNEs involved in the construction of power plants and operation of power concessions 
include EDF (France), Velcan Energy (France), EGCO (Electricity Generating Company, 
Thailand), Banpu (Thailand), Glow Energy-GDF Suez (France), SK Engineering and Construction 
(Republic of Korea), Korean Western Power (Republic of Korea), Sinohydro Corporation (China), 
Vietnam-Lao Power (VLP) (Viet Nam), Hoang Anh Gia Lai Group (Viet Nam), ITD (Thailand) and 
PTTi (Thailand).


Myanmar
Myanmar needs to invest more in power generation to increase capacity and to meet growing 
demand, including upgrading existing old facilities. More foreign investors have been investing 
in the country’s infrastructure in recent years. MNEs from China are major players in the 
country’s power generation sector. They include Sinohydro, Datang United Hydropower, China 
Southern Power, Gezhouba, China Heavy Machinery Corporation, Yunnan Machinery Export 
Import, and Huadian. Other MNEs such as EGATi (Thailand), Toyo-Thai Corporation (Thailand) 
and Sumitomo Corporation (Japan) also have a presence in the country.


Philippines
The Philippines government has actively privatized power plants, which has led to the emergence 
of local and foreign IPPs. To help the country cope with growing demand, private sector 
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participation in IPPs is strongly encouraged. About 82% of the country’s installed capacity in 
2014 was contributed by private sector IPPs,a which are dominated by large local players such 
as San Miguel, Aboitiz, the Lopez group and Global Power Corporation. Foreign players such 
as AES (United States), EGCO (Thailand), KEPCO (Republic of Korea), LG (Republic of Korea), 
Mitsubishi Corporation (Japan), Tokyo Electric (Japan), Marubeni (Japan), Kyushu Electric 
(Japan) and TeaM Energy (Japan) have been participating in power generation in the country, 
either as owners or EPC contractors of projects.


Singapore
Since 1995, Singapore has been liberalizing the electricity industry through various processes. 
The liberalization and privatization of power assets has encouraged the local and foreign private 
sector to participate in the electricity industry as IPPs, in wholesale distribution for contestable 
markets and in retailing of electricity. About 80% of the total licensed generation capacity in 
2014 was associated with foreign-owned power plants. Through privatization, Senoko Power 
is now owned by Lion Power Holding, a consortium consisting of Marubeni (Japan), GDF Suez 
(France), Kansai Electric Power (Japan), Kyushu Electric Power (Japan) and the Japan Bank for 
International Cooperation. Tuas Power is owned and operated by Huaneng Power International 
(China) and Power Seraya by YTL Power International (Malaysia). PacificLight, a company owned 
by FPM Power Holdings and Petronas Power (Malaysia), participated in power generation. The 
former in turn is owned by First Pacific (Hong Kong, China) and Meralco (Philippines). Upstream 
companies such as Shell Eastern Petroleum and ExxonMobil Asia Pacific are also involved in 
power generation. Foreign players are involved in O&M activities; for example, Alstom (France) 
is a turnkey contractor of the Keppel Merlimau Cogen 800 MW expansion plant.


Thailand
Electricity demand in Thailand has grown rapidly and the importation of electricity from 
neighbouring countries is a common feature of the Thai electricity supply scenario. The Thai 
government has signed PPAs with Cambodia, Lao PDR, Malaysia and Myanmar to supplement 
electricity supply. The country has privatized electricity generation and has been encouraging 
private sector participation in power generation through IPPs and PPAs. Key local players 
in power generation include the Electricity Generating Authority of Thailand (EGAT), EGCO, 
Ratchaburi Electricity Generating Holding, Banpu and other local players. Some of these 
companies also operate in neighbouring countries to export electricity back to Thailand to 
serve the local market. Foreign MNEs such as J-Power (Japan), GDF Suez (France), SPC Power 
Corporation (Philippines), China Light and Power (Hong Kong, China), Mitsubishi (Japan), Tokyo 
Electric Power (Japan) and Marubeni (Japan) have investment in power generation in Thailand.


Viet Nam
More foreign companies are investing in Viet Nam’s power industry. These companies include the 
China Southern Power Grid, EGAT (Thailand), Toyo Ink Group, Sembcorp Utilities (Singapore), 
PHI Group (United States), Tata Power (India), Sumitomo (Japan) and Doosan Heavy Industries 
and Construction (Republic of Korea). 


Source: UNCTAD 2015b.
a  See “About PIPPA”, Philippine Independent Power Producers Association (http://pippaonline.org/


about).


Box 3.2. Foreign power players in electricity generation are in ASEAN (concluded)
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growing populations (including urbanization) also make the region an attractive place to 
invest. Such factors will continue to drive the growth in electricity investment by the private 
sector, including MNEs, in the region for the foreseeable future. For instance, in Myanmar, 
10 power plants were completed in 2013 and 2014, and 7 more are due for completion 
by 2016. The government has plans to develop another 87 power plants to meet future 
demand, and most of these plants are to be built by foreign investors.1 The Philippines 
announced plans to establish 23 new coal-fired power plants by 2020, while Indonesia 
plans to build 35 power plants between 2015 and 2019. The rising demand for more power 
plants to be built in the region also means more opportunities for power MNEs to participate 
in the infrastructure development through contracts.


The role of MNEs in the electricity industry can be appreciated by understanding the 
different types of players, what they do in each value chain segment and how they are 
connected, in particular in power plant development and electricity generation (figure 3.3). 
For instance, in the development of the $440 million, 300 MW Dai Ninh hydroelectric power 
plant in Viet Nam, Japanese, German and Vietnamese companies played major roles. A 
consortium of Toshiba and Nissho Iwai provided the design, manufacturing, installation and 
commissioning of the equipment at the plant. A joint venture of Nippon Koei and Electric 
Power Development Corporation was the project consultant. Sumitomo and Japan AE 
Power were the main substation contractors. Siemens and Vietnamese Power Construction 
Company No. 2 were the subcontractors. Siemens was awarded the contract to provide 
the design, manufacturing and construction of the substations and their accompanying 
telecommunication systems. It provided the 500kV/220kV equipment from Germany, 
the control and protection systems from Indonesia and the telecommunication systems 
from Singapore.2 In another example, in 2015, Toshiba (Japan) won a contract to provide 
turbines and generators to the EPC Chinese company (Zhejiang Orient Engineering) for the 
construction of the Upper Yeywa hydropower plant in Myanmar, which is owned and being 
developed by Myanmar Electric Power Enterprise.


(a) Raw materials and energy source suppliers


MNEs operating in this segment include those supplying raw materials (cement and steel) 
to build power plants. Such companies include Holcim (Switzerland) and Siam Cement 
(Thailand). MNEs and local companies also supply fuel as a source for electricity, usually 
on a long-term contract basis. MNEs operating in pertinent extractive industries include 
Adaro Energy (Indonesia), Pertamina (Indonesia), Petronas (Malaysia), PTT (Thailand), 
Banpu (Thailand), and Bukit Assam (Indonesia), all of which supply energy sources such 
as gas and coal to power plants. The Malampaya deepwater gas-to-power project in the 
Philippines involves Shell Philippines Exploration, Chevron, and the Government of the 
Philippines, which supplies natural gas to three power plants in Batangas, Philippines. 
Holcim’s subsidiary in the Philippines supplied ready-mix concrete for the construction of 
the Phividec coal thermal power plant in Northern Mindanao.
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In addition, some extractive companies are also involved in downstream activities (power 
generation) (box 3.3). Integrating different segments of value chains is a natural business 
model for some resource-based MNEs. Upstream companies such as Shell Eastern 
Petroleum and Exxon Mobil Asia Pacific are involved in power generation in Singapore, 
producing electricity primarily for their own use.


Box 3.3. MNEs in the extractive industry are involved with power generation in ASEAN 
(selected cases)


Banpu (Thailand), a coal producer, has significant coal mining operations in Indonesia. The 
company is diversifying into power generation. For instance, in Thailand, it has a 50% share 
in BLCP Power Limited, a 1,434 MW coal-fired power plant in Map Ta Phut Industrial Estate 
in Rayong Province. It has recently become involved in another electricity-generating project 
in the Hongsa power plant in Lao PDR with Ratchaburi Electricity Generating Holding and Lao 
Holding State Enterprise (LHSE), a State-owned enterprise of Lao PDR. The Hongsa power 
plant is expected to commence commercial operations in 2015. The company is also building a 
new power plant in China that will commence operation in 2017. Banpu’s long-term corporate 
strategy is to explore and enter into new energy possibilities in bio-energy, wind power and solar 
energy.a


Pertamina (Indonesia), a State-owned oil and gas company, is involved in a gas-fired IPP 
together with Marubeni (Japan). The project will involve value chain segments from upstream 
gas exploration and production to mid-stream transmission and storage, and downstream 
power generation.b


Petronas (Malaysia), through its subsidiary Petronas Power, operates in the power business 
to maximize value chain benefits by integrating with the group’s liquefied natural gas supply 
business. It undertakes investment in power generation activities at home and abroad. Together 
with First Pacific (Hong Kong, China) and Meralco (Philippines), it jointly owns FPM Power 
Holdings, which in turn owns PacificLight (Singapore), which is involved in the generation and 
retailing of electricity. Petronas continues to expand in the power sector and is constructing, at 
an estimated cost of about $1 billion, a gas-fired power plant with a generation capacity of 1,200 
MW in Pengerang, Southern Johor, Malaysia. The plant, which is expected to be complete by 
2016, contracted Technip (France) to provide the engineering design and support.c


PTT (Thailand) invests abroad through its subsidiaries PTT International and PTT Green Energy 
to explore alternative energy and to secure energy sources. At home, it provides energy sources 
such as gas to gas-fired power plants owned by local and foreign IPPs. Through PTT International, 
the group has invested in power plants overseas. For instance, it holds a 25% stake in Xayaburi 
Power and a 40% stake in Nam Lik-1 Power. Both assets are in Lao PDR.


Adaro Energy (Indonesia), a coal mining company, is diversifying into power generation as part 
of its coal value chain. About 75% of the coal production is destined for overseas customers, 
primarily in Asia, and a majority of them operate in the utilities business. Adaro Energy is involved 
in the coal supply chain from pit to port to power generation. The activities include mining, 
barging, shiploading, dredging, port services, marketing and power production. The company 
is involved in a $4 billion, 2x1,000 MW coal-fired steam power plant in Central Java, Indonesia, 
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with a consortium comprising its subsidiary Adaro Power, Electric Power Development (Japan) 
and Itochu Corporation (Japan). The plant will start commercial operation in 2016 with Adaro 
Energy supplying majority of the coal requirements. In addition, the company together with 
Korea Electric Power Corp. (KEPCO) established Tanjung Power (Indonesia) in August 2013 
to develop, build and operate a 2x100 MW coal-fired power plant in South Kalimantan. The 
power plant will use approximately 1 million tonnes of coal per year, the majority of which will be 
supplied by Adaro Energy. The company has also entered into a joint venture with China Shenhua 
Overseas Development and Investment to operate a coal-fired power plant in Indonesia.


Bukit Asam (Indonesia), a State-owned company in coal mining, is increasingly involved in power 
generation with coal supplied from its mines. Some of the power plants are built with foreign 
MNEs such as the $1.6 billion, 2x620 MW Banko Tengah plant in Indonesia in partnership with 
China Huadian. The construction of the plant will begin in 2016 and commercial operation in 
2019. In addition, the $2.4 billion, 800–1,200 MW Peranap power plant in Indonesia, operated 
in partnership with PLN (Indonesia) and TNB (Malaysia), will use coal from Bukit Asam’s source 
and will commence operation in 2020.


Source: UNCTAD 2015b, based on information from companies’ websites and annual reports.
a  “Coal: Banpu powers up”, The Asia Miner, 9 March 2015 (http://www.asiaminer.com/news/latest-


news/6598-coal-banpu-powers-up.html#.VVNkeU103Cw).
b  “Execution of Memorandum of Understanding with PT. Pertamina”, Marubeni News Release, 20 


February 2014 (http://www.marubeni.com/news/2014/release/00010.html)
c  “Petronas-Pengerang gas-fired power plant, Johor, Malaysia”, World Construction Network, 27 May 


2013 (http://www.worldconstructionnetwork.com/projects/petronas-pengerang-gas-fired-power-
plant-johor-malaysia/)


(b) Sponsors and owners of power plants


MNEs play an increasingly important role in the development of power plants in the region 
as sponsors, owners or as independent power producers (IPPs) (table 3.1). They own and 
operate power plants through various forms of long-term concessions (e.g. build-operate-
transfer, build-operate-own) in the host country. In most cases, MNEs that own power 
plants sell the electricity generated to national electricity authorities under some form of 
power purchase agreements (PPAs), to industrial customers, or as exports to a third or 
home country. 


In the CLMV countries (Cambodia, Lao PDR, Myanmar, Viet Nam), foreign companies 
dominated the construction and development of power plants. For instance, in Lao PDR 
this segment is dominated by investors from Thailand and China (table 3.2).


In the power sector, some MNEs have a significant presence in the region. Electric Power 
Development (J-Power), headquartered in Japan, has invested abroad in 38 power plants. 
As of 2015, half of these power assets are in ASEAN (table 3.3). It has 15 IPP projects in 
operation in Thailand with an additional one that is to commence operation in 2015. It has 


Box 3.3. MNEs in extractive industry are involved with power generation in ASEAN 
(selected cases) (concluded)
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Table 3.2. MNEs play an important role in the development and ownership of power 
plants in the CLMV countries, selected projects, 2010-2015


Name MW COD Off-taker Finance Ownership at COD


Lao PDR


Nam Theun 2 1,080 2010
95% EGAT 
(Thailand)


26 international private banks 
and international financial 
institutions 


EDF (France) 35%; EGCO (Thailand) 25%; LHSE (Lao 
PDR) 25%; Italian-Thai Development (Thailand) 15% 


XPXN 400 2013 EGAT (Thailand) Thai and international banks Korean-led consortium; LHSE (Lao PDR)


Xekaman 3 250 2012 EVN (Viet Nam)
Vietnam Investment and 
Development Bank, Vietnam 
Commercial Bank 


Viet-Lao Power (VLP-Viet Nam); Electricité du Laos 
(EdL) 15%


Nam Ngiep 2 280 2013 EdL (Lao PDR) China BFI CWE (China) 90%; EdL 10% 


Nam Ou 1,100 2012 EdL (Lao PDR) China BFI Sinohydro (China), EdL 


Xayaburi 1,285 2012 EGAT (Thailand) Thai banks PTTi; CH. Kanchang (Thailand); EdL 


Nam Ngum 5 120 2012 EdL (Lao PDR) China Exim Bank Sinohydro (China) 85%; EdL 15%


Nam Ngum 2 615 2011
> 95% EGAT 
(Thailand) 


Thai banks 
Ch. Kanchang (Thailand) 28.5%; Ratchaburi 
(Thailand) 25%; EdL 25%; Bangkok Expressway 
(Thailand) 12.5%; others 9%


Nam Lik 1-2 100 2010 EdL (Lao PDR) China Development Bank CWE (China) 90%; EdL 10%


Under Development


Xayaburi 1,285 .. EGAT (Thailand) Thai banks CH. Kanchang (Thailand); LHSE (Lao PDR) 


Nam Ou 1,100 .. EdL/EGAT China BFI Under Negotiations (formerly Japanese led) 


Nam Thuen 1 520 .. EdL (Lao PDR) China BFI Sinohydro (China); LHSE (Lao PDR)


Xekaman 1 468 .. EVN (Viet Nam) Vietnam Development Bank Viet-Lao Power 70%; EdL 30%


Nam Ngiep 3 460 .. EVN (Viet Nam) Negotiation VLP (Viet Nam) 85%; LHSE (Lao PDR) 15%


XPXN 400 .. EGAT (Thailand) Thai and international banks Korean-led consortium; LHSE 


THPC Expansion 280 .. EGAT (Thailand)    International banks EdL 60%; GMS Power 40% 


Nam Ngiep 2 280 .. EGAT (Thailand) China Development Bank CWE (China) 90%; EdL 10% 


Nam Ngiep 1 262 .. EGAT (Thailand)
ADB,Thai and international 
banks 


Kansai Electric Power (Japan); EGATi (Thailand); 
LHSE (Lao PDR)


Nam Khan 2&3 173 .. EdL (Lao PDR) China ExIm Sinohydro (China) 85%; EdL 15% 


Nam Tha 1 170 .. EdL (Lao PDR) China BFI China Southern Grid International; EdL 


Nam Phay 140 .. EdL (Lao PDR) Negotiation Norinco International Corp. (China) 85%; EdL 15%


Nam Kong 2 66 .. EdL (Lao PDR) BIDV (Viet Nam) Hoang Anh Gia Lai Group (Viet Nam) 100% 


Nam Lik 1 65 .. EGAT (Thailand) Negotiation 
Gamuda (Malaysia), EGCO (Thailand), LHSE (Lao 
PDR)


Cambodia


Kirirom 3 18 2013 .. .. China State Grid 


Kam Chay 194 2011 .. .. Sinohydro (China) 


Projects Planned or Under Development


Russei Chrum Krom 246 2015 .. .. China Huadian 


Stung Tatay 120 2015 .. .. China National Heavy Machinery Corporation 


Stung Atay 12 2015 .. ..
China Electric Power Technology Import & Export 
Corporation 


Kirirom 1 338 2015 .. ..
China Electric Power Technology Import & Export 
Corporation 


Stung Treng 980 2020 .. .. ..


Sambor 2,600 2020 .. .. China Southern Power


Lower Se San 2 400 2020 .. .. Royal Group 


Lower Sre Pok 2 222 2020 .. .. EVN (Viet Nam)


Stung Battamburg 1 24 2020 .. .. Korean Company 


Stung Sen 40 2020 .. .. Korean Company 


Myanmar


Yeywa 790 Domestic sale China Exim Bank, CITIC (China)
MEPE/HPGE; CITIC (China); Sinohydro (China); 
CHMC, CGGC, Siemens, Malcolm Dunstan, 
Colenco, HTCT
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Name MW COD Off-taker Finance Ownership at COD


Upper Paungluang 140 Domestic sale China Exim Bank 
MEPE; Colenco, Malcolm Dunstan, Yunnan 
Machinery ExIm (China)


Shweli I 600
50% exported to 
China; 50% for 
domestic sale


China Exim Bank 
Yunnan Machinery Exim (China); Datang United 
Hydropower (China); China Southern Power Corp.


Dapeyin I & IIa 408
90% to China; 
10% for domestic 
sale


China Exim Bank MEPE, Datang United Hydropower (China)


Lower Paungluanga 280 Domestic sale China Exim Bank 
MEPE, Yunnan Machinery Exim (China), Sinohydro 
(China) 


Planned/Under Development


TaSang 7,110 .. Thai and Chinese banks EGATi (Thailand); China Three Gorges (China) 


Wei Gyi 4,540 EGATi (Thailand) Thai Banks EGATi (Thailand)


Kunlong 2,400 .. Goldwater Resources; Hanergy Holding


7 Dams Project: 
Chibwe, 
Kaunglanphu, Laiza, 
Lakin, Myitsone, 
Pashe, Phizaw.


13,360


China Power 
Investment; 
China Gezhouba; 
Sinohydro


China BFI Asia World Company, MEPE 


Hat Gyi 1,200
EGATi (Thailand); 
Sinohydro (China)


Thai and Chinese banks EGATi, Sinohydro, MEPE


Viet Nam


Se San 3A 108 2007 .. 20% Russia; 50% Vietnamese banks; 30% EVN/EVN 


Song Ba Ha 220 2009 .. JBIC/EVN  


Se San 4 255 2010 .. JBIC/EVN  


Son La 2,400 2010–2012      .. 70% Vietnamese banks; 30% EVN 


Dak Mi 4 192 2012 .. Vietnamese banks/EVN  
 


Source: “Regional Hydropower: Developments and Challenges”, a presentation by DFDL: Legal and Tax at American Chamber of 
Commerce-Singapore, 16 May 2014, Singapore (http://www.dfdl.com/images/stories/160514_AmCham_Singapore_final_
short_version_2.pdf).


Note:   COD = commercial operation date, MW = megawatt.
a  Operational.


Table 3.2. MNEs play an important role in the development and ownership of power 
plants in the CLMV countries, selected projects, 2010-2015 (concluded)


three power plant projects in operation in the Philippines and one in Viet Nam. Another 
project is under construction in Indonesia. 


GDF Suez (France) is a major utility company with extensive international operations. In 
ASEAN, it has operations in Indonesia, Singapore and Thailand. It has many subsidiaries, 
such as Tractebel Engineering, operating in the region. In electric generation and 
cogeneration, it operates through its subsidiary Glow Group in Thailand. The IPP business 
in Thailand generates and sells electricity primarily to the Electricity Generating Authority of 
Thailand (EGAT), and supports 30 industrial customers, mainly based in the Map Ta Phut 
industrial zone. It is also strongly involved in the development of thermal, geothermal and 
renewable energy in Indonesia, where it is the largest IPP through a consortium that owns 
Paiton Energy. The other partners in this venture comprise Mitsui & Co (Japan), Tokyo 
Electric Power (Japan) and Batu Hitam Perkasa (Indonesia). GDF Suez also manages the 
plant’s operations through its majority-owned subsidiary in PT Ipmomi. In 2012, GDF Suez, 
together with Sumitomo Corporation (Japan), Marubeni (Japan) and Supreme Energy 
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Table 3.3. J-Power has growing electricity generation operations in ASEAN, 2015


Projects Type
Output ca-
pacity (MW)


Ownership 
share (%)


Owned ca-
pacity (MW)


Power purchaser
Validity of purchase 


agreement


Thailand        


Roi-Et Biomass (Chaff) 10 24.7 2 EGAT to 2024 


Rayong CCGT 112 20 22
EGAT, companies in the 
industrial park 


to 2024 


Gulf Cogeneration CCGT 110 49 54
EGAT, companies in the 
industrial park 


to 2019 


Samutprakarn CCGT 117 49 57
EGAT, companies in the 
industrial park 


to 2020 


Nong Khae CCGT 120 49 59
EGAT, companies in the 
industrial park 


to 2021 


Yala 
Biomass (Rubber 
Wood Waste) 


20 49 10 EGAT to 2031 


Kaeng Khoi 2 CCGT 1,468 49 719 EGAT to 2033 


   SPPs,a seven CCGT 790 86.6 684
EGAT, companies in the 
industrial park 


to 2038 


Nong Seang CCGT 1,600 90 1,440 EGAT to 2039 


U-Thai (under 
construction)


CCGT 1,600 90 1,440 EGAT 25-year PPA


Philippines


CBK (3 projects) Hydroelectric 728 50 364 National Power Corporation to 2026 


Viet Nam


Nhon Trach 2 CCGT 750 5 38 Vietnam Electricity to 2021 


Indonesia


Central Java (under 
construction)


Coal 2,000 34 680 PT Perusahaan Listrik Negara
25-year PPA from 
commercial operation


Source: UNCTAD and ASEAN Secretariat, based on information from J-Power company website.
Note:   CCGT (combined-cycle gas turbines), PPA = power purchase agreement, SPP = small power producer. EGAT (Electricity Generating 


Authority of Thailand) is a State-owned electric power utility company of Thailand. PT Perusahaan Listrik Negara is a State-owned 
electric power utility company of Indonesia.


a  Consists of seven SPP projects (KP1, KP2, TLC, NNK, NLL, CRN, NK2). J-Power holds a 67.5% stake in the NLL plant and a 90% 
stake in the other six.


(Indonesia), signed a 30-year PPA with PLN (Indonesia) for three geothermal projects in 
Sumatra, Indonesia.


Velcan Energy (France) develops, finances, builds and operates hydropower concessions 
in emerging markets including in Lao PDR and Indonesia. It has two concessions under 
development in Lao PDR, the 52 MW Nam Phouan and the 41 MW Nam Ang, each with 
a concession period of 30 years, which includes construction. In Indonesia, Velcan has 
projects at various stages of commercial negotiations. Given the market potential for 
electricity, Velcan has been actively prospecting in Indonesia.


AES (United States)3 operates in 18 countries involving plants with 35 GW of generating 
capacity. In ASEAN, it has subsidiaries in the Philippines and Viet Nam. Through expanding 
its investment, AES Philippines has increased the generation capacity at the Masinloc power 
plant from 50% to 74% and is increasing net production by 62% within two years. The 
plant started commercial operation in 2008 with a gross installed capacity of 630 MW; AES 
owned a 51% equity interest. A recent power project of AES in Viet Nam is the $1.95 billion 
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Mong Duong 2 coal-fired power plant, which is the largest private sector power project in 
the host country. The 1,240 MW plant started commercial operation in the first half of 2015. 
It was built under a build-operate-transfer agreement and a 25-year PPA with Electricity of 
Vietnam and a 25-year coal supply agreement with a State-owned enterprise (Vinacomin). 
AES has a 51% equity interest in the power plant, Posco Power Corp. (Republic of Korea) 
has a 30% interest and China Investment Corporation a 19% interest. 


In addition, many ASEAN MNEs or power utility companies own power plants in other 
ASEAN Member States (chapter 2). These companies include EGCO (Thailand), EVN (Viet 
Nam), Genting (Malaysia), ITD (Thailand), Hoang Anh Gia Lai Group (Viet Nam), Prestech 
International (Malaysia), Ratchaburi Electricity Generating Holding (Thailand), Vietnam-Lao 
Power (VLP, Viet Nam) and YTL (Malaysia). Furthermore, many power plants in the region 
owned by national utility companies were built by MNEs (box 3.4). 


Box 3.4. Tenaga’s power plants are built by MNEs from developed and developing countries


Tenaga (Malaysia) is one of the largest utility companies in the region. It operates in generation, 
transmission and distribution of electricity. It has increasingly invested in and operated in power 
generation projects abroad. In Malaysia, it owns many power plants, which have been built 
with the participation of MNEs. For instance in 2014, Tenaga had nine power plant projects in 
Malaysia at varying stages of completion, with most involving foreign EPC companies (box table 
3.4.1).


Box table 3.4.1. Tenaga power plants in Malaysia are constructed by MNEs, 2014


Name of project
Installed 
capacity 


(MW)
EPC Nationality Commercial 


operation date


Stage of 
completion in 
2014


Prai Combined-Cycle Gas 
Turbine


1,071 Samsung Engineering & 
Construction 


Korea, 
Republic of


January 2016 79.9%


Manjung Coal-Fired 
Power Plant Project 
(Manjung 4)


1,010 Consortium: 
•	 Alstom
•	 China National Machinery 


Import and Export 
Corporation


•	 CMC Machipex 


France
China


China


2015 99.5% in August


Fast Track 3A Coal-Fired 
Power Plant (Manjung 5)


1,000 Consortium:
•	Sumitomo 
•	Daelim 


Japan
Korea, 
Republic of


October 2017 18.8% in August 


Combined-Cycle 
Generating Plant 
Redevelopment Project


384.7 Sinohydro China September 2015 63.8% in August


Ulu Jelai Hydroelectric 
Project (2 x 186 MW)


372 Consortium:
•	 Tindakan Mewah 
•	Salini Costruttori SpA 


Malaysia
Italy


December 2015 and 
March 2016


63.4% in August 


Hulu Terengganu 
Hydroelectric Project 
2x125 MW Puah and 
2x7.5 MW Tembat


265 •	 Loh & Loh 
•	Sinohydro 


Malaysia
China


September 2015 and 
December 2015 for the 
Puah units; March 2016 
and April 2016 for the 
Tembat units


84.3% in August 


Source:  UNCTAD and ASEAN Secretariat, based on information from Tenaga Nasional company website 
and Annual Report 2014.
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(c) EPC companies


Some MNEs help to build power plants in ASEAN as EPC entities, sometimes in cooperation 
with other players (table 3.4). They provide key engineering service, procurement of 
equipment and construction of power plants either entirely by themselves or through 
engaging subcontractors to carry out specific or specialized engineering work. In some 
cases it is difficult to distinguish between a sponsor or owner and EPC companies, as the 
latter also often own a stake in the power plant they built and are also involved in supplying 
equipment.


Some EPC MNEs in ASEAN power plant projects include Sharp (Japan) for the construction 
of a 52 MW solar power plant in Thailand, Vestas Wind Systems (Denmark) for the Burgos 
wind farm in the Philippines, the Siemens–Marubeni consortium for Chana combined power 
plant-2 in Thailand, Doosan Heavy Industries and Construction (Republic of Korea) for the 
Mong Duong 2 coal-fired thermal plant and Vinh Tan 4 thermal power plant in Viet Nam, 
and Sumitomo (Japan) for the various EPC power plant projects across ASEAN (box 3.5).


Other EPC contractors of power plants include the Alstom (France)–Marubeni (Japan) 
consortium, which in 2015 won the contract to build a new 600 MW lignite-fired power 
facility in Mae Moh, Thailand, for EGAT (Thailand).4 Alstom will provide technological 
expertise and equipment such as the boiler, steam turbine and generator, while Marubeni 
will provide the rest of the equipment needed as well as civil and installation works. In 
addition, Conergy (Germany) is building an 8 MW solar power plant in Sa Kaeo, Thailand 
for B. Grimm Power (Thailand).


Doosan Heavy Industries and Construction (Republic of Korea) is an EPC contractor offering 
a wide range of services ranging from the manufacturing of boilers, power generation 
systems and desalination facilities to the construction of power plants. It has a presence in 
ASEAN through two subsidiaries in Viet Nam and sales offices in Indonesia, the Philippines 
and Thailand. It has won major power plant projects in Viet Nam as an EPC company 
and equipment supplier, making it a significant integrated power solution provider in that 
country (table 3.5).


(d) Subcontractors to EPC companies


Although many subcontractors are local companies, some are foreign MNEs engaged 
by EPC principals to perform specialized tasks. For instance, Black and Veatch (United 
States) was a subcontractor for the Siemens-Marubeni EPC consortium for the Chana 
combined power plant-2 in Thailand; Toyo Engineering (Japan) for the Mitsui & Co (Japan) 
EPC contract for the gas-fired cogeneration plants in Thailand; and Yokogawa (Japan) for 
the Doosan Heavy Industries and Construction (Republic of Korea) EPC contract for the 
Mong Dong-2 coal-fired thermal plant in Viet Nam. 


GDF Suez’s subsidiary Tractebel Engineering, based in ASEAN, provides engineering 
services for and technical advice on hydropower, renewable and thermal projects to clients 
in ASEAN. It has recently opened a branch in the Philippines. It provided engineering 
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Table 3.5. Doosan Heavy industries and construction: recent significant power projects 
in Viet Nam


Power plant
Total capacity 


(MW)
Contract award


date
Estimated 


completion date
Scope of operation


Mong Duong 2  1,200 Dec 2010 2014 EPC


Mong Doung 1  1,080 Dec 2011 .. Supply of main equipment


Vinh Tan 4  1,200 Dec 2013 2018 EPC and supply of equipment


Nighi Son  1,300 Dec 2014 .. EPC and supply of equipment


Song Hau 1  1,200 April 2015 2019
EPC in power generation facilities and supply of 
equipment (e.g. boilers and turbines)


Source:  UNCTAD, based on information from company’s website.


Note:   All plants are coal fired. EPC = engineering, procurement and construction.


Box 3.5. Sumitomo Corporation (Japan): An active EPC player in power industry in ASEAN


Sumitomo has extensive operations in ASEAN in different infrastructure sectors. It has built power plants 
in Indonesia, Malaysia, the Philippines and Viet Nam and has subsidiaries across the region. It plans to 
further expand its regional footprint, including in EPC activities. 


In Indonesia, Sumitomo is the EPC contractor for the Kamojang geothermal power station (35 MW 
capacity) owned by Pertamina Geothermal Energy (Indonesia).a By 2014, Sumitomo Corporation had been 
involved with 11 EPC geothermal power construction projects in Indonesia, including some for which it 
was awarded contracts by Pertamina last year.b These projects account for about 50% of current and 
anticipated geothermal power generation in the country. Sumitomo has also built geothermal power 
stations in the Philippines. 


The company is constructing a gas-fired power plant next to the Thilawa Special Economic Zone in 
Myanmar. The plant will start operation in 2016.c The company is also constructing a number of coal-fired 
thermal power stations and other power plants in Viet Nam. It is building the Pha Lai 2 coal-fired power 
station on an EPC turnkey basis. It is operating the Phu My 2-2 gas-fired combined-cycle power plant 
jointly with EDF (France) and Tokyo Electric Power Company (Japan) in an ongoing IPP project. And it 
recently won an EPC contract to construct the Duyen Hai 3 coal-fired thermal power station expansion 
project, to be completed by 2018.d


Source: UNCTAD and ASEAN Secretariat, based on information from Sumitomo Corporation company 
website and annual reports.


a  Sumitomo Corporation, “Sumitomo Corporation Signs Deal with PT. Pertamina Geothermal Energy for 
Construction of the Fifth Unit of the Kamojang Geothermal Plant”, news release, 7 October 2013 (http://
www.sumitomocorp.co.jp/english/news/detail/id=27206).


b  Sumitomo Corporation, “Contract Awarded by PT Pertamina Geothermal Energy for Construction of 
Units 5 and 6 at Lahendong Geothermal Power Station in Indonesia”, news release, 12 December 2014 
(http://www.sumitomocorp.co.jp/english/news/detail/id=28151).


c  Sumitomo Corporation, “Contract Awarded for Construction of Units 1 and 2 of gas-fired power 
generation plant that will provide electricity to Myanmar’s Thilawa SEZ”, news release, 6 March 2016 
(http://www.sumitomocorp.co.jp/english/news/detail/id=28411).


d  Sumitomo Corporation, “Order Received for Construction of Duyen Hai 3 Extension Coal-fired Power 
Plant (1 x 688 MW) from Vietnamese State-run Power Company”, news release, 26 November 2014 
(http://www.sumitomocorp.co.jp/english/news/detail/id=28132).
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services to the 120 MW SPR combined-cycle gas turbine projects in Thailand, the 410 MW 
Xepian Xe Namnoy and the 65 MW Nam Lik 1 hydropower projects in Lao PDR, the 90 MW 
First Gen Avion project in the Philippines and the 600 MW Vinh Tan 4 project in Viet Nam 
as well as for the strengthening of the West Kalimantan power grid in Indonesia. 


Mitsui Engineering and Shipbuilding (Japan) has been awarded a subcontract for civil 
construction work for a recent Sumitomo EPC power plant project in Viet Nam, and Black 
and Veatch (United States) will be responsible for technical coordination work. 


(e) Technology, equipment and other solution providers are active 
players in the region


Many MNEs operating in this segment of the value chain are expanding their presence in 
ASEAN because of their investment and contractual activities in power plant development. 
Many developed-country MNEs operate in this segment of the value chain. They provide 
dedicated equipment such as turbines and generators to EPC companies to build power 
plants or transformers. Other MNEs in this segment are solution or technology providers to 
power plant projects to support the power generation system. 


For instance, Fuji Electric (Japan) supplied steam turbines and generators to Sumitomo’s 
various recent EPC power plant projects in Indonesia. Mitsubishi Hitachi Power Systems 
(Japan) has been awarded a contract to supply key components (turbines and power 
generators) and Taihei Dengyo Kaisha (Japan) a contract to provide other equipment for 
the construction of Sumitomo’s EPC gas-fired power plants in Myanmar in 2016. Toshiba 
Corporation (Japan) has been contracted to provide key equipment such as the steam 
turbine and generator, and Babcock and Wilcox (United States) the boiler for Sumitomo’s 
EPC power plant project in Viet Nam, which is to be completed by 2018. 


Aside from being an EPC contractor and holding equity stakes in IPP projects in Viet 
Nam, Sumitomo is also a supplier of equipment, such as to the A Vuong and Buon Kuop 
hydroelectric power plants (see box 3.5). ABB (Switzerland) provided high-voltage power 
transformers to EGAT in 2014 to support the transmission links from two hydropower plants 
in Lao PDR.


ABB (Switzerland) won a contract to supply an integrated electrical and control solution to a 
Slovakia EPC company, Istroenergo Group, for the construction of the 97 MW San Gabriel 
Avion open-cycle, gas-fired power plant in the Philippines, which is to start commissioning 
in 2015.5 ABB won a contract to provide an automation system for the supercritical power 
plant in Banten Serang, Indonesia, which is being built by the EPC contractor, Harbin 
Power Engineering (China).6 The plant is expected to start operation in 2016. ABB is also 
to provide system design, engineering, installation assistance, commissioning support and 
training. The plant is owned by PT Lestari Banten Energi (Indonesia), which in turn is owned 
by Genting (Malaysia). 
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GE, which has manufacturing operations in ASEAN, is also a major supplier of power 
equipment to plants across the region. For example, it manufactured and supplied about 100 
gas engines to Navigat (Indonesia), which have been installed in power plants in Indonesia 
and Thailand, which together generated 330 MW of electricity. It has also supplied four 9F 
gas turbines to two power stations of EGAT (Thailand). For renewable energy power plants 
(solar and wind), GE has manufactured and supplied turbines to many projects in the region, 
which include 62 wind turbines for the construction of the Bac Lien wind farm in Viet Nam.  


Northwind Power Development Corporation (Denmark) supplied wind turbine generators 
for the construction of the North Luzon wind power plant in the Philippines. Gamesa (Spain) 
was awarded a contract in 2015 to supply 25 turbines for wind farms in Nakhon Ratchasima 
(Thailand), which are to be developed by PowerChina ZhongNan (China).7 Gamesa has 
a footprint in the Philippines and Viet Nam, where it has supplied equipment to power 
plants. Fuji Electric (Japan) won a contract in 2015 to supply geothermal steam turbines 
and generators to PT Pertamina Geothermal Energy (Indonesia) for Units 5 and 6 at the 
Lahendong geothermal area. 


(f) Integrated power plant contractors


Some MNEs, such as Siemens (Germany), are involved in all or most of the electricity value 
chains in ASEAN. Siemens, through its various subsidiaries, has won several contracts in 
ASEAN to build power plants, which include EPC operations, supply of equipment and 
long-term maintenance activities. For instance, it is constructing a 414 MW combined-
cycle gas-fired power plant in Batangas City, the Philippines, with equipment supplied 
from within the Siemens group. It will also operate the power plant for the owner, First 
Gen Corporation (Philippines).8 In Thailand, it has been awarded contracts to supply 18 
industrial gas turbines, which include providing technical assistance to install the turbines 
and the long-term maintenance work. Together with Samsung C&T (Republic of Korea), 
Siemens is building a 800 MW combined-cycle gas turbine power plant in Singapore for 
Pacific Light Power. As with other similar past projects (e.g. cogeneration combined cycle 
power plant for PowerSeraya), Siemens will also supply equipment and commissioning of 
the power plant.   


(g) Manufacturing MNEs producing electricity for own use


As part of their strategy to reduce costs and improve competitiveness, some manufacturing 
MNEs are building power plants to generate electricity for their own consumption at their 
manufacturing plants in ASEAN. For instance, Asahi Glass (Japan) announced that it will 
be investing $400 million to build and own a 250 MW coal-fired plant at its Indonesian 
subsidiary PT Asahimas Chemical, in Banten. The move is being made to significantly 
reduce power costs, a major expense of the business. The power plant is scheduled to 
begin operation in 2017.9
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3.2.2. Telecommunication value chains


Telecommunication infrastructure consists of backbone transmission networks, switches, 
access networks such as base stations for wireless networks and supporting software 
systems. Backbones employ fibre-optic cable or wireless (microwave, point to point, and 
satellite) transmission systems. Access systems include wireless base stations or coaxial 
cable or copper to homes and businesses. Civil works are necessary as well, from digging 
trenches to raising towers and poles.


The telecommunication value chain can be broadly segmented into the provision and 
construction of infrastructure, the operation of telecommunication services and the provision 
of value added services. Of particular importance are the inputs used for investment in 
telecommunication infrastructure (figure 3.4).


Operators are at the centre of the telecommunication sector value chain. They make the 
decisions regarding infrastructure investment, users subscribe to their services, and third 
parties use their networks to provide add-on applications. Therefore, the starting point 
for an analysis of ASEAN’s telecommunication segmentation is the operators themselves, 
particularly retail operators that have facility-based licenses. 


The ASEAN telecommunication service market has two salient features. One is a relatively 
high level of privatization. Almost 60% of telecommunication operators are private or partly 
private entities (table 3.6). The second is foreign involvement. All ASEAN members except for 
Brunei Darussalam have at least one foreign strategic investor in their telecommunication 
sector. These strategic investors come from both within and outside ASEAN. Axiata 
(Malaysia) and Singtel have three investments each in ASEAN telecommunication 
operators. Vietnam’s Viettel has two investments. Investors from outside the region include 
Ooredoo (Qatar), which has two investments through Asia Mobile Holdings (AMH), a joint 
venture with Singapore Technologies Telemedia, and two direct investments (in Indonesia 


Source:  UNCTAD and ASEAN Secretariat.


Figure 3.4. Telecommunication infrastructure involves different inputs from different players


Raw material suppliers
(e.g. cables)


Equipment vendors
Passive infrastructure 


suppliers
(e.g. poles, ducts, towers)


Software systems
developers


System integrators
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Table 3.6. Main facilities-based telecommunication operations in ASEAN involve 
strategic investors


Country Operator Private (%) Publicly listed Strategic investor (country)a Share (%)


Cambodia


CamGSM 100 .. .. ..
Metfone b .. Viettel (Viet Nam) 100
Smart 100 .. Axiata (Malaysia) 88
Telecom Cambodia 0 .. .. ..


Indonesia


Indosat 86  Ooredoo (Qatar) 65


Telkom 47  .. ..
Telkomsel c Singtel (Singapore) 35
XL 100  Axiata (Malaysia) 67


Lao PDR
ETL 0 .. .. ..
LTC 49 .. Asia Mobile Holdings (Singapore) 24
Unitel b .. Viettel (Viet Nam) 51


Malaysia


Celcom 100 .. ..
DiGi 100  Telenor (Norway) 49
Maxis 100  .. ..
TM 71  .. ..


Myanmar
MPT 0 .. ..
Ooredoo 100 Ooredoo (Qatar) 100
Telenor 100 Telenor (Norway) 100


Philippines
Globe 100  Singtel (Singapore) 47
PLDT 100  NTT (Japan) 26


Singapore
M1 100  Axiata (Malaysia) 28
SingTel 49  ..
StarHub 100  Ooredoo (Qatar) 14


Thailand


AIS 100  Singtel (Singapore) 23
CAT 0 .. ..
DTAC 100  Telenor (Norway) 43
Jasmine 100  .. ..
TOT 0 .. ..
TRUE 100  China Mobile 18


Viet Nam


VNPT 0 .. .. ..
VinaPhone 0 .. .. ..
Mobifone 0 .. .. ..
Viettel 0 .. .. ..


TOTAL 37 22 15 17


Source:   UNCTAD and ASEAN Secretariat.  
Note:  MPT = Myanma Post and Telecommunication. 
 a  Informatoin as of September 2015. 
 b  Investment by foreign strategic operators that are government owned. 
 c  65% held by Telkom Indonesia, which is 47% private.  


and Myanmar). Telenor (Norway) is active in three Member States (Malaysia, Myanmar and 
Thailand). Hutchison Whampoa (Hong Kong, China) has relatively small cellular operations 
in Indonesia and Viet Nam.


Although telecommunication operators account for the bulk of capital expenditure 
throughout the region, others are investing, too. Wholesalers are providing backbone 
transmission, the public sector is investing in government backbones and services, and 
private sector firms are deploying in-house networks. 
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(a) Raw materials suppliers


Although many ASEAN Member States host some degree of telecommunication equipment 
manufacturing, these manufacturers generally make components that are integrated into 
products by other companies. Some of these products, such as fibre-optic cable, might be 
used by local operators.10 Fibre-optic cable requires inputs such as copper and aluminium, 
which typically need to be imported. Some fibre manufacturers are joint ventures with 
foreign partners. For example, OPCOM (Malaysia) is 30% owned by Sweden’s Ericsson, 
and Sucaco (Indonesia) is 12% owned by Furukawa (Japan), which provides technical 
assistance to the company. 


(b) Passive infrastructure


Passive infrastructure consists of conduits for transmission equipment such as ducts and 
towers for cables and towers for wireless antennas. The main costs for the development 
of this infrastructure are often not for the physical elements but rather for land acquisition, 
taxes, rent and civil works. Principal operators can outsource the construction work for 
their own passive infrastructure. In some cases, they may choose to lease it or sell it to 
independent operators and then rent it back. In some countries, towers are operated 
independently and operators lease space to place their antennas. Some operators may 
have subsidiaries to carry out these activities for financial reasons (e.g., the construction 
costs are borne by the subsidiary and therefore are not treated as capital expenditures by 
the operator which instead incurs operating costs to lease the facilities). Public entities 
such as road ministries, railway companies, electric utilities and local governments may 
also own passive infrastructure and lease it to operators. Singapore provides an example 
of a single passive infrastructure that is shared among different operators (box 3.6).


Private companies are involved in passive infrastructure, particularly for towers (table 
3.7). Ideally, this reduces duplication and promotes infrastructure sharing by allowing for 
independent ownership and leasing to multiple operators on each tower. In Indonesia, 
operators have been selling their towers to independent operators and leasing them back. 
Telkom, the country’s largest operator, divested 49% of its tower subsidiary to Indonesia’s 
second largest target operator, Tower Bersama Infrastructure (TBI), in exchange for 6% 
equity, valuing each tower at $226,000. The country’s third largest mobile operator, XL, sold 
some 3,500 towers to PT Solusi Tunas Pratama for $460 million and leased them back for 
a period of 10 years. The sale is somewhat surprising considering that XL’s joint venture 
partner, Axiata (Malaysia) has a tower subsidiary with some 14,000 towers in Malaysia and 
Cambodia, as well as in Bangladesh and Sri Lanka, and 12,000 km of fibre in Pakistan. 


Myanmar is a particularly interesting tower market. It has been estimated that some 17,000 
telecommunication towers will be needed over the next few years to achieve 70% mobile 
coverage.11 Digicel (Ireland) built more than 1,000 towers in Myanmar.12 It established a 75% 
joint venture in Myanmar in 2013 for the tower business and is leasing the towers to one of 
the licensed operators. Windsor (Singapore) is building 500 towers to lease to Ooredoo’s 
(Qatar) subsidiary in Myanmar. The Myanmar firm Pan Asia Majestic Eagle Limited recently 
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Box 3.6. Infrastructure sharing in Singapore


Another way of looking at segmentation in the telecommunication sector is the example of 
Singapore’s Next-Generation Nationwide Broadband Network (Next Gen NBN), an open-access 
network funded with a government subsidy of up to S$1 billion. The Government designed Next 
Gen NBN in order to realize its vision of making the country an information and communications 
hub and to create new economic opportunities (box figure 3.6.1). The model called for creating 
an open-access fibre backbone and network in order to rationalize investment. Under the 
model, one company was selected to construct the fibre backbone and a second to develop 
the wholesale transmission network. Service providers utilize the network and pay regulated 
wholesale prices. The backbone company, NetLink Trust (formerly known as OpenNet) was 
selected in September 2008 and awarded a grant of up to S$750 million for the fibre backbone 
rollout. It owns all the fibre-optic cables and offers wholesale dark-fibre services to others on a 
nondiscriminatory basis. To facilitate deployment, NetLink Trust made use of relevant existing 
passive infrastructure, such as ducts, manholes and exchanges.


Nucleus Connect, a wholly owned subsidiary of operator StarHub, was selected as the operating 
company in April 2009 to develop and operate the wholesale transmission network. It began 
commercial operations on 31 August 2010. 


The results have been impressive. By June 2015, there were 812,000 fibre subscriptions in 
Singapore. It ranked sixth in the world in fibre penetration in 2014.a According to the International 
Telecommunications Union (ITU), Singapore has the cheapest fixed broadband prices in ASEAN, 
the second cheapest in the Asia-Pacific region and the third cheapest in the world.b 


Box figure 3.6.1. Singapore infrastructure-sharing model for Next Gen NBN


Source:  Infocomm Development Authority of Singapore.
a  http://www.ftthcouncil.eu/documents/PressReleases/2015/PR2015_FTTH_Subscribers.pdf
b  http://www.itu.int/en/ITU-D/Statistics/Pages/publications/mis2014.aspx
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received $85 million in financing from a 
consortium of banks to deploy over 1,250 
telecommunication towers for Ooredoo 
Myanmar.13 Apollo Towers (United States) 
is deploying 700 towers to lease to Telenor 
Myanmar.14


(c) Equipment vendors


The most expensive segment is that 
for specialized equipment used to 
deploy telecommunication networks. 
The equipment market for this key 


telecommunication infrastructure is highly concentrated, with only about half a dozen 
global players: Huawei and ZTE (China), Ericsson (Sweden), Nokia Siemens Networks15 
(Finland) and Alcatel-Lucent (France) (table 3.8).16 These vendors provide 2G/3G/4G wireless 
equipment as well as fibre-optic transmission equipment. They often provide an end-to-
end solution for network deployment. Equipment selection is based on a variety of factors 
including technical solution, price and payment options. Data on the value of equipment 
awards is not available, often due to contractual arrangements. Ericsson’s sales to ASEAN 
have averaged €15 billion since 2012. 


Some equipment vendors are also active in constructing regional and international fibre-
optic backbones linking ASEAN countries to each other and to global networks. Operator 
consortiums fund these networks (chapter 2). 


Operators are generally not dependent on a single vendor. Although there may be 
costs in changing suppliers, the new vendor generally tries to minimize those costs. In 
addition, over time, innovations have made equipment more interoperable. Operators 
may select different vendors for separate components of their network, such as backbone 
transmission and mobile access networks, or for different generations of mobile telephony. 
M1 (Singapore) provides an example: it has worked with no fewer than four equipment 


Table 3.7.
Tower ownership in ASEAN 
differs between Member 
States, 2015


Country
Number of 


towers
Owned by 
operators


Owned by tower 
companies


Indonesia 66,690 30,010 36,680


Malaysia 20,000 13,300 6,700


Myanmar 7,238 2,200 5,038


Thailand 55,000


Viet Nam 55,000 45,000 10,000


Source:  UNCTAD and ASEAN Secretariat, based on information 
adapted from TowerXchange Research (http://www.
towerxchange.com/towerxchanges-analysis-of-the-
independent-tower-market-in-asia/).


Table 3.8. Top telecommunication network equipment manufacturers are from Europe 
and China, 2014


Vendor Headquarters
Revenue
($ billion)


Asia-Pacific sales, 2014
Contracts awarded in ASEAN 


(2013-2015)
$ billion % Scope 3G 4G Backbone


Alcatel-Lucent France 17 1.7 10 Excluding China .. 1 4


Ericsson Sweden 33 2.3 7 SE Asia and Oceania 2 2 ..


Huaweia China 34 5.1 15 Excluding China 3 1 ..


Nokia Finland 17 4.4 26 Excluding China 4 1 ..


ZTEa China 9 1.4 15 Asia excluding China .. 3 1


Source:  UNCTAD and ASEAN Secretariat, based on information adapted from company annual reports.
a  Revenues for Huawei exclude “consumer business” and those for ZTE “handset terminals”. Asia-Pacific revenue share refers to total 


revenues for those two companies. 
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vendors for different parts of its networks 
(table 3.9). Foreign strategic investors active 
in ASEAN also sign contracts with specific 
vendors for equipment to be used across 
their networks. By pooling their requirements 
in different markets, they can achieve 
economies of scale and obtain lower prices 
for equipment. For example, NEC (Japan) 
signed an agreement to supply routers and 
optical communication equipment to 13 
telecommunication subsidiaries of Telenor 
(Norway) around the world, including those 
in Malaysia, Myanmar and Thailand.19


As networks transform to Internet 
protocol (IP), specialized Internet hardware companies are selling more equipment to 
telecommunication operators. Cisco (United States), which specializes in Internet router 
and switching equipment, has larger revenues than any of the global telecommunication 
equipment vendors. It is active in the region, supplying equipment to governments, private 
businesses, the academic sector and telecommunication operators. Examples include a 
private network for a consortium of ASEAN operators,20 equipment for deployment of Wi-Fi 
hotspots for Indonesia’s Telkom21 and videoconferencing equipment in Viet Nam.22


(d) Software systems


Telecommunication networks are major users of software applications, such as for 
supporting network monitoring, performance, billing and operations support. This software 
is sometimes bundled with equipment and other times purchased separately, particularly 
for specialized applications. Although operators sometimes purchase from local software 
developers, global developers are usually the recipients of larger contracts. Software 
vendors sometimes join with local partners who have knowledge of local markets.


Examples include the following:


•	 In Malaysia, local company NSS MSC Sdn Bhd provided an encrypted SMS package 
for mobile operator Celcom.23 


•	 Amdocs (United States) has won contracts for its applications from several operators 
in the region. It has a particular niche in mobile money. It was awarded a three-year 
contract to integrate Singtel (Singapore) billing and customer support systems for 
retail, enterprise and government users into a single platform.24 In the Philippines, 
it was awarded a seven-year managed services engagement with responsibility for 
Globe’s business support systems.25 Amdocs has provided billing systems for True in 
Thailand,26 VNPT in Viet Nam27 and XL in Indonesia.28 


•	 Dialogic (United States) teamed with Khine Thit Sar Co Ltd, a Myanmar 
telecommunication integrator and reseller, to provide intelligent call control software 
to Myanma Posts and Telecommunications.29


Table 3.9.
Singapore M1 network 
deployments involve mainly 
European vendors, 2013


Network component Vendor Description


Microwave backbone Ericsson Expansion


900 MHz 3G network Nokia New network


All IP (Internet protocol) 
network


Nokia
Convert core 
infrastructure to IP


Small cell Alcatel-Lucent
Enhance indoor radio 
coverage


3G network expansion Huawei
Expand 2.1 GHz 
network


4G small cell Alcatel-Lucent Trial


Source:  UNCTAD and ASEAN Secretariat, based on information 
adapted from M1 Limited data.
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(e) System integration


Systems integrators are involved in activities such as linking equipment and software from 
different vendors, managing civil works and representing global companies in local markets. 
They tend to be domestic companies that are familiar with the local telecommunication 
industry and have connections with the different operators in the market. For example, 
Intex Telecom Systems30 represents a number of major equipment vendors in the 
Philippines. It was one of Nokia Siemens Networks’ first partners and also represents 
Huawei (China), Ericsson (Sweden), Alcatel (France) and ZTE (China). Another example 
is Ntegrator (Singapore), which operates throughout a number of ASEAN Member States 
(Cambodia, Malaysia, Myanmar, Singapore, Thailand and Viet Nam), designing, installing 
and implementing wired and wireless networks as well as providing project management, 
maintenance and support.31 


3.2.3. Transport value chains 


The transport infrastructure value chain is also complex. In ports, for instance, it involves 
engineering design, construction, development, equipment and material supply, and road 
and rail construction both in and linking to the port. In road infrastructure, a similar sequence 
of value chain segments exists.


(a) Ports


Port operators such as the Port of Singapore Authority, Hutchinson Port Holdings (Hong 
Kong, China) and DP World (United Arab Emirates) invest abroad to expand their core 
business in ports development and operation. Some international shipping companies also 
invest in and operate port terminals to support their shipping logistics businesses (table 
3.10). Maersk (Denmark) has a 30% interest in Port of Tanjung Pelepas (Malaysia) through its 
port operating arm, APM Terminal. Other companies, such as Marubeni (Japan), have port 
interests in Thailand, although port operation and shipping are not their core businesses. 


Other port MNEs and shipping companies are also partnering with local companies to build 
and operate port terminals in the region. Mitsui & Co. (Japan), Nippon Yusen Kabushiki 
Kaisha (Japan), PSA International (Singapore) and PT Pelabuhan Indonesia II (Indonesia) 
are building a $300 million container terminal at the Tanjung Priok Port in Jakarta.32 In 
2015, Mitsui O.S.K. Lines partnered with a local company (SahaThai Terminal) in Thailand 
to build a new barge terminal operation in Bangkok, which is expected to open in 2016. 
In Viet Nam, three Japanese MNEs (Mitsui O.S.K. Lines, Nippon Yusen KK, and Itochu 
Corporation) together with a local company (Vietnam National Shipping Lines) are building 
a $349 million container terminal in northern Viet Nam, to be completed in 2015.33 The 
operation of Tan Cang-Cai Mep International Container Terminal l in Viet Nam is jointly 
owned by Hanjin (Republic of Korea), Mitsui O.S.K. Lines (Japan), Wan Hai (Taiwan Province 
of China), Saigon Newport (Viet Nam) and Vietnam National Shipping Lines.







ASEAN INVESTMENT REPORT 2015:  Infrastructure Investment and Connectivity


130


T
a
b


le
 3


.1
0


.
M


a
jo


r 
p


o
rt


 a
n


d
 s


h
ip


p
in


g
 M


N
E


s
 a


re
 i


n
v
e


s
ti


n
g


 i
n


 p
o


rt
s
 i


n
 A


S
E


A
N


 (
S


e
le


c
te


d
 c


a
s
e


s
)


C
o
m


p
a
n
y


A
c
ti


vi
ty


H
e
a
d


q
u


a
rt


e
rs


S
e
le


c
te


d
 s


u
b


si
d


ia
ry


/a
ff


ili
a
te


S
e
le


c
te


d
 h


o
st


 
c
o
u


n
tr


y
R


e
m


a
rk


s


D
P


 W
or


ld
P


or
t 


in
ve


st
m


en
t 


an
d


 
op


er
at


or
U


ni
te


d
 A


ra
b


 E
m


ira
te


s
P


T 
Te


rm
in


al
 P


et
ik


em
as


, S
ur


ab
ay


a
In


d
on


es
ia


O
w


ns
 4


9%
 s


ha
re


 o
f s


ub
si


d
ia


ry
; 5


1%
 o


w
ne


d
 


b
y 


P
el


ab
uh


an
 In


d
on


es
ia


 II
I (


a 
S


ta
te


-o
w


ne
d


 
co


m
p


an
y)


A
si


an
 T


er
m


in
al


 In
c.


P
hi


lip
p


in
es


H
as


 a
 s


ta
ke


 in
 t


he
 a


ffi
lia


te


La
em


 C
ha


b
an


g 
In


te
rn


at
io


na
l T


er
m


in
al


Th
ai


la
nd


O
w


ns
 3


4.
5%


 s
ha


re
 o


f t
he


 a
ffi


lia
te


S
ai


go
n 


P
re


m
ie


r 
C


on
ta


in
er


 T
er


m
in


al
V


ie
t 


N
am


O
w


ns
 8


0%
 o


f s
ub


si
d


ia
ry


; 2
0%


 o
w


ne
d


 b
y 


Ta
n 


Th
ua


n 
In


d
us


tr
ia


l P
ro


m
ot


io
n 


C
om


p
an


y
(a


 S
ta


te
-o


w
ne


d
 c


om
p


an
y)


H
ut


ch
in


so
n 


P
or


ts
 


H
ol


d
in


g
P


or
t 


in
ve


st
or


, 
d


ev
el


op
er


 a
nd


 
op


er
at


or
 in


 2
6 


co
un


tr
ie


s


H
on


g 
K


on
g,


 C
hi


na
Ja


ka
rt


a 
In


te
rn


at
io


na
l C


on
ta


in
er


 T
er


m
in


al
K


oj
a 


Te
rm


in
al


In
d


on
es


ia
In


d
on


es
ia


.. ..


P
or


t 
K


la
ng


M
al


ay
si


a
..


M
ya


nm
ar


 In
te


rn
at


io
na


l T
er


m
in


al
s 


Th
ila


w
a


M
ya


nm
ar


..


H
ut


ch
in


so
n 


La
em


ch
ab


an
g 


Te
rm


in
al


Th
ai


 L
ae


m
ch


ab
an


g 
Te


rm
in


al
Th


ai
la


nd
Th


ai
la


nd
..


S
ai


go
n 


In
te


rn
at


io
na


l T
er


m
in


al
s 


V
ie


t 
N


am
..


S
S


A
 M


ar
in


e
P


or
t 


in
ve


st
or


 a
nd


 
op


er
at


or
U


ni
te


d
 S


ta
te


s
C


ai
 L


an
 In


te
rn


at
io


na
l C


on
ta


in
er


 T
er


m
in


al
S


P
-S


S
A


 In
te


rn
at


io
na


l T
er


m
in


al
, C


ai
 M


ep
V


ie
t 


N
am


V
ie


t 
N


am
..


In
te


rn
at


io
na


l 
C


on
ta


in
er


 T
er


m
in


al
 


S
er


vi
ce


s,
 In


c.


In
ve


st
, d


ev
el


op
, m


an
ag


e 
an


d
 o


p
er


at
e 


co
nt


ai
ne


r 
p


or
ts


 a
nd


 t
er


m
in


al
s


P
hi


lip
p


in
es


N
ew


 M
ua


ra
 C


on
ta


in
er


 T
er


m
in


al
 S


er
vi


ce
s


B
ru


ne
i D


ar
us


sa
la


m
..


P
T 


M
ak


as
sa


r 
Te


rm
in


al
 S


er
vi


ce
s,


 S
ou


th
 


S
ul


aw
es


i
P


T 
P


b
m


 O
la


h 
Ja


sa
 A


nd
al


, J
ak


ar
ta


In
d


on
es


ia


In
d


on
es


ia
..


A
P


M
 T


er
m


in
al


s
S


hi
p


p
in


g 
an


d
 p


or
t 


te
rm


in
al


 o
p


er
at


io
ns


 in
 3


8 
co


un
tr


ie
s


N
et


he
rla


nd
s


Ta
nj


un
g 


P
el


ep
as


M
al


ay
si


a
H


as
 a


 3
0%


 s
ta


ke
 in


 t
he


 a
ffi


lia
te


La
em


 C
ha


b
an


g
Th


ai
la


nd
..


C
ai


 M
ep


V
ie


t 
N


am
..


C
hi


na
 O


ce
an


 
S


hi
p


p
in


g 
(C


os
co


)
S


hi
p


p
in


g 
an


d
 lo


gi
st


ic
s 


se
rv


ic
es


C
hi


na
C


os
co


 C
or


p
or


at
io


n 
(S


in
ga


p
or


e)
S


in
ga


p
or


e
..


E
ve


rg
re


en
 M


ar
in


e
M


ai
n 


b
us


in
es


s 
in


 
sh


ip
p


in
g 


lo
gi


st
ic


s
Ta


iw
an


 P
ro


vi
nc


e 
of


 C
hi


na
..


M
al


ay
si


a
Th


ai
la


nd
O


w
ns


 c
on


ta
in


er
 t


er
m


in
al


s 
in


 A
S


E
A


N
 M


em
b


er
 


S
ta


te
s,


 s
uc


h 
as


 in
 M


al
ay


si
a 


an
d


 T
ha


ila
nd


H
an


jin
M


ai
n 


b
us


in
es


s 
in


 
sh


ip
p


in
g 


lo
gi


st
ic


s
R


ep
ub


lic
 o


f K
or


ea
..


V
ie


t 
N


am
O


w
ns


 t
er


m
in


al
s 


in
 A


S
E


A
N


 M
em


b
er


 S
ta


te
s,


 
su


ch
 a


s 
in


 V
ie


t 
N


am


   
   


   
   


   
 S


ou
rc


e:
   


U
N


C
TA


D
 2


01
5b


, b
as


ed
 o


n 
in


fo
rm


at
io


n 
fr


om
 c


om
p


an
ie


s’
 w


eb
si


te
s.







Chapter 3: Infrastructure value chains and motivations of MNEs in ASEAN 


131


Aside from investors, other players also contribute to ports development by designing or 
building them. For instance, Mitsui Engineering and Shipbuilding (Japan) is providing 29 
cranes estimated at $126 million in Port Klang (Malaysia). Indonesian Port Corporation, 
a State-owned operator, is expanding the port at Tanjung Priok, Jakarta. PT PP (Persero) 
(Indonesia) is the main contractor for the expansion project. Royal HaskoningDHV 
(Netherlands) won the contract to be the lead consultant, supervising the construction of 
the expansion of a section of the port with local subconsultant Atrya Swascipta Rekayasa.34 
The contract covers reclamation, revetments, an access bridge, a container yard and wharf 
structures. Van Oord (Netherlands) is to provide expertise to deepen the harbour, which 
includes reclaiming land.35 Mitsui & Co. (Japan) won the contract to build, finance and 
operate the first container terminal.


Companies such as Antara Koh (Singapore) provided subcontracting services involving 
specialist tasks to other main contractors in port and other transport infrastructure projects 
in ASEAN. For instance, for a local company, it supplied and installed piles for container 
and general cargo docks at Ahlone International Port Terminal (1) in Yangon, Myanmar in 
2014. 


(b) Airports


Foreign and local companies in ASEAN also play an important role in airport development 
in the region. The construction of the $1 billion Changi Airport Terminal 4 in Singapore, to 
be completed in 2017, involves a portfolio of players. A consortium led by SAA Architects 
(Singapore) and including Benoy (United Kingdom), AECOM (United States) and Beca 
Carter Hollings & Ferner (SEA) (New Zealand) is responsible for the architecture and design 
work.36 Local company CSC Holdings was awarded the contract to provide foundation 
works for the construction of the airport terminal building, ancillary buildings and other 
infrastructure, while Takenaka Corporation (Japan) is responsible for the construction work. 
Yongnam (Singapore) won a subcontract for structural steel work. The airport is owned by 
the Changi Airport Group. 


Indonesia is building the $485 million Terminal 3 at the Soekarno Hatta International 
Airport (Jakarta).37 The new terminal is part of an ongoing $1.24 billion airport expansion 
plan by operator Angkasa Pura II, which is a State-owned company. Many companies 
are involved in the building work. The terminal is being built by a consortium led by 
Wijaya Karya (Indonesia), and including Waskita Karya (Indonesia), Pembangunan 
Perumahan (Indonesia), Hyundai Engineering (Republic of Korea), Jaya Teknik Indonesia 
and Indulexco. Incheon Airport (Republic of Korea) and Jaya CM (Indonesia) are acting as 
project management consultants. Other airport specialists and other Korean companies 
based in Jakarta are involved with the project. Woodhead (Australia) is the lead architect 
and designer of the Terminal 3 complex.


Other ASEAN Member States have also expanded or upgraded their key airports, work 
which involved foreign and local companies. The $900 million Noi Bai International Airport 
Terminal 2 in Viet Nam, funded through Japanese official development assistance (ODA), 
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was opened in December 2014. The terminal was built by a group of companies that 
included Taisei Corporation (Japan) and local company Vinaconex (Viet Nam). Japan Airport 
Consultants provided supervision on the construction activities. Expansion of the Wattay 
International Airport in Lao PDR, estimated to cost $37.7 million, involved a number of 
companies. China CAMC Engineering Company was a main contractor, and Nippon Koei 
(Japan) won a consulting contract. In addition, a new cargo terminal, completed in 2011, 
was built by Lao-Japan Airport Terminal Building Service. Azusa Sekkei (Japan) designed 
the terminal and the Bank of Japan provided the $830 million financing facilities. Brunei 
Darussalam is modernizing and expanding its international airport using a consortium 
led by Changi Airport Consultants Contractors (Singapore) and AECOM (United States).38 
Trans Resources Corporation (Malaysia) and Swee Private Limited (Singapore) were 
subcontracted by the consortium to carry out the construction works.


(c)    Rail


For urban mass rapid transportation systems, a portfolio of local and foreign companies 
with different skill sets work together to deliver the infrastructure. They include companies 
contracted for engineering design, rail network construction, station development, civil 
construction works, tunneling contraction, and production of equipment and system 
solutions including train sets. The rail value chain and the interconnection of players can be 
illustrated by the following cases.


Daelim Industrial (Republic of Korea) is building the $84 million, 8.5 km elevated section 
Line 3 of Hanoi’s metro, to be completed in late 2016.39 The line is expected to transport 
200,000 people daily.40 In 2014, a consortium of Shimizu (Japan) and Maeda Corp. (Japan) 
won the contract to build the 2.6 km underground section of Line 1 of Ho Chi Minh City’s 
metro.41 Hitachi (Japan) is to provide 17 three-car train sets, signalling, telecommunication, 
power supplies, platform screen doors, automated fare collection and depot facilities for 
the city’s Line 1 metro network.42 


In Indonesia, a consortium led by Mitsui (Japan), which includes Toyo Engineering 
(Japan), Kobe Steel (Japan) and local firm PT Inti Karya Persada Tehnik (IKPT) is to build 
a segment of Line 1 of the Jakarta metro.43 Toyo Engineering is the project manager and will 
supply overhead electrification and substations, track work, escalators and lifts. Kobe Steel 
is responsible for systems integration, as well as supplying signalling, telecommunication, 
automatic fare collection and platform screen door equipment. IKPT is to undertake local 
installation and supply subcomponents. Sumitomo Corp (Japan) and Nippon Sharyo (Japan) 
will provide 16 six-car train sets for the Line 1 network. The metro will have the capacity 
to carry 173,000 people daily. Construction of Line 1 involved a consortium of Shimizu 
(Japan), Obayashi (Japan), Wijaya Karya (Indonesia) and Jaya Konstruksi (Indonesia) 
to construct two underground civil works packages. A consortium of Sumitomo Mitsui 
Construction Company (Japan) and PT Hutama Karya (Indonesia) will undertake another.44 
Sumitomo (Japan) and Nippon Sharyo (Japan) have established a railway engineering firm 
in Indonesia with a local partner.45 Sumitomo was awarded a ¥13 billion contract in 2015 
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to supply MRT Jakarta (Indonesia) with 96 subway cars (as equipment supplier) for the 
North–South Line of the Jakarta Mass Rapid Transit system. 


In Thailand, the 23 km Purple Line of the Bangkok Mass Transit System (BTS) is expected 
to begin operation in 2016. Construction of the line is being developed by Bangkok Metro 
Public Company under a 30-year PPP contract. CH Karnchang (Thailand), main contractor 
of the line, awarded Marubeni (Japan) and Toshiba (Japan) a contract to provide rolling 
stock and power, signalling, control, telecommunication and other railway systems for the 
line, along with 10 years of maintenance.46 East Japan Railway’s J-TREC is to provide 21 
three-car metro train sets. 


Local and foreign companies are involved in the construction of the northern extension 
of the BTS Skytrain Sukhumvit Line from Mo Chit to Ku Kot. These companies include 
Italian-Thai Development (Thailand) for civil works on the 12 km Mo Chit–Saphan Mai 
section. A joint venture of Unique Engineering & Construction (Thailand), Sinohydro (China) 
and China Harbour Engineering will construct the 7.5 km Saphan Mai–Ku Kot section.47 
Other contractors associated with the extension of this BTS line include a joint venture of 
Sino-Thai Engineering & Construction (Thailand) and AS Associate Engineering (Thailand). 
Construction of the 16-station extension is scheduled to be completed in 2020.


In Singapore, an urban rail project, Downtown Line Stage 1, was completed in 2013 with 
the participation of a number of companies on different construction and development 
activities.48 Examples of the players include Taisei Corporation (Japan), which designed 
and constructed the line. Shimizu Corporation (Japan) constructed the tunnel between 
Promenade station and Marina Bay. Cross Street station was built by a joint venture of 
Soletanche Bachy (France), Koh Brothers (Singapore) and Samsung Engineering and 
Construction (Japan). The former two won the contract to carry out civil works for the 
project and were involved with the construction of the Bugis station and associated 
tunnels. The Chinatown station was built by Gammon Construction (Hong Kong, China). 
CPG Corporation (Singapore) was a subcontractor of the Soletanche Bachy and Koh 
Brothers joint venture for engineering, construction and management services for the 
tunnel construction near Bugis station. Alstom (France) installed the tracks and supplied 
the design and related equipment for the DTL Stage 1 project. Bombardier Transportation 
(Canada) and its subsidiary in Singapore supplied 73 three-car train sets. Westinghouse 
Brake and Signal Holdings (United Kingdom) supplied and installed the signalling system 
and platform screen doors. The communication systems were supplied by Singapore 
Technologies Electronics. Otis Elevator Company (United States) supplied, installed and 
commissioned 108 lifts. Constructions Industrielles de la Méditerranée (France) designed, 
manufactured and commissioned 299 escalators.


Downtown Line Stage 2 in Singapore, at an estimated $644.5 million, is due to be completed 
in 2015. The project also involved a portfolio of companies.49 Some of these companies 
and their specific activities include Invensys Rail (United Kingdom) for comprehensive 
signalling and communication for the project, track laying by Alstom (France), design and 
construction work by a joint venture of GS Engineering and Construction (Republic of 
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Korea) and Hock Seng Infrastructure (Singapore). Tunneling works involved a number of 
companies, including SK E&C (Republic of Korea) and McConnell Dowel (Australia) for 
the design and construction of two tunnels and Shanghai Tunnel Engineering (China) for 
construction of a tunnel. A design and construction contract was awarded to SsangTong 
Engineering & Construction (Republic of Korea), which subcontracted the work to Mott 
Macdonald (United Kingdom).


(d) Bridges and roads


Various types of companies, foreign and local, are involved at different stages of road and 
bridge development. They include companies providing services for technical design, 
materials, construction, subcontracting, tunneling, equipment manufacturers and suppliers, 
and technology or solution system providers. 


In bridge development, a subsidiary of LafargeHolcim (Switzerland) supplied cement for 
the construction of the $150 million, 705 m Phu My Bridge in Viet Nam. The bridge was 
constructed by a consortium consisting of Bilfinger Berger (Germany) and Baulderstone 
Hornibrook (Australia). Chau Thai Concrete Corporation 620 (Viet Nam) developed the 
bridge viaducts as a subcontractor. Freyssinet, a subsidiary of the Vinci Group (France), 
installed the cable stays, prestress and heavy lifts as a specialist subcontractor. The 
design of the main bridge was by Arcadis (France). Cardno (Australia) developed the 
approach structures. Cardno and Leonhardt, and Andrä und Partner (Germany) designed 
the temporary work and provided construction engineering services for the main bridge.50 
Societé Générale (France) provided financial facilities for the project with export credit 
loans from Germany, France and Australia. Subcontractors such as Antara Koh (Singapore) 
constructed the foundation for the Neak Loeung Bridge across the Mekong River in 
Cambodia in 2013 for the main contractor, Sumitomo Mitsui Construction (Japan). In 2011, 
Antara Koh undertook the foundation works for the construction of the Nhat Tan Bridge and a 
3.9 km bridge section over the Red River in Hanoi for Sumitomo Mitsui Construction (Japan).


While the construction of roads is often dominated by local companies, foreign companies 
are significant players as solution or system providers. For instance, a consortium of 
Japanese companies comprising Toshiba Corporation, Hitachi and Itochu is to provide 
a $39 million intelligent transport system for part of Viet Nam’s North-South Expressway. 
The system will include electronic toll collection, traffic control and equipment monitoring 
systems. Vix Technology (Australia) is developing a cashless payment system for the Kuala 
Lumpur-Klang Valley multimodal transport system.51


The Secondary National Roads Development project in the Philippines, which is due to be 
completed in 2016, involves different players in different stages of the road construction. 
Tetra Tech (United States) and Gauff Engenierre (Germany) are involved in the project 
design, while Katahira Engineers International (Japan) is responsible for the management 
and construction supervision of the project, Qingjian (China) is responsible for construction 
work under Contract Package 2, and Hanjin (Republic of Korea) together with Yakal 
(Philippines) is undertaking construction work under Contract Package 4.
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The completed Marina Coastal Expressway in Singapore involved main contractors and 
subcontractors. The former includes a consortium of Mott MacDonald (United Kingdom), 
Samsung (Republic of Korea) and Ssangyong (Republic of Korea), in which each brought 
specific skill sets that contributed to the completion of the project.


The $40 million Vietnam–Lao PDR 2E highway was a priority project for the two countries. 
The highway was developed by a consortium consisting of Lao Transport Engineering 
Consult (LTEC), Transport Engineering Design Inc. (TEDI-Viet Nam), and Lao Cooperation. 
It involved eight bridges. LTEC and TEDI-Vietnam provided supervision and consultancy 
services, while Lao Cooperation Company carried out construction on 30 km of the 
highway. Road Company No. 18 (Viet Nam) constructed the remaining 38.2 km stretch. The 
Government of Viet Nam provided a 15-year soft loan facility for the project.


The construction of the $1.4 billion Da Nang–Quang Ngai Expressway in Viet Nam is 
expected to be completed in 2017.52 The project involves a joint venture of Korean 
companies (Korea Expressway Corporation and Dohwa Engineering), which are to provide 
integrated project review and monitoring consulting services. A consortium of Japanese 
companies (Nippon Koei, Nippon Engineering Consultants and Chodai) and Thai Engineering 
Consultants won the contract to design and provide consulting services. A Japanese 
consultant based in Viet Nam (Fukken & Minami Consultant) is a subcontractor in the 
project. Two local Vietnamese companies will manage and implement the construction of 
the project (Civil Engineering Construction Corporation No. 4 and Thang Long Construction 
Corporation).


3.2.4. ICT-enabled value chains: e-commerce


The value chain of ICT, in particular telecommunication infrastructure, extends to 
downstream business operations such as e-commerce. Without ICT infrastructure, 
e-commerce would not exist in the way it does today. Yet, e-commerce is increasingly an 
important platform for trade, commerce and business development in the region, which is 
an important channel for promoting entrepreneurship and SMEs.


From the perspective of a small enterprise, engaging in business-to-business (B2B) 
e-commerce may be a requirement for participating in national or global value chains. 
Meanwhile, business-to-consumer (B2C) e-commerce may allow smaller firms to access 
new clients domestically and abroad. E-commerce currently accounts for less than 1% of 
the total retail sales in ASEAN (AT Kearney 2015), but this share is expected to grow.


High-quality and affordable access to ICT infrastructure and services are essential for 
enterprises and consumers to engage in e-commerce. At the most basic level, people 
need to be able to communicate by mobile phones. It is increasingly important for the 
Internet to be accessible and for data services to be provided in both urban and rural areas. 
Most Internet traffic now comes from mobile devices. High-speed, broadband connectivity 
is required to seize the full opportunities from e-commerce, including leveraging cloud 
solutions for the purchase of digital products that need high-quality broadband service. 
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More and more goods and services are delivered over ICT networks. Such digital delivery 
can happen in several ways: instant and permanent download to the user’s computer, limited 
download (for example, a rental product such as a video that expires after a certain time), 
streaming download or cloud storage (upload and download). The digital delivery process 
is affected by the quality of a buyer’s Internet connection (UNCTAD 2013a). Whereas small 
digital products (for example, a song or a book) require a relatively slow download speed, 
videos require faster speeds. Low latency – that is, more direct routing over the network – is 
also critical for products such as videos. 


The network speed situation in ASEAN varies. According to data compiled by the Ookla Net 
Index, average download speeds in July 2015 ranged from 3.7 Mbps in the Philippines to 
131.6 Mbps in Singapore – the highest in the world (figure 3.5).


Singapore has the highest penetration of Internet access – 40 times more users than in 
Myanmar (table 3.11). More than half of all Internet users in Singapore already buy online, 
as compared with less than 10% in Indonesia and Thailand.


The proportion of enterprises that access the Internet is influenced by their size, with 
larger firms tending to have higher levels of use. For example, in Thailand, 20% of large 
enterprises placed orders online in 2012 but only 2% of micro enterprises. In Indonesia, 


the corresponding figures for 2014 
were 54% for large enterprises 
and 4% for micro ones.53


On the part of a seller, a web 
presence for accepting orders 
is necessary. About 110,000 
e-commerce sites in the world 
generated non-negligible revenue 
in 2014.54 Given that e-commerce 
sites require security software, 
a useful proxy for the quality of 
e-commerce infrastructure is the 
number of so-called secure servers 
that use encryption technology for 
Internet transactions. There are 
considerable differences between 
countries. In 2014, there were 
over 930 secure data servers per 
million inhabitants in high-income 
economies compared with one 
server per million inhabitants in the 
least developed countries. Such 
diversity is visible also in ASEAN, 


Source:  Ookla Net Index (http://www.netindex.com/download/allcountries/) (accessed 20 July 2015). 


Figure 3.5.
Singapore has the highest broadband speeds 
for households in ASEAN, July 2015 (Mbps)
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Table 3.11. Uneven e-commerce readiness in ASEAN, 2014 (selected indicators)


Country
Share of individuals 
using the Internet 


(%)


Secure servers per 
million inhabitants


Rank in UNCTAD B2C 
e-commerce index


Share of Internet 
users buying online


 (%)a


Singapore 81.0 822.3 26 52


Malaysia 67.5 87.7 45 24


Brunei Darussalam 64.5 148.9 .. 38


Viet Nam 48.3 11.9 90 ..


Philippines 37.0 10.8 .. ..


Thailand 34.9 23.5 70 7


Indonesia 17.1 6.3 88 10


Lao PDR 14.3 2.0 106 ..


Cambodia 9.0 3.0 92 ..


Myanmar 2.1 0.5 .. ..


Sources:  ITU, World Bank and UNCTAD.
a    Data refer to 2014 for Indonesia, 2013 for Brunei Darussalam and Thailand, 2012 for Singapore and 2011 for Malaysia.


with only 0.5 secure servers per million people in Myanmar and more than 800 per million 
people in Singapore (table 3.11).


A 2013 UNCTAD study conducted in collaboration with the ASEAN Secretariat made 
several recommendations on how to better leverage cyber laws to contribute to the 
development of the ASEAN Economic Community (UNCTAD 2013b). The recommendations 
include commissioning an updated road map to help Member States develop and 
harmonize domestic e-commerce laws; strengthening information-sharing exchanges of 
best practices; building capacity; promoting a greater awareness of e-commerce legislation 
among users; strengthening cross-border harmonization on jurisdictional issues, conflict 
resolution and cooperation, including in cybercrime, consumer protection and e-signatures; 
and implementing a multiyear project on e-commerce and law reform.


E-commerce readiness among ASEAN economies varies considerably, but there are 
promising developments in most countries (UNCTAD 2015a). In the Philippines, growing 
exports of various ICT-enabled services are a good example of B2B e-commerce. In 
Cambodia, local retailers, such as Little Fashion and Shop168.com, allow customers to 
browse and order products online. They use private delivery services in Phnom Penh and 
receive cash on delivery. In Viet Nam, some companies are now specializing in addressing 
the delivery and payment function of e-commerce. A well-known example is Giao Hang 
Nhanh. In 2012, its first year of business, it delivered more than 60,000 orders; in 2013, 
it served more than 800 online merchants and handled over $70,000 of transactions per 
week.55


There is generally little information on cross-border trade and investment related to 
e-commerce in the ASEAN region. None of the top 10 Internet retailer companies in Asia 
are from an ASEAN Member State. The top five largest e-commerce sites were Zalora, 
Lazada, Reebonz, iBuyGroup (all of which are based in Singapore) and Groupon (United 
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States).56 Several of them are active in multiple ASEAN Member States. Both Zalora and 
Lazada are partly owned by Rocket Internet (Germany).


3.3. Drivers and motivations of MNEs’ infrastructure investment 


In infrastructure activities, MNEs derive their competitive advantages from a variety of 
sources and invest mostly to access markets and increase revenue bases. In some cases, 
infrastructure-related companies invest in different segments of a value chain as part of 
their integrated business models by moving into upstream or downstream operations, 
or to support forward or backward vertical integration of core business functions. Non-
infrastructure companies and financiers invest in infrastructure to diversify and hold a 
portfolio of assets, with varying degrees of risk-return arrangements.


Drivers and motivations can be categorized as “push” and “pull” factors (AIR 2013). The 
former relate to factors driving MNEs to invest abroad while the latter relate to locational 
and regional factors that lead MNEs to operate in the region.


The drivers and motivations of investment in infrastructure differ by companies and 
industries. Drivers include opportunities to exploit firm ownership advantages, corporate 
aspirations and other home country factors that drive infrastructure-related MNEs to 
venture overseas. Motives can be subdivided into four main types: market-seeking, 
resource-seeking, efficiency-seeking and strategic asset–seeking. For instance, MNEs 
investing in power generation activities in a host country with a view to selling to local 
buyers or exporting to neighbouring countries can be classified as having a “market-
oriented motive”. This is the case for Thai power companies, which have built power plants 
in Lao PDR to export electricity back to Thailand (e.g. EGAT International, EGCO and 
Ratchaburi Electricity Generating Holding). However, motives can also be mixed. Some of 
the companies in this group chose to invest in Lao PDR because they could gain access 
to ample hydropower resources (resource-seeking motive) and they are likely to regard 
the move as a more efficient strategy to secure energy supplies to serve the growing Thai 
market (strategic asset–seeking motive). Such power investment by Thai companies can 
also be motivated by efficiency-seeking motives in that it also helps to save the cost of 
power project construction and generation at home, both of which can be relatively higher.57


Infrastructure companies need to possess certain ownership advantages to invest abroad 
(table 3.12). These might include, for instance, engineering skills, technological superiority, 
or management skills in managing, constructing and operating complex projects. 
Possession of international brand names, a proven record of successful projects, and 
global networks and alliances (including strong financial resources) are also important 
advantages. Companies invest abroad to exploit their core skills or infrastructure business 
operations. For instance, the Port of Singapore Authority, DP World (United Arab Emirates) 
and Hutchinson Ports Holdings (Hong Kong, China) invest abroad in a horizontal overseas 
investment strategy to exploit core business skills in port investment and operation. The 
latter two MNEs have significant port operations in ASEAN. Malaysia Airports Holdings, 
exploiting its airport operations abroad, has managed two airports in Cambodia. It now has 
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Table 3.12. Infrastructure FDI is influenced by different drivers and motivations


Sources Key factors Specific elements
Firm ownership advantages Proprietary advantage and knowledge Possess technological capabilities and engineering skills, 


including a proven record in handling and managing huge, 
complex infrastructure projects. Building, managing and 
operating infrastructure assets is the core business.


Brand names and global networks and 
reputation


Some infrastructure companies have reputations or 
brand names that have helped them secure infrastructure 
projects in ASEAN Member States. Increasingly 
infrastructure MNEs and construction companies from 
developing countries are emerging in the region because 
of their cost advantage and technological capabilities. 
Chinese companies are able to win contracts in ASEAN 
Member States partly because of their cost advantage.


Financial capacity and access to 
financial facilities


Some infrastructure MNEs have access to the huge 
financial resources of the parent company and hence 
are able to invest in or operate projects that require large 
capital outlays. Some have easier access to finance that 
supports the undertaking of international infrastructure 
projects. 


Business models, strategy and 
alliances


•	 Integrated business model such as 
linking upstream to downstream 
operations


•	 Business networks and alliances 
to form consortiums, including 
through joint venture arrangements 
to take on large, complex projects, 
help pool expertise and resources, 
and spread out risks


Some MNEs invest abroad because they are pursuing 
an integrated business strategy. These MNEs move up 
the value chain from construction of assets for others to 
ownership and operation of assets in the host country. 
Some invest in infrastructure in host countries to support 
their core business operations. Strategic alliances and 
partnerships with other major infrastructure players under 
a consortium arrangement can also encourage overseas 
ventures.


Oil and gas exploration and production, and coal mining 
companies invest in power generation plants. Shipping 
companies operate terminal ports in foreign countries.


Internationalization drive To expand revenue bases and access 
new markets; sometimes to strengthen 
market share; to pursue aspirations to 
be among key global or regional market 
players. 


The need to be close to customers or 
have a significant presence by setting 
up subsidiaries or representative offices 
in host countries with rapidly growing 
infrastructure industries; also helps in 
securing contracts


With limited or saturated markets at home, many 
infrastructure companies in Malaysia and Singapore invest 
abroad or secure infrastructure contracts mainly in other 
developing countries. Korean, Japanese and European 
companies also invest abroad, in the face of saturated 
markets at home and encouraged by opportunities from 
internationalization.


Equipment suppliers, solution providers, and engineering 
and construction companies set up operations in host 
countries. Many Japanese, Korean, Chinese, European 
and American construction and infrastructure-related 
companies have established a presence in ASEAN 
Member States. 


Changing external 
environment


Technological change, providing new 
opportunity to technology suppliers to 
move up the value chain


Technology suppliers integrate power production such as 
in wind or solar power.
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Sources Key factors Specific elements
Home country factors Limited or saturated market, making it 


difficult to support growth
Limited opportunities to grow and expand revenues


Government policy supporting or 
encouraging going abroad


Examples include Singapore’s enterprise 
internationalization policy and the Chinese and Thai 
governments’ outward FDI policies.


Support from home country banks and 
financial institutions in providing loans 
for investment in infrastructure projects


Exim banks providing support
Commercial banks providing syndicated loans for 
infrastructure projects


Competition at home Drive home-based MNEs to diversify markets and increase 
growth from emerging markets


Host country measures Market size and market attraction Rapid economic growth, urbanization, and rising per capita 
and population growth indicate potential for strong growth 
in demand in infrastructure services.
High-growth market attracts investment because of 
potential returns.


Liberalization, deregulation and 
privatization


Sectors that were once closed for foreign investments 
are now open, with majority or wholly owned foreign 
ownership allowed in some cases. Industry liberalization 
opens up investment opportunities to MNEs.


Privatization of power and telecommunication assets 
in some ASEAN Member States has led to the rise in 
the number of private players (e.g. IPPs in electricity, 
telecommunication operators). Some ASEAN Member 
States such as Singapore have privatized electricity 
generation assets, which provides opportunities for foreign 
MNEs to participate in power generation in the host 
country.


PPP programme, concessions and 
huge infrastructure plans


Such programmes have attracted private participation in 
infrastructure in ASEAN. 


Bilateral and regional infrastructure 
cooperation programmes


Power purchase agreements between countries enable 
exports of electricity generated in one country to a 
neighbouring country.


Regional factors Regional initiatives such as the ASEAN 
Economic Community and the ASEAN 
Connectivity programme


Regional initiatives or projects such as the ASEAN Power 
Grids, PPAs, Trans-ASEAN Gas Pipelines, SKRL, open 
skies initiative, and the proposed roll-on roll-off shipping 
programme (chapter 4).


Source:  UNCTAD 2015b.


Table 3.12. Infrastructure FDI are influenced by different drivers and motivations (concluded)


operations in India, Turkey and Qatar. Similarly, Changi Airports International (Singapore) is 
involved in development of and investment in airports in a number of countries including 
Brazil, the Russian Federation and India through joint partnerships with other companies.


Corporate strategy and aspirations can also be important forces driving infrastructure 
companies to venture abroad. Some infrastructure-related MNEs have internationalized to 
expand their market reach, global footprint and revenue bases through various approaches 
and for different reasons. They internationalize to grow and to be a major or larger player 
in their industry. These MNEs include Alstom (France), Axiata (Malaysia), GDF Suez 
(France), GE (United States), Hitachi (Japan), Huawei (China), ITD (Thailand), Singapore 
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Telecommunication, Telenor (Norway), and many other Malaysian, Singaporean and Thai 
infrastructure MNEs.


Some infrastructure-related companies invest abroad to pursue corporate development 
or expansion strategies (horizontal, vertical and diversification) (table 3.13). For instance, 
equipment suppliers or solution providers become owners of infrastructure assets in the 
power generation and telecommunication industries. Shipping companies invest abroad 
in port terminals to support their shipping businesses, and EPC companies may not only 
construct infrastructure assets abroad but also own and operate them. 


Companies such as Keppel Corporation (Singapore) acquired and operate ports in 
Guangdong Province, China, to provide integrated logistics solutions for industrial clients 
based in and around that province. Maersk (Denmark), a shipping company, invests in port 
terminals in ASEAN countries to support its international shipping operations. Similarly, 
Hanjin Shipping (Republic of Korea), Mitsui O.S.K Lines (Japan) and Wanhai Lines (Taiwan 
Province of China) invested in and are operating Tan Cang Cai Mep International Terminal 
in Viet Nam in a joint venture with Saigon New Port to support their shipping businesses. 
Banpu (Thailand), a mining company, invests in and operates power plants at home and 
abroad.


Some MNEs invest abroad as a diversification strategy to bolster revenue streams from 
different business activities, such as sovereign wealth funds (SWFs) and commercial banks 
taking a stake in infrastructure projects located outside their home countries. There are 
also MNEs that invest in infrastructure projects as a result of emerging opportunities. For 
example, Toyo Ink (Malaysia), a chemical manufacturing company producing solvents and 
water-based ink, is building a power plant in Viet Nam. However, such cases are few. 


Changes in the environment external to a company, such as the emergence of new 
technologies and climate change concerns, can provide an impetus for companies 
to venture abroad to take advantage of new opportunities. Renewable technology for 
power generation (e.g. wind, wave and solar) provides opportunities for a new set of 
power generation companies to invest in and operate abroad using new technology. The 
technological development in mobile phone and data service has provided opportunities 
for companies to get involved in telecommunication infrastructure and services in overseas 
countries.


In some cases, infrastructure MNEs invest abroad because of limited opportunities to grow 
at home and increasing competition in home markets (e.g. engineering and construction 
companies in Malaysia and Singapore). The support of home governments can play an 
important role in encouraging MNEs to invest abroad and in the region, for example, through 
international cooperation programmes (e.g. ODA) and provision of financing facilities. The 
encouragement provided by home governments (e.g. in China and Singapore) has helped 
companies from these countries venture abroad (AIR 2014, Wenbin and Wilkes 2011, 
UNCTAD 2007, Wee 2007). More and more countries are adopting outward FDI policies or 
measures to encourage their national companies, including infrastructure and construction 
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Table 3.13. Power, ports and telecommunication infrastructure companies with 
overseas expansion strategies, selected factors and cases


Strategy Horizontal strategy Vertical strategy Diversification strategy Opportunistic drive


Primary reason Owners of infrastructure 
assets expand abroad 
to replicate their core 
infrastructure operation or 
exploit core skills.


Companies invest and operate 
in upstream or downstream or 
backward or forward integration 
to support integrated business 
models.


Companies in unrelated 
business areas invest in 
infrastructure activities 
abroad to diversify revenue 
sources from their core 
business operations (portfolio 
diversification).


Companies undertake 
infrastructure investment or 
projects to take advantage 
of opportunities in overseas 
locations where they have won 
contracts.


Examples of industry


Transport: ports Ports operation is the core 
business. Companies 
invest abroad in container 
terminals for geographical 
expansion and 
diversification reasons.


Maritime shipping is the main 
business. Companies invest 
abroad in container terminals to 
support their shipping operations. 
Companies operate or invest 
in ports to support integrated 
logistics businesses for industrial 
customers.


Financial asset management is 
the main business. Companies 
invest in container terminals 
for valuation and revenue 
generation. 


EPC companies and 
concession opportunities


Examples of 
port and related 
companies


•	 Port of Singapore 
Authority (Singapore)


•	 Dubai Port World (United 
Arab Emirates)


•	 Hutchinson Ports Holding 
(Hong Kong, China)


•	 SSA Marine (United 
States)


•	 International Container 
Terminal Services, Inc. 
(Philippines)


•	 APM (Denmark)
•	 Cosco (China)
•	 APL (Singapore)a


•	 Evergreen (Taiwan Province of 
China)


•	 Hanjin (Republic of Korea)


E.g. Keppel Corp. (Singapore) 
invests in river ports in 
Guangdong Province, China. 
Hanjin Shipping (Republic of 
Korea), Mitsui O.S.K Lines 
(Japan) and Wanhai Lines (Taiwan 
Province of China) invest in Tan 
Cang Cai Mep International 
Terminal in Viet Nam with Saigon 
New Port. 


•	 SWFs (Khazanah – Malaysia; 
Temasek – Singapore)


•	 Corporate infrastructure 
funds


(Macquarie Infrastructure 
Fund, Morgan Stanley 
Infrastructure Fund)
•	 Commercial banks
•	 Other financiers


Transport: airports Airport operation is 
the core business. 
Companies invest abroad 
in airport development 
and management for 
geographical expansion 
and diversification reasons.


Airline or courier service is the 
main business. Companies invest 
in airports or airport-related 
infrastructure (air cargo/freight 
hub) to support their airline or 
courier operations. 


Financial asset management is 
the main business. Companies 
invest in airports for valuation 
and revenue generation. 


EPC and concession 
opportunities


•	 Eversendai (Malaysia)
•	 Muhibbah Engineering 


(Malaysia)


Examples of 
airport and related 
companies


•	 Malaysia Airports 
Holding (Malaysia)


•	 Changi Airports 
International (Singapore)


•	 Vinci (France)
•	 Incheon (Republic of 


Korea)
•	 Yongnam (Singapore)


•	 DHL
•	 FedEx
•	 Bangkok Airways
•	 Emirates Airline


•	 SWF (Khazanah – 
Malaysia; Temasek – 
Singapore)


•	 Infrastructure funds
•	 Financial institutions


Utilities: power Power generation is the 
core business. Companies 
invest abroad in power 
generation for geographical 
expansion and 
diversification reasons.


Oil, gas and coal production is the 
main business. Companies invest 
abroad in power generation to 
support their business integration 
models (from upstream to 
downstream activities). Some 
technology or equipment suppliers 
invest abroad to integrate different 
segments of the value chains from 
supplying equipment to power 
generation activities. 


Financial asset management is 
the main business. Companies 
invest in power generation 
for valuation and revenue 
generation. 


EPC and concession 
opportunities


Companies win contracts or 
receive investment approval 
to develop and/or operate and 
manage infrastructure assets 
in a host country (e.g. Toyo Ink 
(Malaysia) is building a power 
plant in Viet Nam).
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Strategy Horizontal strategy Vertical strategy Diversification strategy Opportunistic drive


Examples of 
power and related 
companies


•	 EGCO (Thailand)
•	 GDF Suez (France)
•	 Electricité de France
•	 Ratchaburi Electricity 


Generating Holding 
(Thailand)


•	 Banpu (Thailand)
•	 Petronas (Malaysia)
•	 Adaro Energy (Indonesia)
•	 BP (United Kingdom)
•	 GE (United States)
•	 Alstom (France)


SWFs; commercial banks and 
infrastructure funds


•	 Contractors: Marubeni 
(Japan), ABB (Switzerland), 
Alstom (France), Zelan 
(Malaysia) 


Telecom-
munication


Telecommunication 
is the core business. 
Companies invest abroad 
in telecommunication 
infrastructure to exploit core 
skills and for geographical 
expansion reasons.


Providing telecommunication (e.g. 
mobile and data) services is the 
main business. Companies invest 
abroad as part of their business 
integration strategies and to 
expand their market bases.


Financial asset management is 
the main business. Companies 
invest in telecommunication 
for valuation and revenue 
generation. 


EPC and concession 
opportunities


Examples of 
telecom-
munication and 
related companies


•	 Axiata (Malaysia)
•	 China Mobile (China)
•	 SingTel (Singapore)
•	 Huawei (China)
•	 Ooredoo (Qatar) 
•	 Telenor (Norway)


•	 Axiata (Malaysia)
•	 China Mobile (China)
•	 SingTel (Singapore)
•	 Huawei (China)
•	 Ooredoo (Qatar) 
•	 Telenor (Norway)


SWFs; commercial banks and 
infrastructure funds


Sources: UNCTAD 2015b and Rodrigue and Notteboom (2009).
Note: a  A subsidiary of Neptune Orient Lines.


Table 3.13. Power, ports and telecommunication infrastructure companies with 
overseas expansion strategies, selected factors and cases (concluded)


entities, to internationalize or regionalize (examples include Malaysia, Singapore, Thailand 
and Viet Nam). 


State-owned banks, exim (export-import) banks and commercial financial institutions of 
a home country have played a role in supporting infrastructure companies in undertaking 
projects overseas (chapter 2). Chinese, Malaysian, Thai and Japanese banks, for instance, 
have provided financing facilities and long-term loans to their national companies that are 
involved with overseas infrastructure activities in the region. The China-ASEAN Investment 
Cooperation Fund has supported infrastructure activities involving Chinese MNEs (AIR 
2014). 


ASEAN infrastructure-related companies have internationalized or regionalized for a 
combination of “push” and “pull” factors (AIR 2013). Some do so to take advantage of 
opportunities in the rapidly integrating region or farther abroad. Some have been compelled 
to go abroad because of limiting factors in the home countries such as saturated markets 
and limited opportunities for growth.


Significant potential in a host country market attracts infrastructure investment. Potential 
draws include, among others, a rapidly growing economy, a large population and a 
commitment to huge national infrastructure investment plans. Countries in the ASEAN 
region possess many of these locational determinants (KPMG 2014b, PwC 2014).


Privatization of infrastructure assets and active promotion of private participation through 
PPP programmes in infrastructure have played a role in attracting investment involving 
MNEs. Similarly, PPAs between countries influence investment decisions in power 
generation projects such as that between Thailand and Lao PDR.
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3.4. Conclusion


In general, the value chain of infrastructure industries ranges from design, construction 
and development to operation and management (O&M). The infrastructure value chain in 
ASEAN is complex and involves a portfolio of players. In each of the infrastructure sectors 
(power, transport and ICT) examined, different players bring specific skill sets to support 
the delivery of infrastructure. In most cases, these players work in close partnership or 
consortia involving many other subcontractors from raw material suppliers, engineering 
design companies and equipment suppliers to solution providers and specialized service 
contractors. In some Member States and infrastructure sectors, key value chain segments 
are dominated by MNEs (e.g. EPC contractors, equipment suppliers, solution providers). 
MNEs from developed and developing economies, including from ASEAN, are investing, 
building, operating, financing and managing infrastructure assets in the region. 


Different companies may be involved at different stages of the value chain. In some cases, 
the same company may be involved across a number of segments from development 
to O&M, which reflects such companies’ integrated business strategy, diversified skills 
and ability to win multiple contracts. Another set of companies might be involved at the 
construction or development stages. Some companies may provide only equipment or 
solutions to EPC contractors in the value chain. Each infrastructure sector has its own 
specific features and interconnections of different players, involving both local and foreign-
owned entities. It is important to understand who plays what role in the infrastructure value 
chain so that projects can be packaged to target stakeholders.


MNEs’ motives for investing in infrastructure in ASEAN vary. Winning infrastructure 
contracts is an important consideration. Most motives are related to market and strategic 
considerations. Some MNEs invest in infrastructure to support their core business in 
order to achieve overall operation efficiency. Upstream MNEs may invest in downstream 
infrastructure to establish an integrated business. Others invest to diversify into or across 
infrastructure chains or segments to generate revenues, reduce risk or increase corporate 
valuation. Some pursue a horizontal expansion strategy, investing overseas in order to 
maximize returns from exploiting their proprietary advantage, knowledge or skill sets. 
While most of these reasons can be associated with “push” factors, other reasons such 
as “pull” factors can also influence an MNE’s participation. Rapid population growth, 
strong demand, urbanization, an affluent society and the commitment of ASEAN Member 
States to improving infrastructure have also encouraged regional and foreign companies to 
participate in infrastructure development.
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ChAPTER 4 


INFRASTRuCTuRE AND ECONOMIC
CONNECTIVITy IN ASEAN


4.1. Introduction 


ASEAN Member States are increasingly interconnected through physical, institutional 
and economic links. The implementation of regional programmes such as those in the 
Master Plan on ASEAN Connectivity and Declaration on the AEC Blueprint strengthens 
regional linkages. Sectoral programmes under the AEC pillar are also contributing to 
regional connectivity through investment, trade, production, services and infrastructure 
development.


Regional connectivity is shaped by development that is taking place at three levels: 
nationally, subregionally and regionally. It is also taking shape in three interrelated sectors 
or clusters of industries: infrastructure, infrastructure-enabled industry and infrastructure 
services, which have implications for attracting investment. These three levels are not just 
closely related but also mutually connected. In each of these levels, the private sector – both 
foreign and local – is involved. Also contributing to regional connectivity is the rapid growth 
in intraregional investment and regional value chains (RVCs). This growth, which is expected 
to continue, involves different players (e.g. B2B, intra- and inter-firm linkages) operating in 
different Member States (AIR 2014). The AEC, when fully implemented, will provide another 
impetus in influencing regionally oriented corporate strategies and encouraging foreign and 
ASEAN companies to expand their regional footprints (chapter 1).


Although much attention has been given in recent years to institutional arrangements related 
to regional connectivity, these arrangements alone will not bring about the connectivity 
desired to achieve regional integration. The role of the private sector is highly important. 
There is evidence that foreign and local private sector actors are already playing a role, but 
they need to participate more to help realize an environment that more strongly supports 
regional connectivity.


The landscape of ASEAN physical connectivity is expected to be considerably more densely 
drawn by 2030 than it is today. For example, the electrification rate is expected to reach 
nearly 100%, providing universal access to all in the region by 2030. The growth rate of 
ICT penetration is expected to rise significantly, providing modern connections to more 
homes and industries, and thus supporting development of more competitive downstream 
infrastructure-led businesses. In transport, the SKRL – which involves several ASEAN 
Member States – is expected to significantly reduce travel time from Kunming (China) to 
Singapore, and generate benefits along the route. With the completion of the last missing 
national roads in the AHN in 2015, ASEAN Member States are now physically interconnected 
by 23 designated national highway networks with a total length of 38,400 kilometers (km) 
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of road routes. Air transportation is expected to grow rapidly as a consequence of the 
increasingly affluent society, greater ASEAN connectivity, and growing regional cooperation 
to realize a single ASEAN aviation market. The total seat capacity of ASEAN airlines saw 
double-digit growth in 2009–2013, and the share of low-cost carriers in the region rose 
significantly, from 13.2% in 2003 to 57% in 2014. 


Evidence indicates that physical and regional economic connectivity generate benefits to 
ASEAN Member States. Greater connectivity in ASEAN will have an important impact on 
the region’s competitiveness and support more intraregional economic activities. Goods 
and people can be moved more cost-efficiently across the region, and more industrial 
areas as well as households can access electricity and stronger ICT connections. Regional 
value chain activities by ASEAN companies and MNEs will grow more intensely – further 
strengthening regional connectivity.


This chapter examines regional connectivity in the context of physical infrastructure, 
investment and business-to-business (B2B) activity. Owing to space and scope constraints, 
institutional and people-to-people aspects of ASEAN connectivity are not analyzed, 
although their contributions to strengthening regional connectivity are equally important. 
It highlights how the region is currently physically connected through power, transport and 
ICT infrastructure and economically connected through investment, production, trade, and 
inter- and intra-firm linkages. 


4.2. ASEAN connectivity


Two key sources of regional mandates provide the guiding principles for regional 
infrastructure and economic connectivity. They are the Master Plan on ASEAN Connectivity 
and the Declaration on the ASEAN Economic Community Blueprint (figure 4.1). The former 
covers connectivity in a broader context including physical aspects such as infrastructure, 
which expand the opportunities for MNEs to participate. The latter covers connectivity in 
the economic context such as through investment, trade, production and services, which 
have implications for MNEs’ strategies.


In addition to infrastructure, institutional development in ASEAN is also central for regional 
connectivity. Much progress has been made in the area of the ASEAN Trade in Goods 
Agreement (ATIGA), the ASEAN Comprehensive Investment Agreement (ACIA), the ASEAN 
Framework Agreement on Services (AFAS), customs development (AIR 2014), and regional 
cooperation in transport, energy and ICT, which are all part of the AEC Blueprint. 


4.2.1.  Infrastructure connectivity


ASEAN Member States are increasingly interconnected through infrastructure 
development undertaken at the national, subregional and regional levels. Various 
major regional infrastructure projects have been identified and prioritized (table 4.1); 
some have been completed while others have yet to be implemented. Some subregional 
infrastructure projects, such as those related to the Brunei Darussalam–Indonesia–Malaysia–
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 ASEAN Connectivity  
 


CoverageSources Role in  Connec vity


Physical


Institutional


Economic 


People-to-people


Infrastructure


Frameworks, agreements & 
institutional development


ASEAN Economic Community 
+ sectoral cooperation 
programmes


Movement of people


Power grid interconnection + 
power trade 


•


•


Road networks  and routes link
• Bridge links
• Rail networks and rail link
• Airports + airlines connectivity
• Ports-RORO, trade faciitation
• ICT connectivity
• Energy cooperation (ASEAN Gas 


Pipeline and energy trade)


• Set framework and direction for 
regional integration + connectivity


•
• Intra-regional trade, investment  


• Production and business to 
business connectivity


Regional division of labour


•
•


An ASEAN identity
Tourism


• Public sector, private
sector, MDB, ODA, SWF


• Public sector
• ASEAN bodies


• 
GLCs and SWFs)
Private sector (including


• People, culture/ 
heritage


• Modes of transport + 
ICT facilities


• 
budget airlines
Regional carriers and 


 














 


•  Master Plan on ASEAN Connectivity
•  Declaration on the AEC Blueprint


and services


Key Players


Figure 4.1. ASEAN Member States are connecting through four key sources of linkages


Source:  UNCTAD 2015b.
Note:
RORO = roll-on/roll-off, SWF = sovereign wealth fund.


Philippine East ASEAN Growth Area (BIMP-EAGA), the Indonesia–Malaysia–Thailand 
Growth Triangle (IMT-GT) and the Greater Mekong Subregion (GMS), are also contributing 
to regional connectivity (annex tables 4.1 and 4.2). These projects include infrastructure 
development in power, transport and ICT. 


ASEAN Member States are cooperating as well as individually implementing infrastructure 
projects that have significant national and regional connectivity aspects. Regional 
connectivity cannot be achieved without the development or upgrading of national 
infrastructure. When a national road or rail network within a Member State is completed 
and connected, it provides a strong foundation to realize regional connectivity by linking 
it to networks in other Member States. One implication of these developments is that by 
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Table 4.1. Regional infrastructure projects are connecting ASEAN Member States 
(Selected cases)


Title of project Sector Objectives Status/remarks


Construction of the AHN 
(completion of missing 
links and upgrade of transit 
transport routes in Lao PDR 
and Myanmar)


Road


The main objective of the AHN is to 
establish an efficient, integrated, safe 
and environmentally sustainable regional 
land transport corridor linking all ASEAN 
Member States and beyond. ASEAN 
Member States have been developing 
and upgrading various sections of the 
AHN as integral components of their 
national programmes. 


Some ASEAN Member States face the 
challenges of poor-quality roads and 
incomplete road networks. 


Lao PDR and Myanmar have constructed the 
last missing links of the AHN. They and the 
other Member States are upgrading “below 
Class III” roadsa in segments of the AHN.  


As of 2015, all the missing links in the AHN 
have been eliminated. However, efforts are 
under way to upgrade some routes in some 
Member States.


Singapore–Kunming Rail 
Link (SKRL) Rail


The main objective of the SKRL is to 
provide a complementary mode of land 
transportation. It also aims to provide a 
more efficient and economical mode for 
cross-border cargo transportation in the 
region and beyond.


The participating ASEAN Member States 
are to complete the SKRL missing links.


Some Member States are starting to upgrade 
their national rail networks and build high-
speed rail lines. For instance, Malaysia and 
Singapore are making advances in their 
discussion to jointly build high-speed rail lines 
linking the two cities. Thailand has announced 
plans to start building high-speed rail lines 
running from north to south in the country.


ASEAN Broadband Corridor ICT


The project aims to address different 
definitions of broadband speeds and 
promote greater broadband penetration 
and affordability as well as universal 
access in the region.


From 2013, the project covers the 
implementation of regional and national 
strategies to enhance penetration, affordability 
and universal access to broadband Internet 
service.


Melaka–Pekanbaru Power 
Interconnection Power


This project supports investment in 
strategic transmission assets that 
connect countries, to optimize power 
networks by reducing the overall need 
for reserve capacity, improving system 
reliability, removing transmission 
bottlenecks and transmitting cheaper 
power from one area to another. Malaysia 
and Indonesia plan to exchange peaking 
capacity and spinning reserve to 
accommodate  differences in their peak 
hours and load curves.


The project involves construction of a 500 
kV high-voltage direct current (HVDC) power 
transmission line between Melaka (Malaysia) 
and Pekanbaru (Indonesia). It also includes 
the construction of a 600 MV ±250 kilovolt 
(kV) HVDC transmission line from Sumatra 
to Peninsula Malaysia as well as converter 
stations and other transmission facilities.


West Kalimantan–Sarawak 
Power Interconnection Power


This project supports investment in 
strategic transmission assets that 
connect international boundaries, 
to optimize power networks by 
reducing the overall need for reserve 
capacity, improving system reliability, 
removing transmission bottlenecks and 
transmitting cheaper power from one 
area to another. 


Sarawak (Malaysia) exports additional 
electricity to West Kalimantan (Indonesia), 
generating income for Sarawak Energy. West 
Kalimantan will benefit from the improved 
quality and reliability of power supply. The 
project will help diversify the energy generation 
portfolio by retiring old and inefficient oil-
based power plants and reducing carbon 
dioxide emissions in Borneo. 


ASEAN Roll-On/Roll-Off 
(RORO) Shipping Network 
and Short Sea Shipping


Port


The aim is to establish RORO routes in 
ASEAN to link mainland and archipelagic 
regions to provide a seamless intermodal 
transport system. 


The RORO shipping network could reduce 
transport costs, and expand business 
activities and commerce, as well as improve 
local government revenues. The RORO is one 
of the prioritized connectivity projects.


Source:   UNCTAD and ASEAN Secretariat.
a  Under the AHN, Class III roads are two lanes (narrow) with double bituminous pavement. They can be used only when funding for 


construction and/or land for the road is limited. The type of pavement should be upgraded to asphalt concrete or cement concrete. 
Class III is also regarded as the minimum desirable standard. Upgrading of any road sections that are less than Class III to comply 
with the Class III standard should be encouraged.


Note:     AHN = ASEAN Highway Network, RORO = roll-on/roll-off.
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2030 the regional connectivity landscape will be one that is more interconnected in power, 
transport and ICT than it is today.


In addition to the regional projects covered in table 4.1, ASEAN is also increasingly 
interconnected through the development of the Trans-ASEAN Gas Pipeline (TAGP), which 
aims to develop a regional gas grid by 2020 to make it possible to transport gas across 
borders (ASEAN Secretariat 2012a). The TAGP has expanded to cover from piped gas to 
liquefied natural gas (LNG) as the options for gas supply in the region. Thirteen gas pipeline 
interconnection projects connecting six Member States bilaterally, with a total length of 
approximately 3,673 km, have been successfully commissioned as of 2015. Four LNG 
regasification terminals with throughput capacity of 17.8 million tonnes per year are now 
also operational. At least one more regasification terminal will be operational by 2020, and 
several more are in the planning, construction and capacity expansion stages.


4.2.1.1.   Electricity


Power purchase and exchange agreements in ASEAN are increasing, which is 
contributing to regional connectivity. This increase highlights the growth of trade in 
electricity among ASEAN Member States. Countries with a surplus can export electricity 
more cost-effectively to other Member States with supply shortages. 


ASEAN Member States have signed long-term bilateral power purchase agreements (PPAs) 
for export/import or exchange of electricity, involving different Member States (table 4.2). 


Table 4.2. Increasing PPAs among ASEAN Member States, 2015 (Selected bilateral cases) 


Brunei 
Darussalam


Cambodia Indonesia
Lao 
PDR


Malaysia Myanmar Philippines Singapore Thailand Viet Nam


Brunei 
Darussalam


X


Cambodia X X X


Indonesia X


Lao PDR X X X


Malaysia X X X X


Myanmar X


Philippines X


Singapore


Thailand X X X X


Viet Nam X


Source:  UNCTAD 2015b and media sources.
Note:  Each bilateral PPA between two ASEAN Member States can involve a number of PPAs with different power plants’ companies 


in the producing country and a public utility company in the buying country.
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These PPAs contribute to regional power connectivity. Some power plants, as in Lao PDR, 
are built and produce power to supply primarily to neighbouring countries, such as Thailand. 
A Member State may sign multiple PPAs with a power-exporting Member State covering 
several purchase arrangements with different power plants owned by different power-
producing companies based in the latter. Many of the power plants involved in cross-
country PPAs are associated with MNEs as owners, co-owners or contractors (chapters 
2 and 3). Another important aspect of PPAs is that they increase production and market 
linkages in power supply in the region, hence contributing to strengthening the infrastructure 
connectivity between Member States. 


ASEAN Member States are connecting through the ASEAN Power Grid (APG) system 
(box 4.1). The 16 power grid interconnection projects earmarked for the APG system will 


Box 4.1. Power interconnection between ASEAN Member States, selected cases


Some ASEAN Member States have already established grid interconnections. Some are 
currently developing interconnections of transmission lines for power trade while others are 
already exporting or importing power. The list below provides selected cases of existing and 
ongoing power grid interconnection projects in the region. 


Malaysia–Thailand Power Interconnection (existing)


Malaysia’s national grid system is interconnected to Thailand’s transmission system through 
an HVDC interconnection with a transmission capacity of 300 megawatts (MW) and a 132 kV 
HVAC overhead line with a maximum transmission capacity of 90 MW. 


The Khlong Ngae (Thailand)–Gurun (Malaysia) 110 km transmission system connects the 230 
kV AC network of Thailand with the 275 kV AC network of Malaysia, which started commercial 
operation in 2001. Siemens built the transmission infrastructure as a turnkey project, complete 
with the HVDC system design and network integration, delivery of the converter stations, AC 
switch gear, and the interconnecting 300 kV DC overhead line. 


Malaysia–Singapore Power Interconnection (existing)


Malaysia’s power grid is also connected to Singapore’s transmission system by two 230 kV 
submarine cables with a firm transmission capacity of 200 MW.a


Malaysia–Indonesia Power Interconnection (ongoing)


Melaka (Malaysia) and Pekanbaru (Indonesia) are jointly developing a grid interconnection. This 
will involve construction of a 600 MW joint electricity network between Melaka and Pekanbaru. 
The interconnection is expected to cost $500 million. PLN, the Indonesian utility agency, will 
cover $300 million and Malaysia’s TNB will bear $200 million.


West Kalimantan–Sarawak Power Interconnection (ongoing)


This project aims to connect the electricity grids in West Kalimantan (Indonesia) and Sarawak 
(Malaysia). The latter will export additional electricity to the former. The project is estimated to 
cost about $120 million, with $41 million to be covered by Malaysia. PLN (Indonesia) will build 
an 83 km, 275 kV transmission line from the Bengkayang substation to the border with Sarawak 
(Malaysia) while SESCO (Sarawak, Malaysia) will build a 42 km, 275 kV transmission line from 
the Mambong substation to the border with West Kalimantan (Indonesia).
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further link the ASEAN Member States. Although the electricity transmission infrastructure 
is dominated by national utility agencies, the private sector is also involved — largely as a 
contractor in the development of this segment of the electricity value chain.


A primary objective of the ASEAN Power Grid is to achieve long-term security, availability 
and reliability of electricity supply through an integrated system. Existing power grid 
interconnections in the region (tables 4.3 and 4.4) connect several ASEAN Member States 
and involve 3,489 megawatts (MW). As of May 2015, a number of power grids are being 
developed to connect Lao PDR with Thailand, with Viet Nam, and with Cambodia; and 
Malaysia with Indonesia, with Brunei Darussalam and with Thailand, which will provide an 
additional 5,072 MW of cross-border power supply in the region. 


A number of additional regional power grid interconnections can be expected by 2020 
(Ibrahim 2014). They will include the interconnections between Sarawak (Malaysia) and 
Brunei Darussalam by 2018, between Lao PDR and Cambodia in 2017, between Malaysia 
and Sumatra (Indonesia) and the Philippines in 2020. Three more power grid projects —
between Thailand and Malaysia, Thailand and Lao PDR, and Lao PDR and Viet Nam —
are expected before 2020. In addition, the Lao PDR–Thailand–Malaysia–Singapore Power 


Lao PDR–Viet Nam Power Transmission Interconnection (ongoing)


This project, with an estimated cost of $218 million, consists of two parts to be implemented 
between 2014 and 2018: (i) construction of a 59 km, 500 kV transmission line and a 230 kV/500 
kV substation in Hatxan (Lao PDR); and (ii) construction of a 94 km, 500 kV transmission line and 
expansion of the existing 220/500 kV Pleiku substation in Viet Nam. The grid interconnection will 
involve transmission of 3,157 gigawatt-hours per year of electricity from eight small hydropower 
plants (with a total of 1,013 MW capacity) in southern Lao PDR, to be developed by independent 
power producers.


Thailand–Lao PDR 500 kV Substation Transmission Facility (ongoing)


The project, with an estimated cost of $106 million, covers a 500 kV line from Udon Thani 
(Thailand) to Nabong (Lao PDR). It aims to transfer power to Thailand from several hydropower 
projects in the Central-1 area of Lao PDR. These hydropower projects include Nam Ngum 2, 
Nam Theun 1 and Nam Ngiep 1, with a total installed capacity of over 1,500 MW, largely for 
export to Thailand.


Thailand–Lao PDR–Viet Nam Interconnection (ongoing)


This project, estimated to cost $278 million, will interconnect Thailand and Viet Nam via Lao PDR, 
and cover the Lao PDR–Viet Nam section. It will introduce a step change in the development of 
the regional power market and lead to reduced reserve requirements, lower costs and enhanced 
confidence in the regional power market.


A number of potential GMS power projects with connectivity prospects involving some ASEAN 
Member States have been identified (Asian Development Bank 2013b). 


Sources: Asian Development Bank (2013a and 2013b), ASEAN Secretariat (2012b) and Tenaga (2014).
a  Tenaga Nasional, Annual Report 2014.


Box 4.1. Power interconnection between ASEAN Member States (concluded)







ASEAN INVESTMENT REPORT 2015:  Infrastructure Investment and Connectivity


154


Integration Project aims to involve cross-border power trade of up to 100 MW from Lao 
PDR to Singapore through Malaysia and Thailand, using the existing grid interconnections. 
This pilot project has been positioned as a pathfinder on the road toward realizing the APG.


Although the volume of regional power trade is small, it has significant potential for further 
growth. By 2026, some 19,576 MW of cross-border power purchases and 3,000 MW of 
electricity exchange is expected to occur through cross-border interconnections in the 
region (Ibrahim 2014). When completed, the 16 currently earmarked grid interconnections 
will account for at least 10% of the total installed capacity in the region. As the region 
becomes more grid connected in the future, the volume of electricity trade and number of 
power plants are expected to grow.


Table 4.3. More power grids interconnection to connect ASEAN 
(Capacity status as of May 2015 in MW) 


Existing Ongoing Future Total


Northern System 2,659 3,942 15,774–18,924 22,375–25,525


9.    Thailand–Lao PDR 2,111 3,352 1,865 7,328


10.  Lao PDR–Viet Nam 248 290 .. 538


11.  Thailand–Myanmar .. .. 11,709–14,859 11,709–14,859


12.  Viet Nam–Cambodia 200 .. .. 200


13.  Lao PDR–Cambodia .. 300 .. 300


14.  Thailand–Cambodia 100 .. 2,200 2,300


Southern System 450 600 1,800 2,850


1.    P. Malaysia–Singapore 450 .. 600 1,050


4.    P. Malaysia–Sumatra (Indonesia) .. 600 .. 600


5.    Batam (Indonesia)–Singapore .. .. 600 600


16.  Singapore–Sumatra (Indonesia) .. .. 600 600


Eastern System .. 430 600 1,030


6.    Sarawak (Malaysia)–West Kalimantan (Indonesia) .. 230 .. 230


7.    Philippines–Sabah (Malaysia) .. .. 500 500


8.    Sarawak (Malaysia)–Sabah (Malaysia)–Brunei Darussalam .. 200 100 300


15.  E.Sabah (Malaysia)–E. Kalimantan (Indonesia) .. .. .. ..


Northern-Southern System 380 100 300 780


2.   Thailand–Peninsula Malaysia 380 100 300 780


Southern–Eastern System .. .. 3,200 3,200


3.   Sarawak (Malaysia)–Peninsula Malaysia .. .. 3,200 3,200


Total 3,489 5,072 21,674 - 24,824 30,235 - 33,385


Source: HAPUA.


Note:  numbers in the first column of the table relate to specific projects inidcated in table 4.4.
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4.2.1.2.   Transport


The changing landscape of road 
networks in ASEAN from 1992 to 
2015 highlights the growing regional 
transport connectivity. ASEAN 
Member States are connecting through 
the AHN, a regional arrangement agreed 
since 1999. A number of missing road 
routes which hampered AHN connectivity 
were reported in 2012 (ASEAN 
Secretariat 2012b). In 2015, all had been 
completed. These formerly missing links 
connect the ASEAN Member States 
from the CLMV countries (Cambodia, 
Lao PDR, Myanmar and Viet Nam) to 
Singapore. With strengthened regional 
cooperation in customs, including in 
technical standards, goods and people 
should move more cost-effectively in 
ASEAN than they have been able to 
do in the past. The road connectivity 
landscape in the region, in particular in 
the CLMV countries, has evolved rapidly 
since the 1990s (figure 4.2). However, 
more road transport networks have been 
planned for development and upgrading 
by Member States. 


The AHN involves 38,400 km of roads. 
Some stretches of the national road 
networks such as in Lao PDR and 
Myanmar are being upgraded, and more 
roads are to be improved. The private 
sector, including MNEs, is expected to 
continue to play an important role in 
the development of road infrastructure 
as contractors and concession holders 
(chapters 2 and 3). 


With no more missing links, the priority of 
recent AHN development work has been 
to upgrade the routes that are less than 


Table 4.4.
ASEAN grid interconnection 
projects are linking Member 
States (as of May 2015) 


Projects


Earliest 
commercial 
operation 


date


1 Peninsula Malaysia–Singapore (New) Post 2020


2 Thailand–Peninsula Malaysia


•			Sadao–Bukit	Keteri Existing


•			Khlong	Ngae–Gurun Existing


•			Su	Ngai	Kolok–Rantau	Panjang TBC


•			Khlong	Ngae–Gurun	(2nd	Phase,	300MW) TBC


3  Sarawak–Peninsula Malaysia 2025


4 Peninsula Malaysia–Sumatra (Indonesia) a 2020


5 Batam (Indonesia)–Singapore 2020


6 Sarawak (Malaysia)–West Kalimantan (Indonesia) 2015


7 Philippines–Sabah (Malaysia) 2020


8 Sarawak-Sabah–Brunei Darussalam


•			Sarawak–Sabah 2020


•			Sabah–Brunei	Darussalam Not Selected


•			Sarawak–Brunei	Darussalam 2018


9 Thailand–Lao PDR


•			Roi	Et	2–Nam	Theun	2 Existing


•			Sakon Nakhon 2–Thakhek–Then Hinboun (Exp.) Existing


•			Mae	Moh	3–Nan-Hong	Sa 2015


•			Udon	Thani	3–Nabong	(converted	to	500KV) 2019


•			Ubon Ratchathani 3–Pakse–Xe Pian Xe Namnoy 2019


•			Khon	Kaen	4–Loei	2–Xayaburi 2019


•			Nakhon	Phanom–Thakhek 2015


•			Thailand–Lao	PDR	(New) 2019-2023


10 Lao PDR–Viet Nam 2016-TBC


11 Thailand–Myanmar 2018-2026


12 Viet Nam–Cambodia (New) TBC


13 Lao PDR–Cambodia * 2017


14 Thailand–Cambodia (New) Post 2020


15 East Sabah–East Kalimantan Post 2020


16 Singapore–Sumatra Post 2020


Source: HAPUA.


Note: TBC = to be confirmed


a Priority projects
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Class III on the transit transport routes in Indonesia, Lao PDR and Myanmar. By 2020, all 
designated national routes are to be upgraded to at least Class I or primary road standards, 
and low-traffic-volume non-arterial routes to at least Class II standards. The total length of 
roads that are less than Class III has been reduced by 46.2%, from 5,311 km in 2010 to 
2,454 km in 2015.


Land transport infrastructure implemented and planned at the BIMP-EAGA and GMS levels 
will also help strengthen regional connectivity (table 4.5; ADB-ADBI 2009, ADB 2015). For 
instance, when completed, the project to deepen the connectivity of the GMS Southern 
Economic Corridor and upgrade a road section in Cambodia connecting Battambang and 
Siem Reap will strengthen connectivity between Cambodia, Thailand and Viet Nam. Other 
planned projects that will help strengthen ASEAN’s connectivity include the following: 


•	 The proposed $0.5 million construction of the Poipet (Cambodia)–Klong Loeuk 
(Thailand) Railway Bridge.


•	 The $150 million road development from Luang Namtha Province (Lao PDR) to the 
Lao PDR–Myanmar Friendship Bridge.


•	 The Fifth Lao–Thai International Friendship Bridge across the Mekong River, which 
facilitates the transport of goods and people from northern Thailand through central 
Lao PDR and central Viet Nam by the NR8 land route. 


•	 The $100 million East–West Economic Corridor Eindu–Kawkareik Road Improvement, 
which is part of the AHN.


•	 The $60 million Mae Sot (Thailand)–Myawaddy (Myanmar) border crossing and 
infrastructure improvements that include 16.9 km of four-lane divided highway (13.3 
km in Thailand and 3.6 km in Myanmar), a 100 meter bridge across the Moei River at 
the border, and associated border-crossing facilities.


•	 The $30 million Friendship Bridge over the Mekong River at Xiengkok (Lao PDR) and 
Kainglap (Myanmar).


•	 The $2 billion Bang Yai–Kanchanaburi Intercity Motorway, which is an important 
component of Thailand’s National Highway Development Plan and part of the Laem 
Chabang–Bangkok (Thailand)–Dawei (Myanmar) Corridor.


•	 Viet Nam plans to improve the 900 km Southern Economic Corridor, R10 route, 
linking Dawei in Myanmar to southern Viet Nam. The route will facilitate transportation 
of goods in the subregion and is expected to support social, tourism and cultural 
exchanges among the constituent countries.1


Existing bridge links between ASEAN Member States such as those between Thailand 
and Lao PDR; Thailand and Myanmar; Lao PDR and Myanmar; Malaysia and Singapore; 
and Brunei Darussalam and Malaysia have helped establish connectivity and increase 
transportation development, including tourism. 


The SKRL will further strengthen rail connectivity between major cities in ASEAN. 
The SKRL, with rail running from Kunming (China) to Singapore, involves seven ASEAN 
Member States. The SKRL is a prioritized project of the ASEAN transport cooperation effort 
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and under the Master Plan on ASEAN Connectivity. When completed, it will connect the 
capital cities of Cambodia, Lao PDR, Myanmar, Thailand and Viet Nam. The SKRL “Eastern 
Line” will run through Thailand, Cambodia, and Viet Nam, and a “Western Line” will run 
through Thailand and Myanmar. There are missing links or links that need to be rehabilitated 
in six Member States: Cambodia, Lao PDR, Malaysia, Myanmar, Thailand and Viet Nam. 
Some SKRL-related projects in selected ASEAN Member States are at various stages of 
development (table 4.6). 


The Kuala Lumpur–Singapore high-speed rail link discussion between the governments 
of Malaysia and Singapore has made significant progress. However, the exact date for 
commence of the construction of the link has yet to be agreed. Thailand and Lao PDR have 
announced plans to construct their parts of the SKRL segments.


Intercountry rail projects developed or to be developed at the subregional level 
will further connect ASEAN Member States. A number of rail projects have the 
potential to connect the CLMV countries under the GMS programme. For instance, the 
railway project from Batdoeung (Cambodia) to Lock Ninh (Viet Nam), estimated to cost $1.1 
billion, will connect the two countries (ADB 2013b). Similarly, the 145 km Ho Chi Minh–Loc 
Ninh rail link, estimated to cost $900 million, will help deepen the rail network links between 
Viet Nam and Cambodia. When complete, the planned high-speed rail networks in a 
number of ASEAN Member States will considerably change the rail transport infrastructure 
landscape in the region (table 4.7).


ASEAN Member States are building, expanding and upgrading airports, which 
will also strengthen connectivity through air travel and tourism (chapter 2). The 


Selected investment projects Country 
coverage


Sector Cost estimate 


($ million)


Cost to 
country


Poipet–Aranyaprathet New Road with Cross-Border Facilities Cambodia, 
Thailand


Road .. Cambodia


Mekong River Bridge at Xiengkok (Lao PDR)–Kainglap 
(Myanmar) along the ASEAN–India Highway 


Lao PDR, 
Myanmar


Bridge 23 Lao PDR


Mekong Bridge at Paksan–Bungkane (with Thailand) Lao PDR, 
Thailand


Bridge .. Lao PDR


Selamphao Bridge at the end of NR14A between Lao PDR 
and Cambodia 


Cambodia, 


Lao PDR


Bridge 30 Lao PDR


Mekong River Bridge at Xiengkok (Lao PDR)–Kainglap 
(Myanmar) along the ASEAN–India Highway 


Lao PDR, 
Myanmar


Bridge 16 Myanmar


Mae Sot–Myawaddy Border Crossing and Infrastructure 
Improvements


Myanmar, 
Thailand


Other 
infrastructure


30 Myanmar


Aranyaprathet–Poipet New Road with Border-Crossing 
Facilities


Cambodia, 
Thailand


Road .. Thailand


Mekong Bridge at Bungkane–Paksan Lao PDR, 
Thailand


Bridge .. Thailand


Source: ADB 2013b. 


Table 4.5. Transport infrastructure projects in the GMS also contribute to
connectivity 
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Country
Missing sections, route 
and spur lines


Rail length
Feasibility 


study status
Construction status


Planned 
completion


year
Existing length 


of section
New 


construction


Cambodia Poipet (Thailand border)–
Sisophon ..


28 Completed Ongoing 2016


Cambodia


Phnom Penh–Tra Peang 
Sre (Cambodia/Viet Nam 
border) (Cambodia/Viet 
Nam border)


32
255 Completed Seeking funding 2025


Viet Nam
Loc Ninh (Cambodia/Viet 
Nam border)–Ho Chi Minh 
City


20 129 Completed Seeking funding 2025


Thailand Aranyaprathet–Klongluk .. 6 Completed Completed 2015


Lao PDR Vientiane–Thakhek* .. 330 Ongoing Date of commence-
ment to be determined Beyond 2025


Lao PDR Thakhek–Mu Gia (Viet 
Nam border)* ..


136 Ongoing Date of commence-
ment to be determined Beyond 2025


Viet Nam Mu Gia (Lao PDR border)–
Tan Apa .. 53 Pre-Feasibility 


Study completed
Date of commence-
ment to be determined Beyond 2025


Viet Nam Tan Ap–VungAnga 6 66 Ongoing Date of commence-
ment to be determined Beyond 2025


Source:  ASEAN Secretariat and SKRL Fact Sheet Summary cited in ASEAN Secretariat (2012b).
a   spur line.


Table 4.6. The SKRL will further connect ASEAN Member States 


Table 4.7. Many high-speed rail networks 
in ASEAN expected by 2022 


Country
Length 


(km)
Stations 


(no.)
Cost 


($ billion)
Expected 
opening


Indonesia 144 6 6.17 2020


Indonesia 685 9 21.4 2022


Philippines 84 3 3.00 ..


Thailand 745 13 7.04 2021


Thailand 221 5 2.22 2022


Thailand 615 .. .. ..


Thailand 982 .. .. ..


Viet Nam 1,630 .. .. 2020


Malaysia–Singapore 400 .. 2.44 2020


Lao PDR–Viet Nam 220 11 5.00 2017


Total 5’726 47+ 47.27+ ..


Source : Southeast Asia Infrastructure Research.


numbers of airlines using or benefiting from these airports have also risen. The numbers 
of ASEAN-based airlines including budget carriers have grown. The numbers of planes 
of many low-cost carriers in the region have increased rapidly in recent years. Lion Air 
operating from Indonesia alone is expected to saw its fleet size rise from 91 in January 2013 
to 105 in January 2015, Air Asia’s operation from Malaysia only is projected to see its fleet 
increase from 64 in January 2013 to 76 in January 2015, and Malindo Air based in Malaysia 
is projected to have a new fleet of 10 aircrafts by January 2015 (Sobie 2014). In addition, 
the numbers of seats offered by domestic 
and international airlines in the region 
have also increased significantly, from 
33.6 million in 2005 to 188 million in 2014. 


These airports and local airlines are 
contributing to regional connectivity 
through the provision of affordable 
transportation, movement of people 
and tourism. The numbers of intra-
ASEAN visitor arrivals have risen from 
34.8 million in 2010 to more than 45.2 
million in 2014.2 ASEAN cooperation in 
establishing an ASEAN Single Aviation 
Market will further accentuate regional air 
travel connectivity (box 4.2). 
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Box 4.2. ASEAN Single Aviation Market will increase air travel connectivity


ASEAN Member States are implementing an open skies policy in 2015 as part of the formal 
ASEAN Single Aviation Market (ASAM). The following related agreements have been signed: 
the ASEAN Multilateral Agreement on Air Services, the ASEAN Multilateral Agreement on the 
Full Liberalization of Air Freight Services and the ASEAN Multilateral Agreement on the Full 
Liberalization of Passenger Air Services along with their respective protocols. 


These agreements provide the competitive space for greater expansion and opportunities for 
air travel within the ASEAN region, in terms of more destinations, increased capacities and 
lower fares. The open skies agreements and related protocols have entered into force and 
been operationalized. These agreements contributed to the development of low-cost carrier 
operations, which now account for more than half of all airline capacity in the region. Several 
intra-ASEAN international routes are now the busiest in the world. The enhanced air connectivity 
has contributed to the development of tourism within the region. In 2014, ASEAN recorded a 
new high for visitor arrivals into the region – more than 105 million, a 2.8% increase from 2013. 


The ASAM is one of the key pillars supporting the establishment of the AEC by facilitating 
free, efficient, safe and secure movement of people and goods within and potentially beyond 
ASEAN. The ASAM includes economic initiatives related to ownership and control, charters, 
tariffs, competition law, consumer protection, airport user charges, dispute resolution and 
dialogue partners. ASEAN Member States also put effort into the liberalization of air transport 
ancillary services, which will put in place the system and process for economic liberalization 
and regulatory convergence in support of the ASAM. 


In addition to economic components, the ASAM also covers technical components, including 
aviation safety, aviation security and air traffic management. Within Aviation Safety, ASAM 
initiatives achieved significant progress in developing the ASEAN Aviation Regulatory Monitoring 
System, the ASEAN Foreign Operator Safety Assessment, and the Mutual Recognition 
Arrangement on Certificates, Approvals and Licences of Civil Aviation. Under the ASAM, the 
following measures have been completed: (1) the ASEAN Regional Contingency Plan; (2) the 
Capacity-Building Framework on Air Traffic Management; and (3) identification of key regional 
initiatives and required enabling technologies.


Source: ASEAN Secretariat.


4.2.1.3.  ICT


Regional cooperation on ICT, such as the ASEAN Broadband Corridor and inter-country 
projects, is contributing to reducing the digital divide and increasing ICT connectivity in the 
region. Some of the ICT equipment vendors in ASEAN are active in constructing regional 
and international backbones that link Member States to each other and to global networks. 
Operator consortiums fund these networks. For example, Huawei is building an undersea 
fibre cable to link Malaysia, Cambodia and Thailand.3 The SEA-ME-WE 5 submarine fibre-
optic cable running from Singapore to France, being constructed by Alcatel-Lucent, will 
traverse Indonesia, Malaysia, Myanmar, Singapore and Thailand.4  NEC is building an Asia-
Pacific gateway, connecting Singapore, Malaysia, Thailand and Viet Nam.
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Regional interconnectivity has increased, and today ASEAN is criss-crossed by numerous 
submarine cable systems (figure 4.3). They interconnect ASEAN nations as well as other 
countries within the Asia-Pacific region and on to global fibre-optic backbones. 


All ASEAN Member States that border another have a transborder link (table 4.8). Most 
also have at least one submarine cable in common with one or several ASEAN Member 
States. However, participating in the same undersea cable network does not necessarily 
mean there is end-to-end connectivity between all the countries involved, as additional 
transmission gear must be installed between any two countries. Thailand and Viet Nam are 
the most connected, with terrestrial telecommunication connections to all their bordering 
neighbours and on one or more undersea cable networks with the other countries. 


Figure 4.3. ASEAN Member States are also interconnected through undersea
fiber-optic cable networks, 2015


Source:  http://www.submarinecablemap.com/#/.
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A number of existing ICT infrastructure networks already connect or are connecting some 
ASEAN Member States. They include the following:


•	 The $36 million, 1,100 km submarine cable network connecting Thailand, Indonesia 
and Singapore, which provides customers with enhanced transmission of broadband 
traffic. 


•	 The 147 km, repeaterless submarine telecommunications cable system between 
Dumai (Indonesia) and Melaka (Malaysia).


•	 The 400 km, intra-Asia regional submarine cable system between Batam (Indonesia), 
Dumai (Indonesia) and Melaka (Malaysia).


•	 The 1,300 km Jakabare Cable System, involving Java–Kalimantan–Batam–Singapore, 
which provides high bandwidth between these cities and between Jakarta and 
Singapore. 


•	 The $430 million, 7,200 km intra-Asia submarine cable system involving the Philippines, 
Malaysia and Singapore and connecting to other Asian economies such as Japan and 
Hong Kong (China). This cable network also provides high-capacity communications, 
connecting the Greater Mekong Subregion with the other Asian economies (chapter 3). 


ICT infrastructure helps connect people and businesses through communication facilities 
and access to information, by Internet links and by fixed and wireless telephone lines. ICT 


Brunei Darussalam UF TF+UF UF UF UF UF


Cambodia TF UF UF UF TF TF


Indonesia UF T+UF UF UF UF UF UF


Lao PDR TF T TF TF


Malaysia UF UF T+UF UF TF+UF TF+UF UF


Myanmar UF UF UF UF UF T UF


Philippines UF UF UF UF UF UF UF UF


Singapore UF UF UF TF+UF UF UF UF UF


Thailand UF TF UF TF TF TF UF UF UF


Viet Nam UF TF UF TF UF UF UF UF UF


Source:  UNCTAD.
Note:  TF = Terrestrial fiber. UF = Undersea fiber. T = Terrestrial, non-fiber. Undersea fiber connections refer to being on the same 


submarine cable network and may not include direct country-to-country telecommunications traffic capability.


Table 4.8. Inter-ASEAN telecommunications connectivity involves all Member States 
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infrastructure development in the region is not only connecting ASEAN Member States 
but is also connecting the infrastructure to ICT-enabled downstream businesses. The 
development of good-quality ICT infrastructure is central to the provision and the existence 
of ICT-enabled services such as e-commerce, which is a growing platform for trade, 
business and entrepreneurship development in the region. 


4.2.2. Regional economic connectivity 


The region is also interconnected through investment, production, trade and 
services involving inter- and intra-firm operations by foreign and local companies 
based in different ASEAN Member States. More ASEAN companies are also investing 
in the region for various economic and strategic reasons, including regional integration 
influences (AIR 2013, AIR 2014). The rise in intra-ASEAN investment and ASEAN MNE 
regionalization is strengthening regional connectivity. Although some ASEAN firms are 
contributing to regional connectivity by having a presence in another ASEAN Member State, 
others are helping the region connect by producing inputs, intermediate products or final 
products as contract manufacturers or suppliers to other MNEs operating in the region.


Foreign companies’ investment and operations in ASEAN also contribute to regional 
connectivity. Some of these companies have multiple plants or operations in different 
ASEAN Member States, with operations interconnected across different locations. Many 
of these companies are involved 
with RVCs and RPNs (AIR 2014). 
These companies are tapping 
different locational advantages in 
the region to achieve production 
efficiency or to access certain 
strategic inputs (land, labour or 
raw materials) that match their 
corporate strategies. Through 
them, ASEAN as a region becomes 
more interconnected because of 
intraregional trade and production 
activities involving inter- and 
intra-firm arrangements (figures 
4.4 and 4.5). In other words, RVCs 
and RPNs are important sources 
of ASEAN economic connectivity.


Although regional integration in 
ASEAN plays a role in providing 
an environment conducive for 
RVC activities, the increasing 
ability of MNEs to slice, distribute 


Figure 4.4. MNEs’ RVCs and RPNs connect ASEAN


Source:  Adapted from AIR 2014.
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and coordinate different value chain segments and functions to be performed by different 
players or firms contributes to regional connectivity (box 4.3, WIR 2013). Table 4.9 provides 
selected sources of economic connectivity associated with or contributed by activities of 
ASEAN and foreign MNEs in the region.


Institutional development in economic areas is another key source for regional 
connectivity. The various economic programmes under the AEC – such as the ATIGA, the 
ACIA, the AFAS, the single window and customs cooperation – are contributing to a more 
conducive environment for investment, trade, production and services in the region (figure 
4.6, table 4.10). The realization of the AEC late in 2015 is an important development that 
will have a significant impact in strengthening regional economic connectivity well into the 
future.


Mode
Selected aspects or sources of 
connectivity


Cases/examples


Production •	Multiple plants and RVCs involving 
different ASEAN Member States


•	Business linkages (intra-firm and inter-
firm linkages)


•	RPN strategy of companies to achieve 
production efficiency, engendered 
by regional division of labour and 
locational complementarity


•	 HDD production involving Western Digital and Seagate Technology 
intrafirm and interfirm connectivity in various ASEAN Member States 
(AIR 2014)


•	 Electronics: RVCs involving different MNEs, contract manufacturers 
and local firms in ASEAN


•	 Automotive: Toyota, Volvo, Mazda and Denso, Valeo and Robert Bosch 
auto-part production networks in ASEAN involving multiple plants or a 
network of suppliers across the region


•	 Agriculture: Wilmar, Sime Darby and IOI operating in different palm 
oil value chains from plantation to processing and mechandising in 
different ASEAN Member States


Investment •	 Investment contributing to regional 
expansion and strengthening of 
regional foothold by MNEs


•	Rise of intra-ASEAN investment and 
enterprise regionalization


•	 Increase in intra-ASEAN cross-border 
M&As


•	 GE’s extensive investment in different Member States for different 
business operations


•	 First-, second- and third-tier Japanese automotive companies’ 
investment across ASEAN


•	 Retail: AEON (Japan), Parkson (Malaysia), Lotte (Republic of Korea) and 
Central (Thailand), with multiple operations across ASEAN


•	 Intra-ASEAN investment by firms from Indonesia, Malaysia, the 
Philippines, Singapore, Thailand and Viet Nam


•	 Intraregional cross-border M&As by ASEAN firms in ASEAN


Non-equity 
modalities


Contractual arrangements – EPC 
consultants, solution providers, 
equipment suppliers in infrastructure 
development and contract manufacturers 
in manufacturing industry


•	 ASEAN companies undertaking concessionary projects in other ASEAN 
countries (e.g. infrastructure) and as contract manufacturers


•	 ASEAN and foreign companies participating in infrastructure 
development nationally that has regional connectivity contributions 
such as interconnection of transmission grids, intercountry bridge links, 
road and rail construction that are part of the AHN and SKRL


Trade Intraregional trade activities including 
sourcing of parts and components and in 
services


•	 Companies (local and foreign) producing in one country and supplying 
parts and components to other ASEAN Member States (e.g. 
intermediate goods)


•	 Final goods traded regionally
•	 Intraregional trade in commodities (coal, gas, electricity, oil and palm 


oil)


Source: UNCTAD 2015b.
Note:  AHN = ASEAN Highway Network, EPC = engineering, procurement and construction.


Table 4.9. Private sector plays a key role in economic connectivity in ASEAN
(Selected cases) 
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Box 4.3. RVCs and RPNs contribute to regional connectivity in ASEAN


RVCs in ASEAN are growing. Foreign and local companies operating in the region have increased 
their sourcing of inputs from the region to use in producing or assembling components or final 
products in the value chains they are associated with (AIR 2014). Intra-ASEAN manufacturing 
value added inputs in ASEAN exports rose more than eight-fold between 1990 and 2011, from 
$100 billion to $855 billion. Intra-ASEAN trade in intermediate inputs used in ASEAN exports is 
expected to grow more, aided by growth or expansion of operations by MNEs in the region in 
2013–2015 (chapter 1 and AIR 2014).


RVCs in ASEAN are spreading, involving more companies, more countries and a wider range 
of products that help connect the region. The expanding operations of MNEs in the region and 
the increasing capacity of local firms in producing inputs used in subsequent stages of the 
value chains in ASEAN play roles in this growth. Regional integration is also contributing to 
this trend in RVCs, which are connecting ASEAN countries through foreign direct investment 
(FDI), non-equity modalities, trade in intermediate inputs and finished goods, and arm’s-length 
transactions. 


RVCs strengthen regional connectivity through production, investment, trade and business 
linkages (box figure 4.3.1). They also help connect countries, companies and industries in the 
region.


Box figure 4.3.1. Regional integration, RVCs and ASEAN’s connectivity


Source: AIR 2014.


RVCs involve the multifaceted interconnection of many companies operating in different ASEAN 
countries (in-country and regionally), which encompass intra- and inter-firm relationships, 
including extensive webs of supplier connections and contractual arrangements. RVCs and 
the connectivity of firms and ASEAN countries take place across different industries. In the 
electronics and automotive industries, different players produce different components and parts 
in different ASEAN Member States for a lead firm, which also has different business operations 
(e.g. manufacturing, assembly, regional administrative functions including marketing, and 
sourcing activities) in the region.
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RVCs in ASEAN also take place at a number of different levels: sub-component and component 
manufacturing, assembly and post-assembly. At each stage, major companies operate on an 
RPN basis with multiple plants in a host country and connect in subsequent stages of the value 
chains with affiliates or other suppliers or customers operating in different ASEAN Member 
States. For parts and components that they do not produce or that they produce in insufficient 
quantity, these companies source directly or through contract manufacturing from their suppliers 
in the region. RVCs also occur through the interconnection of business functions of different 
affiliates operating in ASEAN countries. Intra-firm RVC business connections within an MNE 
group can include research and development, manufacturing of key components, assembly, 
sourcing of other intermediate inputs, testing, regional administrative and logistics operations, 
and marketing and distribution functions based in different ASEAN Member States.


Source: AIR 2014.


Box 4.3. RVCs and RPNs contribute to regional connectivity in ASEAN (concluded)


A single market and production base


• 10 rapidly growing economies
•  625 million population
• $2.4 trillion combined GDP
• Young labour force
• Rapidly expanding middle-class consumers
• Strong locational complementarity
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Figure 4.6. AEC: A key source for regional economic connectivity


Source:  AIR 2014 and UNCTAD 2014b.
Note:  ACIA = ASEAN Comprehensive Investment Agreement; AFAS = ASEAN Framework Agreement on Services;
           ATIGA = ASEAN Trade in Goods Agreement; MRA = Mutual Recognition Arrangement
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Regional initiatives Measures/mechanism Selected effects on RVCs


ASEAN Comprehensive 
Investment Agreement (ACIA)


•	 Removes investment impediments 
and opens up industries for 
investment


•	 Provides investment promotion and 
protection


•	 Enhances regional investment 
cooperation and facilitation


•	 Increases transparency and provision 
of investment information


•	 Improves regional investment environment through 
collective and individual actions in liberalization, 
facilitation and promotion of ASEAN as an investment 
region


•	 Increases the competitiveness of ASEAN for FDI and 
intra-ASEAN investment


•	 Supports investment networks in ASEAN, which can 
lead to increase in RPN and RVC activities, including 
multi-plant operations regionally


•	 Supports contract manufacturing and related 
investment by first-, second- and third-tier 
component manufacturers


ASEAN Trade in Goods 
Agreement 
(ATIGA)


•	 96% of the 99,434 total tariff lines in 
ASEAN will have zero tariff for intra-
ASEAN imports by 31 December 
2015.


•	 However, 99.2% of the total tariff 
lines of the six major ASEAN 
economies (Brunei Darussalam, 
Indonesia, Malaysia, the Philippines, 
Singapore, Thailand) are already at a 
0% rate.


•	 Lowers transaction costs
•	 Zero tariff = goods move across the region as if 


within a single country
•	 Facilitates regional sourcing of final products and 


intermediate goods; increases production efficiency
•	 Facilitates intra- and inter-firm trade within the region, 


hence increasing regional connectivity
•	 Supports contract manufacturing by ASEAN and 


non-ASEAN firms across the region because of the 
ease of movement of goods regionally and the lower 
cost


Customs and Trade Facilitation •	 ASEAN single window •	 Facilitates easier, smoother and more efficient flow of 
goods and customs clearance


•	 Reduces lead time from factory to customers
•	 Streamlines customs procedures and processes, 


hence reducing the cost of physically moving goods 
regionally


Industrial Cooperation •	 AICOa


•	 SME cooperation
•	 Supports RPNs through exchange of parts and 


components by automotive, electronics and other 
companies


•	 Improves both regional cooperation in SME 
development and capacity for national SMEs to be 
regional players, thereby supporting industry in the 
region


ASEAN Connectivity •	 Connecting ASEAN through physical 
infrastructure, people and institutions


•	 Increases connectivity in ASEAN, which helps lower 
further the transaction costs of doing business


•	 Facilitates investment in power and cross-border 
energy trade – increasing the reliability of power and 
other energy supply


•	 Lowers the cost of transporting and delivering goods 
and services across ASEAN and to the world


•	 Increases efficiency of travel within the region and to 
other international hubs


•	 Easier access to skills and professionals in the region


ASEAN Framework
Agreement on Services 
(AFAS)


•	 Mutual recognition of standards
•	 Services liberalization packages on 


WTO-plus principle


•	 Facilitates movement of skills and professionals in the 
region


•	 Investment opportunities in the services sector


Strengthening external 
relations


•	 ASEAN-China FTA
•	 ASEAN-India FTA
•	 ASEAN-Japan CEP
•	 RCEP
•	 Others


•	 Expands market reach for companies operating in 
ASEAN to other partner markets and resources


•	 Increases opportunity for RVCs to link with operations 
in partner countries


Source:  Based on AIR 2013 and UNCTAD 2014b.
Note:   AICO = ASEAN Industrial Cooperation; RCEP = Regional Comprehensive Economic Partnership; RVCs = regional value 


chains; RPNs = regional production networks; SME = small- and medium-size enterprise
a  No new AICO applications from 1 January 2013 because most ATIGA tariffs are already at a 0% rate, so there is no AICO tariff benefit 


to be gained.


Table 4.10. Regional measures/agreements can affect production and the RVC landscape 
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4.2.3.  Subregional connectivity


Subregional economic and infrastructure cooperation among constituent members 
or contiguous areas is also connecting ASEAN Member States. These subregional 
arrangements include the BIMP-EAGA, the IMT-GT and the GMS (table 4.11).


Economic activities and subregional infrastructure projects completed or being developed 
in these subregions contribute to regional connectivity. Development in these subregions 
would make it easier to realize broader regional economic and infrastructure connectivity. 
Annex tables 4.1 and 4.2 highlight some of the identified priority infrastructure projects 
involving ASEAN Member States under the BIMP-EAGA and GMS. Most of the projects 
are in transport infrastructure. As of 30 June 2015 there were 41 high-priority investment 
projects in transport, electricity and economic zones listed in the GMS Regional Investment 
Framework 2013-2022 (RIF). These projects worth $16.3 billion at various stages of 
implementation and consideration are directly associated with the five ASEAN Member 
States in the GMS (ADB 2015).


Subregion Members Areas of cooperation (selected coverage)


East ASEAN Growth 
Area (BIMP-EAGA), 
formally launched in 
1994


The entire sultanate of Brunei Darussalam; 
the provinces in Kalimantan, Sulawesi, 
Maluku and Papua in eastern Indonesia; 
the states of Sabah and Sarawak and the 
federal territory of Labuan in Malaysia; and 
Mindanao and Palawan in the Philippines


Aims to increase economic cooperation 
and connectivity among members of the 
subregion and outside the subregion. Areas 
of cooperation include trade, tourism, 
investments and infrastructure development. 
The role of the private sector is important.


Indonesia–Malaysia–
Thailand Growth 
Triangle (IMT-GT) 
established in 1993


14 provinces in southern Thailand: Krabi, 
Nakhon Si Thammarat, Narathiwat, Pattani, 
Phattalung, Satun, Songkhla, Trang, Yala, 
Chumphon, Ranong, Surat Thani, Phang 
Nga, and Phuket


8 northern states of Peninsular Malaysia: 
Kedah, Kelantan, Melaka, Negeri Sembilan, 
Penang, Perak, Perlis, and Selangor


10 provinces of Sumatra, Indonesia: 
Aceh, Bangka-Belitung, Bengkulu, Jambi, 
Lampung, North Sumatra, Riau, Riau 
Islands, South Sumatra, and West Sumatra


Aims to accelerate economic cooperation 
and integration among the members. The 
private sector has been playing and is 
expected to continue to play a role in this 
process. Areas of cooperation include trade, 
investment, infrastructure, tourism and 
agriculture.


Greater Mekong 
Subregion (GMS) 
formed in 1992


Cambodia, the People’s Republic of China 
(Yunnan Province and Guangxi Zhuang 
Autonomous Region), Lao PDR, Myanmar, 
Thailand, and Viet Nam


Aims to strengthen cooperation and 
connectivity of Member States. Subregional 
projects cover transport, energy, 
telecommunications, environment, human 
resource development, tourism, trade, private 
sector investment and agriculture. ADB has 
provided support since 1992.


Source: Based on information of these subregions and ADB.


Table 4.11. Subregional arrangements contribute to regional connectivity
(Selected cases) 
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4.2.4. Extraregional sources of connectivity


Some ASEAN Member States are also undertaking projects with non-ASEAN neighbouring 
countries (e.g. China and India), which can contribute to improving infrastructure and 
connectivity between the ASEAN Member States. For instance, the $370 million proposed 
project to improve the Upper Mekong River Navigation Channel from China and Myanmar 
to Houayxay (Lao PDR) will increase connectivity among the ASEAN Member States as 
well as with China.5 The 500 kilovolt (kV) interconnection between the People’s Republic of 
China, Lao PDR and Thailand, estimated to cost $600–800 million, will have an impact on 
power connectivity between the ASEAN Member States and with China.


4.3. Impacts of regional connectivity 


Regional connectivity in ASEAN has a direct impact on lowering transaction costs and 
on increasing competitiveness and economic activities including generating an enhanced 
environment for investment, trade and production in the region. It facilitates easier movement 
of people and goods, reduces travel time, enables reliable access to interconnected grid-
based electricity and generates spillover benefits for downstream businesses (table 4.12). 
Furthermore, ICT connectivity reduces the regional digital divide and supports the growth of 
ICT-enabled downstream business activities (e.g. e-commerce). With regional connectivity, 
the environment for RVC and RPN operations will become even more conducive and in turn 
RVCs/RPNs will further strengthen ASEAN’s integration.


4.3.1. Electricity connectivity impact


Resource endowments in the region are uneven. Some ASEAN Member States have 
significant fuel resources available for electricity generation, while others face challenges 
in securing fuel sources for power electricity generation plants. Regional power exchange 
or trade and grid interconnections provide solutions to increase regional cooperation to 
overcome power challenges. Such regional cooperation increases not just grid connectivity 
but also trade and resource connection among ASEAN Member States. Regional power 
infrastructure development can benefit participating countries in terms of total investment 
cost reductions, improve the stability of electricity supply and move towards decarbonization 
(access to renewable energy). For some Member States, it helps to generate revenue from 
electricity trade, which can be used to support national infrastructure development.


Increasing power trade benefits power-producing as well as power-importing Member 
States. Those with ample energy sources (e.g. hydropower, geothermal, coal) can produce 
electricity more cost-effectively, while those with limited energy sources to generate 
electricity can gain from importing. Subject to location, distance and peak time, Member 
States can benefit from power exchange or power trade. The region can also achieve 
optimal use of energy resources, fuel diversification and energy security. 


For instance, more hydropower plants are being built in Lao PDR to supply electricity 
to Thailand and other neighbouring countries (box 4.4). A Trans-Borneo Power Grid 
transmission link project currently being developed would bring hydropower from Sarawak 
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Infrastructure
Institutional 
arrangements


Selected 
objectives


Impact on selected sectors/ 
areas


Cases/examples


Electricity •	PPAs
•	ASEAN 


Power Grid


•	Energy security 
and reliability


•	Power markets 
development


•	Power grid 
interconnection


•	 Lower-cost 
electricity through 
export/import


•	Power plant 
development 
based on energy 
source allocation


•	Power exchange or trade between 
neighbouring energy-surplus 
and energy-deficient countries. 
Encourage investment in power 
plants in fuel source–rich Member 
States.


•	Contiguous and remote areas can 
be developed. More industrial 
estates and commerce can be 
established.


•	Economic and industrial plans can 
be supported.


•	 Increase supply of electricity to 
more homes and more factories.


•	Rural development can be 
achieved, including employment 
generation and opportunities for 
women.


•	 Improved quality of life and living 
standard.


•	Electricity generated in the Hongsa 
power plant in Lao PDR transmitted 
to Thailand.


•	Some 90% of electricity from the Xe 
Pian Xe Namnoy hydropower plant 
exported to Thailand.


•	Sarawak (Malaysia)-West Kalimantan 
(Indonesia) power grid connection 
benefitting the two countries in 
terms of access, cheaper cost, 
electricity trade and improved 
environment.


•	Malaysia–Thailand grid inter-
connection for power exchange.


Transport


(Road, Rail, 
Airports and 
Ports)


•	AHN
•	SKRL
•	Airports 


connectivity
•	RORO (ports)


•	Ease of movement 
of goods and 
people


•	Support trade and 
exports


•	Regional transport 
connectivity and 
link with outside 
the region


•	Upgrading and 
modernization 
of transport 
infrastructure 
services


•	Development of 
transport missing 
link (road and rail)


•	 Lowering of logistic and 
transaction costs for agriculture, 
manufacturing and services 
industries.


•	Support the tourism industry 
and hospitality businesses, and 
promote cultures of the region 
(people-to-people connectivity).


•	Enable downstream logistic 
businesses to exist.


•	 Increases competitiveness of 
industries in attracting FDI.


•	Reduce traveling time within 
country and regionally through 
intercountry transport networks.


•	Airport links, supporting feeder 
hubs, international connections 
and rise of budget airlines.


•	Bridge links, connecting islands 
and contiguous areas separated 
by seas and rivers, which have an 
effect on border trade and tourism.


•	SKRL and national high-speed 
rail development in Malaysia to 
Singapore and in Thailand.


•	Airport upgrades and new airports 
development in ASEAN Member 
States


•	Completion of missing roads under 
the AHN arrangement.


•	 Linking of national highways and 
road networks with neighbouring 
countries such as the road 
connection of Thailand with 
Malaysia, Malaysia with Singapore, 
Lao PDR with Thailand and the 
Trans-Borneo highway.


•	The improvement of the road 
from Pontianak, West Kalimantan 
(Indonesia) to the Sarawak 
(Malaysia) border shortens the route 
by 100 km and reduces travel time 
and cost.  


•	Singapore–Malaysia bridge 
causeway link, Thailand–Lao PDR 
bridge link, Thailand–Myanmar 
bridge link and Malaysia–Brunei 
Darussalam Friendship Bridge 
connection.


ICT ASEAN 
Broadband 
Corridor


•	 ICT access and 
bridging digital 
divide


•	Support ICT-enabled business 
(e-commerce, BPO, ICT service 
providers)


•	 ASEAN’s average broadband 
subscriptions per 100 inhabitants 
grew from 5.1 in 2010 to 8.5 in 2014.


Source:  UNCTAD 2015b.
Note:   AHN = ASEAN Highway Network, BPO = business process outsourcing, ICT = information and communication technology, PPA 


= power purchase agreement, RORO = roll-on/roll-off, SKRL = Singapore-Kunming Rail Link.


Table 4.12. Contribution from infrastructure connectivity in ASEAN involves various sectors
(Selected cases) 
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(Malaysia) to West Kalimantan (Indonesia). The project will help Sarawak Energy, a State-
owned entity, sell excess electricity generated from the hydropower plant and would help 
West Kalimantan to secure a more cost-competitive power supply. Under a power exchange 
agreement signed between Perusahaan Listrik Negara (Indonesia) and Sarawak, the former 
would be able to obtain electricity for West Kalimantan at $0.18 per kilowatt-hour in lieu of 
its fuel-generated electricity at $0.25 per kilowatt-hour. The power exchange between the 
two countries will also contribute to reducing carbon dioxide emissions by 400,000 tonnes 
a year by 2020.6 


Tenaga (Malaysia) signed an agreement with Indonesian state-owned utility company PLN 
and coal miner Bukit Asam (Indonesia) in 2012 to build a coal-fired power plant in Sumatera, 
Indonesia.7 The agreement also covers the construction of a 275 kV interconnection line 
from Melaka, Malaysia to Sumatra, Indonesia. The power plants will have a combined 
capacity of 1,200 MW. The interconnection project for a 600 MW HVDC link will span across 
the Straits of Melaka connecting Teluk Gong in Melaka, Malaysia and Perawang, Riau. The 


Box 4.4. Regional power trade projects increase power connectivity and access to 
cheaper electricity in ASEAN


Power trade projects among ASEAN Member States are increasing and will further enhance 
regional connectivity. This is achieved with provision of affordable grid-based electricity from an 
exporting country to an import recipient. Lao PDR and Viet Nam are exporting electricity to a 
number of neighbouring countries with grid interconnection. More grid connectivity projects are 
being planned. They will include the following main components: 


Component 1
Development of a cross-border 115 kV transmission line linking Ban Hat (Lao PDR) and Stung 
Treng (Cambodia), to facilitate import of lower-cost electricity from Lao PDR to displace higher- 
cost diesel-fueled generation sources in Cambodia.


Component 2 


Development of a cross-border 115 kV transmission line linking Tan Bien (Viet Nam) and 
Kampong Cham (Cambodia) for bilateral power exchanges, beginning with imports of lower-
cost electricity from Viet Nam to displace diesel-fueled generation in Cambodia, and leading 
over the long term to the transfer of surplus hydropower from Cambodia to Viet Nam.


Component 3


Development of the Xeset 1 to Saravan segment of the proposed 115 kV transmission link that 
will eventually interconnect electricity grids from (western) Thailand through (southern) Lao PDR 
to (southern) Cambodia.


Component 4


Development (feasibility, design, building, commissioning) of a modern Load Dispatch Center 
for Lao PDR to facilitate regional power trade and development of grid-to-grid interconnections 
and to enhance the security of a future integrated GMS power grid. 


Source: World Bank, “GMS Power Trade (Lao PDR) Project” (http://www.worldbank.org/projects/
P105331/gms-power-trade-laos-project?lang=en).
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commercial operation date for the various power plant projects will range from 2018 to 
2019.


The construction of a transmission line from the Viet Nam border to major substations in 
Cambodia provided a reliable and affordable supply of electricity, which made possible the 
development of a special economic zone in Kampot province (Cambodia). The economic 
zone in turn attracted some 40 businesses and generated 10,000 jobs for the local 
community.8 


Regional power trade can potentially provide cost-saving solutions to meet ASEAN’s 
growing electricity demand (box 4.5). A study estimated that under the assumptions of a 
20% and 50% regional power trade situation, the total cost to meet the growing electricity 


Box 4.5. Benefits and feasibility of ASEAN power grid interconnectivity


The APG and subregional power cooperation such as is occurring at the GMS level are key 
levers for regional power grid interconnectivity among the ASEAN Member States. Both have 
been making steady progress, in the form of bilateral interconnection projects with long-term 
PPAs. This is perceived as the first stage towards the fully functioning regional grid for multilateral 
trading of power (Li and Chang 2015). 


A fully functioning regional grid can generate many benefits for participating ASEAN Member 
States. Through such interconnection, the development of cheaper renewable energy resources, 
which exist in abundance in the region, could be further developed, especially hydropower in 
the GMS. In addition, the interconnected grids can take advantage of the varying timing of peak 
and non-peak hours in different countries and thus save a large portion of the investment in 
expensive peak power generation capacities. The Economic Research Institute for ASEAN and 
East Asia (ERIA) (2013) estimated some $11 billion net savings in the cost of electricity generation 
for all ASEAN Member States and two Southwest China provinces as well as Northeast India 
in a 20-year period, despite the high initial costs of investment in interconnecting transmission 
lines. 


However, the high upfront cost of new transmission lines for cross-border interconnection and 
the uncertainty of future demand for imports and exports of electricity through these transmission 
lines complicate the financial decisions to invest. The financial feasibility of each proposed 
cross-border transmission line needs to be carefully studied. One study identified that the power 
grid interconnection among Lao PDR, Malaysia, Singapore, Thailand, and Viet Nam is financially 
feasible and should be prioritized (ERIA 2014). This finding coincides with the initiative by the 
governments of Lao PDR, Thailand, Malaysia, and Singapore to develop interconnection and 
demonstrate a multilateral framework for cross-border trade in electricity.


Further institutional issues still hinder the realization of a fully interconnected power grid in the 
region. These are mainly concerned with (i) regional coordination of infrastructure development 
plans and rules for data and information communication, (ii) wheeling charges (transmission 
tariffs) for multilateral cross-border power trade with proper unbundling and coordinated review 
criteria in each participating Member State, and (iii) harmonization of technical standards, 
including operation and connection standards (Li 2015).


Source: ERIA.
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demand in ASEAN during 2010–2030 could decline by 3% and 3.9%, or equivalent cost 
savings of $21 billion and $29 billion in 20 years if compared with the “no regional power 
trade” scenario (Chang and Li 2012).


Another study of power interconnection projects among the ASEAN Member 
States indicates that significant benefits can be expected from several transmission 
interconnections (Thailand–Lao PDR, Viet Nam–Lao PDR–Thailand, and Lao PDR–
Thailand–Malaysia–Singapore) in relation to the estimated cost of the transmission lines 
(table 4.13). Grid connections between Thailand and Cambodia and between Malaysia 
and Indonesia are also expected to generate benefits for the constituent members. In 
addition, the eventual interconnection of the 16 earmarked ASEAN power grids and power 
exchange is expected to generate a net saving of $788 million and a reduction in installed 
capacity by 2,013 MW in the region (Ibrahim 2014).


Selected cases
Possible cumulative cost 


benefit range
($ million)


Estimated cost of 
transmission line


($ million)
Order of priority


Thailand–Cambodia 4,560–5,470 162–1,009 Second priority


Thailand–Lao PDR 19,282–20,604 728–1,957 First priority


Thailand–Myanmar (4,607)–(2,766) 2,244–3,956 Need careful assessment


Myanmar–Thailand–Malaysia–Singapore (1,118)–3,064 2,384–6,272 Need careful assessment


Viet Nam–Lao PDR–Thailand 21,604–23,715 922–2,885 First priority


Malaysia–Indonesia 3,968–4,087 1,790–1,901 Second priority


Lao PDR–Thailand–Malaysia–Singapore 23,217–26,557 868–4,273 First priority


Source:  Kutani and Li (2014).


Table 4.13.  Interconnection grids and their priority in ASEAN 


4.3.2. Transport connectivity impact


Transport infrastructure connectivity also contributes to lower transaction costs in moving 
goods and people, including significantly reducing travel time and supporting intraregional 
trade.9 Bridge links across seas and rivers make travel more easy, reduce transit time and 
cost including contribute to border trade, and increase tourism. Such bridge links include 
the causeway link between Malaysia and Singapore, and the various inter-country bridges 
that provided the link such as between Thailand and Lao PDR, Thailand and Myanmar, Lao 
PDR and Myanmar as well as between Cambodia and Viet Nam. Aside from lower logistical 
costs, these bridge linkages reduce travel time and provide faster movement of goods and 
people, which can enhance trade, business and tourism.


Infrastructure projects undertaken in the GMS have generated economic benefits to 
the constituent members. Road improvements in Champasak Province (Lao PDR) were 
estimated to have increased the number of tourists by 128% between 1998 and 2004 (the 
early years when the road was improved) because of travel conditions and connectivity 
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with neighbouring countries (ADB 2008). The opening of the second Mekong International 
Bridge in December 2006 led to an 8% increase in tourism in the first two months of 2007 
alone. The increase in interconnected roads has meant an increase in regional tours, which 
is true of Lao PDR, Thailand and Viet Nam (Rattanatay 2007). The improvement in the GMS 
subregional transport network generated an estimated 45% decline in land transport costs 
and a 25% drop in the cost of imports (ADB 2009).


The Phnom Penh (Cambodia) to Ho Chi Minh City (Viet Nam) highway project reduced travel 
times to schools and markets by about 40% (Phyrum et al. 2007). The development of the 
Densavanh to Khanthabouly road, between the Lao PDR and Viet Nam borders, reduced 
travel time from approximately 12 hours to 2.5–3 hours (Rattanatay 2007). The improvement 
of the road from Pontianak (West Kalimantan, Indonesia) to the Sarawak (Malaysia) border is 
expected to shorten the route by 100 km, in addition to saving vehicle operating costs and 
time (annex table 4.2). The opening of the Pandaruan Bridge (Malaysia–Brunei Darussalam 
Friendship Bridge) in 2013 helped improve connectivity between the two countries and 
significantly save traveling time by replacing ferry crossings – which used to require 
commuters to spend up to 2 hours to cross the 60 m wide river as compared with the few 
minutes it takes now. The construction of the Kuala Lurah border-crossing facility, when 
completed, will significantly reduce travel time for road users and improve connectivity in 
the subregion involving Brunei Darussalam and Sabah (Malaysia) and Sarawak (Malaysia) 
(annex table 4.2). The 3,200 km India–Myanmar–Thailand Trilateral Highway project, which 
is expected to open in November 2015, is projected to cut travel time from 3 hours to 45 
minutes for the first 26.5 km of the highway.10 


The SKRL will connect the capital cities of Cambodia, Lao PDR, Myanmar, Viet Nam 
and Thailand, and connect to Kuala Lumpur and Singapore. The 330 km Kuala Lumpur–
Singapore high-speed rail link when completed will form part of the SKRL. Travel time 
between the two cities will drop to 90 minutes instead of the current 6 hours. The rail 
link between the countries is projected to have a significant impact on several industries, 
including tourism and logistics.


The AHN serves as the skeleton of land transport for the region, connecting capitals, 
seaports and airports. It also provides vital support in facilitating investment and tourism 
development in the region. The AHN enhances transport connectivity not only in and 
between the ASEAN Member States but also with neighbouring countries and beyond, as 
it is also connected to the Asian Highway Network. The AHN provides important support 
for intra- and inter-regional trade with more efficient and greater accessibility for goods 
and services. It also helps reduce transportation and trade costs, establish linkages with 
regional and global supply chains, and facilitate greater regional integration.


4.3.3. ICT Impact


There is evidence to support the benefits of improvement of ICT infrastructure, which 
significantly lower cost and access to ICT facilities by a broader range of users, such as in 
the case of the CLMV countries (chapter 2).
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4.3.4. Spillover benefits


There are other spillover effects from infrastructure connectivity. Two distinctive business 
categories would benefit from regional infrastructure improvement. Downstream businesses 
that rely directly on the provision of quality infrastructure such as logistic companies, 
e-commerce and tourism fall in one category. Another category is businesses, factories 
and industrial estates in remote areas. Given that electricity can be supplied to remote 
areas or industrial estates in another Member State, more factories in these poor areas 
can be lighted and established because of the certainty of power supply. These industrial 
estates in turn help attract more factories, create employment, generate exports, induce 
rural development, alleviate poverty and facilitate gender equality. 


Infrastructure development and connectivity increases the attractiveness of the investment 
environment in ASEAN. Cost savings and increased competitiveness will be key features 
arising from regional connectivity. At the level it is now, regional connectivity has influenced 
investment, trade and production activities in the region. However, a physically more 
connected region will bring about a stronger, economically connected ASEAN, which in turn 
will increase the attractiveness of the region in attracting FDI, promote trade and support 
additional RVC/RPN activities. 


4.4. MNEs’ role in regional connectivity 


The private sector, including MNEs, plays an important role in regional connectivity 
through investing, building and managing infrastructure. Furthermore, MNEs 
involved in intraregional production activities, provision of services and 
intraregional trade are another important catalyst for ASEAN connectivity. 


The role of the private sector in regional connectivity has not been well documented as 
compared with that of institutional development. The private sector makes physical and 
economic connectivity possible through investment and business operations, which are 
facilitated by regional institutional development and setting. 


ASEAN and foreign MNEs participate in infrastructure development across the region 
(chapters 2 and 3). Some participate as concession holders and engineering, procurement 
and construction (EPC) contractors, delivering infrastructure and connecting it at national, 
subregional and regional levels. Some provide finance to enable the implementation and 
completion of infrastructure projects that have a regional connectivity element, while some 
invest as owners of infrastructure assets.


MNEs from within and outside the region are helping ASEAN get interconnected. For 
instance, Korean companies such as SK Engineering and Construction and Korea Western 
Power constructed transmission lines linking Lao PDR and Thailand for supply of electricity.11 
ASEAN and foreign companies such as Vinci (France), Yongnam (Singapore) and Muhibbah 
Engineering (Malaysia) are investing and managing a number of airports in the region, 
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which connect travel to and from other ASEAN Member States.12 Japan`s Sumitomo 
Mitsui Construction and China Railway No. 5 Engineering Group have built bridges that 
link ASEAN Member States,13 and China Railway Construction Corporation and Malaysia’s 
Giant Consolidated helped in rail connectivity.14


Power infrastructure connectivity


MNEs have been involved in the construction and ownership of power plants that supplied 
electricity from one Member State to other Member States (chapter 2). Some of these 
MNEs also built power stations and transmission lines connecting to power plants. These 
companies include China National Electric Engineering Company, Obayashi (Japan), EGAT 
(Thailand), Tenaga (Malaysia), Banpu (Thailand) and Siemens (Germany). Companies such 
as Sarawak Energy (Malaysia), Sarawak Cable (Malaysia), Siemens (Germany) and AECOM 
(United States) have played a role in the construction of transmission lines and power 
connectivity in the region (box 4.6). 


There is significant potential for private sector participation in transmission line projects 
in ASEAN (table 4.14). The region has a network of at least 3.1 million km of transmission 
and distribution lines in 2011. It is estimated that the region would need some 250,000 km 
of additional transmission lines and a further 4.0 million km of distribution lines to connect 
end-users between 2011 and 2035 (IEA 2013). Table 4.15 shows the role of MNEs in energy 
connectivity projects. 


Country Connectivity Private participation


Cambodia Several cross-border interconnections are planned, 
mainly at low voltage. A 230 kV line to Lao PDR may 
be constructed.


This is significant for both large-scale and 
small-scale generation.


Lao PDR Many cross-border interconnections are planned, 
mainly for export of power to Thailand and Viet Nam.


The private sector is very strong in generation 
and potentially will enter transmission.


Myanmar Very large investments are likely to be needed to 
transmit power to China and Myanmar. These pose 
great challenges of sustainability.


Considerable private finance is the only 
conceivable basis for expansion on the scale 
envisaged. 


Thailand Strong connections are with Lao PDR and several 
cross-border connections planned with Cambodia 
and Myanmar.


The most recent power development plan 
appears to eschew private finance, except for 
small and very small power producers.


Viet Nam Several lines to China may be substantially 
strengthened; greater connectivity to Cambodia is 
likely.


Private finance was successful in the early 
2000s but then dried up. Reforms have been 
made to the public-private partnership regime.


Source:  Asian Development Bank (2013a).


Table 4.14. The private sector can play important roles in power connectivity in GMS
(Planned projects) 
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Box 4.6. Companies help ASEAN Member States connected through power projects 
(Selected cases)


Sarawak Energy (Malaysia) is a State-owned energy company. It is involved with electrical 
power generation, transmission and distribution. It transfers energy from its power plants in the 
Sarawak region to other regions in Malaysia. In late 2013, the company signed on for a 500 kV 
transmission line project with Toshiba Transmission and Distribution System (Japan) and China 
Xian Electric Engineering, to build a high-voltage transmission line over 500 km from Similajau 
in Bintulu to Tondong in Kuching (Sarawak, Malaysia).a 


Sarawak Cable (Malaysia), 16.5% owned by Sarawak Energy (Malaysia), is constructing 
transmission lines between Sarawak (Malaysia) and West Kalimantan (Indonesia) to deliver 230 
MW of renewable energy. The transmission line goes through the state grid, which is owned 
by Sarawak Energy.b Sarawak Cable has also constructed a 275 kV underground high-voltage 
cable, which exports electricity from Malaysia to Indonesia. In addition, Sarawak Cable owns 
78% of PT Inpola Mitra Elektrindo (Indonesia), which is developing a 10 MW power plant in 
Indonesia, due to be completed at the end of 2015.c


Siemens Energy (Germany) has constructed and has ongoing power projects in ASEAN, 
including the First NatGas Power in the Philippines, Block 2 of the Chana combined-cycle 
power plant in Thailand (jointly with Marubeni), the Pengerang cogeneration plant in Malaysia, 
the PLP combined-cycle power plant in Singapore and the Nhon Trach 2 combined-cycle 
power plant in Viet Nam.d Aside from building power plants, Siemens Energy has also played a 
role in developing power connectivity projects in the region. Completed transmission projects 
undertaken by the company as a lead contractor include the 300 MW Thailand–Malaysia HVDC 
interconnection system, which involved construction of the Khlong Ngae converter station at 
the Thai border and the Gurun converter station at the Malaysia border, which were then linked 
with an overhead transmission line of 110 km carrying 300 kV of electricity.e


AECOM (United States) is a technical and management support services MNE that operates 
in the transportation and energy industries. It has completed hydropower projects in ASEAN, 
such as the Mrica hydropower project in Indonesia and the Buon Kuop hydropower plant in Viet 
Nam. The company is currently involved with the construction of a power line interconnectivity 
project associated with the Nam Theun II hydropower plant in Lao PDR, which is 40% owned 
by Electricité de France, 25% by Lao Holding State Enterprise and 35% by EGAT (Thailand). 
AECOM is to construct a 115 kV, 70 km line from Nam Theun II to Pakse and a 500 kV, 170 km 
line from the power station to Savannakhet and across the Mekong River to Thailand.


Source: UNCTAD 2015b.
a http://www.sarawakenergy.com.my/index.php/news-events-top/latest-news-events/latest-media-


release/513-sarawak-energy-inks-deal-with-toshiba-ttda-china-xian-electric-for-500kv-transmission-
backbone


b  http://www.theborneopost.com/2015/03/19/electricity-to-be-exported-to-kalimantan-by-year-end/
c http://www.thestar.com.my/Business/Business-News/2015/02/16/Sarawak-Cable-getting-better-


power-deal-in-Sumatra/?style=biz
d  http://www.energy.siemens.com/hq/en/sustainable-energy/
e  http://www2.egat.co.th/hvdc/INTRODUCTION.HTML
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Project Location Owner EPC Transmission
Capacity (MW)


Remarks and Source


Hongsa Xayaboury 
in Lao PDR  
near Thailand 


LHSE (Lao PDR) 20%


Banpu (Thailand) 
40%


Ratchburi (Thailand) 
40%


Chinese consortium 
led by China National 
Electric Engineering 
Company. 


1878   In June 2015, unit 1 started to supply 500 kV through 
a transmission line to EGAT’s grid in Thailand.  The 
commercial operation dates of units 2 and 3 are expected 
to occur in November 2015 and March 2016.   First 
Northeast Electric Power Engineering (NEPC) is the 
subcontractor.  ABB (Switzerland) is providing the 
technology/system solution. The cost of the project is $3.7 
billion. A transmission line has been constructed to supply 
energy to Thailand. 


Xekaman 1 Vientiane and 
Xiangkouang


Viet-Laos Power 
Joint Stock Company 
and Laos Electricity 
Corporation


CK Power (Thailand) 322 The plant was built at a cost of $441 million. With the 
Xekaman Xansay hydropower station, the combined output 
will be 1.2 billion kWh per year. About 20% of the output 
will be for the local market and the remaining 80% for 
export to Viet Nam. Andritz (Austria) won a contract in 2013 
to deliver the  electromechanical equipment.


Nam Ngiep 
1


Bolikhamxay PIC Netherlands 
(45%), a subsidiary 
of Kansai Electric 
Power, EGAT 
International (30%), 
and Lao Holding 
State Enterprise 
(25%)


Obayashi (Japan) 290 Some 1,620 GWh of electricity is projected to be generated 
annually.  To export the power, two transmission lines will 
need to be constructed. 
The 125 km 115 kV transmission line will be constructed 
by EDL (Electricité du Laos) and Japan’s Obayashi won the 
civil engineering contract.


Sepian-
Xenamnoy


Attapeu and
Champasak


LLHSE 24%
SK Engineering 
& Construction 
(Republic of Korea) 
26%
Korea Western Power 
(Republic of Korea) 
25% 
Ratchaburi Electric 
Generating Holding 
Public Company 
(Thailand) 25%


SK Engineering and 
Construction (Republic 
of Korea)


410 Some 90% of the electricity generated by the plant will be 
sold to EGAT (Thailand), with the remaining 10% sold to 
EDL (Lao PDR). Power will be exported through a 230 kV 
transmission line to the Pakse Substation, and from there a 
500 kV Transmission Line to the Thai-Lao PDR borders. 
KOWEPCO (Republic of Korea) was awarded a 27-year 
operations and maintenance contract.
Tractebel Engineering (France) was given the owner’s 
engineering contract. TEAM GROUP (Thailand) completed 
the environmental impact assessment. ATT Consultants 
(Thailand) designed the transmission system which will 
eventually export electricity to Thailand. The pre-feasibility 
and feasibility study was done by Afconsult (Switzerland).


Nam Theun 
2


Electricité de France 
(40%)


Lao Holding State 
Enterprise (25%)


Electricity Generating 
Public Company 
Limited (35%)


AECOM (United States) 1070 The majority of the electricity is exported to Thailand, 
earning the Lao PDR government average revenue of $80 
million per year over the 25 years of the concession period. 
The commercial operation date of the plant was 2010.


Khlong 
Ngae-
Gurun


EGAT (Thailand) Siemens AG (Germany) 
was the main contractor.


300 The Thailand–Malaysia HVDC interconnection is a 110 
km, 300 kV DC overhead transmission line.  Teshmont  
Consultants (Canada) was a subcontractor.


Xayaburi 
Hydro-
power 
Project


EGAT (Thailand) Ch. Karnchang 
(Thailand)


175 About 95% of the electricity generated by the plant 
will be exported to Thailand through a planned 200 km 
transmission line from the plant to Loei Province. 


Pöyry’s Energy Business Group (Finland) was the engineer 
for the construction of the dam and plant. The other 
subcontractors included Afconsult (Switzerland), Whessoe 
Engineers (United Kingdom). 


Sapien-
Senamnoi


Lao PDR 
Government


SK Engineering & 
Construction 
(Republic of Korea)
and 
Korea Western Power 
(Republic of Korea)


410 The power generated at the site will be transmitted to 
Thailand and power stations in Lao PDR. The project is 
expected to cost $1 billion.


Source: UNCTAD 2015b, based on industry and media information.


Table 4.15. The private sector contributes to power interconnection between ASEAN 
Member States (Selected cases) 
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Land transport infrastructure connectivity


MNEs are playing an important role in developing bridges that link ASEAN 
Member States. Some are contributing to regional connectivity through building 
roads and rail links. Many MNEs have built and are building infrastructure that connect 
the region. Alstom (France) is involved in construction of tunnels in the mountainous areas 
of Viet Nam to connect rail lines that will be part of the SKRL network. Companies such as 
the China Railway Construction, Marubeni (Japan), Toshiba (Japan) and Japan Transport 
Engineering Company are involved with transport infrastructure projects that contributed to 
regional connectivity (table 4.16). Other companies such as Sumitomo Corporation (Japan) 
and Italian-Thai Development (Thailand) have constructed bridges that helped connect 
ASEAN Member States.


In addition, the region is further connected through the activities of other MNEs that rely on 
the provision of infrastructure. These MNEs include those that operate in businesses such 
as logistics, business process outsourcing, e-commerce, industrial estates and tourism 
activities. Without quality infrastructure services, these MNEs will be less likely to invest 
and operate in a country or region. The existence of quality infrastructure also encourages 
other MNEs to expand their activities that span across the region with multiple plants in 
multiple locations.


Table 4.16. Transport infrastructure is also important for regional connectivity
(Selected projects) 


Infrastructure Connecting countries
Companies 
(Contractors)


Remarks


Neak Loeung Bridge Cambodia and Viet Nam Sumitomo Mitsui Construction 
(Japan)


Construction of the bridge started in 
2011 and is expected to be completed 
in 2015 at an estimated cost of $130 
million. 


Second Thai–Lao 
Friendship Bridge


Savannakhet (Lao PDR) 
and Mukdahan (Thailand)


Sumitomo Corporation (Japan) Completed in 2006 at an estimated 
cost of $70 million.


Third Thai–Lao 
Friendship Bridge


Thahhek (Lao PDR) and 
Nakhon Phanom (Thailand)


Italian-Thai Development (Thailand) Completed in 2011 at an estimated 
cost of $57 million.


Fourth Thai–Lao 
Friendship Bridge


Thailand and Lao PDR China Railway No.5 Engineering 
Group and Krung Thon Engineering 
(Thailand)


The two companies jointly constructed 
the bridge, which was completed in 
2013. 


The budget of the bridge was 
estimated at about $44.8 million. 


Lao–Myanmar 
Friendship Bridge


Luang Namtha (Lao PDR) 
and Xienglap, Thakilek 
(Myanmar)


China Harzone Industry Corporation 
supplied steel trusses for the 
construction of the bridge.


The bridge links Lao PDR’s National 
Road No.17E and Myanmar’s National 
Road No. 4, and connects Xiengkok 
river port in the Long district in Lao 
PDR with Xienglap, Thakilek district 
(Myanmar). The bridge was opened in 
May 2015.


Kuala Lumpur to 
Singapore High-Speed 
Rail Link


Malaysia to Singapore A number of companies have been 
reported to have expressed interest 
in undertaking the project:
•	China Railway Construction 


Corporation


The project is in the bidding process.
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Table 4.16. Transport infrastructure is also important for regional connectivity
(Selected projects) (concluded)


Economic connectivity


Regional and foreign MNEs are contributing to growing RVCs and RPNs, which are 
connecting ASEAN Member States (AIR 2014). These MNEs include those operating in 
the automotive industry as vehicle manufacturers, and parts and components producers 
(box 4.7). Many automotive parts and components manufacturers operate in different 
ASEAN Member States, and they supply components to automotive manufacturers or to 
first- and second-tier parts and components producers in the region.


In electronics, MNEs such as Western Digital and Seagate Technology have multiple plants 
in different ASEAN Member States, producing different key parts and components of hard 
disk drives (HDDs). They also assemble components supplied by other suppliers operating 
in the region (together with parts that they produce) into intermediate products to supply to 
computer companies such as Apple, HP, Lenovo, Samsung, Toshiba and Acer (AIR 2014). 
Many of the latter group of companies also have multiple plants in ASEAN. Many HDD 
and other electronic component manufacturers and suppliers operate in different ASEAN 
Member States.


The relationship between equipment brand owners (e.g. Western Digital, Seagate 
Technology, Apple and Sony) and the networks of electronic component manufacturers in 
ASEAN increases regional economic connectivity.


Infrastructure Connecting countries
Companies 
(Contractors)


Remarks


•	East Japan Railway Company (JR 
East)


•	Alstom (France)
•	Siemens AG (Germany)


Thai Railway 
Construction (eventually 
part of the SKRL)


Thailand China Railway Construction 
Corporation


Expected to start in 2015.


Thai–Lao–China rail 
freight link


Thailand, Lao PDR and 
Cambodia


Giant Consolidated (Malaysia) The rail link is estimated to cost $7.2 
billion. Construction of the project 
will be undertaken with Chinese 
supervision.


900 km double railway 
line in Thailand


Eventually part of the SKRL Siemens (Germany)
..


Thailand to Viet Nam 
Railway (through Lao 
PDR)


Thailand to Viet Nam Giant Consolidated Ltd (Malaysia) Rich Banco Berhad (New Zealand) 
provided a loan to Giant Consolidated 
Limited (Malaysia) to fund the 
construction of rail running across Lao 
PDR from the Thai to the Vietnamese 
border. 


Sources:  UNCTAD 2015b, based on industry reports and media.
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In agriculture, such as in palm oil cultivation and related merchandise development, regional 
companies are operating in plantations, refineries and production in different ASEAN 
Member States. These companies include IOI (Malaysia), Wilmar (Singapore), Sime Darby 
(Malaysia) and Golden Agri (Indonesia). They have also established business linkages with 
contract farmers in host countries such as Indonesia and Malaysia (AIR 2014).


Some of these companies in turn provide raw materials and intermediate products to food 
and non-good consumer MNEs operating in different segments of the palm oil value chain. 
These companies, such as P&G (United States), Unilever (Netherlands/United Kingdom), 
Cargill (United States) and Nestlé (Switzerland) also have operations in different ASEAN 
Member States. 


Box 4.7. RVC and RPN players in ASEAN


The number of RVC/RPN players in ASEAN is increasing. They include both foreign and ASEAN 
MNEs. These players in automotive and electronic industries in the region include the following:


Major automotive manufacturers


BMW, Daihatsu, Ford, GM, Hino, Honda, Hyundai, Isuzu, Land Rover, Mazda, Mitsubishi, Nissan, 
Renault, Suzuki, Toyota and Volvo. 


Selected auto part and component manufacturers


AAPICO Hitech, Aisin Ai, Aisin Seiki, Amkor Technology, BASF, Calsonic Kansei, Continental, 
Cummins, Denso, Delphi Automotive Systems, EDS Manufacturing, Faurecia, Furukawa, GKN, 
Heraeus Materials, Hitachi Automotive Systems, Jatim Autocomp, Johnson Controls, JTEKT, 
Kayaba, KDS, Lear, Murata Electronics, Nichicon, Nok Corporation, NSK, ON Semiconductor, 
Robert Bosch, Sanko Gosei Technology, Sanko Kiki, SCG Industries, Showa Manufacturing, 
Sumitomo Electric Industries, Tokai Rika, TRW, Usui International Corporation, Valeo, Yazaki and 
ZF Friedrichshafen.


Selected HDD part and component manufacturers in different ASEAN Member States: 
Malaysia: Dufu, Eng Technologi, Epson Precision, Fuji Electric, Hiroshige, Iomega, JCY, LKT 
Tech, MATC, Min Aik, MMI Precision, Notion, ShinEtsu, Syquest Technology, Totoku, VTec. 
Philippines: CAM Mechatronics, Eng Tecknologi, Hoya, Miyoshi Precision, Nidec, Nitkoshi, TDK. 
Singapore: Amtek Tech, Beyonics Technology, MMI Industries, Nidec, Norelco, Patec, Showa 
Denko. Thailand: Cal-Comp, Fujikura Electronics, Furukawa, Hoya Hutchinson Tech, Kuroda, 
Microsemi, Miyoshi Precision, Minebea, Nidec, Nitto Denko, Nok Precision, NHK Spring, NMB, 
Shin-Ei Precision, Shin-Etsu Magnetics, TDK. Viet Nam: Armstrong, Hoya. 


Other electronic MNEs, including electronic manufacturing services firms, in ASEAN: 
Benchmark Electronics, Celestica, Compal Electronics, Di-Nikko Engineering, Delta Electronics, 
Dell, Electrolux, HP, Hitachi, Hon Hai Precision Industry, Intel, Jabil, LG, Plexus, National 
Semiconductor, New Kinpo Group, Nikon, Nokia, Panasonic, Sanmina, Sanyo, SIIX, Sony, 
Sumitronics, Texas Instruments, and UMC Electronics. 


Source: AIR 2014.
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4.5. Regional – subregional connectivity projects


Various priority projects related to regional physical connectivity and infrastructure are 
highlighted in the Master Plan on ASEAN Connectivity (ASEAN Secretariat 2012a). These 
projects include infrastructure developments in power grid interconnection, road and 
rail transportation networks, and ICT. There are also priority projects in trade facilitation 
(e.g. the national single window, mutual recognition arrangements), travel facilitation (e.g. 
easing visa requirements) and elimination of scheduled investment impediments. These 
regional projects are at various stages of implementation. When fully implemented, they will 
strengthen regional connectivity.


At the GMS subregional level, 57 priority infrastructure investment projects as of 30 June 
2015 related to transport, electricity and ICT, which are to be implemented between 
2014 and 2018 (Annex table 4.1, ADB 2015). These projects, which aim to connect and 
develop the GMS constituent members, are estimated to cost $30 billion during the five-
year programme, and a significant proportion of the finance is to come from MDBs, ODA 
and private sector participation. The projects cover construction of new infrastructure and 
upgrading of existing assets in transport (i.e. road, bridge, rail and port link), electricity and 
ICT connectivity. The list of projects and their huge cost illustrates the important role of 
MDBs to these projects with connectivity implications in the GMS area. 


Planned infrastructure connectivity projects, including upgrading of existing facilities in 
the BIMP-EAGA, are dominated by land transport improvement and connectivity activities 
(annex table 4.2). Other projects to strengthen this subregion include commerce, tourism 
and investment.


4.6. Conclusion


ASEAN Member States are increasingly interconnected through national, subregional and 
regional infrastructure development. The region is also interconnected through production, 
investment and trade activities carried out by MNEs and ASEAN companies operating 
in different Member States. The implementation of regional programmes such as those 
highlighted in the Master Plan on ASEAN Connectivity and the Declaration on the AEC 
Blueprint will further strengthen regional linkages.


In addition to the development of national and subregional infrastructure connections, 
ASEAN Member States are also connecting through a number of major regional infrastructure 
programmes. The APG and the TAGP are contributing to energy security in the region. 
Some electricity grids are already interconnected, some are being developed, and more are 
expected to be completed by 2026. The increase in PPAs together with existing and ongoing 
grid connection is further linking the ASEAN Member States. In gas supply infrastructure, 
significant developments have also been made. Gas can now be moved to demand centres 
both through pipelines and through a network of gas terminal facilities for LNG.
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The AHN is also contributing to regional connectivity. In 2015, all remaining missing roads 
that had held back regional connectivity were built; Member States continue to upgrade 
the quality of their national roads as part of their commitment in the AHN, which comprises 
38,400 km of ASEAN highways. In rail, some Member States are planning to construct 
high-speed rail lines and some are already developing their sections of the SKRL. The latter 
will involve some 6,890 km of lines running through several ASEAN Member States. Bridge 
links and the various intercountry friendship bridges in the region are also connecting some 
Member States and contiguous areas otherwise separated by rivers and seas. 


For facilitating short shipping routes and the transport of goods within the region, an RORO 
initiative has been introduced in ASEAN ports; the initial run of ASEAN RORO service is 
expected to be launched by 2017. ASEAN Member States are expanding and upgrading 
airports to cope with greater demand for air travel, and to support tourism and the growth 
of regional airlines, with rapidly increasing numbers of planes serving the region. These 
airport investments play an important role in facilitating the movement of people and the 
downstream operation of budget airlines and related logistic businesses. The ASEAN Open 
Skies Agreements have entered into force and been operationalized, and will significantly 
change the region’s air transport landscape.


In ICT, ASEAN Member States are cooperating in laying an increasing number of criss-
crossing undersea cable systems and installing broadband connections. 


In moving forward, more cross-border regional infrastructure connectivity work still needs 
to be done. The overall investment needs for regional physical connectivity projects are 
huge. Given that public financing is limited, funding for some of these connectivity projects 
will need to come from multiple stakeholders (public sector, private sector, multilateral 
development banks [MDBs] and official development assistance). The private sector, 
both ASEAN and foreign companies, has been involved in investing, building, operating 
and financing infrastructure development that helps connect the ASEAN Member States. 
However, the private sector would need to play a greater role to help deliver future 
infrastructure projects with regional connectivity elements. 


Physical connectivity has an important implication for improving logistic efficiency, 
supporting tourism, lowering transaction costs, and increasing access to regional energy 
supply, including providing cost-saving solutions to meet ASEAN’s growing electricity 
demand and gas energy needs. Regional electricity trade and exchanges have helped some 
ASEAN Member States establish industrial estates and bring electricity to remote areas that 
otherwise would face significant development challenges. A more physically connected 
ASEAN will increase further the competitiveness of the region and improve the region’s 
FDI environment. It also generates spillover benefits for downstream infrastructure-enabled 
business development such as in logistics, business process outsourcing and e-commerce, 
all of which have implications for business-to-business and regional connectivity. 


In regional economic connectivity, increasing intra-regional investment, contract 
manufacturer linkages, and intra- and inter-firm operations by foreign and local companies 
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based in ASEAN are further strengthening regional integration. Regional expansion by 
MNEs and further growth in intra-ASEAN investment is expected to continue with the 
imminent realization of the AEC, as these firms position themselves as regional players in 
the industries they serve – and through them, in a greater connected ASEAN. 


The future landscape of ASEAN connectivity will be more densely connected in physical 
and economic contexts in the next decade. In both contexts and at different levels, the 
private sector – both foreign and local companies – will play an important role in the region’s 
connectivity.


 


Notes


1 “Thailand/Vietnam R10 route to be developed”, World Highways, 11 June 2013 (http://www.worldhighways.
com/sections/general/news/thailand-vietnam-r10-route-to-be-developed/).


2 The numbers for 2014 are preliminary and exclude data for Indwonesia.
3 http://pr.huawei.com/en/news/hw-433846-mct.htm#.Ve2rJrQ7P2w
4 https://www.alcatel-lucent.com/press/2014/alcatel-lucent-starts-construction-sea-me-we-5-undersea-


cable-system-linking-singapore-and-france
5 Asian Development Bank “Greater Mekong Subregion Regional Investment Framework Implementation 


Plan (2014-2018)” (http://www.adb.org/documents/gms-regional-investment-framework-implementation-
plan-2014-2018).


6 Ross, Kevin (2013). Transmission link will bring hydropower from Malaysia to Indonesia, Power Engineering 
International, 28 August 2013 (http://www.powerengineeringint.com/articles/2013/08/transmission-link-
will-bring-hydropower-from-malaysia-to-indonesia.html).


7 Reuters, ‘Malaysia’s Tenaga inks power plant MOU with Indonesia firms’, 18 June 2012 (http://www.
reuters.com/article/2012/06/18/malaysia-tenaga-mou-idUSL3E8HI5GW20120618).


8 See ADB, “Cross-border energy trade powers development in Cambodia,” 4 December 2014 (http://www.
adb.org/results/cross-border-energy-trade-power-development-cambodia).


9 A study indicated that if the necessary infrastructure investment is made in upgrading and improving the 
Asian Highway Network, intraregional trade in 18 of the 32 member countries would increase by 35% or 
about $89.5 billion a year (Parpiev and Sodikov 2008).


10 http://www.indiatvnews.com/news/world/section-of-india-myanmar-thailand-asian-highway-put-into-
service-26163.html, and http://www.dnaindia.com/india/report-india-myanmar-thailand-superhighway-
set-to-open-in-november-2121437.


11 http://www.hydroworld.com/articles/2010/08/south-korean-thai.html and http://www.worldconstruction 
network.com/news/korea-eximbank-adb-to-provide-420-million-for-hydropower-project-in-laos-141212/.


12 http://www.gvk.com/ourbusiness/airports/iiaindonesia.aspx; http://www.vinci-airports.com/; and http://
www.reuters.com/article/2013/11/20/us-indonesia-airports-idUSBRE9AJ19520131120.


13 http://www.construction-property.com/index.php/crocontroller/detailNews/350 and http://www.
bangkokpost.com/print/221957/.


14 http://www.rfa.org/english/news/laos/rail-04172013165519.html, and http://www.industryweek.com/
supply-chain/china-backed-thai-railway-construction-begin-september.
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Annex table 2.1. Many banks and financial institutions provide loan facilities for infrastructure 
projects in ASEAN, 2014 (selected cases) (Millions of dollars)


Banks/ Finance Institution Project/ Company Location Amount


Mitsubishi UFJ Financial (Japan) Sarulla Geothermal Indonesia 54.7
Nam Ngiep 1 Power Lao PDR 23.9
Trans Thai-Malaysia Malaysia 47.1
Donggi Senoro LNG PT Indonesia 175.5
Singapore LNG Singapore 172.0
Gulf Electric Thailand 560.8


ANZ (Australia) Burgos Wind Power Plant Philippines 37.5
SMBC (Japan) Sarulla Geothermal Indonesia 54.7


Nam Ngiep 1 Power Lao PDR 23.9
PT Bajradaya Sentranusa Indonesia 26.2
Petrofac FPSO 003 Pte Thailand 9.3
Petrofac MOPU 005 Pte Malaysia 35.7
Bowin Clean Energy Thailand 35.1
Donggi Senoro LNG PT Indonesia 175.5
Houay Ho Power Lao PDR 84.0
Pan Asia Majestic Eagle Myanmar 17.0


NAB (Australia) Sarulla Geothermal,Sumatra Indonesia 54.7
KDB (Republic of Korea) PT Bajradaya Sentranusa Indonesia 26.2


PAU Fertilizer Plant Indonesia 103.8
Mizuho Financial (Japan) Sarulla Geothermal Indonesia 54.7


Nam Ngiep 1 Power Lao PDR 23.9
Energy Equity Epic [Sengkang] Indonesia 41.7
Bang Poo SPP Thailand 134.5
PT Rajamandala Electric Power Indonesia 110.0
Trans Thai-Malaysia Malaysia 47.1
Bowin Clean Energy Thailand 35.1
Donggi Senoro LNG PT Indonesia 128.0
Singapore LNG Singapore 172.0
Gulf Electric PCL Thailand 166.7


HSBC (United Kingdom) Batutua Tembaga Raya PT Indonesia 41.3
MEASAT 3b Satellite Malaysia 28.2
Trans Thai-Malaysia Malaysia 47.1
Petrofac FPSO 003 Pte Thailand 9.3
Petrofac MOPU 005 Pte Malaysia 35.7


OCBC (Singapore) Well Harvest Winning Alumina Indonesia 190.0
MEASAT 3b Satellite Malaysia 28.2
PAU Fertilizer Plant Indonesia 103.8
Pan Asia Majestic Eagle Myanmar 17.0
Singapore LNG Singapore 172.0


DBS (Singapore) Well Harvest Winning Alumina Indonesia 190.0
Pan Asia Majestic Eagle Myanmar 17.0
Singapore LNG Singapore 172.0
Everet LNG Singapore 53.6


UOB (Singapore) PAU Fertilizer Plant Indonesia 103.8
BNP Paribas (France) Batutua Tembaga Raya PT Indonesia 41.3
ING (Netherlands) Sarulla Geothermal Indonesia 54.7


Pan Asia Majestic Eagle Myanmar 17.0
Burgos Wind Power Plant Philippines 37.5


SG (France) Sarulla Geothermal Indonesia 54.7
Batutua Tembaga Raya PT Indonesia 41.3
PT Bajradaya Sentranusa Indonesia 26.2
Petrofac FPSO 003 Pte Thailand 9.3
Petrofac MOPU 005 Pte Malaysia 35.7
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Banks/ Finance Institution Project/ Company Location Amount


Banco De Oro Unibank (Philippines) Pagbilao Power Plant Philippines 253.3
GMR-Megawide Cebu Airport Philippines 521.0
Burgos Wind Power Plant Philippines 33.5


Kasikornbank (Thailand) Nam Ngiep 1 Power Lao PDR 107.7
Serm Sang Palang Ngan Thailand 83.5
Lopburi Solar Thailand 8.7
Gulf Electric PCL Thailand 394.1


Bangkok Bank (Thailand) Nam Ngiep 1 Power Lao PDR 107.7
Bang Poo SPP Thailand 134.5
Bowin Clean Energy Thailand 35.1
Gulf Electric PCL Thailand 261.7


Siam Commercial Bank (Thailand) Nam Ngiep 1 Power Lao PDR 107.7
Gulf Electric PCL Thailand 394.1


Standard Chartered (United Kingdom) Energy Equity Epic Indonesia 41.7
MEASAT 3b Satellite Malaysia 28.2
Pan Asia Majestic Eagle Myanmar 17.0


Citibank (United States) Singapore LNG Singapore 172.0
KfW IPEX-Bank (Germany) First NatGas Power Philippines 265.0
DZ Bank (New Zealand) Burgos Wind Power Plant Philippines 37.5
Bank of Philippine Islands Pagbilao Power Plant Philippines 253.3


SaCaSol Philippines 11.5
LH Financial (Thailand) Gulf Electric PCL Thailand 261.7
Natixis (France) Energy Equity Epic Indonesia 41.7


MEASAT 3b Satellite Malaysia 28.2
PT Bajradaya Sentranusa Indonesia 26.2
Petrofac FPSO 003 Pte Thailand 9.3
Petrofac MOPU 005 Pte Malaysia 35.7


Metropolitan Bank & Trust (Philippines) Pagbilao Power Plant Philippines 253.3
CIMB (Malaysia) Gulf Electric PCL Thailand 166.7
Maybank (Malaysia) MEASAT 3b Satellite Malaysia 28.2


PT Bajradaya Sentranusa Indonesia 26.2
Burgos Wind Power Plant Philippines 37.5
Trans Thai-Malaysia Malaysia 47.1


NongHyup Financial (Republic of Korea) Donggi Senoro LNG PT Indonesia 47.5
Korea Exchange Bank (Republic of Korea) Donggi Senoro LNG PT Indonesia 47.5
TMB Bank (Thailand) Lopburi Solar Thailand 8.7


Bowin Clean Energy Thailand 35.1
RHB (Malaysia) MEASAT 3b Satellite Malaysia 28.2
Saigon-Hanoi Bank (Viet Nam) San Hydropower Viet Nam 23.0
Indonesia Infrastructure Finance (Indonesia) PT Bajradaya Sentranusa Indonesia 17.9
Land Bank of the Philippines Burgos Wind Power Plant Philippines 33.5
Philippine National Bank Burgos Wind Power Plant Philippines 33.5
Security Bank & Trust (Philippines) Burgos Wind Power Plant Philippines 33.5
Total loans by banks and financial institutions for infrastructure projects in ASEAN 
in 2014 8,697.0


Source:  Thomson Reuters, based on Project Finance International.


Annex table 2.1. Many banks and financial institutions provide loan facilities for infrastructure 
projects in ASEAN, 2014 (selected cases) (Millions of dollars) (concluded)
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Goals/projects Objectives and strategies Sector Specific activities and impacts


Component 1: Development of priority infrastructure projects focusing on priority EAGA economic corridors
West Borneo Economic Corridor


Pontianak Port 
(West Kalimantan, 
Indonesia) to Kuching 
Port (Sarawak, 
Malaysia)


The objective of developing this sub-
corridor is to improve connectivity 
between Indonesia and Malaysia via the 
West Borneo Economic Corridor, which is 
expected to generate increased economic 
activity between West Kalimantan and 
Sarawak.


Transport - 
Port


Pontianak to Entikong Transport Link
The two subprojects of the Link are: 
(i) Tayan–Serawak Road Rehabilitation, and (ii) 
Entikong Border Crossing Facility.


Tayan–Serawak Road. The improvement of the road 
from Pontianak to the Sarawak border shortens 
the route by 100 kilometer (km), in addition to 
substantial savings in vehicle operating costs and 
time.


Bandar Seri 
Begawan–Kota 
Kinabalu (Sabah, 
Malaysia) subcorridor 
[along the road 
through Limbang 
(Sarawak), Temburong 
(Brunei Darussalam) 
and Lawas (Sarawak) 
before reaching the 
State of Sabah near 
Sitipang]


The improvements along this route aims to 
facilitate travel which is currently complex, 
involving travel by road with two ferry 
crossings, four border crossings, and then 
eight controls at checkpoints (total travel 
time takes 4 and a half hours or up to 10 
hours on weekend, school holidays, and 
festivities). The improvements involve 
constructing a new border crossing facility 
at Kuala Lurah that is compatible with 
the new border post-facility at Tedungan, 
Malaysia; and the construction of the 
Pandaruan Bridge to replace the two ferry 
crossings.


Transport 
and 
bridges


Kuala Lurah Border Crossing Facility
The construction of the Kuala Lurah Border 
Crossing Facility will replace old facilities to make 
it compatible with the border facility at Tedungan. 
The new facility will provide significant time savings 
for road users, and improve connectivity in the 
subregion. 


Pandaruan Bridge
•	The	Pandaruan	Bridge	will	improve	connectivity	


between Brunei Darussalam and Malaysia via the 
Trans Borneo Highway. The project involves the 
construction of a 60-meter bridge to replace the 
ferry over Pandaruan River. 


Greater Sulu Sulawesi Corridor


Palawan 
(Philippines)–
Sabah (Malaysia) 
Subcorridor


The objective of this subcorridor is to 
develop the capacity of Palawan ports 
to accommodate greater trade and 
passenger flow which are currently limited, 
and to develop a connection with Kudat in 
Sabah in the case of Brooke’s Point port. 
Kudat has the potential to become the 
gateway from southwestern Philippines 
with tourism being a driving force.


Transport - 
Ports


Palawan Ports Development Program
The objective of the project is to improve the ports 
in order to increase their capacity to handle BIMP-
EAGA traffic in the future, and potentially to develop 
a connection with Kudat in Sabah, Malaysia.


The project involves rehabilitation and improvement 
of two ports, namely, Brooke’s Point and Puerto 
Princesa. Brooke’s Point is the second largest 
port in Palawan, while Puerto Princesa serves as 
the main port. Both ports serve as links to Sabah, 
Malaysia.


•	Brooke’s	Point	Port.	The	rehabilitation	of	the	port	
will involve repair of (i) RC Pier and Roll-on Roll-of 
(RoRo) Ramp; (ii) the Philippine Ports Authority 
(PPA) building; and (iii) RC Pier Approach. It includes 
four additional subprojects, namely: (i) relocation of 
existing breakwater, (ii) repair of passenger terminal 
building, (iii) expansion of TMO building; and (iv) 
widening of causeway and pier approach.


•	Expansion	of	Puerto	Princesa	Port.	This	project	
will involve the construction of a new 228-meter 
berth, warehouses, and passenger terminal. Puerto 
Princesa Port is being planned to serve as an 
alternative to Brooke’s Point Port. Currently, Puerto 
Princesa Port is experiencing increasing passenger 
traffic volumes.


Annex table 4.2. BIMP-EAGA: Enhanced connectivity (selected infrastructure projects), 
2012–2016
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Zamboanga 
Peninsula (Mindanao, 
Philippines)–
Sabah (Malaysia) 
Subcorridor


Both Zamboanga and Davao provide 
connectivity in the Greater Sulu 
Sulawesi Sea, while Tawi-Tawi facilitates 
connectivity along the Zamboanga–
Sabah subcorridor of BIMP-EAGA. Ports 
located in these provinces are key factors 
in maritime connectivity in the BIMP-
EAGA subregion. Ports improvement 
in Zamboanga and Davao will be 
needed to address serious deficiencies 
in infrastructure and facilities that are 
hindering growth in traffic potential of the 
subcorridor.


Port Zamboanga Port Expansion (Philippines) — a 
component of Mindanao Ports Program I
The improvement of the port will first involve 
repaving the container marshalling area, and fixing 
the drainage system which has been damaged 
resulting in both surface and underground flooding. 
Second, a new ramp will also be constructed in the 
ferry basin, consisting of a standard fixed concrete 
ramp, and the ISPS container barrier will be 
replaced with a fence to address congestion. Last, 
the shoal will be removed to allow deeper drafted 
vessels to berth directly alongside the quay. The 
project is scheduled for 2011–2015.
Davao Port Expansion (Phase 1)
Phase 1 will involve constructing 113 meters of the 
270-meter container berth. It will construct a new 
RoRo ramp and passenger terminal and associated 
works in order that the next component of the 
new quay extension can be constructed and that 
passenger and freight activities can be segregated.


Zamboanga 
Peninsula–Sabah 
Subcorridor through 
the island provinces 
in the Autonomous 
Region in Muslim 
Mindanao (ARMM) 


Economic development of the island 
provinces in ARMM relies on improved 
connectivity with, on one side Zamboanga, 
and, on the other side, Sabah. This 
requires infrastructure improvements 
and rehabilitations at Jolo, Bongao, and 
Sitangkai since these serve as major local 
hubs for the region. The improvements 
will provide more reliable and frequent 
shipping services along the subcorridor.


Port Zamboanga Port Expansion (Philippines) — a 
component of Mindanao Ports Program I
The project includes the expansion of the back-
up area and new berthing facilities after land 
reclamation for Bongao Port. For Sitangkai 
Port, the project will improve the berth space to 
accommodate larger cargo vessels; and provide 
a segregated stair handling for small wooden 
hulled vessels, a new passenger terminal, and a 
reconstructed causeway.


Davao–General 
Santos (Mindanao, 
Philippines)–North 
Sulawesi (Indonesia) 
Subcorridor


The objective of further developing this 
subcorridor is to establish proper synergy 
between Davao and General Santos, on 
one hand, and Manado and Bitung, on 
the other hand, for both shipping and air 
services. Developing connectivity among 
these four points will improve
the movement of goods and people along 
the subcorridor.


Port


Port


Port


Davao Port Expansion (Phase 2) (Philippines)—a 
component of Mindanao Ports Program II
The project involves the (i) widening of RC wharf 
and installation of Quay Crane Rail; (ii) concrete 
paving of new back-up area; (iii) rehabilitating the 
passenger terminal building, allied facilities, and 
RoRo ramp; and (iv) expanding the north end of the 
port.
General Santos Port (Makar Wharf) (Philippine)—a 
component of Mindanao Ports Program II
The project involves (i) port expansion and 
reclamation with open storage (3.4 hectares), (ii) 
construction of a warehouse, (iii) installation of 
Quay Crane Rail, and (iv) construction of passenger 
terminal building. Projects are included in the 
approved Medium-Term Public Investment Program 
of PPA as new proposed projects.
Glan Port Expansion Project—a component of 
Mindanao Ports Program II
The project involves construction of a RoRo facility.


Manado-Bitung Link Enhancement
The project is located in North Sulawesi and is 
composed of two subprojects:
(i) Manado Port Expansion, and (ii) Manado–Bitung 
Toll Road.


•	The	Manado	Port	Expansion	involves	the	
development of southern berth, central piers, 
and northern pier.


•	The	Manado–Bitung	Toll	Road	involves	the	
construction of a toll road between Manado 
and Bitung to improve synergy and economic 
growth.


Annex table 4.2. BIMP-EAGA: Enhanced connectivity (selected infrastructure projects), 
2012–2016  (continued)
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Port and 
Road


Road


Davao–General Santos Toll Road Rehabilitation
This project involves improvements and expansion 
of the ring road in General Santos to support 
the ports and bring the road up to international 
standard.


Rehabilitation of the Davao–Digos road segment will 
include conversion of the roads to four-lanes while 
the Digos–General Santos City road segment will 
include construction of climbing lanes at the three 
locations between Davao and General Santos City.


Other Priority Infrastructure Projects


Road Tanjung Selor Border Road (East Kalimantan, 
Indonesia)
The project involves the construction of about 191 
km of roads from Tanjung Selor to the Malaysian 
border.


Component 2: Improvement of Air, Sea and Land Transport Linkages


This component aims to strengthen 
transport links for a number of 
important routes through more effective 
implementation and expansion of 
connectivity measures.


The second component also aims to 
promote integrated sea linkages through 
better linkages between hub and feeder 
systems; and address the present lack 
of guidelines in the operations of non-
conventional-sized ships (NCSSs).


Another objective of the component is to 
strengthen air linkages, including outside 
the BIMP-EAGA subregion.


Component 3: Power Interconnection and development of renewable energy


Development of the 
Sarawak Subcorridor


One of the major economic development 
initiatives that has been launched in 
this segment is the Sarawak Corridor 
of Renewable Energy (SCORE) project1  
located in the central region of Sarawak 
covering 57% of the state or 70,700 
square kilometers. This major 20- to 30-
year development scheme is built around 
energy-intensive industry investments to 
provide a triggering effect, and form the 
early anchor for an advanced base of 
industrial development.


Electricity Trans Borneo Power Grid: Sarawak–West 
Kalimantan Power Interconnection


The project involves construction of a 275 kilo-
volt (kV) transmission line that will allow low-cost 
electricity generated by hydropower plants in 
Sarawak to be exported to West Kalimantan, 
where the entire power generation is based on 
oil. The power generation capacity in Sarawak is 
expected to be more than doubled by 2013 as new 
hydropower plants [3,500 megawatts (MW)] are 
commissioned.


The Term Sheet for Power Exchange Agreement 
(PEA) to enable the export of bulk electricity from 
Sarawak to West Kalimantan was signed on 18 July 
2011 between Sarawak Energy Berhad (SEB) and 
the Indonesian power utility PT PLN PESERO (PLN).


Annex table 4.2. BIMP-EAGA: Enhanced connectivity (selected infrastructure projects), 
2012–2016  (continued)







ANNEXES


215


Goals/projects Objectives and strategies Sector Specific activities and impacts
Component 4: Improvements in ICT facilities and services


As a means to narrow the digital divide, 
information communication technology 
(ICT) literacy of the people in the subregion 
will be promoted, especially those in the 
rural areas.


ICT ICT Rural Outreach Program (iROP)


The ICT rural outreach program (iROP) caters to 
the rural community aimed at improving the ICT 
literacy of the people, especially those in the rural 
areas. It includes the setting up of an ICT community 
center, undertaking human capacity ICT literacy and 
entrepreneur development, and establishing a portal 
for local products to be marketed regionally.


iROP also provides employment opportunities in the 
rural areas and serves as a portal for marketing local 
products and services, which will contribute to the 
economic growth of BIMP-EAGA.


The project is led by the private sector, the Infocom 
Federation Brunei (IFB). A similar project will be 
introduced by EA Trilink of the Philippines.


•		The	pilot	project	of	 iROP	has	been	 implemented	
successfully in Bangar Mukim of Temburong 
District. The first phase of the project includes 
the setting up of a one-stop community center for 
training of candidate users, to be followed by a 
second phase which will involve the development 
of the iROP framework content.


ICT connectivity in BIMP-EAGA needs 
to be developed further to enhance the 
subregion’s attraction as an investment 
hub. Enhanced ICT connectivity can 
also positively impact on other priority 
subsectors, including supply chain 
development and ecotourism.


ICT BIMP-EAGA Rink (BIMP-EAGA Submarine Cable)


The project will link all BIMP-EAGA member 
countries using a Hybrid Communications Platform 
either through sub-sea cable, satellite, or terrestrial 
systems. The project, which is estimated to cost 
$150 million, has a potential high impact to support 
the various priority initiatives under the BIMP-EAGA, 
specifically ecotourism, and can also potentially 
contribute to the planned establishment of the 
ASEAN Broadband Corridor under the Master Plan 
of ASEAN Connectivity.


The implementation of this project can address 
the digital divide and can positively influence 
telecommunication tariffs to make BIMP-EAGA a 
more conducive and competitive region for food 
basket chain link and ecotourism.


Source: BIMP-EAGA Implementation Blueprint, March 2012 (http://bimp-eaga.org/Documents/ef4b1b8e-7291-40a5-9a0a-
2d0250543801.pdf)


1  The project was officially launched in February 2008 in Bintulu by the Prime Minister of Malaysia. SCORE is basically a private-sector-
driven project with an estimated cost of RM334 billion.


Annex table 4.2. BIMP-EAGA: Enhanced connectivity (selected infrastructure projects), 
2012–2016  (concluded)
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1.1. background


ASEAN is now at the final phase of the implementation 
of the ASEAN Economic Community (AEC) 
Blueprint. Under the third pillar “Equitable Economic 
Development”, the development of small and medium 
enterprises (SMEs) is highlighted where the progress of 
SMEs is key towards narrowing the development gap.     


The establishment of the AEC, expected by the end 
of 2015, involves initiatives for regional economic 
integration. Work to deepen both internal and external integration will continue to 
evolve beyond 2015. It is anticipated that the enhanced movement of goods, services, 
investment, capital and skilled labour will attract investment and enhance economic 
activities in ASEAN. While this will open up new opportunities, at the same time, such 
benefits of integration must also be fully recognized by SMEs in the ASEAN region.


1.1.1. Micro, Small, and Medium Enterprises (MSMEs) in ASEAN


As part of the drive towards equitable economic development, Micro, Small and 
Medium Enterprises (MSMEs) are of key importance due to the sector’s economic 
dominance in terms of its share of total establishments (between 88.8% and 99.9%) 
and its share of total employment (between 51.7% and 97.2%). In contrast to this, its 
share of total exports remains small (between 10.0% and 29.9%) (Figure 1-1). ‘Micro’ 
enterprises constitute a substantial number of enterprises in the ASEAN Member 
States (AMS). However, definitions of micro, small and medium enterprises (MSMEs) 
vary among AMS. Furthermore, the data availability is limited and is fully available only 
in a few countries. (These figures are based on data collected under the ASEAN SME 
Policy Index (2014) study, conducted by ERIA, OECD and the ASEAN SME Agencies 
Working Group (SMEWG)).  


figure 1-1 Statistics of MSMEs


Source: ASEAN SME Policy Index (2014):  The original data is collected from latest country reports where 
available.


Figure 1-1 above includes micro enterprises.  Due to their significant role in the ASEAN 
economies, the post-2015 plan will incorporate initiatives related to micro enterprises.   


(See Appendix A. Definitions of MSMEs in ASEAN Member States)
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1.1.2. Time-bound Priority of Actions and Pathways


The establishment of the AEC is expected to bring benefits to the MSMEs.  ASEAN’s 
integration and its openness to the global economy through its free trade agreements 
(FTAs) will attract investment from multinational corporations (MNCs) or ASEAN’s 
own indigenous, large-scale enterprises, which provide MSMEs with opportunities 
including those wrought through value-chain integration.  On the other hand, this 
competitive environment requires local MSMEs to enhance their productivity in order 
to integrate with the regional/global value chains.  MSMEs will need to proactively 
explore opportunities and be able to take advantage of such opportunities.  To cope 
with this competitive environment, ASEAN MSMEs need to take measures based on 
the time-bound priority of actions under the Plan: 


• First five years: To seamlessly integrate with the AEC and the regional 
value chains; 


• Subsequent five years: To become globally competitive, innovative, 
inclusive and resilient


At the 26th ASEAN Summit in April 2015 in Kuala Lumpur and Langkawi, Malaysia, the 
importance of strengthening micro enterprises in enhancing MSMEs’ competitiveness 
and resilience was highlighted.  The diversity in the definitions and characterisations of 
MSMEs means that the issues and challenges they face are varied, and one-size-fits-
all policy measures cannot be applied.  As such, action lines under each of the actions 
will be implemented through two pathways1, ensuring that global competitiveness and 
social inclusion can be realised at the same time:


•	 Competitive Pathway: Initiatives to enhance the global competitiveness of 
relatively advanced AMS (i.e. developed AMS, secondary industries, urban 
areas, medium-size enterprises, etc.) in terms of diversification and innovation 
(Figure 1-2);


figure 1-2 Time-bound Priority of Actions and Pathways


1  These two pathways come from the “Jakarta Framework” developed by ERIA in 2011.
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•	 Inclusive Pathway: Initiatives to facilitate the transition from the traditional 
economy (i.e. developing AMS, primary industries, peripheral regions, micro-
to-small enterprises, etc.) through industrialisation to raise incomes.


1.1.3. Key Activities of the ASEAN SME Working Group 


The Post-2015 SAP SMED has been developed in consultations with AMS SME 
policymakers, private sector organisations, academia, dialogue partners and 
multilateral organisations, with funding support from the AEM-METI Economic and 
Industrial Cooperation Committee (AMEICC). The following meetings were held::


• Policy Workshop on 12 September 2014 in Jakarta, Indonesia;


• Public-Private Dialogue on 24 November 2015 in Siem Reap, Cambodia, at 
the side-lines of the 35th ASEAN SMEWG Meeting; and


• Finalisation Meeting on 18 May 2015 in Bangkok, Thailand, at the side-lines 
of the 36th ASEAN SMEWG Meeting.


The Post-2015 SAP SMED was completed at the end of June 2015 and presented to 
the Senior Economic Officials Meeting (SEOM) 3/46 in July 2015. The final version 
was endorsed by the 47th Meeting of the ASEAN Economic Ministers in August 2015.  
The Post-2015 SAP SMED will be launched at the 27th ASEAN Summit in November 
2015 and its implementation will begin from 1 January 2016.


1.2. objectives of the Action Plan


Given the diversity of ASEAN MSMEs across the region, and the complexity of issues 
and challenges they will face, it is critical that the MSMEs policies are strategically 
relevant, taking into account the time-bound priority of actions.


It is also important to design a plan where actions are selected in order to address 
not only the current issues but also future challenges that ASEAN SMEs and micro-
enterprises would face in the next decade.


For this purpose:


• Action lines under each strategic goal are aligned as part of the implementation 
roadmap with a view to resolving the current issues (issue-based) and 
achieving the strategic goals (value-driven) which are to be tracked through 
key policy indicators (KPIs).  


• The action lines should be diverse and well-balanced, and provide opportunities 
for public-private partnerships in the project design.


• The monitoring and evaluation mechanism is a critical element for the 
successful implementation of the action lines. For the periodic evaluation 
of progress towards the strategic goals, the applicable KPIs and other 
performance indicators should be pre-determined and clearly developed.  For 
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this purpose, a base-line survey should be undertaken to provide comparable 
data for future years. 


For these purposes, and to ensure that co-operative actions generate optimum value 
over a ten-year period from 2016 to 2025, the post-2015 SAP SMED will serve as a 
practical implementation guide for the AMS in the following areas:


1.3. Structure of the Post-2015 SAP SMED 


The Post-2015 SAP SMED is structured into two parts, namely the Action Plan and the 
Implementation Roadmap (Figure 1-3).


figure 1-3: Structure of the SME SAP 
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The Action Plan sets out the common vision of the member countries, and the mission 
statement, strategic goals and related desired outcomes and actions through which 
ASEAN realizes the vision.


The Implementation Roadmap aligns concrete action lines in timelines. It sets the 
basis for the monitoring mechanisms for who, when, and how to manage the progress 
of the action lines on an on-going basis.


KPIs provide policy indicators to evaluate the achievement of the strategic goals.
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2.1. Vision and Mission Statement


The vision of the Action Plan embodies a common 
aspiration that ASEAN wants to realise in the next 
decade (Figure 2-1).  


The mission statement as endorsed by the ASEAN 
SMEWG is to express their commitment to promoting 
MSMEs in the region individually and collectively to 
realise the vision of globally competitive and innovative 
MSMEs.


These are as follows:


figure 2-1: Vision and Mission Statement


2.2. Strategic Goals and Desired outcomes


The desired outcomes stipulated by the ASEAN SMEWG are as follows, based on the 
importance of achieving the strategic goals (Figure 2-2).


2
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figure 2-2: Strategic Goals and Desired outcomes


2.3. KPIs


A set of 10 KPIs has been selected for the Post-2015 SAP SMED as a policy tool to 
evaluate the achievement of the strategic goals (Figure 2-3).  


The results of these KPIs will provide AMS with useful information on the effectiveness 
of the plan and for the future decision-making.
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figure 2-3: Set of KPIs


Data for the above KPIs are basically available in all the 10 AMSs from national sources, and multilateral organisations (e.g. Asian 
Development Bank, World Bank, etc.) except for the following:


* 1: ‘Percentage of business loans to SMEs’
Data is available for 6 AMS (Indonesia, Malaysia, Myanmar, the Philippines, Singapore and Vietnam).


* 2: ‘Percentage share of SMEs’ contribution to total national exports 
Data is available for 4 AMS (Indonesia, Malaysia, Myanmar and Thailand).


* 3: ‘Percentage of SMEs with investment overseas’
Data availability to be confirmed under a separate survey.


* 4: ‘Contribution of SMEs to employment’ (% of workforce employed by SMEs to total national workforce)
Data is available for 8 AMS (Indonesia, Lao PDR, Malaysia, Myanmar, the Philippines, Singapore, Thailand and 
Viet Nam).


A base-line survey at the beginning of the Plan will be undertaken to provide comparable data.


2.4. Actions for Strategic Goals


A) Promote Productivity, Technology and Innovation


Improvements to productivity and technology are considered to be the key drivers 
to integrate with the production networks of multinational corporations (MNCs) in the 
region. In addition, MSMEs are considered to perform better when they are allied 
with other MSMEs or with large enterprises including MNCs.  From this perspective, 
industry clusters would help MSMEs enhance productivity and foster innovation.
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Desired outcomes Actions


A-1)
Productivity 
will be 
enhanced


A-1-1) Develop enhanced understanding of relevant 
productivity measures 


A-1-2) Promote capital investment 


A-1-3) Improve production management skills 


A-2)
Industry 
clusters will 
be enhanced


A-2-1)
Enhance industrial linkages among SMEs and 
between SMEs and large enterprises including 
MNCs


A-2-2) Promote technology and build capabilities to 
foster industry clustering


A-3)


Innovation will 
be promoted 
as a key 
competitive 
advantage


A-3-1) Promote key technology usage and its 
application to business for innovation


A-3-2) Enhance information on innovation support 
services 


A-3-3) Enhance business-academia collaboration 


b) Increase Access to finance


Access to financing from traditional financial institutions is limited due to the lack of 
credit information.  There is a strong need to enhance MSMEs’ financial literacy to 
make them more aware of financial resources and support programmes available to 
them. MSMEs need to be encouraged to utilise diversified sources of financing.


Desired outcomes Actions


B-1)


Institutional 
framework for 
access to finance 
will be developed 
and enhanced


B-1-1) Improve understanding and strengthen 
traditional financing infrastructure 


B-1-2)


Improve policy environment and measures to 
foster alternative and non-traditional financing 
through increasing availability of diversified 
sources of private financing


B-1-3) Strengthen export financing facilities 
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Desired outcomes Actions


B-2)


Financial 
inclusion and 
literacy will 
be promoted, 
and the ability 
of MSMEs to 
engage in the 
financial system 
will be enhanced


B-2-1)
Enhance outreach to promote  financial 
inclusion  to increase access to both 
traditional and alternative financing 


C) Enhance Market Access and Internationalisation


ASEAN enterprises have limited information on how to access markets, and are 
not well aware of the issues related to international requirements.  Lack of technical 
knowledge prevents these enterprises from participating in the global value chains, 
and thus SMEs’ contribution to exports remains small. Providing information platforms 
and capacity building programmes can therefore play an important role in enhancing 
their market access, both from the regional and international perspectives.


Desired outcomes Actions


C-1)


Support schemes 
for market access 
and integration 
into the global 
supply chain 
will be further 
developed 


C-1-1) Increase information on regional and global 
market access and opportunities 


C-1-2)
Promote partnership with MNCs/large 
enterprises to increase market access and 
opportunities


C-1-3) Enhance the use of e-commerce


C-1-4) Promote adoption of international standards 
of quality to facilitate market access


C-2) Export capacity 
will be promoted C-2-1) Establish mechanisms to assist in increasing 


exports


D) Enhance Policy and regulatory Environment


Inter- and intra-governmental cooperation and orchestration of MSMEs development 
is important for the regional integration.  MSMEs policies and regulations that are 
aligned and applied in AMS would promote synergies at the regional level.  MSMEs 
are not effectively involved in the institutional framework’s decision-making process.  
Collaborative actions should be encouraged.  From an administrative perspective, less 
costly and faster registration processes would facilitate and increase start-ups.







11
ASEAN Strategic Action Plan for SME Development


2016 ‑  2025


Desired outcomes Actions


D-1)


Inter and intra- 
governmental 
cooperation in 
terms of policy 
and regulation 
will be enhanced


D-1-1)
Strengthen the coordination mechanism 
between public  agencies responsible for 
MSMEs


D-1-2)
Develop strategies to align national MSMEs 
development strategies with the regional 
strategies


D-2)


MSMEs’ interests 
will be promoted 
and involvement 
in the decision-
making 
processes will be 
enhanced  


D-2-1) Advocate and promote MSMEs participation 
in policy formulation


D-3)


Obtaining 
of permits 
and  business 
registration will 
be streamlined


D-3-1)
Establish a sound system and streamline 
permit and registration to enable less costly 
and faster business formation


E) Promote Entrepreneurship and Human Capital Development


In a changing environment where global competition is becoming more intense, 
human capital development is one of the driving forces for MSMEs to succeed.  This 
is especially in respect of business skills and entrepreneurship which the success of 
determining factors for women and youth to enter the labour market.


Desired outcomes Actions


E-1)


Entrepreneurial 
education 
and learning 
programmes will 
be instituted


E-1-1) Promote entrepreneurship education


E-2)


Human capital 
development 
for MSMEs will 
be enhanced 
especially for 
women and youth


E-2-1)
Enhance management and/or technical 
skills of women and youth entering into the 
workforce


E-2-2) Provide a platform to promote and facilitate 
women’s participation in MSMEs







12
ASEAN Strategic Action Plan for SME Development


2016 ‑  2025


3.1. Implementation of Action lines 


Once the actions have been formulated for the strategic 
goals, it is important to determine which action lines 
should be implemented when, by whom and how under 
the Implementation Roadmap.  


The Implementation Roadmap serves as a suggested 
regional model which the AMS can further elaborate 
and fine-tune with concrete action lines according to 
their specific needs and circumstances.


It is critical to have clarity on the future value to be generated and to identify the 
sequence of actions that would be most appropriate to resolve the issues faced by the 
ASEAN MSMEs, and what needs to be done in order to achieve the targets set out by 
KPIs.  


Changing economic environment such as regional integration, industry structure 
changes, global supply chains are also taken into account in order to determine the 
priority actions in light of the post-2015 economic outlook for ASEAN. 


From the perspective of the current issues and future values, actions lines are 
formulated in consideration of following essences;


 9 Be relevant to the time-bound priority of actions


 9 Follow the Competitive Pathway or the Inclusive Pathway


 9 Be aware of the availability of funding and technical support from other sectoral 
bodies, dialogue partners, multilateral organizations, etc.


 9 Encourage public-private partnership


 9 Consider types of measures*


 *Types of measures


1) Financial Scheme
2) Human Capital
3) Regional-level Harmonization
4) Knowledge Sharing/Networking
5) Information and Technology
6) Laws and Regulations
7) Infrastructure


(See Appendix B. List of Action Lines for each Action under the Strategic Goals and 
Appendix C. Cross‑cutting Action Lines)


3
IMPLEMENTATION
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Along with the time-bound priority of actions in the first five years (Post Integration 
Period) and beyond (Global Expansion Period), each individual action line should be 
plotted in a timeline considering various factors such as:


 9 Project Proponents2 (Country Champions/dialogue partners/donors)


 9 Order  and sequence of action lines


 9 Required time (short-term (‘quick-wins’), medium-term, long-term)


 9 Required technical skills


 9 Required financial support


 9 Types of measures (i.e. Knowledge Sharing, Human Capital, etc.).


At the 35th SMEWG Meeting in Siem Reap, Cambodia in November 2014, the Meeting 
welcomed expressions of interest from the SMEWG members to serve as the ‘Country 
Champions’ for each strategic goal (Table 3-1).


Table 3-1: list of Country Champions


Strategic Goal Country Champion


Promote Productivity, Technology and 
Innovation Thailand, Viet Nam


Increase Access to Finance Malaysia, Lao PDR


Enhance Market Access and 
Internationalization Singapore, Thailand


Enhance Policy and Regulatory Environment Cambodia, Indonesia


Promote Entrepreneurship and Human 
Capital Development


Brunei Darussalam, the 
Philippines, Myanmar


The Country Champions shall take a leading role in initiating and/or coordinating the 
implementation of action lines based on the agreed timelines, in consultations and 
subject to the agreement of the SMEWG.  Task Forces for certain action lines may be 
set up to ensure timely and targeted deliverables.  


The ASEAN Secretariat will render assistance in liaising with dialogue partners and 
donors in mobilising resources, technical assistance and funds required to support 
Country Champions and the Project Proponent(s) in implementing the respective 
actions. 


2  Project Proponent is a country or an organization who takes a leading role of implementing an action line.
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3.2. Monitoring and Evaluation


Over the course of 10 years, it is critical to conduct a periodic monitoring and evaluation 
(Figure 3-1).  There are two types of monitoring mechanisms that should be aligned in 
the Post-2015 SAP SMED:


 - Progress Monitoring: Monitoring of action lines against target timeline, 
budget cost, personnel resources, quality of outputs, and other indicators to 
ensure the action lines remain on track to deliver expected outputs and to 
avoid potential failure such as delay of schedule, cost overrun, poor decision-
making, and the like.


 - Achievement Monitoring: Monitoring of the extent of the achievement of the 
strategic goals to be measured by KPIs in comparison to the base-line data*.


(Note*) It is suggested to conduct a base-line survey in the first year (2016) to 
have better comparable data for future evaluation of the achievement of the 
strategic goals, especially for KPIs whose data is not readily available from 
AMS or multilateral organisations.


figure 3-1: Monitoring and Evaluation Scheme


As for the progress monitoring, the Country Champions shall work with members of 
the SMEWG, the ASEAN Secretariat and/or other organisations who act as Project 
Proponent(s) to coordinate the monitoring of the progress of the action lines (Figure 
3-2).


Prior to the end of the first half of the Plan, SMEWG shall review the mid-term 
achievement, including the KPI achievements, identify issues including possible plan 
amendments and update a roadmap for the latter half of the Plan (2021-2025).


Supporting


Reporting


SharingSupporting/ Advising


ASEAN SMEWG Meeting (semi-annual)
Sharing progress and achievement, and 


Revising the Plan, if needed


Summary 
Report on 
Progress 


&Achievement


ASEAN Secretariat


Support the implementation /Track  
progress /Provide status on the  achievements of the Post-2015 SAP  SMED  


Country 
Champions (SME  
Agencies in AMSs) 


Initiate project  
implementation /  Monitor progress /  Monitor achievement / 
Prepare reports


External Consultants


Evaluate achievements / 
Identify issues / Provide policy 
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Report 
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Appendix C.
Cross-cutt ing Act ion Lines


Updating of the ASEAN SME Service Centre


Strategic Goal Action Action line Time 
frame


lead 
Country


B) Increase Access to 
Finance


B-2-1)
Enhance outreach to 
promote financial inclusion 
to increase access to both 
traditional and alternative 
financing


3. Creation of interactive 
on-line platform on 
a range of financial 
supports available 
to SMEs to minimize 
information gap


2018 Malaysia,
Lao PDR


C) Enhance Market 
Access and 
Internationalization


C-1-1)
Increase information on 
the regional and global 
market access and 
opportunities


2. Enhancement of 
information on 
markets, FTAs, and 
potential partners


2018 Singapore, 
Thailand


Tax and other financial incentive schemes


Strategic Goal Action Action line Target 
Timeline


lead 
Champion


A) Promote 
Productivity, 
Technology 
and Innovation


A-1-2) 
Promote Capital 
Investment


1. Identification and promotion 
of best practices in respect 
of funding programmes on 
capital investment and facility 
leasing


By 2020


Thailand, 
Viet Nam


A-2-2) 
Promote 
technology and 
build capabilities 
to foster industry 
clustering


1. Creation of incentive 
programmes or awards for 
MNCs/large enterprises to 
train local SMEs (suppliers, 
dealers, etc.) to enable 
technology transfer to 
local SMEs (National-level 
implementation)


By 2020


A-3-1) 
Promote key 
technology usage 
and its application 
to business for 
innovation


1. Enhancement of incentives 
for ASEAN SME innovation 
awards and knowledge-
based creative and green 
industries. (National-level 
implementation)


By 2021


2. Creation of knowledge 
platform and incentives for 
fostering manufacturing and 
knowledge-based industries 
by leveraging on the ABINet 
platform:   Promoting adoption 
of green initiatives and 
technology processed to 
business and manufacturing 
(including tax incentive)


By 2020
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Strategic Goal Action Action line Target 
Timeline


lead 
Champion


E) Enhance Policy 
and Regulatory 
Environment


E-1-1) Promote 
entrepreneurship 
education


5. Provision of incentives to 
private service providers for 
entrepreneurship education 2025


Brunei 
Darussalam, 
Philippines 
and 
Myanmar


Strengthening for the Sustainability of Micro enterprises


Strategic Goal Action Action line Target 
Timeline


lead 
Champion


A) Promote 
Productivity, 
Technology and 
Innovation


A-1-3) 
Improve production 
management skills


1. Sharing best practices 
/ standards of basic 
'productivity' and ' quality' for 
micro enterprises


By 2017 Thailand, Viet 
Nam


B) Increase Access 
to Finance


A-2-1) 
Enhance outreach 
to promote 
financial inclusion 
to increase access 
to both traditional 
and alternative 
financing


2. Developing micro financing 
programmes for micro 
enterprises (National-level 
implementation) By 2020 Malaysia, Lao 


PDR


D) Enhance Policy 
and Regulatory 
Environment


D-2-1) 
Advocate and 
promote MSME 
participation in 
policy formulation


2. Survey and data collection 
of the micro enterprises 
for inclusive economic 
development


By 2020


Indonesia, 
Cambodia


D-3-1) 
Establish a sound 
system and 
streamline permit 
and registration 
to enable less 
costly and faster 
business formation


1. Dissemination and 
advocacy about regulation 
on business formation and 
provision of information on 
available MSME support to 
informal business owners


By 2016


E) Promote 
Entrepreneurship 
and Human 
Capital 
Development


E-2-1) 
Enhance  
management and/
or technical skills 
of women and 
youth entering into 
the workforce


2. Establishment of vocational 
training and counselling 
centres for micro 
enterprises, woman and 
youth in collaboration with 
the private sector


2025


Brunei 
Darussalam, 
Philippines 
and Myanmar
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